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INSTRUCTlONS FOR FILING FERC FORM NOS.l and 3-Q 

GENERAL INFORMATION 

I. pww- 

FERC Form No. 1 (FERC Form 1) is an annual regulatory requirement for Major electric utilities, licensees and others 
(18 C.F.R. 5 141.1). FERC Form No. 3-Q ( FERC Form 3-Q)is a quarterly regulatory requirement which supplements the 
annual financial reporting requirement (le C.F.R. 5 141.400). These reports are designed to collect financial and 
operational information from electric utilities, licensees and others subject to the jurisdiction of the Federal Energy 
Regulatory Commission. These reports are also considered to be nonconfidential public use forms. 

H. Who Must Submit 

Each Major electric dlii, licensee, or other, as classified in the Commission's Uniform System of Accounts 
Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R. Pat? 101), 
mustsubmitFERCForm 1 (18C.F.R.~141.1),andFERCForm3-Q(18C.F.R. 5141.400). 

exceeds one of the following: 
Note: Major means having, in each of the three previous calendar years. sales or transmission service that 

(1) one million megawatt hours of total annual sales, 
(2) 100 megawatt hours of annual sales for resale, 
(3) 500 megawatt hours of annual power exchanges delivered, or 
(4) 500 megawan hours of annual wheeling for others (deliveries plus losses). 

111. What and Where to Submlt 

(a) Submit FERC Forms 1 and 3-Q electronically through the forms submission sofhmre. Retain one copy of each report 
for your files. Any electronic submission must be created by using the forms submission software provided free by the 
Commission at its web site: htto://www.ferc.aov/docs-filindeformdform-1 /elec-subm-soft.aso. The software is 
used to submit the electronic tiling to the Commission via the Internet. 

(b) The Corporate Officer Certification must be Submilled electronically as pad of the FERC Forms 1 and 3-Q filings. 

(c) Submil immediately upon publication, by either eFiling or mail, two (2) copies to the Secretary of the Commission, the 
latest Annual Report to Stockholders. Unless eFiling the Annual ReDort to Stockholders. mail the stockholders reDort to 
the Secretary of the Commission at: 

Secretary 
Federal Enemv Reau1ata-v Commission 
888 First Streit, NE 
Washington, DC 20426 

(d) 
applicable to filers classified as Class C or Class D prior to January 1, 1W). The CPA Certification Statement can be 
either eFjled or mailed to the Secretary of the Ccinrnission at the address above. 

For the CPA Certification Statement, submit within 30 days after filing the FERC Form 1, a letter or report (not 
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The CPA Certification Statement should: 

a) Anest to the conformity, in all material aspects, of the below listed (schedules and pages) with the 
Commission's applicable Uniform System of Accounts (including applicable notes relating thereto and the 
Chief Accountant's published accounting releases), and 

Be signed by independent certified public accountants or an independent licensed public accountant 
certified or licensed by a regulatory authority of a State ci other political subdivision of the U. S. (See 18 
C.F.R. §§ 41.1041.12 lor specific qualifications.) 

b) 

Reference Schedules 

Comparative Balance Sheet 110-1 13 
Statement of Income 114-1 17 
Statement of Retained Earnings 118-1 19 
Statement of Cash Flows 120-121 
Notes to Financial Statements 122-123 

e) The following format must be used for the CPA Celtification Statement unless unusual circumstances or conditions, 
explained in the letter or report, demand that it be varied. Insert parenthetical phrases only when exceptions are 
reported. 

"In connection with our regular examination of the financial statements of __ for the year ended on which we have 
reparted separately under date of 

conformity in all material respects with the requirements of the Federal Energy Regulatory Commission as set forth in its 
applicable Uniform System of Accounts and published accounting releases. Our review for this purpose included such 
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 

(except as noted below) conform in all material respects with the accounting requirements of the Federal Energy 
Regulatory Commission as set forth in its applicable Uniform System of Accounts and puMished accounting releases." 

The letter or report mud state which, if any, of Me pages above do not conform to the Commission's requirements. 
Describe the discrepancies that exist. 

(1) Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiiing. 
To further that effort, new selections, =Annuel Repon to Stockholders," and %PA Certification Statement" have been 
added to the dropdown "pick iiff from which companies must choose when efiling. Further instructions are found on the 
Commission's website at http://www.ferc.aov/heip/how-to.asp. 

(9) 
FERC Form 1 and 3-Q free of charge from htt~:/ /www.ferc.aov/docs-fi l in~eforms/fo-l .Ddf and 
htt~://www.ferc.oov/docs-filindeforms.as~#3Q-aas , 

IV. When to Submlt: 

FERC Forms 1 and 3-Q must be filed by me following schedule: 

, we have also reviewed schedules 
of FERC Form No. 1 for the year filed with the Federal Energy Regulatory Commission. for 

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph 

Federal, State and Local Governments and other authorized users may obtain additional blank copies of 

FERC FORM 1 & 3-0 (ED. 0397) II 

http://www.ferc.aov/heip/how-to.asp


a) FERC Form 1 for each year ending December 31 must be filed by April leth of the following year (18 CFR 5 141.1), and 

b) FERC Form 3-Q for each calendar quarter must be filed within 60 days after the reporting quarter (18 C.F.R. § 
141.400). 

V. Where to Send Comments on Publlc Reporting Burden. 

hours per response, including the time for reviewing inskuctions, searching existing data swrc~s. gathering and 
maintaining the data-needed, and completing and reviewing the colleciion of information. The public reporting burden for 
the FERC Form 3-Q collection of information is estimated to average 150 hours per response. 

The puMi reporting burden for the FERC Form 1 cdiection of information is estimated to average 1,144 

Send comments regarding these burden estimates or any aspect of these collections d information, including 
suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC 
20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of 
Management and hdget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory 
Commission). No person shall be subject to any penalty if any coilection of information does not disp’ay a valid control 
number (44 U.S.C. 5 3512 (a)). 

FERC FORM 1 & 3 4  (ED. 03-07) Ill 



GENERAL INSTRUCTIONS 

I. 
all accounting words and phrases in accardance with the USofA. 

Ii. Enter in whole numbers (dollars or MWH) only, except where othemise noted. (Enter cents for averages and 
figures per unit where cents are important. The truncating af cents is allowed except on the four basic financial statements 
where rounding is required.) The amounts shown on all suppwthg pages must agree with the amounts entered on the 
statements that they support. When applying thresholds to determine significance for reporting purposes, use for balance 
sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts the 
current year's year to date amounts. 

111 
word 'None" where it truly and completely states the fact. 

IV. 
Applicable' in column (d) on the List of Schedules, pages 2 and 3. 

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" Included in the 
header of each page io to be completed only for resubmissions (see VII. below). 

