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1999 SALE OF FOSSIL GENERATINGASSETSASSET EXELON AND CORNED

EXELONTHROUGHITSCORNED SUBSIDIARYHAS TAKEN CERTAINTAX POSITIONSPOSITION WHICH HAVE BEEN DISCLOSEDTOTHE IRS TODEFERTHE TAXGAINON THE
1999 SALE OF ITSFOSSILGENERATINGASSETSASSET AS OFDECEMBER31 2006 AND 2005 DEFERREDTAX LIABILITIESLIABILITIE RELATEDTOTHE FOSSILPLANTSALE ARE REFLECTEDIN
EXELONSEXELON CONSOLIDATED BALANCE SHEETSSHEET WITHTHE MAJORITYALLOCATEDTOCOMED AND THE REMAINDER TOGENERATION EXELONSEXELON ABILITYTOCONTINUETODEFER
ALLOR PORTIONOFTHISTHI LIABILITYDEPENDSDEPEND ON WHETHERITSTREATMENTOFTHE SALESSALE PROCEEDSPROCEEDAS HAVINGBEEN RECEIVED IN CONNECTIONWITH AN INVOLUNTARY
CONVERSION IS PROPERPURSUANTTOAPPLICABLELAW EXELONSEXELON ABILITYTOCONTINUETODEFERTHE REMAINDER OFTHISTHI LIABILITYMAY DEPENDIN PARTON WHETHER

ITSTAX CHARACTERIZATIONOF SALE LEASEBACK TRANSACTIONINTOWHICH COMED ENTERED IN CONNECTIONWITHTHE FOSSILPLANTSALE IS PROPERPURSUANTTO

APPLICABLELAW THE FEDERALTAX RETURNSRETURN AND RELATEDTAX RETURNDISCLOSURESDISCLOSURE COVERINGTHE PERIODOFTHE 1999 SALE ARE CURRENTLYUNDER IRS AUDIT THE

IRS HAS INDICATED ITSPOSITIONTHATTHE COMED SALE LEASEBACK TRANSACTIONIS SUBSTANTIALLYSIMILAR TO LEASINGTRANSACTIONSALEIN LEASEOUT

SILO THE IRS IS TREATINGAS LISTED TRANSACTION PURSUANTTOGUIDANCEIT ISSUED IN 2005 LISTEDTRANSACTIONIS ONE WHICH THE IRS CONSIDERSCONSIDER TOBE

POTENTIALLYABUSIVE TAX SHELTERAS RESULTOFTHE IRS CHARACTERIZATIONOFTHE LEASETRANSACTIONAS LISTEDTRANSACTIONIT IS LIKELYTOVIGOROUSLY
CHALLENGETHE TRANSACTIONAND HAS SOUGHTTOOBTAIN INFORMATIONNOTNORMALLYREQUESTEDIN AUDITSAUDIT EXELON DISAGREESDISAGREEWITH THE IRS CHARACTERIZATIONOF

ITSSALE LEASEBACK AS SILO AND BELIEVESBELIEVE ITSPOSITIONIS CORRECTAND WILLAGGRESSIVELYDEFEND THATPOSITIONUPON AUDIT AND ANY SUBSEQUENTAPPEALSAPPEAL
OR LITIGATION

IN NOVEMBER 2006 COMED RECEIVED FROMTHE IRS NOTICEOF PROPOSEDADJUSTMENTDISALLOWINGTHE DEFERRALOFGAINASSOCIATED WITH ITS

POSITIONTHATPROCEEDSPROCEEDFROMTHE FOSSILPLANTSALESSALE RESULTEDFROM AN INVOLUNTARYCONVERSION COMED PLANSPLAN TOPROTESTTHISTHI ADJUSTMENTFOLLOWING
RECEIPTOF THE FINALIRS AUDIT REPORTWHICH IS EXPECTEDIN LATE2007

SUCCESSFULIRS CHALLENGETOCORNEDSCORNED POSITIONSPOSITIONWOULDACCELERATEFUTUREINCOME TAX PAYMENTSPAYMENT AND INCREASE INTERESTEXPENSE RELATEDTOTHE
DEFERREDTAX GAINTHATBECOMESBECOME CURRENTLYPAYABLEAS OFDECEMBER 31 2006 EXELONSEXELON POTENTIALCASH OUTFLOWINCLUDINGTAX AND INTERESTAFTERTAX
COULD BE AS MUCH AS 960 MILLION IF THE DEFERRALWERE SUCCESSFULLYCHALLENGEDBY THE IRS IT COULDNEGATIVELYIMPACTEXELONSEXELON RESULTSRESULT OFOPERATIONSOPERATION
BYAS MUCH AS 166 MILLION AFTERTAX RELATEDTOINTERESTEXPENSE EXELONSEXELON MANAGEMENTBELIEVESBELIEVE RESERVE FORINTERESTHAS BEEN APPROPRIATELY
RECORDEDIN ACCORDANCEWITH FASB STATEMENT NO ACCOUNTINGFORCONTINGENCIESCONTINGENCIESFASSFA NO HOWEVERTHE ULTIMATEOUTCOME OFSUCH MATTERSMATTER
COULD RESULTIN UNFAVORABLEOR FAVORABLEADJUSTMENTSADJUSTMENTTOTHE RESULTSRESULT OFOPERATIONSOPERATIONAND SUCH ADJUSTMENTSADJUSTMENTCOULDBE MATERIAL FINAL RESOLUTIONOFTHISTHI

MATTERIS NOT ANTICIPATEDFORSEVERALYEARSYEAR

PENNSYLVANIATAX LAW EXELON AND GENERATION

ON JULY12 2006 THE GOVERNOR OFPENNSYLVANIAAPPROVED LAW WHICH INCREASESINCREASE THE THRESHOLDFORTHE USAGE OFNET OPERATINGLOSSESLOSSE FOR

PENNSYLVANIACORPORATENET INCOME TAXESTAXE UNDER THE NEW LAWPREVIOUSLYLIMITED PENNSYLVANIANET OPERATINGLOSSESLOSSE WILLBE AVAILABLETOOFFSETFUTURE
TAXABLE INCOME PRIMARILYAT GENERATION AS RESULTEXELON RECORDEDAN APPROXIMATE10 MILLIONTAX BENEFITTOINCOME TAXESTAXE IN 2006
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13 ASSET RETIREMENT OBLIGATIONSOBLIGATIONEXELON GENERATIONCOMED AND PECO
NUCLEAR DECOMMISSIONINGAND SPENT FUEL STORAGEEXELON AND GENERATION

EXELONGENERATION AND AMERGEN HAVE LEGALOBLIGATIONTODECOMMISSION NUCLEARPOWER PLANTSPLANTFOLLOWINGTHE EXPIRATIONOFTHEIROPERATING
LICENSESLICENSE GENERATION CURRENTLYRECOVERSRECOVER COSTSCOST FORDECOMMISSIONINGNUCLEARGENERATINGSTATIONSSTATION PREVIOUSLYOWNED BYPECO THROUGHREGULATED
RATESRATE COLLECTEDBYPECO FROM PECO CUSTOMERSCUSTOMER THROUGH2006 GENERATION RECOVEREDCOSTSCOST FORDECOMMISSIONINGNUCLEARGENERATINGSTATIONSSTATION
PREVIOUSLYOWNED BY CORNEDTHROUGHREGULATEDRATESRATE COLLECTEDFROMCORNED CUSTOMERSCUSTOMER UNDER DECEMBER 2000 ICC ORDERISSUED TO COMED
AMENDED FEBRUARY2001 ICC ORDERAMOUNTSAMOUNT FORDECOMMISSIONINGARE NO LONGERPERMITTEDTO BE COLLECTEDFROM COMED CUSTOMERSCUSTOMER SUBSEQUENTTO
2006 AMERGEN TRUSTFUNDSFUND WERE ORIGINALLYFUNDED THROUGHCOLLECTIONSCOLLECTIONFROMCUSTOMERSCUSTOMER PRIORTOTHE ACQUISITIONOFTHE SITESSITE NEITHER EXELON NOR

GENERATION ARE PERMITTEDTOCOLLECTANY AMOUNTSAMOUNT FROM CUSTOMERSCUSTOMER FORTHE DECOMMISSIONINGOFTHE AMERGEN SITESSITE THE AMOUNTSAMOUNT RECOVEREDFROM

CUSTOMERSCUSTOMER ARE DEPOSITEDINTODECOMMISSIONINGTRUSTFUNDSFUND THATHAVE BEEN ESTABLISHEDAS REQUIREDBYLAW THESE TRUSTFUNDSFUND HAVE BEEN FUNDED

THROUGHPRIORAND CURRENTCOLLECTIONSCOLLECTIONFROM CUSTOMERSCUSTOMER THE TRUSTFUNDSFUND ESTABLISHEDFOR PARTICULARPLANTMAY NOTBE USED TOFUND THE

DECOMMISSIONINGOBLIGATIONOFANY OTHERNUCLEARPLANTEXELON AND GENERATION BELIEVE THATTHESE FUNDSFUND ALONGWITH FUTURECOLLECTIONSCOLLECTION FROM

CUSTOMERSCUSTOMER FORDECOMMISSIONINGWILLULTIMATELYBE SUFFICIENTTOSATISFYALLREQUIREDDECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

THE FOLLOWINGTABLESUMMARIZESSUMMARIZE THE MOST SIGNIFICANTASSETSASSET AND LIABILITIESLIABILITIE ASSOCIATED WITH NUCLEARDECOMMISSIONINGINCLUDED IN EXELONSEXELON AND
GENERATIONSGENERATION CONSOLIDATED BALANCE SHEETSSHEET AS OFDECEMBER 31 2006 AND 2005

DECEMBER 31 2006

PROPERTYPLANTAND EQUIPMENTASSET RETIREMENTCOST 276 275
NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND 6415 6415

LIABILITY 911
ASSET RETIREMENTOBLIGATIONSOBLIGATION 3533 3533
LONGTERMLESH TOILTA NA 911
OTHER COMPREHENSIVEINCOME NET 167 167

DECEMBER 31 2005

PROPERTYPLANTAND EQUIPMENTASSET RETIREMENTCOST 68 685
NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND 5585 5585
REGULATORYIA 503
ASSET RETIREMENTOBLIGATIONSOBLIGATION 3921 3921
LONGTERMPAYABLESPAYABLETOAFFILIATESAFFILIATE NA 503
OTHER COMPREHENSIVEINCOME NET 76 76

NUCLEAR DECOMMISSIONINGASSET RETIREMENT OBLIGATIONSOBLIGATIONARO EXELON GENERATIONCOMED AND PECO
GENERATION ASSUMED THE RESPONSIBILITYFORDECOMMISSIONINGTHE FORMERCORNED AND FORMERPECO NUCLEARUNITSUNIT AS RESULTOF CORPORATE

RESTRUCTURINGEFFECTIVEJANUARY 2001 IN WHICH EXELON
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SEPARATEDITSGENERATIONAND OTHERCOMPETITIVEBUSINESSESBUSINESSE FROMITSREGULATEDENERGYDELIVERYBUSINESSBUSINES AT COMED AND PECO

AMERGEN ASSUMED RESPONSIBILITYFORDECOMMISSIONINGTHE CLINTONOYSTERCREEK AND THREE MILE ISLAND TMI UNITSUNIT UPON THE ORIGINAL
PURCHASEOFEACH UNIT IN 1999 1999 AND 2000 RESPECTIVELY

GENERATION WILLBEGINDECOMMISSIONINGACTIVITIESACTIVITIE FOREACH PLANTONCE THATPLANTCEASESCEASE OPERATIONSOPERATIONGENERATION CURRENTLYMAKESMAKE

DECOMMISSIONINGPAYMENTSPAYMENT FORITSRETIREDUNITSUNIT HOWEVERTHOSE AMOUNTSAMOUNT ARE NOTCONSIDERED SIGNIFICANTWHEN COMPAREDTOTHE TOTALOBLIGATION

AS OFDECEMBER31 2006 AND 2005 EXELON AND GENERATION RECORDEDNUCLEARDECOMMISSIONINGOBLIGATIONSOBLIGATIONTOTALING35 BILLIONAND 39
BILLIONRESPECTIVELYWHICH WERE DETERMINED IN ACCORDANCEWITH SFASSFA NO 143 SEE NOTE 1SIGNIFICANTACCOUNTINGPOLICIESPOLICIE FORINFORMATION

REGARDINGTHE APPLICATIONOFSFASSFA NO 143

NUCLEAR DECOMMISSIONING TRUST FUNDSFUND AND CUSTOMER COLLECTIONSCOLLECTION

THE TRUSTFUNDSFUND THATHAVE BEEN ESTABLISHEDTOSATISFYEXELONSEXELON AND GENERATIONSGENERATION NUCLEARDECOMMISSIONINGOBLIGATIONSOBLIGATIONWERE ORIGINALLYFUNDED

WITH AMOUNTSAMOUNT COLLECTEDBYCUSTOMERSCUSTOMER IN CERTAINCIRCUMSTANCESCIRCUMSTANCETHESE TRUSTFUNDSFUND WILLCONTINUETOBE FUNDED BYFUTURECOLLECTIONSCOLLECTIONFROMCUSTOMERSCUSTOMER

THE TRUSTSTRUST ASSOCIATED WITHTHE FORMERCORNED UNITSUNIT AND THE FORMERPECO UNITSUNIT HAVE BEEN FUNDED WITHAMOUNTSAMOUNT COLLECTEDFROMTHE CORNED

AND PECO CUSTOMERSCUSTOMERRESPECTIVELYANYFUNDSFUND REMAININGIN THESE TRUSTSTRUST AFTERDECOMMISSIONINGHAS BEEN COMPLETEDARE REQUIREDTOBE REFUNDEDTO

