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EXELON CORPORATION

EXELON CORPORATION AND SUBSIDIARY COMPANIESCOMPANIE
CONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATION AND COMPREHENSIVE INCOME

UNAUDITED

THREE MONTHSMONTH SIX MONTHSMONTH

IN MILLIONSMILLION EXCEPTPER SHARE DATA

OPERATINGREVENUESREVENUE 4501 3697 9330 7559

OPERATINGEXPENSESEXPENSE
PURCHASEDPOWER
FUEL

OPERATINGAND MAINTENANCE

DEPRECIATIONANDAMORTIZATION
TAXESTAXE OTHERTHANINCOME

TOTAL OPERATINGEXPENSESEXPENSE

OPERATINGINCOME

OTHERINCOME AND DEDUCTIONSDEDUCTION

INTERESTEXPENSE
INTERESTEXPENSE TO AFFILIATESAFFILIATE NET

EQUITYIN LOSSESLOSSEOFUNCONSOLIDATEDAFFILIATESAFFILIATEANDINVESTMENTSINVESTMENT
OTHERNET

TOTAL OTHERINCOMEAND DEDUCTIONSDEDUCTION

INCOME FROMCONTINUINGOPERATIONSOPERATIONBEFOREINCOME TAXESTAXE

INCOME TAXESTAXE

INCOME FROMCONTINUINGOPERATIONSOPERATION
DISCONTINUEDOPERATIONSOPERATION

INCOME LOSSLOS FROM DISCONTINUEDOPERATIONSOPERATIONNET OF TAXESTAXE OF AND FORTHE THREE
AND SIX MONTHSMONTH ENDED JUNE 30 2007 RESPECTIVELY

GAIN ON DISPOSALOFIQNUED OPERATIONSOPERATIONNET OFTAXESTAXE OF AND FOR
THETHREEAND SIX MONTHSMONTH ENDEDJUNE 30 2007 AND2006 RESPECTIVELY

INCOME LOSSLOS FROMDISCONTINUEDOPERATIONSOPERATIONNET

NET INCOME

OTHER COMPREHENSIVEINCOME LOSSLOS NET OFINCOME TAXESTAXE

PENSIONANDNONPENSIONPOSTRETIREMENTBENEFITPLANSPLAN
PRIORSERVICEBENEFITRECLASSIFIED TO PERIODICBENEFITCOST AND

RELATEDTO PENSIONANDNONPENSIONPOSTRETIREMENTBENEFITPLANSPLANFORTHETHREE
AND SIX MONTHSMONTH ENDED JUNE 30 2007 RESPECTIVELY

ACTUARIALLOSSLOS RECLASSIFIEDTO PERIODICBENEFITCOST12 31 AND RELATEDTO

PENSIONANDNONPENSION IREMENT BENEFITPLANSPLANFORTHETHREEAND SIX

MONTHSMONTH ENDEDJUNE30 2007 RESPECTIVELY
TRANSITION OBLIGATIONRECLASSIFIEDTO PERIODICBENEFIT COST AND RELATED

TOPENSIONAND NONPENSIONPOSTRETIREMENTBENEFITPLANSPLANFORTHE THREEAND SIX

MONTHSMONTH ENDEDJUNE30 2007 RESPECTIVELY
FINALIZATIONOF PENSIONANDNONPENSION IREMENT BENEFITPLANSPLANVALUATION

CHANGEIN UNREALIZEDGAINLOSSLOS ON CASHFLOW HEDGESHEDGE
UNREALIZEDGAINLOSSLOS ON MARKETABLESECURITIESSECURITIE

OTHER COMPREHENSIVEINCOMELOSSLOS

COMPREHENSIVEINCOME

AVERAGESHARESSHARE OFCONUNON STOCKOUTSTANDING
BASIC
DILUTED

SEE THECOMBINED NOTESNOTE TOCONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

1118 571 2363 1096
522 502 1292 1438

1062 881 2120 1906

369 371 738 735

UH UH

UH UH UH

UH UH UH

161 154 318 306

53 68 109 139
43 22 69 61

UH

21 19 39 41

1017 1004 2032 1605
UH UH

UH UH UH

13 39

19

210 140

13

UH

UH

19

209 232

11

UH

EARNINGSEARNINGPERAVERAGE MMO SHARE BASIC
INCOME FROM CONTINUINGOPERATIONSOPERATION
INCOME FROM DISCONTINUEDOPERATIONSOPERATION
NET INCOME

EARNINGSEARNINGPERAVERAGECOMMON SHARE DILUTED
INCOME FROM CONTINUINGOPERATIONSOPERATION
INCOME FROMDISCONTINUEDOPERATIONSOPERATION
NET INCOME

DIVIDENDSDIVIDEND PERCOMMON SHARE

675 670 674 669
UH UH

096 205

UH

103 095 204 155

UH UH UH

UH UH UH
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EXELON CORPORATION AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENTSSTATEMENT OF CASH FLOWSFLOW

UNAUDITED

MONTHSMONTH ENDED JUNE

UH

NET INCOME

ADJUSTMENTSADJUSTMENTTORECONCILENET INCOME TO NET CASHFLOWSFLOW PROVIDEDBYOPERATING
ACTIVITIESACTIVITIE

DEPRECIATIONAMORTIZATIONAND ACCRETIONINCLUDINGNUCLEARFUEL 066 1060

DEFERREDINCOME TAXESTAXE AND AMORTIZATIONOF INVESTMENTTAX CREDITSCREDIT 128 81
NET REALIZEDAND UNREALIZEDMARKTOMARKET TRANSACTIONSTRANSACTION 120 69

IMPAIRMENTOF LONGLIVEDASSETSASSET 117

OTHERNONCASH OPERATINGACTIVITIESACTIVITIE 369 124

CHANGESCHANGEIN ASSETSASSET AND LIABILITIESLIABILITIE

ACCOUNTSACCOUNT RECEIVABLE 304 230

INVENTORIESINVENTORIE 69 11

ACCOUNTSACCOUNT PAYABLEACCRUEDEXPENSESEXPENSE AND OTHERCURRENT LIABILITIESLIABILITIE 122 406

COLLATERALASSET 231 178

COUNTERPARTYCOLLATERALLIABILITY 264

INCOME TAXESTAXE 87 300

RESTRICTED CASH 42

PENSION AND NONPENSIONPOSTRETIREMENTBENEFITCONTRIBUTIONSCONTRIBUTION 40 30
OTHERASSETSASSET AND LIABILITIESLIABILITIE 34 29

NET CASHFLOWSFLOW PROVIDEDBYOPERATINGACTIVITIESACTIVITIE

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

CAPITALEXPENDITURESEXPENDITURE
PROCEEDSPROCEED FROMNUCLEARDECOMMISSIONINGTRUSTFUNDSALESSALE

INVESTMENT IN NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND

PROCEEDSPROCEED FROMSALEOF INVESTMENTSINVESTMENT

CHANGEIN RESTRICTEDCASH

OTHERINVESTINGACTIVITIESACTIVITIE

NET CASHFLOWSFLOW USEDIN INVESTINGACTIVITIESACTIVITIE

CASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE

ISSUANCEOFLONGTERMDEBT 465 326

RETIREMENTOFLONGTERMDEBT 198 34

RETIREMENTOF LONGTERMDEBTTO FINANCINGAFFILIATESAFFILIATE 534 422

CHANGEIN MH DEBT 348 106
DIVIDENDSDIVIDEND PAIDON COMMON STOCK IH 535
PROCEEDSPROCEED FROMEMPLOYEESTOCKPLANSPLAN 145 107

PURCHASEOFTREASURYSTOCK 37
OTHERFINANCINGACTIVITIESACTIVITIE

NET CASHFLOWSFLOW USED IN FINANCINGACTIVITIESACTIVITIE 34 68

DECREASE INCREASE IN CASH AND CASHEQUIVALENTSEQUIVALENT 89 142

CASH AND CASH EQUIVALENTSEQUIVALENTAT BEGINNINGOFPERIOD
CASH AND CASHEQUIVALENTSEQUIVALENTAT END OF PERIOD

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

IN MILLIONSMILLION

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

1284 1156
2268 2554

2402 2706
95

46 54
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EXELON CORPORATION AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

JUNE 30 DECEMBER 31
IN

ASSETSASSET

CURRENT ASSETSASSET

CASH AND CASHEQUIVALENTSEQUIVALENT 135 224

RESTRICTEDCASHAND IENTSH 98 58

ACCOUNTSACCOUNT RECEIVABLENET

CUSTOMER 2046

OTHER 423 462

MARKTOMARKET DERIVATIVEASSETSASSET 765

INVENTORIESINVENTORIE NET

FOSSILFUEL 238 300
MATERIALSMATERIAL AND SUPPLIESSUPPLIE 431 431

OTHER

TOTALCURRENTASSETSASSET

PROPERTYPLANTAND EQUIPMENTNET 1H 77
DEFERREDDEBITSDEBIT AND OTHERASSETSASSET

REGULATORYASSETSASSET 5438 5808
NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND 6777 64 15

INVESTMENTSINVESTMENT 664 725

INVESTMENTSINVESTMENT IN AFFILIATESAFFILIATE 73 85

GOODWILL 1H 2694

MARKTOMARKET DERIVATIVEASSETSASSET 210 171

OTHER

TOTALDEFERREDDEBITSDEBIT AND OTHERASSETSASSET

TOTAL ASSETSASSET UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL MENTSMENT
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EXELON CORPORATION AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

DEFERREDINCOME TAXESTAXE AND UNAMORTIZEDINVESTMENT TAX CREDITSCREDIT
ASSET RETIREMENTOBLIGATIONSOBLIGATION
PENSION OBLIGATIONSOBLIGATION
NONPENSIONPOSTRETIREMENTBENEFITOBLIGATIONSOBLIGATION
SPENTNUCLEARFUELOBLIGATION
REGULATORYLIABILITIESLIABILITIE
MARKTOMARKET DERIVATIVELIABILITIESLIABILITIE

OTHER

TOTAL DEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

TOTALLIABILITIESLIABILITIE

1808 17
974 950

3240 3025
301 78

UH

UH

87 87

JUNE 30 IBERH 31

IN MILLIONSMILLION

LIABILITIESLIABILITIE AND SHAREHOLDERSSHAREHOLDER EQUITY
CURRENT LIABILITIESLIABILITIE

SHORTTERM BORROWINGSBORROWING 653 305

LONGTERMDEBTDUE WITHIN ONE YEAR 935 248

LONGTERMDEBTTOCORNED TRANSITIONALFUNDINGTRUSTAND PECO ENERGY
TRANSITIONTRUSTDUE WITHIN ONE YEAR 10 581

ACCOUNTSACCOUNT PAYABLE 1382

MARKTOMARKET DERIVATIVELIABILITIESLIABILITIE 649

ACCRUEDEXPENSESEXPENSE 814 11 80

OTHER

TOTAL CURRENTLIABILITIESLIABILITIE

LONGTERMDEBT 8477 8896

LONGTERM DEBT TO CORNED TRANSITIONAL FUNDINGTRUST AND PECO

ENERGYTRANSITION TRUST 1984 2470

LONGTERMDEBT TO OTHERFINANCINGTRUSTSTRUST 545 545
DEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

193 5340

3890 3780
725 747

COMMITMENTSCOMMITMENT AND CONTINGENCIESCONTINGENCIE
PREFERREDSECURITIESSECURITIE OFSUBSIDIARY
SHAREHOLDERSSHAREHOLDER EQUITY

COMMON STOCKNO PAR VALUE2000 SHARESSHARE AUTHORIZED674 AND 670 SHARESSHARE

OUTSTANDINGAT JUNE 30 2007 AND DECEMBER 31 2006 RESPECTIVELY 8552 83 14

TREASURYSTOCK AT COST 13 AND SHARESSHARE HELD AT JUNE 30 2007 AND

DECEMBER 31 2006 1YEH 667 630
RETAINEDEARNINGSEARNING 4506 3426

ACCUMULATED OTHER COMPREHENSIVELOSSLOS NET

TOTALSHAREHOLDERSSHAREHOLDEREQUITY
TOTAL LIABILITIESLIABILITIE AND SHAREHOLDERSSHAREHOLDER EQUITY UH

SEE THE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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EXELON CORPORATION AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENT OF CHANGESCHANGE IN SHAREHOLDERSSHAREHOLDER EQUITY
UNAUDITED

ACCUMULATED

OTHER TOTAL

TREASURY RETAINED COMPREHENSIVE SHAREHOLDERSSHAREHOLDER

UH UH

630 3426 1103 10007

238 238

37 37

DECLARED 300 300
ADOPTIONOFFINANCIAL

ACCOUNTINGSTANDARDSSTANDARD BOARD

INTERPRETATIONNO48 FIN 48 13 13
OTHERCOMPREHENSIVELOSSLOS NET OF

INCOME TAXESTAXE OF 43 11 11

BALANCE JUNE 30 2007 UH UH UH 17

SEE THE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

ISSUED COMMON
IN MILLIONSMILLION

BALANCEDECEMBER 31 2006 683 83 14

NET INCOME

LONGTERMINCENTIVEPLAN
ACTIVITY

COMMON STOCKPURCHASESPURCHASE
COMMON STOCKDIVIDENDSDIVIDEND

SOURCE EXELON CORP 100 JULY25 2007



EXELON GENERATION COMPANY LLC

EXELON GENERATION COMPANY LLC AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATION AND COMPREHENSIVE INCOME

UNAUDITED

IN MILLIONSMILLION

OPERATINGREVENUESREVENUE

OPERATINGREVENUESREVENUE

OPERATINGREVENUESREVENUE FROM AFFILIATESAFFILIATE

TOTALOPERATINGREVENUESREVENUE

OPERATINGEXPENSESEXPENSE
PURCHASEDPOWER
FUEL

OPERATINGAND MAINTENANCE

OPERATINGAND MAINTENANCE FROM AFFILIATESAFFILIATE

DEPRECIATIONAND AMORTIZATION

TAXESTAXE OTHERTHANINCOME

TOTALOPERATINGEXPENSESEXPENSE

OPERATINGINCOME

OTHER INCOME AND DEDUCTIONSDEDUCTION

INTERESTEXPENSE
INTERESTEXPENSE TO AFFILIATESAFFILIATENET

EQUITYIN LOSSESLOSSE EARNINGSEARNINGOFINVESTMENTSINVESTMENT

OTHERNET

TOTALOTHERINCOME AND DEDUCTIONSDEDUCTION

INCOME FROM CONTINUINGOPERATIONSOPERATIONBEFORE INCOME TAXESTAXE

INCOME TAXESTAXE

INCOME FROM CONTINUINGOPERATIONSOPERATION
DISCONTINUED OPERATIONSOPERATION

GAIN ON DISPOSALOFDISCONTINUEDOPERATIONSOPERATIONNET OFTAXESTAXE OF

AND FORTHE THREEAND SIX MONTHSMONTH ENDED JUNE 30 2007 AND

2006 RESPECTIVELY
INCOME FROM DISCONTINUED OPERATIONSOPERATIONNET

THREE MONTHSMONTH

ENDED JUNE 30

3655 2132

418 1131 781

425 907 1036
545 362 1106 955

73 78 151 153

65 72 133 139

UH UH UH
UH UH UH

31 40 66 81

10 27 67
927 791 1817 1219

UH UH

UH UH UH

SIX MONTHSMONTH

ENDED JUNE 30

1813 1100

UH

538

436

NET INCOME UH

OTHER COMPREHENSIVEINCOME LOSSLOS NET OF INCOME TAXESTAXE

PENSION AND NONPENSIONPOSTRETIREMENTBENEFITPLANSPLAN
PRIORSERVICEBENEFITRECLASSIFIEDTO PERIODICBENEFITCOST RELATEDTO

NONPENSIONPOSTRETIREMENTBENEFITPLANSPLAN
FINALIZATION OFYEARENDVALUATION

CHANGEIN UNREALIZEDGAINLOSSLOS ON CASHFLOW HEDGESHEDGE
UNREALIZED GAINLOSSLOS ON MARKETABLESECURITIESSECURITIE

OTHER COMPREHENSIVEINCOME LOSSLOS

COMPREHENSIVEINCOME

208 1H 214 232

13

UH 17
UH UH UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

10
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EXELON GENERATION COMPANY LLC AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENTSSTATEMENT OF CASH FLOWSFLOW