VI. Generally, except for certain schedules, all numbers, whether they are expected to ba debits or credits, must 
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing the 
numbers in parentheses. 

VI1 
the reason for the resubmission in a footnote to the data field. 

VIII. 
except as specilically authorized. 

IX. 
upon those shown by the report of the previous peridyear, or an appropriate explanation given as to why the different 
figures were used. 

Definitions for statistical classifications used lor completing schedules lor transmission system reporting are as ldlows: 

FNS ~ Firm Network Transmission Service lor Self. 'Finn' means service that can not be interrupted for economic reasons 
and is intended to remain reliable even under adverse conditions. 'Network Service' is Network Transmission Service as 
described in Order No. 888 and the Open Access Transmission Tariff. 'Self' means the respondent. 

FNO . Firm Network Service for Others "Firm" means that secvice cannot be interrupted for economic reasons and is 
intended to remain reliable even under adverse condiions. 'Network Service" is Network Transmission Service as 
described in Order No. 888 and the Open Access Transmission Tariff 

LFP -for Long-Term Firm Point-tc-Poini Transmission Resewations. "LongTen' means one year or longer and" firm' 
means that service cannot be interrupted for economic reasons and is intendedto remain reliable even under adverse 
conditions. 'Point-to-Point Transmission Reservations' are described in Order No. 888 and the Open Access 
Transmission Taw. For all transactions identified as LFP, provide in a footnote the 

Prepare this report in conformity with the Uniform System of Accounts (18 CFR Part 101) (USofA). Interpret 

Complete each question fully and accurately, even if it has been answered in a previous report. Enter the 

Fw any page(s) that is not applicable to the respondent. omit the page@) and enter "A,' 'NONE,' or 'Not 

For any resubmissions, submit the electronic filing using the form submission software only. Please explain 

Do not make references to reporls of previous periodslyears or to other reports in lieu of required entries. 

Wherever (schedule) pages refer to figures f m  a previous peri-ar, the figures reported must be based 

FEW FORM 1 & 3-Q (ED. 03-07) IV 



termination date of the contract defined as the earliest date either buyer or seller can unilaterally Cancel the contract 

OLF . Other Long-Term Firm Transmission Service. Report serwice provided under contracts which do not conform to the 
terms of the Open Access Transmission Tariff. 'Long-Term' means one year or longer and "firm" means that service 
cannot be interrupted for economic reasons and is intended to remain reliable even under adverse conditions. For all 
transactions identified as OLF, provide in a footnote the termination date of the contract defined as the earlied date either 
buyer or seller can unilaterally get oul of the contract. 

SFP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification for all firm point-to-point 
transmission reservations, where the duration of each period of reservation Is less than one-year. 

NF - Non-Firm Transmission Service, where firm means that service cannot be interrupted for economic reasons and is 
intended to remain reliable even under adverse conditions. 

OS -Other Transmission Service. Use this classification only for those services which can not be placed in the 
abovementioned classifications, such as all other service regardless of the length of the contract and service FERC Form. 
Describe the type of service in a footnote for each entry. 

AD - Out-of-Period Adjustments. Use this code for any accounting adjustments or 'true-ups'' for service provided in prior 
reporting periods. Provide an explanation in a footnote for each adjustment. 

3EFINITIONS 
. Commission Authorization (Comm Auth.) --The authorization d the Federal Energy Regulatory Commission, or any 
other Commission. Name the commission whose authorization was obtained and give date of the authorization. I 

FERC FORM 1 & 3-0 (ED. 03-07) 

11. Respondent _- The person, corporation, licensee, agency, authority. or other Legal entity OT inmmentalily in whose 
behalf the repoR is made. 

' 

I 

V 



EXCERPTS FROM THE LAW 

Federal Power Act, 16 U.S.C. 0 791a-r 

Sec. 3. The words detined in this section shall have the following meanings for purposes of this Act, to with: 

(3) 'Corporation' means any corporation, joint-stock company, partnership, association, business trust, 
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of the 
foregoing. It shall not include 'municipalities, as hereinafter defined: 

(4) 'Person' means an individual or a corporation; 

(5) 'Licensee, means any person, State, or municipality Licensed under (he provisions of section 4 of this Act, 

(7) 'municipality means a city, county, irrigation district, drainage district, or other polnical subdivision or 

and any assignee or successor in interest thereof; 

agency of a State competent under the Laws thereof to carry and the business of developing, iransmitting, unitizing, or 
distributing power: ...... 

(1 1) 'project' means. a complete unit of improvement or development, consisting of a power house, all water 
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said unit, and 
all storage, diverting, or fore bay reservoirs directly connected therewith, ihe primary line or lines transmitting power there 
from to the point of junction w'h the distribution system or with the interconnected primary transmission system. all 
miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights, 
rights-of-way, ditches, dams, resenroirs. Lands, or interest in Lands the use and occupancy of which are necessary of 
appropriate in the maintenance and operation of such unit; 

"Sec. 4. The Commission is hereby authorized and empowered 

(a) To make investigations and to collect and record data concerning the utilization of the water 'resources of any region to 
be developed, the water-power industry and its relation to other industries and to interstate or foreign commerce, and 
concerning the location, capacity, development -costs, and relation to markets of power sltes; ... tu the extent the 
Commission may deem necessary or useful for the purposes of this Act.' 

'Sec. 304. (a) Every Licensee and every public utiihy shall file with the Commission such annual and other periodic or 
special' reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate to assist 
the Commission in the -proper administration of this Act. The Commission may prescribe the manner and FERC Form in 
which such reports salt be made, and require from such persons specific answers to all questions upon which the 
Commission may need information. The Commission may require that such reports shall include, among other things, full 
information as tu assets and Liabilities, capitalization, net investment, and reduction thereof, gross receipts, interest due 
and paid, depreciation, and other reserves, cost of project and other facilities, cast of maintenance and operation of the 
project and other facilities, cost of renewals and replacement of the project works and other facilities, depreciatbn. 
generation, transmission, distribution, delivery, use. and sale d electric energy. The Commission may require any such 
person to make adequate provision for currently determining such costs and other facts. Such rewrts shall be made under 
oath unless the Commission otheruise specifies*.lO 

FERC FORM 1 a 3-a (ED. 03-09 VI 



'Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, i s s w  make, and rescind such 
orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act. Among other 
things, such rules and regulations may define accounting, technical, and trade terms used in this Act; and may prescribe 
me FERC Form or FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission, 
the information which they shall contain, and the time within which they shall be fie Id...' 

General penalties 

The Commission may assess up to $1 million per day per violation of its rules and regulations. See 
FPA 5 316(a) (2005), 16 U.S.C. 8 825o(a). 