CORNEDSCORNED OR PECOSPECO CUSTOMERSCUSTOMER AS APPROPRIATEHOWEVERIF THEREARE INSUFFICIENTFUNDSFUND IN THE TRUSTSTRUST ASSOCIATED WITH THE FORMERCOMED UNITSUNIT TOPAY
FORDECOMMISSIONINGCOSTSCOST GENERATION IS REQUIREDTOFUND THATSHORTFALLANY POTENTIALSHORTFALLIS DETERMINED ON PLANTBYPLANTBASISBASI SINCE THE

TRUSTFUNDSFUND ESTABLISHEDFORANY PARTICULARPLANTMAY NOTBE USED TOFUND THE DECOMMISSIONINGOBLIGATIONSOBLIGATIONOFANY OTHERPLANT

IF THEREARE INSUFFICIENTFUNDSFUND IN THE TRUSTSTRUST ASSOCIATED WITHTHE FORMERPECO UNITSUNIT PECO IS ALLOWEDTOCOLLECTADDITIONALAMOUNTSAMOUNT FROM THE
PECO CUSTOMERSCUSTOMERSUBJECTTOCERTAINLIMITATIONSLIMITATIONAS PRESCRIBEDBYAN ORDERFROMTHE PAPUC GENERALLYPECO WILLNOTBE ALLOWEDTOCOLLECT

AMOUNTSAMOUNT ASSOCIATED WITH THE FIRST50 MILLIONOFANY SHORTFALLOFTRUSTFUNDSFUND COMPAREDTODECOMMISSIONINGOBLIGATIONSOBLIGATIONAS WELLAS OFANY
ADDITIONALSHORTFALLSSHORTFALL THISTHI INITIAL50 MILLION AND UP TO OFANY ADDITIONALSHORTFALLSSHORTFALLWILLBE BORNEBY GENERATION AS REQUIREDBYTHE CORPORATE
RESTRUCTURINGIN 2001 EXELON AND GENERATION EXPECTTOTALDECOMMISSIONINGCOSTSCOST TOEXCEED THISTHI THRESHOLDAND EXPECTSEXPECT TOBE HELD RESPONSIBLEFOR

THE ENTIRE 50 MILLIONWHICH IS BEINGRECOGNIZEDOVER THE REMAININGLIFEOFTHE ASSETSASSET

ARNERGEN IS FINANCIALLYRESPONSIBLEFORTHE DECOMMISSIONINGOFTHE ARNERGEN PLANTSPLANT AND RETAINSRETAIN ANY FUNDSFUND REMAININGIN THE TRUSTSTRUST AFTER

DECOMMISSIONINGOFTHOSE PLANTSPLANTHAS BEEN COMPLETEDANY SHORTFALLOFFUNDSFUND NECESSARY FORDECOMMISSIONINGIS REQUIREDTOBE FUNDED BY
AMERGEN AMERGEN DOESDOE NOTCURRENTLYCOLLECTANY AMOUNTSAMOUNT FROMCUSTOMERSCUSTOMER NOR IS THEREANY MECHANISM BYWHICH GENERATION CAN SEEK TOCOLLECT

ADDITIONALAMOUNTSAMOUNT FROMCUSTOMERSCUSTOMER IN ORDERTOPAY THE DECOMMISSIONINGCOSTSCOST OFTHE AMERGEN UNITSUNIT

255

SOURCE EXELON AR 10K FEBRUARY13 2007



OF

LON CORPORATIONAND SUBSIDIARYCOMPANIESCOMPANIE
EXELON GENERATION COMPANYLLC AND SUBSIDIARYCOMPANIESCOMPANIE
COMMONWEALTH EDISON COMPANYAND SUBSIDIARYCOMPANIESCOMPANIE

PECO ENERGYCOMPANYAND SUBSIDIARYCOMPANIESCOMPANIE
COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSCONTINUED

DOLLARSDOLLAR IN MILLIONSMILLION EXCEPTPER SHARE DATA UNLESSUNLES OTHERWISE NOTED

THROUGH2006 CORNED WAS PERMITTEDTORECOVER UP TO73 MILLION ANNUALLYFROMCUSTOMERSCUSTOMER THROUGHREGULATEDRATESRATE TOPAY FOR

DECOMMISSIONINGCOSTSCOST THE AMOUNTSAMOUNT RECOVEREDFROMCUSTOMERSCUSTOMER WERE REMITTEDTOGENERATION AND DEPOSITEDINTOTHE TRUSTACCOUNTSACCOUNT TOFUND THE

FUTUREDECOMMISSIONINGCOSTSCOST CORNED COLLECTEDAND REMITTEDTOGENERATION TOTALOF66 MILLION AND 68 MILLIONRESPECTIVELYFORTHE YEARSYEAR ENDED

DECEMBER 31 2006 AND 2005 COMED IS NOTPERMITTEDTOCOLLECTANY AMOUNTSAMOUNT AFTER2006 TOPAY FORDECOMMISSIONINGCOSTSCOST BASED ON THE ICC

ORDER BASED ON THE PROVISIONSPROVISIONOFTHE ICC ORDERAND NRC REGULATIONSREGULATIONGENERATION IS FINANCIALLYRESPONSIBLEFORTHE DECOMMISSIONINGOBLIGATIONSOBLIGATION
RELATEDTOTHE PLANTSPLANT FORMERLYOWNED BYCOMED

PECO CURRENTLYRECOVERSRECOVER IN REVENUESREVENUE FUNDSFUND FORDECOMMISSIONINGTHE FORMERPECO NUCLEARPLANTSPLANTTHROUGHREGULATEDRATESRATE THE AMOUNTSAMOUNT

RECOVEREDFROMCUSTOMERSCUSTOMER ARE REMITTEDTOGENERATION AND DEPOSITEDINTOTHE TRUSTACCOUNTSACCOUNT TOFUNDTHE FUTUREDECOMMISSIONINGCOSTSCOST IN BOTH 2006

AND 2005 PECO COLLECTEDAND REMITTEDTOGENERATION 33 MILLION EVERYFIVEYEARSYEAR THE PAPUC REVIEWSREVIEW THE ANNUAL AMOUNT THATPECO IS ALLOWED

TOCOLLECTFROM CUSTOMERSCUSTOMER AS PARTOFTHATREVIEWTHE PAPUC WILLDECIDE WHETHERTHE AMOUNT PECO COLLECTSCOLLECT FROM ITSCUSTOMERSCUSTOMER CONTINUESCONTINUE TOBE

SUFFICIENTTOALLOWFORTHE DECOMMISSIONINGOFTHE FORMERPECO NUCLEARUNITSUNIT BASED ON THISTHI REVIEWTHE PAPUC MAY ADJUSTPECOSPECO COLLECTION

UPWARDOR DOWNWARD ANY SHORTFALLOFFUNDINGRESULTINGFROM THISTHI PROCESSPROCES WOULD BE FUNDED BYGENERATIONAS DESCRIBED ABOVE

AS OFDECEMBER31 2006 AND 2005 NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND TOTALED64 BILLIONAND 56 BILLIONRESPECTIVELYSEE NOTE 9FAIR

VALUE OFFINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE FORMORE INFORMATIONREGARDINGTHE NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND AS OFDECEMBER 31 2006 AND

2005

ACCOUNTINGIMPLICATIONSIMPLICATION OF THE AGREEMENTSAGREEMENT WITH CORNED AND PECO

IMPACT ON THE STATEMENTSSTATEMENT OF OPERATIONSOPERATION
AS DISCUSSED ABOVE THE COMED AND PECO CUSTOMERSCUSTOMER ARE ENTITLEDTO REFUNDOFANY EXCESSEXCES AS DETERMINED ON PLANTBYPLANTBASISBASI OF

TRUSTFUNDSFUND THATREMAIN AFTERTHE COMPLETIONOFDECOMMISSIONINGACTIVITIESACTIVITIE BECAUSE THE FUNDSFUND HELD IN TRUSTCURRENTLYEXCEED THE TOTALESTIMATED

DECOMMISSIONINGOBLIGATIONGENERATION DOESDOE NOT RECOGNIZEIN THE STATEMENTOFOPERATIONSOPERATIONTHE NET IMPACTSIMPACT OFDECOMMISSIONINGTHE FORMERCOMED

AND FORMERPECO UNITSUNIT HOWEVERSHOULDTHE DECOMMISSIONINGOBLIGATIONSOBLIGATIONASSOCIATED WITHTHE FORMERCOMED UNITSUNIT EXCEED THE RELATED

DECOMMISSIONINGASSETSASSET GENERATION WILLNO LONGERMAINTAIN NONCURRENTAFFILIATEPAYABLERELATEDTOCOMEDSCOMED CORRESPONDINGREGULATORYLIABILITY
BUT RATHERREFLECTTHE NET IMPACTSIMPACT OFDECOMMISSIONINGACTIVITIESACTIVITIE RELATEDTOTHESE PLANTSPLANT IN THE STATEMENTSSTATEMENT OFOPERATIONSOPERATION

DECOMMISSIONINGIMPACTSIMPACT INCLUDINGTHE ACCRETIONOFTHE DECOMMISSIONINGOBLIGATIONWHICH IS INCLUDED IN OPERATINGAND MAINTENANCE

EXPENSE IN GENERATIONSGENERATION STATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND THE INCOME OFTHE TRUSTFUNDSFUND NET OFAPPLICABLETAXESTAXE ASSOCIATED WITHTHE FORMERCOMED

AND FORMERPECO UNITSUNIT ARE OFFSETWITHIN GENERATIONSGENERATION STATEMENTSSTATEMENT OFOPERATIONSOPERATIONWITH AN EQUALADJUSTMENTTOTHE NONCURRENTPAYABLESPAYABLE TOAFFILIATESAFFILIATE AT

GENERATION AND AN ADJUSTMENTTOTHE REGULATORYLIABILITIESLIABILITIE AT EXELON LIKEWISE COMED AND PECO HAVE RECORDEDEQUALNONCURRENTAFFILIATE

RECEIVABLESRECEIVABLE FROM GENERATION AND CORRESPONDINGREGULATORYLIABILITIESLIABILITIE THE DECOMMISSIONINGOFTHE AMERGEN UNITSUNIT ARE REFLECTEDIN THE STATEMENTSSTATEMENT OF

OPERATIONSOPERATION AS THEREARE NO REGULATORYAGREEMENTSAGREEMENTASSOCIATED WITHTHESE UNITSUNIT
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IMPACT ON THE STATEMENTSSTATEMENT OF OTHER COMPREHENSIVEINCOME

GENERATION DOESDOE NOTREFLECTANY NET ACTIVITYWITHINTHE STATEMENTOFOTHERCOMPREHENSIVEINCOME RELATEDTOTHE UNREALIZED GAINSGAIN FORTHE TRUST

FUNDSFUND ESTABLISHED TOFUNDTHE DECOMMISSIONINGLIABILITIESLIABILITIE OFTHE FORMERPECO UNITSUNIT AS THESE UNREALIZED GAINSGAIN ARE NOTANTICIPATEDTOULTIMATELYBE

INCLUDED IN THE STATEMENT OFOPERATIONSOPERATIONAS RESULTOFTHE CURRENTACCOUNTINGDISCUSSED ABOVE UNREALIZED GAINSGAIN AFTERAPPLICABLETAXESTAXE RELATEDTO

THE FORMERCORNED UNITSUNIT ARE ALSO OFFSETWITHIN GENERATIONSGENERATION STATEMENTOFOTHERCOMPREHENSIVEINCOME THE GROSSGROS UNREALIZED GAINSGAIN IN THE TRUST

FUNDSFUND OFTHE FORMERCORNED AND PECO UNITSUNIT ARE TAXEFFECTED ATTHE APPLICABLETAX RATESRATE SO THATTHE ASSOCIATED DEFERREDTAX LIABILITIESLIABILITIE CAN BE

APPROPRIATELYCALCULATEDAND RECORDED

THE NET UNREALIZED GAINSGAIN ASSOCIATED WITH AMERGEN ARE INCLUDED IN THE STATEMENTOFOTHERCOMPREHENSIVEINCOME SINCE THE ACCOUNTING
TREATMENTDESCRIBED ABOVE DOESDOE NOTAPPLYTOAMERGEN

IMPACT ON THE BALANCE SHEET

THE DECOMMISSIONINGLIABILITIESLIABILITIE ASSOCIATED WITHTHE FORMERCORNEDFORMERPECO AND AMERGEN UNITSUNIT ARE REFLECTEDAS AN ARO IN THE

LONGTERMLIABILITYSECTIONOFGENERATIONSGENERATION BALANCE SHEET AROSARO REPRESENTLEGALOBLIGATIONSOBLIGATIONASSOCIATED WITH THE RETIREMENTOFTANGIBLELONGLIVED
ASSETSASSET CHANGESCHANGEIN THE ARO RESULTINGFROMREVISIONSREVISION TOTHE TIMINGOR AMOUNT OFFUTUREUNDISCOUNTEDCASH FLOWSFLOW ARE GENERALLYRECOGNIZEDTHROUGH
CORRESPONDINGINCREASE OR DECREASE TOTHE CARRYINGVALUE OFTHATPLANTTHISTHI ADJUSTMENTIS REFLECTEDIN PROPERTYPLANTAND EQUIPMENTAS AN ASSET

RETIREMENTCOSTARC AND IS AMORTIZED ON STRAIGHTLINEBASISBASI OVER THE LIFEOFTHATPLANTTHE NONCURRENTAFFILIATEPAYABLESPAYABLEFROMGENERATION TO

CORNED AND PECO REPRESENTTHE DIFFERENCEBETWEEN THE DECOMMISSIONINGRELATEDASSETSASSET AND DECOMMISSIONINGRELATEDLIABILITIESLIABILITIEWHICH ARE

REQUIREDTOBE REFUNDEDTOCOMEDSCOMED OR PECOSPECO CUSTOMERSCUSTOMER AS APPROPRIATECOMED AND PECO HAVE RECORDEDCORRESPONDINGNONCURRENTAFFILIATE

