Losses associated with debt retirements

0 = e

Charges associated with Generation’s
investment in Sithe ([) — (0.02)
Total adjustments GO0, $ (1.98) ke . $ (0.08)
(a) Results reported in accordance with accounting principles generally accepted in the United States (GAAP).
(b) Adjustment to exclude the mark-to-market impact of Exelon’s non-trading activities (primarily at Generation).
(c) Adjustment to exclude the financial impact of Exelon’s investments in synthetic fuel-producing facilities.
(d) Adjustment to exclude severance charges and adjustments to previously recorded severance reserves.
(e) Adjustment to exclude certain costs associated with Exelon’s anticipated merger with Public Service Enterprise
Group, Inc. (PSEG).
(f)  Adjustment to exclude the impairment of ComEd’s goodwill.
(g) Adjustment to exclude the 2005 financial impact of Generation’s investment in Sithe Energies, Inc. (Sithe).
(h) Adjustment for the cumulative effect of adopting FIN 47.
() Adjustment for the impact of using basic shares in the calculation of diluted earnings per share on Exelon’s net loss
for the period in accordance with GAAP.
() Adjustment to exclude the financial impact of Boston Generating, LLC (Boston Generating).
(k) Adjustment to exclude the losses associated with debt retirements at ComEd.

()

Adjustments for impairments and other charges associated with Generation’s investment in Sithe.
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EXELON CORPORATION

Reconciliation of Adjusted (non-GAAP) Operating Earnings to GAAP Consolidated Statements of Income

Operating revenues
Operating expenses
Purchased power:
Fuel -
Operating and maintenance
Impairment of goodwill
Depreciation and amortization
Taxes other than income
‘Total operating expenses
Operating income
Other income and deductions
Interest expense
Equity. in loss
affiliates
Other, net
Total other income and deductions
Income from continuing operations
before income taxes and minority
interest
Income taxes :
Income from contlnumg operatlons
before mmonty interest
Minority interést:
Income from corltinulng operations
Income (loss) from i
operations
Income before cumulatlve effect of
changes in accounting princi
Cumulative effect of changes in
aceounﬁng pr!nclptes, net of income
taxes

¢

Net income

Earnings per average common share
Basic:

Income: from confinuing operations

Income (loss) from discontinued
operations
tneome before cumulative effect of:

changes in accounting pnnc:ples S

Cumulative effect of changes in
accounting principles, net of
mcome taxes )

Diluted:
Income from continuing operations
Income (loss) from discontinued

operations
Incoime before cumulative effect of
changes in accounting principles
Cumulative effect of changes in
accounting principles, net of
income tax
Netincome

Average common shares outstandmg o

Basic
Diluted

Effect of adjustments on earnings per
average diluted common share. =
recorded in accordance with GAAP:
Investments in synthetic fuel-producing

facilities (c)

.. Severance charges (d)
PSEG merger costs (e)
tmpairment of goodwill ()
2005 financial impact of Generation’ s

investment in Sithe (g)

Cumulative effect pursuant to FIN 47 (h)
Financial impact of Boston Generating (i)

Settlement associated with the storage

(unaudited)

(in millions, except per share data)

Twelve Months Ended December 31, 2005

Twelve Months Ended December 31, 2004

Adjusted
GAAP
(a) Adjustments Non-GAAP
$15357°  § i $ 15357
3162 2} ) 3150
2,484 20 (b) 2,504
37 {106} /(c)(d)(e) 3,605
1,207 (1,207) () , T
1,334 Tney = T 2sy
_—14 = — 145
12,643 1382y T 08
(830) " © (816)
(134) 104 (c) ’
134 —
{830y . A8
1,884 1,500 3,384
940 : 1
944 1,150 2094
944 1150 ) ;
M 118 (@

958

1132

(0,06) 0.06

§ 137 8 1.76

$ 139 % 174
0.02 (0.03)
141 188
(0.06) _ 0.06 _ —
660 669
676 676

Source: EXELON CORP, 8-K, January 25, 2006

o)
(1.78)

0.03
(0:06)

GAAP

Adjustments

(199). (e) (A (e )
..+.t..>
246

23 (é),(i)

o

(0.05)

Adjusted

Non-GAAP

1(248) () $ 13,885
20, (b)().

