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AFFIDAVIT OF DANIEL G. KAHLE

I, Daniel G. Kahle, first duly being sworn upon oath, depose and state as follows:

1. My name is Daniel G. Kahle. My business address is 527 East Capitol Avenue,

Springfield, Illinois 62701. I am an Accountant in the Accounting Department of the Financial

Analysis Division of the Illinois Commerce Commission.

2. On October 30,2007, the following document was prepared by me and filed via

the e-Docket system: a document, marked as ICC Staff E~hibit 1.0, titled "Direct Testimony of

Daniel G. Kahle," consisting of a cover page, 15 pages of narrative testimony, Schedules 1.1

through 1.4 consisting of 17 pages and 7 attachments consisting of 13 pages.

3. On November 28, 2007, a document marked as IAWC Exhibit No. 2.0, titled

"Rebuttal Testimony of Rich Kerckhove," was filed via the e-Docket system.

4. The Rebuttal Testimony of Rich Kerckhove proposes changes to two of the

schedules of ICC Staff Exhibit 1.0. Mr. Kerckhove proposed two changes to ICC Staff Exhibit

1.0, Schedule 1.2(WA) ("Change One" and "Change Two") and one change to ICC Staff Exhibit

1.0, Schedule 1.2(DC) ("Change Three").
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5. Staff agrees with the Change One proposed to ICC Staff Exhibit 1.0, Schedule

1.2(WA). IAWC Exhibit No. 2.0, Schedule 2.1(WA) states separately the Company's 2006

purchased water cost as filed by the Company (IAWC Exhibit No. 2.0, Schedule 2.1(WA),

Column B, Line 1), and Staff's adjustment to the Company's 2006 purchased water cost (IAWC

Exhibit No. 2.0, Schedule 2.1(WA), Column C, Line 1 and Line 5). These amounts were

combined in ICC Staff Exhibit 1.0, Schedule 1.2(WA), Column B, Line 1.

6. Staff agrees with the Change Two proposed to ICC Staff Exhibit 1.0, Schedule

1.2(WA). IAWC Exhibit No. 2.0, Schedule 2.1(WA) states separately the effect that

unaccounted-for water and the Company determined R-Factor have on the 2006 (Over)/Under

Recovery Balance (ICC Staff Exhibit 1.0, Schedule 1.2(WA), Column B, Line 3). The proposed

Change Two is shown on IAWC Exhibit No. 2.0, Schedule 2.1(WA), Column B, Lines 5 and 7).

These amounts were combined in ICC Staff Exhibit 1.0, Schedule 1.2(WA), Column B, Line 6.

7. Staff agrees with Change Three proposed to ICC Staff Exhibit 1.0, Schedule

1.2(DC). IAWC Exhibit No. 2.0, Schedule 2.1(DC) states separately the effect that

unaccounted-for water and the Company's determined R-Factor have on the 2006

(Over)/Under Recovery Balance (ICC Staff Exhibit 1.0, Schedule 1.2(DC), Column B, Line 3).

The proposed Change Three is shown on IAWC Exhibit No. 2.0, Schedule 2.1(DC), Column B,

Lines 5 and 7). These amounts were combined in ICC Staff Exhibit 1.0, Schedule 1.2(DC),

Column B, Line 6.

8. None of these changes proposed by the Company affect the 2006 0 Factors

proposed by Staff in ICC Staff Exhibit 1.0, Schedule 1.1, Line 7.

9. Staff prepared the attached schedule (ICC Staff Exhibit 1.0, Schedule 1.1-

Corrected) which reflects the Company's proposed changes discussed above. Schedule 1.1-

Corrected is similar to Staff's Direct Schedule 1.1 except that it adds a line for "Unaccounted-for

Water" (Line 5).
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10. Staff was granted permission to late file ICC Staff Exhibit 1.0, Schedule 1.1-

Corrected at a status hearing held December 5,2007.

11. With the filing of ICC Staff Exhibit 1.0, Schedule 1.1-Corrected, Staff believes

that there are no contested issues between Staff and the Company.