RECEIVABLESRECEIVABLE FROMGENERATION AND CORRESPONDINGREGULATORYLIABILITIESLIABILITIE TOTHE APPLICABLECUSTOMERSCUSTOMER

AT DECEMBER 31 2006 AND 2005 CORNED RECORDED REGULATORYLIABILITYFORTHE AMOUNT OFDECOMMISSIONINGRELATEDASSETSASSET IN EXCESSEXCES OFTHE

ARO TOTALING18 BILLIONAND 14 BILLIONRESPECTIVELYAT DECEMBER 31 2006 AND 2005 PECO RECORDED REGULATORYLIABILITYFORTHE AMOUNT OF

DECOMMISSIONINGRELATEDASSETSASSET IN EXCESSEXCES OFTHE ARO TOTALING151 MILLIONAND 68 MILLIONRESPECTIVELY
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THE FOLLOWINGTABLE PROVIDESPROVIDE ROLLFORWARDOFTHE NUCLEARDECOMMISSIONINGARO REFLECTEDON LON AND GENERATIONSGENERATION CONSOLIDATED

BALANCE SHEETSSHEET FROM JANUARY 2005 TODECEMBER31 2006

ASSET RETIREMENTIGAT ATJANUARY 2005

NET DECREASE RESULTINGFROM UPDATESUPDATE TOESTIMATED FUTURECASH FLOWSFLOW 281 281
ACCRETIONEXPENSE 243 243

LIABILITYRECLASSIFIEDAND DISPOSED
PAYMENTSPAYMENTTO IONH RETIREDPLANTSPLANT 14
ASSET RETIREMENTOBLIGATIONAT DECEMBER 31 2005 3921 3921
NET DECREASE RESULTINGFROM UPDATESUPDATETOESTIMATED FUTURECASH FLOWSFLOW 604 604
ACCRETIONEXPENSE 230 230

PAYMENTSPAYMENTTODECOMMISSION RETIREDPLANTSPLANT 14 14
ASSET RETIREMENTOBLIGATIONAT DECEMBER31 2006

INCLUDESINCLUDE AMOUNTSAMOUNT NOTRELATEDTONUCLEARDECOMMISSIONING
REPRESENTSREPRESENTTHE RECLASSIFICATIONOF MILLION AND MILLION FOREXELON AND GENERATIONRESPECTIVELYPRIMARILYRELATEDTO FOSSILAND HYDROELECTRICGENERATINGFACILITIESFACILITIE AND

MILLIONRELATEDTO LIABILITIESLIABILITIE DISPOSEDAS RESULTOF THE SALE OFSITHE ON JANUARY31 2005

2006 AND 2005 ARO UPDATESUPDATE

DURINGTHE SECOND QUARTEROF2006 GENERATION RECORDED NET DECREASE IN THE ARO OFAPPROXIMATELY604 MILLIONAND PRETAX INCOME OF

149 MILLION RESULTINGFROMREVISIONSREVISION TOESTIMATED FUTURENUCLEARDECOMMISSIONINGCASH FLOWSFLOW PRIMARILYDUE TOTHE FOLLOWING

REVISED MANAGEMENTASSUMPTIONSASSUMPTIONCONCERNINGAN INCREASED LIKELIHOODOFSUCCESSFULNUCLEARLICENSE RENEWALEFFORTSEFFORTDUE TOAN

INCREASINGLYFAVORABLEENVIRONMENT FORNUCLEARPOWER AND THEREFOREAN INCREASED LIKELIHOODOFOPERATINGTHE NUCLEARPLANTSPLANTTHROUGH
FULLLICENSEEXTENSION PERIODAND

CHANGEIN MANAGEMENTSMANAGEMENT EXPECTATIONOFWHEN THE US DEPARTMENTOFENERGYDOE WILLESTABLISH REPOSITORYFORAND BEGIN
ACCEPTINGSPENTNUCLEARFUEL

THE IMPACTOFTHE ABOVE ITEMSITEM WAS TOEFFECTIVELYPUSHTHE ESTIMATED FUTURENUCLEARDECOMMISSIONINGCASH FLOWSFLOW FURTHERINTOTHE FUTUREAND
THEREFOREREDUCETHE PRESENTVALUE OFTHE ARO THISTHI DECREASE IN THE ARO RESULTEDIN THE FOLLOWINGCORRESPONDINGIMPACTSIMPACT

DECREASE IN GENERATIONSGENERATION ARC WHICH IS INCLUDEDIN PROPERTYPLANTAND EQUIPMENTIN EXELONSEXELON AND GENERATIONSGENERATION CONSOLIDATED BALANCE

SHEETSSHEET OFAPPROXIMATELY393 MILLION

AN INCREASE IN GENERATIONSGENERATION NONCURRENTPAYABLETO CORNED AND PECO WHICH IS INCLUDEDIN NONCURRENTPAYABLETOAFFILIATESAFFILIATE IN

GENERATIONSGENERATION CONSOLIDATED BALANCE SHEETSSHEET OFAPPROXIMATELY62 MILLION

AN INCREASE IN CORNEDSCORNED AND PECOSPECO INTERCOMPANYRECEIVABLESRECEIVABLE FROMGENERATIONWHICH ARE INCLUDEDIN NONCURRENTRECEIVABLESRECEIVABLE FROM

AFFILIATESAFFILIATE IN CORNEDSCORNED AND PECOSPECO CONSOLIDATED
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BALANCE SHEETSSHEET OFAPPROXIMATELY36 MILLION AND 26 MILLIONRESPECTIVELYOFFSETBY EQUIVALENTINCREASESINCREASE IN COMEDSCOMED AND PECOSPECO

REGULATORYLIABILITIESLIABILITIE THESECHANGESCHANGE ARE ALSO REFLECTEDIN REGULATORYLIABILITIESLIABILITIE IN EXELONSEXELON CONSOLIDATED BALANCE SHEET AND

THE RECOGNITIONOFOTHEROPERATINGINCOME TOTALING149 MILLIONPRETAX WHICH IS INCLUDED IN OPERATINGAND MAINTENANCE EXPENSE IN

EXELONSEXELON AND GENERATIONSGENERATION CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND COMPREHENSIVEINCOME REPRESENTINGTHE REDUCTIONIN THE ARO

IN EXCESSEXCES OFTHE EXISTINGARC BALANCE FORTHE AMERGEN UNITSUNIT

THE NET DECREASE IN THE ARO FORTHE FORMERCOMED UNITSUNIT THE FORMERPECO UNITSUNIT AND THE AMERGEN UNITSUNIT WAS APPROXIMATELY219 MILLION
183 MILLION AND 202 MILLIONRESPECTIVELYAS OFDECEMBER 31 2006 THE ARO BALANCESBALANCE FORTHE FORMERCORNEDTHE FORMERPECO AND THE

AMERGEN UNITSUNIT TOTALEDAPPROXIMATELY2172 MILLION912 MILLION AND 449 MILLIONRESPECTIVELY

DURINGTHE SECOND QUARTEROF 2005 GENERATION RECORDED 281 MILLIONNET DECREASE TOTHE ARO RESULTINGFROMREVISIONSREVISION TOESTIMATED FUTURE

NUCLEARDECOMMISSIONINGCASH FLOWSFLOW THISTHI UPDATEALSO RESULTEDIN CORRESPONDINGDECREASE TOTHE ARC OFAPPROXIMATELY251 MILLIONINCLUDED IN

PROPERTYPLANTAND EQUIPMENTTHE BALANCE OFTHE DECREASE TOTHE ARO RELATEDPRIMARILYTOTHE RETIREDUNITSUNIT WHICH HAVE NO REMAININGUSEFULLIFE

AND LIKEWISENO EXISTINGARC TOOFFSETTHE DECREASE RELATEDTOTHESE RETIREDUNITSUNIT TOTALEDAPPROXIMATELY30 MILLION AND WAS RECORDEDAS CREDIT

TO INCOME HOWEVERSINCE THEREWAS NO IMPACTTONET INCOME FORTHE DECOMMISSIONINGOFTHE FORMERCOMED AND PECO UNITSUNIT THE 30 MILLION

CREDITTO INCOME WAS EQUALLYOFFSETWITH CHARGETOOPERATINGINCOME AND AN ADJUSTMENTTOTHE INTERCOMPANYPAYABLETO COMED AND PECO OF

APPROXIMATELY21 MILLION AND MILLIONRESPECTIVELYAT GENERATIONAND AN ADJUSTMENTTOTHE REGULATORYLIABILITIESLIABILITIE AT EXELONCORNED AND PECO

OF30 MILLION21 MILLIONAND MILLIONRESPECTIVELYBOTH THE CREDITTOINCOME AND THE OFFSETTINGCHARGETOOPERATINGINCOME ARE INCLUDED IN

OPERATINGAND MAINTENANCE EXPENSE IN EXELONSEXELON AND GENERATIONSGENERATION CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND COMPREHENSIVEINCOME

THE NET DECREASE TOTHE ARO RESULTEDPRIMARILYFROM YEAROVERYEAR DECLINE IN THE COSTESCALATIONFACTORSFACTOR USED TO ESTIMATE FUTURE

UNDISCOUNTEDCOSTSCOST WHICH WAS PARTIALLYOFFSETBYAN INCREASE RESULTINGFROMUPDATEDDECOMMISSIONINGCOSTSTUDIESSTUDIE RECEIVEDFORTWO NUCLEAR

STATIONSSTATION BOTH THE UPDATEDESCALATIONFACTORSFACTOR AND THE UPDATEDCOSTESTIMATESESTIMATE WERE PROVIDEDBY INDEPENDENTTHIRDPARTYAPPRAISERSAPPRAISER COST STUDIESSTUDIE

ARE GENERALLYUPDATEDEVERY THREETOFIVE YEARSYEAR IN ACCORDANCEWITH NRC REGULATIONSREGULATIONAND INDUSTRYPRACTICETHE NET DECREASE IN THE ARO FORTHE

FORMERCORNED UNITSUNIT THE FORMERPECO UNITSUNIT AND THE AMERGEN UNITSUNIT RESULTINGFROMREVISIONSREVISION TO ESTIMATED CASH FLOWSFLOW DURING2005 WAS

207 MILLION40 MILLION AND 34 MILLIONRESPECTIVELYAS OFDECEMBER31 2005 THE ARO BALANCESBALANCE FORTHE FORMERCOMED THE FORMERPECO AND

THE AMERGEN UNITSUNIT TOTALEDAPPROXIMATELY2267 MILLION1041 MILLIONAND 613 MILLIONRESPECTIVELY

SPENTNUCLEAR FUEL

UNDER THE NUCLEARWASTE POLICYACT OF 1982 NWPA THE US DEPARTMENTOFENERGYDOE IS RESPONSIBLEFORTHE DEVELOPMENTOF

REPOSITORYFORTHE DISPOSALOFSPENTNUCLEARFUELSNF AND HIGHLEVELRADIOACTIVEWASTE AS REQUIREDBY THE NWPA GENERATION IS PARTYTO

CONTRACTSCONTRACTWITH THE DOE STANDARDCONTRACTSCONTRACTTOPROVIDEFORDISPOSALOFSNF FROM ITSNUCLEARGENERATINGSTATIONSSTATION IN ACCORDANCE
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WITH THE NWPA AND THE STANDARD CONTRACTSCONTRACTGENERATION PAYSPAY THE DOE ONE MILL001 PERKILOWATTHOUROFNET NUCLEARGENERATIONFORTHE COSTOF

NUCLEARFUELLONGTERMDISPOSALTHISTHI FEE MAY BE ADJUSTEDPROSPECTIVELYIN ORDERTOENSURE FULLCOSTRECOVERYTHE NWPA AND THE STANDARD

CONTRACTSCONTRACT REQUIREDTHE DOE TOBEGINTAKINGPOSSESSIONOFSNF GENERATEDBYNUCLEARGENERATINGUNITSUNIT BYNO LATERTHAN JANUARY31 1998 THE

DOE HOWEVERFAILEDTOMEET THATDEADLINE AND ITSPERFORMANCEWILLBE DELAYEDSIGNIFICANTLYTHE DOESDOE CURRENTESTIMATE FOROPENING SNF

FACILITYIS 2017 THISTHI EXTENDED DELAYIN SNF ACCEPTANCEBY THE DOE HAS LED TOGENERATIONSGENERATION ADOPTIONOFDRYCASK STORAGEAT ITSDRESDENQUAD

CITIESCITIE OYSTERCREEK AND PEACH BOTTOM STATIONSSTATION AND ITSCONSIDERATIONOFDRYCASK STORAGEATOTHERSTATIONSSTATION

THE STANDARD CONTRACTSCONTRACT WITH THE DOE ALSO REQUIREDTHE PAYMENTTOTHE DOE OF ONETIME FEE APPLICABLETONUCLEARGENERATIONTHROUGH
APRIL 1983 THE FEE RELATEDTOTHE FORMERPECO UNITSUNIT HAS BEEN PAID PURSUANTTOTHE STANDARD CONTRACTSCONTRACTCOMED PREVIOUSLYELECTEDTO DEFER

PAYMENTOFTHE ONETIME FEE OF277 MILLION FORITSUNITSUNIT WHICH ARE NOW PARTOFGENERATIONWITH INTERESTTOTHE DATE OF PAYMENT UNTILJUSTPRIORTO

THE FIRSTDELIVERYOFSNF TOTHE DOE AS OFDECEMBER31 2006 THE UNFUNDED LIABILITYFORTHE ONETIME FEE WITH INTERESTWAS 950 MILLION INTEREST

ACCRUESACCRUE AT THE 13WEEK TREASURYRATE THE 13WEEK TREASURYRATE IN EFFECTFORCALCULATIONOFTHE INTERESTACCRUALAT DECEMBER 31 2006 WAS

5108 THE LIABILITIESLIABILITIE FORSPENTNUCLEARFUELDISPOSALCOSTSCOST INCLUDINGTHE ONETIME FEE WERE TRANSFERREDTOGENERATION AS PARTOFTHE 2001