UNAUDITED

SIX MONTHSMONTH

ENDED

JUNE 30

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

NET INCOME 768

ADJUSTMENTSADJUSTMENTTO RECONCILENET INCOME TO NET CASHFLOWSFLOW PROVIDEDBYOPERATING
ACTIVITIESACTIVITIE

DEPRECIATIONAMORTIZATION AND ACCRETIONINCLUDINGNUCLEARFUEL 460 464

DEFERREDINCOME TAXESTAXE AND AMORTIZATIONOFINVESTMENTTAX CREDITSCREDIT 12 81

NET REALIZEDAND UNREALIZED MARKTOMARKET TRANSACTIONSTRANSACTION 109 37

OTHERNONCASH OPERATINGACTIVITIESACTIVITIE 130 56

CHANGESCHANGEIN ASSETSASSET AND LIABILITIESLIABILITIE

ACCOUNTSACCOUNT RECEIVABLE 244 79

RECEIVABLESRECEIVABLE FROM AND PAYAHLESPAYAHLETO AFFILIATESAFFILIATENET 253

INVENTORIESINVENTORIE 10

ACCOUNTSACCOUNT PAYABLEACCRUEDEXPENSESEXPENSE AND OTHERCURRENT LIABILITIESLIABILITIE 85 237

COUNTERPARTYCOLLATERALASSET 231 178

COUNTERPARTYCOLLATERALLIABILITY 267
INCOME TAXESTAXE 29 38

PENSION AND NONPENSIONPOSTRETIREMENTBENEFITCONTRIBUTIONSCONTRIBUTION 22 14

OTHERASSETSASSET AND LIABILITIESLIABILITIE 21

NET CASHFLOWSFLOW PROVIDEDBYOPERATINGACTIVITIESACTIVITIE

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

CAPITALEXPENDITURESEXPENDITURE 550 512
PROCEEDSPROCEED FROMNUCLEARDECOMMISSIONINGTRUSTFUNDSALESSALE 2268 2554
INVESTMENT IN NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND 2402 2706

PROCEEDSPROCEED FROMSALEOF INVESTMENTSINVESTMENT 95

CHANGESCHANGEIN EXELON INTERCOMPANYMONEY POOLCONTRIBUTIONSCONTRIBUTION 13

CHANGEIN RESTRICTEDCASH

OTHERINVESTINGACTIVITIESACTIVITIE

NET CASHFLOWSFLOW USED IN INVESTINGACTIVITIESACTIVITIE 58 66
CASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE

CHANGEIN SHORTTERMDEBT 39

CHANGESCHANGEIN EXELONINTERCOMPANYMONEY POOLBORROWINGSBORROWING 92

DISTRIBUTIONTO MEMBER 665 322
CONTRIBUTION FROM MEMBER

OTHERFINANCINGACTIVITIESACTIVITIE

NET CASH FLOWSFLOW USED IN FINANCINGACTIVITIESACTIVITIE 62 41

DECREASEIN CASHAND CASH EQUIVALENTSEQUIVALENT 94 10

CASH AND CASH EQUIVALENTSEQUIVALENTAT BEGINNINGOFPERIOD
CASH AND CASH EQUIVALENTSEQUIVALENTAT END OF PERIOD

SEE THE COMBINED NOTESNOTE TOCONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

SOURCE EXELON CORP 10Q JULY25 2007



EXELON GENERATION COMPANY LLC AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

IN MILLIONSMILLION

CURRENTASSETSASSET

CASH AND CASHEQUIVALENTSEQUIVALENT
RESTRICTEDCASHAND INVESTMENTSINVESTMENT

ACCOUNTSACCOUNT RECEIVABLENET

CUSTOMER

OTHER

MARKTOMARKET DERIVATIVEASSETSASSET

RECEIVABLE FROMAFFILIATESAFFILIATE

INVENTORIESINVENTORIENET

FOSSILFUEL

MATERIALSMATERIAL AND SUPPLIESSUPPLIE
CONTRIBUTIONSCONTRIBUTION TO EXELON INTERCOMPANYMONEY POOL
PREPAYMENTSPREPAYMENTAND OTHERCURRENTASSETSASSET

TOTALCURRENTASSETSASSET

PROPERTYPLANTAND EQUIPMENTNET

DEFERREDDEBITSDEBIT AND OTHERASSETSASSET

NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND

INVESTMENTSINVESTMENT
MARKTOMARKET DERIVATIVEASSETSASSET

PREPAIDPENSIONASSET

OTHER

TOTALDEFERREDDEBITSDEBIT AND OTHERASSETSASSET

TOTAL ASSETSASSET

JUNE 30 DECEMBER 31

ASSETSASSET

34 128

802 575

188 122

749 1408
214 437

127

335

13

7720 7514

6777 6415
36 115

210 171

978 996

UH 90

SEE THE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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123

344

SOURCE EXELON AR 10Q JULY25 2007



IN MILLIONSMILLION

CURRENT LIABILITIESLIABILITIE

SHORTTERM BORROWINGSBORROWING
LONGTERMDEBTDUE WITHIN ONE YEAR

ACCOUNTSACCOUNT PAYABLE
MARKTOMARKET DERIVATIVELIABILITIESLIABILITIE

LESH TO AFFILIATESAFFILIATE

ACCRUEDEXPENSESEXPENSE
DEFERREDINCOME TAXESTAXE

OTHER

TOTALCURRENTLIABILITIESLIABILITIE

LONGTERMDEBT

DEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

39

12 12

762 899

628 1003
30

493 496

31 142

1778 1778

3709 3602
32 37

567 538

974 950

1418 1380
2048 1911

298 77

UH

UH

ASSET RETIREMENT OBLIGATIONSOBLIGATION
PENSION OBLIGATION
NONPENSIONPOSTRETIREMENTBENEFITOBLIGATIONSOBLIGATION
SPENTNUCLEARFUELOBLIGATION
DEFERREDINCOME TAXESTAXE AND UNAMORTIZED INVESTMENTTAX CREDITSCREDIT

PAYABLESPAYABLETO AFFILIATESAFFILIATE

MARKTOMARKET DERIVATIVE LIABILITIESLIABILITIE

OTHER

TOTALDEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

TOTALLIABILITIESLIABILITIE

COMMITMENTSCOMMITMENT AND CONTINGENCIESCONTINGENCIE
MINORITYINTERESTOFCONSOLIDATEDSUBSIDIARY
MEMBERSMEMBER EQUITY

MEMBERSHIPINTEREST
UNDISTRIHUTEDEARNINGSEARNING
ACCUMULATEDOTHERCOMPREHENSIVEINCOMENET

TOTAL MENIHERSMENIHER EQUITY
TOTAL LIABILITIESLIABILITIE AND MEMBERSMEMBER EQUITY

3267 3267
2229

UH
UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

13

EXELON GENERATION COMPANY LLC AND SUBSIDIARY COMPANIESCOMPANIE
CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

JUNE 30 DECEMBER 31

LIABILITIESLIABILITIE AND MEMBERSMEMBER EQUITY

SOURCE EXELON CORP 10Q JULY25 2007



IN MILLIONSMILLION

BALANCEDECEMBER 31 2006

NET INCOME

DISTRIBUTIONTO MEMBER

ADOPTIONOF FIN 48

OTHERCOMPREHENSIVELOSSLOS NET OFINCOME TAXESTAXE

OF 76
BALANCEJUNE30 2007

ACCUMULATED

OTHER TOTAL

MEMBERSHIP UNDISTRIBUTED COMPREHENSIVE MEMBERSMEMBER

INCOME

3267 1800 416 5483
138 L138

665 665
44 44

17 17

14

EXELON GENERATION COMPANY LLC AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENT OF CHANGESCHANGE IN MEMBERSMEMBER EQUITY
UNAUDITED

UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

SOURCE EXELON CORP 1OQ JULY25 2007



COMMONWEALTH EDISON COMPANY

COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATION AND COMPREHENSIVE INCOME

UNAUDITED

IN MILLIONSMILLION

OPERATINGREVENUESREVENUE

OPERATINGREVENUESREVENUE

OPERATINGREVENUESREVENUE FROM AFFILIATESAFFILIATE

TOTALOPERATINGREVENUESREVENUE

OPERATINGEXPENSESEXPENSE
PURCHASEDPOWER

PURCHASEDPOWER FROM AFFILIATE

OPERATINGAND MAINTENANCE

OPERATINGAND NIAMTENANCE FROM AFFILIATESAFFILIATE

DEPRECIATIONAND AMORTIZATION

TAXESTAXE OTHERTHANINCOME

TOTALOPERATINGEXPENSESEXPENSE

OPERATINGINCOME

OTHER INCOME AND DEDUCTIONSDEDUCTION

INTERESTEXPENSE
INTEREST EXPENSE TO AFFILIATESAFFILIATENET

EQUITYIN LOSSESLOSSE OFUNCONSOLIDATEDAFFILIATESAFFILIATE

OTHERNET

TOTALOTHERINCOME AND DEDUCTIONSDEDUCTION

INCOME BEFOREINCOME TAXESTAXE

INCOME TAXESTAXE

NET INCOME

OTHER COMPREHENSIVEINCOME NET OF INCOME TAXESTAXE

CHANGEIN UNREALIZEDGAINON CASHFLOW HEDGESHEDGE
UNREALIZEDGAM ON MARKETABLESECURITIESSECURITIE

OTHERCOMPREHENSIVEINCOME

COMPREHENSIVEINCOME

THREEMONTHSMONTH SIX MONTHSMONTH

UH

UH UH UH

1419 1450 2907 2874

UH UH UH

508 81 1096 172

330 685 710 1456
221 165 415 329

45 53 95 105

109 106 217 205

UH

UH UH UH

UH UH UH

73 58 141 114
14 19 29 39

84 79 16 15

47 213 54 304

UH

UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENTSSTATEMENT OF CASH FLOWSFLOW

UNAUDITED

IN MILLIONSMILLION

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

CHANGEIN RESTRICTEDCASH

PENSION AND NONPENSIONPOSTRETIREMENTBENEFITCONTRIBUTIONSCONTRIBUTION

OTHERASSETSASSET AND LIABILITIESLIABILITIE

NET CASHFLOWSFLOW PROVIDEDBYOPERATINGACTIVITIESACTIVITIE

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

CAPITALEXPENDITURESEXPENDITURE
CHANGEIN RESTRICTEDCASH

OTHERINVESTINGACTIVITIESACTIVITIE

NET CASH FLOWSFLOW USED IN INVESTINGACTIVITIESACTIVITIE

CASH FLOWSFLOW FROM IN ACTIVITIESACTIVITIE

CHANGESCHANGEIN SHORTTERMDEBT

ISSUANCE OFLONGTERMDEBT

RETIREMENTOF LONGTERMDEBT

RETIREMENTOF LONGTERMDEBTTO CORNED TRANSITIONALFUNDINGTRUST

CHANGESCHANGEIN EXELONINTERCOMPANYMONEY POOIBORROWINGSBORROWING
CONTRIBUTIONSCONTRIBUTION FROMPARENT
OTHER FINANCINGACTIVITIESACTIVITIE

NET CASHFLOWSFLOW PROVIDEDBYUSEDIN FINANCINGACTIVITIESACTIVITIE

INCREASE DECREASEIN CASH AND CASH EQUIVALENTSEQUIVALENT
CASH AND CASH EQUIVALENTSEQUIVALENTAT BEGINNINGOF PERIOD
CASH AND CASH EQUIVALENTSEQUIVALENTAT END OFPERIOD

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

16

33

SIX MONTHSMONTH ENDED

JUNE 30

NET INCOME 181

ADJUSTMENTSADJUSTMENTTO RECONCILENET INCOME TO NET CASHFLOWSFLOW PROVIDEDBYOPERATING
ACTIVITIESACTIVITIE

AMORTIZATIONAND ACCRETION 217 205

DEFERREDINCOME TAXESTAXE AND AMORTIZATIONOF INVESTMENTTAX CREDITSCREDIT 14 25
NET REALIZEDAND UNREALIZEDNIARKTOINARKET AND HEDGINGTRANSACTIONSTRANSACTION

OTHERNONCASH OPERATINGACTIVITIESACTIVITIE

CHANGESCHANGEIN ASSETSASSET AND LIABILITIESLIABILITIE

ACCOUNTSACCOUNT RECEIVABLE 38 24

INVENTORIESINVENTORIE

ACCOUNTSACCOUNT PAYABLEACCRUEDEXPENSESEXPENSE AND OTHERCURRENTLIABILITIESLIABILITIE 84

RECEIVABLESRECEIVABLE FROM AND PAYAHLESPAYAHLETO AFFILIATESAFFILIATE NET 12
INCOME TAXESTAXE 24 100

42

93

UH

107 72

559 465

54

415 120
286 320

146
180 174

140
23

95
10

SOURCE EXELON CORP 1OQ JULY25 2007



COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

IN MILLIONSMILLION

CURRENT ASSETSASSET

CASH AND CASHEQUIVALENTSEQUIVALENT
RESTRICTEDCASH

ACCOUNTSACCOUNT RECEIVABLENET

CUSTOMER

OTHER

INVENTORIESINVENTORIENET

DEFERREDINCOME TAXESTAXE

RECEIVABLESRECEIVABLE FROMAFFILIATESAFFILIATE

REGULATORYASSETSASSET

OTHER

TOTALCURRENTASSETSASSET

PROPERTYPLANTAND EQUIPMENTNET

DEFERREDDEBITSDEBIT AND OTHERASSETSASSET

REGULATORYASSETSASSET

INVESTMENTSINVESTMENT

INVESTMENTSINVESTMENT IN AFFILIATESAFFILIATE

GOODWILL

RECEIVABLESRECEIVABLE FROMAFFILIATESAFFILIATE

PREPAIDPENSIONASSET

OTHER

TOTALDEFERREDDEBITSDEBIT AND OTHERASSETSASSET

TOTAL ASSETSASSET

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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JUNE 30 DECEMBER 31

