
EXELON CORPORATION
CONSOLIDATEDSTATEMENTSSTATEMENT OF CASH FLOWSFLOW

IN MILLIONSMILLION

NINE MONTHSMONTH ENDED

SEPTEMBER30

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

NETINCOME 1000 1760
ADJUSTMENTSADJUSTMENTTO RECONCILENET INCOME TO NET CASH FLOWSFLOW PROVIDEDBYOPERATINGACTIVITIESACTIVITIE

DEPRECIATIONAMORTIZATION AND ACCRETIONINCLUDINGNUCLEARFUEL 1621 1477
DEFERRED INCOME TAXESTAXE AND AMORTIZATION OFINVESTMENT TAX CREDITSCREDIT 20 487

IMPAIRMENTCHARGESCHARGE 893

OTHERNONCASH INGH ACTIVITIESACTIVITIE 255 264

CHANGESCHANGEIN ASSETSASSET AND LIABILITIESLIABILITIE

ACCOUNTSACCOUNT RECEIVABLE 172 213
INVENTORIESINVENTORIE 23 54
ACCOUNTSACCOUNT PAYABLEACCRUED EXPENSESEXPENSE AND OTHERCURRENTLIABILITIESLIABILITIE 307 61

COUNTERPARTYCOLLATERALASSET 236 203
COUNTERPARTYCOLLATERAL 159 104
INCOME TAXESTAXE 64 257

NET REALIZED AND UNREALIZED MARKTOMARKET AND HEDGINGTRANSACTIONSTRANSACTION 115 168
PENSION AND NONPENSIONPOSTRETIREMENTBENEFIT CONTRIBUTIONSCONTRIBUTION 49 2059
OTHERASSETSASSET AND LIABILITIESLIABILITIE 38 16

NET CASH FLOWSFLOW PROVIDEDBYOPERATINGACTIVITIESACTIVITIE

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

CAPITALEXPENDITURESEXPENDITURE 1752 1521
PROCEEDSPROCEED FROM NUCLEARDECOMMISSIONINGTRUSTFUND ASSETSASSET SALESSALE 3584 3234
INVESTMENT IN NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND 3808 3387
ACQUISITIONOFBUSINESSESBUSINESSE NET OFCASH ACQUIRED 97
PROCEEDSPROCEED FROM SALESSALE OF INVESTMENTSINVESTMENT LONGLIVEDASSETSASSET AND WHOLLYOWNED SUBSIDIARIESSUBSIDIARIE

NET OF 32 MILLION OFCASH SOLDDURINGTHE NINE MONTHSMONTH ENDED SEPTEMBER30 2005 107

CHANGEIN RESTRICTEDCASH 12 38

OTHER INVESTINGACTIVITIESACTIVITIE 24
NET CASH FLOWSFLOW USED IN INVESTINGACTIVITIESACTIVITIE 16

CASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE
ISSUANCE OFLONGTERMDEBT 920 1788
RETIREMENT OF LONGTERMDEBT 64 382
RETIREMENT OF LONGTERMDEBT TOFINANCINGAFFILIATESAFFILIATE 691 639
ISSUANCE OF SHORTTERM DEBT 2500
RETIREMENT OF SHORTTERM DEBT 2200
CHANGEIN OTHERSHORTTERM DEBT 837 344
DIVIDENDSDIVIDEND PAIDON COMMON STOCK 803 804
PROCEEDSPROCEED FROM EMPLOYEESTOCKPLANSPLAN 149 193
PURCHASE OFTREASURYSTOCK 54 262
OTHER FINANCINGACTIVITIESACTIVITIE 57

NET CASH FLOWSFLOW USED IN FINANCINGACTIVITIESACTIVITIE 38 20

DECREASE IN CASH AND CASH EQUIVALENTSEQUIVALENT 139 346
CASH AND CASH EQUIVALENTSEQUIVALENTAT BEGINNINGOF PERIOD
CASH AND CASH EQUIVALENTSEQUIVALENTAT END OF PERIOD UH
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EXELON CORPORATION
RECONCILIATION OF ADJUSTEDGAAP OPERATINGEARNINGSEARNING TO GAAP CONSOLIDATEDSTATEMENTSSTATEMENT OF INCOME

