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IN ADDITION TOTHE ENERGYCOMMITMENTSCOMMITMENT DESCRIBED ABOVE GENERATION HAS COMMITMENTSCOMMITMENT TOPURCHASEFUELSUPPLIESSUPPLIE FORNUCLEARAND FOSSIL

GENERATIONAND PECO HAS COMMITMENTSCOMMITMENT TOPURCHASENATURALGAS AND RELATEDTRANSPORTATIONAND STORAGECAPACITYAND SERVICESSERVICE AS OF

DECEMBER 31 2006 THESE COMMITMENTSCOMMITMENT WERE AS FOLLOWSFOLLOW

COMMERCIAL COMMITMENTSCOMMITMENT

2007 UH AND

4516 830 1317 1104 1265

506 217 146 65 78

EXELONSEXELON COMMERCIAL COMMITMENTSCOMMITMENT AS OF DECEMBER 31 2006 REPRESENTINGCOMMITMENTSCOMMITMENT POTENTIALLYTRIGGEREDBY FUTUREEVENTSEVENT WERE AS

FOLLOWSFOLLOW

EXPIRATIONWITHIN

LETTERSLETTER OFCREDITNONDEBT
LETTERSLETTER OFCRE LONGTERMDEBTINTERESTCOVERAGE
SURETYBONDSBOND

PERTORMANCE GUARANTEESGUARANTEE

ENERGYMARKETINGCONTRACT

NUCLEAR EREMIUMSEREMIUM
LEASE GUARANTEESGUARANTEE
MIDWEST GENERATION CAPACITYRE AGREEMENTGUARANTEE
EXELON NEW ENGLANDGUARANTEESGUARANTEE
TOTALCOMMERCIAL COMMITMENTSCOMMITMENT

2012
2007 UH AND

171 169
15 15

236 96 57 83

296 296

223 206 14

1710 1710

GENERATION
PECO

EXPIRATIONWITHIN

22

LETTERSLETTER OF CREDITNONDEBTEXELON AND CERTAINOF ITSSUBSIDIARIESSUBSIDIARIE MAINTAIN NONDEBT LETTERSLETTER OFCREDITTO PROVIDECREDITSUPPORTFORCERTAINTRANSACTIONSTRANSACTION AS REQUESTEDBY
THIRDPARTIESPARTIE AS OF DECEMBER 31 2006 EXELON HAD 89 MILLION OFOUTSTANDINGLETTERSLETTER OFCREDITNONDEBT ISSUED UNDER ITS66 BILLIONCREDITAGREEMENTSAGREEMENT GUARANTEESGUARANTEE OF
17 MILLION HAVE BEEN ISSUED TO PROVIDESUPPORTFORCERTAINLETTERSLETTEROF CREDITAS REQUIREDBYTHIRDPARTIESPARTIE
LETTERSLETTER OF CREDITLONGTERMDEBT INTERESTCOVERAGEREFLECTSCOVERAGEREFLECTTHE INTERESTCOVERAGEPORTIONOFLETTERSLETTER OF CREDITSUPPORTINGFLOATINGRATEPOLLUTIONCONTROLBONDSBOND THE PRINCIPAL
AMOUNT OFTHE FLOATINGRATEPOLLUTIONCONTROLBONDSBOND OF520 MILLION IS REFLECTEDIN LONGTERMDEBT IN EXELONSEXELON CONSOLIDATED BALANCE SHEET
SURETYBONDSGUARANTEESBONDSGUARANTEE ISSUED RELATEDTO CONTRACTAND COMMERCIAL AGREEMENTSAGREEMENTEXCLUDINGBID BONDSBOND
PERFORMANCE GUARANTEESGUARANTEESGUARANTEESGUARANTEEISSUED TOENSURE EXECUTION UNDERSPECIFICCONTRACTSCONTRACT

ENERGYMARKETINGCONTRACTGUARANTEESGUARANTEESGUARANTEESGUARANTEEISSUED TO ENSURE PERFORMANCEUNDERENERGY COMMODITYCONTRACTSCONTRACT
NUCLEAR INSURANCEPREMIUMSREPRESENTTHE MAXIMUM AMOUNT THAT GENERATION WOULDBE REQUIREDTOPAY FORRETROSPECTIVEPREMIUMSPREMIUM IN THE EVENT OFNUCLEARDISASTERAT

ANY DOMESTIC SITE UNDER THE SECONDARYFINANCIAL PROTECTIONPOOLAS REQUIREDUNDERTHE PRICEANDERSON ACT
LEASE GUARANTEESGUARANTEESGUARANTEESGUARANTEEISSUED TOENSURE PAYMENTSPAYMENT ON BUILDINGLEASESLEASE
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MIDWEST GENERATION CAPACITYRESERVATION AGREEMENTGUARANTEEINCONNECTIONWITHCORNEDSCORNED AGREEMENTWITHTHE CITYOFCHICAGOCHICAGO ENTERED INTOON FEBRUARY20
2003 MIDWEST GENERATION ASSUMED FROM CHICAGO CAPACITYRESERVATION AGREEMENTTHATCHICAGOHAD ENTERED INTOWITH CALUMET ENERGYTEAM LLC CORNED HAS AGREED
TO REIMBURSE CHICAGOFORANY NONPERFORMANCEBY MIDWEST GENERATION UNDERTHE CAPACITYRESERVATION AGREEMENTUNDER FIN 45 MILLION IS INCLUDEDAS LIABILITYON

EXELONSEXELON CONSOLIDATED BALANCE SHEETSSHEET AT DECEMBER 31 2006

EXELON NEW ENGLANDGUARANTEESMYSTICDEVELOPMENTLLC MYSTIC FORMERAFFILIATEOF EXELON NEW ENGLANDHAS LONGTERMAGREEMENTTHROUGHJANUARY2020 WITH

DISTRIGASDISTRIGAOFMASSACHUSETTSMASSACHUSETT CORPORATIONDISTRIGASDISTRIGA FORGAS SUPPLYPRIMARILYFORTHE BOSTON GENERATINGUNITSUNIT UNDER THE AGREEMENTGAS PURCHASEPRICESPRICEFROM DISTRIGASDISTRIGAARE

INDEXED TO THE NEW ENGLANDGAS MARKETSMARKET EXELON NEW ENGLANDHAS GUARANTEEDMYSTICSMYSTIC FINANCIAL OBLIGATIONSOBLIGATIONTO DISTRIGASDISTRIGAUNDER THE LONGTERMSUPPLYAGREEMENTEXELON

NEW ENGLANDSENGLAND GUARANTEETODISTRIGASDISTRIGAREMAINED IN EFFECTFOLLOWINGTHE TRANSFEROFOWNERSHIPINTERESTIN BOSTON GENERATINGIN MAY 2004 UNDER FIN 45 APPROXIMATELY13
MILLIONAND MILLIONARE INCLUDED AS NONCURRENTLIABILITYAND CURRENTLIABILITYRESPECTIVELYWITHIN THE CONSOLIDATED BALANCE SHEETSSHEET OFEXELON AS OF DECEMBER 31 2006

RELATEDTO THISTHI GUARANTEETHE TERMSTERM OF THE GUARANTEEDO NOTLIMITTHE POTENTIALFUTUREPAYMENTSPAYMENT THAT EXELON NEW ENGLANDCOULDBE REQUIREDTOMAKE UNDERTHE GUARANTEE
OTHER GUARANTEESGUARANTEEASSOCIATED WITH EXELON NEW ENGLANDTOTALLESSLES THAN MILLION

GENERATIONSGENERATION COMMERCIAL COMMITMENTSCOMMITMENT AS OF DECEMBER 31 2006 REPRESENTINGCOMMITMENTSCOMMITMENT POTENTIALLYTRIGGEREDBYFUTUREEVENTSEVENT WERE AS

FOLLOWSFOLLOW

OIR WITHIN

LETTERSLETTER OFCREDITDEBT
LETTERSLETTER OFCREWLONGTERMDEBTINTEREST COVERAGE

SURETYBONDSBOND

PERFORMANCE GUARANTEESGUARANTEE

ENERGYMARKETINGCONFRACT

NUCLEAR INSURANCE PREMIUMSPREMIUM
EXELON NEW ENGLANDGUARANTEESGUARANTEE
OTHER

TOTALCOMMERCIAL COMMITMENTSCOMMITMENT

2U12

2007 UH AND

89 87
15 15

296 296

223 206 13

1710 1710

14

LETTERSLETTER OFCREDITNONDEBTNONDEBT LETTERSLETTER OFCREDITMAINTAINED TO PROVIDECREDITSUPPORTFORCERTAINTRANSACTIONSTRANSACTION AS REQUESTEDBY THIRDPARTIESPARTIE GUARANTEESGUARANTEE OF

MILLION HAVE BEEN ISSUED TOPROVIDESUPPORTFORCERTAINLETTERSLETTER OFCREDITAS REQUIREDBY THIRDPARTIESPARTIE
LETTERSLETTER OFCREDITLONGTERMDEBTINTERESTCOVERAGEREFLECTSCOVERAGEREFLECTTHE INTERESTCOVERAGEPORTIONOF LETTERSLETTEROF CREDITSUPPORTINGFLOATINGRATEPOLLUTIONCONTROLBONDSBOND THE

PRINCIPALAMOUNT OFTHE FLOATINGRATEPOLLUTIONCONTROLBONDSBOND OF 520 MILLION IS REFLECTEDIN LONGTERMDEBT IN GENERATIONSGENERATION CONSOLIDATED BALANCE SHEET

SURETYBONDSGUARANTEESBONDSGUARANTEE ISSUED RELATEDTOCONTRACTAND COMMERCIAL AGREEMENTSAGREEMENT EXCLUDINGBID BONDSBOND

PERFORMANCEGUARANTEESGUARANTEESGUARANTEESGUARANTEEISSUED TO ENSURE EXECUTION UNDER SPECIFICCONTRACTSCONTRACT

ENERGYMARKETINGCONTRACTGUARANTEESGUARANTEESGUARANTEESGUARANTEEISSUED TO ENSURE PERFORMANCEUNDER ENERGY COMMODITYCONTRACTSCONTRACT

NUCLEARINSURANCE PREMIUMSREPRESENTTHE MAXIMUM AMOUNT THAT GENERATION WOULDBE REQUIREDTOPAY FORRETROSPECTIVEPREMIUMSPREMIUM IN THE EVENT OFNUCLEARDISASTERAT

ANY DOMESTIC SITE UNDERTHE SECONDARYFINANCIAL PROTECTIONPOOLAS REQUIREDUNDER THE PRICEANDERSON ACT

EXELON NEW ENGLANDGUARANTEESMYSTICDEVELOPMENTLLC MYSTIC FORMERAFFILIATEOF EXELON NEW ENGLANDHAS LONGTERMAGREEMENTTHROUGHJANUARY2020 WITH

DISTRIGASDISTRIGAOF MASSACHUSETTSMASSACHUSETT CORPORATIONDISTRIGASDISTRIGA FORGAS SUPPLYPRIMARILYFORTHE BOSTON GENERATINGUNITSUNIT UNDER THE AGREEMENTGAS PURCHASEPRICESPRICEFROM DISTRIGASDISTRIGAARE

INDEXED TOTHE NEW ENGLANDGAS MARKETSMARKET EXELON NEW ENGLANDHAS GUARANTEEDMYSTICSMYSTIC FINANCIAL OBLIGATIONSOBLIGATIONTO DISTRIGASDISTRIGAUNDER THE LONGTERMSUPPLYAGREEMENTEXELON

NEW ENGLANDSENGLAND GUARANTEETO DISTRIGASDISTRIGAREMAINED IN EFFECTFOLLOWINGTHE TRANSFEROFOWNERSHIPINTERESTIN BOSTON GENERATINGIN MAY 2004 UNDER FIN 45 APPROXIMATELY13
MILLIONAND MILLIONARE INCLUDEDAS NONCURRENT
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LIABILITYAND CURRENTLIABILITYRESPECTIVELYWITHIN THE CONSOLIDATED BALANCE SHEETSSHEET OF GENERATION AS OF DECEMBER 31 2006 RELATEDTO THISTHI GUARANTEETHE TERMSTERM OF THE

GUARANTEEDO NOTLIMIT THE POTENTIALTUTUREPAYMENTSPAYMENT THATEXELON NEW ENGLANDCOULDBE REQUIREDTO MAKE UNDER THE GUARANTEEOTHER GUARANTEESGUARANTEEASSOCIATED WITH EXELON
NEW ENGLANDINCLUDED IN CURRENTLIABILITIESLIABILITIE TOTALLESSLES THAN MILLION

CORNEDSCORNED COMMERCIAL COMMITMENTSCOMMITMENT AS OFDECEMBER 31 2006 REPRESENTINGCOMMITMENTSCOMMITMENT POTENTIALLYTRIGGEREDBYFUTUREEVENTSEVENT WERE AS

FOLLOWSFOLLOW

EXPIRATIONWITHIN

2012

TOTAL 2007 UH AND

44 44
22

LETTERSLETTER OFCREDITDEBT
MIDWEST GEN CAPACITYRESERVATION AGREEMENTGUARANTEE
SURETYBONDSBOND

OTHER

TOTALCOMMERCIALCOMMITMENTSCOMMITMENT

LETTERSLETTER OF CREDITNONDEBTCOMED MAINTAINSMAINTAIN NONDEBT LETTERSLETTEROF CREDITTOPROVIDECREDITSUPPORTFORCERTAINTRANSACTIONSTRANSACTION AS REQUESTEDBYTHIRDPARTIESPARTIE
MIDWEST GENERATION CAPACITYRESERVATION AGREEMENTGUARANTEEINCONNECTIONWITH CORNEDSCORNED AGREEMENTWITH CHICAGOENTERED INTOON FEBRUARY20 2003 MIDWEST

GENERATION ASSUMED FROMCHICAGO CAPACITYRESERVATION AGREEMENTTHATCHICAGOHAD ENTERED INTOWITHCALUMET ENERGYTEAM LLC COMED HAS AGREEDTO REIMBURSE

CHICAGOFORANY NONPERFORMANCEBY MIDWEST GENERATION UNDER THE CAPACITYRESERVATIONAGREEMENTUNDER FIN 45 GUARANTORSGUARANTOR ACCOUNTINGAND DISCLOSURE

REQUIREMENTSREQUIREMENTFORGUARANTEESGUARANTEEINCLUDINGINDIRECTGUARANTEESGUARANTEE OF INDEBTEDNESSINDEBTEDNES TO OTHERSOTHER FIN 45 MILLIONIS INCLUDEDAS LIABILITYON CORNEDSCORNED CONSOLIDATED BALANCE

SHEETSSHEET ATDECEMBER 31 2006

SURETYBONDSGUARANTEESBONDSGUARANTEE ISSUED RELATEDTO CONTRACTAND COMMERCIAL AGREEMENTSAGREEMENTEXCLUDINGBID BONDSBOND

PECOSPECO COMMERCIAL COMMITMENTSCOMMITMENT AS OFDECEMBER 31 2006 REPRESENTINGCOMMITMENTSCOMMITMENT POTENTIALLYTRIGGEREDBY FUTUREEVENTSEVENT WERE AS

FOLLOWSFOLLOW

TOTAL

LETTERSLETTEROFCREWNONDEBT 31

SURETYBONDSBOND

OTHER
TOTALCOMMERCIAL COMMITMENTSCOMMITMENT

LETTERSLETTER OFCREDITPECOH MAINTAINSMAINTAIN NONDEBT LETTERSLETTER OFCREDITTO PROVIDECREDITSUPPORTFORCERTAINTRANSACTIONSTRANSACTION AS REQUESTEDBY THIRDPARTIESPARTIE
SURETYBONDSGUARANTEESBONDSGUARANTEE ISSUED RELATEDTOCONTRACTAND COMMERCIAL AGREEMENTSAGREEMENTEXCLUDINGBID BONDSBOND
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LEASESLEASE

MINIMUM FUTUREOPERATINGLEASE PAYMENTSPAYMENT INCLUDINGLEASE PAYMENTSPAYMENT FORVEHICLESVEHICLE REALESTATECOMPUTERSCOMPUTER RAILCARSCAR AND OFFICEEQUIPMENTAS

OFDECEMBER 31 2006 WERE

EXELON CORNED PECO

2007 58 33 19
2008 57 32 20

2009 53 18
2010 49 28 15

2011 44 25 15

REMAININGYEARSYEAR 455

TOTALMINIMUM FUTURELEASE PAYMENTSPAYMENT

EXCLUDESEXCLUDE GENERATIONSGENERATION TOLLINGAGREEMENTSAGREEMENTTHATARE ACCOUNTEDFORAS CONTINGENTOPERATINGLEASE PAYMENTSPAYMENT

THE REGISTRANTSREGISTRANTRENTALEXPENSE UNDEROPERATINGLEASESLEASE WERE AS FOLLOWSFOLLOW

EXELON CORNED PECO

2006 727 18

2005 836 798 16

2004 709 678 22

INCLUDESINCLUDE GENERATIONSGENERATION TOLLINGAGREEMENTSAGREEMENTTHATARE ACCOUNTED FORAS OPERATINGLEASESLEASE AND ARE REFLECTEDAS NET CAPACITYPURCHASESPURCHASEIN THE ENERGY COMMITMENTSCOMMITMENT TABLEABOVE

THESE AGREEMENTSAGREEMENTARE CONSIDERED CONTINGENTOPERATINGLEASE PAYMENTSPAYMENT AND ARE NOTINCLUDED IN THE MINIMUM FUTUREOPERATINGLEASE PAYMENTSPAYMENT TABLEABOVE PAYMENTSPAYMENT
MADE UNDER GENERATIONSGENERATION TOLLINGAGREEMENTSAGREEMENTTOTALED698 MILLION768 MILLIONAND 645 MILLIONDURING2006 2005 AND 2004 RESPECTIVELY

FOR INFORMATIONREGARDINGCAPITALLEASE OBLIGATIONSOBLIGATIONSEE NOTE 11DEBT AND CREDITAGREEMENTSAGREEMENT

ENVIRONMENTAL ISSUESISSUE

GENERAL THE REGISTRANTSREGISTRANTOPERATIONSOPERATIONHAVE IN THE PASTAND MAY IN THE FUTUREREQUIRESUBSTANTIALEXPENDITURESEXPENDITUREIN ORDERTOCOMPLYWITH

ENVIRONMENTALLAWSLAW ADDITIONALLYUNDER FEDERALAND STATEENVIRONMENTAL LAWSLAW THE REGISTRANTSREGISTRANTARE GENERALLYLIABLEFORTHE COSTSCOST OFREMEDIATING
ENVIRONMENTALCONTAMINATIONOF PROPERTYNOW OR FORMERLYOWNED BYTHEM AND OFPROPERTYCONTAMINATED BY HAZARDOUSHAZARDOU SUBSTANCESSUBSTANCE GENERATEDBY
THEM THE REGISTRANTSREGISTRANTOWN OR LEASE NUMBER OF REALESTATEPARCELSPARCEL INCLUDINGPARCELSPARCELON WHICH THEIROPERATIONSOPERATIONOR THE OPERATIONSOPERATIONOFOTHERSOTHER MAY
HAVE RESULTEDIN CONTAMINATION BY SUBSTANCESSUBSTANCE THATARE CONSIDERED HAZARDOUSHAZARDOU UNDERENVIRONMENTAL LAWSLAW COMED AND PECO HAVE IDENTIFIED42 AND