ASSETSASSET

45 35

43

750 740

110 62

72 83

27 29

18

104

UH

10827 10457

519 532
46 44

12 20

2641 2694
1873 1774

895 914

UH

UH

SOURCE EXELON CORP 1OQ JULY25 2007



TOTALCURRENTLIABILITIESLIABILITIE

LONGTERM DEBT

LONGTERM DEBT TO CORNED TRANSITIONAL FUNDINGTRUST

LONGTERM DEBT TO OTHERFINANCINGTRUSTSTRUST

DEFERRED CREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

DEFERREDINCOME TAXESTAXE AND UNAMORTIZEDINVESTMENTTAX CREDITSCREDIT

ASSET RETIREMENTOBLIGATIONSOBLIGATION
NONPENSIONPOSTRETIREMENTBENEFITOBLIGATIONSOBLIGATION
REGULATORYLIABILITIESLIABILITIE

OTHER

TOTALDEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

TOTALLIABILITIESLIABILITIE

COMMITMENTSCOMMITMENT AND CONTINGENCIESCONTINGENCIE
SHAREHOLDERSSHAREHOLDER EQUITY

COMMON STOCK

OTHERPAIDIN CAPITAL
RETAINEDDEFICIT

ACCUMULATEDOTHERCOMPREHENSIVEINCOME LOSSLOS NET

TOTALSHAREHOLDERSSHAREHOLDEREQUITY
TOTAL LIABILITIESLIABILITIE AND SHAREHOLDERSSHAREHOLDER EQUITY

18

IN MILLIONSMILLION
DECEMBER 31

2006

COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

JUNE 30

2007

LIABILITIESLIABILITIE AND SHAREHOLDERSSHAREHOLDER EQUITY
CURRENT LIABILITIESLIABILITIE

SHORTTERM BORROWINGSBORROWING 475 60

LONGTERMDEBT DUE WITHIN ONE YEAR 418 147

LONGTERMDEBTTO CORNED TRANSITIONALFUNDINGTRUSTDUE WITHIN ONE YEAR 273 308

ACCOUNTSACCOUNT PAYABLE 286 203

ACCRUED EXPENSESEXPENSE 281 467

PAYAHLESPAYAHLETO AFFILIATESAFFILIATE 96 19

CUSTOMERDEPOSITSDEPOSIT 116 114

OTHER

3304 3432

170 340

361

2026

160 156

205 176

2933 2824

UH

1588
4906 4906

161 193

UH

UH

SEE THE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENT OF CHANGESCHANGE IN SHAREHOLDERSSHAREHOLDER EQUITY
UNAUDITED

ACCUMULATED
OTHER RETAINED RETAINED OTHER TOTAL

COMMON PAIDIN DEFICIT EARNINGSEARNING COMPREHENSIVESHAREHOLDERSSHAREHOLDER

INCOME

IN MILLIONSMILLION UH UH LO

BALANCEDECEMBER 31
2006 1588 1632 1439 6298

NET INCOME 33 33

APPROPRIATIONOFRETAINED

EARNINGSEARNINGFORFUTURE

DIVIDENDSDIVIDEND 21 21

ADOPTIONOF FIN 48

OTHERCOMPREHENSIVE
INCOME NET OF INCOME

TAXESOF3

BALANCEJUNE 30 2007 UH 62 UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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PECO ENERGY COMPANY

PECO ENERGY COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATION AND COMPREHENSIVE INCOME

UNAUDITED

IN MILLIONSMILLION

OPERATINGREVENUESREVENUE

OPERATINGREVENUESREVENUE

OPERATINGREVENUESREVENUE FROMAFFILIATESAFFILIATE

TOTALOPERATINGREVENUESREVENUE

OPERATINGEXPENSESEXPENSE
PURCHASEDPOWER
PURCHASEDPOWER FROMAFFILIATE
FUEL

OPERATINGAND MAINTENANCE

OPERATINGAND MAINTENANCEFROMAFFILIATESAFFILIATE

DEPRECIATIONAND AMORTIZATION
TAXESTAXE OTHERTHANINCOME

TOTALOPERATINGEXPENSESEXPENSE

OPERATINGINCOME

OTHER INCOME AND DEDUCTIONSDEDUCTION

INTEREST EXPENSE
INTERESTEXPENSETO AFFILIATESAFFILIATENET

EQUITYIN LOSSESLOSSE OFUNCONSOLIDATEDAFFILIATESAFFILIATE

OTHERNET

TOTALOTHERINCOME AILD DEDUCTIONSDEDUCTION

INCOME BEFOREINCOME TATXESTATXE

INCOME TAXESTAXE

NET INCOME

PREFERREDSTOCKDIVIDENDSDIVIDEND

NET INCOME ON COMMON STOCK

SIX MONTHSMONTH
ENDED JUNE 30

1144 2762 2546

UH UH

72 136 142

429 977 845

76 385 402

109 238 225

56 64

370 343

18 44 35
49 82 101

67 12 13

138 345 279
UH

96 93 224 186

UH

UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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THREE MONTHSMONTH

ENDED JUNE 30

1266

72

497

86

119

27 32

185 172

UH

UH

24
40

61

151

COMPREHENSIVEINCOME NET OF INCOME TAXESTAXE

NET INCOME

OTHER COMPREHENSIVELOSSLOS NET OF INCOME TAXESTAXE

CHANGEIN NET UNREALIZEDLOSSLOS ON CASHFLOW HEDGESHEDGE
OTHERCOMPREHENSIVELOSSLOS

COMPREHENSIVEINCOME UH

SOURCE EXELON CORP 100 JULY25 2007



PECO ENERGY COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED STATEMENTSSTATEMENT OF CASH FLOWSFLOW

UNAUDITED

SIX MONTHSMONTH ENDED

UN 30

IN MILLIONSMILLION

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

NET INCOME 224

ADJUSTMENTSADJUSTMENTTORECONCILENET INCOME TO NET CASHFLOWSFLOW PROVIDEDBYOPERATING
ACTIVITIESACTIVITIE

DEPRECIATIONATION AND ACCRETION 370 343

DEFERREDINCOME TAXESTAXE AND AMORTIZATIONOF INVESTMENTTAX CREDITSCREDIT 117 138

OTHER NONCASH OPERATINGACTIVITIESACTIVITIE 47 61

CHANGESCHANGEIN ASSETSASSET AND LIABILITIESLIABILITIE

ACCOUNTSACCOUNT RECEIVABLE 60 73

INVENTORIESINVENTORIE
ACCOUNTSACCOUNT PAYABLEACCRUEDEXPENSESEXPENSE AND OTHERCURRENTLIABILITIESLIABILITIE 46 123

RECEIVABLESRECEIVABLE FROMAND PAYABLESPAYABLETO AFFILIATESAFFILIATENET 32 27

INCOME TAXESTAXE 114 142

PENSION AND NONPENSIONPOSTRETIREMENTBENEFITCONTRIBUTIONSCONTRIBUTION 10
OTHERASSETSASSET AND LIABILITIESLIABILITIE 77 20

NET CASHFLOWSFLOW PROVIDEDBYOPERATINGACTIVITIESACTIVITIE

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

CAPITALEXPENDITURESEXPENDITURE 161 164

CHANGESCHANGEIN EXELON INTERCOMPANY POOLCONTRIBUTIONSCONTRIBUTION

CHANGEIN RESTRICTEDCASH
OTHERINVESTINGACTIVITIESACTIVITIE

NET CASHFLOWSFLOW USED IN INVESTINGACTIVITIESACTIVITIE 16 15

CASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE

ISSUANCEOF LONGTERMDEBT 179

RETIREMENTOF LONGTERMDEBTTO PECO ENERGYTRANSITIONTRUST 354 248

CHANGEIN SHORTTERMDEBT 27

CHANGESCHANGEIN EXELONINTERCOMPANYMONEY POOLBORROWINGSBORROWING 45
DIVIDENDSDIVIDEND PAIDON COMMON AND PREFERREDSTOCK 278 253
CONTRIBUTIONSCONTRIBUTION FROMPARENT

NET CASHFLOWSFLOW USEDIN FINANCINGACTIVITIESACTIVITIE 30 40

INCREASEDECREASE IN CASH AND CASH EQUIVALENTSEQUIVALENT 12

CASH AND CASH EQUIVALENTSEQUIVALENTAT BEGINNINGOFPERIOD
CASH AND CASH EQUIVALENTSEQUIVALENTAT END OF PERIOD

SEE THECOMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT
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PECO ENERGY COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

JUNE 30 DECEMBER 31

ASSETSASSET

CURRENT ASSETSASSET

CASH AND CASHEQUIVALENTSEQUIVALENT 30 29

RESTRICTEDCASH

ACCOUNTSACCOUNT RECEIVABLENET

CUSTOMER 480 426

OTHER 69 79

INVENTORIESINVENTORIE NET

GAS 116 173

MATERIALSMATERIAL AND SUPPLIESSUPPLIE
DEFERREDINCOME TAXESTAXE 32 25

PREPAIDUTILITYTAXESTAXE 89

OTHER

LH CURRENT ASSETSASSET

PROPERTYPLANTAND EQUIPMENTNET 4735 4651
DEFERREDDEBITSDEBIT AND OTHER ASSETSASSET

REGULATORYASSETSASSET 3603 3896
INVESTMENTSINVESTMENT 24

INVESTMENTSINVESTMENT IN AFFILIATESAFFILIATE 61 64

RECEIVABLE FROM AFFILIATE 192

OTHER

TOTAL DEFERREDDEBITSDEBIT AND OTHERASSETSASSET

TOTAL ASSETSASSET UH

SEE THECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT

SOURCE EXELON CORP 1OQ JULY25 2007



PECO ENERGY COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

CONSOLIDATED BALANCE SHEETSSHEET

UNAUDITED

IN MILLIONSMILLION

CURRENTLIABILITIESLIABILITIE

SHORTTERM BORROWINGSBORROWING
BORROWINGSBORROWINGFROMEXELON INTERCOMPANYMONEY POOL
LONGTERMDEBTDUE WITHIN ONE YEAR

LONGTERMDEBTTO PECO ENERGYTRANSITIONTRUSTDUE WITHIN ONE YEAR
ACCOUNTSACCOUNT PAYABLE
ACCRUED EXPENSESEXPENSE
PAYABLESPAYABLETO AFFILIATESAFFILIATE

CUSTOMERDEPOSITSDEPOSIT
OTHER

122 95

45

450

236 273

175

0H

171 203

58 50

UH

1200 1469
2131

184 184

TOTALCURRENTLIABILITIESLIABILITIE

LONGTERMDEBT

LONGTERMDEBT TO PECO ENERGYTRANSITION TRUST

LONGTERMDEBT TO OTHERFINANCINGTRUSTSTRUST

DEFERREDCREDITSCREDIT AND OTHER LIABILITIESLIABILITIE

DEFERREDINCOME TAXESTAXE AND UNAMORTIZEDINVESTMENTTAX CREDITSCREDIT

ASSET RETIREMENTOBLIGATIONSOBLIGATION
NONPENSIONPOSTRETIREMENTBENEFITOBLIGATIONSOBLIGATION
REGULATORYLIABILITIESLIABILITIE
OTHER

TOTALDEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

TOTALLIABILITIESLIABILITIE

COMMITMENTSCOMMITMENT AND CONTINGENCIESCONTINGENCIE
SHAREHOLDERSSHAREHOLDER EQUITY

COMMON STOCK

PREFERREDSTOCK
RECEIVABLE FROMPARENT
RETAINED EARNINGSEARNING
ACCUMULATEDOTHERCOMPREHENSIVEINCOMENET

TOTALSHAREHOLDERSSHAREHOLDEREQUITY
TOTAL LIABILITIESLIABILITIE AND SHAREHOLDERSSHAREHOLDER EQUITY

2682 2601
22 21

287 283

263 151

UH

2223 2223
87 87

925 1090
553 584

UH
UH

SEE THECOMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT
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JUNE 30 DECEMBER 31

LIABILITIESLIABILITIE AND SHAREHOLDERSSHAREHOLDER EQUITY

SOURCE EXELON AR 1OQ JULY25 2007



PECO ENERGY COMPANY AND SUBSIDIARY COMPANIESCOMPANIE
CONSOLIDATED STATEMENT OF CHANGESCHANGE IN SHAREHOLDERSSHAREHOLDER EQUITY

UNAUDITED

ACCUMULATED

RECEIVABLE OTHER TOTAL

CONUNON PREFERRED FROM RETAINED COMPREHENSIVESHAREHOLDERSSHAREHOLDER
IN MILLIONSMILLION UH UH UH UH

BALANCEDECEMBER 31
2006 2223 87 09 584 1809
NET MEH 224 224

COMMON STOCKDIVIDENDSDIVIDEND 276 276
PREFERREDSTOCKDIVIDENDSDIVIDEND

REPAYMENTOFRECEIVABLE
FROMPARENT 165 165

ADOPTIONOF FIN 48

LAN UH UH UH

SEE THE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
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EXELON CORPORATION AND SUBSIDIARY COMPANIESCOMPANIE

EXELON GENERATION COMPANY LLC AND SUBSIDIARY COMPANIESCOMPANIE

COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

PECO ENERGY COMPANY AND SUBSIDIARY COMPANIESCOMPANIE

COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

DOLLARSDOLLAR IN MILLIONSMILLION EXCEPTPER SHAREDATA UNLESSUNLES OTHERWISENOTED

BASISBASI OFPRESENTATIONEXELON GENERATIONCORNED AND PECO

EXELONCORPORATIONEXELON IS UTILITYSERVICESSERVICE HOLDINGCOMPANY ENGAGEDTHROUGHITS SUBSIDIARIESSUBSIDIARIEIN

THEGENERATIONENERGY DELIVERYAND OTHERBUSINESSESBUSINESSE DISCUSSEDBELOW THE GENERATIONBUSINESSBUSINES CONSISTSCONSIST OFTHE