UNAUDITED
IN MILLIONSMILLIONEXCEPTPER SHARE DATA

MONTHSMONTH ENDED SEPTEMBER30 UH THREE MONTHSMONTH ENDED SEPTEMBER30
ADJUSTED ADJUSTED

UH UH UH GAAP UH UH GA

OPERATINGREVENUESREVENUE 4401 4399 4473 4473

OPERATINGEXPENSESEXPENSE
PURCHASEDPOWER 996 54 1050 1210 1203
FUEL 489 37 526 482 93 575

OPERATINGAND
MAINTENANCE 1084 143 941 900 19 881

IMPAIRMENTOFGOODWILL 776 776
DEPRECIATIONAND

AMORTIZATION 400 398 358 19 339
TAXESTAXE OTHERTHAN INCOME

TOTALOPERATINGEXPENSESEXPENSE 83 3UU UH

OPERATINGINCOME UH UH UH 4Q

OTHERINCOME AND
DEDUCTIONSDEDUCTION
INTEREST EXPENSE 218 216 216 212
EQUITYIN LOSSESLOSSE OF

UNCONSOLIDATED
IATESIATE 13 39 30

OTHER NET 83

TOTALOTHERINCOME AND
DEDUCTIONSDEDUCTION 11 77 19 24

FROMCONTINUING
OPERATIONSOPERATIONBEFORE

INCOMETAXESINCOMETAXE 321 751 1072 1068 14 1054
INCOME TAXESTAXE UH DQ
INCOME LOSSLOS FROM

CONTINUINGOPERATIONSOPERATION 45 735 690 724 79 645

INCOME FROM DISCONTINUED

OPERATIONSOPERATION
NET INCOME LOSSLOS UH UH UH UH UH

EARNINGSEARNING LOSSLOS PERAVERAGE
COMMON SHARE

INCOME LOSSLOS TROM

CONTINUING
OPERATIONSOPERATION 007 110 103 108 012 096

INCOME FROM
DISCONTINUED

OPERATIONSOPERATION
BASIC UH UH UH UH

INCOME TOSSTOS FROM

CONTINUING
OPERATIONSOPERATION 007 109 02 107 12 095

INCOME TROM

DISCONTINUED

OPERATIONSOPERATION

UTED UH

AVERAGECOMMON SHARESSHARE

OUTSTANDING
BASIC 671 671 670 670
DILUTED 671 677 677 677

EFFECTOFADJUSTMENTSADJUSTMENTON

EARNINGSEARNING PERAVERAGE
DILUTEDCOMMON SHARE
RECORDEDIN ACCORDANCE
WITH
MARKTOMARKET 008 008

INVESTMENTSINVESTMENT IN SYNTHETIC
FUELPRODUCINGFACILITIESFACILITIE

002 004
CHARGESCHARGEASSOCIATED WITH

EXELONSEXELON NOW

TERMINATEDMERGER WITH

PSEG 006 001
FINANCIAL IMPACTOF

GENERATIONSGENERATION PRIOR
INVESTMENTIN EH

SEVERANCE 002 001

RECOVERYOF DEBT COSTSCOST AT

CORNED 008

IMPAIRMENTOF CORNEDSCORNED 115
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GOODWILL
TOTALADJUSTMENTSADJUSTMENT UU

RESULTSRESULT REPORTEDIN ACCORDANCE WITH ACCOUNTINGPRINCIPLESPRINCIPLEGENERALLYACCEPTEDIN THE UNITEDSTATESSTATE GAAP
ADJUSTMENTTO EXCLUDE THEMARKTOMARKET IMPACTOF EXELONSEXELON NONTRADINGACTIVITIESACTIVITIE

ADJUSTMENTTO EXCLUDE THE FINANCIAL IMPACTOF EXELONSEXELON INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIEINCLUDINGTHE

IMPACTOF MARKTOMARKET GAINSGAIN LOSSESLOSSE ASSOCIATED WITH THE RELATEDDERIVATIVESDERIVATIVE

ADJUSTMENTTO EXCLUDE CERTAIN COSTSCOST ASSOCIATED WITH EXELONSEXELON MERGER WITH PSEG WHICH WAS TERMINATED IN

SEPTEMBER2006

ADJUSTMENTTO EXCLUDE THE FINANCIAL IMPACTOF GENERATIONSGENERATION PRIORINVESTMENT IN SITHE ENERGIESENERGIE INC SITHE SOLDIN