27 SITESSITE RESPECTIVELYWHEREFORMERMANUFACTUREDGAS PLANTMGP ACTIVITIESACTIVITIE HAVE OR MAY HAVE RESULTEDIN ACTUALSITECONTAMINATION FOR ALMOSTALL

OFTHESE SITESSITE CORNED OR PECO IS ONE OFSEVERALPOTENTIALLYRESPONSIBLEPARTIESPARTIE PRPSPRP WHICH MAY BE RESPONSIBLEFORULTIMATERERNEDIATIONOF

EACH LOCATION OF THESE 42 SITESSITE IDENTIFIEDBY COMED THE ILLINOISILLINOI ENVIRONMENTAL PROTECTIONAGENCYHAS APPROVEDTHE CLEAN UP OFNINE SITESSITE AND OF

THE 27 SITESSITE IDENTIFIEDBY PECO THE PENNSYLVANIADEPARTMENTOFENVIRONMENTAL PROTECTIONHAS APPROVEDTHE CLEANUPOF12 SITESSITE OF THE REMAINING
SITESSITE IDENTIFIED BYCOMED AND PECO 20 AND 10 SITESSITE RESPECTIVELYARE CURRENTLYUNDER
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SOME DEGREEOFACTIVE STUDYANDOR RERNEDIATIONCORNED AND PECO ANTICIPATETHATTHE MAJORITYOFTHE REMEDIATION AT THESE SITESSITE WILLCONTINUE

THROUGHAT LEAST2015 AND 2012 RESPECTIVELYIN ADDITIONTHE REGISTRANTSREGISTRANTARE CURRENTLYINVOLVED IN NUMBER OFPROCEEDINGSPROCEEDINGRELATINGTOSITESSITE WHERE

HAZARDOUSHAZARDOU SUBSTANCESSUBSTANCE HAVE BEEN DEPOSITEDAND MAY BE SUBJECTTOADDITIONAL PROCEEDINGSPROCEEDINGIN THE FUTURE

CORNED AND NICOR GAS COMPANY SUBSIDIARYOFNICOR INC NICOR ARE PARTIESPARTIETOAN INTERIM AGREEMENTUNDER WHICH THEYCOOPERATEIN
REMEDIATION ACTIVITIESACTIVITIE AT 38 FORMERMGP SITESSITE FORWHICH CORNED OR NICOROR BOTHMAY HAVE RESPONSIBILITYUNDER THE INTERIM AGREEMENTCOSTSCOST ARE

SPLITEVENLYBETWEEN COMED AND NICOR PENDINGTHEIRFINALAGREEMENTON ALLOCATIONOFCOSTSCOST AT EACH SITE BUT EITHER PARTYMAY DEMAND ARBITRATIONIF

THE PARTIESPARTIECANNOTAGREE ON FINALALLOCATIONOFCOSTSCOST FOR MOST OFTHE SITESSITE THE INTERIM AGREEMENTCONTEMPLATESCONTEMPLATETHATNEITHERPARTYWILLPAY LESSLES

THAN 20 NOR MORE THAN 80 OFTHE FINALCOSTSCOST FOREACH SITE CORNEDSCORNED ACCRUALFORTHESE ENVIRONMENTAL LIABILITIESLIABILITIE IS BASED ON CORNEDSCORNED ESTIMATE OF

ITS50 SHARE OFCOSTSCOST UNDERTHE INTERIM AGREEMENTWITH NICOR ON APRIL17 2006 NICOR SUBMITTED DEMAND FORARBITRATIONOFTHE COSTALLOCATION

FOR38 MGP SITESSITE THROUGHDECEMBER 31 2006 GAMED HAS INCURREDAPPROXIMATELY116 MILLIONASSOCIATED WITH REMEDIATION OFTHE SITESSITE IN

QUESTIONALTHOUGHCOMED BELIEVESBELIEVE THATTHE ARBITRATIONPROCEEDINGSPROCEEDINGWILLNOTRESULTIN AN ALLOCATIONOFCOSTSCOST MATERIALLYDIFFERENTFROMCORNEDSCORNED

CURRENTESTIMATE OFITSAGGREGATEREMEDIATION COSTSCOST FORMGP SITESSITE THE OUTCOME OFTHE ARBITRATIONPROCEEDINGSPROCEEDINGIS NOTCERTAINAND COULD RESULTIN

MATERIAL INCREASE OR DECREASE OFCOMEDSCOMED ESTIMATE OFITSSHARE OFTHE AGGREGATERERNEDIATIONCOSTSCOST

PURSUANT TO PAPUC ORDERPECO IS CURRENTLYRECOVERINGPROVISIONFORENVIRONMENTALCOSTSCOST ANNUALLYFORTHE REMEDIATION OFFORMERMGP

FACILITYSITESSITE FORWHICH PECO HAS RECORDED REGULATORYASSET BASED ON THE FINALORDERRECEIVED IN COMEDSCOMED RATE CASE BEGINNINGIN 2007
CORNED WILLALSO RECOVER ITSMGP REMEDIATION COSTSCOST FROMCUSTOMERSCUSTOMER FORWHICH IT ESTABLISHED REGULATORYASSET SEE CORNED RATE CASE BELOW
SEE NOTE 19SUPPLEMENTAL FINANCIAL INFORMATIONFORFURTHERINFORMATIONREGARDINGREGULATORYASSETSASSET AND LIABILITIESLIABILITIE

AS OFDECEMBER31 2006 AND 2005 THE REGISTRANTSREGISTRANTHAD ACCRUED THE FOLLOWINGAMOUNTSAMOUNT FORENVIRONMENTAL LIABILITIESLIABILITIE IN OTHER DEFERRED

CREDITSCREDIT AND OTHER LIABILITIESLIABILITIE WITHINTHEIRCONSOLIDATED BALANCE SHEETSSHEET

TOTAL ENVIRONMENTAL PORTION OFTOTAL RELATEDTO MGP
DECEMBER 31 2006 LONL UH INVESTIGATIONAND

LON 119 88

GENERATION 20

CORNED 58 49
PECO 41 39

PORTION OF TOTALRELATED

TOTAL ENVIRONMENTAL TO MGP

INVESTIGATION INVESTIGATIONAND

DECEMBER31 2005 REMEDIATION UH REMEDIATION

EXETON 128 89

GENERATION 27

CORNED 54 48

PECO 47 41

PRIORTO THE THIRDQUARTER2006 CORNED AND PECO DISCOUNTED THEIRRESERVESRESERVE FORMGP INVESTIGATIONAND REMEDIATION THE CHANGEFROM DISCOUNTINGTO UNDISCOUNTINGWAS

NOTDEEMED TO BE MATERIALFOREITHERCORNED OR PECO
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DURINGTHE FIRSTQUARTEROF2006 COURTAPPROVEDSETTLEMENTWAS COMPLETEDBETWEEN PECO AND VARIOUSVARIOU PRPSPRP WITHTHE REMEDIATION OF

SUPERFUNDSITE COMMONLYREFERREDTOAS THE METAL BANK OR COTTMAN AVENUE SITE AS RESULTOFTHISTHI SETTLEMENTPECO REVERSED MILLION
RESERVE IT HAD PREVIOUSLYRECORDEDRELATEDTOTHE SITE

THE REGISTRANTSREGISTRANTCANNOT REASONABLYESTIMATE WHETHERTHEYWILLINCUROTHERSIGNIFICANTLIABILITIESLIABILITIE FORADDITIONAL INVESTIGATIONAND REMEDIATION

COSTSCOST ATTHESE OR ADDITIONALSITESSITE IDENTIFIEDBYTHE REGISTRANTSREGISTRANTENVIRONMENTALAGENCIESAGENCIE OR OTHERSOTHER OR WHETHERSUCH COSTSCOST WILLBE RECOVERABLEFROM

THIRDPARTIESPARTIE INCLUDINGCUSTOMERSCUSTOMER

SECTION 316B OF THE CLEAN WATERACT IN JULY2004 THE UNITED STATESSTATE ENVIRONMENTAL PROTECTIONAGENCYEPA ISSUED THE FINALPHASE
RULEIMPLEMENTINGSECTION 316B OFTHE CLEAN WATER ACT THE CLEAN WATER ACT REQUIRESREQUIRETHATTHE COOLINGWATERINTAKE STRUCTURESSTRUCTUREAT ELECTRICPOWER
PLANTSPLANT REFLECTTHE BEST TECHNOLOGYAVAILABLETOMINIMIZE ADVERSE ENVIRONMENTALIMPACTSIMPACT THE PHASE RULEESTABLISHED NATIONALPERFORMANCE
STANDARDSSTANDARD FORREDUCINGENTRAINMENTAND IMPINGEMENTOFAQUATICORGANISMSORGANISMAT EXISTINGPOWER PLANTSPLANT THE RULEPROVIDEDEACH FACILITYWITH NUMBER
OFCOMPLIANCEOPTIONSOPTION AND PERMITSPERMIT SITESPECIFICVARIANCESVARIANCE BASED ON COSTBENEFIT ANALYSISANALYSI THE REQUIREMENTSREQUIREMENTWERE INTENDED TOBE IMPLEMENTED
THROUGHSTATELEVEL NATIONAL POLLUTANTDISCHARGEELIMINATION SYSTEMNPDESNPDE PERMITPROGRAMSPROGRAM ALLOFGENERATIONSGENERATION POWER GENERATIONFACILITIESFACILITIE WITH

COOLINGWATERSYSTEMSSYSTEM ARE SUBJECTTOTHE REGULATIONSREGULATIONFACILITIESFACILITIE WITHOUTCLOSEDCYCLERECIRCULATINGSYSTEMSSYSTEM EG COOLINGTOWERSTOWERARE POTENTIALLY
MOST AFFECTED THOSE FACILITIESFACILITIE ARE CLINTONCROMBYDRESDENEDDYSTONEFAIRLESSFAIRLES HILLSHILL HANDLEYMOUNTAIN CREEK NEW BOSTONOYSTERCREEK
PEACH BOTTOMQUAD CITIESCITIE SALEM AND SCHUYLKILLSINCE PROMULGATIONOFTHE RULEGENERATION HAS BEEN EVALUATINGCOMPLIANCEOPTIONSOPTION AT ITS
AFFECTEDPLANTSPLANTAND MEETINGINTERIM COMPLIANCEDEADLINESDEADLINE

ON JANUARY25 2007 THE US SECOND CIRCUITCOURT APPEALSAPPEAL ISSUED ITSOPINIONIN CHALLENGETOTHE FINALPHASE RULEBROUGHTBY
ENVIRONMENTALGROUPSGROUP AND SEVERALSTATESSTATE THE COURTFOUNDTHATWITH RESPECTTO NUMBER OFSIGNIFICANTPROVISIONSPROVISIONOFTHE RULETHE EPA EITHER
EXCEEDED ITSAUTHORITYUNDERTHE CLEAN WATER ACT FAILEDTOADEQUATELYSET FORTHITSRATIONALEFORTHE RULEORFAILED TOFOLLOWREQUIREDPROCEDURESPROCEDUREFOR

PUBLICNOTICEAND COMMENT THE COURTREMANDED THE RULEBACK TOTHE EPA FORREVISIONSREVISION CONSISTENTWITHTHE COURTSCOURT OPINIONBY ITSACTION THE COURT
INVALIDATEDCOMPLIANCEMEASURESMEASURE THATTHE UTILITYINDUSTRYSUPPORTEDBECAUSE THEYWERE COSTEFFECTIVE AND PROVIDEDEXISTINGPLANTSPLANT WITHNEEDED

FLEXIBILITYIN SELECTINGTHE COMPLIANCEOPTIONAPPROPRIATETOITS LOCATIONAND OPERATIONSOPERATION FOREXAMPLE THE COURTFOUNDTHATENVIRONMENTALRESTORATION
DOESDOE NOTQUALIFYAS COMPLIANCEOPTIONAND SITESPECIFICCOMPLIANCEVARIANCESVARIANCE BASED ON COSTBENEFIT ANALYSISANALYSIARE IMPERMISSIBLE

THE COURTSCOURT OPINIONHAS CREATEDSIGNIFICANTUNCERTAINTYABOUTTHE SPECIFICNATURESCOPE AND TIMINGOFTHE FINALCOMPLIANCEREQUIREMENTSREQUIREMENTIT IS

NOTYETKNOWN WHETHERTHE EPA OR ANY OFTHE INDUSTRYPETITIONERSPETITIONERWILLSEEK REVIEW BYTHE US SUPREMECOURT THE EPA HAS NOTISSUED

GUIDANCEABOUT THE IMPACTON CURRENTCOMPLIANCEDEADLINESDEADLINE OR SET SCHEDULE TOUNDERTAKE THE REVISIONSREVISION TOTHE RULENECESSITATED BY THE COURT

OPINIONDUE TOTHISTHI UNCERTAINTYGENERATION CANNOTESTIMATE THE EFFECTTHATCOMPLIANCEWITH THE PHASE RULEREQUIREMENTSREQUIREMENTWILLHAVE ON THE

OPERATIONOFITSGENERATINGFACILITIESFACILITIE AND ITSFUTURERESULTSRESULT OFOPERATIONSOPERATIONFINANCIALCONDITIONAND CASH FLOWSFLOW IF THE FINALRULEHAS PERFORMANCE
STANDARDSSTANDARD THATREQUIRETHE REDUCTIONOFCOOLINGWATERINTAKE FLOWAT THE PLANTSPLANTCONSISTENTWITHCLOSED LOOPCOOLINGSYSTEMSSYSTEM THENTHE IMPACTON THE

OPERATIONOFTHE FACILITIESFACILITIE AND EXELONSEXELON AND GENERATIONSGENERATION FUTURERESULTSRESULT OFOPERATIONSOPERATIONFINANCIALPOSITIONAND CASH FLOWSFLOW COULDBE MATERIAL
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IN PREDRAFTPERMITDATED MAY13 2005 AND DRAFTPERMITISSUED ON JULY19 2005 AS PARTOFTHE PENDINGNPDESNPDE PERMITRENEWALPROCESSPROCES
FOROYSTERCREEKTHE NEW JERSEYDEPARTMENTOFENVIRONMENTAL PROTECTIONNJDEP PRELIMINARILYDETERMINED THATCLOSEDCYCLECOOLINGAND
ENVIRONMENTALRESTORATIONARE THE ONLYVIABLE COMPLIANCEOPTIONSOPTION FORSECTION 316B COMPLIANCEAT OYSTERCREEK AMERGEN HAS NOT MADE
DETERMINATIONREGARDINGHOW IT WILLDEMONSTRATE COMPLIANCEWITH THE SECTION 316B REGULATIONSREGULATIONAND MUST EVALUATETHE FINALREGULATIONSREGULATIONISSUED BY
THE EPA AS RESULTOFTHE DECISION OFTHE US SECOND CIRCUITCOURTOFAPPEALSAPPEAL DISCUSSED ABOVE IN ADDITIONTHE AMOUNT OFTHE COSTSCOST REQUIREDTO

RETROFITOYSTERCREEK MAY NEGATIVELYIMPACTGENERATIONSGENERATION DECISION TORENEW THE OPERATINGLICENSE

IN JUNE 2001 THE NJDEP ISSUED RENEWED NDPESNDPE PERMITFORSALEM WHICH EXPIREDIN JULY2006 ALLOWINGFORTHE CONTINUEDOPERATIONOF
SALEM WITH ITSEXISTINGCOOLINGWATERSYSTEM NJDEP ADVISED PSEG IN LETTERDATED JULY12 2004 THAT IT STRONGLYRECOMMENDED REDUCINGCOOLING
WATERINTAKE FLOWCOMMENSURATE WITHCLOSEDCYCLECOOLINGAS COMPLIANCEOPTIONFORSALEM PSEG SUBMITTED AN APPLICATIONFOR RENEWALOFTHE

PERMITON FEBRUARY2006 IN THE PERMITRENEWALAPPLICATIONPSEG ANALYZEDCLOSEDCYCLECOOLINGAND OTHEROPTIONSOPTION AND DEMONSTRATEDTHATTHE
CONTINUATIONOFTHE ESTUARYENHANCEMENT PROGRAMAN EXTENSIVE ENVIRONMENTALRESTORATIONPROGRAM AT SALEM IS THE BEST TECHNOLOGYTO MEET THE
SECTION 316B REQUIREMENTSREQUIREMENTPSEG CONTINUESCONTINUE TOOPERATESALEM UNDER THE APPROVEDJUNE 2001 NDPESNDPE PERMITWHILE THE NDPESNDPE PERMITRENEWAL

APPLICATIONIS BEINGREVIEWED IF APPLICATIONOFTHE FINALSECTION 316B REGULATIONSREGULATIONULTIMATELYREQUIRESREQUIRETHE RETROFITTINGOFSALEMSSALEM COOLINGWATERINTAKE

STRUCTURETO REDUCECOOLINGWATERINTAKE FLOWCOMMENSURATE WITHCLOSEDCYCLECOOLINGEXELONSEXELON AND GENERATIONSGENERATION SHARE OFTHE TOTALCOSTOFTHE

RETROFITAND ANY RESULTINGINTERIM REPLACEMENTPOWERWOULDLIKELYBE IN EXCESSEXCES OF500 MILLIONAND COULDRESULTIN INCREASED DEPRECIATIONEXPENSE
RELATEDTOTHE RETROFITINVESTMENT

NUCLEAR GENERATINGSTATION GROUNDWATER ON DECEMBER 16 2005 AND FEBRUARY27 2006 THE ILLINOISILLINOI EPA ISSUED VIOLATIONNOTICESNOTICE TO
GENERATION ALLEGINGVIOLATIONSVIOLATION OFSTATEGROUNDWATERSTANDARDSSTANDARD AS RESULTOFHISTORICALDISCHARGESDISCHARGEOFLIQUIDTRITIUMFROM LINEAT THE BRAIDWOOD

NUCLEARGENERATINGSTATION BRAIDWOOD IN NOVEMBER 2005 GENERATION DISCOVEREDTHATSPILLSSPILL FROMTHE LINE IN 1996 1998 AND 2000 HAVE RESULTED
IN TRITIUMPLUMEIN GROUNDWATERTHATIS BOTHON AND OFFTHE PLANTSITE LEVELSLEVEL IN PORTIONSPORTIONOFTHE PLUMEEXCEED FEDERAL LIMITSLIMIT FORDRINKINGWATER