ELECTRICGENERATINGFACILITIESFACILITIETHE WHOLESALE ENERGY MARKETINGOPERATIONSOPERATIONAND COMPETITIVERETAILSALESSALE

OPERATIONSOPERATIONOFEXELON GENERATION COMPANYLLC GENERATION THE ENERGY DELIVERYBUSINESSESBUSINESSE INCLUDETHE

PURCHASEAND REGULATEDRETAILAND WHOLESALESALEOF ELECTRICITYAND THEPROVISIONOFDISTRIBUTIONAND

TRANSMISSIONSERVICESSERVICE BYCOMMONWEALTH EDISON COMPANYCORNED IN NORTHERNILLINOISILLINOI INCLUDINGTHECITYOF

CHICAGOAND BYPECO ENERGYCOMPANYPECO IN SOUTHEASTERNPENNSYLVANIAINCLUDINGTHECITYOF

PHILADELPHIAANDTHEPURCHASEAND REGULATEDRETAILSALEOFNATURALGAS AND THEPROVISIONOF DISTRIBUTION
SERVICESSERVICE BYPECO IN THE PENNSYLVANIACOUNTIESCOUNTIE SURROUNDINGTHECITYOFPHILADELPHIA

EXELON CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT INCLUDETHEACCOUNTSACCOUNT OFENTITIESENTITIE IN WHICH EXELON HAS

CONTROLLINGFINANCIALINTERESTOTHERTHANCERTAINFINANCINGTRUSTSTRUST OFCORNED AND PECO AND GENERATIONSGENERATION AND

PECO PROPORTIONATEINTERESTSINTERESTIN JOINTLYOWNED ELECTRICUTILITYPROPERTYAFTERTHEELIMINATION OF

INTERCOMPANYTRANSACTIONSTRANSACTION CONTROLLINGFINANCIALINTERESTIS EVIDENCEDBYEITHER VOTINGINTERESTGREATERTHAN
50 OR RISK ANDREWARDSREWARD MODEL THATIDENTIFIESIDENTIFIE EXELON OR ONE OF ITS SUBSIDIARIESSUBSIDIARIE AS THEPRIMARYBENEFICIARYOF
THEVARIABLEINTEREST ENTITYINVESTMENTSINVESTMENT AND JOINTVENTURESVENTURE IN WHICH EXELON DOESDOE NOT HAVE CONTROLLING
FINANCIALINTERESTAND CERTAIN FINANCINGTRUSTSTRUST OFCORNED AND PECO ARE ACCOUNTED FORUNDER THEEQUITYOR COST

METHODSMETHOD OFACCOUNTING

EXELON OWNSOWN 100 OF ALLSIGNIFICANTCONSOLIDATEDSUBSIDIARIESSUBSIDIARIEEITHER DIRECTLYOR INDIRECTLYEXCEPTFOR

COMED OFWHICH EXELON OWNSOWN MORE THAN99 AND PECO OF WHICH EXELONOWNSOWN 100 OFTHECOMMON

STOCKBUT NONE OF PECO PREFERREDSTOCKEXELON HASREFLECTEDTHETHIRDPARTYINTERESTSINTERESTIN CORNED AS

MINORITYINTERESTSINTERESTAND PECOSPECO PREFERREDSTOCKAS PREFERREDSECURITIESSECURITIE OF SUBSIDIARIESSUBSIDIARIE IN ITS CONSOLIDATED
FINANCIALSTATEMENTSSTATEMENT

GENERATIONSGENERATION CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT INCLUDETHEACCOUNTSACCOUNT OF ITS SUBSIDIARIESSUBSIDIARIEINCLUDING
AMERGEN ENERGYCOMPANYLLC AMERGEN AND EXELONENERGYCOMPANYLLC ALL INTERCOMPANY
TRANSACTIONSTRANSACTIONHAVEBEEN ELIMINATED

COMEDSCOMED CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT INCLUDETHEACCOUNTSACCOUNT OFCOMED AND COMMONWEALTH EDISON

COMPANYOF INDIANA INC ALL INTERCOMPANYTRANSACTIONSTRANSACTION HAVE BEENELIMINATED

PECO CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT INCLUDETHEACCOUNTSACCOUNT OFPECO AND ITS SUBSIDIARIESSUBSIDIARIEINCLUDING
EXTEL CORPORATIONLLC ADWIN REALTYCOMPANYANDPECO WIRELESSWIRELES LP ALL INTERCOMPANYTRANSACTIONSTRANSACTION

HAVE BEEN ELIMINATED

THE ACCOMPANYINGCONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT AS OF JUNE 30 2007 AND 2006 AND FORTHE THREEAND

SIX MONTHSMONTH THENENDEDARE UNAUDITEDBUT IN THEOPINIONOF THEMANAGEMENTOF EACHOFEXELONGENERATION
CORNED AND PECO COLLECTIVELYREGISTRANTSREGISTRANTINCLUDEALLADJUSTMENTSADJUSTMENTTHATARE CONSIDEREDNECESSARY FOR FAIR

PRESENTATIONOFITS RESPECTIVEFINANCIALSTATEMENTSSTATEMENT IN ACCORDANCEWITH ACCOUNTINGPRINCIPLESPRINCIPLEGENERALLYACCEPTED
IN THEUNITED STATESSTATE OF AMERICA GAAP ALL ADJUSTMENTSADJUSTMENTARE OF NORMALRECURRINGNATUREEXCEPTAS

OTHERWISEDISCLOSEDTHE DECEMBER 31 2006 CONSOLIDATEDBALANCESHEETSSHEET WERE TAKENFROMAUDITEDFINANCIAL

STATEMENTSSTATEMENT THESE COMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT HAVEBEEN PREPAREDPURSUANTTOTHE
RULESRULE AND REGULATIONSREGULATIONOFTHE SECURITIESSECURITIE AND EXCHANGECOMMISSION SEC FORQUARTERLYREPORTSREPORTON

FORM 10Q CERTAININFORMATIONAND NOTE DISCLOSURESDISCLOSURENORMALLYINCLUDEDIN FINANCIALSTATEMENTSSTATEMENT PREPAREDIN

ACCORDANCEWITH GAAP HAVE BEENCONDENSEDOR OMITTEDPURSUANTTO SUCHRULESRULE AND REGULATIONSREGULATIONTHESE NOTESNOTE

SHOULDBE READIN CONJUNCTIONWITH THENOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT OF EXELONGENERATION
COMED AND PECO INCLUDEDIN ITEM OF THEIR 2006 ANNUAL REPORTON FORM 10K
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DISCONTINUED OPERATIONSOPERATIONEXELON AND GENERATION

AS DISCUSSEDIN NOTE ACQUISITIONSACQUISITIONAND DISPOSITIONSDISPOSITIONON JANUARY31 2005 SUBSIDIARIESSUBSIDIARIE OF GENERATION

COMPLETEDSERIESSERIE OFTRANSACTIONSTRANSACTION THATRESULTEDIN GENERATIONSGENERATION SALEOFITS INVESTMENTIN SITHE ENERGIESENERGIEINC

SITHE IN ADDITIONDURING2003 AND 2004 EXELON SOLDOR WOUND DOWN SUBSTANTIALLYALLCOMPONENTSCOMPONENT OF
EXELON ENTERPRISESENTERPRISECOMPANYLLC ENTERPRISESENTERPRISEAS RESULTTHERESULTSRESULTOFOPERATIONSOPERATIONAND ANY GAINOR LOSSLOS ON

THE SALEOFTHESEENTITIESENTITIE ARE PRESENTEDAS DISCONTINUEDOPERATIONSOPERATIONFORTHETHREEAND SIX MONTHSMONTH ENDED JUNE 30
2007 AND 2006 WITHIN EXELONSEXELON FORSITHE AND ENTERPRISESENTERPRISEAND GENERATIONSGENERATION FORSITHE CONSOLIDATED

STATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND COMPREHENSIVEINCOME

FOR THETHREEAND SIX MONTHSMONTH ENDED JUNE 30 2007 EXELONSEXELON CONSOLIDATEDSTATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND

COMPREHENSIVEINCOME INCLUDED MILLION OFLOSSLOS AND MILLION OF INCOMERESPECTIVELYFROMDISCONTINUED

OPERATIONSOPERATIONRELATEDTO ENTERPRISESENTERPRISETHERE WAS NO SIGNIFICANTACTIVITYRELATEDTO THEDISCONTINUEDOPERATIONSOPERATIONFOR

ENTERPRISESENTERPRISEDURINGTHETHREEAND SIX MONTHSMONTH ENDEDJUNE 30 2006

FOR THESIX MONTHSMONTH ENDED JUNE 30 2007 EXELON AND GENERATIONSGENERATION CONSOLIDATEDSTATEMENTSSTATEMENT OF

OPERATIONSOPERATIONAND COMPREHENSIVEINCOME INCLUDED MILLION AFTERTAX GAINON DISPOSALOFDISCONTINUED

OPERATIONSOPERATIONRELATEDPRIMARILYTO SITHERESULTINGFROM SETTLEMENTAGREEMENTBETWEEN SUBSIDIARYOF SITHETHE

PENNSYLVANIAATTORNEYGENERALSGENERAL OFFICE AND THEPENNSYLVANIADEPARTMENTOFREVENUE REGARDINGPREVIOUSLY
DISPUTEDTAX POSITIONASSERTEDFORTHE2000 TAX YEAR THERE WAS NO SIGNIFICANTACTIVITYRELATEDTO THE

DISCONTINUEDOPERATIONSOPERATIONFORSITHE DURINGTHETHREEMONTHSMONTH ENDEDJUNE 30 2007 FOR THETHREEAND SIX MONTHSMONTH
ENDED JUNE 30 2006 EXELONSEXELON AND GENERATIONSGENERATION CONSOLIDATEDSTATEMENTSSTATEMENT OFINCOME AND COMPREHENSIVE
INCOME INCLUDED MILLION OF INCOME AFTERTAX FROMDISCONTINUEDOPERATIONSOPERATIONRELATEDTO SITHE WHICH

REPRESENTEDAN ADJUSTMENTTO THEGAINON SALEAS RESULTOF THE EXPIRATIONOFCERTAINTAX INDEMNIFICATIONSINDEMNIFICATION AND
THECOLLECTIONOF RECEIVABLEARISINGFROMTHESALEOFSITHE THATHAD BEEN FULLYRESERVEDSEE NOTE

ACQUISITIONSACQUISITIONAND DISPOSITIONSDISPOSITIONFORADDITIONALINFORMATIONREGARDINGGENERATIONSGENERATION SALEOFITSINVESTMENTIN

SITHE

NEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT EXELON GENERATIONCORNED AND PECO

FIN 48

IN JUNE 2006 THE FINANCIAL ACCOUNTINGSTANDARDSSTANDARD BOARD FASB ISSUEDFASB INTERPRETATIONNO FIN
48 ACCOUNTINGFORUNCERTAINTYIN INCOME TAXESTAXE AN INTERPRETATIONOF FASB STATEMENT NO 109 FIN 48
WHICH CLARIFIESCLARIFIE THEACCOUNTINGFORUNCERTAINTYIN INCOME TAXESTAXE RECOGNIZEDIN ACCORDANCEWITH STATEMENT OF

FINANCIAL ACCOUNTINGSTANDARDSSTANDARD SFASSFA NO 109 ACCOUNTINGFORINCOME TAXESTAXE FIN 48 APPLIESAPPLIETO ALL

INCOME TAX POSITIONSPOSITIONTAKENON PREVIOUSLYFILEDTAX RETURNSRETURN OR EXPECTEDTO BE TAKENON FUTURETAX RETURN

FIN 48 PRESCRIBESPRESCRIBE BENEFITRECOGNITIONMODEL WITH TWOSTEPAPPROACHMORELIKELYTHANNOTRECOGNITION
CRITERIONAND MEASUREMENT ATTRIBUTETHATMEASURESMEASURE THEPOSITIONAS THELARGESTAMOUNT OF TAX BENEFITTHATIS

GREATERTHAN50 LIKELYOF BEINGREALIZEDUPON EFFECTIVESETTLEMENTIF IT IS NOT MORE LIKELYTHANNOT THAT THE
BENEFITWILL BE SUSTAINEDON ITS TECHNICALMERITSMERIT NO BENEFITWILLBE RECORDED

UNCERTAINTAX POSITIONSPOSITIONTHATRELATEONLYTOTIMINGOF WHEN AN ITEM IS INCLUDEDON TAX RETURN ARE

CONSIDEREDTO HAVE MET THERECOGNITIONTHRESHOLDFORPURPOSESPURPOSE OFAPPLYINGFIN 48 THEREFOREIF IT CAN BE
ESTABLISHEDTHATTHEONLYUNCERTAINTYIS WHEN AN ITEM IS TAKENON TAX RETURNSUCHPOSITIONSPOSITIONHAVESATISFIEDTHE

RECOGNITIONSTEPFORPURPOSESPURPOSE OF FIN 48 AND UNCERTAINTYRELATEDTO TIMINGSHOULDBE ASSESSEDAS PARTOF
MEASUREMENT FIN 48 ALSOREQUIRESREQUIRETHATTHEAMOUNT OF INTERESTEXPENSE AND INCOME TO BE RECOGNIZEDRELATEDTO

UNCERTAIN TAX POSITIONSPOSITIONBE COMPUTEDBYAPPLYINGTHEAPPLICABLESTATUTORYRATE OFINTEREST TO THEDIFFERENCE
BETWEEN THETAX POSITIONRECOGNIZEDIN ACCORDANCEWITH FIN 48 AND THEAMOUNT PREVIOUSLYTAKENOR EXPECTED
TO BE TAKEN IN TAX RETURN
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FIN 48 WAS EFFECTIVEFORTHE REGISTRANTSREGISTRANTAS OFJANUARY2007 THE CHANGEIN NET ASSETSASSET AS RESULTOF

APPLYINGTHISTHI PRONOUNCEMENTWAS CONSIDERED CHANGEIN ACCOUNTINGPRINCIPLEWITH THECUMULATIVEEFFECTOF

THECHANGEREQUIREDTO PRIMARILYBE TREATEDAS AN ADJUSTMENTTOTHEOPENINGBALANCEOFRETAINEDEARNINGSEARNING
DEFICIT ADJUSTMENTSADJUSTMENTTO GOODWILLOR REGULATORYACCOUNTSACCOUNT ASSOCIATEDWITH THEIMPLEMENTATIONOFFIN 48 WERE

BASEDON OTHERAPPLICABLEACCOUNTINGSTANDARDSSTANDARD SEE NOTE 10 INCOME TAXESTAXE FORADDITIONALINFORMATION

REGARDINGTHEADOPTIONOFFIN 48

FIN 48 PRESCRIBESPRESCRIBETHAT COMPANY SHALLRECOGNIZETHEBENEFITOF TAX POSITIONWHEN IT IS EFFECTIVELY
SETTLEDTHE FASB ISSUEDFASB STAFFPOSITIONFSP FIN 481 DEFINITION OFSETTLEMENTIN FASB

