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ENERGYRELATEDDERIVATIVESDERIVATIVE EXELON GENERATIONCORNED AND PECO

GENERATIONUTILIZESUTILIZE DERIVATIVESDERIVATIVE TO MANAGETHE UTILIZATIONOF ITSAVAILABLEGENERATINGCAPACITYAND THE

PROVISIONOFWHOLESALEENERGYTO ITS AFFILIATESAFFILIATE AND OTHERSOTHER EXELON AND GENERATIONALSOUTILIZE ENERGY OPTION
CONTRACTSCONTRACT AND ENERGY FINANCIALSWAP ARRANGEMENTSARRANGEMENTTO LIMIT THEMARKETPRICERISKASSOCIATEDWITH FORWARD

ENERGY COMMODITYCONTRACTSCONTRACT ADDITIONALLYGENERATIONENTERSENTER INTOCERTAINENERGYRELATEDDERIVATIVESDERIVATIVE FOR

TRADINGOR SPECULATIVEPURPOSESPURPOSE

THE REGISTRANTSREGISTRANTENERGY CONTRACTSCONTRACT ARE ACCOUNTEDFORUNDERSFASSFA NO 133 ECONOMIC HEDGESHEDGEMAY QUALIFY
FORTHE NORMALPURCHASESPURCHASEAND NORMALSALESSALE EXCEPTIONTO SFASSFA NO 133 AND ARE ACCOUNTEDFORUNDERTHE

ACCRUALMETHODOFACCOUNTINGTHOSE THATDO NOT MEET THENORMALPURCHASEAND NORMALSALESSALE EXCEPTIONARE

RECORDEDAS ASSETSASSET OR LIABILITIESLIABILITIE ON THE BALANCESHEETAT FAIRVALUE CHANGESCHANGEIN THEDERIVATIVESDERIVATIVE RECORDEDAT FAIR
VALUE ARE RECOGNIZEDIN EARNINGSEARNINGUNLESSUNLES SPECIFICHEDGEACCOUNTINGCRITERIA ARE MET AND THEYARE DESIGNATEDAS

CASHFLOW HEDGESHEDGEIN WHICH CASE THOSECHANGESCHANGEARE RECORDEDIN OCI AND GAINSGAINAND LOSSESLOSSE ARE RECOGNIZEDIN

EARNINGSEARNINGWHEN THEUNDERLYINGTRANSACTION OCCURSOCCUR OR ARE DESIGNATEDAS FAIRVALUE HEDGESHEDGEIN WHICH CASE THOSE

CHANGESCHANGEARE RECOGNIZEDIN CURRENTEARNINGSEARNINGOFFSETBYCHANGESCHANGEIN THEFAIRVALUEOFTHEHEDGEDITEM IN CURRENT

EARNINGSEARNINGCHANGESCHANGEIN THE FAIR VALUEOF DERIVATIVECONTRACTSCONTRACT THATDONOT MEET THEHEDGECRITERIA UNDER

SFASSFA NO 133 OR ARE NOT DESIGNATEDAS SUCHAND PROPRIETARYTRADINGCONTRACTSCONTRACT ARE RECOGNIZEDIN CURRENT

EARNINGSEARNINGGENERATION ALSOHASCONTRACTED FORACCESSACCES TO ADDITIONALGENERATIONAND SALESSALE TO LOADSERVINGENTITIESENTITIE

THATARE ACCOUNTED FORUNDERTHEACCRUALMETHODOF ACCOUNTINGDISCUSSEDIN NOTE 18 OF THECOMBINED NOTESNOTE TO

CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELONSEXELON 2006 ANNUAL REPORTON FORM 10K

CORNEDHAS DERIVATIVESDERIVATIVE RELATEDTO ONE WHOLESALECONTRACTAND VARIOUSVARIOU OTHERCONTRACTSCONTRACT TO MANAGE THE
MARKETPRICEEXPOSURESEXPOSURE TO SEVERALWHOLESALECONTRACTSCONTRACT THATEXTENDTHROUGH2007 THE CONTRACTSCONTRACT THATCORNED
HASENTEREDINTOAS PARTOFTHEINITIAL CORNED AUCTIONSEE NOTE REGULATORYISSUESISSUE ARE DEEMED TO BE
DERIVATIVESDERIVATIVE THAT QUALIFYFORTHENORMAL PURCHASEAND NORMAL SALE EXCEPTIONTO SFASSFA NO 133 COMED DOESDOE NOT

ENTER INTO DERIVATIVESDERIVATIVE FORSPECULATIVEOR TRADINGPURPOSESPURPOSE

SOME OF PECOSPECO GAS SUPPLYAGREEMENTSAGREEMENTARE DERIVATIVESDERIVATIVE UNDERSFASSFA NO 133 AND ACCOUNTEDFORAS SUCH
DUE TO THENATURE OFTHESEGAS CONTRACTSCONTRACT AND MARKETCONDITIONSCONDITIONPECOSPECO BALANCESHEETREFLECTEDNO FAIRVALUE
OFENERGY DERIVATIVESDERIVATIVE AT MARCH 31 2007 AS THEAMOUNTSAMOUNT WERE INSIGNIFICANT
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AT MARCH 31 2007 EXELONGENERATIONAND CORNED HAD NET LIABILITIESLIABILITIE OF316 MILLION319 MILLION AND

MILLIONRESPECTIVELYON THEIRCONSOLIDATEDBALANCE SHEETSSHEET FORTHEFAIR VALUEOFENERGYDERIVATIVESDERIVATIVE THE

FOLLOWINGTABLEPROVIDESPROVIDE SUMMARY OFTHEFAIRVALUEBALANCESBALANCE RECORDEDBYEXELONGENERATIONAND CORNED AS

OF MARCH 31 2007

MARCH 31 2007

IEQ

ENERGY
SH OTHER RELATED

HEDGE SES SUBTOTAL TQAH

83S497 8S 506

74 75
21

CASHFLOW OTHER

94 320

TOTAL MARKTOMARKET

ENERGYCONTRACT ASSETSASSET UH

CURRENTLIABILITIESLIABILITIE 333 344
NONCURRENTLIABILITIESLIABILITIE 11 93
TOTAL MARKTOMARKET

ENERGYCONTRACT LIABILITIESLIABILITIE UU UH UH

TOTAL MARKTOMARKET

ENERGYCONTRACT NET

ASSETSASSET LIABILITIESLIABILITIE UH UH 19

OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHAREDSERVICEENTITIESENTITIE INCLUDINGEXELON BUSINESSBUSINES SERVICESSERVICE COMPANYBSC
ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

EXCLUDESEXCLUDE EXELONSEXELON INTERESTRATESWAPSSWAP

AT DECEMBER 31 2006 EXELONGENERATIONAND COMED HAD NET ASSETSASSET LIABILITIESLIABILITIE OF496 MILLION
499 MILLION AND 11 MILLIONRESPECTIVELYON THEIRCONSOLIDATEDBALANCE SHEETSSHEET FORTHEFAIRVALUEOFENERGY

DERIVATIVESDERIVATIVE THE FOLLOWINGTABLEPROVIDESPROVIDE SUMMARY OFTHEFAIRVALUEBALANCESBALANCE RECORDEDBYEXELON
GENERATIONAND COMED AS OFDECEMBER 31 2006

DECEMBER 31

CURRENTASSETSASSET

NONCURRENTASSETSASSET

TOTAL MARKTOMARKET

ENERGYCONTRACT ASSETSASSET

CURRENTLIABILITIESLIABILITIE 19
NONCURRENTLIABILITIESLIABILITIE 30
TOTAL MARKTOMARKET

ENERGYCONTRACT

LIABILITIESLIABILITIE

TOTAL MARKTOMARKET

ENERGYCONTRACT NET

ASSETSASSET LIABILITIESLIABILITIE 15

EXELON

ENERGY
RELATED

OTHERA

10

78

DERIVATIVESDERIVATIVE

CURRENTASSETSASSET

NONCURRENTASSETSASSET

GENERATION

GENERATION CORNED

CASHFLOW OTHER PROPRIETARY CASHFLOW OTHER

UH UH HEDGE DERIVATIVESDERIVATIVE

460 751 197 1408

697 187 1003
33 14 77

73

UH 08 09

TJ 1U
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OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHAREDSERVICEENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

EXCLUDESEXCLUDE EXELONSEXELON INTERESTRATESWAPSSWAP

NORMAL OPERATIONSOPERATIONAND HEDGINGACTIVITIESACTIVITIE GENERATION ELECTRICITYAVAILABLEFROMGENERATIONSGENERATION OWNED
OR CONTRACTEDGENERATIONSUPPLYIN EXCESSEXCES OF GENERATIONSGENERATION OBLIGATIONSOBLIGATIONTO CUSTOMERSCUSTOMER INCLUDINGCORNEDSCORNED
CONTRACTEDAUCTIONREQUIREMENTAND PECOSPECO RETAIL LOADIS SOLDINTOTHE WHOLESALEMARKETSMARKET TO REDUCEPRICE
RISKCAUSEDBYMARKETFLUCTUATIONSFLUCTUATIONGENERATIONENTERSENTER INTO PHYSICALCONTRACTSCONTRACT AS WELLAS DERIVATIVECONTRACTSCONTRACT

INCLUDINGFORWARDSFORWARDFUTURESFUTURESWAPSSWAP AND OPTIONSOPTIONWITH APPROVEDCOUNTERPARTIESCOUNTERPARTIETO HEDGEANTICIPATEDEXPOSURESEXPOSURE

CASHFLOW HEDGESHEDGEGENERATIONAND CORNED THE TABLESTABLE BELOWPROVIDEDETAILSDETAIL OFEFFECTIVECASHFLOW

HEDGESHEDGEUNDERSFASSFA NO 133 INCLUDEDON EXELOLL GENERATIONSGENERATION AND CORNED CONSOLIDATEDBALANCESHEETSSHEET
AS OFMARCH 31 2007 THE DATAIN THETABLEIS INDICATIVE OFTHEMAGNITUDEOF SFASSFA NO 133 HEDGESHEDGE
GENERATION AND CORNEDHAVE IN PLACEHOWEVERSINCE UNDER SFASSFA NO 133 NOT ALL DERIVATIVESDERIVATIVE ARE RECORDEDIN

DCI THETABLEDOESDOE NOT PROVIDEAN ALLENCOMPASSINGPICTUREOF GENERATIONSGENERATION AND CORNEDSCORNED DERIVATIVESDERIVATIVE THE

TABLESTABLE ALSOINCLUDETHEACTIVITYOFACCUMULATEDOCI RELATEDTOCASHFLOW HEDGESHEDGEFORTHETHREEMONTHSMONTH ENDED

MARCH 31 2007 AND 2006 PROVIDINGINFORMATIONABOUTTHE CHANGESCHANGEIN THE FAIRVALUEOF HEDGESHEDGEAND THE
RECLASSIFICATIONFROMOCI INTOEARNINGSEARNING

TOTALCASHFLOW HEDGE
OCT ACTIVITYNET OF

INCOME TAX

MARCH 31
2007 UH

ACCUMULATEDOCI DERIVATIVEGAINLOSSLOS AT DECEMBER 31 2006 250 246

CHANGESCHANGEIN FAIRVALUE 411 410
RECLASSIFICATIONSRECLASSIFICATIONFROM OCI TONET INCOME 13
ACCUMULATEDOCI DERIVATIVEGAINLOSSLOS AT MARCH 31 2007 UH UH

TOTALCASHFLOW HEDGE
OCI ACTIVITYNET OF

INCOME TAX

314

MARCH 31
2006

ACCUMULATEDDCI DERIVATIVELOSSLOS AT DECEMBER 31 2005

CHANGESCHANGEIN FAIRVALUE

RECLASSIFICATIONSRECLASSIFICATIONFROM DCI TONET INCOME

ACCUMULATEDDCI DERIVATIVELOSSLOS AT MARCH 31 2006

46
45

223

AT MARCH 31 2007 GENERATIONAND COMED HAD NET UNREALIZEDPRETAXLOSSESLOSSE ON CASHFLOW HEDGESHEDGEOF
289 MILLION AND MILLION IN ACCUMULATEDDCI RESPECTIVELYBASED ON MARKETPRICESPRICEAT MARCH 31 2007
APPROXIMATELY239 MILLION AND MILLION OFTHESEDEFERREDNET PRETAXUNREALIZEDLOSSESLOSSE ON DERIVATIVE
INSTRUMENTSINSTRUMENT IN ACCUMULATEDIH ARE EXPECTEDTO BE RECLASSIFIEDTOEARNINGSEARNINGDURINGTHENEXT TWELVEMONTHSMONTH BY
GENERATION AND CORNEDRESPECTIVELYHOWEVERTHE ACTUALAMOUNT RECLASSIFIEDTO EARNINGSEARNINGCOULDVARY DUE TO

FUTURECHANGESCHANGEIN MARKETPRICESPRICEAMOUNTSAMOUNT RECORDEDIN ACCUMULATEDDCI RELATEDTO CHANGESCHANGEIN ENERGY
COMMODITYCASHFLOW HEDGESHEDGEARE RECLASSIFIEDTO EARNINGSEARNINGWHEN THEFORECASTEDPURCHASEOR SALEOFTHEENERGY

COMMODITYOCCURSOCCUR THE MAJORITYOF GENERATIONSGENERATION CASHFLOW HEDGESHEDGEARE EXPECTEDTO SETTLEWITHIN THENEXT TWO

YEARSYEAR WHILE COMED CASH FLOWHEDGEEXPIRESEXPIREON MAY31 2007
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GENERATIONSGENERATION CASHFLOW HEDGEACTIVITYIMPACTTOPRETAXEARNINGSEARNINGBASED ON THERECLASSIFICATION

ADJUSTMENTFROMACCUMULATEDOCI TO EARNINGSEARNINGWAS 21 MILLION PRETAXGAINAND 75 MILLION PRETAXLOSSLOS
FORTHE THREEMONTHSMONTH ENDEDMARCH 31 2007 AND 2006 RESPECTIVELYDURINGTHETHREEMONTHSMONTH ENDED MARCH 31
2007 AND 2006 AMOUNTSAMOUNT RECLASSIFIEDFROMACCUMULATEDOCT INTOEARNINGSEARNINGAS RESULTOF INEFFECTIVENESSINEFFECTIVENESWERE

NOT MATERIAL TO THEFINANCIALSTATEMENTSSTATEMENT

OTHERDERIVATIVESDERIVATIVE EXELON GENERATIONAND CORNED EXELONGENERATIONAND CORNEDENTER INTOCERTAIN

CONTRACTSCONTRACT THATARE DERIVATIVESDERIVATIVEBUTDO NOT QUALIFYFORHEDGEACCOUNTINGUNDERSFASSFA NO 133 OR ARE NOT

DESIGNATEDAS CASHFLOW HEDGESHEDGETHESE CONTRACTSCONTRACT ARE ALSOENTEREDINTO TO ECONOMICALLYHEDGEAND LIMIT THE
MARKETPRICERISKASSOCIATEDWITH ENERGY COMMODITYPRICESPRICE CHANGESCHANGEIN THEFAIRVALUE OFTHESEDERIVATIVE
CONTRACTSCONTRACT ARE RECOGNIZEDIN CURRENTEARNINGSEARNINGFOR THETHREEMONTHSMONTH ENDED MARCH 31 2007 AND 2006 EXELON
GENERATIONAND COMED RECOGNIZEDTHEFOLLOWINGNET UNREALIZEDMARKTOMARKET GAINSGAIN LOSSESLOSSE REALIZED

MARKTOMARKET GAINSGAIN LOSSESLOSSE AND TOTALMARKTO MARKETGAINSGAINLOSSESLOSSE BEFOREINCOME TAXESTAXE RELATINGTO

ECONOMIC HEDGEMARKTOMARKET ACTIVITYOFCERTAINPURCHASEPOWER AND SALECONTRACTSCONTRACT PURSUANTTO

SFASSFA NO 133 GENERATIONSGENERATION COMED AND EXELON OTHERECONOMICHEDGEMARKTOMARKET ACTIVITYON

PURCHASEPOWER AND SALECONTRACTSCONTRACT ARE REPORTEDIN FUELAND PURCHASEDPOWER REVENUE AND OPERATINGAND
MAINTENANCE EXPENSE RESPECTIVELY

THREE MONTHSMONTH ENDED MARCH 312007
UH UH

UNREALIZEDMARKTOMARKET GAINSGAIN LOSSESLOSSE 76 76
REALIZED MARKTOMARKET GAINSGAINLOSSESLOSSE 39 38
TOTALNET MARKTOMARKET GAINSGAINLOSSESLOSSE 11 UH

SEE ENERGYRELATEDDERIVATIVESDERIVATIVE ABOVE

OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHAREDSERVICEENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

THREE MONTHSMONTH ENDED MARCH 312006
UH UH

UNREALIZEDMARKTOMARKET GAMSGAM LOSSESLOSSE 57 10 13 54
REALIZED MARKTOMARKET GAINSGAIN
TOTALNET MARKTOMARKET GAINSGAINLOSSESLOSSE UH UH

SEE ENERGYRELATEDDERIVATIVESDERIVATIVE ABOVE

OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHAREDSERVICEENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

PROPRIETARYTRADINGACTIVITIESACTIVITIE GENERATION PROPRIETARYTRADINGINCLUDESINCLUDE ALLCONTRACTSCONTRACT ENTEREDINTO

PURELYTOPROFITFROMMARKETPRICECHANGESCHANGEAS OPPOSEDTO HEDGINGAN EXPOSURE AND IS SUBJECTTO LIMITSLIMIT
ESTABLISHEDBYEXELON RISK MANAGEMENTCOMMITTEE THESE CONTRACTSCONTRACT ARE RECOGNIZEDON THECONSOLIDATED
BALANCESHEETSSHEET AT FAIRVALUE AND CHANGESCHANGEIN THEFAIRVALUEOFTHESEDERIVATIVEFINANCIALINSTRUMENTSINSTRUMENT ARE

RECOGNIZEDIN EARNINGSEARNINGTHE PROPRIETARYTRADINGACTIVITIESACTIVITIEWHICH INCLUDEDVOLUMESVOLUME OF5101 GWHSGWH AND 6985
GWHSGWH FORTHETHREEMONTHSMONTH ENDED MARCH 31 2007 AND 2006 RESPECTIVELYARE COMPLEMENTTO GENERATIONSGENERATION

ENERGY MARKETINGPORTFOLIOBUT REPRESENT VERY SMALLPORTIONOFGENERATIONSGENERATION REVENUE FROMENERGYMARKETING
ACTIVITIESACTIVITIE FOR THETHREEMONTHSMONTH ENDEDMARCH 31 2007 AND 2006 EXELON AND GENERATION RECOGNIZEDTHE