HOWEVERSAMPLESSAMPLE FROMDRINKINGWATERWELLSWELL ON PROPERTYADJACENTTOTHE PLANTSHOWED THATWITHONE EXCEPTIONTRITIUMLEVELSLEVEL IN THESE WELLSWELL WERE AT

LEVELSLEVEL THATNATURALLYOCCUR THE TRITIUMLEVELIN ONE DRINKINGWATERWELLWAS ELEVATEDABOVE LEVELSLEVEL THATOCCUR NATURALLYBUT WAS SIGNIFICANTLYBELOW

THE STATEAND FEDERAL DRINKINGWATERSTANDARDSSTANDARDAND GENERATION BELIEVESBELIEVE THATTHISTHI LEVELPOSEDNO THREATTOHUMAN HEALTH GENERATION HAS

INVESTIGATEDTHE CAUSESCAUSE OFTHE RELEASESRELEASE AND HAS TAKEN THE NECESSARY CORRECTIVEACTIONSACTION TO PREVENTANOTHEROCCURRENCE GENERATION NOTIFIEDTHE

OWNERSOWNER OF14 POTENTIALLYAFFECTEDADJACENTPROPERTIESPROPERTIETHATUPON SALE OFTHEIRPROPERTYGENERATION WILLREIMBURSE THE OWNERSOWNER FORANY DIMINUTION IN

PROPERTYVALUE CAUSED BYTHE TRITIUMRELEASE AS OFDECEMBER31 2006 GENERATION HAS PURCHASEDFOUROFTHE 14 ADJACENTPROPERTIESPROPERTIE

ON MARCH 13 2006 CLASSCLAS ACTION LAWSUITWAS FILEDAGAINSTEXELONGENERATION AND COMED AS THE PRIOROWNER OFBRAIDWOODIN FEDERAL

DISTRICTCOURTFORTHE NORTHERNDISTRICTOFILLINOISILLINOI ON BEHALFOFALLPERSONSPERSON WHO LIVE OR OWN PROPERTYWITHIN 10 MILESMILE OFBRAIDWOOD THE PLAINTIFFSPLAINTIFF
PRIMARILYARE SEEKINGCOMPENSATIONFORDIMINISHED PROPERTYVALUESVALUE ON MARCH 14 AND 23 2006 37 AREA RESIDENTSRESIDENT FILEDTWO
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SEPARATEBUT IDENTICALLAWSUITSLAWSUIT AGAINSTEXELONGENERATION AND CORNED IN THE CIRCUITCOURTOFWILL COUNTYILLINOISILLINOI ALLEGINGPROPERTYCONTAMINATION
AND SEEKINGCOMPENSATIONFORDIMINISHED PROPERTYVALUESVALUE EXELON REMOVED THESE CASESCASE TO FEDERALCOURTAND ALLTHREECASESCASE WERE ASSIGNEDTOTHE

SAME DISTRICTCOURTJUDGE SUBSEQUENTLYSEVEN PLAINTIFFSPLAINTIFFWITHDREWFROMTHE CASESCASE AND 18 ADDITIONAL PLAINTIFFSPLAINTIFFWERE ADDED ON OCTOBER 2006
TWO AREA RESIDENTSRESIDENT FILED LAWSUITIN THE US DISTRICTCOURTFORTHE NORTHERNDISTRICTOF ILLINOISILLINOI AGAINSTEXELONGENERATION AND COMED THE

ALLEGATIONSALLEGATIONIN THE COMPLAINTARE SUBSTANTIALLYSIMILAR TOTHE LAWSUITSLAWSUIT DESCRIBED ABOVE AND THE CASE HAS BEEN TRANSFERREDTOTHE JUDGEOVERSEEING
THE OTHERFEDERAL CASESCASE GENERATION HAS TENDERED ITSDEFENSE OFTHESE LAWSUITSLAWSUIT TOITSINSURANCE CARRIERANI AND ANI HAS AGREEDTODEFEND THE
SUITSSUIT SUBJECTTO RESERVATIONOFRIGHTSRIGHT EXELONGENERATION AND CORNED CONTINUETOBELIEVE THATTHESE LAWSUITSLAWSUIT ARE WITHOUTMERITAND WILLCONTINUETO

VIGOROUSLYDEFEND THEM

ON MARCH 16 2006 THE ATTORNEYGENERAL OFTHE STATE OFILLINOISILLINOI AND THE STATESSTATE ATTORNEYFORWILL COUNTYILLINOISILLINOI FILED CIVILENFORCEMENT
ACTION AGAINSTLON GENERATION AND CORNED IN THE CIRCUITCOURTOFWILL COUNTYRELATINGTOTHE RELEASESRELEASE OFTRITIUMDISCUSSED ABOVE AND ALLEGING
THATBEGINNINGON OR BEFORE1996 AND WITH ADDITIONALEVENTSEVENT IN 1998 2000 AND 2005 THEREHAVE BEEN TRITIUMAND OTHERNONRADIOACTIVE WASTESWASTE

DISCHARGEDFROMBRAIDWOOD IN VIOLATIONOFBRAIDWOODSBRAIDWOOD NPDESNPDE PERMITTHE ILLINOISILLINOI ENVIRONMENTAL PROTECTIONACT AND REGULATIONSREGULATIONOFTHE ILLINOISILLINOI

POLLUTIONCONTROLBOARD THE LAWSUITSEEKSSEEK INJUNCTIVERELIEFRELATINGTOTHE DISCONTINUATIONOFTHE LIQUIDTRITIUMDISCHARGELINE UNTILFURTHERCOURTORDER
SOIL AND GROUNDWATERTESTINGPREVENTIONOFFUTURERELEASESRELEASE AND OFFSITE MIGRATIONAND TOPROVIDEPOTABLEDRINKINGWATERTOAREA RESIDENTSRESIDENT THE

ACTION ALSO SEEKSSEEK THE MAXIMUM CIVIL PENALTIESPENALTIEALLOWEDBYTHE STATUTEAND REGULATIONSREGULATION10000 OR 50000 FOREACH VIOLATIONDEPENDINGON THE

SPECIFICVIOLATIONAND 10000 FOREACH DAYDURINGWHICH VIOLATIONCONTINUESCONTINUE ON MAY 24 2006 THE CIRCUITCOURTOFWILL COUNTYILLINOISILLINOI ENTERED

AN ORDERRESULTINGIN GENERATION COMMENCINGREMEDIATION EFFORTSEFFORT IN JUNE 2006 FORTRITIUM IN GROUNDWATEROFFOF PLANTPROPERTYAMONGOTHERTHINGSTHING
THE MAY24 2006 ORDERREQUIRESREQUIREGENERATION TOCONDUCTCERTAINSTUDIESSTUDIE AND IMPLEMENTMEASURESMEASURE TOENSURE THATTRITIUMDOESDOE NOTLEAVE PLANT
PROPERTYAT LEVELSLEVEL IN EXCESSEXCES OFTHE UNITED STATESSTATE EPA SAFE DRINKINGWATERSTANDARD ANY CIVILPENALTYWILLNOT BE DETERMINED UNTILTHE CONSENT
DECREE IS FINALIZED GENERATION IS UNABLE TODETERMINE THE AMOUNT OFTHE PENALTYTHATWILLBE SOUGHTFURTHERMORETHE CIRCUITCOURTOFWILL COUNTY
MAY EXERCISE ITSDISCRETIONIN DETERMININGTHE FINALPENALTYIF ANY TAKINGINTOACCOUNT NUMBER OFFACTORSFACTORINCLUDINGCORRECTIVEACTIONSACTION TAKEN BY
GENERATION AND OTHERMITIGATINGCIRCUMSTANCESCIRCUMSTANCE GIVEN THE ALLEGATIONSALLEGATIONIN THE LAWSUITREGARDINGTHE NUMBER OFVIOLATIONSVIOLATION ALLEGEDAND THEIRDURATION
THE CIVILPENALTYTHATCOULDBE IMPOSEDMAY BE MATERIALTOEXELONSEXELON AND GENERATIONSGENERATION FINANCIALPOSITIONRESULTSRESULT OFOPERATIONSOPERATIONAND CASH FLOWSFLOW

AS OFDECEMBER 31 2006 AND 2005 GENERATION RECORDED RESERVE OF MILLION AND MILLIONPRETAX RESPECTIVELYRELATEDTOTHE MATTERSMATTER

DESCRIBED ABOVE WHICH GENERATION DEEMSDEEM ADEQUATETOCOVER THE COSTSCOST OFREMEDIATION AND POTENTIALRELATEDCORRECTIVEMEASURESMEASURE

AS RESULTOFINTENSIFIEDMONITORINGAND INSPECTIONEFFORTSEFFORT IN 2006 GENERATION DETECTEDSMALL UNDERGROUNDTRITIUMLEAKSLEAK AT THE DRESDEN
NUCLEARGENERATINGSTATION DRESDEN AND AT THE BYRONNUCLEAR GENERATINGSTATIONBYRON NEITHER OFTHESE DISCHARGESDISCHARGEOCCURREDOUTSIDE THE

PROPERTYLINESLINE OFTHE PLANTNOR DOESDOE GENERATION BELIEVE EITHEROFTHESE MATTERSMATTER POSESPOSE HEALTHOR SAFETYTHREATSTHREAT TO EMPLOYEESEMPLOYEE OR TOTHE PUBLIC
GENERATION IDENTIFIEDTHE SOURCE OFTHE LEAKSLEAK AND IMPLEMENTEDREPAIRSREPAIR ON MARCH 31 2006 AND APRIL12 2006 THE ILLINOISILLINOI EPA ISSUED VIOLATION
NOTICE TOGENERATION IN
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CONNECTIONWITHTHE DRESDEN AND BYRONLEAKSLEAK RESPECTIVELYALLEGINGVARIOUSVARIOU VIOLATIONSVIOLATIONINCLUDINGTHOSE RELATEDTO ILLINOISILLINOI GROUNDWATER
STANDARDSSTANDARD NONPERMITTEDDISCHARGESDISCHARGE AND EACH STATIONSSTATION NPDESNPDE PERMITGENERATION HAS ANALYZEDTHE REMEDIATION OPTIONSOPTION RELATEDTOTHESE

MATTERSMATTER AND SUBMITTED ITSRESPONSE AND PROPOSEDREMEDIATION PLANTOTHE ILLINOISILLINOI EPA ON JULY10 2006 THE ILLINOISILLINOI EPA REJECTEDTHE REMEDIATION

PLANFORDRESDEN AND ON JULY12 2006 THE ILLINOISILLINOI EPA SENT NOTICE OFINTENTIONTOPURSUE LEGALACTION ON JULY17 2006 THE ILLINOISILLINOI EPA

REJECTEDTHE REMEDIATION PLANFORBYRONAND HAS REFERREDTHE MATTERTOTHE ILLINOISILLINOI ATTORNEYGENERAL FORCONSIDERATIONOFFORMALENFORCEMENTACTION

AND THE IMPOSITIONOFPENALTIESPENALTIE

GENERATION IS ACTIVELYDISCUSSINGTHE VIOLATIONNOTICEAND ATTORNEYGENERAL CIVILENFORCEMENTMATTERSMATTER DISCUSSED ABOVE WITHTHE ILLINOISILLINOI EPA

AND THE ATTORNEYSATTORNEYGENERAL FORILLINOISILLINOI AND THE COUNTIESCOUNTIE IN WHICH THE PLANTSPLANTARE LOCATED GENERATION EXPECTSEXPECT THESE MATTERSMATTER TO BE RESOLVEDDURING
2007

IN RESPONSE TOTHE DETECTIONOFTRITIUMIN WATERSAMPLESSAMPLE TAKEN AT THE AFOREMENTIONED NUCLEARGENERATINGSTATIONSSTATION IN THE FIRSTQUARTEROF2006
GENERATION LAUNCHED AN INITIATIVEACROSSACROS ITS NUCLEARFLEETTOSYSTEMATICALLYASSESSASSES SYSTEMSSYSTEM THATHANDLE TRITIUMAND TAKE THE NECESSARY ACTIONSACTION TO
MINIMIZE THE RISKOFINADVERTENTDISCHARGEOFTRITIUMTOTHE ENVIRONMENT ON SEPTEMBER28 2006 GENERATION ANNOUNCED THE FINAL RESULTSRESULT OFTHE

ASSESSMENTCONCLUDINGTHATNO ACTIVE LEAKSLEAK HAD BEEN IDENTIFIEDAT ANY OFGENERATIONSGENERATION 11 NUCLEARPLANTSPLANTAND NO DETECTABLETRITIUMHAD BEEN
IDENTIFIED BEYONDANY OFTHE PLANTSPLANT BOUNDARIESBOUNDARIE OTHERTHAN FROMPERMITTEDDISCHARGESDISCHARGE WITH THE EXCEPTIONOFBRAIDWOODAS DISCUSSED ABOVE THE

ASSESSMENT FURTHERCONCLUDEDTHAT NONE OFTHE TRITIUMCONCENTRATIONSCONCENTRATION IDENTIFIED IN THE ASSESSMENT POSE HEALTHOR SAFETYTHREATTOTHE PUBLICOR TO
GENERATIONSGENERATION EMPLOYEESEMPLOYEE OR CONTRACTORSCONTRACTOR GENERATION MANAGEMENTDOESDOE NOTBELIEVE THE COSTSCOST OFANY ADDITIONALWORK ARISINGFROMTHE ASSESSMENT

WOULDBE MATERIALTOEXELONSEXELON OR GENERATIONSGENERATION FINANCIALPOSITIONRESULTSRESULT OFOPERATIONSOPERATIONOR CASH FLOWSFLOW

GENERATION RECORDED16 MILLION IN OPERATINGAND MAINTENANCE EXPENSESEXPENSE AND 11 MILLION IN CAPITALEXPENDITURESEXPENDITUREDURINGTHE YEAR ENDED
DECEMBER 31 2006 AS COMPAREDTORECORDING MILLIONIN OPERATINGAND MAINTENANCE EXPENSESEXPENSE DURINGTHE YEAR ENDED DECEMBER 31 2005
RELATEDTOMATTERSMATTER ARISINGFROMGROUNDWATERISSUESISSUE AT ITSNUCLEAR STATIONSSTATION

EXELONGENERATION OR CORNED CANNOTDETERMINE THE OUTCOME OFTHE ABOVEDESCRIBED MATTERSMATTER BUT BELIEVE THEIRULTIMATERESOLUTIONSHOULD

NOT AFTERCONSIDERATIONOFRESERVESRESERVE ESTABLISHEDHAVE SIGNIFICANTIMPACTON EXELONSEXELON GENERATIONSGENERATION OR COMEDSCOMED FINANCIALPOSITIONRESULTSRESULT OF

OPERATIONSOPERATIONOR CASH FLOWSFLOW

ON DECEMBER 22 2006 AS GESTUREOFGOODWILLAND CORPORATECITIZENSHIPGENERATION CONTRIBUTED 15 MILLION INTOAN ESCROW ACCOUNTTO
ASSIST THE GODLEYPUBLIC WATER DISTRICTWITHTHE INSTALLATIONOF NEW PUBLICDRINKINGWATERSYSTEMFORTHE VILLAGEOFGODLEY

COTTER CORPORATIONTHE EPA HAS ADVISED COTTERCORPORATIONCOTTER FORMERCORNED SUBSIDIARYTHAT IT IS POTENTIALLYLIABLEIN CONNECTION

WITH RADIOLOGICALCONTAMINATION ATA SITE KNOWN AS THE WEST LAKE LANDFILLIN MISSOURI ON FEBRUARY18 2000 CORNED SOLDCOTTERTOAN UNAFFILIATED

THIRDPARTYAS PARTOFTHE SALE COMED AGREEDTO INDEMNIFYCOTTERFORANY LIABILITYINCURREDBY COTTERAS RESULTOF ANY LIABILITYARISINGIN CONNECTION

WITHTHE WEST LAKE LANDFILL IN CONNECTIONWITH EXELONSEXELON 2001
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CORPORATERESTRUCTURINGTHISTHI RESPONSIBILITYTOINDEMNIFYCOTTERWAS TRANSFERREDTOGENERATION COTTERIS ALLEGEDTOHAVE DISPOSEDOFAPPROXIMATELY
39000 TONSTON OFSOILSSOIL MIXED WITH8700 TONSTON OFLEACHED BARIUM SULFATEAT THE SITE COTTERALONGWITHTHREEOTHERCOMPANIESCOMPANIE IDENTIFIEDBYTHE EPA AS

5H HAS SUBMITTED DRAFTFEASIBILITYSTUDYADDRESSINGOPTIONSOPTION FORREMEDIATION OFTHE SITE THE PRPSPRP ARE ALSO ENGAGEDIN DISCUSSIONSDISCUSSION WITH THE

STATEOFMISSOURI AND THE EPA THE ESTIMATED COSTSCOST OFTHE ANTICIPATEDREMEDIATION STRATEGYFORTHE SITE RANGE UP TO24 MILLION ONCE REMEDYIS
SELECTEDIT IS EXPECTEDTHATTHE 5H WILLAGREE ON AN ALLOCATIONOFRESPONSIBILITYFORTHE COSTSCOST GENERATION HAS ACCRUED WHAT IT BELIEVESBELIEVE TOBE AN

ADEQUATEAMOUNT TOCOVER ITSANTICIPATEDSHARE OFTHE LIABILITY

VOLUNTARYGREENHOUSE GAS EMISSIONSEMISSION REDUCTIONSREDUCTION EXELON ANNOUNCED ON MAY 2005 THAT IT HAS ESTABLISHED VOLUNTARYGOALTO REDUCE

ITSGREENHOUSEGAS GHG EMISSIONSEMISSION BY FROM2001 LEVELSLEVEL BYTHE END OF2008 THE REDUCTIONGOALREPRESENTSREPRESENT DECREASE OFAN ESTIMATED

13 MILLION METRICTONSTON OFGIIG EMISSIONSEMISSION EXELON WILLINCORPORATERECOGNITIONOFGHG EMISSIONSEMISSION AND THEIRPOTENTIALCOST INTOITSBUSINESSBUSINES ANALYSESANALYSE
AS MEANSMEAN TOPROMOTEINTERNALINVESTMENT IN CLIMATEREDUCINGACTIVITIESACTIVITIE EXELON MADE THISTHI PLEDGEUNDERTHE UNITED STATESSTATE SH CLIMATE LEADERSLEADER

PROGRAM VOLUNTARYINDUSTRYGOVERNMENTPARTNERSHIPADDRESSINGCLIMATE CHANGEEXELON BELIEVESBELIEVE THATITSPLANNEDGHG MANAGEMENTEFFORTSEFFORT
INCLUDINGINCREASED USE OFRENEWABLE ENERGY ITSCURRENTENERGY EFFICIENCYINITIATIVESINITIATIVE AND ITSEFFORTSEFFORTIN THE AREASAREA OFCARBONSEQUESTRATIONWILLALLOWIT