CORPORATERESTRUCTURINGTHE OUTSTANDINGONETIME FEE OBLIGATIONFORTHE OYSTERCREEK AND IH UNITSUNIT REMAINSREMAIN WITH THE FORMEROWNERSOWNER CLINTONHAS

NO OUTSTANDINGOBLIGATION

IN JULY1998 COMED FILED COMPLAINTAGAINSTTHE UNITED STATESSTATE GOVERNMENT GOVERNMENTIN THE UNITED STATESSTATE COURTOFFEDERAL CLAIMSCLAIM

COURT SEEKINGTORECOVER DAMAGESDAMAGECAUSED BYTHE DOESDOE FAILURETOHONORITSCONTRACTUALOBLIGATIONTOBEGINDISPOSINGOFSNF IN JANUARY1998

IN AUGUST2004 GENERATION AND THE US DEPARTMENTOFJUSTICE IN CLOSECONSULTATIONWITH THE DOE REACHED SETTLEMENTUNDERWHICH THE

GOVERNMENTWILLREIMBURSE GENERATION FORCOSTSCOST ASSOCIATED WITH STORAGEOFSPENTFUELAT GENERATIONSGENERATION NUCLEARSTATIONSSTATION PENDINGDOESDOE FULFILLMENTOF

ITSOBLIGATIONSOBLIGATIONUNDER THE AGREEMENTIN THE THIRDQUARTEROF2004 GENERATION RECEIVED 80 MILLION53 MILLION AFTERCONSIDERINGAMOUNTSAMOUNT DUE TO

COOWNERSCOOWNER OFCERTAINSTATIONSSTATION IN GROSSGROS REIMBURSEMENTSREIMBURSEMENT FORSTORAGECOSTSCOST THROUGHSEPTEMBER30 2003 DURINGTHE FOURTHQUARTEROF2005
GENERATION RECEIVED CASH REIMBURSEMENT OF585 MILLION35 MILLIONAFTERCONSIDERINGAMOUNTSAMOUNT DUE TOCOOWNERSCOOWNER OFCERTAINNUCLEARSTATIONSSTATION
FORCOSTSCOST INCURREDBETWEEN OCTOBER 2003 TOJUNE 30 2005 THE 585 MILLIONREIMBURSEMENT INCLUDED REIMBURSEMENT OF144 MILLION FOR

COSTSCOST INCURREDBEFOREAUGUST2000 BYFIRSTENERGYCORPORATIONTHE PRIOROWNER OFOYSTERCREEK STATION DURINGTHE FOURTHQUARTEROF2006
GENERATION RECEIVED CASH REIMBURSEMENT OF244 MILLION195 MILLIONAFTERCONSIDERINGAMOUNTSAMOUNT DUE TOCOOWNERSCOOWNER OFCERTAINNUCLEARSTATIONSSTATION
FORCOSTSCOST INCURREDBETWEEN JULY 2005 AND JUNE 30 2006 AS OF DECEMBER 31 2006 THE AMOUNT OFSPENTFUELSTORAGECOSTSCOST FORWHICH

REIMBURSEMENT WILLBE REQUESTEDFROMTHE DOE UNDERTHE SETTLEMENTAGREEMENTIS 21 MILLIONWHICH IS RECORDEDWITHIN ACCOUNTSACCOUNT RECEIVABLEOTHER

THISTHI AMOUNT IS COMPRISEDOF10 MILLIONWHICH HAS BEEN RECORDEDAS REDUCTIONTOOPERATINGAND MAINTENANCE EXPENSE AND MILLIONWHICH

HAS BEEN RECORDEDAS REDUCTIONTOCAPITALEXPENDITURESEXPENDITURETHE REMAINING MILLION REPRESENTSREPRESENTAMOUNTSAMOUNT OWED TOTHE COOWNERSCOOWNER OFTHE PEACH

BOTTOM AND QUAD CITIESCITIE GENERATINGFACILITIESFACILITIE IN ALLCASESCASE ANNUAL REIMBURSEMENTSREIMBURSEMENT WILLBE MADE ONLYAFTERCOSTSCOST ARE INCURREDAND ONLYFORCOSTSCOST

RESULTINGFROMDOE DELAYSDELAYIN ACCEPTINGTHE FUEL
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NONNUCLEAR AROSARO EXELON GENERATIONCORNED AND PECO
AS OF DECEMBER 31 2005 THE REGISTRANTSREGISTRANTADOPTEDFIN 47 WHICH CLARIFIEDTHAT LEGALOBLIGATIONASSOCIATED WITH THE RETIREMENTOF

LONGLIVEDASSET WHOSE TIMINGANDOR METHOD OFSETTLEMENTARE CONDITIONALON FUTUREEVENT IS WITHIN THE SCOPE OFSFASSFA NO 143 UNDER FIN 47
EXELON IS REQUIREDTORECORDLIABILITIESLIABILITIE ASSOCIATED WITHITSCONDITIONALAROSARO AT THEIRESTIMATED FAIRVALUESVALUE IF THOSE FAIRVALUESVALUE CAN BE REASONABLY
ESTIMATED

THE FOLLOWINGTABLE PRESENTSPRESENTTHE ACTIVITYOFTHE NONNUCLEAR 5H REFLECTEDON THE REGISTRANTSREGISTRANTCONSOLIDATED BALANCE SHEETSSHEET FROM

JANUARY 2006 TO DECEMBER 31 2006

IONH PECO

NONNUC AROSARO AT JANUARY 2006 236 65 151
ACCRETION 13
SETTLEMENTSSETTLEMENT

NONNUCLEAR AROSARO AT DECEMBER 31 2006 247 69 156 21

FORCORNED AND PECO THE MAJORITYOFTHE ACCRETIONIS RECORDEDAS AN INCREASETO REGULATORYASSET DUE TOTHE ASSOCIATED REGULATIONSREGULATION

DETERMINATION OFCONDITIONAL AROSARO

THE ADOPTIONOF FIN 47 REQUIREDTHE REGISTRANTSREGISTRANTTO UPDATETHEIREXISTINGINVENTORIESINVENTORIEORIGINALLYCREATEDFORTHE ADOPTIONOFSFASSFA NO 143 AND

TODETERMINE WHICH IF ANY OFTHE CONDITIONALAROSARO COULDBE REASONABLYESTIMATED THE SIGNIFICANTCONDITIONALAROSARO IDENTIFIEDBYCORNED AND

PECO INCLUDED ABATEMENT AND DISPOSALOF EQUIPMENTAND BUILDINGSBUILDINGCONTAMINATED WITHASBESTOSASBESTO AND LORINAT BIPHENYLSBIPHENYLPCBSPCB THE

SIGNIFICANTCONDITIONALAROSARO IDENTIFIED BYGENERATION INCLUDED PLANTCLOSURECOSTSCOST ASSOCIATED WITH ITSFOSSILAND HYDROELECTRICGENERATINGSTATIONSSTATION
INCLUDINGASBESTOSASBESTO ABATEMENTREMOVALOFCERTAINSTORAGETANKSTANK AND OTHERDECOMMISSIONINGRELATEDACTIVITIESACTIVITIE

THE ABILITYTOREASONABLYESTIMATE CONDITIONALARO WAS MATTEROFMANAGEMENTJUDGMENTBASED UPON MANAGEMENTSMANAGEMENT ABILITYTOESTIMATE
SETTLEMENTDATE OR RANGEOFSETTLEMENTDATESDATE METHOD OR POTENTIALMETHOD OFSETTLEMENTAND PROBABILITIESPROBABILITIEASSOCIATED WITHTHE POTENTIALDATESDATE

AND METHODSMETHOD OFSETTLEMENTOFITSCONDITIONALAROSARO IN DETERMININGWHETHERTHEIRCONDITIONALAROSARO COULDBE REASONABLYESTIMATEDMANAGEMENT
CONSIDERED THE REGISTRANTSREGISTRANTPASTPRACTICESPRACTICE INDUSTRYPRACTICESPRACTICE MANAGEMENTSMANAGEMENT INTENTAND THE ESTIMATED ECONOMIC LIVESLIVE OFTHE ASSETSASSET THE

MANAGEMENTOFTHE REGISTRANTSREGISTRANTCONCLUDED THATALLSIGNIFICANTCONDITIONALAROSARO COULDBE REASONABLYESTIMATED

THE REGISTRANTSREGISTRANTWERE REQUIREDTOMEASURE THE CONDITIONALAROSARO AT FAIRVALUE USINGTHE METHODOLOGYPRESCRIBEDBY FIN 47 THE TRANSITION

PROVISIONSPROVISIONOFFIN 47 REQUIREDTHE REGISTRANTSREGISTRANTTOAPPLYTHISTHI MEASUREMENT BACK TOTHE HISTORICALPERIODSPERIOD IN WHICH THE CONDITIONALAROSARO WERE

INCURREDRESULTINGIN REMEASUREMENT OFTHESE OBLIGATIONSOBLIGATIONAT THE LATTEROFTHE DATE THATTHE RELATEDASSETSASSET WERE PLACEDINTOSERVICEOR ACQUIREDOR

THE DATE THATTHE APPLICABLELAW OR ENVIRONMENTAL REGULATIONBECAME EFFECTIVE THE FAIRVALUESVALUE OFTHE CONDITIONAL5H WERE THEN ESTIMATED USING
PROBABILITYWEIGHTEDDISCOUNTED CASH FLOWMODEL WITH MULTIPLESCENARIOSSCENARIO IF APPLICABLETHE PRESENTVALUE OFFUTUREESTIMATED
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CASH FLOWSFLOW WAS CALCULATEDUSINGCREDITADJUSTEDRISKFREE RATESRATE IN ORDERTODETERMINE THE FAIRVALUE OFTHE CONDITIONALAROSARO ATTHE TIME OFADOPTION
OFFIN 47

CONDITIONAL AROSARO OF231 MILLION61 MILLION150 MILLIONAND 20 MILLIONWERE RECORDEDAS OFDECEMBER 31 2005 FOREXELONGENERATION
COMED AND PECO RESPECTIVELYCHANGESCHANGE IN MANAGEMENTSMANAGEMENT ASSUMPTIONSASSUMPTIONREGARDINGSETTLEMENTDATESDATE SETTLEMENTMETHODSMETHOD OR ASSIGNED
PROBABILITIESPROBABILITIECOULDHAVE HAD MATERIALEFFECTON THE LIABILITIESLIABILITIE RECORDEDAS WELLAS THE ASSOCIATED CUMULATIVE EFFECTOF CHANGEIN ACCOUNTING
PRINCIPLEAND ASSOCIATED REGULATORYASSETSASSET RECORDED

EFFECTOF ADOPTINGFIN 47

FIN 47 REQUIREDTHATTHE REGISTRANTSREGISTRANTRECOGNIZETHE FOLLOWINGAMOUNTSAMOUNT WITHINITSFINANCIALSTATEMENTSSTATEMENT UPON THE ADOPTIONOF FIN 47 LIABILITY
FORANY EXISTINGCONDITIONALAROSARO ADJUSTEDFORCUMULATIVE ACCRETIONTODECEMBER 31 2005 II AN ARC CAPITALIZEDAS AN INCREASE TOTHE CARRYING
AMOUNT OFTHE ASSOCIATED LONGLIVEDASSETSASSET AND III CUMULATIVE DEPRECIATIONON THE ARC THE TRANSITIONGUIDANCEIN FIN 47 REQUIREDTHATITS

ADOPTIONBE EFFECTEDTHROUGHCUMULATIVE CHANGEIN ACCOUNTINGPRINCIPLEMEASURED AS THE DIFFERENCEBETWEEN THE AMOUNTSAMOUNT RECOGNIZEDIN THE

FINANCIALSTATEMENTSSTATEMENT PRIORTOTHE ADOPTIONOFFIN 47 FORCONDITIONALAROSARO AND THE AMOUNTSAMOUNT RECOGNIZEDAS OFDECEMBER 31 2005 PURSUANTTOFIN

47 EXELON AND COMED HAD PREVIOUSLYRECOGNIZED39 MILLIONAS REMOVALCOSTSCOST WITHIN REGULATORYLIABILITIESLIABILITIE ASSOCIATED WITH CONDITIONALAROSARO THAT

WERE RECLASSIFIEDTO CONDITIONALARO LIABILITYUPON THE ADOPTIONOFFIN 47

AFTERCONSIDERINGTHE TRANSITIONALGUIDANCEINCLUDEDIN FIN 47 EXELONGENERATIONCORNEDAND PECO RECORDEDCHARGESCHARGEOF42 MILLION NET
OFINCOME TAXESTAXE OF27 MILLION 30 MILLION NET OFINCOME TAXESTAXE OF19 MILLION MILLION NET OFINCOME TAXESTAXE OF MILLION AND MILLION NET OF

INCOME TAXESTAXE OF MILLION RESPECTIVELYAS CUMULATIVE EFFECTSEFFECT OF CHANGEIN ACCOUNTINGPRINCIPLEIN CONNECTIONWITH ITSADOPTIONIN ADDITIONDUE

TOTHE APPLICATIONOF SFASSFA NO 71 WHICH IS FURTHERDESCRIBED IN NOTE 1SIGNIFICANTACCOUNTINGPOLICIESPOLICIE LON COMED AND PECO RECORDED

REGULATORYASSETSASSET OF104 MILLION91 MILLION AND 13 MILLIONRESPECTIVELYASSOCIATED WITHTHE ADOPTIONOFFIN 47

THE FOLLOWINGTABLEPRESENTSPRESENTTHE LINEITEMSITEM WITHIN THE REGISTRANTSREGISTRANTCONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONFORTHE YEAR ENDED DECEMBER 31
2005 AND THE CONSOLIDATEDBALANCE SHEETSSHEET ATDECEMBER 31 2005 THATWERE AFFECTEDBYTHE ADOPTIONOFFIN 47