FOLLOWINGNET UNREALIZEDMARKTOMARKET GAINSGAIN REALIZEDMARKTOMARKET LOSSESLOSSE AND TOTALNET

MARKTOMARKET LOSSESLOSSE BEFOREINCOME TAXESTAXE RELATINGTO MARKTOMARKET ACTIVITYON DERIVATIVEINSTRUMENTSINSTRUMENT
ENTERED INTOFORTRADINGPURPOSESPURPOSE GAINSGAIN AND LOSSESLOSSE ASSOCIATEDWITH FINANCIAL
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TRADINGARE REPORTEDAS REVENUE IN LON AND GENERATIONSGENERATION CONSOLIDATEDSTATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND

COMPREHENSIVEINCOME

THREE MONTHSMONTH

2007 2006

UNREALIZEDMARKTOMARKET GAINSGAIN

REALIZED MARKTOMARKET LOSSESLOSSE

TOTALNET MARKTOMARKET LOSSESLOSSE

CREDITRISK ASSOCIATEDWITH DERIVATIVE INSTRUMENTSINSTRUMENT EXELONAND GENERATION

THE REGISTRANTSREGISTRANTWOULDBE EXPOSEDTO CREDITRELATEDLOSSESLOSSE IN THEEVENT OFNONPERFORMANCEBY
COUNTERPARTIESCOUNTERPARTIETHATENTER INTODERIVATIVEINSTRUMENTSINSTRUMENT THE CREDITEXPOSUREOFDERIVATIVESDERIVATIVE CONTRACTSCONTRACT IS

REPRESENTEDBYTHEFAIRVALUEOFCONTRACTSCONTRACT AT THEREPORTINGDATE FOR ENERGYRELATEDDERIVATIVEINSTRUMENTSINSTRUMENT
GENERATIONATTEMPTSATTEMPTTO ENTER INTO ENABLINGAGREEMENTSAGREEMENTTHATALLOWFORPAYMENTNETTINGWITH ITSCOUNTERPARTIESCOUNTERPARTIE
WHICH REDUCESREDUCE GENERATIONSGENERATION EXPOSURETO COUNTERPARTYRISKBYPROVIDINGFORTHEOFFSETOF AMOUNTSAMOUNT PAYABLETO

THECOUNTERPARTYAGAINSTAMOUNTSAMOUNT RECEIVABLEFROM THECOUNTERPARTYTYPICALLYEACHENABLINGAGREEMENTIS FOR

SPECIFICCOMMODITYAND SO WITH RESPECTTOEACH INDIVIDUAL COUNTERPARTYNETTINGIS LIMITED TO TRANSACTIONSTRANSACTION

INVOLVINGTHATSPECIFICCOMMODITYPRODUCTEXCEPTWHEREMASTER NETTINGAGREEMENTSAGREEMENTEXISTWITH COUNTERPARTY
THATALLOWSALLOW FORCROSSCROS PRODUCTNETTINGIN ADDITIONTOPAYMENTNETTINGLANGUAGEIN THEENABLINGAGREEMENTTHE

CREDITDEPARTMENTESTABLISHESESTABLISHECREDIT LIMITSLIMIT AND LETTEROFCREDIT REQUIREMENTSREQUIREMENTFOR EACH COUNTERPARTYWHICH ARE

DEFINEDIN THEDERIVATIVESDERIVATIVE CONTRACTSCONTRACT COUNTERPARTYCREDITLIMITSLIMIT ARE BASEDON AN INTERNALCREDITREVIEWTHAT

CONSIDERSCONSIDER VARIETYOF FACTORSFACTORINCLUDINGTHERESULTSRESULT OF SCORINGMODELLEVERAGELIQUIDITYPROFITABILITYCREDIT

RATINGSRATINGAND RISKMANAGEMENTCAPABILITIESCAPABILITIETO THEEXTENT THAT COUNTERPARTYSCOUNTERPARTYCREDIT AND LETTEROF CREDIT

THRESHOLDSTHRESHOLDARE EXCEEDEDTHECOUNTERPARTYIS REQUIREDTO POSTCOLLATERALWITH GENERATIONAS SPECIFIEDIN EACH

ENABLINGAGREEMENTGENERATIONSGENERATION CREDITDEPARTMENTMONITORSMONITOR CURRENTAND FORWARDCREDITEXPOSURETO

COUNTERPARTIESCOUNTERPARTIEAND THEIRAFFILIATESAFFILIATEBOTHON AN INDIVIDUAL AND AN AGGREGATEBASISBASI

UNDER THE ILLINOISILLINOI AUCTIONRULESRULE AND THESUPPLIERFORWARDCONTRACTSCONTRACT THATGENERATIONENTEREDINTO WITH

CORNED AND AMEREN BEGINNINGIN 2007 COLLATERALPOSTINGSPOSTINGWILL BE ONESIDED FROMGENERATIONONLYTHAT IS
IF MARKETPRICESPRICEFALLBELOWCORNEDSCORNED OR AMEREN CONTRACTEDPRICELEVELSLEVEL CORNEDOR ARNEREN ARE NOT REQUIRED
TO POSTCOLLATERALHOWEVERIF MARKETPRICESPRICERISE ABOVECONTRACTEDPRICELEVELSLEVEL WITH CORNEDOR AMEREN
GENERATIONMAY BE REQUIREDTO POSTCOLLATERAL

THE NOTIONALAMOUNT OFDERIVATIVESDERIVATIVE DOESDOE NOT REPRESENTAMOUNTSAMOUNT THATARE EXCHANGEDBYTHEPARTIESPARTIEAND
THUSTHU IS NOT MEASURE OF THE REGISTRANTSREGISTRANTEXPOSURETHE AMOUNTSAMOUNT EXCHANGEDARE CALCULATEDON THE BASISBASI OFTHE

NOTIONALOR CONTRACTAMOUNTSAMOUNT AS WELLAS ON THEOTHERTERMSTERM OFTHE DERIVATIVESDERIVATIVEWHICH RELATETO INTERESTRATESRATE AND

THEVOLATILITYOF THESERATESRATE EXELON AND GENERATIONSGENERATION CREDITEXPOSURENET OFCOLLATERALAS OFMARCH 31 2007

AND DECEMBER 31 2006 WERE 525 MILLION AND 791 MILLIONRESPECTIVELY

AS OFMARCH 31 2007 GENERATIONHAD 127 MILLION OFCOLLATERALDEPOSITPAYMENTSPAYMENTBEINGHELDBY
COUNTERPARTIESCOUNTERPARTIEAND GENERATIONWAS HOLDING27 MILLION OF COLLATERALDEPOSITSDEPOSITRECEIVEDFROMCOUNTERPARTIESCOUNTERPARTIE

RETIREMENT BENEFITSBENEFIT EXELONGENERATIONCORNED AND PECO

EXELON SPONSORSSPONSORDEFINEDBENEFITPENSIONPLANSPLANAND POSTRETIREMENTBENEFITPLANSPLANFORESSENTIALLYALL

GENERATIONCORNEDPECO AND BSC EMPLOYEESEMPLOYEEEXCEPTFORTHOSEEMPLOYEESEMPLOYEEOFGENERATIONSGENERATION WHOLLYOWNED

SUBSIDIARY
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AMERGEN WHOPARTICIPATEIN THESEPARATEAMERGENSPONSOREDDEFINEDBENEFITPENSIONPLANAND

POSTRETIREMENTBENEFITPLAN

DEFINEDBENEFITPENSION AND OTHERPOSTRETIREMENTBENEFITSBENEFIT CONSOLIDATEDPLANSPLAN EXELON GENERATION
CORNED AND PECO

THE FOLLOWINGTABLEPRESENTSPRESENTTHECOMPONENTSCOMPONENTOFEXELON NET PERIODICBENEFITCOSTSCOST FORTHETHREEMONTHSMONTH

ENDED MARCH 31 2007 AND 2006 THE 2007 PENSIONBENEFITCOST IS CALCULATEDUSINGAN EXPECTEDLONGTERM
RATE OF RETURNON PLANASSETSASSET OF 875 THE 2007 OTHERPOSTRETIREMENTBENEFITCOST IS CALCULATEDUSINGAN

EXPECTEDLONGTERMRATE OFRETURNON PLANASSETSASSET OF787 PORTIONOF THENET PERIODICBENEFITCOST IS

CAPITALIZEDWITHIN THECONSOLIDATEDBALANCESHEETSSHEET

EXELON CALCULATESCALCULATETHEEXPECTEDRETURNON PENSIONAND OTHERPOSTRETIREMENTBENEFITPLANASSETSASSET BY
MULTIPLYINGTHEEXPECTEDLONGTERMRATE OFRETURN ON PLANASSETSASSET BYTHE MARKETRELATEDVALUE MRV OF PLAN
ASSETSASSET AT THEBEGINNINGOFTHEYEAR TAKINGINTO CONSIDERATIONANTICIPATEDCONTRIBUTIONSCONTRIBUTIONAND BENEFITPAYMENTSPAYMENT
THATARE TO BE MADE DURINGTHEYEAR SFASSFA NO 87 EMPLOYERSEMPLOYERACCOUNTINGFORPENSIONSPENSION AND SFASSFA NO 106
EMPLOYERSEMPLOYER ACCOUNTINGFORPOSTRETIREMENTBENEFITSBENEFIT OTHERTHANPENSIONSPENSION ALLOWTHEMRV OFPLANASSETSASSET TO

BE EITHERFAIRVALUEOR CALCULATEDVALUETHATRECOGNIZESRECOGNIZECHANGESCHANGEIN FAIRVALUE IN SYSTEMATICAND RATIONAL

MAIMER OVER NOT MORE THANFIVE YEARSYEAR EXELON USESUSE CALCULATEDVALUEWHEN DETERMININGTHEMRV OFTHE

PENSIONPLANASSETSASSET THATADJUSTSADJUSTFOR20 OFTHE DIFFERENCEBETWEENFAIRVALUEAND EXPECTEDMRV OF PLAN
ASSETSASSET THISTHI CALCULATEDVALUEHASTHEEFFECTOF STABILIZINGVARIABILITYIN ASSETSASSET TO WHICH EXELON APPLIESAPPLIETHAT

EXPECTEDRETURN EXELON USESUSE FAIRVALUEWHEN DETERMININGTHEMRV OF THEOTHERPOSTRETIREMENTBENEFITPLAN
ASSETSASSET

SERVICECOST

INTEREST COST

EXPECTEDRETURN ON ASSETSASSET

AMORTIZATION OF

TRANSITIONOBLIGATION
PRIORSERVICECOST BENEFIT
ACTUARIALLOSSLOS

NET PERIODICBENEFITCOST

OTHER
PENSION POSTRETIREMENT

BENEFITSBENEFIT BENEFITSBENEFIT

THREEMONTHSMONTH THREE MONTHSMONTH
ENDED ENDED

UH MARCH

UH UH

41 25 25

49 47

204 204 28 26

14 23

THE FOLLOWINGAPPROXIMATEAMOUNTSAMOUNT WERE INCLUDEDIN CAPITALAND OPERATINGAND MAINTENANCE EXPENSE

DURINGTHETHREEMONTHSMONTH ENDED MARCH 31 2007 AND 2006 RESPECTIVELYFORGENERATIONSGENERATION COMED PECO

AND EXELON
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CORPORATESCORPORATEALLOCATEDPORTIONOFTHEEXELONSPONSOREDAND AMERGENSPONSOREDPENSIONAND POSTRETIREMENT
BENEFITPLANSPLAN

THREE MONTHSMONTH

ENDED

MARCH31
PENSION
AND

POSTRETIREMENT

BENEFIT

COSTSCOST 2007 2006

GENERATION 36 31

CORNED 24 19

PECO 10 10

EXELON CORPORATEA 10 11

REPRESENTSREPRESENTAMOUNTSAMOUNT BILLED TO EXELONSEXELON SUBSIDIARIESSUBSIDIARIE THROUGHINTERCOMPANYALLOCATIONSALLOCATION

PENSION AND OTHERPOSTRETIREMENTBENEFITSBENEFIT AMERGEN PLANSPLAN GENERATION

THE FOLLOWINGTABLEPRESENTSPRESENTTHECOMPONENTSCOMPONENT OF NET PERIODICBENEFITCOSTSCOST FORTHETHREEMONTHSMONTH ENDED
MARCH 31 2007 AND 2006 FORTHEAMERGENSPONSOREDPLANSPLAN THE 2007 PENSIONBENEFITCOST IS CALCULATED

USINGAN EXPECTEDLONGTERMRATE OFRETURN ON PLANASSETSASSET OF875 PORTIONOFTHE NET PERIODICBENEFITCOST

IS CAPITALIZEDWITHIN THE CONSOLIDATEDBALANCESHEETSSHEET AMERGEN USESUSE FAIRVALUEFORPURPOSESPURPOSE OF DETERMINING
THE MRV OFTHEPENSIONAND OTHERPOSTRETIREMENTBENEFITPLANASSETSASSET

OTHER

PENSION POSTRETIREMENT
BENEFITSBENEFIT BENEFITSBENEFIT

THREEMONTHSMONTH THREE MONTHSMONTH

ENDED ENDED

UH MARCH

2007 2006 2007 2006

SERVICECOST

INTEREST COST

EXPECTEDRETURNON ASSETSASSET I2EH
NET PERIODICBENEFITCOST

401K SAVINGSSAVINGPLAN EXELON GENERATIONCORNED AND PECO

EXELONGENERATIONCOMED AND PECO PARTICIPATEIN 401K SAVINGSSAVINGPLANSPONSOREDBYEXELON THE

PLANALLOWSALLOW EMPLOYEESEMPLOYEETO CONTRIBUTE PORTIONOF THEIRPRETAXINCOME IN ACCORDANCEWITH SPECIFIED
GUIDELINESGUIDELINEEXELONGENERATIONCORNED AND PECO MATCH PERCENTAGEOFTHEEMPLOYEECONTRIBUTIONUP TO

CERTAIN LIMITSLIMIT THE FOLLOWINGTABLEPRESENTSPRESENTBYREGISTRANTTHEMATCHINGCONTRIBUTIONTO THESAVINGSSAVINGPLANSPLAN
DURINGTHETHREEMONTHSMONTH ENDEDMARCH 31 2007 AND 2006

THREEMONTHSMONTH

ENDED
MARCH 31

SAVINGSSAVING
PLAN

MATCHING
CONTRIBUTIONSCONTRIBUTION

EXELON 16 15
GENERATION

CORNED

PECO
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US FEDERALSTATUTORYRATE

INCREASE DECREASEDUE TO

STATEINCOME TAXESTAXE NET OFFEDERALINCOME TAX BENEFIT

QUALIFIEDNUCLEARDECOMMISSIONINGTRUSTFUNDINCOME

PLANTBASISBASI DIFFERENCESDIFFERENCE

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE CREDITA
DOMESTIC PRODUCTIONACTIVITIESACTIVITIE DEDUCTION
TAX EXEMPTINCOME

AMORTIZATIONOF INVESTMENTTAX CREDIT

NONTAXABLEPOSTRETIREMENTBENEFITSBENEFIT

ALLOWANCEFORFUNDSFUND USEDDUNNGCONSTRUCTTON

AFUDC EQUITY
LOBBYINGACTIVITIESACTIVITIE

FORECASTEDANNUALTAX RATEADJUSTMENT
OTHER

EFFECTIVEINCOME TAX RATE

THREE MONTHSMONTH ENDED MARCH 312007

UH UH

350 350 350 350

54 54 43 09

04
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03 03
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US FEDERALSTATUTORYRATE
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STATEINCOME TAXESTAXE NET OFFEDERALINCOME TAX BENEFIT

QUALIFIEDNUCLEARDECOMMISSIONINGTRUSTFUND INCOME

AMORTIZATIONOF REGULATORYASSET

PLANTBASISBASI DIFFERENCESDIFFERENCE

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE CREDITA
DOMESTIC PRODUCTIONACTIVITIESACTIVITIE DEDUCTION

TAX EXEMPTINCOME

AMORTIZATIONOF INVESTMENTTAX CREDIT

NONTAXABLEPOSTRETIREMENTBENEFITSBENEFIT

LOBBYINGACTIVITIESACTIVITIE

FORECASTEDANNUALTAX RATEADJUSTMENT
OTHER

EFFECTIVEINCOME TAX RATE

THREE MONTHSMONTH ENDED MARCH 312006

UH UH

350 350 350 350
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07
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04 03 07 03
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10 INCOME TAXESTAXE EXELON GENERATIONCORNED AND PECO

THE REGISTRANTSREGISTRANTEFFECTIVEINCOME TAX RATEFROM CONTINUINGOPERATIONSOPERATIONFORTHETHREEMONTHSMONTH ENDED

MARCH 31 2007 AND 2006 VARIEDFROMTHEUS FEDERALSTATUTORYRATEPRINCIPALLYDUE TO THEFOLLOWING

04 05

03

SEE NOTESNOTE AND 12 OFTHE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELONSEXELON 2006 ANNUAL

REPORTON FORM 10K FORFURTHERINFORMATION REGARDINGINVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

34

05

07

01
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SEE NOTESNOTE AND 12 OF THE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELON 2006 ANNUAL

REPORTON FORM 10K FORFURTHERINFORMATION REGARDINGINVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

ACCOUNTINGFORUNCERTAINTYIN INCOME TAXESTAXE EXELON GENERATIONCORNED AND PECO

THE REGISTRANTSREGISTRANTADOPTEDTHEPROVISIONSPROVISIONOF FIN 48 ON JANUARY 2007 THE FOLLOWINGTABLESHOWSSHOW THE

EFFECTOF ADOPTINGFIN 48 ON THEREGISTRANTSREGISTRANTCONSOLIDATEDBALANCE SHEETSSHEET AS OF JANUARY 2007

JDECREASE UH UH

ACCOUNTSACCOUNT RECEIVABLENET OTHER 72 72

GOODWILL 53 53
OTHERDEFERREDDEBITSDEBIT AND OTHERASSETSASSET 378 22 137 208

ACCRUEDEXPENSESEXPENSE 211 186
DEFERREDINCOME TAXESTAXE AND UNAMORTIZEDINVESTMENT TAX

CREDITSCREDIT 86 28 299 185

OTHERDEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE 710 31 642 11

RETAINED EARNINGSEARNING 16 35 13

AS LTH OF THEIMPLEMENTATIONOFFIN 48 EXELONGENERATIONCORNEDAND PECO HAVE IDENTIFIED

UNRECOGNIZEDTAX BENEFITSBENEFIT OF 15 BILLION311 MILLION797 MILLION AND 318 MILLIONRESPECTIVELYAS OF

JANUARY 2007

COMED HAS IDENTIFIED21 MILLION OFITSUNRECOGNIZEDTAX BENEFITAT JANUARY2007 THATIF RECOGNIZED
WOULDDECREASETHEEFFECTIVETAX RATE GENERATIONHASIDENTIFIED51 MILLION OFITS UNRECOGNIZEDTAX EXPENSE AT