JANUARY2005

ADJUSTMENTTO EXCLUDE SEVERANCE CHARGESCHARGEOR REDUCTIONSREDUCTION TO PREVIOUSLYRECORDEDSEVERANCE RESERVESRESERVE

ADJUSTMENTTO EXCLUDE THE ONETIME BENEFIT TO RECOVER PREVIOUSLYINCURREDDEBT COSTSCOST APPROVEDBYTHE JULY2006 ICC
RATEORDER

ADJUSTMENTTO EXCLUDE THE IMPAIRMENTOFCOMEDSCOMED GOODWILL
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EXELON CORPORATION

RECONCILIATION OF ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING TO GAAP CONSOLIDATEDSTATEMENTSSTATEMENT OF INCOME

UNAUDITED
IN MILLIONSMILLION EXCEPTPER SHARE DATA

MONTHSMONTH ENDED SEPTEMBER30 UH NINE MONTHSMONTH ENDED SEPTEMBER30

ADJUSTED ADJUSTED
UH UH UH UH

OPERATINGREVENUESREVENUE 11960 11965 11519 11519

OPERATINGEXPENSESEXPENSE
PURCHASEDPOWER 1H 2233 2442 2431
FUEL 14 1914 1598 135 1733

OPERATINGAND

INT 2989 9H CDEF 2880 2776 48 FH
IMPAIRMENT GOODWILL 776 776
LONH AND

AMORTIZATION 1135 37 1098 1003 56 947

TAXESTAXE OTHER THAN INCOME

TOTALOPERATING
EXPENSESEXPENSE 79 UH

OPERATINGINCOME UH UH 20

OTHER AND

DEDUCTIONSDEDUCTION
INTEREST EXPENSE 663 14 CG 649 615 11 604
EQUITYIN LOSSESLOSSE OF

UNCONSOLIDATED
ILIA 74 50 24 107 86 21

OTHER NET 13 CDH
TOTALOTHER INCOME AND

DEDUCTIONSDEDUCTION 53 68 60 61

INCOME FROMCONTINUING
OPERATIONSOPERATIONBEFORE

INCOME TAXESTAXE 1926 732 2658 2526 77 2603

INCOME TAXESTAXE QQFGH UH DQF
FROMCONTINUING

OPERATIONSOPERATION 997 691 1688 1747 143 1604

LOSSLOS FROM
DISCONTINUED

OPERATIONSOPERATION
NET INCOME UH UH UH UH

EARNINGSEARNING PERAVERAGE
COMMON SHARE
BASIC

INCOME FROM

CONTINUING
OPERATIONSOPERATION 149 252 261 021

INCOME LOSSLOS FROM
DISCONTINUED

OPERATIONSOPERATION

NET INCOME

DILUTED
INCOME FROM

CONTINUING
OPERATIONSOPERATION 148 102 250 258 021 37

INCOME LOSSLOS FROM

DISCONTINUED

OPERATIONSOPERATION
NET INCOME UH UH

AVERAGECOMMON SHARESSHARE

OUTSTANDING
BASIC 670 670 669 669

DILUTED 676 676 676 676

EFTECTOFADJUSTMENTSADJUSTMENTON

EARNINGSEARNING PERAVERAGE
DILUTEDCOMMON SHARE

RECORDED
ACCORDANCEWITH
GAAP
MARKTOMARKET 011 011

INVESTMENTSINVESTMENT IN SYNTHETIC
FUELPRODUCING
FACILITIESFACILITIE 008 011

CHARGESCHARGEASSOCIATED WITH

EXELONSEXELON NOW

TERMINATED MERGER
WITH PSEG 009 002

NUCLEAR 013
DECOMMISSIONING
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FGA REDUCTION

SEVERANCE 002 001
FINANCIALIMPACTOF

GENERATIONSGENERATION PRIOR
VES IN SITHE

002

RECOVERYOF DEBTCOSTSCOST

AT CORNED 008

OFCOMED

GOODWILL
TOTAL ADJUSTMENTSADJUSTMENT

RESULTSRESULT REPORTEDIN ACCORDANCE WITH ACCOUNTINGPRINCIPLESPRINCIPLEGENERALLYACCEPTEDIN THE UNITED STATESSTATE GAAP
ADJUSTMENTTO EXCLUDE THE MARKTOMARKET IMPACTOF EXELONSEXELON NONTRADINGACTIVITIESACTIVITIE