FERC FORM 1 8 3-4 (ED. 03-07) vi1 



FERC FORM NO. 113-Q: REPORT OF MAJOR ELECTRIC U W F S .  L ICENS EES AND OTHER 
IDENTIACA TlON I 

02 YeadPeriod of Report 01 Exact Legal Name of Respondent 
Commonwealth Edison Company End of 2QWB 

03 previous Name and Date of Change (if name changed dunng year) 
I ,  

/ I  

04 Address of Principal Office at End of Period (Street, City, State, Zip Code) 

05 Name of Contact Person 

07 Address of Contact Person (Street, City, Stale, Zip Code) 

08 Telephone of Contact Person,lncluding 09 This Report IS 
Area Code (1) An Original (2) 0 A Resubmission 

440 SWM LaSalle Street, Chicago, Illinois 80605-1028 

Kevin J. Waden 

Three Lincoln Centre, Oakbrook Terrace, Illinois 60181-4260 

06 Title of Contact Person 
Dir. Accounting Operations 

10 Date of RepoIi 
(Mo, Da, W 
/ I  (630) 437.2337 

#"UU CORPORATE OFFICER CERTIFICATION 
The mdanigned omCBrcemRe3 that 

i have examined this re@ ard to Ihe best of my Wedge ,  infmatlm, and Wid all statmenk of fad contained in this report are cmect sM$mk 
of Ihe business affairs ot the respondent and the financial statements, and omar Rnarrjal information contained in His report, conform in all matenal 
res& to me Unibrm System of Accounts. 

/ I  

04 Address of Principal Office at End of Period (Street, City, State, Zip Code) 

05 Nar 
440 SWM LaSalle Street, Chicago, Illinois 80605-1028 

Kevin J. Waden 
~ c t  Person 

juir. W G W W ~ ~ ~  Operations 

I ^^ -:"- -1 "-". 
~ ~ 'e, Zip Code) 

1"' Three Lincoln Centre, Oakbrook Terrace, Illinois 60181-4260 

10 Date of RepoIi 
MI na YII 

03 sinalum 1 Name 
Robeft K. McOarsM 
2 W e  

Robmi K. McDonald 

FERC FORM No.ll3-Q (REV. 02-04) Page I 

04 Data Signed 
W, Oa, W 
M/24/2007 SVP, CFO. Treasurer and CRO 



Enter in column (c) the terms 'none,' "not applicable.' or 'NA: as appropriate, where no information or amounts have been reported far 
celtain pages. Omit pages where the resp0m"snis are 'none." 'not applicable,' or "NA". 

34 

35 

38 

Ti* d schedule RfSererce RWnXkS Lime 
Page No. 

Taxas Accrusd, P w M  and wlerged Dunw Year 262.263 

AocunuIB1Bd Defsrred Investment TaxCrdiD 

GtherDeferredaedlD 289 

266 m 



Date of Repon YearlPeriod of Report 
(Mo, Da, YO End of 2MWM Name ol Respondent 

Enter in column (c) the terms 'none,' 'not applicable,' or "Nq'  as appropriate, where no informalion or amounts have bean repon& for 
celtain pages. Omit pages where the respondents are *none: 'nol applicable," or "NA'. 

I I I 

Paw 3 FERC FORM NO. 1 (ED. 12-W) 
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This Re It 18: Dale Of Report 
Name of Respdenl (1) &mwnai (ma. Da, YO 

I /  CamnonwEallh Edison MmWY 

Relerence 
Page M. 

I 
line of Schedule 

Ywa~/Pw~!d of R@ 
End of 2M)BIM , 

(2) n A  ResubrniPsim 

FERC HWIH NO. 1 (ED. 12*) Paw 4 

ZOte Data _I 
itockholders' Reports Check appropriate box: 



lame of ResDondent This Report Is: Date of Report 

I (2) 0 AResubmission I ?”’ I End of 2M6/w 
(1) LXJ An Original 

YearPeriod of Repor 

I I I 

GENERAL INFORMATION 

1. Provide name and title of officer having custody of the general corporate books of account and address Of 
flice where the general corporate books are kept, and address of office where any other corporate books Of account 
%e kept, if different from that where the general corporate books are kept. 

ntthnr E. 0.lnn-i 

mr.0 Lincoln c-tr. 
Peke-1 M a - t b  OffiC.2 

T-.E~. 11. 60181-4160 

2. Provide the name of the State under the laws of which respondent is incorporated, and date of inCOrporabOn. 
n incormrated under a sDeCial law, give reference to such law. If not incorporated, state that fact and give the type 
J f  organization and the date organized. 

stat. ob Illinois - omdZ.d 
c- into th. o r i p h l  oorDOaticm nud c-1- Mi- c-. Tbe 1at.t- hm3 b.a hcom0eat.d 
op I)&&= 17. 1901. 

0ctOb.r 17, 1913 as a mnmlt of +h. -Z of Co.IWo1it.n EIrt*la 

3. If at any time during the year the property of respondent was held by a receiver or bustee, give (a) name of 
receiver or trustee, (b) date such receiver or trustee took possession, (c) the aulhority by which the receivership or 
lrusteeship was created, and (d) date when possession by receiver or trustee ceased. 
mt awlidl.. 

~~ ~ 

4. State the classes or utility and other sewices furnished by respondent during the year in each State in which 

u.c+ric util ity s . z d ~ .  in 

the respondent operated. 
atat. of Illinois. 

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not 
the principal accountant for your previous year’s certified financial statements? 

(1) 0 Yes ... Enter the date Wen such independent accountant was initially engaged: 
12) CKl No 

F E E  FORM Nal (EO. 12-87) P-E 101 



Name of Respondent 
Cunmonwalth Edison Company 

I I 

CONTROL OVER RESPONDENT 
1. H any comoration. business I d ,  M similar organization or a combination d such organizations jointly held 

This Report Is: Date of Report YeadPeriod of Report 
(1) [XI An Original (Ab, Da, YO 

mww (2) 0 AResubmission / /  End of 

, .  - 
control Over the repondent ar me end e! me year. sate name of controil ng cowmuon or organcatim. manner n 
wnich mtd was held. and exlent of control If contro was in a holding company organuation. Snow tne chain 
of QwnerShip or wntd to the man parent mpany or organization It conlrd was helo by a tnSlee(S), Stale 
name d trustee(s). name of bene1 ciay or benef cieanes lor wnom trust was mamtalned. and pJrpase of the 1lJSt 

Exelon Corporation (Exelon) is the parent hMing company d Exelon Energy Delivery Company, LLC [parent holding company of 
Commonwealth Edison Company (ComEd) and PECO Energy Company (PECO)]. Exelon owns 99.9% Or CanEd’s wmmon stock. 

ERC FORM NO. 1 (ED. 12-883 Page 102 



Name of Respondent 
Canmmrealth EdiMn CcmpanY 

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent 
at any time during the year. If control ceased priw to end of year, give palticulan (details) in a footnote. 
2. If control was by other means than a direcf holding of voting rights, state in a footnote the manner in which control was held, naming 
any intermediaries involved. 
3. If control was held jointly with one or more dher interests. state the fact in a fooblote and name the other interests. 