JANUARY 2007 THATIF RECOGNIZEDWOULDINCREASE THEEFFECTIVETAX RATE

GENERATIONAND PECO HAVEREFLECTEDIN THEIRCONSOLIDATEDBALANCE SHEETSSHEET AS OFJANUARY 2007 NET

INTERESTRECEIVABLEOF MILLION AND 20 MILLIONRESPECTIVELYRELATEDTO THEIRUNCERTAININCOME TAX POSITIONSPOSITION
EXELON AND CORNEDHAVE REFLECTEDIN THEIRCONSOLIDATEDBALANCESHEETSSHEET AS OF JANUARY 2007 NET INTEREST

LIABILITYOF 134 MILLION AND 167 MILLION RELATEDTO THEIRUNCERTAIN INCOME TAX POSITIONSPOSITIONTHE REGISTRANTSREGISTRANT
HAVE NOT ACCRUEDANY PENALTIESPENALTIEWITH RESPECTTO UNRECOGNIZEDTAX BENEFITSBENEFIT THE REGISTRANTSREGISTRANTRECOGNIZEACCRUED

INTEREST RELATEDTO UNRECOGNIZEDTAX BENEFITSBENEFIT IN INTERESTEXPENSEOR INTEREST INCOME AND PENALTIESPENALTIEIF ANY IN

OPERATINGAND MAINTENANCE EXPENSE ON THEIRCONSOLIDATEDSTATEMENTSSTATEMENT OF OPERATIONSOPERATIONEXELON AND COMED HAVE

REFLECTEDIN THEIRCONSOLIDATEDSTATEMENTOF OPERATIONSOPERATIONAS OFMARCH 31 2007 NET INTEREST EXPENSE OF

MILLION AND MILLIONRESPECTIVELYRELATEDTO THEIRUNCERTAININCOME TAX POSITIONSPOSITIONPECO HASREFLECTEDIN

ITS CONSOLIDATEDINCOME STATEMENTAS OF MARCH 31 2007 NET INTERESTINCOME OF MILLION RELATEDTO ITS

UNCERTAININCOME TAX POSITIONSPOSITION

EXELON AND ITS SUBSIDIARIESSUBSIDIARIE FILE CONSOLIDATEDUS FEDERALINCOME TAX RETURNAS WELLAS UNITARYAND

COMBINED INCOME TAX RETURNSRETURN IN SEVERALSTATEJURISDICTIONSJURISDICTIONWITH ILLINOISILLINOI BEINGTHEMOST SIGNIFICANTEXELON AND

ITS SUBSIDIARIESSUBSIDIARIE ALSOFILE SEPARATECOMPANY INCOME TAX RETURNSRETURN IN SEVERALSTATESSTATE WITH PENNSYLVANIABEINGTHE

MOST SIGNIFICANTEXELONAND ITSSUBSIDIARIESSUBSIDIARIE HAVE COMPLETEDEXAMINATIONSEXAMINATION BYTHE INTERNALREVENUE SERVICE

IRS FORTAXABLEYEARSYEAR PRIORTO 1999 HOWEVERSEVERALTAX ISSUESISSUE REMAIN UNRESOLVEDFORTAX YEARSYEAR PRIORTO 1999

AND HAVEBEEN PROTESTEDTO IRS APPEALSAPPEALTHENEXT ADMINISTRATIVELEVELWITHIN THEIRS IN THE SECONDQUARTEROF

2004 THEIRS COMMENCED AN AUDIT OFEXELON AND ITS SUBSIDIARIESSUBSIDIARIE FORTAXABLEYEARSYEAR 1999 THROUGH2001 AND IS

EXPECTEDTO COMPLETETHE AUDITBYTHEEND OF 2007 EXELONAND ITS SUBSIDIARIESSUBSIDIARIE HAVE ALSOCOMPLETED
EXAMINATIONSEXAMINATION BYTHE STATEOF ILLINOISILLINOI FORTAXABLEYEARSYEAR PRIORTO 1999 AND BYTHE COMMONWEALTH OF

PENNSYLVANIAON THESEPARATECOMPANY INCOME TAX RETURNSRETURN FORTAXABLEYEARSYEAR ENDINGFROM2000 TO 2003

HOWEVER TO THE EXTENT ADJUSTMENTSADJUSTMENTARE MADE TO THESEPRIORYEARSYEAR AS EITHERPARTOF SETTLEMENTAT IRS APPEALSAPPEAL
OR IRS EXAMINATIONTHE STATETAXABLEINCOME MAY ALSOBE ADJUSTED
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IT IS REASONABLYPOSSIBLETHATTHE AMOUNT OF UNRECOGNIZEDTAX BENEFITSBENEFIT WILLSIGNIFICANTLYINCREASEOR

DECREASEIN THENEXT TWELVEMONTHSMONTH AS RESULTOF SETTLINGSEVERALUNCERTAINTAX POSITIONSPOSITIONCORNED IS IN THE

PROCESSPROCES OF NEGOTIATINGWITH IRS APPEALSAPPEAL SETTLEMENTRELATEDTORESEARCHAND DEVELOPMENTREFUNDCLAIMSCLAIM FILED

BYCORNED FORTAXABLEYEARSYEAR 1989 THROUGH1998 AT THISTHI POINTAN ESTIMATEOF CHANGEIF ANY TO THE

UNRECOGNIZEDTAX BENEFITAMOUNT CANNOT BE MADE MAJORITYOF THEREFUNDCLAIM RELATESRELATETO CORNEDSCORNED FORMERLY
OWNED GENERATIONPROPERTYPURSUANTTO THEASSET TRANSFERAGREEMENTBETWEENCORNEDAND GENERATIONANY
CURRENTTAX BENEFITRELATEDTO THISTHI UNRECOGNIZEDTAX BENEFITAS WELL AS PORTIONOFTHE RELATEDINTERESTINCOME
WOULD BE RECORDEDTO CORNED GOODWILLAS IT RELATESRELATETO TAXABLEPERIODSPERIODPRIORTO THEPECO UNICOM MERGER AS

REQUIREDUNDEREITF 937 GENERATIONWOULDRECORDTHEOFFSETTINGFUTUREDEFERREDTAX EFFECTSEFFECTWHICH WOULD

IMPACTFUTUREPERIODEARNINGSEARNINGCORNEDAND PECO ALSOHAVE SEVERALOTHERISSUESISSUE AT THE IRS APPEALSAPPEALFOR

TAXABLEYEARSYEAR 1996 THROUGH1998 THATIF SETTLEDWOULDNOT SIGNIFICANTLYINCREASEOR DECREASETHE TOTALAMOUNT

OF UNRECOGNIZEDTAX BENEFITSBENEFIT

AS PARTOFTHEFEDERALEXAMINATION OFTAXABLEYEARSYEAR 1999 THROUGH2001 THE IRS HASISSUEDPROPOSED
ADJUSTMENTSADJUSTMENTRELATEDTO COMEDSCOMED DEFERRALOFGAINON THE 1999 SALEOF ITSFOSSILPLANTSPLANTSEE 1999 SALEOF FOSSIL

GENERATINGASSETSASSET BELOWFORDETAILSDETAIL COMEDSCOMED MANAGEMENTIS IN THEPROCESSPROCES OFEVALUATINGITSOPTIONSOPTIONWITH

RESPECTTO THEPROPOSEDTAX DEFICIENCYTHOSE OPTIONSOPTIONINCLUDEEITHERPROTESTINGTHEDISALLOWANCETOTHE IRS

APPEALSAPPEALDIVISION OR POSSIBLELITIGATIONIF CORNEDSCORNED MANAGEMENTDECIDESDECIDE TO LITIGATETHEMATTERCOMED MAY

BE REQUIREDTO PAY THETAX AND RELATEDINTERESTDUE ON THEDEFICIENCYAND FILEFORREFUNDPAYINGTHETAX LIABILITY
AND INTERESTWITH RESPECTTO THEGAINDEFERRALOFTHE FOSSILPLANTSALEAND ITS RELATEDISSUESISSUE MAY RESULTIN
DECREASEIN THEAMOUNT OF UNRECOGNIZEDTAX BENEFITSBENEFIT BYAS MUCH AS 433 MILLION

THE IRS HASALSO PROPOSEDAN ADJUSTMENTREQUIRINGTHECAPITALIZATIONOF CERTAINMERGER COSTSCOST PREVIOUSLY
DEDUCTEDASSOCIATEDWITH THEPECO UNICOM MERGER MANAGEMENTIS CURRENTLYREVIEWINGTHEPROPOSED
ADJUSTMENTTO DETERMINEIF IT AGREESAGREE BUT IF ACCEPTEDEXELON AND PECO WOULDREDUCETHE AMOUNT OFITS

UNRECOGNIZEDTAX BENEFITSBENEFIT BYAPPROXIMATELY16 MILLION AND 10 MILLIONRESPECTIVELY

GENERATIONAND CORNED FILEDREFUNDCLAIMSCLAIM RELATEDTOTAXABLEYEARSYEAR 1999 THROUGH2004 FORRESEARCHAND

DEVELOPMENTEXPENDITURESEXPENDITURETHE IRS IS IN THEEARLYSTAGESSTAGEOFTHE AUDITOFTHOSE CLAIMSCLAIM AT THISTHI POINTAN

ESTIMATE OF CHANGEIF ANY TOTHE UNRECOGNIZEDTAX BENEFITAMOUNT CANNOT BE MADE

CERTAINOFCOMED AND PECOSPECO TAX POSITIONSPOSITIONEVALUATEDUNDERFIN 48 ARE DEPENDENTON CORNEDAND
PECO HAVINGSUFFICIENTTAX BASISBASI IN ITS FIXED ASSETSASSET SHOULDCORNED AND PECO OBTAIN ANY FUTUREBENEFIT
ASSOCIATEDWITH THESIMPLIFIEDSERVICECOSTMETHOD SSCM ACCOUNTINGMETHODCHANGEDISCUSSEDFULLY
BELOW IT WILL REQUIREREDUCTIONTOTHE TAX BASISBASI OF ASSETSASSET AS RESULTTHESSCM COULDHAVE AN EFFECTON THE

UNRECOGNIZEDTAX BENEFITSBENEFIT ASSOCIATEDWITH OTHERTAX POSITIONSPOSITIONTHATARE DEPENDENTON TAX BASISBASI

SIMPLIFIEDSERVICE COSTMETHOD EXELON CORNED AND PECO

IN 2001 CORNED AND PECO FILED REQUESTWITH THEIRS TO CHANGETHEIRTAX METHODOFACCOUNTINGFOR
CERTAINCAPITALIZEDOVERHEADCOSTSCOST THE REQUESTEDTAX METHODOFACCOUNTINGTHESSCM IS EXPRESSLYPERMITTED
UNDERIRS REGULATIONSREGULATIONTHE EFFECTOFTHETAX METHODCHANGERESULTSRESULTIN THE IMMEDIATE EXPENSINGOFCERTAIN

OVERHEADCOSTSCOST THATWERE PREVIOUSLYCAPITALIZEDTO SELFCONSTRUCTEDPROPERTYDURINGTHEFIRSTQUARTEROF 2007
THEIRS GRANTEDTHETAX METHODCHANGEIN APRIL2007 COMED AND PECO SIGNEDTHECONSENT AGREEMENTSAGREEMENT
THUSTHU MAKINGTHETAX METHODCHANGEEFFECTIVEAS OFTHATDATE THE CONSENT AGREEMENTHAS TERMSTERM AND CONDITIONSCONDITION
THATSUBJECTTHECHANGETO CERTAIN PUBLISHEDGUIDANCEAS WELLAS FUTUREGUIDELINESGUIDELINEAND DIRECTIVESDIRECTIVE TO BE ISSUED

BYTHEIRS AS RESULTOFTHEUNCERTAINTYOF FORTHCOMINGIRS SETTLEMENTGUIDELINESGUIDELINECORNED AND PECO ARE

CURRENTLYUNABLETO ESTIMATETHE TAX BENEFITASSOCIATEDWITH THESSCM CORNED AND PECO HAVE ENTEREDINTO

AN AGREEMENTWITH TAX CONSULTANTRELATEDTO THEFILINGOFTHISTHI TAX METHOD CHANGEREQUESTTHE FEEFORTHISTHI

AGREEMENTIS CONTINGENTUPON RECEIVINGCONSENT FROM THEIRS AND IS BASED UPON PERCENTAGEOF THEREFUNDSREFUND

RECOVEREDFROMTHE IRS IF ANY THE ULTIMATENET CASHIMPACTSIMPACTTO
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CORNED AND PECO RELATEDTO THISTHI AGREEMENTWILLEITHERBE POSITIVEOR NEUTRALDEPENDINGUPONTHE OUTCOME OF

THEREFUNDCLAIM WITH THE THESE POTENTIALTAX BENEFITSBENEFIT AND ASSOCIATEDFEESFEE WOULDBE RECORDEDIN

ACCORDANCEWITH FIN 48 AND SFASSFA NO ACCOUNTINGFORCONTINGENCIESCONTINGENCIESFASSFA NO RESPECTIVELYAND

COULDBE MATERIALTO THEFINANCIALPOSITIONRESULTSRESULTOFOPERATIONSOPERATIONAND CASHFLOWSFLOW OF CORNED AND PECO

1999 SALE OFFOSSIL GENERATINGASSETSASSET EXELONAND CORNED

EXELONTHROUGHITS CORNED SUBSIDIARYHASTAKENCERTAINTAX POSITIONSPOSITIONWHICH HAVE BEENDISCLOSEDTOTHE

IRS TO DEFERTHETAX GAINON THE 1999 SALEOFITS FOSSILGENERATINGASSETSASSET AS OF MARCH 31 2007 AND

DECEMBER 31 2006 DEFERREDTAX LIABILITIESLIABILITIE RELATEDTO THEFOSSILPLANTSALEARE REFLECTEDIN EXELON

CONSOLIDATEDBALANCESHEETSSHEET WITH THEMAJORITYALLOCATEDTO CORNED AND THEREMAINDERTO GENERATIONTHE

FEDERALTAX RETURNSRETURN AND RELATEDTAX RETURNDISCLOSURESDISCLOSURECOVERINGTHEPERIODOFTHE 1999 SALEARE CURRENTLYUNDER

IRS AUDIT EXELON ABILITYTO CONTINUE TO DEFERALLOR PORTIONOFTHISTHI LIABILITYDEPENDSDEPENDON WHETHERITS

TREATMENT OF THESALESSALE PROCEEDSPROCEEDAS HAVINGBEENRECEIVEDIN CONNECTIONWITH AN INVOLUNTARYCONVERSIONIS

PROPERPURSUANTTO APPLICABLELAW IN NOVEMBER 2006 COMED RECEIVEDFROMTHEIRS NOTICEOF PROPOSED
ADJUSTMENTDISALLOWINGTHE DEFERRALOFGAINASSOCIATEDWITH ITS POSITIONTHATPROCEEDSPROCEEDFROMTHEFOSSILPLANT
SALESSALE RESULTEDFROMAN INVOLUNTARYCONVERSION

EXELON AND CORNED ABILITYTO CONTINUE TO DEFERTHE REMAINDER OFTHE TAX LIABILITYON THEFOSSILPLANT
SALEMAY DEPENDIN PARTON WHETHERITSTAX CHARACTERIZATIONOF SALELEASEBACKTRANSACTIONINTO WHICH EXELON

ENTEREDIN CONNECTION WITH THE FOSSILPLANTSALEIS PROPERPURSUANTTO APPLICABLELAW IN FEBRUARY2007 EXELON

RECEIVEDFROMTHEIRS NOTICE OF PROPOSEDADJUSTMENTDISALLOWINGTHE DEFERRALOF GAINASSOCIATEDWITH ITS SALE

LEASEBACKTRANSACTIONTHE IRS HAS INDICATEDITSPOSITIONTHATTHEEXELON SALELEASEBACKTRANSACTIONIS

SUBSTANTIALLYSIMILAR TO LEASINGTRANSACTIONSALEIN LEASEOUT SILO THEIRS IS TREATINGAS LISTED

TRANSACTIONPURSUANTTO GUIDANCEIT ISSUEDIN 2005 LISTEDTRANSACTION IS ONE WHICH THE IRS CONSIDERSCONSIDER TO BE

POTENTIALLYABUSIVETAX SHELTEREXELONDISAGREESDISAGREEWITH THEIRSSIRS CHARACTERIZATIONOFITS SALELEASEBACKAS

SILO AND BELIEVESBELIEVE ITS POSITIONIS CORRECTAND WILL CONTINUETO AGGRESSIVELYDEFENDTHAT POSITIONUPON AUDIT AND

ANY SUBSEQUENTAPPEALSAPPEALOR LITIGATION

IN FINALFORMBOTHTHENOTICEFORTHEINVOLUNTARYCONVERSIONAND THE LIKEKIND EXCHANGEWILLBE IN THE

IRS AUDITREPORTEXPECTEDTO BE ISSUEDIN THESECONDOR THIRDQUARTEROF 2007 UPONRECEIPTOFTHE FINALIRS

REPORTEXELON WILLHAVE THEOPPORTUNITYTOEITHER APPEALTHE DISALLOWANCETO THEIRS APPEALSAPPEALTHE NEXT

ADMINISTRATIVELEVELOFTHE IRS OR LITIGATETHEMATTER IF EXELON AND COMED MANAGEMENTDECIDESDECIDE TO

LITIGATETHEMATTER IT MAY BE REQUIREDTO PAY THETAX AND RELATEDINTEREST DUE ON THEDEFICIENCYAND FILEFOR

REFUND

SUCCESSFULIRS CHALLENGETO COMED POSITIONSPOSITIONWOULDACCELERATEFUTUREINCOME TAX PAYMENTSPAYMENTAND

INCREASE INTERESTEXPENSERELATEDTO THEDEFERREDTAX GAINTHATBECOMESBECOME CURRENTLYPAYABLEAS OF MARCH 31
2007 EXELONSEXELON AND CORNEDSCORNED POTENTIALCASHOUTFLOWINCLUDINGTAX AND INTERESTAFTERTAX COULDBE AS MUCH