ADJUSTMENTTO EXCLUDE THE FINANCIAL IMPACTOF EXELONSEXELON INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE INCLUDINGTHE

IMPACTOF MARKTOMARKET GAINSGAIN LOSSESLOSSE ASSOCIATED WITH THE RELATEDDERIVATIVESDERIVATIVE

ADJUSTMENTTO EXCLUDE CERTAINCOSTSCOST ASSOCIATED WITH EXELONSEXELON MERGER WITH PSEG WHICH WAS TERMINATED IN

SEPTEMBER2006

ADJUSTMENTTO EXCLUDE THE DECREASE IN GENERATIONSGENERATION NUCLEARDECOMMISSIONINGOBLIGATIONLIABILITYRELATEDTO THE
AMERGEN NUCLEARPLANTSPLANT

ADJUSTMENTTO EXCLUDE SEVERANCE CHARGESCHARGEOR REDUCTIONSREDUCTION TOPREVIOUSLYRECORDED SEVERANCE RESERVESRESERVE

ADJUSTMENTTO EXCLUDE THE FINANCIALIMPACTOFGENERATIONSGENERATION PRIORINVESTMENT IN SITHE SOLDIN JANUARY2005

ADJUSTMENTTO EXCLUDE THE ONETIME BENEFIT TO RECOVER PREVIOUSLYINCURREDDEBT COSTSCOST APPROVEDBYTHE JULY2006

RATEORDER

ADJUSTMENTTO EXCLUDE THE IMPAIRMENTOF CORNEDS LL
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EXELON CORPORATION
RECONCILIATIONOF ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING

PER DILUTEDSHARETO GAAP EARNINGSEARNING PER DILUTEDSHARE
THREE MONTHSMONTH ENDED SEPTEMBER30 2006 AND 2005

2005 GAAP EARNINGSEARNING PER DILUTED SHARE 107

2005 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING ADJUSTMENTSADJUSTMENT
MARKTOMARKET 008
INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE 004
CHARGESCHARGEASSOCIATED WITH EXELONSEXELON NOW TERMINATED MERGERWITH PSEG 001

REDUCTION OFSEVERANCERESERVESRESERVE

2005 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING 095

YEAR OVER YEAR EFFECTSEFFECT ON EARNINGSEARNING
CORNED ENERGYMARGINSMARGIN

WEATHER 005
OTHERENERGYDELIVERY 002

NET SECA REVENUESREVENUE 001
PECO ENERGYMARGINSMARGIN

WEATHER 001
OTHER ENERGYDELIVERY 003

GENERATION ENERGYMARGINSMARGIN EXCLUDINGMARKTOMARKET 10 014

STOCKBASED COMPENSATION11 001
PENSION AND NONPENSION POSTRETIREMENTBENEFITSBENEFIT EXPENSE12 001
RECOVERYOF ENVIRONMENTAL COSTSCOST AT CORNED13 004
PLANNED NUCLEAR REFUELINGOUTAGESOUTAGE14 002
STORMCOSTSCOST 15 004
OTHER OPERATINGAND MAINTENANCE EXPENSE16 002
DEPRECIATIONAND AMORTIZATION 17 006
INTERESTEXPENSE18 001

INCOME TAXESTAXE 19 005

TAXESTAXE OTHERTHAN INCOME AND OTHER20

2006 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING 102

2006 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING ADJUSTMENTSADJUSTMENT
MARKTOMARKET 008

INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE 002
CHARGESCHARGEASSOCIATED WITH EXELONSEXELON NOW TERMINATED MERGERWITH PSEG 006
SEVERANCECHARGESCHARGE 002
RECOVERYOF DEBT COSTSCOST AT CORNED21 008

IMPAIRMENTOF COMEDSCOMED GOODWILL22

2006 GAAP LOSSLOS PER SHARE

REFLECTSREFLECT THE MARKTOMARKET IMPACTOF EXELONSEXELON NONTRADINGACTIVITIESACTIVITIE

REFLECTSREFLECT THE FINANCIAL IMPACTOF EXELONSEXELON INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE INCLUDINGTHE IMPACTOF
MARKTOMARKET GAINSGAIN LOSSESLOSSE ASSOCIATED WITH THE RELATEDDERIVATIVESDERIVATIVE