TOACHIEVE THISTHI GOALTHE ANTICIPATEDCOSTOF ACHIEVINGTHE VOLUNTARYGHG EMISSIONSEMISSION REDUCTIONGOALWILLNOTHAVE MATERIAL EFFECTON EXELONSEXELON
FUTURERESULTSRESULT OFOPERATIONSOPERATIONFINANCIALCONDITIONOR CASH FLOWSFLOW

AIR QUALITYREGULATIONPURSUANTTO EPA REGULATIONSREGULATIONTHATWILLIMPOSELIMITSLIMIT ON CERTAINFUTUREEMISSIONSEMISSION BY GENERATIONSTATIONSSTATIONTHE

COOWNERSCOOWNER OFTHE KEYSTONEGENERATINGSTATIONFORMALLYAPPROVEDON JUNE 30 2006 CAPITALPLANTOINSTALLSO2 SCRUBBERSSCRUBBER AT THE STATIONFORWHICH

EXELONSEXELON SHAREBASED ON ITS2099 OWNERSHIPINTERESTWOULD BE APPROXIMATELY150 MILLIONOVER THE LIFEOFTHE CONTROLPROJECT

LITIGATIONAND REGULATORYMATTERSMATTER

EXELON GENERATION AND PECO

REVERSEEMPLOYMENTDISCRIMINATION CLAIM ON APRIL 2005 ONE EMPLOYEEOFPECO AND FOUREMPLOYEESEMPLOYEEOFGENERATION COMMENCED

SUIT IN THE UNITED STATESSTATE DISTRICTCOURTFORTHE EASTERN DISTRICTOFPENNSYLVANIAALLEGINGTHATTHEYWERE SUBJECTEDTO PRACTICEOF REVERSE AGE AND

RACE DISCRIMINATIONWHICH DENIED PROMOTIONALOPPORTUNITIESOPPORTUNITIETOOLDERWHITE MALE EMPLOYEESEMPLOYEE PURPORTEDLYIN VIOLATIONOFVARIOUSVARIOU FEDERAL

ANTIDISCRIMINATIONSTATUTESSTATUTE AND THE PENNSYLVANIAHUMAN RELATIONSRELATION ACT THE PLAINTIFFSPLAINTIFFFILEDTHE ACTION INDIVIDUALLYAND ON BEHALFOF PUTATIVECLASSCLAS

THATINCLUDED ALLWHITE MALESMALE CURRENTLYOR PREVIOUSLYEMPLOYEDWITH ANY EXELON COMPANIESCOMPANIE IN THE UNITED STATESSTATE WHO WERE AT LEAST40 YEARSYEAR OLDON

APRIL 2003 AND WHO EITHERAPPLIEDFOROR WERE ELIGIBLETOAPPLYFORSUPERVISORYPOSITIONSPOSITION IN MARCH 2003 AND THEREAFTERCONTINUINGTOTHE PRESENT
DAYAND WERE NOTSELECTEDFORTHOSE POSITIONSPOSITION EXELONPECO AND GENERATION FILEDAN ANSWER DENYINGALLLIABILITYADDITIONALLYSINCE THE INITIAL

CLAIM WAS FILEDTHE PLAINTIFFSPLAINTIFFATTORNEYSATTORNEYHAVE IDENTIFIEDTWO ADDITIONAL PECO EMPLOYEESEMPLOYEEAND THREEADDITIONALGENERATION EMPLOYEESEMPLOYEE WHOM THEYARE

REPRESENTINGWITHSIMILAR CLAIMSCLAIM ONE OFWHOM FILED SEPARATEREVERSE AGE AND RACE DISCRIMINATION LAWSUITIN THE UNITED STATESSTATE DISTRICTCOURTFOR

THE EASTERN DISTRICTOFPENNSYLVANIAON JULY28 2006
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ON JUNE 12 2006 THE FIVE NAMED PLAINTIFFSPLAINTIFFFILEDAN AMENDED COMPLAINTAND MOTION SEEKINGCERTIFICATIONOF CLASSCLAS COMPRISINGALLWHITE

MALE EMPLOYEESEMPLOYEE OFEXELON ITSSUBSIDIARIESSUBSIDIARIE AFFILIATESAFFILIATE AND OPERATINGUNITSUNIT ON BEHALFOFTHE CLASSCLAS THE PLAINTIFFSPLAINTIFFSOUGHTTOENJOINCERTAINOF EXELONSEXELON

DIVERSITYEFFORTSEFFORTTHATTHEYCLAIM RESULTEDIN RACIALLYDISCRIMINATORYHIRINGPROMOTIONRETENTIONTERMINATIONAND COMPENSATIONPRACTICESPRACTICE BUT NO

MONETARYDAMAGESDAMAGE ON JUNE 29 2006 EXELONPECO AND GENERATION FILEDAN ANSWER TOTHE AMENDED COMPLAINTAGAINDENYINGALLLIABILITY

ON SEPTEMBER14 2006 THE COURTDENIED THE PLAINTIFFSPLAINTIFFREQUESTFORCLASSCLAS CERTIFICATIONIN OCTOBER2006 PECO AND GENERATION REACHED

SETTLEMENTWITHALLPARTIESPARTIETOTHISTHI MATTER THE AMOUNT OFTHE SETTLEMENTWAS PAID IN DECEMBER 2006 AND DID NOTHAVE MATERIAL IMPACTON

EXELONSEXELON PECOSPECO OR GENERATIONSGENERATION FINANCIALCONDITIONRESULTSRESULT OFOPERATIONSOPERATIONOR CASH FLOWSFLOW

PJM BILLINGDISPUTE IN DECEMBER 2004 EXELON FILED COMPLAINTWITH FERC AGAINSTPJM AND PPL ELECTRICPPL ALLEGINGTHATPJM HAD

OVERCHARGEDEXELON FROMAPRIL1998 THROUGHMAY 2003 AS RESULTOF BILLINGERROR SPECIFICALLYTHE COMPLAINTALLEGESALLEGETHATPJM MISTAKENLY
IDENTIFIED PPLSPPL LR SUBSTATIONTRANSFORMERAS BELONGINGTOEXELON AND THATAS CONSEQUENCE DURINGTIMESTIME OFCONGESTIONEXELONSEXELON BILLSBILL FOR

TRANSMISSION CONGESTIONFROMPJM ERRONEOUSLYREFLECTEDENERGYTHATPPL TOOKFROMTHE LR SUBSTATIONAND USED TOSERVE PPL LOAD

ON SEPTEMBER14 2005 EXELON AND PPL FILED PROPOSEDSETTLEMENTOFTHISTHI MATTERWITH FERC IF THE SETTLEMENTWAS APPROVEDBY FERC
EXELON WOULDHAVE RECEIVED TOTALOF40 MILLIONPLUSPLU INTERESTOVER THE NEXT FOURYEARSYEAR FROMTWO FUNDINGSOURCESSOURCE 33 MILLION FROM PPL AND

MILLION FROM PJM MARKET PARTICIPANTSPARTICIPANTIN AN ORDERISSUED MARCH 21 2006 FERC REJECTEDTHE PROPOSEDSETTLEMENTAND SETTHE MATTERFOR

HEARINGPRIMARILYBECAUSE THE PROPOSEDSETTLEMENTWOULD HAVE REQUIREDPJM MARKET PARTICIPANTSPARTICIPANTTOBEAR MILLION OFTHE 40 MILLION SETTLEMENT
PLUSPLU INTEREST THE ORDERFOUNDTHATPPL SHOULD PAY FORENERGY RECEIVEDTHATWAS BILLEDTOOTHERPARTIESPARTIE BUT ALLOWSALLOW PPL AND THE MARKET PARTICIPANTSPARTICIPANT
TOQUESTIONWHAT PORTIONOFTHE SETTLEMENTPJM MIGHTBEAR AND WHAT OFFSETTINGDEDUCTIONSDEDUCTION MIGHTBE MADE IN REDUCINGTHE PAYMENT

ON MARCH 30 2006 EXELON AND PPL FILEDWITH FERC SECOND PROPOSEDSETTLEMENTAGREEMENTSUPERCEDINGTHE FIRSTUNDERWHICH EXELON

WOULDRECEIVE TOTALOF40 MILLIONPLUSPLU INTERESTOVER THE NEXT FIVE YEARSYEAR THROUGHCREDITSCREDIT PROVIDEDBY PJM WHICH WOULD BE FUNDED THROUGH
SURCHARGEIMPOSEDBYPJM THROUGHITSTARIFFSOLELYON PPL WITH NO AMOUNT BEINGPAID BYOTHERPJM PARTICIPANTSPARTICIPANT

ON NOVEMBER 2006 FERC ISSUED AN ORDERACCEPTINGTHE SECOND PROPOSEDSETTLEMENTAGREEMENTWITH MODIFICATIONSMODIFICATION RELATEDTOTHE

CHARACTERIZATIONOFTHE PJM CHARGETO PPL AS TRANSMISSION CHARGEON DECEMBER 11 2006 PPL AND EXELON MADE COMPLIANCEFILINGACCEPTING
THE MODIFICATIONSMODIFICATION IN FERCSFERC ORDERAND ALTERINGBOTH THE SETTLEMENTAMOUNT AND THE TIMINGOFPAYMENT IN THISTHI THIRDSETTLEMENTAGREEMENTPPL

AGREEDTODIRECTLYPAY EXELON APPROXIMATELY42 MILLIONIN LUMPSUM PAYMENTCOMPRISEDOF38 MILLIONOFERRONEOUSERRONEOU CHARGESCHARGE PLUSPLU INTERESTOF

MILLION WHICH WILLNOTBE CHARACTERIZEDAS TRANSMISSION CHARGEIT IS ANTICIPATEDTHATAPPROXIMATELY75 AND 25 OFTHE PROPOSEDSETTLEMENT

AMOUNT WILLBE RECEIVED BY GENERATION AND PECO RESPECTIVELYFERC APPROVALIS REQUIREDFORTHISTHI THIRDSETTLEMENTAGREEMENTTOBECOME

EFFECTIVE FERC ESTABLISHED COMMENT PERIODTHATENDED JANUARY11 2007 FERC WILLISSUE AN ORDEREITHERACCEPTINGACCEPTINGWITH

MODIFICATIONSMODIFICATIONOR REJECTINGTHE THIRDSETTLEMENTAGREEMENTSOMETIME AFTERTHE EXPIRATIONOFTHE COMMENT PERIOD
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EXELON EXPECTSEXPECT THISTHI MATTERTOBE FAVORABLYRESOLVEDDURING2007 HOWEVERPENDINGFERC APPROVALOFTHE PROPOSEDSETTLEMENTAGREEMENT
AS WELLAS RESOLUTIONOFANY THIRDPARTYINTERVENTIONSINTERVENTIONEXELONGENERATION AND PECO HAVE NOTRECORDEDANY RECEIVABLESRECEIVABLE ASSOCIATED WITH THISTHI
MATTER

REAL ESTATE TAXAPPEALSTAXAPPEAL PECO AND GENERATION EACH HAVE BEEN CHALLENGINGREALESTATETAXESTAXE ASSESSED ON CERTAINNUCLEARPLANTSPLANT PECO

IS INVOLVED IN LITIGATIONIN WHICH IT IS CONTESTINGTAXESTAXE ASSESSED IN 1997 UNDERTHE PENNSYLVANIAPUBLIC UTILITYREALTYTAX ACT OFMARCH 1971 AS

AMENDED PURTA AND HAS APPEALEDLOCALREALESTATEASSESSMENTSASSESSMENT FOR1998 AND 1999 ON THE PEACH BOTTOM ATOMIC POWER STATION YORK COUNTY
PA PEACH BOTTOM GENERATION IS INVOLVED IN REALESTATETAX APPEALSAPPEAL FOR2000 THROUGH2004 REGARDINGTHE VALUATION OFITSPEACH BOTTOM PLANTAND
IS IN THE PROCESSPROCES OFEVALUATINGAPPRAISALSAPPRAISALAND PREPARINGFORNEGOTIATIONSNEGOTIATIONGENERATION WAS ALSO PREVIOUSLYINVOLVED IN AN APPEALREGARDINGTHE
VALUATIONOF ITSLASALLE NUCLEARPLANTON MARCH 2006 THE ILLINOISILLINOI CIRCUITCOURTFORLASALLE COUNTYAPPROVEDTHE PROPERTYTAX SETTLEMENT

AGREEMENTAGREEDUPON IN LATE2005 BETWEEN ALLTAXINGBODIESBODIE WITHJURISDICTIONOVER THE PLANTAND GENERATION THE SETTLEMENTAGREEMENTRESOLVED
ALLPENDINGLITIGATIONCONCERNINGASSESSMENTSASSESSMENT ON THE PROPERTYAND SETSSET THE ASSESSMENTSASSESSMENT FORTHE TAX YEARSYEAR 2005 THROUGH2008 THE ULTIMATE
OUTCOME OFSUCH MATTERSMATTER HOWEVERREMAINSREMAIN UNCERTAINAND COULDRESULTIN UNFAVORABLEOR FAVORABLEIMPACTSIMPACT TOTHE CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT
OFEXELONPECO AND GENERATION PECO AND GENERATION BELIEVE THEIRRESERVE BALANCESBALANCE FOREXPOSURESEXPOSURE ASSOCIATED WITHREALESTATETAXESTAXE AS OF

DECEMBER 31 2006 AND 2005 REFLECTTHE PROBABLEEXPECTEDOUTCOME OFTHE LITIGATIONAND APPEALSAPPEALPROCEEDINGSPROCEEDINGIN ACCORDANCEWITH SFASSFA NO

EXELON AND GENERATION

ASBESTOSASBESTO PERSONAL INJURYCLAIMSCLAIM IN THE SECOND QUARTEROF2005 GENERATION ENGAGEDINDEPENDENTACTUARIESACTUARIE TODETERMINE IF BASED ON

HISTORICALCLAIMSCLAIM DATA AND OTHERAVAILABLE INFORMATION REASONABLEESTIMATE OFFUTURELOSSESLOSSE COULDBE CALCULATEDASSOCIATED WITH ASBESTOSRELATED

PERSONALINJURYACTIONSACTION IN CERTAINFACILITIESFACILITIE THATARE CURRENTLYOWNED BYGENERATION OR WERE PREVIOUSLYOWNED BY CORNED AND PECO BASED ON THE

ACTUARIESACTUARIE ANALYSESANALYSE MANAGEMENTSMANAGEMENTREVIEW OFCURRENTAND EXPECTEDLOSSESLOSSE AND THE VIEW OFCOUNSEL REGARDINGTHE ASSUMPTIONSASSUMPTIONUSED IN ESTIMATING
THE FUTURELOSSESLOSSE GENERATION RECORDEDAN UNDISCOUNTED43 MILLIONPRETAX CHARGEFORITSESTIMATED PORTIONOFALLESTIMATED FUTURE

ASBESTOSRELATED PERSONALINJURYCLAIMSCLAIM ESTIMATED TOBE PRESENTEDTHROUGH2030 THISTHI AMOUNT DID NOTINCLUDEESTIMATED LEGALCOSTSCOST ASSOCIATED
WITH HANDLINGTHESE MATTERSMATTER WHICH COULDBE MATERIAL GENERATIONSGENERATION MANAGEMENTDETERMINED THAT IT WAS NOT REASONABLETOESTIMATE FUTURE
ASBESTOSRELATED PERSONALINJURYCLAIMSCLAIM PAST2030 BASED ON ONLYTHREEYEARSYEAR OFHISTORICALCLAIMSCLAIM DATA AND THE SIGNIFICANTAMOUNT OFJUDGMENT
REQUIREDTOESTIMATE THISTHI LIABILITYTHE 43 MILLION PRETAXCHARGEWAS RECORDEDAS PARTOFOPERATINGAND MAINTENANCE EXPENSE IN GENERATIONSGENERATION
CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND COMPREHENSIVEINCOME IN 2005 AND REDUCED NET INCOME BY 27 MILLION AFTERTAX DURING2006
GENERATION PERFORMEDPERIODICUPDATETOTHISTHI RESERVE WHICH DID NOT RESULTIN MATERIAL ADJUSTMENT

AT DECEMBER 31 2006 AND 2005 GENERATION HAD RESERVEDAPPROXIMATELY48 MILLION IN TOTALFORASBESTOSRELATED BODILYINJURYCLAIMSCLAIM AS OF
DECEMBER 31 2006 APPROXIMATELY10 MILLIONOFTHISTHI AMOUNT RELATESRELATE TO131 OPEN CLAIMSCLAIM PRESENTEDTOGENERATIONWHILE THE REMAINING38 MILLION
OFTHE RESERVE IS FORESTIMATED FUTUREASBESTOSRELATED BODILYINJURYCLAIMSCLAIM ANTICIPATEDTOARISE THROUGH2030 BASED ON ACTUARIALASSUMPTIONSASSUMPTIONAND

ANALYSISANALYSIGENERATION PLANSPLAN TOOBTAIN ANNUAL UPDATESUPDATE OFTHE
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ESTIMATE OFFUTURELOSSESLOSSE ON QUARTERLYBASISBASI GENERATION MONITORSMONITOR ACTUALEXPERIENCEAGAINSTTHE NUMBER OFFORECASTEDCLAIMSCLAIM TOBE RECEIVED AND

EXPECTEDCLAIM PAYMENTSPAYMENT

OIL SPILLLIABILITYTRUST FUND CLAIM IN DECEMBER 2004 THE TWO SALEM NUCLEARGENERATIONUNITSUNIT WERE TAKEN OFFLINEDUE TOAN OILSPILLFROM
TANKER IN THE DELAWARE RIVER NEAR THE FACILITIESFACILITIE THE UNITSUNIT WHICH DRAW WATERFROM THE RIVERFORCOOLINGPURPOSESPURPOSE WERE TAKEN OFFLINEFOR

APPROXIMATELYTWO WEEKSWEEK TO AVOID INTAKE OFTHE SPILLEDOIL AND FORAN ADDITIONALTWOWEEKSWEEK RELATINGTOSTARTUP ISSUESISSUE ARISINGFROMTHE OIL SPILL
SHUTDOWN THE TOTALSHUTDOWN PERIODRESULTEDIN LOSTSALESSALE FROM THE PLANTGENERATION AND PSEG HAVE FILED JOINTCLAIM FORLOSSESLOSSE AND DAMAGESDAMAGE
WITH THE OIL SPILLLIABILITYTRUST FUND IN JANUARY2007 EXELON SUBMITTED REVISEDDAMAGESDAMAGE CALCULATIONTOTHE OIL SPILLLIABILITYTRUST FUND

IDENTIFYINGAPPROXIMATELY21 MILLION IN SPECIFICDAMAGESDAMAGEAND LOSSESLOSSE AS THISTHI MATTERREPRESENTSREPRESENT CONTINGENTGAIN GENERATION HAS NOT RECORDED