INTERPRETATIONNO 48 IN MAY2007 TO PROVIDEGUIDANCEON HOW COMPANIESCOMPANIESHOULDDETERMINEWHETHER TAX

POSITIONIS EFFECTIVELYSETTLEDFORTHEPURPOSEOFRECOGNIZINGPREVIOUSLYUNRECOGNIZEDTAX BENEFITSBENEFIT THE

REGISTRANTSREGISTRANTCONTEMPLATEDTHEPROVISIONSPROVISIONOFFSP FIN 481 UPON THEINITIAL ADOPTIONOFFIN 48

SFASSFA NO 157

IN SEPTEMBER2006 THEFASB ISSUEDFASB STATEMENTNO 157 FAIR VALUE MEASUREMENTSMEASUREMENT

SFASSFA NO 157 SFASSFA NO 157 DEFINESDEFINE FAIRVALUEESTABLISHESESTABLISHE FRAMEWORKFORMEASURINGFAIRVALUE AND

EXPANDSEXPANDDISCLOSURESDISCLOSUREABOUTFAIRVALUEMEASUREMENTSMEASUREMENT BUT DOESDOE NOT CHANGETHEREQUIREMENTSREQUIREMENTTO APPLYFAIRVALUE

IN EXISTINGACCOUNTINGSTANDARDSSTANDARD UNDER SFASSFA NO 157 FAIRVALUEREFERSREFER TO THEPRICETHAT WOULDBE RECEIVEDTO

SELLAN ASSET OR PAIDTO TRANSFER LIABILITYIN AN ORDERLYTRANSACTIONBETWEEN MARKET PARTICIPANTSPARTICIPANTIN THEMARKET
IN WHICH THEREPORTINGENTITYTRANSACTSTRANSACT THE STANDARDCLARIFIESCLARIFIE THATFAIRVALUESHOULDBE BASED ON THE

ASSUMPTIONSASSUMPTIONMARKETPARTICIPANTSPARTICIPANTWOULDUSE WHEN PRICINGTHEASSET OR LIABILITYSFASSFA NO 157 WILL BE EFFECTIVE
FORTHEREGISTRANTSREGISTRANTAS OFJANUARY2008 AND THEREGISTRANTSREGISTRANTARE CURRENTLYASSESSINGTHEIMPACTTHAT
SFASSFA NO 157 MAY HAVE ON THEIRFINANCIALSTATEMENTSSTATEMENT

SFASSFA NO 159

IN FEBRUARY2007 THEFASB ISSUEDSFASSFA NO 159 THE FAIR VALUE OPTIONFORFINANCIALASSETSASSET AND

FINANCIAL LIABILITIESLIABILITIE INCLUDINGAN AMENDMENT OFFASB STATEMENTNO 115 SFASSFA NO 159
SFASSFA NO 159 GIVESGIVE COMPANIESCOMPANIETHEOPTIONOF APPLYINGAT SPECIFIEDELECTIONDATESDATE FAIRVALUEACCOUNTINGTO

CERTAIN FINANCIALINSTRUMENTSINSTRUMENT AND OTHERITEMSITEM THAT ARE NOT CURRENTLYREQUIREDTO BE MEASUREDAT FAIRVALUE IF

COMPANY CHOOSESCHOOSE TORECORDELIGIBLEITEMSITEM AT FAIR VALUETHECOMPANY MUST REPORTUNREALIZEDGAINSGAINAND LOSSESLOSSE

ON THOSE ITEMSITEM IN EARNINGSEARNINGAT EACHSUBSEQUENTREPORTINGDATE SFASSFA NO 159 ALSOPRESCRIBESPRESCRIBEPRESENTATIONAND
DISCLOSUREREQUIREMENTSREQUIREMENTFORASSETSASSET AND LIABILITIESLIABILITIE THAT ARE MEASUREDAT FAIRVALUE PURSUANTTO THISTHI STANDARDAND

PURSUANTTO THEGUIDANCEIN SFASSFA NO 133 ACCOUNTINGFORDERIVATIVE INSTRUMENTSINSTRUMENT AND HEDGINGACTIVITIESACTIVITIE

SFASSFA NO 133 SFASSFA NO 159 WILLBE EFFECTIVEFORTHEREGISTRANTSREGISTRANTAS OF JANUARY 2008 ANDTHE

REGISTRANTSREGISTRANTARE CURRENTLYASSESSINGTHE IMPACTSFASSFA NO 159 MAY HAVE ON THEIRFINANCIALSTATEMENTSSTATEMENT

FSP FIN 391

IN APRIL2007 THE FASB ISSUED FSP FIN 391 AMENDMENT OFFASB INTERPRETATIONNO 39 FSP
FIN 391 THISTHI PRONOUNCEMENTAMENDSAMEND FIN 39 OFFSETTINGOF AMOUNTSAMOUNT RELATEDTO CERTAINCONTRACTSCONTRACT TO

PERMITCOMPANIESCOMPANIE TOOFFSETFAIRVALUEAMOUNTSAMOUNT RECOGNIZEDFORTHERIGHTTO RECLAIMCASHCOLLATERAL RECEIVABLE
OR THEOBLIGATIONTO RETURN CASHCOLLATERAL PAYABLEAGAINSTFAIRVALUEAMOUNTSAMOUNT RECOGNIZEDFORDERIVATIVE

INSTRUMENTSINSTRUMENT EXECUTEDWITH THESAME COUNTERPARTYUNDER MASTER NETTINGARRANGEMENTFSP FIN 391 WILL BE
EFFECTIVEFORTHEREGISTRANTSREGISTRANTAS OF JANUARY 2008 THE EFFECTSEFFECTOF APPLYINGTHISTHI PRONOUNCEMENTSHALLBE

RECOGNIZEDAS CHANGEIN ACCOUNTINGPRINCIPLETHROUGHRETROSPECTIVEAPPLICATIONFORALLFINANCIALSTATEMENTSSTATEMENT

PRESENTEDUNLESSUNLES IT IS IMPRACTICABLETO DO SO THE REGISTRANTSREGISTRANTARE CURRENTLYASSESSINGWHETHERTO ELECTTHE

ACCOUNTINGPOLICIESPOLICIEPRESCRIBEDBYFSP FIN 391 WHICH IF ELECTEDWOULD NOT IMPACTNET INCOME
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ACQUISITIONSACQUISITIONAND DISPOSITIONSDISPOSITIONEXELONAND GENERATION

SITHE EXELONAND GENERATION

ON JANUARY31 2005 SUBSIDIARIESSUBSIDIARIE OFGENERATIONCOMPLETEDSERIESSERIE OFTRANSACTIONSTRANSACTIONTHATRESULTEDIN

GENERATIONSGENERATION SALEOF ITS INVESTMENT IN SITHE SPECIFICALLYSUBSIDIARIESSUBSIDIARIE OF GENERATIONCONSUMMATEDTHE

ACQUISITIONOF RESERVOIRCAPITALGROUPSGROUP50 INTERESTIN SITHE AND SUBSEQUENTLYSOLD100 OFSITHE TO

DYNEGY INC DYNEGY

IN CONNECTIONWITH THESALEEXELON RECORDEDLIABILITIESLIABILITIE RELATEDTO CERTAININDEMNIFICATIONSINDEMNIFICATION PROVIDEDTO

DYNEGYAND OTHERGUARANTEESGUARANTEEDIRECTLYRESULTINGFROM THETRANSACTION THESE INDEMNIFICATIONSINDEMNIFICATION AND GUARANTEESGUARANTEE
ARE BEINGACCOUNTEDFORUNDERTHEPROVISIONSPROVISIONOFFIN 45 GUARANTORSGUARANTOR ACCOUNTINGAND DISCLOSURE

REQUIREMENTSREQUIREMENTFORGUARANTEESGUARANTEEINCLUDINGINDIRECTGUARANTEESGUARANTEE OFINDEBTEDNESSINDEBTEDNES TO OTHERSOTHER THE REMAINING
EXPOSURESEXPOSURE COVEREDBYTHESEINDEMNITIESINDEMNITIE ARE ANTICIPATEDTO EXPIREIN 2007 AND BEYONDAS OFJUNE 30 2007
EXELON ACCRUEDLIABILITIESLIABILITIE RELATEDTO THESEINDEMNIFICATIONSINDEMNIFICATION AND GUARANTEESGUARANTEEWERE 43 MILLION THE ESTIMATED

MAXIMUM POSSIBLEEXPOSURETO EXELON RELATEDTO THEGUARANTEESGUARANTEEPROVIDEDAS PARTOF THESALESSALE TRANSACTIONTO

DYNEGYWAS APPROXIMATELY175 MILLION AT JUNE 30 2007

SEE NOTE OFTHECOMBINED NOTESNOTE TO CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT WITHIN EXELON 2006 ANNUAL

REPORTON FORM 10K FORFURTHERDISCUSSIONOFGENERATIONSGENERATION SALEOFITS INVESTMENT IN SITHE

SALE OFTERMOELCTRICA DEL GOLFOTEG AND TERMOELCTRICA PEOLESPEOLE TEP EXELON AND GENERATION

ON FEBRUARY2007 TAMUIN INTERNATIONALINC TI WHOLLYOWNED SUBSIDIARYOFGENERATIONSOLDITS

495 OWNERSHIPINTERESTSINTERESTIN TEG AND TEP TO SUBSIDIARYOF AES CORPORATIONFOR95 MILLION IN CASHPLUSPLU
CERTAIN PURCHASEPRICEADJUSTMENTSADJUSTMENTIN CONNECTIONWITH THETRANSACTIONGENERATION ENTEREDINTO GUARANTY
AGREEMENTUNDER WHICH GENERATIONGUARANTEESGUARANTEETHETIMELYPAYMENTOF TI OBLIGATIONSOBLIGATIONTO THE SUBSIDIARYOF

AES CORPORATIONPURSUANTTO THETERMSTERM OFTHEPURCHASEAND SALEAGREEMENTRELATINGTO THESALEOF

OWNERSHIPINTERESTSINTEREST GENERATIONWOULDBE REQUIREDTOPERFORMIN THEEVENT THATTI DOESDOE NOT PAY ANY

OBLIGATIONCOVEREDBYTHEGUARANTYTHATIS NOT OTHERWISESUBJECTTO DISPUTERESOLUTIONPROCESSPROCES GENERATIONSGENERATION

MAXIMUM OBLIGATIONUNDERTHEGUARANTYIS 95 MILLION GENERATIONHAS NOT RECORDED LIABILITYASSOCIATED

WITH THISTHI GUARANTEETHE EXPOSURESEXPOSURE COVEREDBYTHISTHI GUARANTYARE ANTICIPATEDTO EXPIREIN THESECONDHALFOF

2008 AND BEYOND

REGULATORYISSUESISSUE EXELON GENERATIONCORNED AND PECO

THE LEGISLATIVELYMANDATEDTRANSITIONANDRATE FREEZEPERIODIN ILLINOISILLINOI ENDEDAT THE CLOSEOF2006

ASSOCIATEDWITH THE END OFTHISTHI RATE FREEZECOMED HASBEEN ENGAGEDIN VARIOUSVARIOU REGULATORYPROCEEDINGSPROCEEDINGTO

ESTABLISHRATESRATE FORTHEPOST2006PERIODWHICH ARE MORE FULLYDESCRIBEDBELOW IN VIEW OF THERATE INCREASESINCREASE

FOLLOWINGTHEEXPIRATIONOFTHERATE FREEZEVARIOUSVARIOU ILLINOISILLINOI LEGISLATIVEATTEMPTSATTEMPTAS MORE FULLYDESCRIBEDBELOW
HAVE BEEN MADE TOROLLBACK AND FREEZECOMED RATESRATE FORAN ADDITIONALPERIODOR TO CONTROLTHERATE AT WHICH

THERATE INCREASESINCREASE ARE PHASEDIN OR IMPOSETAX ON THEOWNERSHIPOR OPERATIONOFELECTRICGENERATINGFACILITIESFACILITIE

COMED AND GENERATIONHAVE BEENENGAGEDIN DISCUSSIONSDISCUSSION WITH ILLINOISILLINOI LEGISLATIVELEADERSLEADER AND OTHERSOTHER TO

ADDRESSADDRES CONCERNSCONCERN ABOUTHIGHERELECTRICBILLSBILL IN ILLINOISILLINOI WITHOUT RATE ROLLBACK AND RATE FREEZE GENERATION
TAX OR OTHER SIMILARLEGISLATIONTHOSE DISCUSSIONSDISCUSSION SUCCESSFULLYCONCLUDEDON JULY24 2007 WHEN CORNED
GENERATIONAND OTHERUTILITIESUTILITIE AND GENERATORSGENERATORIN ILLINOISILLINOI REACHEDAN ORALAGREEMENTWITH REPRESENTATIVESREPRESENTATIVEOFTHE

ILLINOISILLINOI STATEGOVERNMENTAND SUBMITTED CONFIRMINGLETTERTO THESPEAKEROF THEILLINOISILLINOI HOUSE OF

REPRESENTATIVESREPRESENTATIVETHEPRESIDENTOFTHEILLINOISILLINOI SENATETHEMINORITYLEADERSLEADER OF THEILLINOISILLINOI HOUSE AND SENATEAND

THEATTORNEYGENERAL OF THE STATE OF ILLINOISILLINOI MORE FULLYDESCRIBEDBELOW

RATE FREEZEGENERATIONTAX AND OTHERPROPOSEDLEGISLATIONEXELON GENERATIONAND CORNED THE

INCREASESINCREASE IN CORNEDSCORNED 2007 RATESRATE REFLECTTHEPASSTHROUGHOF COMED COSTSCOST OFPROCURINGELECTRICITYFOR

CUSTOMERSCUSTOMER SIGNIFICANTCAPITALINVESTMENT THATCORNED HAS MADE IN DISTRIBUTIONASSETSASSET AND CHANGESCHANGEIN
COMEDSCOMED OPERATINGCOSTSCOST
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CORNED ESTIMATESESTIMATE THATITS AVERAGE RESIDENTIALCUSTOMER IS EXPERIENCINGAN ANNUALINCREASEOFAPPROXIMATELY
24 IN ITSELECTRICBILLSBILL HOWEVERSOME CUSTOMER INCREASESINCREASE HAVE BEENLARGERCUSTOMERSCUSTOMER OF CERTAINOTHER
ILLINOISILLINOI UTILITIESUTILITIE HAVE EXPERIENCEDMUCH MORE SIGNIFICANTINCREASESINCREASE IN THEIRBILLSBILL

SINCE MARCH 2007 VARIOUSVARIOU BILLSBILL HAVE BEENPROPOSEDBYTHEILLINOISILLINOI HOUSE OFREPRESENTATIVESREPRESENTATIVEAND SENATE