Definitions 
1. See tha Uniform System of Accounts for a definition of control. 
2. D i m  contrd is that which is exercised Mthwt interposition of an intermedialy. 
3. Indirect contml Is that M c h  is exercised by the interposition of an intemedialy which exercises direct CMllrOl. 
4. Joint control is that in which neither interest can eflectively control or direct action without the wnsent of the other, as where the 
voting control is equally divided between two holders, or each parly hoMs a veto power over the other. Joim contml may exist by 
mutual agreement or understanding between hw or more parties who together have control within the meaning of the definition of 
control in the Uniform System Or Accounts, regardless ol the relative d i n g  rights of each parly. 

tine Name of Canpany cantrolied Kind of Business P~rc8nl Voting Footnote 

111 lhl IC1 
Na. Stock Owned Ref. 

This R 

(2) n A  ResuL 
(1) +JAkig 

I I 

3 ComEd Flnancing I1 Financing bust 

I 51 CornEd Financing 111 IFinandna trust I 100 I 

100 

7 CornEd Fundirg, LLC. Parent companyof CanEd 
8 Transikmal Funding T w t  1M) 

" I I I 
10 CornEd Trantlbmd Fuming TNSI SW.d PUrpMg flnanolg 

11  I I 100 I 

FEAC mtw NO. i (EO. 12-06) Page 103 



" ..... irsi en1 aid General Counsel 

FERC FORM NO. 1 (EO. 12-96) Page 104 



Name of Respondent This Report is: Date of Report 
(Mo, Da, Yr) (1) X An Onginal 

Ischeduk, Page: 104 line No.: 19 Column: b I 
Assumed current title effective March 24, 2006. 

YearIPeriod of Report 

k & l e  &#e: 104 line Na: 21 Column: b --I 
Assumed current title effective AUgUSt 14, 2006. 

Cornmarweelm Edism Company (2) A Resubmission 

bcheduie Page: iw Line NO.: 23 Column: b ~. I 

1 
Assumed current title effective January 1, 2007. 

~ 

ule Page: 104 Ll~ee: 27Column: b 

assumed role as Vice President. Finance, Exelon Business Services Company. effective 
January 1. 2007. 

as Vice President, Business Operations, Exelon Energy Delivery Company and 

I l  2WBIM 

~chedule Page: 104 Llne M.: 29 Column: b I 
Resigned as Senior Vice President, Technical Services. effective March 24, 2006. 

IFERC FORM NO. 1 (ED. 12-67) Paw 450.1 
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This Report is: Date of Repotl Name of Respondent 
-9 . . I  . ,- Cornrnamsam E d l m  Company l(2) AResibmission I I 1  2006/c14 

FOOTNOTE DATA 

Yearperiod of Report 

bcheduk Page: 105 Une Na: 16 Column: a 
Assumed position of Director effective September 18. 2006. 

w b  Pap: 105 ~ I n e  Na: 19 Column: a 
Assumed position of Director effective October 16, 2006. 

le page: 105 tine No.: 22 Column: a 
E d  position of Director effective October 16, 2006. 

1 

I 

I 

f I \  X An Oriainal 

~FERC FORM NO. 1 ( m. 12-87 ) Pa~ss0.1 

(Mo, D- Vrl 



(I) An Original 
(2) 0 A Resubmission I /  Commonwealm Edison Company 

dormation wh ch answen an inqJiry is~given elseWhere n the reporl, make a reference tothe schedule in wnich it appears. 

'anchise rights uwre acquired. H acquired wthout the payment of consideration. state tnat lact. 
'. Acque4ion d onnership in otner compan es by reorganization. merger, or Consolidation mth dher companies: Give names of 
ompanies involved, particulars concerning me transactons. name of the Commission authorizing the transmion. and reference to 
h i s s i o n  atiihodzatm. 
,. Purcnase of sale d an aperating dnit or synem: Give a brief description d tne properly. ana of the transactions relating tnereto. 
Ind reference to Commission aulnorimion, if any was required. Give date iamal entries called for by the Unilorm System d Account 
mre submitted to the Commisscon 
.. Important leaseholds (other than Isasehoids lor nahral gas lands) that have been ccquired or given, assign6d or sunendered: Giw 
~ffective dates. lengths d terms. names of parties, rents, and Other condlim. State name of Commlss on autnoMng I- and give 
Bterence to sucn ablhaization. 
I, Important exteasion or readction of transmission or dlstrbLbon system: State territory eddea or re inquished and date operat~ons 
q a n  or ceased and give rderence to Commission authonzation. 1 any was reqdred. S u e  a180 the appmximate number d 
uslomers added of tost and appmxlmate annual revenuw d each class d sew ce. Each natural gas company mJst also slate maja 
New continuing sources 01 gas made available 10 it from purchases, development. parchase contract or dhewse. giving location ana 
pphrnate total gas volumes avalable, p e d  d CoMraCls, and nher parties 10 any s x h  arrangements. elc. 
,. oo l i t ions ilruned as a resrllt of issuance of securities or assumption of liabi lies or guarantees including issuance of short-term 
lebt and canmerciel paper having a matufily of one year or less. Give reference lo FERC or State Commission auhorization, as 
ppmpriafe, and #'e amount d obligation or puarantee. 
. Changes in amcles d incaporat on or amendments to cnarter: Elplam the nature and purpose d such changea or amendments. 
I. State the estimated annual dect and nature of any important wage scale cnanges during tne year. 
8. Stale bridly me status of any matenally mportanl legal pmeemngs pending at tne end d the year. and the results 01 any sLch 
mceedings culminated during the year. 
0. Descnbe brielly any materially imponant transadons d the respondent not disclosed elsewhere in this report in vm ch an ofl cer, 
lirector. secdnty holder reported on Page 106, voting trustee, associated wmpany or k n o w  associate ob any of these persons was a 
#arty or in INhch any such person had a material interest. 
1. (Reserved.) 
2 If me important cnanges during the year relating to the respondent company appearing in tne annual report to stockholders am 
pplicabte in every respect and tumish the data required by lnstnctions 1 to 11 above, sucn notes may be indudeu on this page. 
3. Describe fully any changes in ofticers, directors, maior secum hdders ana voting powers d the respondent lhat may nave 
CCJRBO ounng the reporting penoa. 
4. In tne event thal the respondent Part cipates in a cash management program(s) ana its proprietary cap.tal ratio is less than 30 
8enent please describe the signdcant events or transactions causing the propr etary capnal ratio to be less than 30 percent. and the 
,ldent to w h i  the respondent has amounts loaned of money advanced to its parent. substdiary. or affiliated companies through a 
ash management pmgram(s). Addit onally, pease describe plans. if any to r q n  at least a 30 percent pmprietary ratio. 