REFLECTSREFLECT CERTAINCOSTSCOST INCURREDIN CONNECTION WITH EXELONSEXELON MERGER WITH PSEG WHICH WAS TERMINATED IN

SEPTEMBER2006 INCLUDINGTHE 35 MILLIONAFTERTAX WRITEOFF OFCAPITALIZEDMERGER COSTSCOST DURINGTHE THIRDQUARTEROF

2006

REFLECTSREFLECT SEVERANCE CHARGESCHARGERECORDEDDURINGTHE PERIODOR REDUCTIONSREDUCTION TO PREVIOUSLYRECORDEDSEVERANCE RESERVESRESERVE

REFLECTSREFLECT LESSLES FAVORABLEWEATHER CONDITIONSCONDITION IN THE COMED SERVICE TERRITORYIN 2006

REFLECTSREFLECT INCREASED REVENUESREVENUE NET OFFUELAT CORNED PRIMARILYDUE TODECREASED ANCILLARYCOSTSCOST EXCLUDESEXCLUDE THE EFFECTSEFFECT OF
THE 2006 CHANGEIN THE PURCHASEDPOWER AGREEMENTWITH GENERATION

REFLECTSREFLECT DECREASE IN NET RECOGNIZEDSECA REVENUESREVENUE

REFLECTSREFLECT LESSLES FAVORABLEWEATHER CONDITIONSCONDITION IN THE PECO SERVICE TERRITORYIN 2006

REFLECTSREFLECT INCREASED REVENUESREVENUE AT PECO PRIMARILYDUE TO AUTHORIZED ELECTRICRATEINCREASESINCREASE INCLUDINGSCHEDULED CTC

RATEINCREASESINCREASE IN ACCORDANCE WITH PECOSPECO 1998 RESTRUCTURINGSETTLEMENTWITH THE PAPUC
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10 REFLECTSREFLECTHIGHERREALIZED PRICESPRICE ON MARKET SALESSALE AND HIGHERNUCLEARVOLUMESVOLUME AT GENERATIONEXCLUDESEXCLUDE THE IMPACTOF

THE 2006 CHANGEIN THE PURCHASEDPOWER AGREEMENTWITH CORNED

11 REFLECTSREFLECTINCREASEDSTOCKBASED COMPENSATIONCOSTSCOST

12 REFLECTSREFLECT INCREASED PENSIONAND NONPENSIONPOSTRETIREMENTBENEFITSBENEFIT EXPENSE PRIMARILYDUE TO CHANGESCHANGEIN ACTUARIAL

ASSUMPTIONSASSUMPTIONFOR2006

13 REFLECTSREFLECT ONETIME BENEFITAPPROVEDBYTHE JULY2006 RATEORDERTO RECOVER PREVIOUSLYINCURRED ENVIRONMENTAL

EXPENSESEXPENSE ASSOCIATED WITH MANUFACTUREDGAS PLANTSPLANT

14 REFLECTSREFLECTINCREASED PLANNEDNUCLEARREFUELINGOUTAGECOSTSCOST

15 REFLECTSREFLECT INCREASED STORRNCOSTSCOST PRIMARILYIN THE PECO SERVICE TERRITORY

16 REFLECTSREFLECT INCREASED OPERATINGAND MAINTENANCE EXPENSE PRIMARILYDUE TO INFLATION

17 REFLECTSREFLECTINCREASED DEPRECIATIONAND AMORTIZATION PRIMARILYDUE TO INCREASED CTC AMORTIZATION AT PECO

18 REFLECTSREFLECT DECREASED INTERESTEXPENSE PRIMARILYDUE TO THE SETTLEMENTOFINTERESTRATESWAPSSWAP IN 2005

19 REFLECTSREFLECT THE IMPACTON NET INCOME PRIMARILYDUE TO CHANGESCHANGEIN INCOME TAX LEGISLATIONIN PENNSYLVANIAAND AN ITC

REFUNDAT PECO PARTIALLYOFFSETBYTHE INCOME TAX EFFECTFROM THE ANTICIPATEDFINANCIAL IMPACTSIMPACTOF THE ILLINOISILLINOI AUCTION

20 REFLECTSREFLECT DECREASED TAXESTAXE OTHERTHAN INCOME PRIMARILYDUE TOTHE IMPACTOFCERTAIN UNFAVORABLESTATETAX MATTERSMATTER IN

