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204. THERE HAS BEEN MUCH COMMENT BY INTERVENORS ABOUT THE NEED 

FOR EMINENT DOMAIN AUTHORITY IN LIGHT OF iW ALLEGEDLY 

COMPETITIVE PIPELINE MARKET AT PATOKA. WOULD YOU DESCRIBE 

THAT SITUATION DIFFERENTLY THAN AS PRESENTED BY THE 

INTERVENORS? 

A. Yes, much differently. Dr. Makholm makes the point (line 239-243) that the Department 

of Justice (DOJ) has found that in the circumstance of a competitive market the public 

interest is sufficiently protected by the presence o f  competition to eliminate the need for 

price regulation. Dr. Makhohn had earlier concluded, based on its general appearance, 

that the Patoka market is highly competitive (Sec lines 154-155). This assertion of 

competitiveness by Dr. Makholm is supported by his obseivation that eight crude oil 

pipelines are connected to the Patoka Hub. However, left unsaid in his testimony is the 

thus, arc complctcly 

irrelevant to an analysis of the degree of competitiveness at the Patoka Hub for the 

delivery of in-bound Canadian crude oil. A sixth existing pipeline, the Capline System, 

which is an in-bound pipelinc that transports crude from Louisiana to Patoka, i s  also 

irrelevant to any assessment of competitiveness for the delivery of Canadian crude oil. 

The final two in-bound pipelines, Mustang and Platt, are currently operating at capacity; 

moreover, their combined capacity is only about 30 percent of the ultimate (800,000 bpd) 

capacity of the Extension Line: 

b 

' The Plan pipeline connects the Casper, Wyoming crude terminalling hub to the Woodpat pipeline in the Wood 
River area. Thc Woodpat pipcline is an The Caspcr area is connected to Canada by various pipelines. 