Changes in and important aadnions to lrancnise r'ghts: Describe the actual consideraon given therefore and state from whom the 

Endof 2o06104 

PAGE 108 INTENTIONALLY LEFT BLANK 
SEE PAGE 109 FOR REQUIRED INFORMATION. 



1. Changes in and important additions to franchise rights: Describe the actual consideration given 
therefore and state from whom the franchise rights were acquired. If acquired without the payment of 
consideration, state that fact. - None 

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other 
companies: Give names of companies involved, particulars concerning the transactions, name of the 
Commission authorizing the transaction, and reference to Commission authorization. - 

On December 20,2004, Exelon Corporation (J?xelon), the ultimate parent company of the respondent. 
entered into an Agreement and Plan of Merger (Merger Agreement) with h b l i c  Service Enterprise 
Group Incorporated (PSEG), a public utility holding company primarily located and serving customers in 
New Jersey, whereby PSEG would have been merged with and into Exelon (Merger). On September 14, 
2006, Exelon terminated the Merger Agreement as a result of the failure to receive timely approval of 
the Merger from the. New Jersey Board of Public Utilities. 

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the 
transactions relating thereto, and reference to Commission authorization, if any was required. Give date 
journal entries called for by the Uniform System of Accounts were submitted to the Commission. - None 

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, 
assigned or surrendered: Give effective dates, lengths of terms, names of parties, rents, and other 
condition. State name of Commission authorizing lease and give reference to such authorization. - None 

5. Important extension or reduction of transmission or distribution system: State temtory added or 
relinquished and date operations began or ceased and give reference to Commission authorization, if any 
was required. State also the approximate number of customers added or lost and approximate annual 
revenues of each class of service. Each natural gas company must also state major new continuing 
sources of gas made available to it from purchases, development, purchase contract or otherwise, giving 
location and approximate total gas volumes available, period of contracts, and other parties to any such 
arrangements, etc. - None 

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees 
including issuance of short-term debt and commercial paper having a maturity of one year or less. Give 
reference to FERC or State Commission authorization, as appropriate, and the amount of obligation or 
guarantee. 

The respondent meets its short-term liquidity requirements primarily through the issuance of commercial 
paper. The respondent had $60 million and $459 million of commercial paper outstanding as of 
December 31,2006 and December 3 1,2005, respectively. The commercial paper is issued under 
authorization granted by Securities and Exchange Commission (SEC) Financing Order HCAR 27830, 

rFERC FORM NO. 1 (ED. 12-96) Page 100.1 



Name of Respondent This Repott is: Date of Report 
Wo, Da, Yr) ( 1  b X An Oriainal . .- 

Comrronweelm E d i m  Company l(2) ARe$bmission 1 / I  I 2wm4 
IMWRTANT CHANGES DURING WE WAATEWYEAR (con(lnued) 

effective April I ,  2004. Under PUHCA, the SEC had fmancing jurisdiction over the respondent’s 
short-term financing. As a result of the repeal of PUHCA, effective Febluary 8,2006, the SEc‘s 
financing jurisdiction under PUHCA for the respondent’s short-term financings reverted to FERC. 

On February 3,2006, the respondent received an order (Docket No. Es06-15-ooO) from the FERC 
approving its request for short-term financing authority in an amount not to exceed $2.5 billion, effective 
February 8,2006 through December 3 1,2007. 

The respondent issued long-term debt in 2006 under authorization by Illinois Commerce Commission 
Docket No. 02-0562. Refer to Pages 122-123, Notes to Financial Statements, Note 8 -Debt and Credit 
Agreements, “Long-term Debt” section for details. 

YearPeriod of Report 

7. Changes in articles of incorporation or amendments to charter. Explain the nature and purpose of such 
changes or amendments. - None. 

8. State the estimated annual effect and nature of any important wage scale changes during the year. - 

Exelon (the respondent’s ultimate parent company) and the BEW Local 15, have a Collective 
Bargaining Agreement, which runs thrcugh September 30, ux)8. The 2006 general wage increase of 
4.0% became effective April 1,2006. 

9. State briefly the status of any materially important legal proceedings pending at the end of the. year, and 
the results of any such proceedings culminated during the year. - 

Refer to Pages 122-123, Notes to Financial Statements, Note 3 - Regulatory Issues, and Note 14 - 
Commitments and Contingencies, “Litigation and Regulatory Matters’’ section. Also refer to Note 18 - 
Subsequent Events, related to the respondent’s request with the FERC seeking approval to increase the 
rate it receives for transmission services. 

10. Describe briefly any materially important hmactions of the respondent not disclosed elsewhere in this 
report in which an officer, director, security holder reported on Page 106, voting trustee, associated 
company or known associate of any of these persons was a party or in which any such person had a 
material interest. - None 

1 1 .  (Reserved.) 

[FERC FORM NO. 1 (ED. 12-96) Page IGS 2 
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(1) X An Original 
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(Mo, Da, W 
mmonweslth Edim Compeny - 

12. If the important changes during the year relating to the respondent company appearing in the annual 
repofi to stockholders are applicable in every respect and furnish the data required by Instructions 1 to 11 
above, such notes may be included on this page. - None 

13. Describe fully any changes in officers, directors, major security holders and voting powers of the 
respondent that may have occurred during the reporting period. - 
Refer to Pages 104 and 105 regarding the changes in the Officers and Directors during the year. 

14. In the event that the respondent participates in a cash management program(s) and its proprietary capital 
ratio is less than 30 percent please describe the significant events or transactions causing the proprietary 
capital ratio to be less than 30 percent, and the extent to which the respondent has amounts loaned or 
money advanced to its parent, subsidiary, or affiliated companies through a cash management 
program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio. - 
None 
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ThiSRe nls Ddte of Hewn I wlirarri" 111 "'W" 

iMo. Da. Vr) End of 2006104 
MmmOnWeallll EdiSon Company (1) (2, g~i, @ A  ReSUDrnlssiUII Originas , .  . .  