(249) (b),(i)

(57)' {s;‘)’,(i)
l

(©)
()0

393 2,970
(b).(c)(d)(e).)0) k1,086
20 B84
i e
i 0

31 ...8r2

0.03

0.05

661
669




of spentfuel (ij =~
Losses associated with debt retirements

(k) - (0.12)
Charges associated with Generation’s : e e :

investment in Sithe (1) 3 - e e e 0.02)
Cumulative effect pursuant to FIN 46-

(m) — 0.05
Total adjustments : , $ (1.74) . $ =

(a) Results reported in accordance with accounting principles generally accepted in the United States (GAAP).
(b) Adjustment to exclude the mark-to-market impact of Exelon’s non-trading activities (primarily at Generation).
(c) Adjustment to exclude the financial impact of Exelon’s investments in synthetic fuel-producing facilities.
(d) Adjustment to exclude severance charges and adjustments to previously recorded severance reserves.
(e) Adjustment to exclude certain costs associated with Exelon’s anticipated merger with PSEG.
() Adjustment to exclude the impairment of ComEd’s goodwill.
(g) Adjustment to exclude the 2005 financial impact of Generation’s investment in Sithe.
(h) Adjustment for the cumulative effect of adopting FIN 47.
(i) Adjustment to exclude the 2004 financial impact of Boston Generating.
(i) Adjustment for a settiement gain related to the storage of spent nuclear fuel.
(k) Adjustment to exclude the losses associated with debt retirements at ComEd.
() Adjustments for impairments and other charges associated with Generation’s investment in Sithe.
(m) Adjustment for the cumulative effect of adopting FIN 46-R.
8
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2004 GAAP Earnings per Diluted Share

EXELON CORPORATION
Reconciliation of Adjusted (non-GAAP) Operating Earnings
Per Diluted Share to GAAP Earnings Per Diluted Share
Three Months Ended December 31, 2005 and 2004

$ 054

2004 Adjusted (non-GAAP) Operating Earnings Adjustments

Mark-to-Market (1) e e
Investments in Synthetic Fuel- Producmg Facilities (2) \ (0 04)
Charges Associated with Exelon’s Anticipated Merger with PSEG (3) , L : . 001
Severance Charges (4) » ‘ » . go3
Losses Associated with Debt Retirements (5) - el : o laal e 002
Charges Associated with Generation’s Investment in Slthe (6) 0.02
2004 Adjusted (non-GAAP) Operating Earnings e L . 062

Year Over Year Effects on Earnings:

- ComEd Energy Margins:

2005 Adjusted (non-GAAP) Operating Earnings

Interest Expense (15)

Weather (7)

Other Energy Delivery (8)
~ Ancillary PJM Costs (9)
PECO Energy Margins; ...

Weather (10) 7 ) - .
Generation Energy Margins, Excluding Mark-to-Market (11) = e 0 008
Pension Expense (12)
Other Operating and Maintenance Expense (13)
Depreciation and Amortization (14)

Enterprises and Other (16)

2005 Adjusted (non-GAAP) Operatmg Earmngs Adjustments

Mark-to-Market (1) - . i e e 018)
_ Investments in Synthetic Fuel- Producmg Facilities (2) . ~0.02
Charges Associated with Exelon’s Anticipated Merger with PSEG (3) ’ o)
Impairment of ComEd’s Goodwill (17) , ‘ (1.81)
Cumulative Effect Pursuant to Adopting FIN 47 (18) s S . (0.08)
Share Differential in GAAP EPS Calculation (19) 0.01

2005 G AAP"“ S

, per Diluted Share

(1
(2)
3)
(4)
)
(6)
(7)
(8)

(9)
(10)
(1)

(12)

Reflects the mark-to-market impact of Exelon’s non-trading activities (primarily at Generation).

