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2006E OPERATINGQ1SQ1 875M 950M

2006 EPS GUUDANCE 45 375

ASSETSASSET AS OF131 2988

PSEG PSEG

ITQI RO ONA PSEG PSEG

ELECTRICCUSTOMERSCUSTOMER 21M NUCLEAR CAPACITY 3494 MW
TQLE4 LEVERAGED

GAS CUSTOMERSCUSTOMER 7M TOTAL CAPACIT 13846 MW ENERGY LEASESLEASE

2005 RESULTSRESULT 347 418 196

SMQ 8MQ SQ

4UDE THEPARENTIMPACTOF

EXCLUDESEXCLUDE MERGERRELATEDCOSTSCOST FOR2006 AND 2005 MERGERRELATEDCOSTSCOST OT SM FOR
PSE AND 2M FORPSEO POWERTHAT ARE INCLUDEDIN INCOME FROM CONTINUINGOPERATIONSOPERATION
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RESULTSRESULT OPERATING

SUSTAINABLE GROWTH

IMPROVED NUCLEAROPERATIONSOPERATIONAT POWER

FAVORABLE MARKETSMARKET PARTICULARLYIN 4THQUARTER

COMBINED TO PROVIDE38 CENT IMPROVEMENTAT POWER OVER 2004

FAVORABLE EVENTSEVENT

SALE OFSEMINOLE LEASERESOURCESRESOURCE 18 CENTSCENT

FAVORABLE SUMMER WEATHER PSEG CENTSCENT

NDT REBALANCINGPOWER 10 CENTSCENT

CONTINUED STRENGTHENINGOF BALANCE SHEET

ADDITIONAL SHARESSHARE OUTSTANDING10 CENTSCENT

EXCLUDESEXCLUDE MERGERRELATEDCOSTSCOST OF14 CENTSCENT
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NUCLEAR OPERATINGSERVICESSERVICE AGREEMENT

2005 ACCOMPLISHMENTSACCOMPLISHMENT

EFFECTIVE JANUARY17 2005 3UNIT
NEW JERSEYSITEMANAGEDBY
EXELON

SUCCESSFULLYRESTRUCTUREDAND
RESTAFFEDORGANIZATION

WORLD RECORDFOROUTAGEWITH HEAD

REPLACEMENTAT SALEM

IMPROVEMENTSIMPROVEMENTIN SCWE CONTINUE

ONGOINGREVIEWSREVIEW

RIGOROUSRIGOROUCOSTCONTROLSCONTROL

IMPLEMENTED

PSEG OPERATEDNUCLEAR UNITSUNIT

ACTUAL OUTPUT

17

17

GWHRSGWHR

LEM CHEPE

PSEG

2004 2005
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PSEG STAND 2006 EARNINGSEARNINGGUIDANCE

5H ER NEWA SES OTI 2006

14 SH PER SHARE OF MERGER COSTSCOST THAT ARE INCLUDED IN NOORNE FROM CONTINUINGAQON
EXCLUDINGMERGER ER ARE INCLUDED OME FROM CONTINUINGOPERATIONSOPERATION

NOT NUCLEARCQOIONI TRUST

NDT

WEATHER

2007

PSLX
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14

13

12

10

PJM PRICINGENVIRONMENT

ELECTRICITYAND NATURAL GAS FOTWARDPRICE MOVEMENTSMOVEMENT

2008
90

70

90

30

C4

NYMEX NATURALGAS PJM WEST PTC

PSE
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AUCTION

TRANSMISSION

ANCILLARYSERVICESSERVICE

LOAD SHAPE
STEON
RISK PREMIUM
CAPACITY

2OO4AU 2OO5AU

RTC ROUNDTHE

PSF

LL

CONAE EA

CH UH

LA MARKET

91

5559
MNTH IEU

NTH NJ

10221
4HH AV

RTC FORWARD

ENERGYCOST
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FORWARD HEDGING LEAR AND

120

100

60

QC 8H

HED 95 85 95

2006 2007 2008

GENERATIONPUT NOT

UNDER TR
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PSEG REGULATORYFILINGSFILING