2005

21 REFLECTSREFLECT ONETIME BENEFIT APPROVEDBYTHE JULY2006 ICC RATEORDERTO RECOVER PREVIOUSLYINCURREDDEBT EXPENSESEXPENSE
TO RETIREDEBT EARLY

22 REFLECTSREFLECT IMPAIRMENTOF CORNEDSCORNED GOODWILL
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EXELON CORPORATION
RECONCILIATION OF ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING

TO GAAP EARNINGSEARNING BY BUSINESSBUSINES SEGMENTIN MILLIONSMILLION
THREE MONTHSMONTH ENDED SEPTEMBER30 2006 AND 2005

PECO GENERATION OTHER

2005 GAAP EARNINGSEARNING 224 166 335 725

2005 ADJUSTEDNONGAAP OPERATING
EARNINGSEARNINGADJUSTMENTSADJUSTMENT
MARKTOMARKET 52 52
INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCING

FACILITIESFACILITIE 28 28
CHARGESCHARGEASSOCIATED WITH EXELONSEXELON NOW

TERMINATED MERGERWITH PSEG

CHANGESCHANGEIN SEVERANCE RESERVESRESERVE

2005 FINANCIALIMPACTOFGENERATION
PRIORINVESTMENT IN SITHE

2005 ADJUSTEDNONGAAP OPERATING
EARNINGSEARNING 222 169 281 27 645

YEAR OVER YEAR EFFECTSEFFECT ON EARNINGSEARNING
COMED AND PECO ENERGYMARGINSMARGIN

WEATHER 33 40
OTHER ENERGYDELIVERY 14 18 32
NET SECA REVENUESREVENUE

GENERATIONENERGYMARGINSMARGIN EXCLUDING
MARKTOMARKET 92 92

COMED AND GENERATIONPPA RATE

CHANGE10 10 10
STOCKBASED COMPENSATION11
PENSION AND NONPENSION POSTRETIREMENT

BENEFITSBENEFIT EXPENSE12
RECOVERYOF ENVIRONMENTAL COSTSCOST AT

COMED13 25 25
PLANNED NUCLEAR REFUELINGOUTAGESOUTAGE14 15 15
STORMCOSTSCOST 15 21 23
OTHEROPERATINGAND MAINTENANCE

EXPENSE16 16
DEPRECIATIONAND AMORTIZATION 17 31 41
INTERESTEXPENSE18
INCOME TAXESTAXE 19 12 33
TAXESTAXE OTHERTHAN INCOME AND OTHER20 15

2006 ADJUSTEDNONGAAP OPERATING
EARNINGSEARNING 223 140 345 18 690

2006 ADJUSTEDNONGAAP OPERATING
EARNINGSEARNING ADJUSTMENTSADJUSTMENT
MARKTOMARKET 56 58
INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCING

FACILITIESFACILITIE 13 13
CHARGESCHARGEASSOCIATED WITH EXELONSEXELON NOW

TERMINATED MERGERWITH PSEG 36 42
SEVERANCECHARGESCHARGE 14
2006 FINANCIAL IMPACTOF GENERATIONSGENERATION

PRIORINVESTMENT IN SITHE

RECOVERYOF DEBT COSTSCOST AT COMED 21 52 52

IMPAIRMENTOF COMEDSCOMED GOODWILL 22 77

2006 GAAP EARNINGSEARNING LOSSLOS 506 134 394 66
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REFLECTSREFLECTTHE MARKTOMARKET IMPACTOF EXELONSEXELON NONTRADINGACTIVITIESACTIVITIE

REFLECTSREFLECTTHE FINANCIAL IMPACTOF EXELONSEXELON INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE INCLUDINGTHE IMPACTOF

MARKTOMARKET GAINSGAIN LOSSESLOSSE ASSOCIATED WITH THERELATEDDERIVATIVESDERIVATIVE

REFLECTSREFLECTCERTAIN COSTSCOST INCURREDIN CONNECTION WITH EXELONSEXELON MERGERWITH PSEG WHICH WAS TERMINATED IN

SEPTEMBER2006 INCLUDINGTHE 35 MILLION AFTERTAX WRITEOFF OF CAPITALIZEDMERGER COSTSCOST DURINGTHE THIRDQUARTEROF

2006

REFLECTSREFLECTSEVERANCE CHARGESCHARGERECORDEDDURINGTHE PERIODOR REDUCTIONSREDUCTION TO PREVIOUSLYRECORDEDSEVERANCE RESERVESRESERVE