Name of Respandent 

STATEMEUT OF INCOME .- -- - 
alierly 
iriter in column id) the balance for the reponing quanei and tn coIu~(~n (el !he balance :or Ihe wine three month period 101 lhe prior year 
qeport ~n column (f) the quarter IC date arnwnts for electre utiiity funi'lion' tn wlurnn 1.h) the quanei to date anlounts 10r gas utility. and in i j i  the 
sflei tu dale arnuunls for nmer utilny luilL7ion lor the Current year quarter. 
aeport ill column (si the quarter ic dale amounts tor eieclnc uhicfy Luiicf~ii. in nliunn (i) the q m m r  to (late arnoUntS 101 gas Utility. and irl (k i  the 
inei to date amutints fur other uttlity tunct.on for the prior year quarte:. 
if addilional columns are nasrkd place tkam In a footnote 

iludi or Quaneriy if applicable 
30 nut report fourth quarter data in columns (e! and (l i  
~ecmrt amounts for accounts $12 and $13. Reveriiies and Expenses :rev Utiiily Pian1 Leased m Others. in apother utili?/ CClumnin a similar rnmne! t i  
I!:IQ aepalment. Spread the amount(s) Over lines 2 thru 26 as appropriaie lnaude lhese amounts in Columns  !GI and id! totals 
Report amounts iii acc3~nt 414, Mher Uiiiity Opereling Income, in the Same manner as accounls 412 and 413 athlve. 
Rep-irt dala for 1108s 8, 10 and 11 for Naluial Gas wtnpaiiies usrng amunts 434 1. 404 2, 404 3 407.1 and 40i.2 



1s. if me rmmm am M d e n t  for repwtlng a d d W  utility depahents. supply the appmptiale acmunl biles re@ me Infamation in a tmtmte to 

and e-s acwunts. 
12, if mtas a-ring h he report to slakhdders are applicable ta me Statement nl hm. such ndes may be lnduded at Pa@ 122. 
13. Enlw on page 122 a m i s e  ex@ana~m ot only those changes in accounting methods made during the year whm had an S7eU on net i n m e ,  
indudilg me basis of a l k c a t i i  and a p p o ~ n l s  horn m e  used in the preceding ysar. A h ,  give me atMoPmb Wlar edfect d sueh dlanges. 
14. ~xplain h a fooblote I me previous yddquaftefs AQWS are dilferent lmm that reported in p W  reports. 

ELECTRIC UnLlTy GAS UTILITY OTHER UTILITY I I 
cunentYearto e Previous eartoDale 

fin dallars) (In ddlars) 

~ 

845,597 

s,Pgp3,182 5,436,885,571 

937,716,372 630,943,073 

A 
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This Report is: Date of Report 
(1) An Original (Mo, Da, Yr) 

Name of Respondent 

M u l e  Pa e: 114 Line No.: 2 Column: d ~ ~ 

kflects t?- rerlansification from various accounts for rent billings to associated 
I 

YearfPeriod of Report 

._ ______._. ~ 

comanies and revenues associated with the leasing of electric plant to third parties in 
335 and $4 ,435 ,271 ,  respectively, for consistent presentation. 

Cwnmonwmiih Edison Company (2) A Resubmission 

the- amount of $19,683,: 

Reflects the reclassification to Account 454 (Rent from Electric Property) related to rent 
billings to associated companies in the amount of $12,021,272 for Consistent presentation. 

bchedule Page: 114 Llne No.: 4 Column: d ~ -J 

/ I  2oowQ4 

kcheduk Page: 114 Line No.: 5 Column: d ________=I 
Reflects the reclasslfication to Account 454 (Rent from Electric Property) related to rent 
billings to assomated companies in the amount of $7,662,063 for consistent presentation. 

chedule Page: 114 Llne No.: 12 Column: d - 7 
Eeflects the reclassification to Account 427 of amortization on settled cash flow swaps in 
the amount of $5,390,695 for consistent presentation. 

__1 

Reflects tc reclassification to Account 427 of amortization on settled cash flow swaps in 

-~ 
Bheduk Pa : 114 Line No.: 13 Column: d .- ~~ 

~ 

the mount of 5794.498 for consistent presentation. 
- ____ - 

!*hedub Page: 114 Line No.: 31 Column: d 
Reflects the reclassification to Account 454 of revenues associated with the leasing of 
electric plant assets in the amount of $4,589.094 for consistent presentation. 

(schedule Page: 114 Line No.: 32 Column: d ~ ~~ -1 
Reflects the reclassification to Account 454 of expenses associated with the leasing of 
electric plant assets in the amount of $153,823 for consistent presentation. 

-_I 
_ -  

pcheduk Page: 114 Llne Na: 43 Column: d- 
Includes the reversal of losses on the disposltlon of property. 

cheduk Page: 114 Line No.: 44 COlumn: C _1 
Eeflects the impairment of goodwill. Ref& to Pages 122-123 ,  Notes to Financial 
Statements, Note 5 - Electric Plant Acquisition Adjustment (Goodwill) . 

- ___ 
m P a z l l 4  Line&.: 44 Column: d- ~ I 
Refer to footnote for Line NO. 44, column c. 

_______I chedule Page: 114 Line No.: 49 Column: c ~ _ _  
___~ 

!E&Xdes a credit of $87 million to reverse losses related to the extinwishment of 
long-term debt recorded in 2004.  The ICc's July 2006 order in Docket NO. 05-0597 allows 
recovery of such costs. The recoverable amount has been recorded in Account 1 8 9 .  

elects t!e reclassification from Account 407.3 and Account 407.4 Of amortization on 
settled cash flow swaps in the amount of $4,596,197 for consistent presentation. 

edule Pe e: 114 Line No.: 62 Column: d I 

chedule Page: 114 Line No.: 74 Column: d 2 
Feflects the cumulative effect of a change in accounting principle in connection with the 
adoption of PIN47. Refer to Pages 122-123, Notes to Financial Statements, Note 10  - Asset 
Retirement Obligations, "Determinition of Conditional AROs" section. 

IFERC FORM NO. 1 (ED. 12-87) Page 450.1 
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YeariPenod d Repon 
End of zooB/w CornmonwBallh Edison Company (2) n A  Resubmission 

~ ~~ 

I I 
L Dividerhis Declared-Prefened Stock (A&. 437) 

301 Dividwds Dedared-Common Stock (Account 438) 

1 1  

FERC FORM NO. 1l2-a (REV. 02-04) Page 118 

221 TOTAL A m r i a t i o r 6  of Retained Earnings (Ma. 4361 

231 Dividends DedaredPrelerred S W  (Acmunl437) 
-339.580,028[ ( 494.6738831 

I 



--. This A iort Is' , LJdW 1,, ' r l r , N I L  

IMO, Da. Yri 
(1, a ~ n  Origins1 * ,  

Name of Respondent 
Coir,monweaith EdiSOn COmPanY (2) DA Resutwt~51WI 

3 ,  00 no( report Lines 49-53 on the quarterly version. 
? R R ~ &  ail ChanQes En appropriated retained earwngs. unappr0pr'a;ed retained earnings, year to date, and unapproprialed 

i .  

i- STATEMENT OF RETAINED EARIJINGS 

-, ...~. 
undistributed subsFdiWy earnings for the year. 
3. Each Credit and debit during the year shoulo be idenlifted as lo the retained earnings account in which recorded (Accounts433. 436 
-439 inclusive). Show the contra primary account affected in C O k m  (bj 
4. stale the purpose and arnouni of each resetvason or appropriation of retained earnings. 

j 5. ~ i ~ t  fils! account 439, Adjusiments to Retained Earnings, refiecti!?g adjustments to the opening baieoce of retained earnlngs. Follow 

by credit, then debit items in thal order. 
6. Show dividends for each class and series Of capital stock. 
7. show 
8. Exp1a.n in a footnote the basis for determining the ainount reserved or appropriated. If suci- reservatlon or appropriatioo IS to be 
recurrent, slate the number and annual arnourts to be resewed or doproprialed as wel i  as ihe totals eventually l o  be accumuiated. 
9. if any notes appearing in the report lo stockholders are applicabie to this statement, Include them on pages 122-123. 

the State and Foderal income tax effect 01 i t e m  shown in account 439. Adlustmenis to Retained Earnings. 