Reflects the financial impact of Exelon’s investments in synthetic fuel-producing facilities.

Reflects certain costs incurred in connection with Exelon’s proposed merger with PSEG.

Reflects severance charges recorded during the period.

Reflects losses associated with debt retirements at ComEd.

Reflects the financial impact of impairments and other charges associated with Generation’s investment in Sithe.
Reflects favorable weather conditions in the ComEd service territory.

Reflects increased sales at ComEd primarily due to customers switching back to ComEd. Excludes the impact of the
2005 change in the purchase power agreement with Generation.

Reflects ancillary service costs ComEd paid to PJM which, prior to January 1, 2005, were included in the purchase
power agreement with Generation.

Reflects favorable weather conditions in the PECO service territory.

Reflects higher realized prices on market sales at Generation, partially offset by higher costs to serve affiliates.
Excludes the effects of Sithe, Tamuin International, mark-to-market and the impact of the 2005 change in the
purchase power agreement with ComEd.

Reflects lower pension expense as a result of discretionary pension contributions of $2 billion made during the first
quarter of 2005.

Source: EXELON CORP, 8-K, January 25, 2006



(13) Reflects the impact on net income of decreased operating and maintenance expense.
(14) Reflects increased depreciation and amortization, including increased CTC amortization at PECO.

(15) Reflects interest expense associated with the debt issued to fund Exelon’s pension contribution that was made in the
first quarter of 2005. Excludes the effects of Boston Generating, Sithe and investments in synthetic fuel-producing
facilities.

(16) Reflects the positive impact on net income due to lower losses at Enterprises in 2005, and losses in 2004 associated
with Generation’s previous investment in Sithe, and other items.

(17) Reflects impairment of ComEd’s goodwill.
(18) Reflects the impact on net income of the cumulative effect of adopting FIN 47.

(19) Reflects the impact of using basic shares in the calculation of diluted earnings per share on Exelon’s net loss for the
period in accordance with GAAP.
9
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2004 GAAP Earnings per Diluted Share
2004 Adjusted (non-GAAP) Operating Earnings Adjustments:

EXELON CORPORATION
Reconciliation of Adjusted (non-GAAP) Operating Earnings
Per Diluted Share to GAAP Earnings Per Diluted Share
Twelve Months Ended December 31, 2005 and 2004

$ 278

Investments in Synthetic Fuel-Producing Facilities (1) b * : S (00)
Severance Charges (2) ) _ ~0.07
Charges Associated with: Exelon’s Anticipated Merger with PSEG (3) i Wi S 00y
Financial Impact of Boston Generating (4) , (O 03)
Settlement Associated with the Storage of Spent Fuel (5) (004
Losses Associated with Debt Retirements (6) 012
Charges Associated with Generation'’s Investment in Sithe (7) . - L e 002
Cumulative Effect Pursuant to Adopting FIN 46-R (8) 10 05)
2004 Adjusted (non-GAAP) Operating Earnings 278

Year Over Year Effects on Earnlngs

Generation Energy Marglns Excluding Mark-io Market (15)

1.-Pension Expense (18)

2005 Adjusted (non-GAAP) Operating Earnings

ComEd Energy Margins:
Weather (9)
- Other Energy Delivery (10)
Transmission Revenue (SECA) (11)
Angillary PJM Costs (12) i
PECO Energy Margins:
Weather (13)
Other Energy Del|very (14)
“Fransmission Revenue (SECA) (11)

e

Asbestos Reserve (16)
Planned Nuclear Refueling Ou

Other Operating and Malntenance Expense (19)
Depreciation and Amortization (20) '
Nuclear Decommissioning Trust Fund Rebalancmg (21)
Enterprises and Other (22) o
Share Dilution (23)

2005 Adjusted (non-GAAP) Operating Earnings Adjustments: ]

2005 GAAP Earnings per Diluted Share

- Investments in Synthetic Fuel-Producing Facilities (1)

Charges Associated with Exelon’s Ant|C|pated Merger wnth
Impairment of ComEd’'s Goodwill (24) L s -
2005 Financial Impact of Generation'’s Investment in Sithe (25)

Cumulative Effect Pursuant to Adopting FIN 47 (26) e

(M
)
3)
(4)
(5)
(6)
(7)
(8)
9)

Reflects the financial impact of Exelon’s investments in synthetic fuel-producing facilities.