REFLECTSREFLECT THE FINANCIAL IMPACTOF GENERATIONSGENERATION PRIORINVESTMENT IN SITHE SOLDIN JANUARY2005

REFLECTSREFLECTLESSLES FAVORABLEWEATHER CONDITIONSCONDITION IN THE COMED AND PECO SERVICE TERRITORIESTERRITORIE IN 2006

REFLECTSREFLECT INCREASED REVENUESREVENUE NET OFFUELAT CORNED PRIMARILYDUE TO DECREASED ANCILLARYCOSTSCOST EXCLUDESEXCLUDE THE EFFECTSEFFECT OF

THE 2006 CHANGEIN THE PURCHASEDPOWER AGREEMENTWITH GENERATION ALSO REFLECTSREFLECT INCREASED REVENUESREVENUE AT PECO

PRIMARILYDUE TO AUTHORIZED ELECTRICRATE INCREASESINCREASE INCLUDINGSCHEDULED CTC RATEINCREASESINCREASE IN ACCORDANCE WITH

PECOSPECO 1998 RESTRUCTURINGSETTLEMENTWITH THE PAPUC

REFLECTSREFLECT DECREASE IN NET RECOGNIZEDSECA REVENUESREVENUE

REFLECTSREFLECT HIGHERREALIZED PRICESPRICEON MARKET SALESSALE AND HIGHERNUCLEARVOLUMESVOLUME AT GENERATIONEXCLUDESEXCLUDE THE IMPACTOF

THE 2006 CHANGEIN THE PURCHASEDPOWER AGREEMENTWITH COMED

10 REFLECTSREFLECT THE IMPACTON NET INCOME OFDECREASED PRICESPRICEIN ACCORDANCE WITH CORNEDSCORNED PURCHASEDPOWER AGREEMENT
WITH GENERATION

11 REFLECTSREFLECTINCREASED STOCKBASED COMPENSATIONCOSTSCOST

12 REFLECTSREFLECT INCREASED PENSIONAND NONPENSIONPOSTRETIRERNENTBENEFITSBENEFIT EXPENSE PRIMARILYDUE TOCHANGESCHANGE IN ACTUARIAL

ASSUMPTIONSASSUMPTIONFOR2006

13 REFLECTSREFLECT ONETIME BENEFIT APPROVEDBYTHE JULY2006 ICC RATEORDERTO RECOVER PREVIOUSLYINCURREDENVIRONMENTAL

EXPENSESEXPENSE ASSOCIATED WITH MANUFACTUREDGAS PLANTSPLANT

14 REFLECTSREFLECT INCREASED PLANNEDNUCLEAR REFUELINGOUTAGECOSTSCOST

15 REFLECTSREFLECT INCREASED STORM COSTSCOST PRIMARILYIN THE PECO SERVICE TERRITORY

16 REFLECTSREFLECT INCREASED OPERATINGAND MAINTENANCE EXPENSE PRIMARILYDUE TO INFLATION

17 REFLECTSREFLECT INCREASED DEPRECIATIONAND AMORTIZATION PRIMARILYDUE TO INCREASED CTC AMORTIZATION AT PECO

18 REFLECTSREFLECT DECREASED INTERESTEXPENSE PRIMARILYDUE TO THE SETTLEMENTOF INTERESTRATESWAPSSWAP IN 2005

19 REFLECTSREFLECT THE IMPACTON NET INCOME PRIMARILYDUE TOCHANGESCHANGE IN INCOME TAX LEGISLATIONIN PENNSYLVANIAAND AN ITC
REFUNDAT PECO PARTIALLYOFFSETBYTHE INCOME TAX EFFECTFROM THE ANTICIPATEDFINANCIAL IMPACTSIMPACT OFTHE ILLINOISILLINOI AUCTION

20 REFLECTSREFLECT DECREASED TAXESTAXE OTHERTHAN INCOME PRIMARILYDUE TO THE IMPACTOF CERTAIN UNFAVORABLESTATETAX MATTERSMATTER IN

2005

21 REFLECTSREFLECT ONETIME BENEFIT APPROVEDBYTHE JULY2006 ICC RATEORDERTO RECOVER PREVIOUSLYINCURREDDEBT EXPENSESEXPENSE
TO RETIREDEBT EARLY