AS 978 MILLION IF THEDEFERRALWERE SUCCESSFULLYCHALLENGEDBYTHEIRS IT COULDNEGATIVELYIMPACTEXELONSEXELON

AND CORNED RESULTSRESULTOFOPERATIONSOPERATIONBY AS MUCH AS 146 MILLION AFTERTAX RELATEDTO INTERESTEXPENSE EXELON

AND CORNEDSCORNED MANAGEMENTBELIEVE RESERVE FORINTERESTHAS BEENAPPROPRIATELYRECORDEDIN ACCORDANCEWITH

FIN 48 HOWEVERTHEULTIMATEOUTCOME OF SUCHMATTERSMATTER COULDRESULTIN UNFAVORABLEOR FAVORABLEADJUSTMENTSADJUSTMENT
TO THERESULTSRESULTOFOPERATIONSOPERATIONAND SUCHADJUSTMENTSADJUSTMENTCOULDBE MATERIAL FINAL RESOLUTIONOFTHISTHI MATTER IS NOT

ANTICIPATEDFORSEVERALYEARSYEAR

INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE EXELON

EXELONTHROUGHTHREESEPARATEWHOLLYOWNED SUBSIDIARIESSUBSIDIARIEOWNSOWN INTERESTSINTEREST IN TWO LIMITED LIABILITY
COMPANIESCOMPANIEAND ONE LIMITED PARTNERSHIPTHESELLERSSELLER THATOWN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE SECTION45K

FORMERLYSECTION 29 OF THEINTERNALREVENUE CODE PROVIDESPROVIDETAX CREDITSCREDIT FORTHESALEOF SYNTHETICFUEL

PRODUCEDFROMCOAL HOWEVERSECTION45K CONTAINSCONTAIN PROVISIONUNDERWHICH THETAX CREDITSCREDIT ARE PHASEDOUT

IE ELIMINATEDIN THEEVENT CRUDEOIL PRICESPRICEFOR YEAR EXCEEDCERTAIN THRESHOLDSTHRESHOLDEXELON IS REQUIREDTO PAY

FORTAX CREDITSCREDITBASEDON THEPRODUCTION
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OFTHE FACILITIESFACILITIE REGARDLESSREGARDLESOFWHETHEROR NOT PHASEOUTOFTHE TAX CREDITSCREDIT IS ANTICIPATEDHOWEVEREXELONHAS
THELEGALRIGHTTO RECOVER PORTIONOFTHEPAYMENTSPAYMENT MADE TO THESELLERSSELLER RELATEDTO PHASEDOUTTAX CREDITSCREDIT

IN APRIL2007 THEIRS PUBLISHEDTHE 2006 OIL REFERENCEPRICEWHICH RESULTEDIN 33 PHASEOUTOFTAX

CREDITSCREDIT FORCALENDARYEAR 2006 WHICH REDUCEDEXELONSEXELON EARNEDAFTERTAX CREDITSCREDIT OF164 MILLION TO

110 MILLION FORTHEYEARENDEDDECEMBER 31 2006 AT DECEMBER 31 2006 EXELONHAD ESTIMATEDTHE2006

PHASEOUTTO BE 38 AND HAD RECEIVABLESRECEIVABLE ON ITSCONSOLIDATEDBALANCE SHEETFROM THESELLERSSELLER TOTALING
63 MILLION ASSOCIATEDWITH THEPORTIONOFTHEPAYMENTSPAYMENTPREVIOUSLYMADE TO THESELLERSSELLER RELATEDTO TAX CREDITSCREDIT

THATWERE ANTICIPATEDTOBE PHASEDOUT FOR2006 THE DIFFERENCEBETWEEN THEACTUAL2006 PHASEOUTAND THE

2006 PHASEOUTESTIMATEDAT DECEMBER 31 2006 RESULTEDIN MILLION INCREASE IN TAX CREDITSCREDIT FOR2006 AND

CORRESPONDINGMILLION DECREASENET OFTHERELATEDTAX BENEFITIN THERECEIVABLESRECEIVABLE DUE FROMTHE SELLERSSELLER AS OF

DECEMBER 31 2006 WHICH WILLBE REFLECTEDIN EXELONSEXELON OPERATINGRESULTSRESULTIN THESECONDQUARTEROF 2007

THE FOLLOWINGTABLEIN DOLLARSDOLLARPROVIDESPROVIDETHE ESTIMATEDPHASEOUTRANGEFOR2007 BASEDON THEPER BARREL

PRICEOFOIL AS OF MARCH 31 2007 THE TABLEALSOCONTAINSCONTAIN THEESTIMATED2007 ANNUALAVERAGENEW YORK
MERCANTILE EXCHANGEINC INDEX NYMEX PRICEPER BARRELAT MARCH 31 2007 BASED ON YEARTODATEAND
FUTURESFUTUREPRICESPRICE

ESTIMATED

2007

BEGINNMGOF PHASEOUT RANGEA 62

END OFPHASEOUT RANGEA 78

2007 ANNUAL AVERAGENYMEX 66

THE ESTIMATED2007 PHASEOUTRANGEAS OFMARCH 31 2007 IS BASED UPON THEACTUAL2006 PHASEOUTRANGE THE

ACTUAL2006 PHASEOUTRANGEWAS DETERMINED USINGTHE INFLATIONADJUSTMENTFACTORPUBLISHEDBYTHE IRS IN APRIL
2007 THE ACTUAL2006 PHASEOUTRANGEWAS INCREASEDBY EXELONSEXELON ESTIMATE OF INFLATIONTO ARRIVEAT THE

ESTIMATED 2007 PHASEOUTRANGE

AT MARCH 31 2007 EXELON HAD RECEIVABLESRECEIVABLE ON ITS CONSOLIDATEDBALANCESHEETFROMTHESELLERSSELLER TOTALING
18 MILLION ASSOCIATEDWITH THE PORTIONOFTHEPAYMENTSPAYMENT PREVIOUSLYMADE TO THE SELLERSSELLER RELATEDTO TAX CREDITSCREDIT
THAT ARE ANTICIPATEDTOBE PHASEDOUT IN 2007 AS OF MARCH 31 2007 EXELONHASESTIMATEDTHE 2007 PHASEOUT
TO BE 27 WHICH HASREDUCEDEXELON EARNEDAFTERTAXCREDITSCREDIT OF 65 MILLION TO 48 MILLION FORTHETHREE

MONTHSMONTH ENDEDMARCH 31 2007 THESE CREDITSCREDIT MAY BE FURTHERPHASEDOUT DURINGTHEREMAINDEROF2007

DEPENDINGON THEPRICEOF OIL HOWEVERAS THESETAX CREDITSCREDIT ARE PHASEDOUT EXELON ANTICIPATESANTICIPATERECORDING
INCOME THROUGHTHEESTABLISHMENTOF ADDITIONALRECEIVABLESRECEIVABLE FROMTHESELLERSSELLER OR FROMDERIVATIVESDERIVATIVE ENTEREDINTO
IN 2005 AS MORE FULLYDESCRIBEDBELOWDEPENDINGON THE MAGNITUDEOF THECREDITSCREDIT PHASEDOUT

IN 2005 EXELONAND GENERATIONENTEREDINTO CERTAIN DERIVATIVESDERIVATIVE IN THENORMALCOURSE OFTRADING
OPERATIONSOPERATIONTO ECONOMICALLYHEDGEPORTIONOF THEEXPOSURE TO PHASEOUTOF THETAX CREDITSCREDIT ONE OFTHE
SELLERSSELLER HASSECURITYINTERESTSINTERESTIN THESEDERIVATIVESDERIVATIVE INCLUDINGTHERELATEDMARKTOMARKET GAINSGAIN AND LOSSESLOSSE ON

THESEDERIVATIVESDERIVATIVEINTERESTSINTERESTIN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE INCREASEDEXELON NET INCOME BY
25 MILLION AND 12 MILLION DURINGTHETHREEMONTHSMONTH ENDEDMARCH 31 2007 AND 2006 RESPECTIVELYEXELON

ANTICIPATESANTICIPATETHATIT WILL CONTINUETO RECORD INCOME OR LOSSESLOSSE RELATEDTO THEMARKTOMARKET GAINSGAIN OR LOSSESLOSSE ON ITS

DERIVATIVEINSTRUMENTSINSTRUMENT AND CHANGESCHANGETOTHE TAX CREDITSCREDIT EARNEDBYEXELON DURINGTHEPERIODOFPRODUCTIONAS

RESULTOF VOLATILITYIN OIL PRICESPRICE

NET INCOME FROMINTERESTSINTERESTIN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE IS REFLECTEDIN THECONSOLIDATED

STATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND COMPREHENSIVEINCOME WITHIN INCOME TAXESTAXE OPERATINGAND MAINTENANCE

EXPENSE DEPRECIATIONAND AMORTIZATIONEXPENSE INTERESTEXPENSE EQUITYIN LOSSESLOSSE OFUNCONSOLIDATEDAFFILIATESAFFILIATE

AND OTHERNET

THERE ARE PROVISIONSPROVISIONIN THEAGREEMENTSAGREEMENT BETWEENTHEPARTIESPARTIESUCHAS LOWPRODUCTIONVOLUMEUNANIMOUSUNANIMOU

CONSENTSCONSENT BETWEENTHEPARTIESPARTIEAND DEFAULTSDEFAULTBYTHEPARTIESPARTIE WHICH WOULDALLOWOR CAUSE AN EARLYTERMINATION OF

THE
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PARTNERSHIPSPARTNERSHIPIF NONE OFTHEPARTIESPARTIETO THEAGREEMENTSAGREEMENTTAKESTAKE ACTIONTO TERMINATETHEPARTNERSHIPSPARTNERSHIPEARLYTHE

PARTNERSHIPSPARTNERSHIPWILLTERMINATEIN 2008

THE NONRECOURSE NOTESNOTE PAYABLEPRINCIPALBALANCEWAS 74 MILLION AND 108 MILLION AT MARCH 31 2007

AND DECEMBER 31 2006 RESPECTIVELYTHE NONRECOURSE NOTESNOTE PAYABLECAN BE RELIEVEDEITHERTHROUGH
EVENTUALPAYMENTSPAYMENT OR POSSIBLYTHROUGHEXTINGUISHMENTWHICH MAY OCCUR SUBSEQUENTTO TERMINATION OFTHE

PARTNERSHIPPURSUANTTO THEAGREEMENTSAGREEMENTBETWEENTHEPARTIESPARTIE

11 ASSET RETIREMENT OBLIGATIONSOBLIGATIONEXELON AND GENERATION

NUCLEARDECOMMISSIONINGASSETRETIREMENT OBLIGATIONSOBLIGATIONARO

EXELONGENERATIONAND AMERGEN HAVE LEGALOBLIGATIONSOBLIGATIONTO DECOMMISSION THEIRNUCLEARPOWER PLANTSPLANT
FOLLOWINGTHEEXPIRATIONOF THEIROPERATINGLICENSESLICENSE EXELONGENERATIONAND AMERGEN WILLPAY FORTHEIR

RESPECTIVEOBLIGATIONSOBLIGATIONUSINGTRUSTFUNDSFUND THATHAVEBEEN ESTABLISHEDFORTHISTHI PURPOSE

THE FOLLOWINGTABLEPROVIDESPROVIDE ROLIFORWARDOF THENUCLEARDECOMMISSIONINGARO REFLECTEDON EXELONSEXELON

AND GENERATIONSGENERATION CONSOLIDATEDBALANCE SHEETSSHEET FROMJANUARY2007 TO MARCH 31 2007

EXELONAND GENERATION

3533

57

3587

EXELON AND GENERATIONUPDATETHEIRNUCLEARDECOMMISSIONINGAROSARO ON PERIODICBASISBASI HOWEVERTHERE

WERE NO CHANGESCHANGEIN THEUNDERLYINGASSUMPTIONSASSUMPTIONTHATWOULDRESULTIN SIGNIFICANTCHANGETOTHEESTIMATED
FUTURECASHFLOWSFLOW DURINGTHEFIRSTQUARTEROF2007 OR 2006

NUCLEARDECOMMISSIONINGTRUSTFUND INVESTMENTSINVESTMENT

THE TRUSTFUNDSFUND THATHAVE BEENESTABLISHEDTO SATISFYEXELON AND GENERATIONSGENERATION NUCLEARDECOMMISSIONING
OBLIGATIONSOBLIGATIONWERE ORIGINALLYFUNDEDWITH AMOUNTSAMOUNT COLLECTEDFROM CUSTOMERSCUSTOMER CERTAINOFTHESETRUSTFUNDSFUND WILL

CONTINUETO BE FUNDEDBYFUTURECOLLECTIONSCOLLECTIONFROMPECO CUSTOMERSCUSTOMER

AT MARCH 31 2007 AND DECEMBER 31 2006 EXELON AND GENERATIONHAD NUCLEARDECOMMISSIONINGTRUST

FUNDINVESTMENTSINVESTMENT TOTALING6540 MILLION AND 6415 MILLIONRESPECTIVELY

AT MARCH 31 2007 AND DECEMBER 31 2006 EXELON AND GENERATIONHAD GROSSGROS UNREALIZEDGAINSGAIN OF

1353 MILLION AND 1287 MILLIONRESPECTIVELYRELATEDTO THENUCLEARDECOMMISSIONINGTRUSTFUND

INVESTMENTSINVESTMENTWHICH WERE INCLUDEDIN REGULATORYLIABILITIESLIABILITIE OR ACCUMULATEDOTHERCOMPREHENSIVEINCOME IN

EXELON CONSOLIDATEDBALANCE SHEETSSHEET AND IN NONCURRENT PAYABLESPAYABLETO AFFILIATESAFFILIATE OR ACCUMULATEDOTHER

COMPREHENSIVEINCOME IN GENERATIONSGENERATION CONSOLIDATEDBALANCE SHEETSSHEET EXELON AND GENERATIONCONSIDERALL

NUCLEARDECOMMISSIONINGTRUSTFUNDINVESTMENTSINVESTMENT IN AN UNREALIZEDLOSSLOS POSITIONTO BE OTHERTHANTEMPORARILY
IMPAIREDAS RESULTOFCERTAIN NUCLEARREGULATORYCOMMISSION RESTRICTIONSRESTRICTIONEXELONAND GENERATIONARE

UNABLE TODEMONSTRATETHEABILITYAND INTENTTO HOLDTHENUCLEARDECOMMISSIONINGTRUSTFUNDINVESTMENTSINVESTMENT

THROUGHRECOVERYPERIODAND ACCORDINGLYRECOGNIZESRECOGNIZEANY UNREALIZEDHOLDINGLOSSESLOSSE IMMEDIATELYFOR THE
THREE MONTHSMONTH ENDEDMARCH 31 2007 GENERATIONRECORDEDIMPAIRMENTCHARGESCHARGETOTALING MILLION AND

MILLION ASSOCIATEDWITH THENUCLEARDECOMMISSIONINGTRUSTFUNDSFUND FORTHEFORMERCORNED AND THEAMERGEN

UNITSUNIT RESPECTIVELYFOR THETHREEMONTHSMONTH ENDEDMARCH 31 2006 GENERATIONRECORDEDIMPAIRMENTCHARGESCHARGE
TOTALINGMILLION ASSOCIATEDWITH THENUCLEARDECOMMISSIONINGTRUSTFUNDSFUND FORTHE FORMERCORNED UNITSUNIT
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AS RESULTOFTHE SALEOFNUCLEARDECOMMISSIONINGTRUSTFUNDINVESTMENTSINVESTMENTEXELON AND GENERATION
REALIZEDGAINSGAINOF MILLION FORTHETHREEMONTHSMONTH ENDEDMARCH 31 2007 AND REALIZEDLOSSESLOSSE OF MILLION FOR
THE THREEMONTHSMONTH ENDEDMARCH 31 2006 ON NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND

REFERTO NOTESNOTE AND 13 OFTHECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELON

2006 ANNUAL REPORTON FORM 10K FOR FULLDISCUSSIONOFTHEACCOUNTINGFORNUCLEARDECOMMISSIONING
OBLIGATIONSOBLIGATIONNUCLEARDECOMMISSIONINGTRUSTFUNDSFUND AND THECORRESPONDINGACCOUNTINGIMPLICATIONSIMPLICATIONRESULTING
FROM AGREEMENTSAGREEMENTENTEREDINTOWITH COMED AND PECO AT THETIME OFTHECORPORATERESTRUCTURINGEFFECTIVE

JANUARY2001 IN ADDITIONSEE NOTE 16 RELATEDPARTYTRANSACTIONSTRANSACTION FORINFORMATIONREGARDING
INTERCOMPANYBALANCESBALANCE BETWEENGENERATIONCORNED AND PECO REFLECTINGTHEOBLIGATIONTO REFUNDTO

CUSTOMERSCUSTOMER ANY DECOMMISSIONINGRELATEDASSETSASSET IN EXCESSEXCES OFTHERELATEDDECOMMISSIONINGOBLIGATIONSOBLIGATION

12 EARNINGSEARNINGPER SHARE AND SHAREHOLDERSSHAREHOLDER EQUITYEXELON

EARNINGSEARNINGPER SHARE

DILUTED EARNINGSEARNINGPER SHARE ARE CALCULATEDBYDIVIDINGNET INCOME BYTHEWEIGHTEDAVERAGE NUMBEROF

SHARESSHARE OFCOMMON STOCKOUTSTANDINGINCLUDINGSHARESSHARE TO BE ISSUEDUPON EXERCISEOF STOCKOPTIONSOPTION
PERFORMANCESHAREAWARDSAWARD AND RESTRICTEDSTOCKOUTSTANDINGUNDER EXELON LONGTERMINCENTIVEPLANSPLAN
CONSIDEREDTOBE COMMON STOCKEQUIVALENTSEQUIVALENTTHE FOLLOWINGTABLESETSSET FORTHTHECOMPONENTSCOMPONENTOFBASIC AND
DILUTEDEARNINGSEARNINGPER SHAREAND SHOWSSHOW THE EFFECTOFTHESESTOCKOPTIONSOPTIONPERFORMANCESHAREAWARDSAWARD AND

RESTRICTEDSTOCKON THEWEIGHTEDAVERAGENUMBER OF SHARESSHARE OUTSTANDINGUSED IN CALCULATINGDILUTEDEARNINGSEARNINGPER

SHARE

THREE MONTHSMONTH

ENDED
MARCH 31

INCOME FROMCONTINUMGOPERATIONSOPERATION 681 399

INCOME FROMDISCONTINUEDOPERATIONSOPERATION
NET INCOME UH

AVERAGECOMMON SHARESSHARE OUTSTANDINGBASIC 672 669
ASSUMED EXERCISEOF STOCKOPTIONSOPTIONPERFORMANCESHAREAWARDSAWARD AND RESTRICTEDSTOCK