Reflects severance charges recorded during the period.

Reflects certain costs incurred in connection with Exelon’s proposed merger with PSEG.

Reflects the 2004 financial impact of Boston Generating.

Reflects a settlement gain related to the storage of spent nuclear fuel.

Reflects losses associated with debt retirements at ComEd.

Reflects the financial impact of impairments and other charges associated with Generation’s investment in Sithe.
Reflects the impact on net income of the cumulative effect of adopting FIN 46-R.

Reflects favorable weather conditions in the ComEd service territory.

(10) Reflects decreased sales at ComEd primarily due to customers switching back to ComEd. Excludes the impact of

Source: EXELON CORP, 8-K, January 25, 2006



the 2005 change in the purchase power agreement with Generation.
(11) Reflects a decrease in net collections of through and out rates and SECA rates.

(12) Reflects ancillary service costs ComEd paid to PJM which, prior to January 1, 2005, were included in the purchase
power agreement with Generation.

(13) Reflects favorable weather conditions in the PECO service territory.

(14) Reflects increased margins at PECO due to an increased number of customers and increased electric usage per
customer across all customer classes.

(15) Reflects higher realized prices on market sales at Generation, partially offset by higher costs to serve affiliates.
Excludes the effects of Sithe, Tamuin International, mark-to-market and the impact of the 2005 change in the
purchase power agreement with ComEd.

(16) Reflects the impact on net income of increasing a reserve by Generation in 2005 for estimated future
asbestos-related bodily injury claims.

(17) Reflects the impact on net income of increased planned refueling outage days.

(18) Reflects lower pension expense as a result of discretionary pension contributions of $2 billion made during the first
quarter of 2005.

(19) Reflects the impact on net income of increased operating and maintenance expense, primarily due to unplanned
substation maintenance costs and increased contractor costs at ComEd and PECO.

(20) Reflects increased depreciation and amortization, including increased CTC amortization at PECO.

(21) Reflects the impact on net income of the gains realized on AmerGen’s decommissioning trust fund investments due
to the rebalancing of the portfolio in the second quarter of 2005.

(22) Reflects the positive impact on net income due to lower losses at Enterprises in 2005, and losses in 2004 associated
with Generation’s investment in Sithe, and other items.

(23) Reflects dilution of earnings per share due to increased diluted common shares outstanding.
(24) Reflects impairment of ComEd’s Goodwill.
(25) Reflects the 2005 financial impact of Generation’s investment in Sithe.

(26) Reflects the impact on net income of the cumulative effect of adopting FIN 47.
10
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EXELON CORPORATION
Reconciliation of Adjusted (non-GAAP) Operating Earnings to
GAAP Consolidated Statements of Income