ANY INCOME AND EXPECTSEXPECT THISTHI MATTERTOBE RESOLVEDIN 2007

EXELON AND CORNED

CORNED RATE CASE COMED REQUESTEDRECOVERYOFAMOUNTSAMOUNT AS PARTOFITSAUGUST2005 RATE CASE WHICH HAVE PREVIOUSLYBEEN RECORDEDAS

EXPENSE SPECIFICALLYCORNED REQUESTEDTHE FOLLOWINGALLAMOUNTSAMOUNT PRETAX

RECOVERYOFAPPROXIMATELY87 MILLION RELATEDTOLOSSESLOSSE ON EXTINGUISHMENTOF LONGTERMDEBT AS PARTOFCOMEDSCOMED 2004 ACCELERATED

LIABILITYMANAGEMENTPLAN

RECOVERYOF40 MILLIONOFPREVIOUSLYINCURREDMGP COSTSCOST

RECOVERYOF158 MILLION OFPREVIOUSLYINCURREDSEVERANCE COSTSCOST AND

RECOVERYOF MILLION OFEXPENSESEXPENSE PREVIOUSLYINCURREDIN THE PROCUREMENT CASE

AS DISCUSSED IN NOTE 4REGULATORYISSUESISSUE COMED RECEIVED FINALORDERFROMTHE ICC ON JULY26 2006 WHICH APPROVEDRECOVERYOF
CERTAINOFTHESE COSTSCOST EXELON AND COMED HAD ANTICIPATEDRECORDINGONETIME BENEFITTOREVERSE THESE PRIORCHARGESCHARGEAND EXELON AND COMED DID

RECOGNIZEONETIME BENEFITDURINGTHE THIRDQUARTEROF2006 OFAPPROXIMATELY130 MILLION PRETAX RELATEDTOTHE LOSSESLOSSE ON THE EXTINGUISHMENT
OFLONGTERMDEBT MGP COSTSCOST AND PROCUREMENTCASE COSTSCOST WHERE THE RECOVERYMECHANISM WAS SPECIFICALLYIDENTIFIEDBYTHE ICC FINALORDER
WHILE COMED BELIEVED THE INTENTOFTHE RATE ORDERWAS TOALLOWCOMED RECOVERYOFTHE PREVIOUSLYINCURREDSEVERANCE COSTSCOST THROUGHITS
ADMINISTRATIVEAND GENERALAG EXPENSESEXPENSE CORNED REQUESTEDCLARIFICATIONFROMTHE ICC ON REHEARINGRELATEDTOTHE AMOUNT OFAG EXPENSESEXPENSE IT

SHOULD BE ALLOWEDTORECOVER THE ICC AGREEDTO REHEARCORNEDSCORNED AG COSTSCOST AS WELLAS SEVERALOTHERITEMSITEM REFERREDTO IN NOTE 4REGULATORY
ISSUESISSUE IN ITSDECEMBER 20 2006 ORDERON REHEARINGTHE ICC CONFIRMEDCOMEDSCOMED ABILITYTORECOVER THE PREVIOUSLYINCURREDSEVERANCE COSTSCOST AND
CORNED RECORDED REGULATORYASSET OF158 MILLIONAT THATTIME

EXELON

PENSION CLAIM ON JULY11 2006 FORMEREMPLOYEEOFCORNED FILED PURPORTEDCLASSCLAS ACTION LAWSUITAGAINSTTHE EXELON CORPORATIONCASH
BALANCE PENSION PLAN PLAN IN THE FEDERAL DISTRICTCOURTFORTHE NORTHERNDISTRICTOFILLINOISILLINOI THE COMPLAINTALLEGESALLEGETHATTHE PLAN WHICH COVERSCOVER

CERTAINMANAGEMENTEMPLOYEESEMPLOYEEOF EXELONSEXELON SUBSIDIARIESSUBSIDIARIE CALCULATEDLUMPSUM DISTRIBUTIONSDISTRIBUTION IN MANNER THAT
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DOESDOE NOTCOMPLYWITH THE EMPLOYEERETIREMENT INCOME SECURITYACT ISA THE PLAINTIFFSEEKSSEEK COMPENSATORYRELIEFFROMTHE PLAN ON BEHALFOF

PARTICIPANTSPARTICIPANTWHO RECEIVED LUMPSUM DISTRIBUTIONSDISTRIBUTION SINCE 2001 AND INJUNCTIVERELIEFWITH RESPECTTOFUTURELUMPSUM DISTRIBUTIONSDISTRIBUTION IT REMAINSREMAIN TOBE

DETERMINED WHETHERTHISTHI CASE WILLPROCEEDAS CLASSCLAS ACTION AND HOW MANY PLAN PARTICIPANTSPARTICIPANTMAY BE PARTOFTHE PROPOSEDCLASSCLAS IF CLASSCLAS IS

CERTIFIED HOWEVERTHE LAWSUITIS NOTEXPECTEDTO HAVE MATERIALFINANCIAL IMPACTON EXELON

SAVINGSSAVING PLAN CLAIM ON SEPTEMBER11 2006 FIVE INDIVIDUALSINDIVIDUAL CLAIMINGTOBE PARTICIPANTSPARTICIPANTIN THE EXELON CORPORATIONEMPLOYEESAVINGSSAVINGPLAN
PLAN 003 SAVINGSSAVING PLAN FILED PUTATIVECLASSCLAS ACTION LAWSUITIN THE UNITED STATESSTATE DISTRICTCOURTFORTHE NORTHERNDISTRICTOFILLINOISILLINOI THE COMPLAINT
NAMESNAME AS DEFENDANTSDEFENDANT EXELON ITSDIRECTOROFEMPLOYEEBENEFIT PLANSPLAN AND PROGRAMSPROGRAMTHE EMPLOYEESAVINGSSAVINGPLAN INVESTMENT COMMITTEE THE

COMPENSATIONAND THE RISK OVERSIGHTCOMMITTEESCOMMITTEE OFEXELONSEXELON BOARD OF DIRECTORSDIRECTOR AND MEMBERSMEMBER OFTHOSE COMMITTEESCOMMITTEE THE COMPLAINTALLEGESALLEGETHAT

THE DEFENDANTSDEFENDANT BREACHED FIDUCIARYDUTIESDUTIE UNDERERISA BY AMONG OTHERTHINGSTHINGPERMITTINGFEESFEE AND EXPENSESEXPENSE TOBE INCURREDBYTHE SAVINGSSAVINGPLAN

THATALLEGEDLYWERE UNREASONABLEAND FORPURPOSESPURPOSE OTHERTHAN TOBENEFITTHE SAVINGSSAVINGPLAN AND PARTICIPANTSPARTICIPANTAND FAILINGTODISCLOSEPURPORTED
REVENUE SHARINGARRANGEMENTSARRANGEMENTAMONG THE SAVINGSSAVING PLANSPLAN SERVICE PROVIDERSPROVIDERTHE PLAINTIFFSPLAINTIFFSEEK DECLARATORYEQUITABLEAND MONETARYRELIEFON

BEHALFOFTHE SAVINGSSAVINGPLAN AND PARTICIPANTSPARTICIPANTINCLUDINGALLEGEDINVESTMENT LOSSESLOSSE EXELON CANNOTDETERMINE THE OUTCOME OFTHE ABOVEDESCRIBED

CLAIM BUT THE IMPACTTOEXELONSEXELON RESULTSRESULT OFOPERATIONSOPERATIONCOULDBE MATERIAL

EXELON GENERATIONCORNED AND PECO

GENERAL THE REGISTRANTSREGISTRANTARE INVOLVED IN VARIOUSVARIOU OTHERLITIGATIONMATTERSMATTER THATARE BEINGDEFENDED AND HANDLED IN THE ORDINARYCOURSE OF

BUSINESSBUSINES THE REGISTRANTSREGISTRANTMAINTAIN ACCRUALSACCRUAL FORSUCH COSTSCOST THATARE PROBABLEOFBEINGINCURREDAND SUBJECTTOREASONABLEESTIMATION THE ULTIMATE

OUTCOMESOUTCOME OFSUCH MATTERSMATTER AS WELLAS THE MATTERSMATTER DISCUSSED ABOVE ARE UNCERTAINAND MAY HAVE MATERIAL ADVERSE EFFECTON THE REGISTRANTSREGISTRANT
FINANCIALCONDITIONRESULTSRESULT OFOPERATIONSOPERATIONOR CASH FLOWSFLOW

FUND TRANSFER RESTRICTIONSRESTRICTION

UNDER APPLICABLELAWEXELON MAY BORROWOR RECEIVEANY EXTENSION OFCREDITOR INDEMNITYFROMITSSUBSIDIARIESSUBSIDIARIE UNDER THE TERMSTERM OFEXELONSEXELON

INTERCOMPANYMONEY POOLAGREEMENTEXELON CAN LEND TO BUT NOT BORROWFROMTHE MONEY POOLADDITIONALLYUNDER APPLICABLEFEDERAL LAW
GENERATIONCOMED AND PECO CAN PAY DIVIDENDSDIVIDEND ONLYFROMRETAINEDUNDISTRIBUTEDOR CURRENTEARNINGSEARNING UNDER ILLINOISILLINOI LAWCOMED MAY NOTPAY

ANY DIVIDEND ON ITSSTOCKUNLESSUNLES AMONG OTHERTHINGSTHING EARNINGSEARNING AND EARNED SURPLUSSURPLUARE SUFFICIENTTODECLAREAND PAY SAME AFTERPROVISIONIS

MADE FORREASONABLEAND PROPERRESERVESRESERVE OR UNLESSUNLES IT HAS SPECIFICAUTHORIZATIONFROMTHE ICC CORNED HAS ALSO AGREEDIN CONNECTIONWITH

FINANCINGSFINANCINGARRANGEDTHROUGHCOMED FINANCING AND COMED FINANCINGILL THEFINANCINGTRUSTSTRUST THAT IT WILLNOTDECLAREDIVIDENDSDIVIDEND ON ANY SHARESSHARE OF

ITSCAPITALSTOCKIN THE EVENT THAT IT EXERCISESEXERCISE ITSRIGHTTOEXTEND THE INTERESTPAYMENTPERIODSPERIODON THE SUBORDINATEDDEBT SECURITIESSECURITIE ISSUED TOTHE

FINANCINGTRUSTSTRUST IT DEFAULTSDEFAULT ON ITSGUARANTEEOFTHE PAYMENTOFDISTRIBUTIONSDISTRIBUTION ON THE PREFERREDTRUSTSECURITIESSECURITIE OFTHE FINANCINGTRUSTSTRUST OR AN

EVENT OFDEFAULTOCCURSOCCUR UNDERTHE INDENTURE UNDERWHICH THE SUBORDINATEDDEBT SECURITIESSECURITIE ARE ISSUED PECOSPECO ARTICLESARTICLE OF INCORPORATIONPROHIBIT
PAYMENTOFANY DIVIDEND ON OR OTHERDISTRIBUTIONTOTHE HOLDERSHOLDER OF COMMON STOCKIF AFTERGIVINGEFFECTTHERETOTHE CAPITALOF PECO REPRESENTEDBY
ITSCOMMON STOCKTOGETHERWITH ITSRETAINEDEARNINGSEARNING IS IN THE AGGREGATELESSLES THANTHE INVOLUNTARYLIQUIDATINGVALUE OFITSTHEN OUTSTANDING
PREFERREDSTOCK AT
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DECEMBER 31 2006 SUCH CAPITALWAS 28 BILLIONAND AMOUNTED TOABOUT 32 TIMESTIME THE LIQUIDATINGVALUE OFTHE OUTSTANDINGPREFERREDSTOCKOF87
MILLION ADDITIONALLYPECO MAY NOTDECLAREDIVIDENDSDIVIDEND ON ANY SHARESSHARE OFITSCAPITALSTOCKIN THE EVENT THAT IT EXERCISESEXERCISE ITS RIGHTTOEXTEND THE

INTERESTPAYMENTPERIODSPERIOD ON THE SUBORDINATEDDEBENTURESDEBENTURE WHICH WERE ISSUED TOPECO ENERGYCAPITALLP PEG LP OR PECO TRUST IV IT

DEFAULTSDEFAULT ON ITSGUARANTEEOFTHE PAYMENTOFDISTRIBUTIONSDISTRIBUTION ON THE SERIESSERIE PREFERREDSECURITIESSECURITIE OF PEG LP OR THE PREFERREDTRUSTSECURITIESSECURITIE OF PECO

TRUST OR AN EVENT OFDEFAULTOCCURSOCCUR UNDERTHE INDENTURE UNDERWHICH THE SUBORDINATEDDEBENTURESDEBENTURE ARE ISSUED AT DECEMBER 31 2006 AND

2005 EXELON HAD RETAINEDEARNINGSEARNING OF34 BILLIONAND 32 BILLIONRESPECTIVELYWHICH INCLUDED GENERATION UNDISTRIBUTEDEARNINGSEARNINGOF18 BILLION

AND 10 BILLIONCOMED RETAINEDDEFICITOF193 MILLIONAND 81 MILLIONPECO RETAINEDEARNINGSEARNINGOF584 MILLION AND 649 MILLIONRESPECTIVELY
AT DECEMBER 31 2006 AND 2005 EXELONSEXELON COMMON EQUITYTOTOTALCAPITALIZATIONRATIOWAS 43 AND 39 RESPECTIVELYAT DECEMBER31 2006 AND

2005 CORNEDSCORNED RETAINEDDEFICITSDEFICIT INCLUDED UNAPPROPRIATEDRETAINEDDEFICITSDEFICIT OF BILLIONAND BILLIONRESPECTIVELYPARTIALLYOFFSETBY14
BILLIONAND 11 BILLIONRESPECTIVELYOFRETAINEDEARNINGSEARNINGAPPROPRIATEDFORFUTUREDIVIDENDSDIVIDEND

JOINTLYOWNED ELECTRIC UTILITYPLANT

ON JANUARY28 2004 THE NRC ISSUED LETTERREQUESTINGPSEG TOCONDUCT REVIEW OF ITSSALEM FACILITYOFWHICH GENERATION OWNSOWN 4259
TOASSESSASSES THE WORKPLACEENVIRONMENT FORRAISINGAND ADDRESSINGSAFETYISSUESISSUE PSEG RESPONDEDTOTHE LETTERON FEBRUARY28 2004 AND HAD

INDEPENDENTASSESSMENTSASSESSMENT OFTHE WORK ENVIRONMENT AT BOTHFACILITIESFACILITIE PERFORMEDASSESSMENT RESULTSRESULT WERE PROVIDEDTOTHE NRC IN MAY2004 THE

ASSESSMENTSASSESSMENT CONCLUDEDTHATSALEM WAS SAFE FORCONTINUED OPERATIONBUT ALSO IDENTIFIEDISSUESISSUE THATNEED TOBE ADDRESSED AT AN NRC PUBLIC
MEETINGON JUNE 16 2004 PSEG OUTLINEDITSACTION PLANSPLAN TO ADDRESSADDRES THESE ISSUESISSUE WHICH FOCUSFOCU ON SAFETYCONSCIOUSCONSCIOU WORKENVIRONMENTTHE

CORRECTIVEACTION PROGRAM AND WORKMANAGEMENT PSEG PROVIDEDTHE NRC REPORTOFITSPROGRESSPROGRES AND THE PROGRESSPROGRES OFITSACTIONSACTION TO RESOLVE

IDENTIFIEDISSUESISSUE AT PUBLICMEETINGSMEETINGIN 2004 AND 2005 ON AUGUST31 2006 THE NRC PROVIDEDPSEG WITH LETTERRESTORINGNORMAL OVERSIGHTLEVELSLEVEL

REGARDINGSAFETYCONSCIOUSSAFETYCONSCIOUWORKENVIRONMENT ISSUESISSUE BASED ON SUBSTANTIALAND SUSTAINABLE IMPROVEMENTSIMPROVEMENTIN THISTHI AREA

AMERGEN CONTINGENCYPAYMENT

IN CONNECTIONWITHTHE PURCHASEOF UNIT NO OFTHE TMI FACILITYBYAMERGEN IN 2000 AMERGEN ENTEREDINTO AN AGREEMENTWITHTHE SELLER

WHEREBYTHE SELLERWOULD RECEIVEADDITIONAL CONSIDERATIONBASED UPON FUTUREPURCHASEPOWER PRICESPRICE THROUGH2009 UNDER THE TERMSTERM OFTHE

AGREEMENTAPPROXIMATELYMILLION AND MILLION HAD BEEN ACCRUEDAT DECEMBER 31 2006 AND 2005 RESPECTIVELYTHE AMOUNT ACCRUED AS OF

DECEMBER 31 2006 WILLBE PAYABLETOTHE FORMEROWNERSOWNER OFTHE TMI FACILITYIN THE FIRSTQUARTEROF2007 AND THE AMOUNT ACCRUED AS OFDECEMBER31
2005 WAS PAIDIN THE FIRSTQUARTEROF2006 THESE PAYMENTSPAYMENT REPRESENTEDCONTINGENTCONSIDERATIONFORTHE ORIGINALACQUISITIONAND HAVE ACCORDINGLY
BEEN REFLECTEDAS AN INCREASE TOTHE LONGLIVEDASSETSASSET ASSOCIATED WITH THE TMI FACILITYAND ARE BEINGDEPRECIATEDOVER THE REMAININGUSEFULLIFEOF

THE FACILITY
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INCOME TAXESTAXE

REFUND CLAIMSCLAIM CORNED AND PECO HAVE ENTERED INTOSEVERALAGREEMENTSAGREEMENTWITH TAX CONSULTANTRELATEDTOTHE FILINGOF REFUNDCLAIMSCLAIM WITH THE

IRS THE FEESFEE FORTHESE AGREEMENTSAGREEMENTARE CONTINGENTUPON SUCCESSFULOUTCOME OFTHE CLAIMSCLAIM AND ARE BASED UPON PERCENTAGEOFTHE REFUNDSREFUND

RECOVEREDFROMTHE IRS IF ANY THE ULTIMATENET CASH IMPACTSIMPACT TOCOMED AND PECO RELATEDTOTHESE AGREEMENTSAGREEMENTWILLEITHERBE POSITIVEOR NEUTRAL

DEPENDINGUPON THE OUTCOME OFTHE REFUNDCLAIM WITHTHE IRS THESE POTENTIALTAX BENEFITSBENEFIT AND ASSOCIATED FEESFEE COULDBE MATERIAL TOTHE FINANCIAL

POSITIONRESULTSRESULT OFOPERATIONSOPERATIONAND CASH FLOWSFLOW OFCORNED AND PECO IF SETTLEMENTIS REACHED PORTIONOFCOMEDSCOMED TAX BENEFITSBENEFIT INCLUDINGANY
ASSOCIATED INTERESTFORPERIODSPERIOD PRIORTOTHE PECOUNICOM MERGERWOULDBE RECORDEDAS REDUCTIONOFGOODWILLUNDERTHE PROVISIONSPROVISIONOFEITF ISSUE