AVERAGECOMMON SHARESSHARE OUTSTANDINGDILUTED

THE NUMBER OFSTOCKOPTIONSOPTIONNOT INCLUDEDIN THECALCULATIONOFDILUTEDCOMMON SHARESSHARE OUTSTANDINGDUE TO

THEIRANTIDILUTIVEEFFECTWAS MILLION AND MILLION FORTHETHREEMONTHSMONTH ENDED MARCH 31 2007 AND 2006
RESPECTIVELY

SHARE REPURCHASESREPURCHASE

IN APRIL2004 EXELONSEXELON BOARDOFDIRECTORSDIRECTOR APPROVEDDISCRETIONARYSHAREREPURCHASEPROGRAMTHAT

ALLOWSALLOW EXELON TO REPURCHASESHARESSHARE OF ITSCOMMON STOCKON PERIODICBASISBASI IN THE OPEN MARKET SEE NOTE 16

OFTHECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELON 2006 ANNUAL REPORTON

FORM 10K FORFURTHERINFORMATIONREGARDINGEXELONSEXELON SHAREREPURCHASEPROGRAM REPURCHASEDSHARESSHARE ARE

HELDAS TREASURYSHARESSHARE AND RECORDED AT COST AS OF MARCH 31 2007 13 MILLION SHARESSHARE OF COMMON STOCKHAVE

BEEN PURCHASEDUNDERTHESHAREREPURCHASEPROGRAMFOR652 MILLION DURINGTHETHREEMONTHSMONTH ENDED

MARCH 31 2007 AND 2006 EXELONREPURCHASED06 MILLION SHARESSHARE AND 09 MILLION SHARESSHARERESPECTIVELYOF

COMMON STOCKUNDERTHE SHARE REPURCHASEPROGRAM FOR37 MILLION AND 54 MILLIONRESPECTIVELY
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LONGTERMINCENTIVE PLANSPLAN

THE FOLLOWINGTABLEPRESENTSPRESENTTHESTOCKBASED COMPENSATIONEXPENSEINCLUDEDIN EXELON CONSOLIDATED

STATEMENTSSTATEMENT OFINCOME AND COMPREHENSIVEINCOME DURINGTHETHREEMONTHSMONTH ENDED MARCH 31 2007 AND 2006

THREEMONTHSMONTH
ENDED

MARCH 31

STOCKIONSION 15 17
PERFORMANCESHARESSHARE 17 21

RESTNCTEDSTOCKUMTSUMT

TOTAL STOCKBASED COMPENSATIONINCLUDEDIN OPERATINGAND MAINTENANCE EXPENSE 38 39
INCOME TAX BENEFIT 15 15
TOTAL AFTERTAXSTOCKBASED COMPENSATIONEXPENSE

STOCK OPTIONSOPTIONAND PERFORMANCESHARESSHARE

FOR INFORMATIONREGARDINGSTOCKOPTIONSOPTIONAND PERFORMANCESHARESSHARE SEE NOTESNOTE AND 16 OFTHECOMBINED
NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELONSEXELON 2006 ANNUAL REPORTON FORM 10K

RESTRICTED STOCKUNITSUNIT

BEGINNINGIN JANUARY2007 EXELON BEGANGRANTINGKEYMANAGERSMANAGER RESTRICTEDSTOCKUNITSUNIT IN LIEU OFSTOCK

OPTIONSOPTIONTHROUGHITSLONGTERMINCENTIVEPLANSPLAN DURINGTHETHREEMONTHSMONTH ENDED MARCH 31 2007 EXELON

GRANTED331745 RESTRICTEDSTOCKUNITSUNIT WHICH WILLVEST AND SETTLEOVER THREEYEARPERIOD

IN ACCORDANCEWITH SFASSFA NO 123 REVISED2004 SHAREBASED PAYMENTSFASSFA NO 123R THECOST

OF SERVICESSERVICE RECEIVED FROM EMPLOYEESEMPLOYEEIN EXCHANGEFORTHE ISSUANCE OFRESTRICTEDSTOCKUNITSUNIT IS REQUIREDTO BE
MEASUREDBASEDON THEGRANTDATEFAIRVALUEOFTHERESTRICTEDSTOCKUNITISSUED THE VALUEOFTHERESTRICTED
STOCKUNITSUNIT AT THEDATEOF GRANTIS EITHERAMORTIZEDTHROUGHEXPENSE OVER THE REQUISITESERVICE PERIODUSINGTHE

STRAIGHTLINEMETHODOR CAPITALIZEDFOR NONRETIREMENTELIGIBLEINDIVIDUALSINDIVIDUAL THESUBSTANTIVESERVICEPERIOD
WAS DETERMINEDTOBE THETHREEYEARVESTINGPERIODTHE COST ASSOCIATEDWITH RESTRICTEDSTOCK UNITSUNIT GRANTEDTO

EMPLOYEESEMPLOYEEWHO ARE RETIREMENT ELIGIBLEIS RECOGNIZEDIMMEDIATELYUPON THE DATEOF GRANTAS THEEMPLOYEESEMPLOYEEARE

NOT REQUIREDTO RENDERANY FURTHERSERVICE TO EARN THERESTRICTEDSTOCKUNITSUNIT FOR EMPLOYEESEMPLOYEEWHO BECOME
RETIREMENTELIGIBLEDURINGTHESUBSTANTIVESERVICEPERIODTHECOST OFTHERESTRICTEDSTOCKUNITSUNIT IS RECOGNIZEDON

STRAIGHTLINEBASISBASI OVER THEREQUISITESERVICEPERIOD

THE HOLDERSHOLDER OFTHERESTRICTEDSTOCKUNITSUNIT WILLBE PAIDSHARESSHARE OFCOMMON STOCKANNUALLYDURINGTHEVESTING
PERIODOFTHREEYEARSYEAR DURINGTHE THREEMONTHSMONTH ENDED MARCH 31 2007 EXELONHAD COSTSCOST OF MILLION RELATED
TO OUTSTANDINGAWARDSAWARD NOT YET SETTLED

13 COMMITMENTSCOMMITMENT AND CONTINGENCIESCONTINGENCIEEXELON GENERATIONCORNED AND PECO

FOR INFORMATIONREGARDINGCAPITALCOMMITMENTSCOMMITMENT AND NUCLEARDECOMMISSIONINGAT DECEMBER 31 2006 SEE

NOTESNOTE 13 AND 18 OF THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELONSEXELON 2006 ANNUAL

REPORTON FORM ALL SIGNIFICANTCONTINGENCIESCONTINGENCIEARE DISCLOSEDBELOW
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ENERGYCOMMITMENTSCOMMITMENT

GENERATIONSGENERATION LONGTERMCOMMITMENTSCOMMITMENT RELATINGTO THEPURCHASEFROM AND SALETO UNAFFILIATEDUTILITIESUTILITIE AND

OTHERSOTHER OF ENERGY CAPACITYAND TRANSMISSIONRIGHTSRIGHTAS OFMARCH 31 2007 DID NOT CHANGESIGNIFICANTLYFROM

DECEMBER 31 2006 EXCEPTFORTHEFOLLOWING

GENERATIONSGENERATION TOTALCOMMITMENTSCOMMITMENT FORFUTURESALESSALE OFENERGYTO UNAFFILIATEDTHIRDPARTYUTILITIESUTILITIE AND

OTHERSOTHER INCREASEDBYAPPROXIMATELY149 MILLION DURINGTHETHREEMONTHSMONTH ENDEDMARCH 31 2007
REFLECTINGINCREASESINCREASE OF APPROXIMATELY578 MILLION346 MILLION AND 121 MILLION IN 2008 2009 AND

2010 SALESSALE COMMITMENTSCOMMITMENT RESPECTIVELYOFFSETBYTHEFULFILLMENTOF APPROXIMATELY896 MILLION OF2007

COMMITMENTSCOMMITMENT DURINGTHETHREEMONTHSMONTH ENDEDMARCH 31 2007 THE INCREASESINCREASE WERE PRIMARILYDUE TO

INCREASEDFORWARDSALESSALE OFENERGYTOCOUNTERPARTIESCOUNTERPARTIEOTHERTHANCOMED AS RESULTOF THEEXPIRATIONOF

THEPPA WITH CORNED ON DECEMBER 31 2006 AS WELLAS INCREASEDOVERALLHEDGINGACTIVITYIN THE

NORMALCOURSE OFBUSINESSBUSINES

AS RESULTOFTHEFIRSTREVERSEAUCTIONCOMPETITIVEBIDDINGPROCESSPROCES CORNED IS PROCURINGSUBSTANTIALLYALL

OF ITSSUPPLYUNDERSUPPLIERFORWARDCONTRACTSCONTRACT WITH VARIOUSVARIOU SUPPLIERSSUPPLIERSEE NOTE REGULATORYISSUESISSUE FOR

FURTHERINFORMATION

FUEL PURCHASEOBLIGATIONSOBLIGATION

GENERATIONSGENERATION AND PECOSPECO FUELPURCHASEOBLIGATIONSOBLIGATIONAS OFMARCH 31 2007 DID NOT CHANGESIGNIFICANTLY
FROM DECEMBER 31 2006 EXCEPTFORTHEFOLLOWING

GENERATIONSGENERATION TOTALFUELPURCHASEOBLIGATIONSOBLIGATIONFORNUCLEARAND FOSSILGENERATIONAS OFMARCH 31 2007

INCREASEDBY58 MILLION FOR2008 89 MILLION FOR2009 AND 2010 AND 270 MILLION FOR2011 AND

BEYONDAS COMPAREDTODECEMBER 31 2006 DUE TO CONTRACTSCONTRACT ENTEREDINTO IN THENORMALCOURSE OF

BUSINESSBUSINES

PECOSPECO TOTALFUELPURCHASEOBLIGATIONSOBLIGATIONINCREASEDBYAPPROXIMATELY105 MILLION DURINGTHETHREE

MONTHSMONTH ENDED MARCH 31 2007 REFLECTINGAN INCREASEOF19 MILLION36 MILLION31 MILLION AND

19 MILLION IN 2007 2008 2009 AND 2010 RESPECTIVELYPRIMARILYRELATEDTO THEPURCHASEOF NATURALGAS

AND RELATEDTRANSPORTATIONSERVICESSERVICE

COMMERCIAL COMMITMENTSCOMMITMENT

EXELONSEXELON GENERATIONSGENERATION COMEDSCOMED AND PECOSPECO COMMERCIALCOMMITMENTSCOMMITMENT AS OF MARCH 31 2007
REPRESENTINGCOMMITMENTSCOMMITMENT POTENTIALLYTRIGGEREDBYFUTUREEVENTSEVENT DID NOT CHANGESIGNIFICANTLYFROM

DECEMBER 31 2006 EXCEPTFORTHEFOLLOWING

EXELON GUARANTEESGUARANTEEINCREASEDBY211 MILLION PRIMARILYAS RESULTOF LEASINGACTIVITIESACTIVITIE ENERGYTRADING
AND PERFORMANCEGUARANTEESGUARANTEE
GENERATIONSGENERATION LETTERSLETTEROF CREDITINCREASEDBY MILLION AND ITS GUARANTEESGUARANTEEOUTSIDETHE SCOPEOF

FIN 45 INCREASEDBY175 MILLION PRIMARILYAS RESULTOFENERGY TRADINGACTIVITIESACTIVITIE AND THE

PERFORMANCEGUARANTYAGREEMENTENTEREDINTOIN CONNECTION WITH THE SALEOFTEG AND TEP

ENVIRONMENTAL LIABILITIESLIABILITIE

THE REGISTRANTSREGISTRANTOPERATIONSOPERATIONHAVE IN THEPASTAND MAY IN THEFUTUREREQUIRESUBSTANTIALEXPENDITURESEXPENDITUREIN

ORDERTO COMPLYWITH ENVIRONMENTALLAWSLAW ADDITIONALLYUNDERFEDERALAND STATEENVIRONMENTALLAWSLAW THE

REGISTRANTSREGISTRANTARE GENERALLYLIABLEFORTHECOSTSCOST OFREMEDIATINGENVIRONMENTALCONTAMINATIONOF PROPERTYNOW OR

FORMERLYOWNED BYTHEM AND OFPROPERTYCONTAMINATEDBYHAZARDOUSHAZARDOU SUBSTANCESSUBSTANCEGENERATEDBYTHEM THE

REGISTRANTSREGISTRANTOWN OR LEASE
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NUMBER OF REALESTATEPARCELSPARCELINCLUDINGPARCELSPARCELON WHICH THEIROPERATIONSOPERATIONOR THEOPERATIONSOPERATIONOFOTHERSOTHER MAY HAVE
RESULTEDIN CONTAMINATION BYSUBSTANCESSUBSTANCETHATARE CONSIDEREDHAZARDOUSHAZARDOU UNDERENVIRONMENTALLAWSLAW CORNED AND
PECO HAVE IDENTIFIED42 AND 27 SITESSITE RESPECTIVELYWHEREFORMERMANUFACTUREDGASPLANTMGP ACTIVITIESACTIVITIE
HAVE OR MAY HAVE RESULTEDIN ACTUALSITECONTAMINATIONFOR ALMOSTALLOF THESESITESSITE CORNED OR PECO IS ONE

OF SEVERALPOTENTIALLYRESPONSIBLEPARTIESPARTIE PRPSPRP WHICH MAY BE RESPONSIBLEFORULTIMATEREMEDIATIONOFEACH

LOCATIONOF THESE42 SITESSITE IDENTIFIEDBYCORNEDTHEILLINOISILLINOI ENVIRONMENTALPROTECTION AGENCYHAS APPROVED
THECLEANUP OF NINE SITESSITE AND OF THE27 SITESSITE IDENTIFIEDBYPECO THE PENNSYLVANIADEPARTMENTOF
ENVIRONMENTALPROTECTIONHASAPPROVEDTHECLEANUPOF 12 SITESSITE OF THEREMAININGSITESSITE IDENTIFIEDBYCOMED
AND PECO 20 AND 10 SITESSITE RESPECTIVELYARE CURRENTLYUNDERSOME DEGREEOFACTIVESTUDYANDOR REMEDIATION
COMED AND PECO ANTICIPATETHATTHEMAJORITYOFTHEREMEDIATIONAT THESESITESSITE WILLCONTINUETHROUGHAT LEAST
2015 AND 2012 RESPECTIVELYIN ADDITIONTHEREGISTRANTSREGISTRANTARE CURRENTLYINVOLVED IN NUMBEROF PROCEEDINGSPROCEEDING
RELATINGTO SITESSITE WHEREHAZARDOUSHAZARDOU SUBSTANCESSUBSTANCEHAVEBEEN DEPOSITEDAND MAY BE SUBJECTTO ADDITIONAL

PROCEEDINGSPROCEEDINGIN THE FUTURE

CORNED AND NICOR GAS COMPANY SUBSIDIARYOF NICOR INC NICOR ARE PARTIESPARTIETO AN INTERIM AGREEMENT
UNDERWHICH THEYCOOPERATEIN REMEDIATIONACTIVITIESACTIVITIE AT 38 FORMERMGP SITESSITE FORWHICH CORNED OR NICOROR

BOTHMAY HAVE RESPONSIBILITYUNDER THEINTERIM AGREEMENTCOSTSCOST ARE SPLITEVENLYBETWEENCORNED AND NICOR

PENDINGTHEIRFINALAGREEMENTON ALLOCATIONOFCOSTSCOST AT EACH SITEBUT EITHERPARTYMAY DEMAND ARBITRATIONIF THE

PARTIESPARTIECANNOT AGREE ON FINALALLOCATIONOF COSTSCOST FOR MOST OF THESITESSITE THEINTERIM AGREEMENTCONTEMPLATESCONTEMPLATE
THATNEITHERPARTYWILL PAY LESSLES THAN20 NOR MORE THAN80 OFTHE FINALCOSTSCOST FOREACHSITE CORNED ACCRUAL
FORTHESE ENVIRONMENTALLIABILITIESLIABILITIE IS BASEDON CORNEDSCORNED ESTIMATE OFITS 50 SHAREOFCOSTSCOST UNDERTHEINTERIM

AGREEMENTWITH NICOR ON APRIL17 2006 NICOR SUBMITTED DEMAND FORARBITRATIONOFTHECOST ALLOCATIONFOR
38 MGP SITESSITE THROUGHMARCH 31 2007 CORNED HAS INCURREDAPPROXIMATELY117 MILLION ASSOCIATEDWITH
REMEDIATIONOFTHESITESSITE IN QUESTIONALTHOUGHCORNED BELIEVESBELIEVE THATTHEARBITRATIONPROCEEDINGSPROCEEDINGWILLNOT RESULT

IN AN ALLOCATIONOFCOSTSCOST MATERIALLYDIFFERENTFROMCORNED CURRENTESTIMATE OF ITSAGGREGATERERNEDIATIONCOSTSCOST

FORMGP SITESSITE THEOUTCOME OF THEARBITRATIONPROCEEDINGSPROCEEDINGIS NOT CERTAIN AND COULDRESULTIN MATERIALINCREASE
OR DECREASEOF CORNEDSCORNED ESTIMATE OF ITSSHAREOFTHEAGGREGATEREMEDIATIONCOSTSCOST

BASED ON THEFINALORDERRECEIVEDIN CORNED RATE CASE BEGINNINGIN 2007 CORNED IS RECOVERINGMGP
REMEDIATIONCOSTSCOST FROMCUSTOMERSCUSTOMER FORWHICH IT ESTABLISHED REGULATORYASSET SEE COMED RATE CASE BELOW
PURSUANT TO PAPUC ORDERPECO IS CURRENTLYRECOVERINGPROVISIONFORENVIRONMENTALCOSTSCOST ANNUALLYFOR
THEREMEDIATIONOF FORMERMGP FACILITYSITESSITE FORWHICH PECO HASRECORDED REGULATORYASSET SEE
NOTE 14 SUPPLEMENTALFINANCIALINFORMATIONFORFURTHERINFORMATIONREGARDINGREGULATORYASSETSASSET AND
LIABILITIESLIABILITIE

AS OF MARCH 31 2007 AND DECEMBER 31 2006 EXELONGENERATIONCORNED AND PECO HAD ACCRUEDTHE

FOLLOWINGAMOUNTSAMOUNT FORENVIRONMENTALLIABILITIESLIABILITIE

TOTAL
ENVIRONMENTAL

INVESTIGATIONAND PORTIONOFTOTALRELATED

REMEDIATION TO MGP INVESTIGATION
MARCH 31
2007 AND

EXELON 114 86

GENERATION 19

CORNED 56 49
PECO 39 37
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TOTAL

ENVIRONMENTAL

INVESTIGATIONAND PORTIONOFTOTALRELATED

REMEDIATION TO MGP INVESTIGATION
DECEMBER 31
2006

EXELON 119 88

GENERATION 20

CORNED 58 49

PECO 41 39

THE REGISTRANTSREGISTRANTCAIMOT PREDICTTHEEXTENT TO WHICH THEYWILLINCUROTHERSIGNIFICANTLIABILITIESLIABILITIE FOR

ADDITIONALINVESTIGATIONAND REMEDIATIONCOSTSCOST AT THESEOR ADDITIONALSITESSITE IDENTIFIEDBY ENVIRONMENTALAGENCIESAGENCIE
OR OTHERSOTHER OR WHETHERSUCHCOSTSCOST MAY BE RECOVERABLEFROMTHIRDPARTIESPARTIE