(unaudited)
(in millions)
ComEd _
Three Months Ended December 31, 2005 Three Months Ended December 31, 2004
Adjusted Adjusted
Non- Non-
GAAP GAAP
i (a) Adjustments GAAP (a) Ad|ustments GAAP
Operating revenues : $1442 8§ = — % 1,442 § 1,344 $ 1344
Operating expenses
Purchased power R e 759 CrRgc i ggh G 575
Operating and maintenance 219 (2) (b) (c) 217 228
Impairment of goodwill . 1,207 (& 2&?} @ — =
Depreciation and amortization 105 101
Taxes other than income: 71 71
Total operating expenses 1,152 975
Operating income (loss) 290 369
Other income and deductions
Interest expense. : (73) 81)
Equity in |osses of unconsolidated affi I|ates (3) (7)
Other, net = s a8 (12
Total other income and deductions (70) (100}
Income (loss) before income taxes S 209 220 269
income taxes 90 1 (b) (c) g1 105
Income (loss) before cumulative effect of a change in . : e /
accounting principle (1.079) A 20& . L A29 164
Cumulative effect of a change in accounting principle, net
of income taxes (9) 9 (e) = = = —
Netincome (loss) T : $tosdy § 197§ 129 § d6d4 §. 18
Twelve Months Ended December 31, 2005 Twelve Months Ended December 31, 2004
Adjusted Adjusted
Non- Non-
GAAP GAAP
(a) Adjustments
Operating revenues & G g 6264 8 s % 5803
Operating expenses
Purchased power . i ©3,5200 . e 3,520 2588 . = 2,588
Operating and maintenance 833 6 (b), (c) 839 897 (37) (b) 860
Impairment of goodwilt 207 @ ,207) (d) o — = : e —_—

Depreciation and amortization
Taxes other than income
Total operating expenses
Operating income (loss) ,
Other income and deductions
interest expense :
Equity in losses of unconsohdated aff ||ates
Other, net
Total other i ome and deductions
Income (loss] before income taxes = : ‘ S 46T
Income taxes 363 ( ) (b), (c) 361 457 67 (b).(f)
Income {loss) before cumulative effect of a change in : - ' S
accounting principle (676} 2 1 203;
Cumulative effect of a change in accounting principle,
net of income taxes 9) 9 (e} = — — _

Netincome {loss) i S8 (688)

(a) Results reported in accordance with accounting principles generally accepted in the United States (GAAP).
(b) Adjustment to exclude severance charges and adjustments to previously recorded severance reserves.

(c) Adjustment to exclude certain costs associated with Exelon’s anticipated merger with PSEG.

(d) Adjustment to exclude the impairment of ComEd’s goodwill.

(e) Adjustment for the cumulative effect of adopting FIN 47.

(f) Adjustment to exclude the losses associated with debt retirements at ComEd.
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EXELON CORPORATION
Reconciliation of Adjusted (non-GAAP) Operating Earnings to
GAAP Consolidated Statements of Income

(unaudited)
(in millions)
_ PECO
Three Months Ended December 31, 2005 Three Months Ended December 31, 2004
Adjusted Adjusted
Non- Non-
GAAP GAAP
(a) Adlustmems » GAAP (a) Ad|ustmen S GAAP )

Operating revenues .~ $1249 - § e g 1,249 $ 1,092 8 v 1092
Operating expenses

Purchased power: 464 LR . 464 388 i

Fuel 7 224 — 224 160 — )

Operating and maintenance i 153 B 151 9 0 By e 158

Depreciation and amortization 135 (4) (b) 131 123 — 123

Taxes other than income:. - bhe : e = %

Total operating expenses 029 (5)
Operating income T : S
Other income and deductions

Interest expense

Equity in Iosses of unconsohdated afr llates

Other, net b

Total other income and deductions
Income before income taxes

Income taxes

Income before cumulativa effact of a change in accounting
principle

Cumulative effect of a change in accounting principle, net
of income taxes

Net income
Twelve Months Ended December 31, 2005 Twelve Months Ended December 31, 2004
Adjusted Adjusted
Non- Non-
GAAP GAAP .
(a) Ad|ustments GAAP (a) Adlustments GAAP

Operating revenues S : $4910 § % 4910 § 4487 % . = % 4487
Operating expenses )

Purchasad power e i o8 1918 . 1644 —

Fuel 597 597 528 —

Operating and maintenance i 549 ( } (BY(8) - 842 547 0 S 18) (9)

Depreciation and amortization 566 ( 13) (b) ] 553 518 —

Taxes other than income : e e

Total operating expenses ) (15)
Operating income - . : 15
Other income and deductlons