937 UNCERTAINTIESUNCERTAINTIE RELATED TO INCOME TAXESTAXE IN PURCHASE BUSINESSBUSINES COMBINATION EITF 937 EXELON CANNOTPREDICTTHE TIMINGOFTHE FINAL

RESOLUTIONOFTHESE REFUNDCLAIMSCLAIM

IN 2006 THE JOINT COMMITTEE ON TAXATION JOINT COMMITTEECOMPLETEDITSREVIEW AND GRANTEDAPPROVALFORPECOSPECO INCOME TAX REFUNDCLAIMSCLAIM

FORINVESTMENT TAX CREDITSCREDIT MAJORITYOFTHE INVESTMENT TAX CREDITSCREDIT CLAIMED IN THE REFUNDRELATEDTOPECOSPECO FORMERLYOWNED GENERATIONPROPERTY
THE ASSET TRANSFERAGREEMENTBETWEEN PECO AND GENERATION PROVIDESPROVIDETHATPECO RETAINSRETAIN ALLCURRENTTAX AND INTERESTBENEFITSBENEFIT ASSOCIATED WITHTHE

REFUNDCLAIMSCLAIM THUSTHU AS RESULTOFTHE AGREEMENTPECO RECORDEDTHE CURRENTTAX AND INTERESTBENEFITSBENEFIT AND GENERATION RECORDEDTHE REMAINING
UNAMORTIZED INVESTMENT TAX CREDITSCREDIT AND THE RELATEDFUTUREDEFERREDTAX EFFECTSEFFECT AS RESULTTHE INVESTMENT TAX CREDITREFUNDAND ASSOCIATED INTEREST

OF19 MILLION AFTERTAX HAVE BEEN RECORDEDAS CREDITIN EXELONSEXELON AND PECOSPECO CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONIN 2006 EXELON AND

GENERATION RECORDEDUNAMORTIZED INVESTMENT TAX CREDITSCREDIT AND RELATEDTAX IMPACTSIMPACT OF10 MILLION AFTERTAX AS CHARGETOTHEIRCONSOLIDATED

STATEMENTSSTATEMENT OFOPERATIONSOPERATIONTHE UNAMORTIZED INVESTMENT TAX CREDITRECORDEDAT EXELONPECO AND GENERATION WILLBE AMORTIZED OVER THE REMAINING
DEPRECIABLEBOOK LIVESLIVE OFTHE TRANSMISSIONDISTRIBUTIONAND GENERATIONPROPERTYUSINGTHE DEFERRALMETHOD PURSUANTTOAPB NO ACCOUNTINGFOR

THE INVESTMENT CREDIT AND APB NO ACCOUNTINGFORTHE INVESTMENT CREDIT IN ADDITIONAS RESULTOFTHE APPROVALOFTHE REFUNDCLAIM EXELON

AND PECO RECORDED CONSULTINGEXPENSE OF MILLIONAFTERTAX IN 2006 THE NET AFTERTAX RESULTOFTHISTHI SETTLEMENTAND CONSULTINGFEESFEE WAS

MILLION16 MILLION AND 10 MILLION FOREXELONPECO AND GENERATIONRESPECTIVELY

IN 2006 THE IRS INDICATED TOPECO THATIT AGREEDWITH SUBSTANTIALPORTIONOF RESEARCHAND DEVELOPMENTREFUNDCLAIM THISTHI REFUNDCLAIM

WAS SUBJECTTOTHE APPROVALOFTHE JOINT COMMITTEE IN 2006 THE JOINT COMMITTEE COMPLETEDITS REVIEWAND GRANTEDAPPROVALOFTHE RESEARCHAND

DEVELOPMENTCLAIM MAJORITYOFTHE REFUNDCLAIM ALSO RELATEDTOPECOSPECO FORMERLYOWNED GENERATIONPROPERTYCONSISTENTWITH THE INVESTMENT TAX

CREDITREFUNDCLAIMSCLAIM PURSUANTTOTHE ASSET TRANSFERAGREEMENTBETWEEN PECO AND GENERATIONPECO RECORDEDTHE CURRENTTAX AND INTEREST

BENEFITSBENEFIT AND GENERATION RECORDEDTHE FUTUREDEFERREDTAX EFFECTSEFFECT AS RESULT RESEARCHAND DEVELOPMENTCREDITAND THE ASSOCIATED INTEREST

REFUNDOF20 MILLION AFTERTAX HAVE BEEN RECORDEDAS CREDITIN EXELONSEXELON AND PECOSPECO CONSOLIDATEDSTATEMENTSSTATEMENT OFOPERATIONSOPERATIONIN 2006 EXELON

AND GENERATION RECORDEDTHE FUTUREDEFERREDTAX IMPACTOF11 MILLION AS CHARGETOTHEIRCONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION IN ADDITION
BASED ON THE IRS INDICATION OFITSAGREEMENTWITH PORTIONOFTHE REFUNDCLAIM PECO RECORDEDAN ESTIMATED TAX CONSULTINGCONTINGENTFEE OF

MILLIONAFTERTAX DURING2006 THE NET AFTERTAX RESULTOFTHISTHI SETTLEMENTAND CONSULTINGFEESFEE WAS MILLION18 MILLIONAND 11 MILLION FOR

EXELONPECO AND GENERATION RESPECTIVELY
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OTHER REFUND CLAIMSCLAIM IN 2001 CORNED AND PECO FILEDREQUESTSREQUESTWITHTHE IRS TOCHANGETHEIRTAX METHOD OFACCOUNTINGFORCERTAIN

CAPITALIZEDOVERHEAD COSTSCOST TO DATE THE IRS HAS NOTGRANTEDITSCONSENTTOEITHERCOMED OR PECO TOMAKE THATCHANGEAND THUSTHU THE REQUESTSREQUEST
REMAIN PENDING THUSTHU FARTHE IRS HAS SHARPLYDISAGREEDWITH THE PROPOSEDMETHODDESPITETHATTHE FACTTHATPRIORIRS GUIDANCESUPPORTSSUPPORTIT

RECENTLYTHE IRS INFORMALLYINDICATED THAT IT MIGHTISSUE SETTLEMENTGUIDELINESGUIDELINETOBRINGRESOLUTIONTOTHE MATTER CORNED AND PECO ARE UNABLE TO

ESTIMATE THE ULTIMATEOUTCOME OFANY REFUNDCLAIMSCLAIM RESULTINGFROM SETTLEMENTAND WILLACCOUNTFORANY AMOUNT RECEIVED IN THE PERIODTHE MATTERIS

SETTLEDWITHTHE IRS COMED AND PECO HAVE ENTERED INTOAN AGREEMENTWITH TAX CONSULTANTRELATEDTOTHE FILINGOFTHISTHI TAX ACCOUNTINGMETHOD

CHANGEREQUESTTHE FEE FORTHISTHI AGREEMENTIS CONTINGENTUPON RECEIVINGCONSENT AND IS BASED UPON PERCENTAGEOFTHE REFUNDSREFUND RECOVEREDFROM

THE IRS IF ANY THE ULTIMATENET CASH IMPACTSIMPACT TOCOMED AND PECO RELATEDTOTHISTHI AGREEMENTWILLEITHERBE POSITIVEOR NEUTRALDEPENDINGUPON THE

OUTCOME OFTHE REFUNDCLAIM WITHTHE IRS THESE POTENTIALTAX BENEFITSBENEFIT AND ASSOCIATED FEESFEE COULDBE MATERIALTOTHE FINANCIALPOSITIONRESULTSRESULT OF

OPERATIONSOPERATIONAND CASH FLOWSFLOW OFCORNED AND PECO

IN ADDITIONCOMED AND PECO HAVE FILEDSEVERALTAX REFUNDCLAIMSCLAIM WITH FEDERAL AND STATETAXINGAUTHORITIESAUTHORITIE CORNED AND PECO ARE UNABLE

TOESTIMATE THE ULTIMATEOUTCOME OFTHESE REFUNDCLAIMSCLAIM AND WILLACCOUNTFORANY AMOUNT RECEIVED IN THE PERIODTHE MATTERSMATTER ARE SETTLEDWITH THE

FEDERAL AND STATETAXINGAUTHORITIESAUTHORITIE TO THE EXTENTCOMED IS SUCCESSFULON ANY OFITS REFUNDCLAIMSCLAIM PORTIONOFTHE TAX AND INTERESTBENEFITWILLBE

RECORDEDTOGOODWILLUNDERTHE PROVISIONSPROVISIONOFEITF 937

OTHER CORNED HAS TAKEN CERTAINTAX POSITIONSPOSITION WHICH HAVE BEEN DISCLOSEDTOTHE IRS TODEFERTHE TAX GAINON THE 1999 SALE OFITSFOSSIL

GENERATINGASSETSASSET SEE NOTE 12INCOME TAXESTAXE FORFURTHERINFORMATION

19 SUPPLEMENTALFINANCIAL INFORMATION EXELON GENERATIONCOMED AND PECO

SUPPLEMENTALINCOME STATEMENT IN FORMATION

THE FOLLOWINGTABLESTABLE PROVIDEADDITIONAL INFORMATIONABOUT THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONFORTHE YEARSYEAR ENDED

DECEMBER 31 2006 2005 AND 2004

FOR THE YEAR ENDED DECEMBER 31 2006 UH UH

INGH REVENUESREVENUE

WHOLESALE 3627 8224 112 32

RETAILELECTRICAND GAS 318 81 5590 4920
OTHER UH UH

LOPER

INCLUDESINCLUDE OPERATINGREVENUESREVENUE FROMAFFILIATESAFFILIATE

GENERATIONSGENERATION RETAILELECTRICAND GAS OPERATINGREVENUESREVENUE CONSISTSOLELYOF EXELON ENERGYCOMPANY LLC
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FOR THE YEAR ENDED DECEMBER 31 2005 UH UH

OPERATINGREVENUESREVENUE

WHOLESALE 3381 8087 112 29
RETAIL ELECTRICAND GAS 11 305 857B 5776

OTHER UH UH

TOTALOPERATINGREVENUESREVENUE UH

INCLUDESINCLUDE OPERATINGREVENUESREVENUE FROMAFFILIATESAFFILIATE

GENERATIONSGENERATION RETAILELECTRICAND GAS OPERATINGREVENUESREVENUE CONSISTSOLELYOF EXELON ENERGYCOMPANY LLC

UH UH

3275 6979 101 34

10290 TQA 5360 4256

UH

133

FOR THE YEAR ENDED DECEMBER31 2006

EP AMORTIZATION ACCRETION

PROPERTYPLANTAND EQUIPMENT
REGULATORY
NUCLEARFUEL

ASSET LRE LIG
AMORTIZATION OF INTANGIBLEASSETSASSET

TOTAL AMORTIZATIONAND ACCRETION

INCLUDESINCLUDE AMORTIZATIONOFCAPITALIZEDSOFTWARECOSTSCOST
INCLUDED IN FUELEXPENSE ON THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATION
INCLUDED IN OPERATINGAND MAINTENANCE EXPENSE ON THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION

FOR THE YEAR ENDED DECEMBER 31 2005

IATQIO LEATL LON
PROPERTYPLANTAND EQUIPMENT

REGULATORY
NUCLEARFUEL

ASSET RETIREMENTOBLIGATIONACCRETION

AMORTIZATION OF INTANGIBLEASSETSASSET

TOTALDEPRECIATIONAMORTIZATIONAND ACCRETION

INCLUDESINCLUDE AMORTIZATIONOF CAPITALIZEDSOFTWARECOSTSCOST

INCLUDED IN FUELEXPENSE ON THE REGISTRANTSREGISTRANTCONSOLIDATEDSTATEMENTSSTATEMENT OFOPERATIONSOPERATION
INCLUDED IN OPERATINGAND MAINTENANCE EXPENSE ON THE REGISTRANTSREGISTRANTCONSOLIDATEDSTATEMENTSSTATEMENT OF OPERATIONSOPERATION

FOR THE YEAR ENDED DECEMBER31 2004

OPERATINGREVENUESREVENUE

WHOLESALE

ELECTRICAND GAS
OTHER

TOTALOPERATINGREVENUESREVENUE

INCLUDESINCLUDE OPERATINGREVENUESREVENUE FROMAFFILIATESAFFILIATE
GENERATIONSGENERATION RETAILELECTRICAND GAS OPERATINGREVENUESREVENUE CONSISTSOLELYOF EXELON ENERGYCOMPANY LLC

UH PECO

854 279 380 155
605 555

411 411

235 234

UH PECO

816 254 368 157
454 45 409
385 385

243 243
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FOR THE YEAR ENDED DECEMBER 31 2004

DEPRECIATIONAMORTIZATION ACCRETION

PROPERTYPLANTAND EQUIPMENT

REGULATORY
NUCLEARFUEL

ASSET RETIREMENTOBLIGATIONACCRETION

AMORTIZATION OFINTANGIBLEASSETSASSET

TOTALDEPRECIATIONAMORTIZATIONAND ACCRETION

FOR THE YEAR ENDED DECEMBER31 2006

TAXE THAN NC

REALESTATE

PAYRO
OTHER

TOTALTAXESTAXE OTHERTHAN INCOME

EXELON CORPORATIONAND SUBSIDIARYCOMPANIESCOMPANIE
EXELON GENERATION COMPANYLLC AND SUBSIDIARYCOMPANIESCOMPANIE
COMMONWEALTH EDISON COMPANYAND SUBSIDIARYCOMPANIESCOMPANIE

PECO ENERGYCOMPANYAND SUBSIDIARYCOMPANIESCOMPANIE

MUNICIPALAND STATEUTILITYTAXESTAXE ARE ALSORECORDEDIN REVENUESREVENUE ON THE REGISTRANTSREGISTRANTCONSOLIDATEDSTATEMENTSSTATEMENT OFOPERATIONSOPERATION
PECO REFLECTSREFLECT REDUCTIONIN TAX ACCRUALSACCRUAL OF 12 MILLIONRELATEDTO SALESSALE AND USE TAX AND STATEFRANCHISETAXADJUSTMENTSADJUSTMENT

FOR THE YEAR ENDED DECEMBER31 2005

TAXE THAN INCOME

REAL ESTATE

PAYRO
QTHER
TOTALTAXESTAXE OTHERTHAN INCOME

FOR THE YEAR ENDED DECEMBER31 2004

INCOME

REALESTATE

PAYROLL
OTHER
TOTALTAXESTAXE OTHERTHAN INCOME

EXELON PECO

477 247 230
121 88 29
103 54 21

12
LZ UH

EXELON PECO

439 234 205
146 107 29 10

95 48 21 10

1Q UH

MUNICIPALAND STATE UTILITYTAXESTAXE ARE ALSO RECORDEDIN REVENUESREVENUE ON THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION
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INCLUDESINCLUDE AMORTIZATIONOFCAPITALIZEDSOFTWARECOSTSCOST
INCLUDED IN FUELEXPENSE ON THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATION
INCLUDED IN OPERATINGAND MAINTENANCE EXPENSE ON THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION

UH PECO

835 294 366 144
418 44 374

380 381

210 210

EXELON PECO

484 241 244
154 112 30 12
106 57 21

UH

MUNICIPALAND STATE UTILITYTAXESTAXE ARE ALSO RECORDEDIN REVENUESREVENUE ON THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATION
PECO REFLECTSREFLECT 17 MILLIONREDUCTIONIN 2005 OFPRIORYEAR CAPITALSTOCKTAX ACCRUALSACCRUAL AS RESULTOF FAVORABLEDECISION FROMTHE PENNSYLVANIABOARD OFFINANCE AND
REVENUE
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FOR THE YEAR ENDED DECEMBER 31 2005

INCOME LOSSLOS IN EQUITYMETHOD

FINANCINGTRUSTRUOFCORNED AND PECO

TEG AND TEP

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

COMMUNICATIONSCOMMUNICATION JOINTVENTURESVENTUREAND OTHERINVESTMENTSINVESTMENT

TOTAL INCOME LOSSLOS IN EQUITYMETHOD INVESTMENTSINVESTMENT

EXELON CORNED PECO

30 14 16

104

UH

FINANCINGTRUSTSTRUST WERE DECONSOLIDATEDAS OF DECEMBER 31 2003
INCLUDESINCLUDE LOSSESLOSSE INCURREDAFTERACQUISITIONOF 495 INTERESTSINTEREST IN TEG AND TEP IN OCTOBER2004 ON FEBRUARY 2007 GENERATION SOLDITSOWNERSHIPINTERESTSINTEREST IN TEG AND
TEP SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONALINFORMATION

FOR THE YEAR ENDED DECEMBER31 2004

INCOME LOSSLOS IN EQUITYMETHOD

FINAR TRUSTSTRUST OFCORNED AND PECO

SITHE

TEG AND TEP

SYNTHETICFUELPRODUCINGTA
AFFORDABLEHOUSINGPROJECTSPROJECT
COMMUNK JOINTVENTURESVENTURE AND OTHERINV
TOTALINCOME LOSSLOS IN EQUITYMETHOD INVESTMENTSINVESTMENT

EXELON COMED PECO

44 19 25
11

84

UH

FINANCINGTRUSTSTRUST WERE DECONSOLIDATEDAS OFDECEMBER 31 2003
INCLUDESINCLUDE LOSSESLOSSE INCURREDPRIORTOSITHESSITHE CONSOLIDATIONAS OF MARCH 31 2004 AND LOSSESLOSSE FROMSH INVESTMENTSINVESTMENT IN TEG AND TEP PRIORTOTHEIRSALE IN OCTOBER2004 SEE
NOTE 3ACQUISITIONS3ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONALINFORMATION
PRIORTOTHE SALE OF INVESTMENTSINVESTMENT ON OCTOBER 152004 AND NOVEMBER 12 2004
INCLUDESINCLUDE LOSSESLOSSE INCURREDAFTERACQUISITIONOF 495 INTERESTSINTEREST IN TEG AND TEP IN OCTOBER2004 ON FEBRUARY 2007 GENERATION SOLD ITSOWNERSHIPINTERESTSINTEREST IN TEG AND
TEP SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONALINFORMATION
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FOR THE YEAR ENDED DECEMBER31 2006

INCOME TOSSTOS IN EQUITYMETHOD
FINANCINGTRUSTRUOFCORNED AND PECO

LEG AND TEP

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

NUSTARTENERGYDEVELOPMENTLLC

TOTALINCOME LOSSLOS IN EQUITYMETHOD INVESTMENTSINVESTMENT

LON CORNED PECO

19 10

83

UH

FINANCINGTRUSTSTRUST WERE DECONSOLIDATEDAS OFDECEMBER 31 2003

INCLUDESINCLUDE LOSSESLOSSE INCURREDAFTERACQUISITIONOF 495 INTERESTSINTEREST IN LEG AND TEP IN OCTOBER2004 ON FEBRUARY 2007 GENERATION SOLD ITSOWNERSHIPINTERESTSINTEREST IN LEG AND
TEP SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONALINFORMATION
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FOR THE YEAR ENDED DECEMBER 31 2006