SECTION316B OFTHE CLEAN WATER ACT

IN JULY2004 THEUNITED STATESSTATE ENVIRONMENTALPROTECTIONAGENCYEPA ISSUEDTHEFINALPHASE RULE

IMPLEMENTINGSECTION 316B OFTHECLEAN WATERACT THE CLEAN WATERACT REQUIRESREQUIRETHATTHECOOLINGWATER

INTAKESTRUCTURESSTRUCTURE AT ELECTRICPOWER PLANTSPLANTREFLECTTHEBESTTECHNOLOGYAVAILABLETO MINIMIZE ADVERSE

ENVIRONMENTALIMPACTSIMPACTTHE PHASE RULEESTABLISHEDNATIONALPERFORMANCESTANDARDSSTANDARDFORREDUCING
ENTRAINMENTAND IMPINGEMENTOFAQUATICORGANISMSORGANISMAT EXISTINGPOWERPLANTSPLANTTHE RULEPROVIDEDEACHFACILITY
WITH NUMBER OFCOMPLIANCEOPTIONSOPTIONAND PERMITTEDSITESPECIFICVARIANCESVARIANCE BASEDON COSTBENEFITANALYSISANALYSI
THE REQUIREMENTSREQUIREMENTWERE INTENDEDTO BE IMPLEMENTEDTHROUGHSTATELEVELNATIONALPOLLUTANTDISCHARGE
ELIMINATION SYSTEMNPDESNPDE PERMITPROGRAMSPROGRAM ALL OFGENERATIONSGENERATION POWERGENERATIONFACILITIESFACILITIE WITH COOLING
WATER SYSTEMSSYSTEM ARE SUBJECTTO THEREGULATIONSREGULATIONFACILITIESFACILITIE WITHOUTCLOSEDCYCLERECIRCULATINGSYSTEMSSYSTEMEG
COOLINGTOWERSTOWER ARE POTENTIALLYMOST AFFECTEDTHOSE FACILITIESFACILITIE ARE CLINTONCROMBYDRESDENEDDYSTONE
FAIRLESSFAIRLES HILLSHILL HANDLEYMOUNTAIN CREEKNEW BOSTONOYSTERCREEK PEACH BOTTOMQUADCITIESCITIE SALEM AND

SCHUYLKILLSINCE PROMULGATIONOF THERULEGENERATIONHAS BEENEVALUATINGCOMPLIANCEOPTIONSOPTIONAT EACHOF ITS

AFFECTEDPLANTSPLANTTO ACHIEVE INTERIMCOMPLIANCEDEADLINESDEADLINE

ON JANUARY25 2007 THEUS COURTOFAPPEALSAPPEALFORTHE SECONDCIRCUIT ISSUEDITSOPINIONIN CHALLENGE
TO THEFINALPHASE RULEBROUGHTBYENVIRONMENTALGROUPSGROUP AND SEVERALSTATESSTATE THE COURTFOUNDTHATWITH

RESPECTTO NUMBER OF SIGNIFICANTPROVISIONSPROVISIONOF THERULETHEEPA EITHEREXCEEDEDITSAUTHORITYUNDERTHE

CLEAN WATERACT FAILEDTO ADEQUATELYSET FORTHITS RATIONALEFORTHERULEOR FAILEDTO FOLLOWREQUIRED
PROCEDURESPROCEDUREFORPUBLICNOTICE AND COMMENT THE COURT REMANDEDTHERULEBACK TO THEEPA FORREVISIONSREVISION
CONSISTENTWITH THE COURTSCOURT OPINIONBY ITS ACTIONTHECOURT INVALIDATEDCOMPLIANCEMEASURESMEASURE THATTHEUTILITY
INDUSTRYSUPPORTEDBECAUSETHEYWERE COSTEFFECTIVEAND PROVIDEDEXISTINGPLANTSPLANTWITH NEEDEDFLEXIBILITYIN

SELECTINGTHECOMPLIANCEOPTIONAPPROPRIATETO ITS LOCATIONAND OPERATIONSOPERATIONFOR EXAMPLETHECOURT FOUNDTHAT

ENVIRONMENTALRESTORATIONDOESDOE NOT QUALIFYAS COMPLIANCEOPTIONAND SITESPECIFICCOMPLIANCEVARIANCESVARIANCE

BASED ON COSTBENEFITANALYSISANALYSIARE IMPERMISSIBLE

THE COURTSCOURT DECISIONHASCREATEDSIGNIFICANTUNCERTAINTYABOUTTHESPECIFICNATURESCOPE AND TIMINGOF THE

FINALCOMPLIANCEREQUIREMENTSREQUIREMENTIT IS NOT YETKNOWN WHETHERTHEEPA OR ANY OF THEINDUSTRYPETITIONERSPETITIONERWILL

SEEK AN EN BANC REHEARINGBYTHEENTIRESECONDCIRCUITPANELOR FILE PETITIONFORCERTIORARISEEKINGREVIEW

BYTHEUS SUPREMECOURT IN THEINTERIMTHEEPA HASANNOUNCEDTHESUSPENSIONOFTHEPHASE II RULEDUE TO

THEUNCERTAINTYABOUTTHESPECIFICCOMPLIANCEREQUIREMENTSREQUIREMENTCREATEDBY THE COURTSCOURT REMANDOFSIGNIFICANT
PROVISIONSPROVISIONOFTHE RULE UNTIL THEEPA FINALIZESFINALIZE THERULEON REMANDTHESTATEPERMITTINGAGENCIESAGENCIEWILLCONTINUE

THE CURRENTPRACTICEOF APPLYINGTHEIRBESTPROFESSIONALJUDGMENTTO ADDRESSADDRES IMPINGEMENTAND ENTRAINMENT

REQUIREMENTSREQUIREMENTAT PLANTCOOLINGWATER INTAKESTRUCTURESSTRUCTURE DUE TO THISTHI UNCERTAINTYGENERATIONCANNOT ESTIMATETHE

EFFECTTHAT COMPLIANCEWITH THEPHASE RULE REQUIREMENTSREQUIREMENTWILL HAVE ON THEOPERATIONOFITS GENERATING
FACILITIESFACILITIE AND ITSFUTURERESULTSRESULTOFOPERATIONSOPERATIONFINANCIALCONDITIONAND CASHFLOWSFLOW IF THEFINALRULEHAS

PERFORMANCESTANDARDSSTANDARDTHATREQUIRETHEREDUCTIONOF COOLING
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WATER INTAKEFLOWAT THEPLANTSPLANTCONSISTENTWITH CLOSEDLOOPCOOLINGSYSTEMSSYSTEM THENTHE IMPACTON THEOPERATION
OF THEFACILITIESFACILITIE AND EXELONSEXELON AND GENERATIONSGENERATION FUTURERESULTSRESULTOF OPERATIONSOPERATIONFINANCIALPOSITIONAND CASHFLOWSFLOW
COULDBE MATERIAL

IN PREDRAFTPERMITDATEDMAY 13 2005 AND DRAFTPERMITISSUEDON JULY19 2005 AS PARTOFTHE

NPDESNPDE PERMITRENEWALPROCESSPROCES FOROYSTERCREEK THATHAS BEENPENDINGSINCE 1999 THENEW JERSEY
DEPARTMENTOFENVIRONMENTALPROTECTION NJDEP PRELIMINARILYDETERMINEDTHATCLOSEDCYCLECOOLINGAND

ENVIRONMENTAL RESTORATIONARE THEONLYVIABLECOMPLIANCEOPTIONSOPTIONFORSECTION316B COMPLIANCEAT OYSTER
CREEK THE FINALPERMITHASNOT BEEN ISSUEDAND OYSTERCREEK HAS CONTINUEDTO OPERATEUNDERTHE 1999

PERMITGENERATIONCANNOT PREDICTWITH ANY CERTAINTYHOW THENJDEP WILLIMPLEMENTITSBESTPROFESSIONAL
JUDGMENTAMERGEN HASNOT MADE DETERMINATIONREGARDINGHOW IT WILL COMPLYWITH THE SECTION316B

REGULATIONSREGULATIONAND MUST FIRSTEVALUATETHEFINALREGULATIONSREGULATIONISSUEDBYTHE EPA AS RESULTOF THEDECISIONOF THE

US COURTOFAPPEALSAPPEALFORTHESECOND CIRCUITDISCUSSEDABOVE IN ADDITIONTHECOST REQUIREDTO RETROFITOYSTER
CREEK WITH CLOSEDCYCLECOOLINGCOULDBE MATERIALAND COULDTHEREFORENEGATIVELYIMPACTGENERATIONSGENERATION

DECISION TORENEW THEPLANTSPLANTOPERATINGLICENSE

IN JUNE 2001 THENJDEP ISSUED RENEWEDNPDESNPDE PERMITFORSALEM WHICH EXPIREDIN JULY2006

ALLOWINGFORTHECONTINUEDOPERATIONOF SALEM WITH ITSEXISTINGCOOLINGWATER SYSTEM NJDEP ADVISED PUBLIC

SERVICEENTERPRISEGROUPINCORPORATEDPSEG THEPLANTOPERATORIN LETTERDATEDJULY12 2004 THATIT

STRONGLYRECOMMENDEDREDUCINGCOOLINGWATER INTAKEFLOWCOMMENSURATE WITH CLOSEDCYCLECOOLINGAS

COMPLIANCEOPTIONFORSALEM PSEG SUBMITTEDAN APPLICATIONFOR RENEWALOF THEPERMITON FEBRUARY2006

IN THEPERMITRENEWAL APPLICATIONPSEG ANALYZEDCLOSEDCYCLECOOLINGAND OTHEROPTIONSOPTIONAND DEMONSTRATED

THATTHECONTINUATION OFTHEESTUARYENHANCEMENTPROGRAMAN EXTENSIVEENVIRONMENTALRESTORATIONPROGRAM AT

SALEM ALONGWITH CONTINUED OPERATIONOF THEEXISTINGINTAKEIS THEBESTAVAILABLETECHNOLOGYTO MEET THE
SECTION316B REQUIREMENTSREQUIREMENTPSEG CONTINUESCONTINUE TO OPERATESALEM UNDERTHEAPPROVEDJUNE 2001 NPDESNPDE PERMIT
WHILE THENPDESNPDE PERMITRENEWALAPPLICATIONIS BEINGREVIEWED PSEG MUST EVALUATETHEFINALPHASE RULE

AFTERREMANDPARTICULARLYWHETHERTHERESTORATIONDONEUNDERTHEESTUARYENHANCEMENTPROJECTREMAINSREMAIN

COMPLIANCEOPTIONIF APPLICATIONOF THEFINALSECTION316B REGULATIONSREGULATIONOR THE NJDEP AS RESULTOFTHE

PHASE II RULINGDISCUSSEDABOVEULTIMATELYREQUIRESREQUIRETHERETROFITTINGOFSALEMSSALEM COOLINGWATER INTAKE STRUCTURE

TO REDUCECOOLINGWATER INTAKEFLOWCOMMENSURATE WITH CLOSEDCYCLECOOLINGEXELON AND GENERATIONSGENERATION
SHAREOF THETOTALCOST OFTHE RETROFITAND ANY RESULTINGINTERIM REPLACEMENTPOWER WOULDLIKELYBE IN EXCESSEXCES OF

500 MILLION ANDCOULDRESULTIN INCREASEDDEPRECIATIONEXPENSE RELATEDTO THERETROFITINVESTMENT

NUCLEARGENERATINGSTATION GROUNDWATER

ON DECEMBER 16 2005 AND FEBRUARY27 2006 THEILLINOISILLINOI EPA ISSUED VIOLATION NOTICESNOTICE TO GENERATION

ALLEGINGVIOLATIONSVIOLATION OF STATEGROUNDWATERSTANDARDSSTANDARDAS RESULTOFHISTORICALDISCHARGESDISCHARGEOF LIQUIDTRITIUMFROM

LINE AT THEBRAIDWOOD NUCLEARGENERATINGSTATIONBRAIDWOOD IN NOVEMBER 2005 GENERATIONDISCOVERED
THAT SPILLSSPILLFROMTHELINE IN 1996 1998 AND 2000 HAVE RESULTEDIN TRITIUMPLUMEIN GROUNDWATERTHATIS BOTH

ON AND OFFTHEPLANTSITE LEVELSLEVEL IN PORTIONSPORTIONOFTHEPLUMEEXCEEDFEDERALLIMITSLIMIT FORDRINKINGWATER HOWEVER

SAMPLESSAMPLEFROMDRINKINGWATER WELLSWELL ON PROPERTYADJACENTTO THE PLANTSHOWEDTHATWITH ONE EXCEPTIONTRITIUM

LEVELSLEVEL IN THESEWELLSWELL WERE AT LEVELSLEVEL THATNATURALLYOCCUR THE TRITIUMLEVELIN ONE DRINKINGWATER WELLWAS

ELEVATEDABOVELEVELSLEVEL THATOCCUR NATURALLYBUT WAS SIGNIFICANTLYBELOWTHE STATEAND FEDERALDRINKINGWATER

STANDARDSSTANDARDAND GENERATIONBELIEVESBELIEVE THATTHISTHI LEVELPOSEDNO THREATTO HUMAN HEALTH GENERATIONHAS

INVESTIGATEDTHE CAUSESCAUSE OF THERELEASESRELEASEAND HAS TAKENTHENECESSARY CORRECTIVEACTIONSACTION TO PREVENTANOTHER

OCCURRENCE GENERATIONNOTIFIEDTHEOWNERSOWNER OF 14 POTENTIALLYAFFECTEDADJACENTPROPERTIESPROPERTIETHATUPON SALEOF
THEIRPROPERTYGENERATIONWILLREIMBURSETHEOWNERSOWNER FORANY DIMINUTION IN PROPERTYVALUECAUSEDBYTHE

TRITIUMRELEASEAS OFMARCH 31 2007 GENERATIONHASPURCHASEDFOUROFTHE 14 ADJACENTPROPERTIESPROPERTIE

ON MARCH 13 2006 CLASSCLAS ACTION LAWSUITWAS FILED AGAINSTEXELONGENERATIONAND COMED AS THEPRIOR
OWNER OF BRAIDWOODIN FEDERALDISTRICTCOURTFORTHENORTHERNDISTRICTOFILLINOISILLINOI ON BEHALFOF ALLPERSONSPERSON
WHO LIVE OR OWN
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PROPERTYWITHIN 10 MILESMILE OFBRAIDWOOD INITIALLYTHEPLAINTIFFSPLAINTIFFPRIMARILYSOUGHTCOMPENSATIONFORDIMINISHED

PROPERTYVALUESVALUE BUT IN FEBRUARY2007 THEYAMENDED THEIRCOMPLAINTTO SEEKPUNITIVEDAMAGESDAMAGETHE US

DISTRICTCOURTFORTHENORTHERNDISTRICTOFILLINOISILLINOI DENIED THECLASSCLAS ACTIONSTATUSSTATU OFTHE LAWSUITON MARCH 19
2007 PLAINTIFFSPLAINTIFF HAVE REQUESTEDRECONSIDERATIONAND ARE SEEKINGCERTIFICATIONOF CLASSCLAS OFAPPROXIMATELY200

PERSONSPERSON WHOSEPROPERTYALLEGEDLYHASTNTIUM AT LEVELSLEVEL BELOWDETECTIONLEVELALONGWITH CLASSCLAS OFADJACENT

PROPERTYOWNERSOWNER UNSPECIFIEDIN NUMBERTHATHAVE ALLEGEDLYBEEN IMPACTEDBYTRITIUMFROMTHEPLANTEXELON
GENERATIONAND CORNED WILLOPPOSECLASSCLAS CERTIFICATIONON THESEBASESBASE

ON MARCH 14 AND 23 2006 37 AREA RESIDENTSRESIDENT FILEDTWO SEPARATEBUT IDENTICALLAWSUITSLAWSUIT AGAINSTEXELON
GENERATIONAND CORNED IN THECIRCUITCOURTOFWILL COUNTYILLINOISILLINOI ALLEGINGPROPERTYCONTAMINATIONAND

SEEKINGCOMPENSATIONFORDIMINISHED PROPERTYVALUESVALUE EXELONREMOVED THESECASESCASE TOFEDERALCOURTAND ALL

THREECASESCASE WERE ASSIGNEDTOTHESAME DISTRICTCOURTJUDGESUBSEQUENTLYSEVEN PLAINTIFFSPLAINTIFFWITHDREWFROMTHE

CASESCASE AND 18 ADDITIONALPLAINTIFFSPLAINTIFFWERE ADDED ON OCTOBER11 2006 TWO AREA RESIDENTSRESIDENT FILED LAWSUITIN THE

US DISTRICTCOURTFORTHE NORTHERNDISTRICTOFILLINOISILLINOI AGAINSTEXELONGENERATIONAND CORNED THE

ALLEGATIONSALLEGATIONIN THECOMPLAINTARE SUBSTANTIALLYSIMILAR TO THELAWSUITSLAWSUIT DESCRIBEDABOVEAND THECASE HASBEEN

TRANSFERREDTO THEJUDGEOVERSEEINGTHEOTHERFEDERALCASESCASE

EXELONGENERATIONAND COMED HAVE TENDEREDTHEDEFENSEFORALLOFTHESELAWSUITSLAWSUIT DESCRIBEDABOVETO

THEIRINSURANCE CARRIERANI AND ANI HAS AGREEDTODEFENDTHESUITSSUIT SUBJECTTO RESERVATIONOF RIGHTSRIGHTEXELON
GENERATIONAND CORNED CONTINUE TO BELIEVETHAT THESE LAWSUITSLAWSUIT ARE WITHOUTMERIT AND WILLCONTINUE TO

VIGOROUSLYDEFENDTHEM

ON MARCH 16 2006 THEATTORNEYGENERALOF THESTATE OF ILLINOISILLINOI AND THESTATESSTATE ATTORNEYFORWILL

COUNTYILLINOISILLINOI FILED CIVIL ENFORCEMENTACTIONAGAINSTEXELONGENERATIONAND CORNED IN THE CIRCUITCOURT

OFWILL COUNTYRELATINGTO THERELEASESRELEASEOFTRITIUM DISCUSSEDABOVEAND ALLEGINGTHATBEGINNINGON OR BEFORE

1996 AND WITH ADDITIONALEVENTSEVENT IN 1998 2000 AND 2005 THEREHAVEBEEN TRITIUMAND OTHERNONRADIOACTIVE

WASTESWASTE DISCHARGEDFROMBRAIDWOOD IN VIOLATIONOF BRAIDWOOD NPDESNPDE PERMITTHEILLINOISILLINOI ENVIRONMENTAL

PROTECTIONACT AND REGULATIONSREGULATIONOF THEILLINOISILLINOI POLLUTIONCONTROLBOARD THE LAWSUITSEEKSSEEK INJUNCTIVERELIEF

RELATINGTO THEDISCONTINUATIONOF THELIQUIDTRITIUMDISCHARGELINE UNTILFURTHERCOURTORDERSOIL AND

GROUNDWATERTESTINGPREVENTIONOFFUTURERELEASESRELEASEAND OFFSITE MIGRATIONAND TO PROVIDEPOTABLEDRINKING
WATER TO AREA RESIDENTSRESIDENT THE ACTIONALSOSEEKSSEEK THEMAXIMUM CIVIL PENALTIESPENALTIEALLOWEDBYTHE STATUTEAND