EXELON CORNED PECO

CONSOLIDATED STATEILIENTSSTATEILIENT OFOPERATIONSOPERATIONLINE ITEM
CUMULATIVE EFFECT CHANGEIN ACCOUNTINGPRINCIPLENET OFINCOME TAXESTAXE OF27

42 30
CONSOLIDATED BALANCE SHEETSSHEET LINE DECREASE

PROPERTYPLANTAN NET 19 12

REGULATORYASSETSASSET 104 91 13

DEFERREDINCOME TAXESTAXE NON LIABILITY 27 19
ASSET IREM OBI 231 61 150 2C
REGULATORYLIABILITIESLIABILITIE 39 39
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REPRESENTSREPRESENTTHE DIFFERENCEBETWEEN THE CONDITIONALARC NET ARC AND REGULATORYASSETSASSET AND LIABILITIESLIABILITIE RECORDEDUPON ADOPTIONNET OFINCOME TAXESTAXE
FOR EXELONGENERATIONCORNED AND PECO REPRESENTSREPRESENTCAPITALIZEDARC OF 52 MILLION22 MILLION25 MILLION AND MILLIONRESPECTIVELYAS AN INCREASE TOTHE CARRYING
AMOUNT OFTHE ASSOCIATED LONGLIVEDASSETSASSET NET OF ACCUMULATED DEPRECIATIONOF33 MILLION10 MILLION20 MILLIONAND MILLIONRESPECTIVELYON THE ARC

REPRESENTSREPRESENTAN INCREASETO REGULATORYASSETSASSET PURSUANTTOSFASSFA NO 71 FORAMOUNTSAMOUNT EXPECTEDTOBE RECOVEREDFROMCUSTOMERSCUSTOMER
REPRESENTSREPRESENT LIABILITYFOREXISTINGCONDITIONALARCSARC ADJUSTEDFORCUMULATIVE ACCRETIONTO DECEMBER 31 2005

REPRESENTSREPRESENTREMOVAL COSTSCOST WITHIN REGULATORYLIABILITIESLIABILITIE ATCOMED THATWERE RECLASSIFIEDTO THE ASSET RETIREMENTOBLIGATIONSOBLIGATIONLIABILITY

SEE NOTE 1SIGNIFICANTACCOUNTINGPOLICIESPOLICIE FORNET INCOME AND EARNINGSEARNING PERCOMMON SHARE FOR2005 AND 2004 ADJUSTEDAS IF FIN 47 HAD
BEEN APPLIEDEFFECTIVEDURINGTHE ENTIRETYOFTHOSEYEARSYEAR

ACCOUNTINGMETHODOLOGYUNDER FIN 47

THE LIABILITIESLIABILITIE ASSOCIATED WITHCONDITIONALAROSARO WILLBE ADJUSTEDON AN ONGOINGBASISBASI DUE TOTHE PASSAGE OFTIME NEW LAWSLAW AND REGULATIONSREGULATION
AND REVISIONSREVISION TOEITHERTHE TIMINGOR AMOUNT OFTHE ORIGINALESTIMATESESTIMATE OFTDI CASH FLOWSFLOW THESE ADJUSTMENTSADJUSTMENTCOULDHAVE SIGNIFICANT
IMPACTON EXELONSEXELON GENERATIONSGENERATION CORNEDS AND PECOSPECO CONSOLIDATED STATEMENTSSTATEMENT OF OPERATIONSOPERATIONAND CONSOLIDATED BALANCE SHEETSSHEET ASSUMINGTHE

PROVISIONSPROVISIONOFSFASSFA NO 71 CONTINUE TOAPPLY

THE LIABILITIESLIABILITIE RECORDEDRELATEDTOTHE CONDITIONALAROSARO OFEXELON ARE BEINGACCRETEDTOTHEIRFULLESTIMATED SETTLEMENTAMOUNTSAMOUNT THROUGHTHE
ESTIMATED ULTIMATESETTLEMENTDATESDATE FOR GENERATIONTHISTHI ACCRETIONCHARGEIS RECORDEDAS AN OPERATINGAND MAINTENANCE EXPENSE WITHINTHE
CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION FOR COMED AND PECO MOST OFTHISTHI ACCRETIONCHARGEIS RECORDEDAS AN INCREASE TOTHEIRREGULATORYASSETSASSET
DUE TOTHE APPLICATIONOFSFASSFA NO 71

THE NET ARC OFEXELON IS BEINGDEPRECIATEDOVER THE REMAININGLIVESLIVE OFTHE RELATEDLONGLIVEDASSETSASSET FOR GENERATIONTHISTHI CHARGEIS
RECORDEDAS DEPRECIATIONAND AMORTIZATIONEXPENSE WITHINTHE CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONFORCORNED AND PECO MOST OFTHISTHI

DEPRECIATIONCHARGEIS RECORDEDAS AN INCREASETOTHEIRREGULATORYASSETSASSET DUE TOTHE APPLICATIONOFSFASSFA NO 71

14 RETIREMENT BENEFITSBENEFIT EXELON GENERATIONCOMED AND PECO
DEFINED BENEFIT PENSION AND OTHER POSTRETIREMENT BENEFITSCONSOLIDATED PLANSPLAN

EXELON

EXELON SPONSORSSPONSOR DEFINED BENEFITPENSIONPLANSPLAN AND POSTRETIREMENTBENEFITPLANSPLAN FORESSENTIALLYALLGENERATIONCOMED PECO AND BSC

EMPLOYEESEMPLOYEE EXCEPTFORTHOSE EMPLOYEESEMPLOYEE OFGENERATIONSGENERATION WHOLLYOWNED SUBSIDIARYAMERGEN WHO PARTICIPATEIN THE SEPARATEAMERGENSPONSORED
DEFINED BENEFITPENSIONPLANAND POSTRETIREMENTBENEFITPLAN SUBSTANTIALLYALLEXELON NONUNION EMPLOYEESEMPLOYEE AND ELECTINGUNION EMPLOYEESEMPLOYEEHIRED

ON OR AFTERJANUARY 2001 PARTICIPATEIN EXELONSPONSOREDCASH BALANCE PENSIONPLANSPLAN SUBSTANTIALLYALLEXELON NONUNION EMPLOYEESEMPLOYEE HIRED

PRIORTOJANUARY 2001 WERE OFFERED CHOICE TOREMAIN IN EXELONSEXELON TRADITIONALPENSIONPLANOR TRANSFERTO CASH BALANCE PENSIONPLANFOR

MANAGEMENTEMPLOYEESEMPLOYEE IN 2005 AMERGEN OFFEREDITSEMPLOYEESEMPLOYEE CHOICE TOREMAIN IN THEIRTRADITIONALBENEFITFORMULAOR CONVERTTO CASH
BALANCE FORMULA
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EXELONSEXELON TRADITIONALAND CASH BALANCE PENSIONPLANSPLAN AND AMERGENSAMERGEN CASH BALANCE PENSIONPLANARE INTENDED TOBE TAXQUALIFIEDDEFINED

BENEFIT PLANSPLAN AND EXELON SUBMITTED APPLICATIONSAPPLICATIONTOTHE IRS FORRULINGSRULINGON THE TAXQUALIFICATIONOFTHE FORMOF ITSPLANSPLAN FORNONUNION AND ELECTING
UNION EMPLOYEESEMPLOYEE ON JUNE 2004 THE IRS ISSUED FAVORABLERULINGON THE UNION CASH BALANCE PLANEXELON HAS NOTYETRECEIVED RULINGWITH

RESPECTTO ITSNONUNION PLANAND AMERGEN HAS NOTYETSUBMITTED AN APPLICATIONWITH RESPECTTOITSCASH BALANCE FORMULADUE TOTHE IRS

TEMPORARYMORATORIUMON ISSUINGANY RULINGSRULINGTOPLANSPLAN THATWERE INVOLVED IN CONVERSION FROM TRADITIONALTO CASH BALANCE FORMULA IN

DECEMBER 2006 THE IRS ISSUED NOTICEANNOUNCINGTHATTHE MORATORIUMON CONSIDERATIONOFDETERMINATION LETTERSLETTER FORCASH BALANCE PLANSPLAN WOULD

BE LIFTEDIN 2007

THE COSTSCOST OFPROVIDINGBENEFITSBENEFIT UNDERTHESE PLANSPLAN ARE DEPENDENTON HISTORICALINFORMATIONSUCH AS EMPLOYEEAGE LENGTHOFSERVICE AND LEVEL

OFCOMPENSATIONAND THE ACTUALRATEOF RETURNON PLANASSETSASSET ALSO EXELON AND AMERGEN UTILIZEASSUMPTIONSASSUMPTIONABOUT THE FUTUREINCLUDINGTHE

EXPECTEDRATEOFRETURNON PLANASSETSASSET THE DISCOUNTRATEAPPLIEDTOBENEFITOBLIGATIONSOBLIGATIONTHE INCIDENCE OFMORTALITYTHE REMAININGSERVICE PERIODRATE
OFCOMPENSATIONINCREASESINCREASE AND THE ANTICIPATEDRATEOFINCREASE IN HEALTHCARE COSTSCOST IN ORDERTO MEASURE THE PLANOBLIGATIONSOBLIGATIONAND COSTSCOST TOBE

RECOGNIZEDRELATEDTOTHESE PLANSPLAN THE IMPACTOFCHANGESCHANGE IN THESE FACTORSFACTOR ON PENSIONAND OTHERPOSTRETIREMENTBENEFITOBLIGATIONSOBLIGATIONIS GENERALLY
RECOGNIZEDOVER THE EXPECTEDREMAININGSERVICE LIFEOFTHE EMPLOYEESEMPLOYEE RATHERTHAN IMMEDIATELYRECOGNIZEDIN THE INCOME STATEMENT EXELON AND

AMERGEN USE DECEMBER31 MEASUREMENT DATE FORTHEIRPLANSPLAN

FUNDINGIS BASED UPON ACTUARIALLYDETERMINED CONTRIBUTIONSCONTRIBUTION THATTAKE INTOACCOUNTTHE AMOUNT DEDUCTIBLE FORINCOME TAX PURPOSESPURPOSE AND THE

MINIMUM CONTRIBUTIONREQUIREDUNDER ERISA AS AMENDED THE FUNDED STATUSSTATU OFTHE PENSIONAND OTHERPOSTRETIREMENTBENEFITOBLIGATIONSOBLIGATIONREFERSREFER TO

THE DIFFERENCEBETWEEN PLANASSETSASSET AND ESTIMATED OBLIGATIONSOBLIGATIONOFTHE PLAN THE FUNDED STATUSSTATU MAY CHANGEOVER TIME DUE TOSEVERALFACTORSFACTOR
INCLUDINGCONTRIBUTIONLEVELSLEVEL ASSUMED DISCOUNTRATESRATE AND ACTUALLONGTERMRATESRATE OFRETURNON PLANASSETSASSET CHANGESCHANGE IN THESE FACTORSFACTOR COULD IMPACT
THE FUNDED STATUSSTATU OFTHESE OBLIGATIONSOBLIGATIONEXELON MADE DISCRETIONARYAGGREGATECONTRIBUTIONSCONTRIBUTION OFAPPROXIMATELY BILLIONTOITSTRADITIONALAND CASH
BALANCE PENSIONPLANSPLAN IN 2005 THE 2005 CONTRIBUTIONSCONTRIBUTION WERE INITIALLYFUNDED THROUGHBORROWINGSBORROWINGUNDER SHORTTERM LOANAGREEMENTWHICH WERE

SUBSEQUENTLYREFINANCEDWITH LONGTERMSENIOR NOTESNOTE AS FURTHERDESCRIBED IN NOTE 11DEBT AND CREDIT AGREEMENTSAGREEMENT

IN ACCORDANCEWITH SFASSFA NO 158 WHICH BECAME EFFECTIVEIN THE FOURTHQUARTEROF2006 EXELON AND GENERATION ARE REQUIREDTORECOGNIZE
THE OVERTUNDED OR UNDERFUNDEDSTATUSSTATU OFTHEIRDEFINED BENEFITPENSIONAND OTHERPOSTRETIREMENTPLANSPLAN AS AN ASSET OR LIABILITYON THEIRBALANCE

SHEETSSHEET AS OFDECEMBER 31 2006 THE IMPACTSIMPACT OFADOPTINGSFASSFA NO 158 TOEXELONSEXELON AND GENERATIONSGENERATION CONSOLIDATED BALANCE SHEETSSHEET IS DESCRIBED

IN MORE DETAIL BELOW

IN 2006 PRESIDENTBUSH SIGNEDINTO LAWTHE PENSION PROTECTIONACT OF2006 THE ACT WHICH WILLAFFECTTHE MANNER IN WHICH MANY COMPANIESCOMPANIE
INCLUDINGEXELONAND GENERATIONADMINISTER THEIRPENSIONPLANSPLAN THISTHI LEGISLATIONWILLREQUIRECOMPANIESCOMPANIE TO AMONG OTHERTHINGSTHING INCREASE THE

AMOUNT BY WHICH THEYFUND THEIRPENSIONPLANSPLAN PAY HIGHERPREMIUMSPREMIUM TOTHE PENSION BENEFIT GUARANTYCORPORATIONIF THEYSPONSOR DEFINED BENEFIT

PLANSPLAN AMEND PLANDOCUMENTSDOCUMENT AND PROVIDEADDITIONALPLANDISCLOSURESDISCLOSURE IN REGULATORYFILINGSFILINGAND TOPLANPARTICIPANTSPARTICIPANTTHISTHI LEGISLATIONWILLBE EFFECTIVE

AS OFJANUARY 2008 EXELON AND GENERATION DO NOTANTICIPATETHATTHE ACT WILLHAVE MATERIALEFFECTON THEIRLIQUIDITYAND CAPITALRESOURCESRESOURCE