22 REFLECTSREFLECT IMPAIRMENTOF CORNEDSCORNED GOODWILL
10
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EXELON CORPORATION
RECONCILIATION OF ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING

PER DILUTEDSHARE TO GAAP EARNINGSEARNING PER DILUTED SHARE
NINE MONTHSMONTH ENDED SEPTEMBER30 2006 AND 2005

2005 GAAP EARNINGSEARNING PER DILUTED SHARE 260

2005 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING ADJUSTMENTSADJUSTMENT
MARKTOMARKET 011
INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE 011
CHARGESCHARGEASSOCIATED WITH LON NOW TERMINATED MERGERWITH PSEG 002

REDUCTION IN SEVERANCERESERVESRESERVE 001
2005 FINANCIALIMPACTOF GENERATIONSGENERATION PRIORINVESTMENT IN SITHE

2005 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING 237

YEAR OVER YEAR EFFECTSEFFECT ON EARNINGSEARNING
CORNED ENERGYMARGINSMARGIN

WEATHER 009
OTHER ENERGYDELIVERY 006

NET SECA REVENUESREVENUE 003
PECO ENERGYMARGINSMARGIN

WEATHER 005
OTHER ENERGYDELIVERY10 009

GENERATION ENERGYMARGINSMARGIN EXCLUDINGMARKTOMARKET 11 044

STOCKBASED COMPENSATION12 005
PENSION AND NONPENSION POSTRETIREMENTBENEFITSBENEFIT EXPENSE13 002
ASBESTOSASBESTO RESERVE 14 004

RECOVERYOF ENVIRONMENTAL COSTSCOST AT CORNED 15 004

PLANNED NUCLEAR REFUELINGOUTAGESOUTAGE16 003
STORM COSTSCOST 17 003
OTHEROPERATINGAND MAINTENANCE EXPENSE18 011
DEPRECIATIONAND AMORTIZATION 19 015
INTERESTEXPENSE20 001
NUCLEAR DECOMMISSIONINGTRUST FUND REBALANCING21 003
INCOME TAXESTAXE 22 008

TAXESTAXE OTHER THAN INCOME AND OTHER23

2006 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING 250

2006 ADJUSTEDNONGAAP OPERATINGEARNINGSEARNING ADJUSTMENTSADJUSTMENT
MARKTOMARKET 011

INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE 008
CHARGESCHARGEASSOCIATED WITH EXELONSEXELON NOW TERMINATED MERGERWITH PSEG 009
SEVERANCECHARGESCHARGE 002
NUCLEAR DECOMMISSIONINGOBLIGATIONREDUCTION 24 013
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2006 GAAP EARNINGSEARNING PER DILUTED SHARE

REFLECTSREFLECT THE MARKTOMARKET IMPACTOF EXELONSEXELON NONTRADINGACTIVITIESACTIVITIE

REFLECTSREFLECT THE FINANCIAL IMPACTOF EXELONSEXELON INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE INCLUDINGTHE IMPACTOF

MARKTOMARKET GAINSGAIN LOSSESLOSSE ASSOCIATED WITH THE RELATEDDERIVATIVESDERIVATIVE AND 69 MILLION IMPAIRMENTCHARGEAFTER
TAX IN 2006

REFLECTSREFLECT CERTAINCOSTSCOST INCURREDIN CONNECTION WITH EXELONSEXELON MERGER WITH PSEG WHICH WAS TERMINATED IN

SEPTEMBER2006 INCLUDINGTHE35 MILLION AFTERTAX WRITEOFF OFCAPITALIZEDMERGER COSTSCOST DURINGTHE THIRDQUARTEROF

2006

REFLECTSREFLECT SEVERANCE CHARGESCHARGERECORDEDDURINGTHE PERIODOR REDUCTIONSREDUCTION TO PREVIOUSLYRECORDEDSEVERANCE RESERVESRESERVE

REFLECTSREFLECT THE FINANCIAL IMPACTOF GENERATIONSGENERATION PRIORINVESTMENT IN SITHE SOLDIN JANUARY2005
REFLECTSREFLECT LESSLES FAVORABLEWEATHER CONDITIONSCONDITION IN THE COMED SERVICE TERRITORY
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