IN AN ATTEMPTTO ADDRESSADDRES THE HIGHERELECTRICBILLSBILL EXPERIENCEDIN THESTATEOF ILLINOISILLINOI SINCE THEEXPIRATIONOFTHE

RATE FREEZEAT THE END OF2006 THE SIGNIFICANTCOMPONENTSCOMPONENTOFTHEPROPOSEDLEGISLATIONWOULDHAVEREQUIREDTHE

FOLLOWING

ROLLBACKOFELECTRICITYRATESRATE TO RATESRATE IN EFFECTIN 2006 EFFECTIVEFORAT LEASTONE YEAR FURTHERMORE
CORNED WOULDHAVEBEEN REQUIREDTO PROVIDEREFUNDSREFUNDWITH INTERESTOF CHARGESCHARGECOLLECTEDFROM

RESIDENTIALCUSTOMERSCUSTOMER IN EXCESSEXCES OFTHOSEROLLEDBACK RATESRATE SINCEJANUARY2007

LIMIT TO RATE INCREASESINCREASE FORALLBUNDLEDSERVICE CUSTOMERSCUSTOMER FORAT LEAST ONE YEAR AND UNTIL2010 IN OTHER

VERSIONSVERSION OFTHELEGISLATION
TAX OF 70000 FOREACHMEGAWATTOFNAMEPLATECAPACITYON CERTAINELECTRICGENERATINGFACILITIESFACILITIE

LOCATEDIN ILLINOISILLINOI INCLUDINGTHOSEOWNED BYGENERATION

ESTABLISHMENTOF GENERATIONTAX AND FUNDFROM THEPROCEEDSPROCEEDOF THEGENERATIONTAX TO BE USEDTO

REIMBURSECOMED AND OTHERILLINOISILLINOI UTILITIESUTILITIE FORRATE REFUNDSREFUND AND ALSOTO REFUNDCOMED AND OTHER
ILLINOISILLINOI UTILITIESUTILITIE FORDIFFERENCESDIFFERENCEBETWEEN 2007 AND 2006 RATESRATE PRIORTOJULY 2008

CORNED WOULD BE REQUIREDTO SUPPLYALLRESIDENTIALAND SMALLCOMMERCIALAND INDUSTRIALCUSTOMERSCUSTOMER WHO

HAVE CENTRALAIR CONDITIONINGWITH DIRECTLOADCONTROLDEVICESDEVICE COMED WOULDNOT BE ALLOWEDTO RECOVER

THE COSTOF THESEDEVICESDEVICE THROUGHRATESRATE BUTONLYFROMTHEGENERATIONTAX FUND

BEGINNINGIN 2009 NO ELECTRICUTILITYINCLUDINGCOMED COULDHAVEBEEN OWNED BY COMPANY SUCH

AS EXELONWHICH ALSOPARTICIPATESPARTICIPATEAS EXELON DOESDOE THROUGHGENERATIONIN POWERGENERATIONOR

MARKETING
REQUIREELECTRICUTILITIESUTILITIE INCLUDINGCOMED TO REMOVE THEMSELVESTHEMSELVE FROMPARTICIPATIONIN REGIONAL
TRANSMISSION ORGANIZATIONSORGANIZATIONINCLUDINGPJM INTERCONNECTIONLLC PJM

ON APRIL23 2007 CORNED ANNOUNCEDTHEIMPLEMENTATIONOF NEW 64 MILLION RATERELIEFPACKAGETO BE

PROVIDEDTO CORNED CUSTOMERSCUSTOMER MOST AFFECTEDBYELECTRICITYRATE INCREASESINCREASE INCLUSIVEOF CORNEDSCORNED FUNDINGOFITS
CUSTOMERSCUSTOMER AFFORDABLERELIABLE ENERGYCARE INITIATIVECOMED ANTICIPATESANTICIPATETHATITSCUSTOMER RATERELIEF

PROGRAMSPROGRAM WILLPROVIDEBENEFITSBENEFIT TO ITSCUSTOMERSCUSTOMER OF APPROXIMATELY44 MILLION IN 2007 AND APPROXIMATELY
10 MILLION IN ADDITIONALFUNDSFUND PER YEAR DURING2008 AND 2009 DURINGTHE SIX MONTHSMONTH ENDEDJUNE 30 2007
COMED RECORDED REDUCTIONIN OPERATINGREVENUESREVENUE OF19 MILLION AND CHARGETO OPERATINGAND MAINTENANCE

EXPENSEOF MILLION ASSOCIATEDWITH THE2007 PORTIONOFTHISTHI ANNOUNCEDPROGRAM DURINGTHESIX MONTHSMONTH
ENDEDJUNE 30 2007 CORNED HASCREDITEDAPPROXIMATELY18 MILLION TO ITS CUSTOMERSCUSTOMER

ON JULY24 2007 FOLLOWINGEXTENSIVE DISCUSSIONSDISCUSSION WITH LEGISLATIVELEADERSLEADER IN ILLINOISILLINOI CORNED
GENERATIONAND OTHERUTILITIESUTILITIE AND GENERATORSGENERATORIN ILLINOISILLINOI REACHEDAN ORALAGREEMENTTHE SETTLEMENTWITH
VARIOUSVARIOU REPRESENTATIVESREPRESENTATIVEFROMTHE STATE OFILLINOISILLINOI CONCLUDINGDISCUSSIONSDISCUSSION OFMEASURESMEASURE TO ADDRESSADDRES CONCERNSCONCERN

ABOUTHIGHERELECTRICBILLSBILL IN ILLINOISILLINOI WITHOUTRATE FREEZEGENERATIONTAX OR OTHERLEGISLATIONTHATEXELON
BELIEVESBELIEVE WOULDBE HARMFULTO CONSUMERSCONSUMER OF ELECTRICITYELECTRICUTILITIESUTILITIE GENERATORSGENERATOROFELECTRICITYAND THESTATE
OFILLINOISILLINOI THE SETTLEMENTWAS RECORDEDIN CONFIRMINGLETTERTHELETTERTOTHESPEAKEROFTHE ILLINOISILLINOI HOUSE

OFREPRESENTATIVESREPRESENTATIVETHEPRESIDENTOFTHEILLINOISILLINOI SENATETHEMINORITYLEADERSLEADER OF THEILLINOISILLINOI HOUSE AND SENATE
AND THEATTORNEYGENERALOF THESTATE OF ILLINOISILLINOI THE ATTORNEYGENERALFROMCORNEDGENERATIONAND OTHER

UTILITIESUTILITIE AND GENERATORSGENERATORIN ILLINOISILLINOI
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THE SETTLEMENTWILLBE EFFECTIVEONLYUPON ENACTMENT OFPROPOSEDLEGISLATIONPROPOSEDLEGISLATION

WHICH WAS DRAFTEDAS PARTOFTHE SETTLEMENTAND ATTACHEDAS AN EXHIBIT TO THELETTER IF IT BECOMESBECOME EFFECTIVE
THESETTLEMENTAND THEPROPOSEDLEGISLATIONWOULDPROVIDEFORTHEFOLLOWINGAMONG OTHERTHINGSTHING

ILLINOISILLINOI ELECTRICUTILITIESUTILITIE THEIRAFFILIATESAFFILIATEAND GENERATORSGENERATOROF ELECTRICITYIN ILLINOISILLINOI WOULDMAKE VOLUNTARY
CONTRIBUTIONSCONTRIBUTIONOF APPROXIMATELYBILLIONOVER PERIODOF FOURYEARSYEAR TO PROGRAMSPROGRAM THATWOULDPROVIDE
RATE RELIEFTO ILLINOISILLINOI ELECTRICITYCUSTOMERSCUSTOMER AND FUNDINGFORTHE NEW ILLINOISILLINOI POWERAGENCYTO BE CREATED

BYTHEPROPOSEDLEGISLATIONEXELONHASCOMMITTED TO CONTRIBUTINGAPPROXIMATELY800 MILLION TO RATE

RELIEFPROGRAMSPROGRAM OVER FOURYEARSYEAR AND FUNDINGFORTHE ILLINOISILLINOI POWER AGENCY IN ADDITIONTO

APPROXIMATELY11 MILLION OFRATE RELIEFCREDITSCREDIT PROVIDEDBYCOMED PRIORTOJUNE 14 2007 UNDERRATE

RELIEFPROGRAMSPROGRAM PREVIOUSLYANNOUNCEDCOMED WOULDCONTINUEEXECUTINGUPONITS 64 MILLION RATE

RELIEFPACKAGEANNOUNCEDAPRIL23 2007 AS DESCRIBEDABOVE GENERATIONWOULDCONTRIBUTEAN

AGGREGATEOFUP TO 747 MILLIONOF WHICH 435 MILLION WOULDBE AVAILABLETO REIMBURSECOMED FOR

RATE RELIEFPROGRAMSPROGRAM FORCORNED CUSTOMERSCUSTOMER AND 3075 MILLION WOULDBE AVAILABLEFORRATE RELIEF

PROGRAMSPROGRAM FORCUSTOMERSCUSTOMER OFOTHERILLINOISILLINOI UTILITIESUTILITIE AND 45 MILLION WOULDBE AVAILABLEFORFUNDING
OPERATIONSOPERATIONOFTHEILLINOISILLINOI POWER AGENCYOF THE800 MILLION TO BE CONTRIBUTEDTORATE RELIEFBY
GENERATIONAND CORNED459 MILLION WILL BE CONTRIBUTEDIN 2007 222 MILLION WILLBE CONTRIBUTEDIN

2008 105 MILLION WILLBE CONTRIBUTEDIN 2009 AND 14 MILLION WILL BE CONTRIBUTEDIN 2010

IN THEEVENT THATTHEILLINOISILLINOI GENERALASSEMBLYPASSESPASSE LEGISLATIONPRIORTO AUGUST 2011 THATFREEZESFREEZE OR

REDUCESREDUCE ELECTRICRATESRATE OR IMPOSESIMPOSE GENERATIONTAX ON ANY PARTYTO THESETTLEMENTTHECONTRIBUTORSCONTRIBUTORTO THE

RATE RELIEFFUNDSFUND WOULDBE ALLOWEDTO TERMINATETHEIRFUNDINGCOMMITMENTSCOMMITMENT AND MAY RECOVER ANY

UNDISBURSEDFUNDSFUND SET ASIDE FORRATERELIEF

THE EXISTINGCONTRACTSCONTRACT RESULTINGFROMTHE PROCUREMENTAUCTION IN 2006 WILL BE HONOREDAS THOSE

CONTRACTSCONTRACT EXPIREPROCUREMENTWILLBE MADE PURSUANTTO HORIZONTALSEALEDBID PROCUREMENTPROCESSPROCES TO

ESTABLISHLONGTERMMARKETBASED CONTRACTSCONTRACT

TO FULFILL REQUIREMENTOF THESETTLEMENTCORNED AND GENERATIONHAVEENTEREDINTO FIVEYEAR
FINANCIALSWAP ARRANGEMENTTHEEFFECTOFWHICH WILLCAUSE CORNED TO PAY FIXED PRICESPRICEAND CAUSE

GENERATIONTOPAY MARKETPRICEFOR PORTIONOF CORNED LOAD THE FINANCIALTERMSTERM COVER ENERGY COSTSCOST

ONLYNOT CAPACITYOR ANCILLARYSERVICESSERVICE THE CONTRACTHASBEEN FULLYEXECUTED BUT IS NOT EFFECTIVEUNTIL

THEPROPOSEDLEGISLATIONCONTEMPLATEDBYTHESETTLEMENTIS EFFECTIVE

THE CONTRACTIS DESIGNEDTO DOVETAILWITH CORNED REMAININGAUCTIONCONTRACTSCONTRACT FORENERGY

INCREASINGIN VOLUME AS THECONTRACTSCONTRACT EXPIRE
THE CONTRACTVOLUMESVOLUME WILLBE 1000 MW FORTHEPERIODFROM JUNE 2008 THROUGHMAY 2009

2000 MW FORTHEPERIODFROMJUNE 2009 THROUGHMAY2010 AND 3000 MW IN EACHOFTHEPERIODSPERIOD
JUNE 2010 THROUGHMAY 2011 JUNE 2011 THROUGHMAY2012 AND JUNE2012 THROUGHMAY 2013

THISTHI ARRANGEMENTWILL BE DEEMED PRUDENTAND CORNED WILLRECEIVEFULLCOST RECOVERYIN RATESRATE

NEW STATEAGENCY AS THEILLINOISILLINOI POWERAGENCYTHEAGENCYWOULDBE CREATEDAND

AUTHORIZEDTO DESIGNANNUALFIVEYEARELECTRICITYSUPPLYPORTFOLIOPLANSPLANFORELECTRICUTILITIESUTILITIE AND

ADMINISTER COMPETITIVEPROCUREMENTPROCESSPROCES FORUTILITIESUTILITIE TO PROCURETHEELECTRICITYSUPPLYRESOURCESRESOURCE

IDENTIFIEDIN THESUPPLYPORTFOLIOPLANSPLAN THE AGENCYUNDERCERTAINCONDITIONSCONDITIONWOULDALSOBE

AUTHORIZEDTO CONSTRUCTGENERATIONAND COGENERATIONFACILITIESFACILITIE THATUSE INDIGENOUSINDIGENOUCOALOR RENEWABLE

RESOURCESRESOURCE OR BOTHTO SUPPLYELECTRICITYAT COST TO MUNICIPALELECTRICSYSTEMSSYSTEM AND RURALELECTRIC

COOPERATIVESCOOPERATIVETHE AGENCYSAGENCY OPERATIONSOPERATIONWILL BE FUNDEDFROMFEESFEE
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AND BOND PROCEEDSPROCEEDAND THEINTERESTON 25 MILLION OFTHE BILLIONCUSTOMER RATERELIEFPACKAGETOBE

CONTRIBUTEDTO THE POWER AGENCYTRUSTFUND

THE ABILITYOF UTILITIESUTILITIE TO ENGAGEIN DIVESTITUREAND OTHERRESTRUCTURINGTRANSACTIONSTRANSACTIONWITHOUTPRIORILLINOISILLINOI

COMMERCE COMMISSION ICC APPROVALWOULDBE EXTENDEDUNTILALLCLASSESCLASSE OF TARIFFEDSERVICEARE

DECLAREDCOMPETITIVE
THE PROPOSEDLEGISLATIONWOULDALSODECLARETHATTHE400 KW AND ABOVECUSTOMER CLASSESCLASSE OF CORNED

ARE COMPETITIVEAND WOULDESTABLISHAN EXPEDITEDPROCEDUREFORFINDINGCUSTOMER CLASSESCLASSE WITH DEMANDSDEMAND
OF 100 KW OR GREATERBUTLESSLES THAN400 KW ARE COMPETITIVE
UNTIL AT LEASTJUNE 30 2022 THESTATEWOULDNOT PROHIBITAN ELECTRICUTILITYFROMMAINTAININGITS