SUBSCRIBED AND SWORN to before me

this 6 day of December, 2007.

OFFICIALSEAL
MARYELLENRUFFNER

NOTARYPUBLIC-STATEOF ILLINOIS
MY COMMISSIONEXPIRES02/04109
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Line

~ Description

(A)

2006 Recoverable Purchased Water Cost

2006 Revenue Recovered

2006 (Over)/Under Recovery Balance
(Line 1 + Line 2)

Unamortized Balance plus interest from prior periods to be
4 (refunded)/recovered in future periods

5 Unaccounted-forWaler

6 AdjustmentforIntereston 0 Factor

7 Less 2006 R Factor to be (relunded)/recovened in 2007 rates

8 2006 0 Factor to be (refunded)/coleded in 2008

(Line 3 + Line 4 + Line 5 + line 6 . line 7)
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1,560 (41,997) 531 (3,966) 15,933(17,857)

(56,669)

(8,093)

(757) (52,1311707 (22,776) (1,538)(2,6311

$ 266,879$ $ (1,990)46,662

Iliinois.American Water Company
Purchased Water Surcharge Reconciliation Summary

For the Ve.ar Ended December 31, 2006

Chicago Southwest Dupage South Total

Alpine Heights Suburban FemwlY Moreland Suburban Waycinden County BeloR SUM of fBI thru (/I

(BI IC) fD) (EI (FI (01 CH) (1) fJ)

57,398 $ 1,678,098 $ 414,121 $ 23,452 $ 9,758,944 $ 729,978 $ 1,624,645 $ 321,355 $ 14,607,991

(5B 2511 11,591,870) 1419,040) (27,5111 (9,725,604) (740,666) (1,463,146) (318126) (14,344,214)

(853) $ 66,228 $ (4,919) $ (4,059) $ 33,340 $ (10,688) $ 161,499 $ 3,229 $ 283,777

220,664 87,825 (211,007)

(54,416) (2,453)

(6,922) (1,171)

23 2,721 (51,382)

223,757 $ 11,1711 $ (579)
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NOTICE OF FILING

TO ATTACHED SERVICELIST:

YOUAREHEREBYNOTIFIEDthat we have, on this 6thday of December 2007 forwarded to the Chief
Clerk of the Illinois Commerce Commission for filing in the above-captioned docket, the Affidavit and
Schedule 1.1 Corrected of Daniel G. Kahleof the FinancialAnalysis Division, Accounting Department, a
copy of which is hereby served upon you.

el7en""R.Knepler

Supervisor

Accounting Department

527 East Capitol Avenue

Springfield, IL 62701

CERTIFICATEOFSERVICE

[

I HEREBYCERTIFYTHAT copies of the foregoing Notice, together with the documents referred to
therein, were served upon the parties on the attached ServiceList, by messenger, electronic mail,
facsimile and/or first-class mail, proper postage prepaid from Springfield, Illinois, on this 6thday of
December 2007.

Steven R.Knepler
Supervisor
Accounting Department
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Service List

Janice A. Dale

Assistant Attorney General
Public Utilities Bureau

100 West Randolph Street
11th Floor

Chicago, IL 60601

Susan L.Satter

Illinois Attorney General's Office
11th Floor

100 West Randolph
Chicago, IL 60601

Kristin Munsch

Law Clerk, Public Utilities Bureau

Illinois Attorney General's Office
100 West Randolph Street
11th Floor

Chicago,lL 60601

Mary G. Sullivan
Associate Counsel

Illinois-American Water Company
PO Box 24040
100 North Water Works Drive

Belleville, IL 62223

John J. Reichart

Illinois-American Water Company
727 Craig Road
St. Louis, MO 63141

ILLINOIS COMMERCE COMMISSION

Stephen Yoder, Administrative Law Judge
Dan Kahle, Case Manager, Accounting Department
Steve Knepler, Case Staff, Accounting Department