DEPRECIATION

64M ANNUAL CREDITEXPIREDDECEMBER 31 2005

BPU ORDER ISSUED FEBRUARY 2006

PSEG TOFILE 102006 ACTUAL RESULTSRESULTBY JUNE 2006

5M MONTHLYIMPACTON EARNINGSEARNINGAND CASH FLOW

BASE RATE

CURRENT RATESRATE IN EFFECTSINCE JANUARY2002

33 REVENUE INCREASE REQUESTEDEFFECTIVE OCTOBER 2006

378 OVERALL INCREASE

REQUESTEDROE 11

DEPRECIATIONINCREASE OF 55M

FEBRUARY28 UPDATEDTESTYEAR DATA WITH 12 MONTHSMONTH OF ACTUALRESULTSRESULT

FILED WITH BPU

12
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ENERGYHOLDINGSHOLDINGPROVIDESPROVIDE STRONGCASH FLOW

EXECUTINGSTRATEGYOFOPPORTUNISTICALLY
MONETIZINGASSETSASSET AT PSEG GLOBAL

900M OF CASH DISTRIBUTIONSDISTRIBUTION TO PSEG IN

2004 2005

0MH BLATE IN 2005 UNDERJOBSJOB

ACT

NET PROCEEDSPROCEED FROM2004 2005 ASSET

SALESSALE EXCEEDED 0Q

00MH IN

TWO YEARSYEAR
REDEEMED 0Q OFDEBT IN 2004

CALLEDENTIRE2007 MATURITYOF 309M IN LATE

2005

SO PROCEEDSPROCEEDFROM SALE OF POLISH
ASSETSASSET EXPECTEDIN2Q 06

DOMESTIC

GENERATION

12

LMPROVEDSTABILITYOF EARNINGSEARNING AND

CASH FLOW

SELECTED UPSIDE PARTICULARLYIN

TEXASTEXA

ASSETSASSET OF IBH AT 31

16
INTLGENERATION

INTL DISTRIBUTE

26

I3RQ

PSF
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FINANCIAL

THIRD CONSECUTIVE ANNUAL INCREASE IN PSEG DIVIDEND

2006 INDICATEDANNUAL DIVIDEND IS 228

MEETINGLIQUIDITYDEMANDSDEMAND

376 OF CREDIT FACILITIESFACILITIE AT YEAREND 296 FORIPOWE

COLLATERALPOSTINGSPOSTINGOF126 AT REDUCED BY50 AS OF MID

FEBRUARY

PSEG REMAINSREMAIN COMMITTED TO IMPROVINGITS CREDIT PROFILE

PSEG AND POWER ANTICIPATEMEANINGFULIMPROVEMENTSIMPROVEMENTIN CREDIT

MEASURESMEASURE

FAVORABLE MARKET CONDITIONSCONDITION AND IMPROVEDOPERATIONSOPERATIONPROVIDE
STRONGCASH FLOWSFLOW

PSEG CONTINUESCONTINUE TO PROVIDESTABLE AND PREDICTABLEPERFORMANCE
ENERGYHOLDINGSHOLDINGMAINTAINSMAINTAIN FF0 COVERAGETARGETSTARGET

ASSET SALE PROCEEDSPROCEEDTO BALANCE NEEDSNEED OF SHAREHOLDERSSHAREHOLDER AND

BONDHOLDERSBONDHOLDER
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EXELON OVERVIEW
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EXELON OVERVIEW

2006E OPERATINGEARNINGSEARNING

EXELON 2006 EPS GUIDANCE 30

ENERGYIVE RATIO

IQC

NUCLEAR GENERATION

SYQL NUCLEAR CAPACITY 16856 MW

LIT TOTAL CAPACITY 33520 Q1

ELECTIC
OF OPERATINGEARNINGSEARNING

GAS

CORNED PECO EACH CONTIBUTE

25 OF OPERATINGEARNINGSEARNING

AT 120105 LUDE LONGTERMCONTRACTSCONTRACT AND INVESTMENTSINVESTMENT IN RQL IN OF230

NOTE SEE PRESENTATIONIQVQT ADJOSTED OPERATOGIQ TO

16
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BACK 2000

EXELON HAD AVERAGE ANNUAL OPERATING
EARNINGSEARNING PER SHARE GROWTHDRIVEN BY

PECO UNICORNMERGER

IMPROVEDOPERATIONSOPERATION

CORE GROWTHIN RETAILDELIVERYVOLUMESVOLUME

EFFECTIVECOMMODITYRISKMANAGEMENT

COST MANAGEMENTINITIATIVESINITIATIVE

DEBT REDUCTIONAND REFINANCINGSREFINANCING

DESPITE
RETAIL RATEFREEZE

MERCHANTPOWEROVERBUILD

VOLATILEWHOLESALEPRICESPRICE

SEE EE EPS EC
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EXE EPS DRIVERSDRIVER 2004 2007