MEMBERSHIPIN FEDERALENERGYREGULATORYCOMMISSION FERC APPROVEDREGIONALTRANSMISSION

ORGANIZATIONCHOSENBYTHE UTILITY
CORNED WOULDBE REQUIREDTO PROVIDETARIFFEDSERVICE TO CONDOMINIUM ASSOCIATIONSASSOCIATIONAT RATESRATE THATDO NOT

EXCEEDRATESRATE OFFEREDTORESIDENTIALCUSTOMERSCUSTOMER

UTILITIESUTILITIE WOULDBE PROHIBITEDFROMTERMINATINGELECTRICSERVICE TO RESIDENTIALELECTRICSPACE HEAT

CUSTOMER DUE TO NONPAYMENTBEFORESEPTEMBER2007 OR BETWEENDECEMBER OFANY YEAR AND MARCH

OFTHEFOLLOWINGYEAR

ELECTRICUTILITIESUTILITIE WOULDBE REQUIREDTOUSE COSTEFFECTIVEENERGY EFFICIENCYAND DEMAND RESPONSE

RESOURCESRESOURCE TO MEET DEFINED INCREMENTALANNUALPROGRAM ENERGY AND DEMAND SAVINGSSAVINGGOALSGOALTHESE GOALSGOAL
GENERALLYCALLFORREDUCTIONSREDUCTION IN DELIVEREDENERGY FROMTHEPRIORYEAR FORENERGY EFFICIENCYPROGRAMSPROGRAM AND
FORREDUCTIONSREDUCTION IN PEAKDEMAND FROMTHEPRIORYEAR FORELIGIBLECUSTOMERSCUSTOMER THE GOALSGOALWOULDBE SUBJECTTO

RATEIMPACTCAPSCAP EACH YEAR UTILITIESUTILITIE WOULDBE ALLOWED RECOVERY OFCOSTSCOST FORENERGY EFFICIENCYAND

DEMAND RESPONSEPROGRAMSPROGRAM SUBJECTTO APPROVALBYTHEICC FAILURETO COMPLYWITH THEENERGY
EFFICIENCYAND DEMAND RESPONSE REQUIREMENTSREQUIREMENTIN THEPROPOSEDLEGISLATIONWOULDRESULTIN CORNED

BEINGSUBJECTTO PENALTIESPENALTIEAND OTHERCHARGESCHARGE
THE PROCUREMENTPLANSPLANDEVELOPEDBYTHE ILLINOISILLINOI POWER AGENCYAND IMPLEMENTEDBYELECTRICUTILITIESUTILITIE
MUST INCLUDECOSTEFFECTIVERENEWABLEENERGY RESOURCESRESOURCE IN AMOUNTSAMOUNT THATEQUALOR EXCEED OFTHE
TOTALELECTRICITYTHATEACHELECTRICUTILITYSUPPLIESSUPPLIETO ITSELIGIBLERETAILCUSTOMERSCUSTOMER BYJUNE 2008
INCREASINGTO 10 BYJUNE 12015 WITH GOALOF 25 BYJUNE 12025 UTILITIESUTILITIE WOULDBE ALLOWEDTO

PASSTHROUGHANY COSTSCOST OR SAVINGSSAVINGFROMTHEPROCUREMENTOFTHESERENEWABLERESOURCESRESOURCE

IN NQ WITH THESETTLEMENTCORNEDGENERATIONTHEILLINOISILLINOI ATTORNEYGENERALAND OTHERILLINOISILLINOI

UTILITIESUTILITIE HAVEENTEREDINTO RELEASEAND SETTLEMENT AGREEMENTRELEASINGAND DISMISSINGWITH PREJUDICEALL

LITIGATIONCLAIMSCLAIM AND REGULATORYPROCEEDINGSPROCEEDINGAND APPEALSAPPEALRELATINGTO OR ARISINGOUT OF THEPROCUREMENTOF

POWER INCLUDINGICC AND FERC PROCEEDINGSPROCEEDINGRELATINGTO THEPROCUREMENTOFPOWER THE RELEASEAND
SETTLEMENTAGREEMENTIS CONTINGENTON THEENACTMENT OFTHEPROPOSEDLEGISLATION

IN CONNECTION WITH THESETTLEMENTGENERATIONCOMED AND THE ILLINOISILLINOI ATTORNEYGENERALHAVE ENTERED

INTO RATE RELIEF FUNDINGAGREEMENTDATEDJULY24 2007 PURSUANTTO WHICH CORNED HASCONTRACTUALLY
COMMITTED ITSELF TOTHERATE RELIEFCONTEMPLATEDBYTHE SETTLEMENTAND GENERATION HASCONTRACTUALLYCOMMITTED
ITSELFTO REIMBURSECORNED FORUP TO 435 MILLION OFCOSTSCOST INCURREDBYCORNED IN CONNECTIONWITH THERATE

RELIEFCONTEMPLATEDBYTHE SETTLEMENTIN ADDITIONGENERATIONTHE ILLINOISILLINOI UTILITIESUTILITIE OWNEDBYAMEREN

CORPORATIONAMEREN AND THEILLINOISILLINOI ATTORNEYGENERALHAVEENTEREDINTO SEPARATERATE RELIEF FUNDING
AGREEMENTDATEDJULY24 2007 PURSUANTTO WHICH THEAMEREN UTILITIESUTILITIE HAVE CONTRACTUALLYCOMMITTED
THEMSELVESTHEMSELVE TOTHE RATERELIEFCONTEMPLATEDBYTHE SETTLEMENTAND GENERATIONHASCONTRACTUALLYCOMMITTED ITSELF

TO REIMBURSETHE AMEREN UTILITIESUTILITIE FORUP TO 3075 MILLION OFCOSTSCOST INCURREDBYTHEAMEREN UTILITIESUTILITIE IN

CONNECTION WITH THERATERELIEFCONTEMPLATEDBYTHE
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SETTLEMENTTHESE FUNDINGCOMMITMENTSCOMMITMENT BECOME EFFECTIVEONLYUPON THE ENACTMENT INTOLAWOF THEPROPOSED
LEGISLATIONAND WILL TERMINATEIF THEILLINOISILLINOI GENERALASSEMBLYPASSESPASSE LEGISLATIONPRIORTO AUGUST 2011 THAT

FREEZESFREEZE OR REDUCESREDUCE ELECTRICRATESRATE OR IMPOSESIMPOSE GENERATIONTAX ON ANY PARTYTO THE SETTLEMENT

TO BECOME LAWIN ILLINOISILLINOI LEGISLATIONMUST BE PASSEDBYTHEHOUSE AND SENATEAND SIGNEDBYTHE

GOVERNOR OF ILLINOISILLINOI THERE IS NO GUARANTEETHATTHEPROPOSEDLEGISLATIONWILLBE PASSEDBYTHEHOUSE AND

SENATEAND SIGNEDBYTHEGOVERNOR

CUSTOMERSCUSTOMER AFFORDABLERELIABLE ENERGYEXELON AND CORNED IN JULY2006 CORNED IMPLEMENTED
CARE AN INITIATIVE TOHELPCUSTOMERSCUSTOMER PREPARE FORELECTRICITYRATE INCREASESINCREASE COMINGIN 2007 AFTERTHE

EXPIRATIONOFTHE RATE FREEZEIN ILLINOISILLINOI IN ADDITIONTO THERESIDENTIALRATE STABILIZATIONPROGRAMDISCUSSED

BELOWCARE INCLUDESINCLUDE VARIETYOFENERGYEFFICIENCYLOWINCOME AND SENIORCITIZENPROGRAMSPROGRAM TO HELP
MITIGATETHE IMPACTSIMPACTOF THERATE INCREASEON CUSTOMERSCUSTOMER BILLSBILL

IN THEICCSICC DECEMBER 20 2006 ORDERAPPROVINGCORNEDSCORNED RESIDENTIALRATE STABILIZATIONPROGRAMSEE
BELOW THEICC ALSOSTRONGLYENCOURAGEDBUT DID NOT REQUIRECORNED TO MAKE CONTRIBUTIONSCONTRIBUTIONTO

ENVIRONMENTALAND CUSTOMER ASSISTANCEPROGRAMSPROGRAM ON FEBRUARY20 2007 COMED FILED LETTERWITH THEICC

INDICATINGITS INTENTIF FINANCIALLYABLE TODO SO TO CONTRIBUTE30 MILLION OVER THREEYEARSYEAR TOCARE RELATED

PROGRAMSPROGRAM CORNEDALSOSTATEDTHATIT DID NOT INTENDTO SEEK RATERECOVERY OFTHESEAMOUNTSAMOUNT AND THUSTHU DID NOT

BELIEVE THATTHEICC NEEDEDTO INVESTIGATETHEPROGRAMSPROGRAM

ILLINOISILLINOI PROCUREMENTCASEAND RELATEDPROCEEDINGSPROCEEDINGEXELON GENERATIONAND CORNED ON

FEBRUARY25 2005 COMED MADE FILINGWITH THEICC TO SEEKREGULATORYAPPROVALOFTARIFFSTARIFF THAT WOULD

AUTHORIZECOMED TO BILL ITS CUSTOMERSCUSTOMER FORELECTRICITYCOSTSCOST INCURREDUNDER REVERSEAUCTIONCOMPETITIVE
BIDDINGPROCESSPROCES THEPROCUREMENTCASE ON OCTOBER17 2005 COMED AND EXELON GENERATION JOINTLYFILED

REQUESTFOR DECLARATORYORDER AT THE FERC SEEKINGAPPROVALOFTHEREVERSEAUCTIONCOMPETITIVEBIDDING
PROCESSPROCES IT PLANNEDTO USE FOR COMEDSCOMED PROCUREMENTOFWHOLESALESUPPLIESSUPPLIEOFELECTRICITYON DECEMBER 16
2005 FERC ISSUEDAN ORDERHOLDINGTHATTHEPROPOSEDCOMPETITIVEBIDDINGPROCESSPROCES SATISFIEDFERC CRITERIA

FOR COMPETITIVEPROCESSPROCES AND THATGENERATIONWOULDBE ELIGIBLEFORMARKETBASED RATE SALESSALE TO CORNED UNDER

THE TERMSTERM OF THEAUCTION ON MAY 2006 FERC DENIED THEILLINOISILLINOI ATTORNEYGENERALSGENERAL REQUESTFORREHEARING
OFTHATORDERAND THE ATTORNEYGENERALFILED PETITIONFORREVIEW OF THEICC DECISIONIN THEUNITED STATESSTATE

COURTOFAPPEALSAPPEALFORTHE DISTRICTOFCOLUMBIA CIRCUIT THAT APPEALWILLBE DISMISSED WITH PREJUDICEIN

CONNECTION WITH THE SETTLEMENTWHEN THEPROPOSEDLEGISLATIONBECOMESBECOME EFFECTIVE

ON JANUARY24 2006 THEICC BY UNANIMOUSUNANIMOU VOTE APPROVEDREVERSEAUCTIONCOMPETITIVEBIDDING
PROCESSPROCES FORPROCUREMENTOF ELECTRICITYBYCOMED AFTERTHEEND OF THE TRANSITION PERIODVARIOUSVARIOU PARTIESPARTIE
INCLUDINGTHE ILLINOISILLINOI ATTORNEYGENERALCOMED AND CONSUMER REPRESENTATIVESREPRESENTATIVEAPPEALEDTHEICC APPROVALBUT

THEATTORNEYGENERALSGENERAL APPEALWILL BE DISMISSED WITH PREJUDICEIN CONNECTION WITH THESETTLEMENTIF THE

PROPOSEDLEGISLATIONBECOMESBECOME EFFECTIVETHE ENERGYPRICETHATRESULTEDFROMTHEFIRSTAUCTIONIS FIXED UNTIL

JUNE 2008 ON DECEMBER 2006 THEICC STAFFRELEASEDITS REPORTON THEAUCTIONWHICH GENERALLYSPOKE
FAVORABLYOF THEPROCESSPROCES AND THEOUTCOME THE REPORTRECOMMENDEDTHECONTINUEDUSE OFTHEREVERSEAUCTION

FORFUTUREELECTRICPOWERPROCUREMENTHOWEVERTHEPROPOSEDLEGISLATIONWILLESTABLISH DIFFERENTPROCESSPROCES
FORPROCUREMENTOFELECTRICITYBYLL UTILITIESUTILITIE

IN MARCH 2007 THEILLINOISILLINOI ATTORNEYGENERAL FILED COMPLAINTBEFOREFERC ALLEGINGTHATTHEPRICESPRICETO ALL

SUPPLIERSSUPPLIERRESULTINGFROM THEAUCTION ARE UNJUSTAND UNREASONABLEUNDERTHEFEDERALPOWER ACT AND THATTHE

SUPPLIERSSUPPLIERCOLLUDEDIN THECOURSE OFTHEAUCTION THE ILLINOISILLINOI ATTORNEYGENERALHASAGREEDTHATTHISTHI COMPLAINT
WILLBE DISMISSED WITH PREJUDICEIN CONNECTION WITH THE SETTLEMENTIF THE PROPOSEDLEGISLATIONBECOMESBECOME

EFFECTIVEADDITIONALLYON
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MARCH 28 2007 AND MARCH 30 2007 CLASSCLAS ACTIONSUITSSUIT WERE FILEDIN ILLINOISILLINOI STATECOURTAGAINSTCORNED AND

GENERATIONAS WELLAS THEOTHERSUPPLIERSSUPPLIERIN THEILLINOISILLINOI PROCUREMENTAUCTIONCLAIMINGTHATTHESUPPLIERSSUPPLIER
MANIPULATEDTHEAUCTION AND THATTHERESULTINGWHOLESALEPRICESPRICEARE UNLAWFULLYHIGHEXELONGENERATIONAND

COMED CANNOT PREDICTTHEOUTCOME OFTHESEPROCEEDINGSPROCEEDINGBUTEACHBELIEVESBELIEVE THECLAIMSCLAIM TO BE COMPLETELYFALSE

AND UNSUPPORTEDBYREQUISITEEVIDENCEAND EACHINTENDSINTEND TO VIGOROUSLYOPPOSETHESECLAIMSCLAIM

ILLINOISILLINOI RATE CASE EXELONAND CORNED ON AUGUST31 2005 CORNEDFILED RATE CASE WITH THEICC TO

COMPREHENSIVELYREVISEITS TARIFFSTARIFFAND TO ADJUSTRATESRATE FORDELIVERINGELECTRICITYEFFECTIVEJANUARY2007 RATE
CASE THE COMMODITYCOMPONENTOF CORNED RATESRATE WAS ESTABLISHEDBYTHEREVERSEAUCTIONPROCESSPROCES IN