ABSENT CHANGESCHANGE IN PLANDESIGNAS RESULTOFTHE ACT THE ACT IS NOTEXPECTEDTO
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MATERIALLYIMPACTEXELONSEXELON AND GENERATIONSGENERATION RESULTSRESULT OFOPERATIONSOPERATIONEXELON AND GENERATION ARE CURRENTLYASSESSINGTHE IMPACTTHE ACT MAY HAVE ON

THEIRPLANDESIGN IF ANY

THE FOLLOWINGTABLESTABLE PROVIDE LFOR OFTHE CHANGESCHANGE IN THE BENEFITOBLIGATIONSOBLIGATIONAND PLANASSETSASSET FORTHE MOST RECENTTWOYEARSYEAR FORALLPLANSPLAN
COMBINED

CHANGEIN BENEFIT OBILGATION
NET BENEFITOBLIGATIONAT BEGINNINGOFYEAR
SERVICE COST

INTERESTCOST

PLAN PARTICIPANTSPARTICIPANTCONTRIBUTIONSCONTRIBUTION

PLAN AMENDMENTSAMENDMENT

ACTUARIALLOSSLOS GAIN
CURTAILMENTSSETTLEMENTSCURTAILMENTSSETTLEMENT

SPECIALACCOUNTINGCOSTSCOST

GROSSGROS BENEFITSBENEFIT PAID
FEDERAL SUBSIDYON BENEFITSBENEFITPAID
NET BENEFITOBLIGATIONAT END OFYEAR

CHANGEIN PLANASSETSASSET
FAIR VALUE OFPLANASSETSASSET AT BEGINNINGOFYEAR
ACTUALRETURNON PLANASSETSASSET

EMPLOYERCONTRIBUTIONSCONTRIBUTION

PLAN PARTICIPANTSPARTICIPANTCONTRIBUTIONSCONTRIBUTION
GROSSGROS BENEFITSBENEFIT PAID
FAIR VALUE OFPLANASSETSASSET AT END OF YEAR

FAIRVALUE OFPLANASSETSASSET AT DECEMBER31 2005

NET BENEFIT OBLIGATIONSOBLIGATIONAT DECEMBER 31 2005

FUNDEDSTATUSSTATU LAN ASSETSASSET LESSLES PLANOBLIGATIONSOBLIGATION
AMOUNTSAMOUNT NOTRECOGNIZED

NET ACTUARIALLOSSLOS

PRIORSERVICECOSTCREDIT
NET TRANSITIONOBLIGATION

NET AMOUNT RECOGNIZED
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OTHER POSTRETIREMENT
UH

UH UH UH

10247 9775 3297 2988
157 144 89
562 546 183 175

22

17
351 95 239

574 184 199

UH

7014 1341 1246
612 168 58

2008 165 214

22 22
57 18 19

51

OTHER POSTRETIREMENT
UH

9060 1341

3339 1245
159 370

583

9060
11145

23

58

THE FOLLOWINGTABLEPROVIDESPROVIDE RECONCILIATIONOFBENEFITOBLIGATIONSOBLIGATIONPLANASSETSASSET AND FUNDED STATUSSTATU OFTHE PLANSPLAN AS OF DECEMBER 31 2005 FOR

ALLPLANSPLAN COMBINED IN ACCORDANCEWITH SFASSFA NO 158 EXELON AND GENERATION RECOGNIZEDTHE UNDERFUNDEDSTATUSSTATU OF ITSDEFINED BENEFIT

POSTRETIREMENTPLANSPLAN AS LIABILITYON THEIRBALANCE SHEETSSHEET AS OFDECEMBER 31 2006
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THE FOLLOWINGTABLE PROVIDESPROVIDE RECONCILIATIONOFTHE AMOUNTSAMOUNT RECOGNIZEDIN EXELONSEXELON CONSOLIDATED BALANCE SHEETSSHEET AS OFDECEMBER31 2005
FORALLPLANSPLAN COMBINED

IDH BENEFIT COST

ACCRUED BENEFITCOST
ADDITIONAL MINIMUM LIABILITY
INTANGIBLEASSET

ACCUMULATED OTHERCOMPREHENSIVE
NET AMOUNT RECOGNIZED

REGULATORYASSETSASSET
PENSION ASSET
OTHER DEFERREDITSA OTHERASSETSASSET
TOTALDEFERREDDEBITSDEBIT AND OTHERASSETSASSET
OTHER CURRENTLIABILITIESLIABILITIE
TOTALCURRENTLIABILITIESLIABILITIE

PENSION OBLIGATIONSOBLIGATION
NONPENSION POSTRETIREMENTBENEFIT

OBLIGATIONSOBLIGATION
DEFERREDINCOME TAXESTAXE AND UNAMORTIZED

INVESTMENT TAX CREDITSCREDIT

OTHER DEFERREDCREDITSCREDIT AND OTHERLIABILITIESLIABILITIE

TOTALDEFERREDCREDITSCREDIT AND OTHERIQTIESIQTIE

ACCUMULATED OTHERCOMPREHENSIVELOSSLOS

TOTALSHAREHOLDERSSHAREHOLDER EQUITY

BEFORE APPLICATIONOF

SFASSFA NO 158 WITHOUT

4428
352

688

15558
1076
5787

297

1039

5523
762

15
973

10137

OTHER POSTRETIREMENT
BENEFITSBENEFIT

6Q8
47 1014

2202
34

THE FOLLOWINGTABLE PRESENTSPRESENTTHE INCREMENTALEFFECTSEFFECT OFAPPLYINGSFASSFA NO 158 IN CONNECTIONWITHSFASSFA NO 71 AS WELLAS THE CHANGETOTHE
ADDITIONALMINIMUM LIABILITYAML AS RESULTOFAN ANNUAL ACTUARIALVALUATIONASSOCIATED WITH THE BENEFITPLANSPLAN ON EXELONSEXELON CONSOLIDATED BALANCE
SHEET AS OFDECEMBER31 2006 FORALLPLANSPLAN COMBINED

AML SFASSFA NO 158 AFTER APPLICATIONOF

UH SFASSFA NO

L380B 80

1596 1948
92 128 654

1688 694 16552
1084

5795
124 574 747

778 1817

674 773 5424

782

550 599 16553
1138 1137
1138 302 9973

THE AML WAS SIGNIFICANTLYIESSIES AT DECEMBER 31 2006 AS COMPAREDTODECEMBER 31 2005 AS EXELONSEXELON MOST SIGNIFICANTPENSIONPLANWAS FUNDED ON AN ACCUMULATED
BENEFIT OBLIGATIONABO BASISBASI ATDECEMBER 31 2006 AND THUSTHU AN AML WAS NOT REQUIRED
AFTERTHE ADOPTIONOF SFASSFA NO 158 AND BEFOREAPPLYINGTHE PROVISIONSPROVISIONOF SFASSFA NO 71 EXELON HAD AN ACCUMULATED OCI BALANCE OF24 BILLIONATTRIBUTABLETOITS PENSION
AND OTHERPOSTRETIREMENTBENEFIT OBLIGATIONSOBLIGATIONEXEION SUBSEQUENTLYRECORDED
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REGULATORYASSET OF14 BILLIONAND AN OFFSETTINGREDUCTIONON AN AFTERTAX BASISBASI OFAOCI OF866 MILLIONREPRESENTINGREASONABLE APPROXIMATIONOFTHE ACTUARIALLOSSESLOSSE
PRIORSERVICE COSTSCOST AND TRANSITIONOBLIGATIONSOBLIGATIONOFEXELONSEXELON PENSIONAND OTHERPOSTRETIREMENTBENEFIT PLANSPLAN THATARE PROBABLEOF RECOVERYTHROUGHRATESRATE BY EXELONSEXELON REGULATED
UTILITIESUTILITIE IN FUTUREPERIODSPERIOD

REPRESENTSREPRESENTTHE WRITEOFF OFTHE PENSIONINTANGIBLEASSETAS REQUIREDBY SEASSEA NO 158

REPRESENTSREPRESENTTHE UNFUNDED OBLIGATIONRELATEDTOEXELONSEXELON DEFERREDCOMPENSATIONUNITPLAN

THE FOLLOWINGTABLE PROVIDESPROVIDETHE COMPONENTSCOMPONENTOF EXELONSEXELON ACCUMULATED OTHERCOMPREHENSIVELOSSLOS AND REGULATORYASSETSASSET THATHAVE NOT BEEN

RECOGNIZEDAS COMPONENTSCOMPONENTOFPERIODICBENEFITCOSTAS OFDECEMBER 31 2006 FORALLPLANSPLAN COMBINED

OTHER POSTRETIREMENT

UH

TRANSITIONASSET 30
PRIORSERVICE COSTCREDIT 139 149
ACTUANAL LOSSLOS UH

TOTAL UH

AS OFDECEMBER 31 2006 15 MILLIONAND 92 MILLION OFTHE PRIORSERVICE COSTAND ACTUARIALLOSSLOS RESPECTIVELYRELATEDTOPENSIONBENEFITSBENEFIT

CURRENTLYIN ACCUMULATED OTHERCOMPREHENSIVEINCOME WILLBE AMORTIZED AS COMPONENTSCOMPONENTOFPERIODICBENEFITCOSTIN 2007 AS OFDECEMBER 31 2006
MILLION30 MILLION AND 34 MILLION OFTHE TRANSITIONOBLIGATIONPRIORSERVICE GAINAND ACTUARIALLOSSLOS RESPECTIVELYRELATEDTOOTHER

POSTRETIREMENTBENEFITSBENEFIT CURRENTLYIN ACCUMULATED OTHERCOMPREHENSIVEINCOME WILLBE AMORTIZED AS COMPONENTSCOMPONENTOFPERIODICBENEFITCOST IN 2007 AS
OFDECEMBER31 2006 MILLIONAND 56 MILLION OFTHE PRIORSERVICECOSTAND ACTUARIALLOSSLOS RESPECTIVELYRELATEDTOPENSIONBENEFITSBENEFIT CURRENTLYIN

REGULATORYASSETSASSET WILLBE AMORTIZED AS COMPONENTSCOMPONENTOFPERIODICBENEFITCOSTIN 2007 AS OFDECEMBER 31 2006 MILLION27 MILLION AND 33
MILLION OFTHE TRANSITIONOBLIGATIONPRIORSERVICE GAINAND ACTUARIALLOSSLOS RESPECTIVELYRELATEDTOOTHERPOSTRETIREMENTBENEFITSBENEFIT CURRENTLYIN REGULATORY
ASSETSASSET WILLBE AMORTIZED AS COMPONENTSCOMPONENTOFPERIODICBENEFITCOST IN 2007

THE ABO FORALLDEFINED BENEFITPENSIONPLANSPLAN WAS 9502 MILLIONAND 9234 MILLION AT DECEMBER 31 2006 AND 2005 RESPECTIVELYON AN

ABO BASISBASI THE PLANSPLAN WERE FUNDED AT 102 AT DECEMBER31 2006 COMPAREDTO98 AT DECEMBER 31 2005 ON PROJECTEDBENEFITOBLIGATION
BASISBASI THE PLANSPLAN WERE FUNDED AT 93 AT DECEMBER 31 2006 COMPAREDTO88 AT DECEMBER 31 2005

THE FOLLOWINGTABLE PROVIDESPROVIDETHE PBO ABO AND FAIRVALUE OFPLANASSETSASSET FORALLPENSIONPLANSPLAN WITHAN ABO IN EXCESSEXCES OFPLANASSETSASSET

DECEMBER 31

CTEDH BENEFITOBLIGATION 241 57
ACCUMULATED BENEFITOBLIGATION 1193 8463
FAIRVALUE OFPLANASSETSASSET 1020 819
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THE FOLLOWINGTABLE PROVIDESPROVIDETHE PBO ABO AND FAIRVALUE OFALLPENSIONPLANSPLAN WITH PBO IN EXCESSEXCES OFPLANASSETSASSET

DECEMBER31

10396 9457
9502 8463
9645

THE FOLLOWINGTABLE PROVIDESPROVIDETHE COMPONENTSCOMPONENTOFTHE NET PERIODICBENEFITCOSTSCOST FORTHE YEARSYEAR ENDED DECEMBER 31 2006 2005 AND 2004 FORALL

PLANSPLAN COMBINED THE TABLEREFLECTSREFLECTAN ANNUALIZED REDUCTIONIN 2006 2005 AND 2004 NET PERIODICPOSTRETIREMENTBENEFITCOSTOFAPPROXIMATELY40
MILLION40 MILLION AND 33 MILLIONRESPECTIVELYRELATEDTO FEDERAL SUBSIDYPROVIDEDUNDERTHE PRESCRIPTIONDRUGACT THISTHI SUBSIDYHAS BEEN

ACCOUNTED FORUNDER FSP FAS 1062 AS DESCRIBED IN NOTE 1SIGNIFICANTACCOUNTINGPOLICIESPOLICIE PORTIONOFTHE NET PERIODICBENEFITCOST IS

CAPITALIZEDWITHIN EXELONSEXELON CONSOLIDATED BALANCE SHEETSSHEET

SERVICECOST
INTERESTCOST

EXPECTEDRETURNON ASSETSASSET

AMORTIZATION OF

TRANSITIONOBLIGATIONASSET
PRIORSERVICE COSTCREDIT
ACTUARIALLOSSLOS

CURTAILMENTSETTLEMENTCHARGESCHARGE
SPECIALACCOUNTINGCOSTSCOST

NET PERIODICBENEFITCOST

OTHER ADDITIONAL INFORMATION

INCREASE DECREASE IN OTHERCOMPREHENSIVELOSSLOS NET OF TAX

OTHER POSTRETIREMENT
UH

2005 2004 2006 2005 2004

157 144 128 99 89 78
562 546 545 183 175 163

817 767

16 16 15 91 91 81
149 1H 73 87 81 44

22

10 392

THE INCREASE IN EXPECTEDRETURNON PENSIONASSETSASSET DURING2006 AND 2005 COMPAREDTO 2004 WAS PRIMARILYATTRIBUTABLETO DISCRETIONARYPENSIONCONTRIBUTIONSCONTRIBUTION OF BILLION
MADE DURINGTHE FIRSTQUARTEROF2005