ACCWni AWected item 



Name of Respondent This Repolt is: Date of Report 
(Mo, Da, Yr) (1) X An Original . . -  

Canmonwwdth E d l m  Company l(2) - A  Resubmission [ I 1  I zwwm 
FOOTNOTE DATA 

YearlPeriod of Report 

~~ ~~ __ 
chedule Page: 118 Line.&.: 41 Column: c 

S n q  2006,  the Respondent did not pay any dividends. The Respondent's ' 
Board-of Directors not to declare a dividend was the result of several factors, including 
the Respondent's need for a rate increase to cwer existing costs and anticipated levels 
of future capital expenditures as well as the continued uncertainty related to the 
Respondent's regulatory filings. The Board will continue to assess the Respondent's 
ability to pay dividends. 

IFERC FORM NO. 1 ( ED. 12-87 ) Page450.1 
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This Report is: Date of Report Name of Respondent YearIPericd of Report 

1 Schedule Page: 120 Line No.: 4 Column: 
'Reflects the reclassification of Settled Cash Flow Swap Gain and Loss amortization to Line 
NO. 14 (Net Increase\Decrease in Other Regulatory Assets) and Line No. 15 (Net 
TncTnase\Decrease in Other Regulatory Liabilities) in the amounts of (55.390.6951 and 

111 X An Orioinal 

~ ~ ~ 

$794,498, respectively, for consistent presentation. 

(Mo.De yr) 

~~ 

/Schedule Page: 120 Line No.: 7 Column: b ~- - 
Reflects the impairment of goodwill. Refer to Pages 122-123, h'otes to Financial 
Statements, Note 5 - Electric Plant Acquisition Adjustment (Goodwill). 

^I . . I  

~ ~ ~ ~ - - ~  

. , _  

chedule Pa e: 120 Line No.: 8 Column: b I 
!mcludes (!946,264) for amortization of deferred debits applxable to ACRS deductions sold -...~ 
under "Safe-harbor" leases for the year 2006 

-~ 
pgedule Pa e: 120 Line No.: 8 Column: 
Includes (2946,261) for  amortization of deferred debits applicable to ACRS deductions sold 
under "Safe-harbor" leases for the year 2005. 

w u l f l a g e :  120 Llna No.: 9 Column: b 
Includes ($191,893) for amortization of deferred benefits applicable to investment tax 
credits sold under "Safe-harbor" leases for the year 2006. 

J 

chedule Page: 120 Line No.: 9 Column: - --__________I 
kcludes ( $ 1 9 1 , 8 9 2 )  for amortization of deferred benefits applicable to investment tax 
credits sold under "Safe-harbor" leases for the year 2005. 

_ _ . _ ~  - ~ _ _  
W u l e  Page 120 ~ Line No.: 13 ~ Column: -~ ~~ b ~~ -. 
Changes in payables and accrued expenses resulting from the construction of plant have 
been classified as an operating activity because, as permitted by paragraph 87 Of 
Statement of Financial Accounting Standards No. 95 ~ Statement of Cash Flows, operating 
activities are the predominant source of cash flows from the increase or decrease in 
payables and accrued expenses. 

pchedule Page: 120 Line No.: 13 Column: - -/ 

lS&y/ule Page: 120 Line No.: 14 -Co/~mfl: b,- 
~ ~~ . ~~ ~~-A . 

chedule Page: 120 Line No.: 14 Column: ~ -. ~~ ~~~ 1 

Refer to footnote for Line No. 13, column b. 

~~ ~ ~ 

.. ~ .- ~ -. . - . ~ .  
. 

Excludes $48,068,155 of amortization of Regulatory Assets which is included in 
Depreciation and Depletion. 

Fxcludes $44,059,003 of amortization of Regulatory Assets which is included in 
Depreciation and Depletion. Also reflects the reclassification from Line NO. 4 
(Depreciation and Depletion) of Settled Cash Flow Swap Loss amortization in the amount Of 
$5,390,695 for consistent presentation. 

bhed& 
Reflects the rec1assifica:ion from Line N o .  4 (Depreciation and Depletion) of settled Cash 
Flow Swap Gain amortization in the amount of ($794,498) for consistent presentation. 

LFERC FORM NO. 1 (ED. 12-87) Page 450.1 
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Yearperiod of Report 

chedule Pew: 120 Llne No.: 18 Column: b - 
fhanges In the Comparative Balance Sheet for certain accounts: 

Utility Plant 
Other Property and Investments 
Current and Accrued Assets 
Deferred Debits 
Long-term Debt 
Other Noncurrent Liabilities 
Current and Accrued Liabilities 
Deferred Credits 

$ 3,298.079 
7,245,627 

(7,449,031) 
(26,335,315)  

(4 ,018,8501 
12,102,225 

5 . 0 3 8 . 3 6 1  
4;219;410 

Total Operating Activities-Other $ (5,899,4941 _ _ _ _ _ _ ~ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  

Deferred Debits includes ($86,805,483)  related to the recovery of early debt retirement 
costs granted in the July 26. 2006 ICC rate order. 

chedule Page: 120 Line No.: 18 Column: .~ -~ 1 
k n a e s  in the Comparative Balance Sheet for certain accounts: 

utility Plant $ (22,583,261)  
Other Property and Investments (4 ,848,617)  
Current and Accrued Assets (9 ,932,7781 
Deferred Debits 49.635.937 
Long-term Debt (10,699,1341 
Other Noncurrent Liabilities (24,790,420)  
Current and Accrued Liabilities (31,957,426)  
Deferred Credits (23,898,952) 

Total Operating Activities-Other S (79 ,134 ,651)  
_.______---_--- 

_ _ _ _ _ _ _ _ _ ~ _ _ _ _ _  _____-___--__-- 

Certain lines from above reflect reclassifications for consistent presentation detailed in 
the footnotes for Line No, 53, column c and Line No. 61, column c. 

~~ - 
Schedule Pege: 120 Llne No.: 42 Column: 
keflects the dissolution of Edison Development Canada Inc. 