ACCORDANCEWITH THEICC RATE ORDERIN THEPROCUREMENT CASE CORNED PROPOSEDREVENUE INCREASEOF

317 MILLION THE ICC STAFFAND SEVERALINTERVENORSINTERVENOR IN THERATE CASE INCLUDINGTHE ILLINOISILLINOI ATTORNEYGENERAL
SUGGESTEDAND PROVIDEDTESTIMONYTHATCOMEDSCOMED RATESRATE FORDELIVERYSERVICESSERVICE SHOULDBE REDUCEDON JULY26
2006 THE ICC ISSUEDITS ORDERIN THERATE CASE WHICH APPROVEDDELIVERYSERVICESSERVICE REVENUE INCREASEOF

APPROXIMATELYMILLION OF THE317 MILLION PROPOSEDREVENUE INCREASEREQUESTEDBYCORNED ON
DECEMBER 20 2006 THEICC ISSUEDAN ORDERON REHEARINGTHATINCREASEDTHEAMOUNT PREVIOUSLYAPPROVEDBY
APPROXIMATELY74 MILLION FOR TOTALRATE INCREASEOF 83 MILLION COMED AND VARIOUSVARIOU OTHERPARTIESPARTIEHAVE

APPEALEDTHERATEORDERTO THECOURTSCOURT IT IS UNLIKELYTHEAPPEALWILLBE RESOLVEDUNTILTHETHIRDQUARTEROF 2007 AT

THEEARLIESTIN THEEVENT THE ORDERIS ULTIMATELYCHANGEDTHECHANGESCHANGEARE EXPECTEDTOBE PROSPECTIVEONLY

ILLINOISILLINOI RATE DESIGNINVESTIGATIONEXELON AND CORNED ON MARCH 2007 THE ICC VOTEDTO INITIATE

INVESTIGATIONSINVESTIGATIONINTOCOMED AND THEAMEREN UTILITIESUTILITIE RATEDESIGNSDESIGNPARTICULARLYFORRESIDENTIALAND RESIDENTIAL

SPACEHEATINGCUSTOMERSCUSTOMER THE INVESTIGATIONWAS PROMPTEDBYHEARINGSHEARINGBEFORETHEILLINOISILLINOI HOUSE OF

REPRESENTATIVESREPRESENTATIVECOMMITTEE OFTHEWHOLE THATTOOKPLACEIN FEBRUARY2007 WHEREHOUSE REPRESENTATIVESREPRESENTATIVEAND

CUSTOMERSCUSTOMER SPOKEOFEXTREME AND UNEXPECTEDRATE INCREASESINCREASE THAT TOOKEFFECTJANUARY2007 THE VAST MAJORITYOF
NOTED SITUATIONSSITUATION RELATEDTO AMEREN CUSTOMERSCUSTOMER THE ICC SPECIFIEDTHAT THE INVESTIGATIONWOULD NOT LOOKTO THE
OVERALL LEVELOF RATESRATE WHICH HASJUSTRECENTLYBEEN SET BUTONLYTO THE ALLOCATION AMONG THEVARIOUSVARIOU CUSTOMER

GROUPSGROUP THE ICC HAS SCHEDULETHATCONTEMPLATESCONTEMPLATEFINALORDERBYSEPTEMBER2007 WHICH WOULDALLOW

IMPLEMENTATIONOFCHANGESCHANGEIF ANY PRIORTO THENEXT WINTER HEATINGSEASON

ORIGINALCOSTAUDIT EXELON AND CORNED IN THERATE CASE THEICC ORDEREDAN ORIGINALCOST AUDIT OF
CORNED DISTRIBUTIONASSETSASSET THE ICC ORDERDID NOT FIND THAT ANY PORTIONOFCOMED DELIVERYSERVICE ASSETSASSET

SHOULDBE DISALLOWEDBECAUSEIT WAS UNREASONABLEIN AMOUNT IMPRUDENTLYINCURREDOR NOT USEDAND USEFUL

THE ICC RATE ORDERDOESDOE NOT PROVIDEFOR NEW REVIEW OFTHESEISSUESISSUE BUT INSTEADPROVIDESPROVIDETHAT THE

ICCAPPOINTEDAUDITORSAUDITOR DETERMINEWHETHERTHECOSTSCOST OFCORNED DISTRIBUTIONASSETSASSET WERE PROPERLYRECORDED

ON CORNED FINANCIALSTATEMENTSSTATEMENT AT THEIRORIGINALCOSTSCOST THE RESULTOF THISTHI AUDIT WILLBE ADDRESSEDTHROUGH
SEPARATELYDOCKETEDPROCEEDINGTHE ORIGINALCOST AUDITREPORTIS EXPECTEDTOBE FINALIZEDIN 2007 WITH AN ICC

PROCEEDINGTO FOLLOWTHE ISSUANCEOF THEREPORTTHISTHI PROCEEDINGMAY EXTENDINTO 2008 AND COMED IS UNABLE
TO PREDICTTHERESULTSRESULTOF THISTHI AUDITBUT AT THISTHI TIME DOESDOE NOT BELIEVE IT HAS SIGNIFICANTFINANCIALEXPOSURE RELATED

TO THEAUDITPROCEEDINGSPROCEEDINGTHESE PROCEEDINGSPROCEEDINGARE NOT AFFECTEDBYTHESETTLEMENTOR THEPROPOSEDLEGISLATION

RENEWABLEENERGYFILINGSFILING EXELON AND CORNED ON APRIL 2006 COMED FILEDWITH THE ICC

REQUESTFORICC APPROVALTO PURCHASEAND RECEIVERECOVERYOFCOSTSCOST ASSOCIATEDWITH THEOUTPUTOF PORTFOLIOOF

COMPETITIVELYPROCUREDWIND RESOURCESRESOURCE OF APPROXIMATELY300 MEGAWATTSMEGAWATTMWS ON APRIL 2007 AT THE

REQUESTOF CORNEDTHEICC TERMINATEDTHEPROCEEDING

RESIDENTIALRATE STABILIZATIONPROGRAMEXELONAND CORNED ON DECEMBER 20 2006 THEICC

APPROVEDPROGRAM PROPOSEDBYCORNEDTO MITIGATETHEIMPACTON CORNED RESIDENTIALCUSTOMERSCUSTOMER OF
CORNED TRANSITION FROM ALMOST DECADEOFREDUCEDAND FROZENRATESRATE TO RATESRATE THATREFLECTTHECURRENTCOST OF

PROVIDINGSERVICE THE PROGRAM INCLUDESINCLUDE AN OPTIN FEATURETO GIVERESIDENTIALCUSTOMERSCUSTOMER THECHOICE TO

PARTICIPATEIN THE PROGRAM THE
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PROGRAMCAPSCAP AVERAGEANNUALRESIDENTIALRATE INCREASESINCREASE AT 10 IN EACHOF 2007 2008 AND 2009 FOR

PARTICIPATINGCUSTOMERSCUSTOMER COSTSCOST THATEXCEEDTHECAPSCAP ARE DEFERREDAND RECOVEREDOVER THREEYEARSYEAR FROM2010 TO

2012 DEFERREDBALANCESBALANCE WILLBE ASSESSED AN ANNUALCARRYINGCHARGEOF325 TO PARTIALLYCOVER COMEDSCOMED

COSTSCOST OF FINANCINGTHE PROGRAM IF CORNED RATE INCREASESINCREASE ARE LESSLES THANTHECAPSCAP IN 2008 AND 2009 CORNED

WOULDBEGINTO RECOVER DEFERREDAMOUNTSAMOUNT UP TO THE CAPSCAP WITH CARRYINGCOSTSCOST THE PROGRAMWOULD TERMINATE

UPON FORCEMAJEUREEVENT UPON CORNED BANKRUPTCYOR IF CORNED SENIORSECUREDCREDITRATINGSRATINGFROMTWO

OFTHREEMAJORCREDITRATINGAGENCIESAGENCIEFALLBELOWINVESTMENTGRADECORNED RESIDENTIALCUSTOMERSCUSTOMER WILLHAVE
UNTILAUGUST2007 TO CHOOSETOPARTICIPATEIN THEPROGRAM REDUCTIONSREDUCTION BEGANTO BE REFLECTEDIN APRIL2007 AND

ARE NOT RETROACTIVE AS OF JUNE 30 2007 APPROXIMATELY36000 OR OFCOMEDSCOMED RESIDENTIALCUSTOMERSCUSTOMER HAVE
IN THEPROGRAMAND COMED HASDEFERREDLESSLES THAN MILLION UNDERTHISTHI PROGRAM AT THISTHI TIME

COMED CANNOT PREDICTTHE FULLEXTENT OF PARTICIPATIONIN THEPROGRAM OR ITS FINANCIALEFFECTSEFFECT

CITYOFCHICAGONEGOTIATIONSNEGOTIATIONEXELON AND CORNED CORNED HASBEEN IN NEGOTIATIONSNEGOTIATIONWITH THECITYOF

CHICAGORELATEDTO VARIOUSVARIOU COMPONENTSCOMPONENTOF ITSFRANCHISEAGREEMENTWITH THECITYOFCHICAGOAS PARTOFTHESE

DISCUSSIONSDISCUSSIONCORNED MAY BE ABLETO RESOLVEVARIOUSVARIOU OUTSTANDINGISSUESISSUE RELATINGTO RELIABILITYFRANCHISE

OBLIGATIONSOBLIGATIONAND OTHERMATTERSMATTER AS PARTOFANY AGREEMENTCOMED MAY MAKE PAYMENTSPAYMENTTO THECITYOF CHICAGO
WHICH MAY BE MATERIAL NO FORMALAGREEMENTHAS BEENREACHED

POST2006 SUMMARYEXELON GENERATIONAND CORNED EXELON AND COMED BELIEVETHATTHESETTLEMENT
AND THEPROPOSEDLEGISLATIONSIGNIFICANTLYREDUCETHERISKTHATTHEILLINOISILLINOI GENERALASSEMBLYMIGHTPASSPAS RATE

ROLLBACK AND FREEZELEGISLATIONOR TAKEOTHERACTION THATCOULDHAVE MATERIALADVERSE EFFECTON COMED

HOWEVERTHEPROPOSEDLEGISLATIONWILLNOT BECOME LAWUNTILIT IS ENACTEDBYTHEILLINOISILLINOI GENERALASSEMBLY
AND SIGNEDBYTHE GOVERNOR

EVEN IF THEPROPOSEDLEGISLATIONBECOMESBECOME LAW THEREARE NO ASSURANCESASSURANCE THATTHEILLINOISILLINOI GENERALASSEMBLY
WILL NOT CONSIDER GENERATIONTAX ANY ASSESSEDGENERATIONTAX WOULDHAVE NEGATIVEFINANCIALIMPACTON

GENERATIONEXELON AND GENERATIONBELIEVETHATTHEPOTENTIALNEGATIVEIMPACTWOULDINCLUDEAN INCREASED

PROVISIONFORINCOME TAXESTAXE AND LIKEWISE REDUCTIONIN NET INCOME

SIMILARLYTHEREIS NO GUARANTEETHATRATE ROLLBACKRATE FREEZELEGISLATIONOR OTHERLEGISLATIONTHATIMPAIRSIMPAIR
CORNEDSCORNED ABILITYTO SECURE FAIRMARKETPRICESPRICEWILLNOT BE CONSIDERED AGAINBY THE ILLINOISILLINOI GENERAL ASSEMBLYAT

FUTUREDATE IF THEPRICEWHICH CORNED IS ULTIMATELYALLOWEDTOBILL TOCUSTOMERSCUSTOMER FORELECTRICITYIS BELOW
CORNEDSCORNED COST TO PROCURE AND DELIVERELECTRICITYCOMED EXPECTSEXPECTTHATIT WOULDSUFFERADVERSECONSEQUENCESCONSEQUENCE
WHICH COULDBE MATERIAL EXELON AND COMED BELIEVE THATTHESEPOTENTIALMATERIALADVERSECONSEQUENCESCONSEQUENCE COULD

INCLUDEBUTMAY NOT BE LIMITED TO REDUCEDEARNINGSEARNINGFOREXELON ANDCORNEDFURTHERREDUCTIONOFCORNEDSCORNED

CREDITRATINGSRATINGLIMITED OR LOSTACCESSACCES FORCORNED TO CREDITMARKETSMARKET TO FINANCEOPERATIONSOPERATIONAND CAPITALINVESTMENT
AND LOSSLOS OF CORNEDSCORNED CAPACITYTO ENTERINTO BILATERALLONGTERMENERGY PROCUREMENTCONTRACTSCONTRACT WHICH MAY

FORCECOMED TOPROCURE ELECTRICITYAT MORE VOLATILESPOTMARKET PRICESPRICEALL OF WHICH COULD LEADCOMED TO SEEK

PROTECTIONTHROUGHBANKRUPTCYFILINGMOREOVERTO THEEXTENT CORNED IS NOT PERMITTEDTO RECOVER ITS COSTSCOST
CORNED ABILITYTO MAINTAIN AND IMPROVESERVICE MAY BE DIMINISHED AND ITSABILITYTOMAINTAIN RELIABILITY
MAY BE IMPAIREDIN THENEAR TERM THESEPROSPECTSPROSPECTCOULDHAVE ADVERSEEFFECTSEFFECTON CORNED LIQUIDITYIF

VENDORSVENDOR REDUCECREDITOR SHORTENPAYMENTTERMSTERM OR IF COMED FINANCINGALTERNATIVESALTERNATIVEBECOME MORE LIMITED

AND SIGNIFICANTLYLESSLES FLEXIBLE

ADDITIONALLYIF COMEDSCOMED ABILITYTO RECOVER ITS COSTSCOST FROM CUSTOMERSCUSTOMER THROUGHRATESRATE IS SIGNIFICANTLY
AFFECTEDALLOR PORTIONOF COMED BUSINESSBUSINES COULDBE REQUIREDTO CEASE APPLYINGSFASSFA NO 71 ACCOUNTING
FORTHE EFFECTSEFFECT OFCERTAINTYPESTYPE OFREGULATIONWHICH COVERSCOVER THEACCOUNTINGFORTHEEFFECTSEFFECTOFRATEREGULATION
AND WOULDREQUIREEXELON AND CORNED TOELIMINATE THEFINANCIALSTATEMENT EFFECTSEFFECTOFREGULATIONFORTHEPORTION
OFCORNEDSCORNED BUSINESSBUSINES THAT CEASESCEASE TO MEET THECRITERIATHISTHI WOULDRESULTIN THEELIMINATION OF ALLASSOCIATED

REGULATORYASSETSASSET AND LIABILITIESLIABILITIE THATCORNEDHAD RECORDEDON ITSCONSOLIDATEDBALANCE SHEETSSHEET THROUGHTHE

RECORDINGOF ONETIME EXTRAORDINARY
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