STRONGEARNINGSEARNING GROWTHWILL CONTINUE IN 2006

AND ACCELERATE IN 2007

NOTE ATIONH APPENDIXTORADJUSTEDNONGASP ER EPS RQO GASP EXELFLEXELFL

ADJUSTEDNANGAAP OPERATINGEPS GUIDANCE

3Q0

278

WEATHER
OA GROWTH

OTHER

END OF

TUQON RE

FECO GENERATION
RTE

IGQR

NF
GENERATION

HNS
LOAD GROWTH

HIGHEROM

2005A ESTIMATE 2007
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GENERATION MARKETOPPORTUNITY

NOTESNOTE APPROXIMATE25000 CWHR PROJECTEDDECREASE SUPPLYAFTER2005 REFLECTSREFLECT

REDUCTIONIN PURCHASEDRE CHART REPRESENTATIONFORILLUSTRATIVEPURPOSESPURPOSE ONLY

TOTAL SUPPLYINCLUDINGPURCHASESPURCHASE

01 01
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OPERATING

450

400

350

300

250

200

150

100

050

000

FURTHERSHIFT IN RELATIVE EARNINGSEARNING CONTRIBUTIONFROM ENERGYDELIVERYTO

GENERATION WILL OCCUR IN 2007 WHEN CORNED BECOMESBECOME PUREWIRESWIRE COMPANY
AND GENERATIONGETSGET MARKET PRICEFORITS MIDWEST PRODUCTION

2006 REPRESENTSREPRESENT OF GUIDANCERANGE 2007 REPRESENTSREPRESENTOU FIRST CALLISE EPS

ESTIN OF 432 AS OF FOR ESELON STANDALONE SEGMENTRESOTSRESOT ARE ILLUSTRATIVE ONLY
NOTE SEE PRESENTATIONSTORADJU OQI AQDN EPS LIQAQ 20

2002 2003 2004 2005 Q5H
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AU

PROPOSED
ORDER

LEGISLATIVE
SESSION

SCHEDULED TO
END

ILUNOISILUNOI REGUIATORYLEGISIAT

UH

POST2006 FINAL PROCUREMENT FERC

CC STAIFREPORT CASEFILED CONFIRMSCONFIRM

SUPPORTED AUCTION MEETSMEET

AUCTION PROCESSPROCES ITS PRINCIPLESPRINCIPLE

ICC VOTESVOTE
50 FOR

REVERSE

AUCTION

AUCTION TO

TAKE PLACE

DISTRIBUTION HEARINGSHEARING
CASE FILED SCHEDULED

ICC DER

LEGISLATIVE
SESSION

BEGAN

VETO

SESSION

RATESRATE FROZENSINCE 1997 AND SUBSEQUENTLYREDUCED2O

EXPECTEDINCREASE WITH CORNED IT PROPOSALWILL BRING
IDEN RATESRATE NO HIGHERTHAN 1995 LEVEL OVER YEARSYEAR
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EEG MERGEROVEMEW

IE PSEG
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POWERFUL COMBINATION