Interest expense e

Equity in losses of unconsolldated affiliates -

Other, net o L

Total other mcome and deductions —
Income before-income taxes: 15
Income taxes 240 7 (b),(d) 247 249 6 (d) 255
income before cumulative effect of a change o e e s . '

accounting principle : 509 183 £ 522 .. 455 g
Cumulative effect of a change in accounting principle,

net of income taxes (3 3 (¢ — ] = =
Net income oy : $ 506 . § 6 s 522 ¢ 455 & 9 N 464

(a) Results reported in accordance with accounting principles generally accepted in the United States (GAAP).
(b) Adjustment to exclude certain costs associated with Exelon’s anticipated merger with PSEG.
(c) Adjustment for the cumulative effect of adopting FIN 47.

(d) Adjustment to exclude severance charges.
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EXELON CORPORATION
Reconciliation of Adjusted (non-GAAP) Operating Earnings to
GAAP Consolidated Statements of Income

(unaudited)
(in millions)
ﬁ Generation
Three Months Ended December 31, 2005 Three Months Ended December 31, 2004
Adjusted Adjusted
Non- Non-
GAAP
(a) Adjustments GAAP GAAP (a) Adjustments_GAAP i
Operating revenues $2210 .§  Cmen TU0g 2,210 $ 1726 8§ — $ 1728
Operating expenses - )
Purchased power s ; 555 ey G554 445 )
Fuel ] 686 (139) (b) 547 427 (56) (b)
Operating and maintenance i : 533 S @ e)y 5529 507 (20} (0.(0)
Depreciation and amortization 65 —_ 74 -
Taxes other than income g .
Total operating expenses 1,575 (62)
Operating income . 151 .82
Other income and deductlons
- Interest expense (24) fom
Equity in |osses of unconsolidated afr Ilates (7) —
Other, net 12 =
Total other income and deductions (19) —
Income from continuing operatwns befors income taxas
and minority interest : 182 .62
Income taxes 47 25 (b),(f.(9) 72
Income from continuing operations before minority Intérest 85 37
Minority interest o — = 2 = 2
income from continuing operatio 179 ‘89 87 a7 124
Income (loss) from discontinued operations 2 (2) (d) — (13 1 () (2)
Income before cumilative effect of a change in accounti S o e
. principle " ek 181 87 . 268 122
Cumulative effect of a change in accounting principle, net
of income taxes (30) 30 (e) — — — -
Netincome st ar g o688 T4 8 4B
Twelve Months Ended December 31, 2005 Twelve Months Ended December 31, 2004
Adjusted Adjusted
Non- Non-
GAAP GAAP
o (a) Adjustments GAAP (a) Adjustments
Operating revenues $o04 5 -9,046 $ 7703 § (248) (9)
Operatmg expens o
Purchased pc 2,569 2557 2300 20 ey
Fuel ) » 1,913 1,909 1,704 (249) (b),(9)
Opeérating and maintenance ' - ozes .22r2.. 2201 {48} i (0)h)
Depreciation and amortization 254 — 4) (9)
Taxes other thanincome . : 170 =
Total operating expenses ) 7.187 (25)
Operating income 1,859 25
Other income and deductmns
Interest expense ; (128 e
Equity in losses of unoonsolldated affiliates (1) — (1) (14 -
Other, net ey i 95 i i 95 1 L (98) (o)
Total other income and deductions (34) — (34) 13 (85)
Income from continuing operations before income L G ; L o
taxes and minority interest ; 1,825 25 1,850 1,052 {45)
Income taxes 712 10 (b),(c).(f) 722 401 (19) (b).(F.(g).(h) 382

Income from continuing eperatinns Botdm

minority interest 625
Minority interest = — — 6 - 6
Income from continuing operations 1148 s 18 1,128 657 (26) 631
Income (loss) from discontinued operations 19 (18) (d) 1 (16) 11 (i) )

Source: EXELON CORP, 8-K, January 25, 2006