REPRESENTSREPRESENTSPECIALHEALTHAND WELFARESEVERANCE BENEFITSBENEFIT OFFEREDTOTERMINATEDEMPLOYEESEMPLOYEE THESE COSTSCOST WERE RECORDEDPURSUANTTO SFASSFA NO 112 PRIORSERVICE COSTIS

AMORTIZED ON STRAIGHTLINEBASISBASI OVER THE AVERAGE REMAININGSERVICE PERIODOFEMPLOYEESEMPLOYEE EXPECTEDTORECEIVE BENEFITSBENEFIT UNDER THE PLANSPLAN

IN 2004 THE ADDITIONAL MINIMUM PENSIONLIABILITYWAS INCREASED BY606 MILLION AND EXELONSEXELON SHAREHOLDERSSHAREHOLDER EQUITYDECREASED BY392 MILLION

NET OFINCOME TAXESTAXE AS RESULTOF AN ANNUAL ACTUARIALVALUATIONASSOCIATED WITH SH AND AMERGENSAMERGEN PENSIONPLANSPLAN IN 2005 THE ADDITIONAL
MINIMUM PENSIONLIABILITYWAS REDUCED BY 150 MILLIONAND SHAREHOLDERSSHAREHOLDER EQUITYINCREASED BY10 MILLION NET OFINCOME TAXESTAXE PRIMARILYAS RESULT
OFAN ANNUAL ACTUARIALVALUATIONASSOCIATED WITH EXELONSEXELON AND
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PROJECTEDBENEFITOBLIGATION
ACCUMULATED BENEFITOBLIGATION
FAIR VALUEOF PLANASSETSASSET
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AMERGENSAMERGEN PENSIONPLANSPLAN IN 2006 THE ADDITIONALMINIMUM PENSIONLIABILITYWAS REDUCEDBY 17 BILLIONAND SHAREHOLDERSSHAREHOLDER EQUITYINCREASED BY
11 BILLIONPRIMARILYAS RESULTOFAN ANNUAL ACTUARIALVALUATIONASSOCIATED WITH EXELONSEXELON AND AMERGENSAMERGEN PENSIONPLANSPLAN PRIORTOTHE RECORDINGOF

SFASSFA NO 158

THE FOLLOWINGWEIGHTEDAVERAGE ASSUMPTIONSASSUMPTIONWERE USED TODETERMINE THE BENEFITOBLIGATIONSOBLIGATIONFORALLTHE PLANSPLAN AT DECEMBER 31 2006 2005

AND 2004

DISCOUNT RATE

RATE OFCOMPENSATIONINCREASE

HEALTH CARE COSTTRENDON COVERED CHARGESCHARGE

PENSION BENEFITSBENEFIT

2005 2004

560 575

400 400 400

NA NA NA

OTHER POSTRETIREMENT BENEFITSBENEFIT

UH

585 560 575

400 400 400

900 800 900

DECREASINGTO DECREASING DECREASING
ULTIMATE TOULTIMATE TOULTIMATE

TRENDOF50 TRENDOF50 TRENDOF50

IN 2012 IN 2010 IN 2010

ASSUMPTIONSASSUMPTIONUSED TO DETERMINE YEAREND 2006 BENEFIT OBLIGATIONSOBLIGATIONWILLBE THE ASSUMPTIONSASSUMPTIONUSED TO ESTIMATE THE EXPECTEDCOSTSCOST OF BENEFITSBENEFIT IN 2007

THE FOLLOWINGWEIGHTEDAVERAGE ASSUMPTIONSASSUMPTIONWERE USED TODETERMINE THE NET PERIODICBENEFITCOSTSCOST FORALLTHE PLANSPLAN FORTHE YEARSYEAR ENDED

DECEMBER 31 2006 2005 AND 2004

DISCOUNTRATE

EXPECTEDRETURNON PLANASSETSASSET

RATE OFCOMPENSATIONINCREASE

HEALTH CARE COSTTRENDON COVERED CHARGESCHARGE

PENSION BENEFITSBENEFIT

2006 2005 2004

560 575 625

900 900 900

400
NA NA NA

OTHER POSTRETIREMENT BENEFITSBENEFIT

560 575 625

81 5A 830A 833835AL
400 400 400

800 900 1000

DECREASINGTO DECREASINGTO DECREASINGTO

ULTIMATE ULTIMATE ULTIMATE

TRENDOF TRENDOF TRENDOF

50 50 45

OQL OQL OQL

NOT APPLICABLEFORTHE AMERGENSPONSOREDOTHERPOSTRETIREMENTBENEFITSBENEFIT PLAN

IN MANAGINGITSPENSIONAND POSTRETIREMENTPLANASSETSASSET EXELON AND AMERGEN UTILIZE DIVERSIFIEDSTRATEGICASSET ALLOCATIONTO EFFICIENTLYAND

PRUDENTLYGENERATEINVESTMENT RETURNSRETURN THATWILLMEET THE OBJECTIVESOBJECTIVEOFTHE INVESTMENT TRUSTSTRUST THATHOLDTHE PLANASSETSASSET ASSET LIABILITYSTUDIESSTUDIE THAT

INCORPORATESPECIFICPLANOBJECTIVESOBJECTIVEAS WELLAS ASSUMPTIONSASSUMPTIONREGARDINGLONGTERMCAPITALMARKET RETURNSRETURN AND LITIESLITIE GENERATETHE SPECIFICASSET

ALLOCATIONSALLOCATION FORTHE TRUSTSTRUST IN GENERALEXELONSEXELON AND AMERGENSAMERGEN INVESTMENT STRATEGYREFLECTSREFLECTTHE BELIEFTHATOVER THE LONGTERM EQUITIESEQUITIE ARE EXPECTED
TOOUTPERFORMFIXEDINCOME INVESTMENTSINVESTMENT THE LONGTERMNATUREOFTHE TRUSTSTRUST MAKE THEM WELLSUITED TOBEAR THE RISKOF
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ADDED VOLATILITYASSOCIATED WITHEQUITYSECURITIESSECURITIEAND ACCORDINGLYTHE ASSET ALLOCATIONSALLOCATION OFTHE TRUSTSTRUST USUALLYREFLECT HIGHERALLOCATIONTOEQUITIESEQUITIE
AS COMPAREDTOFIXEDINCOME SECURITIESSECURITIE NONUSNONU EQUITYSECURITIESSECURITIE ARE USED TODIVERSIFYSOME OFTHE VOLATILITYOFTHE US EQUITYMARKET WHILE

PROVIDINGCOMPARABLELONGTERMRETURNSRETURN ALTERNATIVEASSET CLASSESCLASSE SUCH AS PRIVATEEQUITYAND REALESTATEMAY BE UTILIZEDFORADDITIONAL

DIVERSIFICATIONAND RETURNPOTENTIALWHEN APPROPRIATEIN THE PENSIONTRUSTSTRUSTEXELON GENERALLYMAINTAINSMAINTAIN APPROXIMATELY10 OFITSPLANASSETSASSET IN

ALTERNATIVEASSET CLASSESCLASSE EXELONSEXELON AND AMERGENSAMERGEN INVESTMENT GUIDELINESGUIDELINELIMIT EXPOSURETOINVESTMENTSINVESTMENT IN MORE VOLATILESECTORSSECTOR

EXELON GENERALLYMAINTAINSMAINTAIN APPROXIMATELY60 OFITSPLANASSETSASSET IN EQUITYSECURITIESSECURITIE AND 40 OFITSPLANASSETSASSET IN FIXEDINCOME SECURITIESSECURITIE

ON QUARTERLYBASISBASI EXELON REVIEWSREVIEW THE ACTUALASSET ALLOCATIONSALLOCATION AND FOLLOWSFOLLOW REBALANCINGPROCEDUREIN ORDERTOREMAIN WITHIN AN ALLOWABLERANGE
OFTHESE TARGETEDPERCENTAGESPERCENTAGE

IN SELECTINGTHE EXPECTEDRATEOFRETURNON PLANASSETSASSET EXELON CONSIDERSCONSIDER HISTORICALRETURNSRETURN FORTHE TYPESTYPE OF INVESTMENTSINVESTMENT THATITSPLANSPLAN HOLD

HISTORICALRETURNSRETURN AND VOLATILITIESVOLATILITIEARE MODELED TODETERMINE ASSET ALLOCATIONSALLOCATION THATBEST MEET THE OBJECTIVESOBJECTIVEOFTHE ASSET LIABILITYSTUDIESSTUDIE THESE

ASSET ALLOCATIONSALLOCATIONWHEN VIEWED OVER LONGTERMHISTORICALVIEW OFTHE CAPITALMARKETSMARKET YIELDAN EXPECTEDRETURNON ASSETSASSET IN EXCESSEXCES OF

EXELONSEXELON AND AMERGENSAMERGEN PENSIONPLANWEIGHTEDAVERAGE ASSET ALLOCATIONSALLOCATION AT DECEMBER31 2006 AND 2005 AND TARGETALLOCATIONFOR2006

WERE AS FOLLOWSFOLLOW

PERCENTAGEOF PLAN ASSETSASSET

TARGETALLOCATION

ASSET CATEGORY 31 2006 2005

EQUITYSECURITIESSECURITIE 8065 61

DEBT SECURITIESSECURITIE 3540 34 35

REAL ESTATE 05

TOTAL 100 100

EXELONSEXELON OTHERPOSTRETIREMENTBENEFITPLANWEIGHTEDAVERAGE ASSET ALLOCATIONSALLOCATION AT DECEMBER 31 2006 AND 2005 AND TARGETALLOCATIONFOR2006

WERE AS FOLLOWSFOLLOW

PERCENTAGEOF PLAN ASSETSASSET

TARGETALLOCATION

ASSET CATEGORY DECEMBER31 2006 2005

ITY SECURITIESSECURITIE 6065 63

DEBT SECURITIESSECURITIE 3540 35 35

REAL ESTATE

TOTAL 100 100

EXELONSEXELON AND AMERGENSAMERGEN DEFINED BENEFITPENSIONPLANSPLAN AND POSTRETIREMENTBENEFIT PLANSPLAN DO NOTDIRECTLYHOLDSHARESSHARE OFEXELON COMMON

STOCK
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ASSUMED HEALTHCARE COSTTRENDRATESRATE HAVE SIGNIFICANTEFFECTON THE COSTSCOST REPORTEDFORTHE HEALTHCARE PLANSPLAN ONE PERCENTAGEPOINT
CHANGEIN ASSUMED HEALTHCARE COSTTRENDRATESRATE WOULD HAVE THE FOLLOWINGEFFECTSEFFECT

EFFECTOF ONE PERCENTAGEPOINTINCREASE IN ASSUMED HEALTHCARE COSTTREND

ON TOTALSERVICEAND INTERESTCOSTCOMPONENTSCOMPONENT 45
ON POSTRETIREMENTBENEFITOBLIGATION 418

EFFECTOF ONE PERCENTAGEPOINTDECREASE IN ASSUMED HEALTHCARE COSTTREND

ON TOTALSERVICEAND INTERESTCOSTCOMPONENTSCOMPONENT 37
ON POSTRETIREMENTBENEFITOBLIGATION 345

ESTIMATED FUTUREBENEFITPAYMENTSPAYMENT TOPARTICIPANTSPARTICIPANTIN ALLOFTHE PENSIONPLANSPLAN AND POSTRETIREMENTBENEFITPLANSPLAN AS OFDECEMBER 31 2006 WERE

OTHER POSTRETIREMENT
UH BENEFITSBENEFIT

2007 567 167
2008 569 175

2009 569 182

2010 577 189

2011 590 196

2016

TOTALESTIMATED FUTUREBENEFITSBENEFIT PAYMENTSTHROUGH2016

ESTIMATED FUTUREBENEFIT PAYMENTSPAYMENT DO NOT REFLECTAN ANTICIPATEDFEDERAL SUBSIDYPROVIDEDTHROUGHTHE PRESCRIPTIONDRUGACT THE FEDERAL SUBSIDIESSUBSIDIE TO BE RECEIVED BY
EXELON IN THE YEARSYEAR 20072008200920102011 AND FROM2012 THROUGH2016 ARE ESTIMATED TOBE MILLION MILLION MILLION10 MILLION11 MILLIONAND 71
MILLIONRESPECTIVELY

EXELON GENERATIONCORNED AND PECO

THE PREPAIDPENSIONASSET PENSIONOBLIGATIONAND NONPENSIONPOSTRETIREMENTBENEFITSBENEFIT OBLIGATIONON GENERATIONSGENERATION CORNEDSCORNED AND PECOSPECO
CONSOLIDATED BALANCE SHEETSSHEET REFLECTTHEIROBLIGATIONSOBLIGATIONFROMAND TOTHEIRPLANSPONSOR EMPLOYEERELATEDASSETSASSET AND LIABILITIESLIABILITIE INCLUDINGBOTH

PENSIONAND SFASSFA NO 106 POSTRETIREMENTLIABILITIESLIABILITIEWERE ALLOCATEDBY EXELON TOITSSUBSIDIARIESSUBSIDIARIE BASED ON THE NUMBER OFACTIVE EMPLOYEESEMPLOYEEAS OF

JANUARY 2001 AS PARTOFEXELONSEXELON CORPORATERESTRUCTURINGEXELON ALLOCATESALLOCATE THE COMPONENTSCOMPONENTOFPENSIONCOSTTOTHE PARTICIPATINGEMPLOYERSEMPLOYERBASED

UPON SEVERALFACTORSFACTORINCLUDINGTHE MEASURESMEASURE OFACTIVE EMPLOYEEPARTICIPATIONIN EACH PARTICIPATINGUNIT

THE FOLLOWINGAPPROXIMATEAMOUNTSAMOUNT WERE INCLUDED IN CAPITALAND OPERATINGAND MAINTENANCE EXPENSE EXCLUDINGCURTAILMENTSETTLEMENT