. 
ISchedule Page: 120 Llne No.: 44 Column: . ~ 

Reflects the reclassification of ($31 ,231)  from Line No. 45 (Proceeds from Sales of 
Investment Securities) for consistent presentation. 

Bchedul.9 fage: 120 Line No.: # Column: I 
Refer to footnote for Line No. 44, column c. 

chedule Pa e: 120 Line No.: 53 Column: b 
!epresentsgan increase in Other Investments related to Rabbi Trust of $1,017,224 offset by 

1 
a decrease related to Corporate Owned Life Insurance. 

~~ 

m e d x  Paye: 120: Line No.: 53 Column: ~ ~. 
Represents an increase in Other Investments related to Rabbi Trust of $841,952 offset by a 
decrease related to Corporate Owned Life Insurance. Also, reflects the reclassification to 
Line No. 1 8  (Other Operating Activities) in the amount of $15,135,602 associated with the 
settlement of interest rate swaps for consistent presentation 

~- ~~ 

1.: 61 Column: 

) 

%on in the mount of ( $ 1 3 1 7 , 4 7 6 )  associated with issuance costs 
Page 450.2 



This Report is: 
(1) %An Original 

Date of Report 
(Mo, Da, Yr) 

/ I  

Name of Respondent 

on long-term debt from Line No. 18 (Other Operating Activities), for consistent 

YearIPeriod of Report 

2 0 0 ~ ~ 4  

presentation. 

L ~ t T s e t t l e  certain interest rate swaps designated as fair-value hedges. 

ETleTts p?emiums and redemption fees paid to repurchase and retire debt. 

~~ 

chsdule Page: 120 Line No.: 76~-~Column: b -~ ~~~ 

hedule Pa : 120 LineNo.:76 COlunIfl: ~ I 
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Name of Respondent This Report is: Date of Report 
Commonwealth Edison Company (1) An Original 

1 1  (2) n A Resubmission 
i Y I I 

NOTES TO FlNANClAL STATEMENTS 
1. Use the space below for important notes regarding the Balance Sheet, Statement of Income lor the year, Statement d Retained 
Earnings lor the year, and Statement of Cash Flows, or any account thereof. Classily the notes according to each basic statement, 
providing a subheading lor each statement except where a note is applicable to more than one statement. 
2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation I 
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes 01 material amount, or 0' 

a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief e@anation of any dividends in arrears 
on cumulative preferred stock. 
3. For Account 116, Utility Plant Adjustments, explain the origin 01 such amount, debits and credits during the year, and pian of 
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as pian 
adjustments and requirements as to disposition thereof. 
4. Where Accounts 189, Unamortized Loss on Reacquired Debt. and 257, Unamortized Gain on Reacquired Debt, are not used. give 
an explanation. providing the rate treatment given these items. See General instruction 17 of the Unilorm System of Accounk. 
5, Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such 
restrictions. 
6. if the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicabie and furnish me data required by instructions above and on pages 114-121, such notes may be included herein. 
7. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not 
misleading. Disclosures which wuld substantially duplicate the disclosures contained in the most recent FERC Annual Report may be 
omitted. 
8. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have wur re  
which havea material effect on the respondent. Respondent must include in the notes significant changes since the most recently 
completed year in such items as: accounting principles and practices: estimates inherent in the preparation of the financial statements: 
status of long-term contracts: capitalization including significant new borrowings or modifications of existing linancing agreements; and 
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of mch 
mailers shall be provided even though a significant change since year end may n d  have occurred. 
9. Finally, il the naes to the financial Statements relating to the respondent appearing in the annual report to the stockholders are 
applicable and furnish the data required by the above instructions, such notes may be included herein. 

PAGE 122 INTENTIONALLY LEFT BLANK 
SEE PAGE 123 FOR REQUIRED INFORMATION. 

YearIPeriod 01 Repor 
End of 2OWQ4 
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Commonwealth Edison Company 

Notes to Financial Statements 
(Dollars in millions unless otherwise noted) 

YearIPeriod of Report 

me~a4 

1. Signitifant Aecounting Policies 

Description of Business 

Commonwealth Edison Cnmpany (CamEd) is a regulated utility engaged principally in the purchase and regulated retail and 
wholesale sale of electricity and the provision of distribution and transmission services lo a diverse base of residential, commercial, 
industrial and wholesale customers in northern Illinois, including the City of Chicago. 

B&S or Prrsentation 

ComFd is a principal subsidiary of Enelun Corporation (Exelon), which owns 99.9% of ComEd's common stock. 

Accounting policies for regulated operations are in accordance with those prescribed by the regulatory authorities having 
jurisdiction, principally the Illinois Commerce Commission (ICC). the Federal Energy Regulatory Commission (FERC) and the 
Securities and Exchange Commission (SEC) under the Public Utility Holdmg Company Act of 1935 (PUHCA) prior to its repeal 
effective F e b N q  8, 2006. See Note 3, Regulatory Issues, The Enerry Policy Acr ofZW5, for furlher information regarding the repeal 
of PUHCA. The accompanying financial statements have been prepared in accordance with the accounting requirements of the FERC 
as set fortk in the Uniform System of Accounts (USOA) and accounting releases, which differ from accounting principles generally 
accepted in the United States (GAAF'). 

ComEd's investments in its subsidiaries, Commonwealth Edison Company of Indiana, Inc. (ComFd of Indiana), Edison 
Development Canada Inc. (WCAN) and Edison Finance Partnership (EW) are accounted for under thc equity method of accounting 
in accordance with the USOA. These entities are consolidated in GAAP financial statements. EDCAN and EFP were liquidated in 
2005 and are pending legal dissolution, which is expected in 2007. 

CornEd's investments in its subsidiaries, ComEd Financing 11, CornEd Financing m. ConEd Funding LLC and ComEd 
Transitional Funding TNst are accounted for under the equity method of accounting in accordance with the USOA. These entities are 
not consolidated in GAAP financial statements as a result of the December 31, 2003 adoption of Financial Accounting Standards 
Board (FASB) Interpretation No. 46-R "Consolidation of Variable Interest Entities". 

Reclassifications 

Certain prior year amounts have been reclassified in the financial statements for comparative purposes. The reclassifications 
did not affecr net income. 

Use of Estimates 

The preparation of fmancial statements in conformity with the USOA and GAAP requires management lo make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reponed amounts of revenues and expenses during the reponing period. Actual results could differ from 
those estimates. Areas in which significant estimates have been made include, but are not limited to, the accounting for other asset 
retirement obligations, inventory reserves, allowance for doubtful accounts. goodwill and asset impilirments, pension and other 
postretirement benefits, derivative instruments, fixed asset depreciation. environmental costs, taxes, severance and unbilled energy 
revenues. 
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