REGULATIONSREGULATION10000 OR 50000 FOREACHVIOLATIONDEPENDINGON THE SPECIFICVIOLATIONAND 10000 FOREACH

DAYDURINGWHICH VIOLATIONCONTINUESCONTINUE ON MAY24 2006 THECIRCUITCOURT OFWILL COUNTYILLINOISILLINOI ENTERED

AN ORDERRESULTINGIN GENERATIONCOMMENCINGREMEDIATIONEFFORTSEFFORTIN JUNE 2006 FORTRITIUMIN GROUNDWATEROFF

OF PLANTPROPERTYAMONGOTHERTHINGSTHINGTHEMAY24 2006 ORDERREQUIRESREQUIREGENERATION TO CONDUCTCERTAINSTUDIESSTUDIE

AND IMPLEMENTMEASURESMEASURE TO ENSURE THATTRITIUMDOESDOE NOT LEAVEPLANTPROPERTYAT LEVELSLEVEL IN EXCESSEXCES OFTHEUNITED

STATESSTATE EPA SAFEDRINKINGWATER STANDARDANYCIVIL PENALTYWILL NOT BE DETERMINEDUNTILTHECONSENT DECREEIS

FINALIZED FURTHERMORETHECIRCUITCOURTOFWILL COUNTYMAY EXERCISEITS DISCRETIONIN DETERMININGTHEFINAL

PENALTYIF ANY TAKINGINTO ACCOUNT NUMBER OFFACTORSFACTORINCLUDINGCORRECTIVEACTIONSACTION TAKENBYGENERATIONAND

OTHERMITIGATINGCIRCUMSTANCESCIRCUMSTANCE

AS OFMARCH 31 2007 ANDDECEMBER 31 2006 GENERATIONHAD RESERVESRESERVE OF MILLION AND MILLION

PRETAX RESPECTIVELYRELATEDTOTHE MATTERSMATTER DESCRIBEDABOVEWHICH GENERATIONDEEMSDEEM ADEQUATETO COVER THE

COSTSCOST OF REMEDIATIONAND POTENTIALRELATEDCORRECTIVEMEASURESMEASURE

AS RESULTOF INTENSIFIEDMONITORINGAND INSPECTIONEFFORTSEFFORTIN 2006 GENERATIONDETECTEDSMALL

UNDERGROUNDTRITIURNLEAKSLEAK AT THEDRESDENNUCLEARGENERATINGSTATIONDRESDEN AND AT THE BYRONNUCLEAR

GENERATINGSTATION BYRON NEITHEROFTHESEDISCHARGESDISCHARGEOCCURREDOUTSIDETHE PROPERTYLINESLINE OF THEPLANTNOR

DOESDOE GENERATIONBELIEVEEITHEROF THESEMATTERSMATTER POSESPOSE HEALTHOR SAFETYTHREATSTHREAT TO EMPLOYEESEMPLOYEEOR TO THEPUBLIC
GENERATIONIDENTIFIEDTHE SOURCE
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OF THELEAKSLEAK AND IMPLEMENTEDREPAIRSREPAIRON MARCH 31 2006 AND APRIL12 2006 THEILLINOISILLINOI EPA ISSUED

VIOLATIONNOTICE TO GENERATIONIN CONNECTION WITH THEDRESDENAND BYRONLEAKSLEAK RESPECTIVELYALLEGINGVARIOUSVARIOU

VIOLATIONSVIOLATIONINCLUDINGTHOSERELATEDTO ILLINOISILLINOI GROUNDWATERSTANDARDSSTANDARD NONPERMITTEDDISCHARGESDISCHARGEAND

EACHSTATIONSSTATION NPDESNPDE PERMITGENERATIONHASANALYZEDTHEREMEDIATIONOPTIONSOPTIONRELATEDTO THESEMATTERSMATTER

AND SUBMITTEDITSRESPONSE AND PROPOSEDREMEDIATIONPLANTO THEILLINOISILLINOI EPA ON JULY10 2006 THEILLINOISILLINOI

EPA REJECTEDTHEREMEDIATIONPLANFORDRESDENAND ON JULY12 2006 THE ILLINOISILLINOI EPA SENT NOTICE OF

INTENTIONTOPURSUE LEGALACTION ON JULY17 2006 THEILLINOISILLINOI EPA REJECTEDTHE REMEDIATIONPLANFORBYRON
AND HASREFERREDTHEMATTER TO THEILLINOISILLINOI ATTORNEYGENERALFORCONSIDERATIONOFFORMALENFORCEMENTACTION

AND THEIMPOSITIONOF PENALTIESPENALTIE

GENERATIONIS ACTIVELYDISCUSSINGTHEVIOLATIONNOTICESNOTICE AND ATTORNEYGENERALCIVIL ENFORCEMENTMATTERSMATTER FOR

BRAIDWOODDRESDENAND BYRONDISCUSSEDABOVEWITH THEILLINOISILLINOI EPA AND THEATTORNEYSATTORNEYGENERALFORILLINOISILLINOI

AND THECOUNTIESCOUNTIE IN WHICH THEPLANTSPLANTARE LOCATEDWHILE GENERATIONIS UNABLETO DETERMINETHEAMOUNT OFTHE

CIVIL PENALTIESPENALTIETHATWILLBE INCLUDEDIN FINALCONSENT DECREEIT IS PROBABLETHATTHEYWILLEXCEED100000 IN

THEAGGREGATEFORALLTHREE STATIONSSTATION BUT WILL NOT BE MATERIALTOEXELON AND GENERATIONSGENERATION FINANCIALPOSITION
RESULTSRESULTOF OPERATIONSOPERATIONAND CASH FLOWSFLOW GENERATIONEXPECTSEXPECT THESEMATTERSMATTER TO BE RESOLVEDDURING2007

EXELONGENERATION OR COMED CANNOT DETERMINETHEOUTCOME OF THEABOVEDESCRIBED MATTERSMATTER BUT BELIEVE

THEIRULTIMATERESOLUTIONSHOULDNOT AFTERCONSIDERATIONOFRESERVESRESERVE ESTABLISHEDHAVE SIGNIFICANTIMPACTON

EXELON GENERATIONSGENERATION OR COMED FINANCIALPOSITIONRESULTSRESULTOFOPERATIONSOPERATIONOR CASHFLOWSFLOW

COTTERCORPORATION

THE EPA HASADVISED COTTER CORPORATIONCOTTER FORMER COMED SUBSIDIARYTHATIT IS POTENTIALLYLIABLE

IN CONNECTIONWITH RADIOLOGICALCONTAMINATIONAT SITEKNOWN AS THEWEST LAKE LANDFILLIN MISSOURI ON

FEBRUARY18 2000 CORNED SOLDCOTTERTO AN HIATED THIRDPARTYAS PARTOF THESALECORNED AGREEDTO

INDEMNIFYCOTTERFORANY LIABILITYINCURREDBYCOTTERAS RESULTOFANY LIABILITYARISINGIN CONNECTION WITH THE

WEST LAKE LANDFILL IN CONNECTION WITH EXELON 2001 CORPORATERESTRUCTURINGTHISTHI RESPONSIBILITYTO

INDEMNIFYCOTTER WAS TRANSFERREDTO GENERATION COTTERIS ALLEGEDTO HAVE DISPOSEDOFAPPROXIMATELY39000
TONSTON OF SOILSSOIL MIXED WITH 8700 TONSTON OFLEACHEDBARIUM SULFATEAT THESITE COTTERALONGWITH THREEOTHER

COMPANIESCOMPANIE IDENTIFIEDBYTHE EPA AS PRPSPRP HAS SUBMITTED DRAFTFEASIBILITYSTUDYADDRESSINGOPTIONSOPTIONFOR

REMEDIATIONOF THESITE THE PRPSPRP ARE ALSOENGAGEDIN DISCUSSIONSDISCUSSION WITH THE STATEOFMISSOURI AND THEEPA

THE ESTIMATEDCOSTSCOST OFTHEANTICIPATEDREMEDIATIONSTRATEGYFOR THESITE RANGE UP TO 24 MILLION ONCE

REMEDYIS SELECTEDIT IS EXPECTEDTHATTHEPRPSPRP WILLAGREE ON AN ALLOCATIONOFRESPONSIBILITYFORTHECOSTSCOST

GENERATIONHAS ACCRUEDWHATIT BELIEVESBELIEVE TO BE AN ADEQUATEAMOUNT TO COVER ITS ANTICIPATEDSHAREOFTHE

LIABILITY

GREENHOUSEGAS EMISSIONSEMISSION REDUCTIONSREDUCTION

EXELON ANNOUNCEDON MAY 2005 THATIT HAS ESTABLISHED VOLUNTARYGOALTO REDUCEITS GREENHOUSEGAS

GHG EMISSIONSEMISSION BY FROM2001 LEVELSLEVEL BYTHE END OF 2008 THE REDUCTIONGOALREPRESENTSREPRESENTDECREASEOF

AN ESTIMATED13 MILLION METRICTONSTON OFGHG EMISSIONSEMISSION EXELON WILLINCORPORATERECOGNITIONOF GHG

EMISSIONSEMISSION AND THEIRPOTENTIALCOST INTOITS BUSINESSBUSINES ANALYSESANALYSEAS MEANSMEAN TO PROMOTEINTERNALINVESTMENT IN

ACTIVITIESACTIVITIE THATRESULTIN THEREDUCTIONOR AVOIDANCE OF GHG EMISSIONSEMISSION EXELON MADE THISTHI PLEDGEUNDERTHE

UNITED STATESSTATE CLIMATE LEADERSLEADER PROGRAM VOLUNTARYINDUSTRYGOVERNMENTPARTNERSHIPADDRESSING
CLIMATECHANGEEXELONBELIEVESBELIEVE THATITS PLANNEDGHG MANAGEMENTEFFORTSEFFORTINCLUDINGINCREASEDUSE OF

RENEWABLEENERGY ITS CURRENTENERGYAND PROCESSPROCES EFFICIENCYINITIATIVESINITIATIVE AND ITS EFFORTSEFFORTIN THEAREASAREA OF CARBON

SEQUESTRATIONWILLALLOWIT TO ACHIEVETHISTHI GOALTHE ANTICIPATEDCOSTOF ACHIEVINGTHEVOLUNTARYGHG

EMISSIONSEMISSION REDUCTION GOALWILL NOT HAVE MATERIALEFFECTON EXELON FUTURERESULTSRESULT OFOPERATIONSOPERATIONFINANCIAL

CONDITIONOR CASHFLOWSFLOW
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ON APRIL 2007 THE US SUPREMECOURTISSUED DECISION IN THE CASE OFMASSACHUSETTSMASSACHUSETT

US ENVIRONMENTALPROTECTION AGENCYHOLDINGTHATCARBONDIOXIDE AND OTHERGHGSGHG ARE POLLUTANTSPOLLUTANTSUBJECTTO

REGULATIONUNDERTHENEW MOTOR VEHICLEPROVISIONSPROVISIONOF THECLEAN AIR ACT THE CASE WAS REMANDED TOTHE EPA

FORFURTHERRULEMAKINGTO DETERMINEWHETHERGHGSGHG MAY REASONABLYBE ANTICIPATEDTO ENDANGERPUBLICHEALTH

OR WELFAREOR IN THE ALTERNATIVEPROVIDEREASONABLEEXPLANATIONWHYGHGSGHG SHOULDNOT BE REGULATEDPOSSIBLE

OUTCOMESOUTCOME FROMTHISTHI DECISIONINCLUDEREGULATIONOFGHGSGHG FROMMANUFACTURINGPLANTSPLANTINCLUDINGELECTRIC

GENERATIONTRANSMISSIONAND DISTRIBUTIONFACILITIESFACILITIEUNDER NEW EPA RULEAND FEDERALOR STATELEGISLATION
DUE TO THEUNCERTAINTYAS TO ANY OFTHESEPOTENTIALOUTCOMESOUTCOME EXELONCANNOT ESTIMATE THEEFFECTOFTHEDECISION

ON ITS OPERATIONSOPERATIONAND ITSFUTURERESULTSRESULTOFOPERATIONSOPERATIONFINANCIALCONDITIONAND CASHFLOWSFLOW

LEASESLEASE

THE REGISTRANTSREGISTRANTLEASECOMMITMENTSCOMMITMENT AS OFMARCH 31 2007 DID NOT CHANGESIGNIFICANTLYFROM

DECEMBER 31 2006 SEE NOTE 18 OFTHECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN

EXELON 2006 ANNUAL REPORTON FORM 10K FORINFORMATIONREGARDINGLEASESLEASE

LITIGATIONAND REGULATORYMATTERSMATTER

EXELONGENERATIONAND PECO

PJM BILLINGDISPUTE IN DECEMBER 2004 EXELON FILED COMPLAINTWITH FERC AGAINSTPJM AND PPL

ELECTRICPPL ALLEGINGTHATPJM HAD OVERCHARGEDEXELON FROMAPRIL1998 THROUGHMAY 2003 AS RESULTOF

BILLINGERROR SPECIFICALLYTHECOMPLAINTALLEGESALLEGETHATPJM MISTAKENLYIDENTIFIEDPPL ELROYSUBSTATION

TRANSFORMERAS BELONGINGTO EXELONAND THATAS CONSEQUENCE DURINGTIMESTIME OF CONGESTIONEXELONSEXELON BILLSBILL FOR

TRANSMISSIONCONGESTIONFROMPJM ERRONEOUSLYREFLECTEDENERGY THATPPL TOOKFROMTHELR SUBSTATIONAND

USED TO SERVE PPL LOAD

BEGINNINGIN SEPTEMBEROF 2005 AND THROUGHOUT2006 EXELON AND PPL FILEDMULTIPLESETTLEMENT

PROPOSALSPROPOSALWITH FERC WITH EACHNEW PROPOSALSUPERCEDINGTHEPRIORIN ATTEMPTSATTEMPTTO RESOLVETHISTHI MATTER ON

MARCH 20 2007 FERC ISSUEDAN ORDERACCEPTINGTHE SETTLEMENTIN WHICH PPL AGREEDTO DIRECTLYPAY EXELON

APPROXIMATELY43 MILLION IN LUMPSUMPAYMENT COMPRISEDOF 38 MILLION OFERRONEOUSERRONEOU CHARGESCHARGEPLUSPLU
INTERESTOF MILLION AT THATTIME EXELONESTABLISHED RECEIVABLEDUE FROMPPL AND RECOGNIZEDTHE

CORRESPONDINGGAININ CURRENTEARNINGSEARNINGAPPROXIMATELY32 MILLION AND 11 MILLION OF THESETTLEMENTAMOUNT

WILLBE RECEIVEDBYGENERATIONAND PECO RESPECTIVELYAND RECORDEDAS REDUCTIONTO PURCHASEDPOWER

EXPENSEAND INTEREST INCOME IN APRIL2007 THISTHI RECEIVABLEAMOUNT WAS PAIDIN FULLINCLUDINGINTEREST

REAL ESTATE TAX APPEALSAPPEAL GENERATIONAND PECO EACHHAVEBEEN CHALLENGINGREALESTATETAXESTAXE ASSESSEDON

CERTAINNUCLEARPLANTSPLANTPECO HASBEENINVOLVED IN LITIGATIONIN WHICH IT HASCONTESTEDTAXESTAXE ASSESSED IN 1997

UNDERTHEPENNSYLVANIAPUBLIC UTILITYREALTYTAX ACT OF MARCH 1971 AS AMENDED PURTA AND HAS

APPEALEDLOCALREALESTATE ASSESSMENTSASSESSMENT FOR1998 AND 1999 ON THEPEACH BOTTOM ATOMIC POWERSTATIONYORK

COUNTYPA PEACHBOTTOM ON MARCH 27 2007 PECO PREVAILEDIN UNANIMOUSUNANIMOU DECISIONBYTHE

PENNSYLVANIASUPREMECOURTIN ITSCONTESTINGOF TAXESTAXE ASSESSEDIN 1997 UNDERPURTA THE COMMONWEALTH

OFPENNSYLVANIACOMMONWEALTHHAD CONTENDEDTHATPECO OWED MORE IN REALESTATETAXESTAXE IN 1997 THAN HAD

PREVIOUSLYBEENREMITTEDBYPECO WHILE PECO CONTENDEDTHATIT OWED LESSLES THANWHATIT HAD PREVIOUSLY
REMITTED PECO RECEIVED FAVORABLERULINGIN THISTHI CASE WHICH IS EXPECTEDTO RESULTIN THEEVENTUALREFUNDING
OR CREDITTO PECO OF APPROXIMATELY38 MILLION OF REALESTATETAXESTAXE PREVIOUSLYREMITTEDPLUSPLU APPROXIMATELY
17 MILLION IN INTERESTPECO HASRECORDED RECEIVABLEFORTHE55 MILLION EXPECTEDTOBE RECEIVEDFROMTHE

COMMONWEALTH PECO HAD PREVIOUSLYRESERVEDAPPROXIMATELY17 MILLION FORTHE DIFFERENCEBETWEENTHE

COMMONWEALTHSCOMMONWEALTH ASSESSMENT AND THEAMOUNT PREVIOUSLYREMITTEDBY PECO PECO IS IN THEPROCESSPROCES OF

DETERMININGTHEULTIMATEUSE AND RATEMAKINGTREATMENT OF THESEAMOUNTSAMOUNT AND HASRECORDEDTHETOTALOFTHESE

AMOUNTSAMOUNT OF 72 MILLION AS REGULATORYLIABILITYSEE NOTE 14 SUPPLEMENTALFINANCIAL
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INFORMATIONFOR LISTINGOFPECO REGULATORYASSETSASSET AND LIABILITIESLIABILITIE AS OFMARCH 31 2007 GENERATIONWAS