OTHER NET

INVESTMENT INCOME

LATOR RECOVERYOFPRIORLOSSLOS ON EXTINGUISHMENTOFLONGTERMDEBT

GAIN ON DISPOSITIONOFASSETSASSET NET

DECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

DECOMMISSIONINGTRUSTFUND INCOME 150 150

DECOMMISSIONINGTRUSTFUND 39 39
OTHERTHANTEMPORARYIMPAIRMENTOFDECOMMISSIONINGTRUSTFUNDSFUND 32 32
CONTRACTUALOFFSETTONONOPERATINGDECOMMISSIONINGRELATEDACTIVITIESACTIVITIE 122 122

IMPAIRMENTOFINVESTMENTSINVESTMENT AND OTHERASSETSASSET

NET DIRECTFINANCINGLEASE INCOME 23

AFUDC EQUITY
RECOVERYOFTAX CREDITSCREDIT RELATEDTOEXELON INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE 73
INTERESTIN ASSOCIATED WITH INVESTMENT TAXCREDITAND RESEARCHAND DEVELOPMENTCREDIT

REFUNDSREFUND

OTHER

TOTALOTHERNET

21 21

QI

SEE NOTE 4REGULATORYISSUESISSUE FORFURTHERDISCUSSION OFTHE LOSSLOS ON EXTINGUISHMENTOFLONGTERMDEBT RECOVERYOFTHESE COSTSCOST WAS GRANTEDIN THE JULY26 2006 ICC RATE
ORDER

INCLUDESINCLUDE INVESTMENT INCOME AND NET REALIZEDGAINSGAIN
INCLUDESINCLUDE THE ELIMINATION OF NONOPERATINGDECOMMISSIONINGRELATEDACTIVITYFORTHOSE UNITSUNIT THATARE SUBJECTTO REGULATORYACCOUNTINGINCLUDINGTHE ELIMINATION OF

DECOMMISSIONINGTRUSTFUND INCOME AND OTHERTHANTEMPORARYIMPAIRMENTSIMPAIRMENTFORCERTAINNUCLEARUNITSUNIT SEE NOTE 3ASSET RETIREMENT OBLIGATIONSOBLIGATIONAND NOTE 9FAIR VALUE
OFFINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE FORMORE INFORMATIONREGARDINGTHE REGULATORYACCOUNTINGAPPLIEDFORCERTAINNUCLEARUNITSUNIT

INCLUDESINCLUDE OTHERTHANTEMPORARYIMPAIRMENTSIMPAIRMENTFOR2006 TOTALING29 MILLION MILLIONAND MILLION ON NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND FORTHE FORMERCOMED UNITSUNIT
THE FORMERPECO UNITSUNIT AND AMERGEN UNITSUNIT RESPECTIVELY
SEE NOTE 8COMMITMENTS8COMMITMENT AND CONTINGENCIESCONTINGENCIEFORADDITIONAL INFORMATION
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FOR THE YEAR ENDED DECEMBER 31 2005

OTHER NET
INVESTMENT INCOME

GAIN ON DISPOSITIONOFASSETSASSET NET
LOSSLOS ON SETTLEMENTOFCASHFLOW INTERESTRATE SWAPSSWAP

DECOMMISSIONINGRELATEDACTIVITIESACTIVITIE
DECOMMISSIONINGTRUSTFUND INCOME

DECOMMISSIONINGTRUSTFUND

OTHERTHANTEMPORARYIMPAIRMENTOFDECOMMISSIONINGTRUSTFUNDSFUND

CONTRACTUALOFFSETTOON DECOMMISSIONINGRELATEDACTIVITIESACTIVITIE
NET DIRECTFINANCINGLEASE INCOME

EQUITY
OTHER

TOTALOTHERNET

EXELON CORNED PECO

12

15

135 135

77

22 22
115 115

22

INCLUDESINCLUDE INVESTMENT INCOME AND NET REALIZEDGAINSGAIN
INCLUDESINCLUDE THE ELIMINATION OFNONOPERATINGDECOMMISSIONINGRELATEDACTIVITYFORTHOSE UNITSUNIT THATARE SUBJECTTO REGULATORYACCOUNTINGINCLUDINGTHE ELIMINATION OF

DECOMMISSIONINGTRUSTFUND INCOME AND OTHERTHANTEMPORARYIMPAIRMENTSIMPAIRMENTFORCERTAINNUCLEARUNITSUNIT SEE NOTE 13ASSET RETIREMENT OBLIGATIONSOBLIGATIONAND NOTE 9FAIR VALUE
OF FINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE FORMORE INFORMATIONREGARDINGTHE REGULATORYACCOUNTINGAPPLIEDFORCERTAINNUCLEARUNITSUNIT
INCLUDESINCLUDE OTHERTHANTEMPORARYIMPAIRMENTSIMPAIRMENTFOR2005 TOTALING20 MILLIONAND MILLION ON NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND FORTHE FORMERCOMED UNITSUNIT AND AMERGEN
UNITSUNIT RESPECTIVELY

FOR THE YEAR ENDED DECEMBER 31 2004

OTHERNET

INVESTMENT INCOME

NET LOSSLOS ON EARLYEXTINGUISHMENTDEBT

GAIN ON DISPOSITIONOFASSETSASSET NET

DECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

DECOMMISSIONINGTRUSTFUND INCOME

DECOMMISSIONINGTRUSTFUND INCOMEAMERGEN

OTHERTHANTEMPORARYIMPAIRMENTOFDECOMMISSIONINGTRUSTFUNDSFUND

CONTRACTUALOFFSETTONONOPERATINGDECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

IMPAIRMENTOFINVESTMENTSINVESTMENT AND OTHERASSETSASSET

NET DIRECTFINANCINGLEASEINCOME

AFUDC EQUITY
OTHER

TOTALOTHERNET

PECO

130 3Q
111 85

194 194

43 43

268 268
66 66

14
21

26

GENERATION INCLUDESINCLUDE 85 MILLIONGAINON SALE OF BOSTON GENERATINGSEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONALINFORMATION
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INCLUDESINCLUDE THE ELIMINATION OFNONOPERATINGDECOMMISSIONINGRELATEDACTIVITYFORTHOSE UNITSUNIT THATARE SUBJECTTO REGULATORYACCOUNTINGINCLUDINGTHE ELIMINATION OF

DECOMMISSIONINGTRUSTFUND INCOME AND OTHERTHANTEMPORARYIMPAIRMENTSIMPAIRMENTFORCERTAINNUCLEARUNITSUNIT SEE NOTE 13ASSET RETIREMENT OBLIGATIONSOBLIGATIONAND NOTE 9FAIR VALUE

OFFINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE FORMORE INFORMATIONREGARDINGTHE REGULATORYACCOUNTINGAPPLIEDFORCERTAINNUCLEARUNITSUNIT

INCLUDESINCLUDE OTHERTHANTEMPORARYIMPAIRMENTSIMPAIRMENTFOR2004 TOTALING255 MILLION MILLIONAND MILLION ON NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND FORTHE FORMERCORNED UNITSUNIT
THE FORMERPECO UNITSUNIT AND THE AMERGEN UNITSUNIT RESPECTIVELY

SUPPLEMENTALCASH FLOW INFORMATION

AS RESULTOFADOPTINGFIN 47 AS OFDECEMBER 31 2005 EXELONGENERATIONCORNED AND PECO RECORDEDAN ARC WHICH WAS CAPITALIZED
AS AN INCREASE TOTHE CARRYINGAMOUNT OFLONGLIVEDASSETSASSET ASSOCIATED WITHLIABILITIESLIABILITIE RECORDEDFORCONDITIONALAROSARO OF THE TOTALARC 29 MILLION
22 MILLION MILLIONAND MILLION RESULTEDIN NONCASH INVESTINGACTIVITYFOREXELONGENERATIONCORNED AND PECO RESPECTIVELYAS OF

DECEMBER 31 2005 SEE NOTE 13ASSET RETIREMENT OBLIGATIONSOBLIGATIONFORADDITIONALINFORMATIONON THE ADOPTIONOF FIN 47 IN ADDITION TOTHISTHI NONCASH

ACTIVITYTHE FOLLOWINGTABLE PROVIDESPROVIDEADDITIONAL INFORMATIONABOUT THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OFCASH FLOWSFLOW FORTHE YEARSYEAR ENDED

DECEMBER 31 2006 2005 AND 2004

FOR THE YEAR ENDED DECEMBER 31 2006

CASH PAIDDURINGTHE YEAR
INTERESTNET OFAMOUNT CAPITALIZED
INCOME TAXESTAXE NET OFREFUNDSREFUND

IMPAIRMENT CHARGESCHARGE
IMPAIRMENTOFGOODWILL
IMPAIRMENTOFINTANGIBLEASSETSASSET

OTHER

TOTAL IMPAIRMENTCHARGESCHARGE
OTHER NONCASH OPERATINGACTIVITIESACTIVITIE

PENSION AND NONPENSIONPOSTRETIREMENTBENEFITSBENEFIT COSTSCOST

PROVISION FORNC
EQUITYIN LOSSESLOSSE OFUNCONSOLIDATEDAFFILIATESAFFILIATE

OTHER RELATEDH ACTIVITIESACTIVITIE

AMORTIZATION OFENERGYRELATEDOPTIONSOPTION
IZATQ OFDEFERREDREVENUE

SPENTNUCLEARFUELINTERESTEXPENSE
NC ACCOUNTSACCOUNT RECEIVABLEACTIVITY
WRITEOFF LEDH CAPITALIZEDCOSTSCOST

2006 ICC RATEORDERSORDER

OTHER

TOTALOTHERCAS OPERATINGACTIVITIESACTIVITIE

UH PECO

664 93 249 261
1044 344 383

776 776
115

258 114 72 30

94 33 58

111 10

131 131
107 107

86 86
44 44

63
46

288 288
12

UH

REPRESENTSREPRESENTTHE MERGERRELATEDCAPITALIZEDCOSTSCOST PAIDPRIORTO 2006
SEE NOTE 4REGULATORYISSUESISSUE

303

INCLUDESINCLUDE INVESTMENT INCOME AND NET REALIZEDGAINSGAIN

SOURCE EXELON CORP 10K FEBRUARY13 2007



OF

CHANGESCHANGE IN OTHER ASSETSASSET AND IQF

OTHER CURRENTASSETSASSET

OTHER NONCURRENTASSETSASSET AND LIABLILTIESLIABLILTIE

TOTALCHANGEIN OTHERASSETSASSET AND LIABILITIESLIABILITIE

RELATESRELATE PRIMARILYTOTHE PURCHASEOF ENERGYRELATEDOPTIONSOPTIONAND PREPAIDASSETSASSET
RELATESRELATE PRIMARILYTODEFERREDOVERRECOVERED ENERGY COSTSCOST
RELATESRELATE PRIMARILYTOTHE PURCHASEOF LONGTERMFUELOPTIONSOPTION

NONCASH INVESTINGAND FINANCINGACTIVITIESACTIVITIE

CHANGEIN ASSET RETIREMENTCOST
DECLARATIONOFDIVIDEND NOTPAID AS OFDECEMBER 31 2006

PURCHASE ACCOUNTINGADJUSTMENTSADJUSTMENT
RESOLUTION OFCERTAINTAX MATTERSMATTER AND TICOMH MERGERSEVERANCE ADJUSTMENT
NONCASH CONTRIBUTIONFROM MEMBER

FOR THE YEAR ENDED DECEMBER 31 2005

CASH PAID DURINGTHE YEAR
INTERESTNET OFAMOUNT CAPITALIZED
INCOME TAXESTAXE NET OFREFUNDSREFUND

OTHER NONCASH OPERATINGACTIVITIESACTIVITIE

PENSION AND NONPENSIONIREMENT BENEFITSBENEFIT COSTSCOST
PROVISION FORUNCOLLECTIBLEACCOUNTSACCOUNT

ITY IN LOSSESLOSSE OFUNCONSOLIDATEDAFFILIATESAFFILIATE
GAINSGAIN ON SALESSALE OF INVESTMENTSINVESTMENT AND WHOLLYOWNED SUBSIDIARIESSUBSIDIARIE

NET REALIZEDGAINSGAIN ON LAR DECOMMISSIONINGTRUSTFUNDSFUND
OTHER DECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

AMORTIZATION OFENERGYRELATEDOPTIONSOPTION
OTHER

TOTALOTHERNONCASH OPERATINGACTIVITIESACTIVITIE

CHANGESCHANGE IN OTHER ASSETSASSET AND LIABILITIESLIABILITIE

OTHERCURRENTASSETSASSET

OTHER NONCURRENTASSETSASSET AND LIABILITIESLIABILITIE

TOTALCHANGEIN OTHERASSETSASSET AND LIABILITIESLIABILITIE

RELATESRELATE PRIMARILYTOTHE PURCHASEOF ENERGYRELATEDOPTIONSOPTIONAND PREPAIDASSETSASSET
RELATESRELATE PRIMARILYTODEFERREDENERGY COSTSCOST
RELATESRELATE PRIMARILYTOTOILINGAGREEMENTDEFERREDREVENUE

304

393 393
295

25 25

27

30
77 24 45

134 14 16

22 24
49 49
15 15
40 40

28 39
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35 QL 47

EXELON CORNED PECO

798 121 272 281
378 242 278 430

168 10
EQ 20

UH
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NONCASH INVESTINGAND FINANCINGLUESLUE

CHANGEIN ASSET RETIREMENTCOST
CONSOLIDATION OFTHE VOLUNTARYEMPLOYEEBENEFICIARYSOC TRQST
RESOLUTIONOFCERTAINTAX MATTERSMATTER AND PECOUNICOM MERGER

SEVERANCE ADJUSTMENT
PURCHASE ACCOUNTINGADJUSTMENTSADJUSTMENT
SALE OFASSET

NONCASH CONTRIBUTIONFROMMEMBER

IMPAIRMENT CHARGESCHARGE

251 251
34

23 23

16

FORTHE YEARENDED DECEMBER 31 2005 THE IMPAIRMENTCHARGESCHARGEAMOUNT OF12 BILLIONIN EXELONSEXELON AND COMEDSCOMED CONSOLIDATED STATEMENTSSTATEMENT

OFCASH FLOWSFLOW RELATESRELATE TOTHE IMPAIRMENTOFGOODWILL

FOR THE YEAR ENDED DECEMBER 31 2004

CASH PAIDDURINGSAR
INTERESTNETOFAMOUNT CAPITALIZED
INCOME TAXESTAXE NETOFREFUNDSREFUND

EXELON

888 163

205 20

CORNED PECO

357 298
356 394

OTHER NONCASH OPERATINGACTIVITIESACTIVITIE

PENSION AND NONPENSIONPOSTRETIREMENTBENEFITSCOSTSCOST

PROVISION FORUNCOLLECTIBLEACCOUNTSACCOUNT

EQUITYIN LOSSESLOSSE OFUNCONSOLIDATEDAFFILIATESAFFILIATE

GAINSGAIN ON SALESSALE OFINVESTMENTSINVESTMENT AND WHOLLYOWNED SUBSIDIARIESSUBSIDIARIE
NET REALIZEDGAINSGAIN ON NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND

OTHER DECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

OTHER

TOTALOTHERNONCASH OPERATINGACTIVITIESACTIVITIE

CHANGESCHANGE IN OTHER ASSETSASSET AND LIABILITIESLIABILITIE
OTHER CURRENTASSETSASSET

OTHER NONCURRENTASSETSASSET AND LIABILITIESLIABILITIE

TOTALCHANGEIN OTHERASSETSASSET AND LIABILITIESLIABILITIE

RELATESRELATE PRIMARILYTO THE PURCHASEOFENERGYRELATEDOPTIONSOPTION AND PREPAIDASSETSASSET
RELATESRELATE PRIMARILYTO DEFERREDENERGY COSTSCOST
RELATESRELATE PRIMARILYTO TOLLINGAGREEMENTDEFERREDREVENUE
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NONCASH INVESTINGAND FINANCINGACTIVITIESACTIVITIE

CHANGEIN ASSET RETIREMENTCOST

RESOLUTION OFCERTAINTAX MATTERSMATTER AND PECOUNICOM MERGERSEVERANCE ADJUSTMENT
PURCHASE ACCOUNTING
DISPOSITIONOFBOSTON GENERATING
NOTE CANCELLEDIN CONJUNCTIONWITHTHE ACQUISITIONOFSITHE INTERNATIONALFROM SITHE

CONSOLIDATIONOFSITHE PURSUANTTO IN 46R

NONCASH ISSUANCE OFCOMMON STOCK

ISSUANCE OFNOTE PAYABLETOACQUIRESYNTHETICFUELINTERESTSINTEREST

CAPITALLEASE OBLIGATIONSOBLIGATION
NONCASH DISTRIBUTIONTOMEMBER

SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONAL INFORMATIONREGARDINGTHE DISPOSITIONOF BOSTON GENERATING

CHARGESCHARGE

FOR THE YEAR ENDED DECEMBER 31 2004 10 MILLION OFTHE 11 MILLION IMPAIRMENTCHARGESCHARGEAMOUNT IN EXELONSEXELON CONSOLIDATED STATEMENTSSTATEMENT OF

CASH FLOWSFLOW RELATESRELATE TOTHE IMPAIRMENTOFINVESTMENTSINVESTMENT HELD BY EXELON

SUPPLEMENTALBALANCE SHEET INFORMATION

THE FOLLOWINGTABLESTABLE PROVIDEADDITIONAL INFORMATIONABOUT ASSETSASSET AND LIABILITIESLIABILITIE OFTHE REGISTRANTSREGISTRANTAS OF DECEMBER 31 2006 AND 2005

DECEMBER 31 2006

STMEN

EQUITYMETHOD INVESTMENTSINVESTMENT

DIRECTFINANCING
FINANCINGTRUSTRU
TEG AND

KEYSTONE

CONEMAUGH
NUSTART ENERGYDEVELOPMENTLLC

TOTALEQUITYMETHO
OTHER INVESTMENTSINVESTMENT

EMPLOYEEBENEFITTRUSTSTRUST AND INVESTMENTSINVESTMENT
OTHER

TOTALINVESTMENTSINVESTMENT

829 829
14 14

36 22

102 102
92 92

85 85

26

22

EXELON PECO

529

84 20 64

81 81

710 64

97 15 44 21

UH

INCLUDESINCLUDE INVESTMENTSINVESTMENT IN FINANCINGTRUSTSTRUST WHICH WERE NOTCONSOLIDATEDWITHINTHE FINANCIALSTATEMENTSSTATEMENT OFEXELON AT DECEMBER 31 2006 PURSUANTTOTHE PROVISIONSPROVISIONOF FIN