PSEG BRINGSBRING
EXCELLENCE IN TRANSMISSION AND
DISTRIBUTIONOPERATIONSOPERATION

EXPERTISEIN BGS AUCTION

DEVELOPMENTAND PARTICIPATION

STRONGGAS LDC EXPERIENCE

EXELON BRINGSBRING
PREMIER NUCLEAR OPERATION
EXPERTISE
BROAD PLATFORMFOREARNINGSEARNING
AND CASH FLOW GROWTH

LARGEMERGER INTEGRATIONSUCCESSSUCCES

AS 9ER

TRIBU COMPANY

EEG

ENHANCED EARNINGSEARNING
LATOR AND MARKET DIVERSITY

OPERATINGLE

STRONGSTABLE CASH FLOWWITH

COMMITMENT TO SOLID INVESTMENT

GRADERATINGSRATING

EXPERIENCEDMANAGEMENTTEAM

EXEKN
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CONCENTRATION

711105FERC ISSUED MERGER APPROVAL
ORDER

WORKINGWITH DOJ AND NJ BPU

4000 MW FOSSIL DIVESTITURE
MUST COMPLETEWITHIN12 MONTHSMONTH OF

MERGERCLOSING
PEAKING 200 MW
HIGHMID MERIT MW
CCGT 1200 MW
COAL 700 MW

MERRILLLYNCHADVISINGON SALE

2600 MW NUCLEARVIRTUALDIVESTITURE
IH SELECTEDAS AUCTIONMANAGER
LD PRODUCTSOLD AS EASTERNNUCLEAR
GENERATIONAGGREGATEYQ

IM MARKET MONITOR 219106 REPORT
CONCLUDED THATPROPOSED6600 MW
DIVESTITUREPASSESPASSE HIS MARKET
CONCENTRATIONSCREENSSCREEN THATARE BASED
ON THE DOJ MERGER POLICYGUIDELINESGUIDELINE
FORTHE AGGREGATEENERGY MARKET

MID

NOTESNOTE THE ABOVEMAP IRDUDESIRDUDE ALL PEG FOSSIL IN PJM WERE

INCLUDEDIN PP J12 EQ AS PARTOF
UNDERNQ 203 DOTALLOFTHESE PLANTSPLANTARE NEA UNDERWIDE

AT PAT PLAN ARE RITH EQER
ON THISTHI MAP THE SITE MAY HAVE TQ UNDER SINGLECATEGORY

RTH LIQUIDATEDGQR RO

YHYH PS

PA
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500 MILLION OF IESH BEYONDYEAR

NUCLEAR

COST

REDUCTION

LQLYH ER

IONH WORK

PREPAREDTO QU EXECUTE

SYNERGISSSYNERGIS ARE MOSTLYUNREGULATEDAND BACKEDUPBY DETAILEDIONH LA

NOTE EF FEBCU
XEKN PSE6

UNREGULATEDEXELON
GENERATION

70 350 MILLION

CORPORATE
BUSINESSBUSINES

SERVICESSERVICE

CLEAR

PRODUCTION
IMPROVEMENTSIMPROVEMENT

REGULATEDEXELON

ENERGYHVE

30 150 MILLION

TD

OPERATIONSOPERATION
CORPORATE
BUSINESSBUSINES

GENCO CORP
FOSSIL
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REGUTATORY

STATUSSTATU OF MAJORFILINGSAPPROVALSFILINGSAPPROVAL
FERC ORDER APPROVINGMERGER WITHOUT HEARINGISSUED 7105

FERC APPROVEDTHE APPLICATIONAS PROPOSEDWITH NO SURPRISESSURPRISE
NEW MERGERREVIEW PROVISIONSPROVISIONIN ENERGYPOLICYACT OF2005 DO NOT APPLY

DEPARTMENTOF JUSTICE HARTSCOTTRODINO REVIEW

THE WAITINGPERIODEXPIRED05

DOJ REVIEW CONTINUESCONTINUE BUT IS NOT EXPECTEDTO DELAYCLOSING

PENNSYLVANIA
PA PUBLIC UTILITYCOMMISSION APPROVEDSETTLEMENT ON Q06

NEW JERSEY
SCHEDULE REVISED HEARINGSHEARINGEXPECTEDTO CONCLUDE AROUND END OF MARCH

FINAL NJ BOARD OF PUBLIC UTILITIESUTILITIE DECISION EXPECTEDLATERMERGERCLOSE

ANTICIPATEDIN THE THIRDQUARTER2006 UNLESSUNLES WE SETTLEEARLIER

EXE ITN PSEG
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ANTICIPATEDMERGERTIMEFINE

NOTICE FILINGONLY

EXEL RSLX
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EEG VALUE PROPOSITION

UNMATCHED SCALE AND SCOPE THROUGHMERGER

STRONGBALANCE SHEET AND FINANCIAL DISCIPLINE

STABLE GROWTHDELIVERYBUSINESSBUSINES WITH IMPROVING

OPERATIONSOPERATION

EXCEPTIONALGENERATIONBUSINESSBUSINES UNIQUELY

POSITIONEDTO BENEFIT FROM

IMPROVINGPOWER MARKET FUNDAMENTALSFUNDAMENTAL

CONTINUINGEXCELLENCE IN OPERATIONSOPERATION

INCREASINGENVIRONMENTAL RESTRICTIONSRESTRICTIONON FOSSILFUELSFUEL

EXPERIENCEDMANAGEMENTTEAM

XE PSFH
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