INVOLVEDIN REALESTATETAX APPEALSAPPEALFOR2006 AND 2005 FORTHEVALUATIONOF ITSBYRONPLANTAND IS INVOLVED IN

APPEALSAPPEALREGARDINGTHE 2006 VALUATIONOF ITSBRAIDWOODCLINTONAND DRESDENPLANTSPLANTTHE ULTIMATEOUTCOME OF

THESEMATTERSMATTER REMAINSREMAIN UNCERTAIN AND COULDRESULTIN UNFAVORABLEOR FAVORABLEIMPACTSIMPACTTO THECONSOLIDATED

FINANCIALSTATEMENTSSTATEMENT OFEXELONGENERATIONAND PECO GENERATIONAND PECO BELIEVE THEIRRESERVE BALANCESBALANCE

FOREXPOSURESEXPOSURE ASSOCIATEDWITH REALESTATE TAXESTAXE AS OF MARCH 31 2007 REFLECTTHEPROBABLEEXPECTEDOUTCOME OF

THESEAPPEALSAPPEALPROCEEDINGSPROCEEDINGIN ACCORDANCEWITH SFASSFA NO

EXELONAND GENERATION

ASBESTOSASBESTO PERSONALINJURYCLAIMSCLAIM IN THESECONDQUARTEROF 2005 GENERATION ENGAGEDINDEPENDENT
ACTUARIESACTUARIETO DETERMINEIF BASEDON HISTORICALCLAIMSCLAIM DATAAND OTHERAVAILABLEINFORMATIONREASONABLE

ESTIMATEOF FUTURELOSSESLOSSE COULDBE CALCULATEDASSOCIATEDWITH ASBESTOSRELATEDPERSONALINJURYACTIONSACTION IN

CERTAINFACILITIESFACILITIE THATARE CURRENTLYOWNED BYGENERATIONOR WERE PREVIOUSLYOWNED BY CORNED AND PECO

BASED ON THEACTUARIESACTUARIE ANALYSESANALYSEMANAGEMENTSMANAGEMENTREVIEW OFCURRENTAND EXPECTEDLOSSESLOSSE AND THEVIEW OF

COUNSELREGARDINGTHEASSUMPTIONSASSUMPTIONUSEDIN ESTIMATINGTHEFUTURELOSSESLOSSE GENERATIONRECORDEDAN UNDISCOUNTED

43 MILLION PRETAX CHARGEFORITS ESTIMATEDPORTIONOF ALLESTIMATEDFUTUREASBESTOSRELATEDPERSONALINJURY
CLAIMSCLAIM ESTIMATEDTOBE PRESENTEDTHROUGH2030 THISTHI AMOUNT DID NOT INCLUDEESTIMATEDLEGALCOSTSCOST ASSOCIATED

WITH HANDLINGTHESEMATTERSMATTER WHICH COULDBE MATERIAL GENERATIONSGENERATION MANAGEMENTDETERMINEDTHATIT WAS NOT

REASONABLETOESTIMATE FUTUREASBESTOSRELATEDPERSONALINJURYCLAIMSCLAIM PAST2030 BASED ON ONLYTHREEYEARSYEAR OF

HISTORICALCLAIMSCLAIM DATAAND THESIGNIFICANTAMOUNT OFJUDGMENTREQUIREDTO ESTIMATETHISTHI LIABILITYTHE

43 MILLION PRETAXCHARGEWAS RECORDEDAS PARTOFOPERATINGAND MAINTENANCEEXPENSEIN GENERATIONSGENERATION
CONSOLIDATEDSTATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND COMPREHENSIVEINCOME IN 2005 AND REDUCEDNET INCOME BY
27 MILLION AFTERTAX

AT MARCH 31 2007 AND DECEMBER 31 2006 GENERATIONHAD RESERVEDAPPROXIMATELY48 AND 48 MILLION

RESPECTIVELYIN TOTALFORASBESTOSRELATEDBODILYINJURYCLAIMSCLAIM AS OF MARCH 31 2007 APPROXIMATELY
12 MILLION OF THISTHI AMOUNT RELATESRELATETO 138 OPEN CLAIMSCLAIM PRESENTEDTO GENERATIONWHILE THEREMAINING
36 MILLION OF THERESERVE IS FORESTIMATEDFUTUREASBESTOSRELATEDBODILYINJURYCLAIMSCLAIM ANTICIPATEDTO ARISE

THROUGH2030 BASEDON ACTUARIALASSUMPTIONSASSUMPTIONAND ANALYSISANALYSIGENERATIONPLANSPLANTO OBTAINANNUALUPDATESUPDATEOF THE

ESTIMATEOFFUTURELOSSESLOSSE ON QUARTERLYBASISBASI GENERATIONMONITORSMONITOR ACTUALEXPERIENCEAGAINSTTHE NUMBEROF

FORECASTEDCLAIMSCLAIM TOBE RECEIVED AND EXPECTEDCLAIM PAYMENTSPAYMENT DURING2006 AND THE FIRSTQUARTEROF2007
GENERATIONPERFORMEDPERIODICUPDATETO THISTHI RESERVE WHICH DID NOT RESULTIN MATERIALADJUSTMENT

OIL SPILLLIABILITYTRUSTFUND CLAIM IN DECEMBER 2004 THETWO SALEM NUCLEARGENERATIONUNITSUNIT WERE

TAKENOFFLINEDUE TO AN OIL SPILLFROM TANKERIN THEDELAWARERIVER NEAR THE FACILITIESFACILITIE THE UNITSUNIT WHICH DRAW

WATER FROMTHERIVER FORCOOLINGPURPOSESPURPOSE WERE TAKENOFFLINEFORAPPROXIMATELYTWO WEEKSWEEK TO AVOID INTAKEOF

THESPILLEDOILAND FORAN ADDITIONALTWO WEEKSWEEK RELATINGTO STARTUP ISSUESISSUE ARISINGFROMTHEOIL SPILLSHUTDOWN

THE TOTALSHUTDOWNPERIODRESULTEDIN LOSTSALESSALE FROMTHEPLANTGENERATIONAND PSEG SUBSEQUENTLYFILED

JOINTCLAIM FORLOSSESLOSSE AND DAMAGESDAMAGEWITHTHE OIL SPILLLIABILITYTRUST FUND IN JANUARY2007 EXELON AND PSEG

SUBMITTED REVISEDDAMAGESDAMAGECALCULATIONTO THEOIL SPILLLIABILITYTRUST FUND IDENTIFYINGAPPROXIMATELY
46 MILLION IN TOTALDAMAGESDAMAGEAND LOSSESLOSSEOF WHICH APPROXIMATELY20 MILLION WOULDBE PAIDTO EXELON AS THISTHI

MATTER REPRESENTSREPRESENT CONTINGENTGAINGENERATIONHAS NOT RECORDEDANY INCOME GENERATIONEXPECTSEXPECTTHISTHI MATTER

TOBE RESOLVEDIN 2007

EXELON

PENSION CLAIM ON JULY11 2006 FORMEREMPLOYEEOFCORNED FILED PURPORTEDCLASSCLAS ACTION LAWSUIT

AGAINSTTHEEXELON CORPORATIONCASH BALANCEPENSION PLAN PLAN IN THE FEDERALDISTRICTCOURTFORTHE

NORTHERNDISTRICTOFILLINOISILLINOI THE COMPLAINTALLEGESALLEGETHATTHE PLAN WHICH COVERSCOVER CERTAINMANAGEMENT

EMPLOYEESEMPLOYEEOF EXELONSEXELON SUBSIDIARIESSUBSIDIARIE
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CALCULATEDLUMPSUM DISTRIBUTIONSDISTRIBUTION IN MANNER THATDOESDOE NOT COMPLYWITH THEEMPLOYEERETIREMENTINCOME

SECURITYACT ERISA THE PLAINTIFFSEEKSSEEK COMPENSATORYRELIEFFROMTHE PLANON BEHALFOFPARTICIPANTSPARTICIPANTWHO

RECEIVEDLUMPSUM DISTRIBUTIONSDISTRIBUTION SINCE 2001 AND INJUNCTIVERELIEFWITH RESPECTTO FUTURELUMPSUM

DISTRIBUTIONSDISTRIBUTION IT REMAINSREMAIN TO BE DETERMINEDWHETHERTHISTHI CASE WILLPROCEEDAS CLASSCLAS ACTIONAND HOW MANY PLAN

PARTICIPANTSPARTICIPANTMAY BE PARTOFTHEPROPOSEDCLASSCLAS IF CLASSCLAS IS CERTIFIEDHOWEVERTHELAWSUITIS NOT EXPECTEDTO

HAVE MATERIALFINANCIALIMPACTON EXELON

SAVINGSSAVINGPLAN CLAIM ON SEPTEMBER11 2006 FIVE INDIVIDUALSINDIVIDUAL CLAIMINGTO BE PARTICIPANTSPARTICIPANTIN THEEXELON

CORPORATIONEMPLOYEESAVINGSSAVINGPLANPLAN 003 SAVINGSSAVINGPLAN FILED PUTATIVECLASSCLAS ACTION LAWSUITIN THE

UNITED STATESSTATE DISTRICTCOURTFORTHENORTHERNDISTRICTOFILLINOISILLINOI THE COMPLAINTNAMESNAME AS DEFENDANTSDEFENDANT EXELON
ITS DIRECTOROF EMPLOYEEBENEFIT PLANSPLAN AND PROGRAMSPROGRAMTHEEMPLOYEESAVINGSSAVINGPLAN INVESTMENTCOMMITTEETHE

COMPENSATIONAND THERISK OVERSIGHTCOMMITTEESCOMMITTEE OFEXELON BOARD OFDIRECTORSDIRECTOR AND MEMBERSMEMBER OF THOSE
COMMITTEESCOMMITTEE THE COMPLAINTALLEGESALLEGETHATTHEDEFENDANTSDEFENDANT BREACHEDFIDUCIARYDUTIESDUTIE UNDERERISA BY AMONG
OTHERTHINGSTHINGPERMITTINGFEESFEE ANDEXPENSESEXPENSE TO BE INCURREDBYTHESAVINGSSAVINGPLAN THATALLEGEDLYWERE

UNREASONABLEAND FORPURPOSESPURPOSE OTHERTHANTO BENEFITTHESAVINGSSAVINGPLANAND PARTICIPANTSPARTICIPANTAND FAILINGTO DISCLOSE

PURPORTEDREVENUE SHARINGARRANGEMENTSARRANGEMENTAMONG THESAVINGSSAVINGPLANSPLAN SERVICEPROVIDERSPROVIDERTHE PLAINTIFFSPLAINTIFFSEEK

DECLARATORYEQUITABLEAND MONETARYRELIEFON BEHALFOFTHESAVINGSSAVINGPLAN AND PARTICIPANTSPARTICIPANTINCLUDINGALLEGED
INVESTMENTLOSSESLOSSE ON FEBRUARY21 2007 THE DISTRICTCOURTGRANTEDTHE DEFENDANTSDEFENDANT MOTION TO STRIKETHE

PLAINTIFFSPLAINTIFFCLAIM FORINVESTMENTLOSSESLOSSE

EXELONGENERATIONCORNEDAND PECO

GENERAL THE REGISTRANTSREGISTRANTARE INVOLVED IN VARIOUSVARIOU OTHERLITIGATIONMATTERSMATTER THATARE BEINGDEFENDEDAND
HANDLEDIN THEORDINARYCOURSE OF BUSINESSBUSINES THE REGISTRANTSREGISTRANTMAINTAIN ACCRUALSACCRUALFORSUCHCOSTSCOST THATARE PROBABLE
OFBEINGINCURREDAND SUBJECTTOREASONABLEESTIMATION THE ULTIMATEOUTCOMESOUTCOME OF SUCHMATTERSMATTER AS WELLAS THE

MATTERSMATTER DISCUSSEDABOVEARE UNCERTAINAND MAY HAVE MATERIALADVERSEEFFECTON THE REGISTRANTSREGISTRANTFINANCIAL

CONDITIONRESULTSRESULTOFOPERATIONSOPERATIONOR CASHFLOWSFLOW

FUND TRANSFERRESTRICTIONSRESTRICTION

THE FEDERALPOWERACT DECLARESDECLARE IT TO BE UNLAWFULFORANY OFFICEROR DIRECTOROFANY PUBLICUTILITYTO

PARTICIPATEIN THEMAKINGOR PAYINGOF ANY DIVIDENDSDIVIDEND OFSUCHPUBLICUTILITYFROMANY FUNDSFUND PROPERLYINCLUDED
IN CAPITALACCOUNT WHAT CONSTITUTESCONSTITUTEFUNDSFUND PROPERLYINCLUDEDIN CAPITALACCOUNT IS UNDEFINEDIN THEFEDERAL
POWER ACT OR THERELATEDREGULATIONSREGULATIONHOWEVERTHEFERC HAS CONSISTENTLYINTERPRETEDTHEPROVISIONTO ALLOW

DIVIDENDSDIVIDEND TO BE PAIDAS LONGAS THESOURCE OF THEDIVIDENDSDIVIDEND IS CLEARLYDISCLOSED THEDIVIDEND IS NOT

EXCESSIVEAND THEREIS NO SELFDEALINGON THEPARTOF CORPORATEOFFICIALSOFFICIAL WHILE THESERESTRICTIONSRESTRICTIONMAY LIMIT
THE ABSOLUTEAMOUNT OFDIVIDENDSDIVIDEND THAT PARTICULARSUBSIDIARYMAY PAY EXELON DOESDOE NOT BELIEVETHESE
LIMITATIONSLIMITATION ARE MATERIALLYLIMITINGBECAUSEUNDERTHESELIMITATIONSLIMITATIONTHE SUBSIDIARIESSUBSIDIARIE ARE ALLOWEDTO PAY
DIVIDENDSDIVIDEND SUFFICIENTTOMEET EXELON ACTUAL CASHNEEDSNEED SEE NOTE 18 OFTHECOMBINED NOTESNOTE TO CONSOLIDATED
FINANCIAL STATEMENTSSTATEMENT WITHIN EXELONSEXELON 2006 ANNUAL REPORTON FORM 10K FORADDITIONALINFORMATION

REGARDINGFUNDTRANSFERRESTRICTIONSRESTRICTION

INCOME TAXESTAXE

COMED AND PECO HAVE ENTEREDINTO SEVERALAGREEMENTSAGREEMENTWITH TAX CONSULTANTRELATEDTO THEFILINGOF
REFUNDCLAIMSCLAIM WITH THEIRS THE FEESFEE FORTHESEAGREEMENTSAGREEMENTARE CONTINGENTUPON SUCCESSFULOUTCOME OF THE
CLAIMSCLAIM AND ARE BASEDUPON PERCENTAGEOF THEREFUNDSREFUND RECOVEREDFROMTHE IRS IF ANY THE ULTIMATENET CASH

IMPACTSIMPACTTOCOMED AND PECO RELATEDTOTHESEAGREEMENTSAGREEMENTWILLEITHERBE POSITIVEOR NEUTRALDEPENDINGUPON

THEOUTCOME OFTHE REFUNDCLAIM WITH THEIRS THESE POTENTIALTAX BENEFITSBENEFIT AND ASSOCIATEDFEESFEE COULD BE

MATERIALTO THEFINANCIALPOSITIONRESULTSRESULTOF OPERATIONSOPERATIONAND CASHFLOWSFLOW OF COMED AND PECO IF SETTLEMENTIS

REACHED PORTIONOFCORNED TAX BENEFITSBENEFIT
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INCLUDINGANY ASSOCIATEDINTERESTFORPERIODSPERIODPRIORTO THEIUNIC MERGERWOULDBE RECORDEDAS

REDUCTIONOF GOODWILLUNDERTHEPROVISIONSPROVISIONOFEITF 37 EXELONCANNOT PREDICTTHETIMINGOF THEFINAL
RESOLUTIONOF THESEREFUNDCLAIMSCLAIM

SEE NOTE 10 INCOME TAXESTAXE FORINFORMATIONREGARDINGTHEREGISTRANTSREGISTRANTINCOME TAX REFUNDCLAIMSCLAIM AND

CERTAINTAX POSITIONSPOSITIONINCLUDINGTHE 1999 SALEOF FOSSILGENERATINGASSETSASSET

14 SUPPLEMENTALFINANCIAL INFORMATION EXELON GENERATIONCORNED AND PECO

SUPPLEMENTALSTATEMENTOFOPERATIONSOPERATIONINFORMATION

THE FOLLOWINGTABLESTABLE PROVIDEADDITIONALINFORMATIONREGARDINGTHECOMPONENTSCOMPONENT OFOTHERNET WITHIN THE
CONSOLIDATEDSTATEMENTSSTATEMENT OF OPERATIONSOPERATIONAND COMPREHENSIVEINCOME OFEXELONGENERATIONCORNED AND
PECO FORTHETHREEMONTHSMONTH ENDED MARCH 31 2007 AND 2006

THREEMONTHSMONTH ENDED MARCH 312007

INVESTMENT INCOME

GAIN ON SALEOF INVESTMENTSINVESTMENT NET 15

DECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

DECOMMISSIONINGTRUSTFUND INCOMEA 46 46

DECOMMISSIONINGTRUSTFUNDINCOME AMERGENA
OTHERTHANTEMPORARYIMPAIRMENTOF DECOMMISSIONINGTRUST

FUNDSH

OTHERTHANTEMPORARYIMPAIRMENTOFDECOMMISSIONINGTRUST

FUNDSFUND AMERGEN

REGULATORYOFFSETTO NONOPERATINGDECOMMISSIONINGRELATED
ACTIVITIESC 37 37

NET DIRECTFINANCINGLEASEINCOME

AFUDC EQUITY
RECOVERYOFTAX CREDITSCREDIT RELATEDTO EXELONSEXELON INVESTMENTSINVESTMENT IN SYNTHETIC

FUELPRODUCINGTACILITIESD 20

INTEREST INCOME RELATEDTO SETTLEMENTOFPJM HILLINGDISPUTEE
INTEREST INCOME RELATEDTO UNCERTAIN INCOME TAX POSITIONSPOSITIONUNDER

1N
OTHER

OTHER NET

INCLUDESINCLUDE INVESTMENT INCOME AND REALIZEDGAINSGAINAND LOSSESLOSSE

FOR THE THREEMONTHSMONTH ENDED MARCH 31 2007 INCLUDESINCLUDE OTHERTHANTEMPORARYIMPAIRMENTSIMPAIRMENTTOTALINGMILLION ON

NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND FORTHE FORMERCOMED UNITSUNIT

INCLUDESINCLUDE THE ELIMINATION OF NONOPERATINGDECOMMISSIONINGRELATEDACTIVITYFORTHOSEUNITSUNIT THATARE SUBJECTTO

REGULATORYACCOUNTINGINCLUDINGTHE ELIMINATION OFDECOMMISSIONINGTRUST FUND INCOME AND OTHERTHANTEMPORARY
IMPAIRMENTSIMPAIRMENTSEE
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