46R SEE NOTE 1SIGNIFICANTACCOUNTINGPOLICIESPOLICIE FORFURTHERDISCUSSION OFTHE EFFECTSEFFECT OF FIN 46N

GENERATION ACQUIRED495 INTERESTSINTEREST IN TWOFACILITIESFACILITIE IN MEXICO ON OCTOBER 13 2004 AND ON YH 92007 GENERATION SOLDITSOWNERSHIPINTERESTSINTEREST IN TEG AND TEP

SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONAL INFORMATION

THE REGISTRANTSREGISTRANTINVESTMENTSINVESTMENT IN THESE MARKETABLESECURITIESSECURITIE ARE RECORDEDATFAIRMARKET VALUE

KEYSTONEFUELSFUEL LLC KEYSTONE
CONEMAUGHFUELSFUEL LLC CONEMAUGH
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DECEMBER 31 2005

EQUITYMETHOD INVESTMENTSINVESTMENT

DIRECTFINANCING
FINANCINGTRUSTRU
TEG AND TEP

KEYSTONE
CONEMAUGH
ENERGYSERVICESSERVICE AND OTHERVENTURESVENTURE

TOTALEQUITYMETHODINVESTMENTSINVESTMENT

OTHER INVESTMENTSINVESTMENT

EMPLOYEEBENEFITTRUSTSTRUST AND

TOTALINVESTMENTSINVESTMENT

INCLUDESINCLUDE INVESTMENTSINVESTMENT IN FINANCINGTRUSTSTRUST WHICH WERE NOT CONSOLIDATEDWITHINTHE FINANCIAL STATEMENTSSTATEMENT OF EXELON AT DECEMBER 31 2006 PURSUANTTO THE PROVISIONSPROVISIONOFFIN
46A SEE NOTE 1SIGNIFICANTACCOUNTINGPOLICIESPOLICIE FORFURTHERDISCUSSION OFTHE EFFECTSEFFECT OFFIN 46R
GENERATION ACQUIRED495 INTERESTSINTEREST IN TWOFACILITIESFACILITIE IN MEXICO ON OCTOBER 13 2004 AND ON FEBRUARY 2007 GENERATION SOLDITS OWNERSHIPINTERESTSINTEREST IN LEG AND TEP
SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORADDITIONALINFORMATION
THE REGISTRANTSREGISTRANTINVESTMENTSINVESTMENT IN THESE MARKETABLESECURITIESSECURITIE ARE RECORDEDATFAIRMARKET VALUE

LIKEKIND EXCHANGETRANSACTIONEXELON PRIORTOTHE PECOUNICOM MERGERULL LLC FORMERLYUNICORN INVESTMENTSINVESTMENT INC ULL WHOLLY
OWNED SUBSIDIARYOFEXELONENTERED INTO LIKEKIND EXCHANGETRANSACTIONPURSUANTTOWHICH APPROXIMATELY BILLIONWAS INVESTED IN PASSIVE
GENERATINGSTATIONLEASESLEASE WITHTWO SEPARATEENTITIESENTITIE UNRELATEDTOEXELON THE GENERATINGSTATIONSSTATION WERE LEASED BACK TOSUCH ENTITIESENTITIE AS PARTOFTHE
TRANSACTION FORFINANCIALACCOUNTINGPURPOSESPURPOSE THE INVESTMENTSINVESTMENT ARE ACCOUNTED FORAS DIRECTFINANCINGLEASE INVESTMENTSINVESTMENT ULL HOLDSHOLD THE LEASEHOLD
INTERESTSINTEREST IN THE GENERATINGSTATIONSSTATION IN SEVERALSEPARATEBANKRUPTCYREMOTE SPECIALPURPOSE COMPANIESCOMPANIE IT DIRECTLYOR INDIRECTLYWHOLLYOWNSOWN UNDER
THE TERMSTERM OFTHE LEASE AGREEMENTSAGREEMENT ULL RECEIVED PREPAYMENTOF12 BILLIONIN THE FOURTHQUARTEROF2000 WHICH REDUCEDTHE INVESTMENT IN THE
LEASESLEASE THE REMAININGPAYMENTSPAYMENT ARE PAYABLEAT THE END OFTHE THIRTYYEARLEASESLEASE AND THEREARE NO MINIMUM SCHEDULED LEASE PAYMENTSPAYMENT TOBE
RECEIVED OVER THE NEXT FIVE YEARSYEAR THE COMPONENTSCOMPONENTOFTHE NET INVESTMENT IN THE DIRECTFINANCINGLEASESLEASE WERE AS FOLLOWSFOLLOW

DECEMBER 31

TOTAL MINIMUM LEASE PAYMENTSPAYMENT 492 492
LESSLES UNEARNED INCOME

NET INVESTMENT IN DIRECTFINANCINGLEASESLEASE UH
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THE FOLLOWINGTABLE PROVIDESPROVIDEADDITIONAL INFORMATIONABOUT LIABILITIESLIABILITIE OFTHE REGISTRANTSREGISTRANTAT DECEMBER 31 2006 AND 2005

DECEMBER 31 2006 UH PECO

ACCRUED EXPENSESEXPENSE
COMPENSATIONRELATEDACCRUALSACCRUAL 419 222 82 27
TAXESTAXE ACCRUED 365 206 120 63
INTERESTACCRUED 307 17 254 23
SEVERANCE ACCRUED 34 10
OTHER ACCRUED EXPENSESEXPENSE
TOTALACCRUED EXPENSESEXPENSE 467

PRIMARILYINCLUDESINCLUDE ACCRUED PAYROLLBONUSESBONUSE AND OTHERINCENTIVESINCENTIVE VACATIONAND BENEFITSBENEFIT

DECEMBER 31 2005 UH PECO

ACCRUED EXPENSESEXPENSE

COMPENSATIONRELATEDACCRUALSACCRUAL 377 188 85 26
TAXESTAXE ACCRUED 256 147 106 42
INTERESTACCRUED 258 15 209 20
SEVERANCE ACCRUED 22
OTHER ACCRUED EXPENSESEXPENSE
TOTALACCRUEDEXPENSESEXPENSE 415

PRIMARILYINCLUDESINCLUDE ACCRUED PAYROLLBONUSESBONUSE AND OTHERINCENTIVESINCENTIVEVACATION AND BENEFITSBENEFIT

THE FOLLOWINGTABLEPROVIDESPROVIDE INFORMATIONREGARDINGCOUNTERPARTYMARGINDEPOSITACCOUNTSACCOUNT AS OFDECEMBER 31 2006 AND 2005

DECEMBER31 2006 EXELON

OTHER CURRENTASSETSASSET

COUNTERPARTYCOLLATERALDEPOSITSDEPOSIT PAID 26 26

OPTIONPREMIUMSPREMIUM 179 179
OTHER CURRENTLIABILITIESLIABILITIE

COUNTERPARTYCOLLATERALDEPOSITSDEPOSITRECEIVED 273 273

DECEMBER 31 2005 LON

OTHER CURRENTASSETSASSET

COUNTERPARTYCOLLATERALDEPOSITSDEPOSITPAID 285 285
OTHER CURRENTIES

COUNTERPARTYCOLLATERALDEPOSITSDEPOSIT RECEIVED 101 101
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THE FOLLOWINGTABLEPROVIDESPROVIDE ADDITIONALINFORMATIONABOUT ACCUMULATED OTHERCOMPREHENSIVEINCOME LOSSLOS RECORDEDAFTERTAX WITHIN

EXELONSEXELON CONSOLIDATED BALANCE SHEETSSHEET AS OF DECEMBER 31 2006 AND 2005

DECEMBER 31 2006

ACCUMULATED OTHER COMPREHENSIVEINCOME LOSSLOS
MINIMUM PENSIONLIABILITY
ADJUSTMENTTOLYH APPLYSFASSFA NO 158
NET UNREALIZEDGAINLOSSLOS ON CASHFLOW HEDGESHEDGE
UNREALIZED GAINON MARKETABLESECURITIESSECURITIE
STATE INCOME TAX RATEALIGNMENT
TOTALACCUMULATED OTHEROM INCOMELOSSLOS

DECEMBER 31 2005

ACCUMULATEDOTNER CON INCOME LOSSLOS
MINIMUM PENSIONLIABILITY
NET UNREALIZEDGAINLOSSLOS ON CASHFLOW HEDGESHEDGE
UNREALIZED GAINLOSSLOS ON MARKETABLE SECURITIESSECURITIE

TOTALACCUMULATED OTHERCOMPREHENSIVEINCOME LOSSLOS

UH PECO

224
1302

222 247

169 167

UH

UH

1362
337 318

THE FOLLOWINGTABLESTABLE PROVIDEINFORMATIONABOUT THE REGULATORYASSETSASSET AND LIABILITIESLIABILITIE OFEXELONCOMED AND PECO AS OFDECEMBER 31 2006

AND 2005

DECEMBER 31 2006

REGULATORYASSETSASSET

COMPETITIVETRANSITIONCHARGE
PENSIONAND OTHERPOSTRETIRMENTBENEFITSBENEFIT

DEFERREDINCOME TAXESTAXE

DEBT COSTSCOST

SEVERANCE

NDI ASSET RETIREMENT

MGP REMEDIATION COSTSCOST

NONPENSION POSTRETIREMENTBENEFITSBENEFIT

RATE CASE COSTSCOST

LQITYH DECOMMISSIONING
PROCUREMENTCASE COSTSCOST

OTHER
TOTAL REGULATORYASSETSASSET

UH

2982 2982
80

801 11 790

209 179 30

158 158

109 95 14

73 47 26

39 39

80 UH
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DECEMBER 31 2006

REGULATORYLIABILITIESLIABILITIE

NUCLEARDECOMMISSIONING
REMOVAL COSTSCOST
OTHER

NONCURRENTREGULATORYITIESITIE

OVERRECOVERED ENERGY COSTSCOST CURRENTLIABILITY
TOTAL REGULATORYLIABILITIESLIABILITIE

DECEMBER31 2005

REGULATORYASSETSASSET

COMPETITIVETRANSITIONCHARGE
DEFERREDINCOME TAXESTAXE

DEBT COSTSCOST

CONDITIONAL ASSET RETIREMENTOBLIGATIONSOBLIGATION
NONPENSIONPOSTRETIREMENTBENEFITSBENEFIT

RECOVERABLE TRANSITION

MGP REMEDIATION COSTSCOST
DOE FACILITYDECOMMISSIONING
OTHER

NONCURRENTREGULATORYASSETSASSET

DEFERREDENERGYCOSTSCOST CURRENTASSET

TOTALREGULATORYASSETSASSET

DECEMBER 31 2005

REGULATORYIA
NUCLEARDECOMMISSIONING
REMOVALCOSTSCOST

TOTAL REGULATORYLIABILITIESLIABILITIE

UH

1911 1760 151

1059 1059

2975 2824

98

UH UH

3532 3532
789 781

142 107 35
104 91 13

45 45

43 43

26 26

13 13

4734 280 4454

UH

UH UH

1503 1435 68
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CTCSCTC THESE CHARGESCHARGEREPRESENTPECOSPECO STRANDEDCOSTSCOST THATTHE PAPUC DETERMINED WOULDBE RECOVERABLETHROUGHREGULATEDRATESRATE THESE

COSTSCOST ARE RELATEDTOTHE DEREGULATIONOFTHE GENERATIONPORTIONOFTHE ELECTRICUTILITYBUSINESSBUSINES IN PENNSYLVANIATHE CTCSCTC INCLUDEINTANGIBLE
TRANSITIONPROPERTYSOLDTOLT AN UNCONSOLIDATEDSUBSIDIARYOFPECO IN CONNECTIONWITHTHE SECURITIZATIONOFPECOSPECO STRANDED COSTRECOVERY
THESE CHARGESCHARGEARE BEINGAMORTIZED THROUGHDECEMBER 31 2010 WITH RETURNON THE UNAMORTIZED BALANCE OF1075

PENSION AND OTHER POSTRETIREMENTBENEFITSBENEFIT THISTHI AMOUNT REPRESENTSREPRESENTREGULATORYASSETSASSET RELATEDTOTHE RECOGNITIONOFTHE UNDERFUNDEDSTATUSSTATU
OF EXELONSEXELON DEFINED BENEFITPOSTRETIREMENTPLANSPLAN AS LIABILITYON ITSBALANCE SHEET IN ACCORDANCEWITH SFASSFA NO 158 THE REGULATORYASSET IS

AMORTIZED IN PROPORTIONTOTHE RECOGNITIONOFPRIORSERVICE COSTSCOST GAINSGAIN TRANSITIONOBLIGATIONSOBLIGATIONAND ACTUARIALLOSSESLOSSE ATTRIBUTABLETOCORNEDSCORNED PENSION
PLANAND COMEDSCOMED AND PECOSPECO OTHERPOSTRETIREMENTBENEFIT PLANSPLAN DETERMINED BYTHE COSTRECOGNITIONPROVISIONSPROVISIONOF SFASSFA NO 87 AND SFASSFA

NO 106 EXELON BELIEVESBELIEVE IT IS PROBABLETHATTHESE ITEMSITEM WILLBE RECOVEREDTHROUGHRATESRATE BYCOMED AND PECO IN FUTUREPERIODSPERIOD SEE NOTE
4RETIREMENT BENEFITSBENEFIT FORFURTHERDETAIL
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DEFERRED INCOME TAXESTAXE THESE COSTSCOST REPRESENTTHE DIFFERENCEBETWEEN THE METHOD BYWHICH THE REGULATORALLOWSALLOW FORTHE RECOVERYOF INCOME

TAXESTAXE AND HOW INCOME TAXESTAXE WOULDBE RECORDEDBY UNREGULATEDENTITIESENTITIE REGULATORYASSETSASSET AND LIABILITIESLIABILITIE ASSOCIATED WITHDEFERREDINCOME TAXESTAXE
RECORDEDIN COMPLIANCEWITH SFASSFA NO 71 AND SFASSFA NO 109 INCLUDE THE DEFERREDTAX EFFECTSEFFECT ASSOCIATED PRINCIPALLYWITHLIBERALIZEDDEPRECIATION
ACCOUNTED FORIN ACCORDANCE WITHTHE RATEMAKINGPOLICIESPOLICIE OFTHE ICC AND PAPUC AS WELLAS THE REVENUE IMPACTSIMPACT THEREONAND ASSUME CONTINUED

RECOVERYOFTHESE COSTSCOST IN FUTURERATESRATE SEE NOTE 12INCOME TAXESTAXE FORFURTHERINFORMATION

DEBT COSTSCOST THE REACQUIREDDEBT COSTSCOST REPRESENTPREMIUMSPREMIUM PAIDFORTHE EARLYEXTINGUISHMENTAND REFINANCINGOF LONGTERMDEBT WHICH IS

AMORTIZED OVER THE LIFEOFTHE NEW DEBT ISSUED TOFINANCE THE DEBT REDEMPTIONINTERESTRATE SWAP SETTLEMENTSSETTLEMENT ARE DEFERREDAND AMORTIZED OVER THE

PERIODTHATTHE RELATEDDEBT IS OUTSTANDINGRECOVERYOFEARLYDEBT RETIREMENTCOSTSCOST WHICH WILLBE AMORTIZED OVER THE LIFEOFTHE RELATEDRETIREDDEBT
WAS GRANTEDTOCOMED IN THE JULY26 2006 ICC RATEORDER SEE NOTE 4REGULATORYISSUESISSUE

SEVERANCE COSTSCOST THESE COSTSCOST REPRESENTPREVIOUSLYINCURREDSEVERANCE COSTSCOST THATCOMED WAS GRANTEDRECOVERYOF IN THE DECEMBER 20
2006 ICC REHEARINGORDER RECOVERYIS OVER 75 YEARSYEAR SEE NOTE 4REGULATORY ISSUESISSUE

CONDITIONAL ASSET RETIREMENT OBLIGATIONSOBLIGATIONTHESE COSTSCOST REPRESENTFUTUREREMOVALCOSTSCOST ASSOCIATED WITH RETIREMENTOBLIGATIONSOBLIGATIONWHICH WILLBE

COLLECTEDOVER THE REMAININGLIVESLIVE OFTHE UNDERLYINGASSETSASSET SEE NOTE 3ASSET RETIREMENT OBLIGATIONSOBLIGATIONFORFURTHERINFORMATION

MGP REMEDIATION COSTSCOST RECOVERYOFTHESE ITEMSITEM WAS GRANTEDTOCORNED IN THE JULY26 2006 ICC RATEORDER SEE NOTE 4REGULATORY
ISSUESISSUE FOR PECO THESE COSTSCOST REPRESENTESTIMATED MGPRELATED ENVIRONMENTALREMEDIATION COSTSCOST AT PECO WHICH ARE RECOVERABLETHROUGH
REGULATEDGAS RATESRATE THE PERIODOF RECOVERYWILLDEPENDON THE TIMINGOFTHE ACTUALEXPENDITURESEXPENDITURE

NONPENSION POSTRETIREMENTBENEFITSBENEFIT THESE COSTSCOST AT PECO ARE THE RESULT TRANSITIONINGTOSFASSFA NO 106 IN 1993 WHICH ARE

RECOVERABLEIN RATESRATE THROUGH2012

RATE CASE COSTSCOST RECOVERYOFTHESE ITEMSITEM WAS GRANTEDTOCOMED IN THE JULY26 2006 ICC RATEORDER RECOVERYIS OVER THREEYEARSYEAR SEE

NOTE 4REGULATORYISSUESISSUE

DOE FACILITYDECOMMISSIONINGTHESE COSTSCOST REPRESENTPECOSPECO SHARE OFRECOVERABLEDECOMMISSIONINGAND DECONTAMINATION COSTSCOST OFTHE

DOE NUCLEARFUELENRICHMENT FACILITIESFACILITIE ESTABLISHEDBYTHE NATIONAL ENERGYPOLICYACT OF 1992

PROCUREMENT CASE COSTSCOST RECOVERYOFTHESE ITEMSITEM WAS GRANTEDTOCOMED IN THE JULY26 2006 ICC RATEORDER RECOVERYIS OVER THREE

YEARSYEAR SEE NOTE 4REGULATORYISSUESISSUE

NUCLEAR DECOMMISSIONINGTHESE AMOUNTSAMOUNT REPRESENTFUTURENUCLEARDECOMMISSIONINGCOSTSCOST THATEXCEED REGULATORYASSET OR ARE LESSLES THAN

REGULATORYLIABILITYTHE ASSOCIATED DECOMMISSIONINGTRUSTFUND ASSETSASSET EXELON BELIEVESBELIEVE THE TRUSTFUND ASSETSASSET INCLUDINGPROSPECTIVEEARNINGSEARNING
THEREONAND ANY FUTURECOLLECTIONSCOLLECTIONFROM CUSTOMERSCUSTOMER WILLEQUALTHE ASSOCIATED FUTUREDECOMMISSIONINGCOSTSCOST AT THE TIME OFDECOMMISSIONINGSEE

NOTE 13ASSET RETIREMENT OBLIGATIONSOBLIGATIONFORFURTHERINFORMATION
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