COSTSCOST AND SPECIALTERMINATIONBENEFITSBENEFIT COSTSCOST DURING2006 2005 AND 2004 RESPECTIVELYFORGENERATIONSGENERATION CORNEDSCORNED PECOSPECO AND EXELON

CORPORATESCORPORATEALLOCATEDPORTIONOFTHE EXELONSPONSOREDAND AMERGENSPONSOREDPENSIONAND POSTRETIREMENTBENEFITPLANSPLAN

UH CORNED CORPORATE
2006 114 72 30 33
2005 97 63 30 32
2004 126 86 32 26

THE 20062005 AND 2004 AMOUNTSAMOUNT REFLECTAN ANNUALIZED REDUCTIONIN NET PERIODICPOSTRETIREMENTBENEFIT COSTOF17 MILLION15 MILLIONAND 12 MILLIONRESPECTIVELYFOR
GENERATION13 MILLION13 MILLIONAND 11 MILLIONRESPECTIVELYFORCORNED MILLION MILLION AND MILLIONRESPECTIVELYFORPECO AND MILLION MILLIONAND

MILLIONRESPECTIVELYFOREXELON RELATEDTO FEDERAL SUBSIDYPROVIDEDUNDERTHE PRESCRIPTIONDRUGACT THISTHI SUBSIDYHAS BEEN ACCOUNTED FORUNDERFSP FAS 1062 AS

DESCRIBED IN NOTE 1SIGNIFICANTACCOUNTINGPOLICIESPOLICIE

REPRESENTSREPRESENTAMOUNTSAMOUNT BILLEDTO EXELONSEXELON SUBSIDIARIESSUBSIDIARIE THROUGHINTERCOMPANYALLOCATIONSALLOCATION
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THE FOLLOWINGTABLE PROVIDESPROVIDENET CONTRIBUTIONSCONTRIBUTION MADE BY GENERATIONCORNED AND PECO TOTHE EXELONSPONSOREDAND AMERGENSPONSORED
PENSIONAND OTHERPOSTRETIREMENTBENEFITPLANSPLAN

2006 2005 2004

78 962 220
47 865 244

32 189 14

EXELON EXPECTSEXPECT TOCONTRIBUTE208 MILLIONTOTHE BENEFITPLANSPLAN IN 2007 OFWHICH GENERATIONCORNED AND PECO EXPECTTOCONTRIBUTE98
MILLION50 MILLION AND 38 MILLIONRESPECTIVELY

OF GENERATIONSGENERATION TOTAL2005 CONTRIBUTIONSCONTRIBUTION844 MILLION WAS MADE IN THE FIRSTQUARTERAND WAS PRIMARILYFUNDED BY CAPITALCONTRIBUTIONFROM

EXELON OF CORNEDSCORNED AND PECOSPECO TOTAL2005 CONTRIBUTIONSCONTRIBUTION803 MILLIONAND 109 MILLIONRESPECTIVELYWERE MADE IN THE FIRSTQUARTERAND WERE FULLY
FUNDED BY CAPITALCONTRIBUTIONFROM EXELON

PENSION AND OTHER POSTRETIREMENT BENEFITSAMERGEN PLANSPLAN GENERATION
INVESTMENT POLICIESPOLICIEAND STRATEGIESSTRATEGIEAND KEYASSUMPTIONSASSUMPTIONUSED TODETERMINE BENEFITOBLIGATIONSOBLIGATIONAND NET PERIODICBENEFITCOSTSCOST FORTHE

AMERGENSPONSOREDDEFINED BENEFITPENSIONPLANSPLAN AND POSTRETIREMENTBENEFITPLANSPLAN ARE THE SAME AS THOSEFORTHE EXELONSPONSOREDPLANSPLAN AS

PRESENTEDABOVE

THE FOLLOWINGTABLESTABLE PROVIDE LFOR OFTHE CHANGESCHANGE IN THE BENEFITOBLIGATIONSOBLIGATIONAND PLANASSETSASSET FORTHE MOST RECENTTWO YEARSYEAR FORTHE

AMERGENSPONSOREDPLANSPLAN

CHANGEIN BENEFITOBLIGATION
NET BENEFITOBLIGATIONAT BEGINNINGOFYEAR
SERVICECOST

INTERESTCOST

PLANAMENDMENTSAMENDMENT

ACTUARIALGAIN
GROSSGROS IQTSIQT PAID
NET BENEFITOBLIGATIONAT END OFYEAR

CHANGEIN PLANASSETSASSET

FAIR VALUE OF PLANASSETSASSET AT BEGINNINGOFYEAR
ACTUAL RETURNON PLANASSETSASSET

EMPLOYERCONTRIBUTIONSCONTRIBUTION

GROSSGROS IQTSIQT PAID
FAIR VALUE OF PLANASSETSASSET AT END OFYEAR

OTHER POSTRETIREMENT

UH

2006 2006 2005

107 90 82 94
12 10

17

70 53

11 16

JJ
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AT DECEMBER 31 2005 GENERATIONSGENERATION BALANCE SHEET INCLUDED LIABILITYOF14 MILLION AND 99 MILLION RELATEDTOTHE PENSIONOBLIGATIONAND

OTHERPOSTRETIREMENTBENEFITOBLIGATIONRESPECTIVELYTHE FOLLOWINGTABLE PROVIDESPROVIDE RECONCILIATIONOFBENEFITOBLIGATIONSOBLIGATIONPLANASSETSASSET AND FUNDED

STATUSSTATU OFTHE PLANSPLAN AS OF DECEMBER 31 2005 FORTHE AMERGENSPONSOREDPLANSPLAN IN ACCORDANCE WITHSFASSFA NO 158 GENERATION RECOGNIZEDTHE

UNDERFUNDEDSTATUSSTATU OFAMERGENSAMERGEN DEFINED BENEFITPOSTRETIREMENTPLANSPLAN AS LIABILITYON ITSBALANCE SHEET AS OF DECEMBER31 2006

FAIRVALUEOFPLANASSETSASSET AT DECEMBER 20
NET BENEFITOBLIGATIONSOBLIGATIONAT DECEMBER 31 2005

FUNDEDSTATUSSTATU PLANASSETSASSET LESSLES PLANOBLIGATIONSOBLIGATION
AMOUNTSAMOUNT NOTRECOGNIZED

NET ACTUARIALLOSSLOS GAIN
PRIORSERVICE COSTCREDIT

NETAMOUNT RECOGNIZED

DEFERREDDEBITSDEBIT AND OTHERASSETSASSET

TOTALDEFERREDDEBITSDEBIT AND OTHERASSETSASSET

OTHERCURRENTLIABILITIESLIABILITIE

TOTALCURRENTLIABILITIESLIABILITIE

PENSIONIONSION
NONPENSIONPOSTRETIREMENTBENEFIT

OBLIGATIONSOBLIGATION
DEFERREDTHCOME TAXESTAXE AND

TZEDH INVESTMENT TAXTTS

TOTALDEFERREDCREDITSCREDIT AND OTHER

LIABILITIESLIABILITIE

ACCUMULATEDOTHERCOMPREHENSIVELOSSLOS

TOTALSHAREHOLDERSSHAREHOLDER EQUITY

BEFORE APPLICATIONOF
SFASSFA NO 158 WITHOUT

265

7962
361

2913
16

558

1384

8736
414

5481

SFASSFA NO 158 AFTERAPPLICATIONOF

UH UH SFASSFA NO

265

7962
362

2914
15 37

20 538

1383

8736
413

5480

REPRESENTSREPRESENTTHE WRITEOFF OFTHE PENSIONINTANGIBLEASSETAS REQUIREDBY SFASSFA NO 158
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OTHER POSTRETIREMENT

UH

70

107 82

82

17

15
14 99

THE FOLLOWINGTABLEPRESENTSPRESENTTHE INCREMENTALEFFECTSEFFECT OFAPPLYINGSFASSFA NO 158 AS WELLAS THE CHANGETOTHE AML AS RESULTOFAN ANNUAL

ACTUARIALVALUATIONASSOCIATED WITH THE AMERGEN DEFINED BENEFITPENSIONPLANSPLANAND POSTRETIREMENTBENEFITPLANSPLAN ON GENERATIONSGENERATION CONSOLIDATED

BALANCE SHEET AS OFDECEMBER 31 2006

SOURCE EXELON CORP 10K FEBRUARY13 2007



OF

EXELON CORPORATIONAND SUBSIDIARYCOMPANIESCOMPANIE
EXELON GENERATION COMPANYLLC AND SUBSIDIARYCOMPANIESCOMPANIE
COMMONWEALTH EDISON COMPANYAND SUBSIDIARYCOMPANIESCOMPANIE

PECO ENERGYCOMPANYAND SUBSIDIARYCOMPANIESCOMPANIE
COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSCONTINUED

DOLLARSDOLLARIN MILLIONSMILLION EXCEPTPER SHARE DATA UNLESSUNLES OTHERWISE NOTED

THE FOLLOWINGTABLE PROVIDESPROVIDETHE COMPONENTSCOMPONENTOFACCUMULATED OTHERCOMPREHENSIVELOSSLOS THATHAVE NOTBEEN RECOGNIZEDAS COMPONENTSCOMPONENTOF

PERIODICBENEFITCOSTAS OFDECEMBER 31 2006 FORTHE AMERGENSPONSOREDPLANSPLAN

OTHER IREMENT

UH

AS OFDECEMBER 31 2006 MILLIONOFTHE PRIORSERVICE COSTRELATEDTOPENSIONBENEFITSBENEFIT WILLBE AMORTIZED AS COMPONENTSCOMPONENTOFPERIODICBENEFIT

COSTIN 2007 AS OF DECEMBER31 2006 MILLION OFTHE PRIORSERVICECREDITRELATEDTO OTHERPOSTRETIREMENTBENEFITSBENEFIT WILLBE AMORTIZED AS

COMPONENTSCOMPONENTOFPERIODICBENEFITCOSTIN 2007

THE ABO FORTHE SPONSOR DEFINED BENEFITPENSIONPLANSPLAN WAS 105 MILLIONAND 95 MILLION AT DECEMBER 31 2006 AND 2005
RESPECTIVELYON AN ABO BASISBASI THE PLANWAS FUNDED AT80 AT DECEMBER31 2006 COMPAREDTO74 AT DECEMBER 31 2005 ON PBO BASISBASI THE

PLANSPLAN WERE FUNDED AT 69 AT DECEMBER 31 2006 COMPAREDTO 65 AT DECEMBER 31 2005

THE FOLLOWINGTABLE PROVIDESPROVIDETHE COMPONENTSCOMPONENTOFTHE NET PERIODICBENEFITCOSTSCOST FORTHE YEARSYEAR ENDED DECEMBER 31 2006 2005 AND 2004 FORTHE

AMERGENSPONSOREDPLANSPLAN PORTIONOFTHE NET PERIODICBENEFITCOSTIS CAPITALIZEDWITHIN THE CONSOLIDATED BALANCE SHEETSSHEET

SERVICE COST

INTERESTCOST

EXPECTEDRETURNON ASSETSASSET

AMORTIZATION OFPRIORSERVICECOST

NET PERIODICBENEFITCOST

ASSET CATEGORY

EQUITYSECURITIESSECURITIE
DEBT SECURITIESSECURITIE

REALESTATE

TOTAL

OTHER POSTRETIREMENT

UH

2006 2005 2004 2006 2005 2004

11 10 10

PERCENTAGEOF PLAN ASSETSASSET

TARGETALLOCATION

AT 2006 2005

65 69 67
35 31 33
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PRIORSERVICE ST CREDIT
ACTUARIALLOSSLOS GAIN
TOTAL

SH PENSIONPLANWEIGHTEDAVERAGE ASSET ALLOCATIONSALLOCATION AT DECEMBER 31 2006 AND 2005 AND TARGETALLOCATIONAT DECEMBER 31 2006

WERE AS FOLLOWSFOLLOW
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ASSUMED HEALTHCARE COSTTREND RATESRATE HAVE SIGNIFICANTEFFECTON THE COSTSCOST REPORTEDFORTHE HEALTHCARE PLAN ONE PERCENTAGEPOINTCHANGE
IN ASSUMED HEALTHCARE COSTTRENDRATESRATE WOULDHAVE THE FOLLOWINGEFFECTSEFFECT

EFFECTOF ONE PERCENTAGEPOINTINCREASE IN ASSUMED HEALTHCARE COSTTREND
ON TOTALSERVICE AND INTERESTCOSTCOMPONENTSCOMPONENT
ON POSTRETIREMENTBENEFITOBLIGATION 17

EFFECTOF ONE PERCENTAGEPOINTDECREASE IN ASSUMED HEALTHCARE COSTTREND
ON TOTALSERVICE AND INTERESTCOSTCOMPONENTSCOMPONENT
ON POSTRETIREMENTBENEFITOBLIGATION 14

ESTIMATED FUTUREBENEFITPAYMENTSPAYMENT TO PARTICIPANTSPARTICIPANTIN THE AMERGENSPONSOREDPENSIONPLANAND POSTRETIREMENTBENEFITPLANAS OF

DECEMBER 31 2006 WERE

OTHER POSTRETIREMENT

UH BENEFITSBENEFIT

2007

2008

2009
2010
2011

2012 THROUGH2016

TOTALESTIMATED FUTUREBENEFITSBENEFIT PAYMENTSPAYMENT THROUGH2016

ESTIMATED FUTUREBENEFIT PAYMENTSPAYMENT DO NOTREFLECTAN ANTICIPATEDFEDERAL SUBSIDYPROVIDEDTHROUGHTHE PRESCRIPTIONDRUGACT THE FEDERAL SUBSIDIESSUBSIDIE TOBE RECEIVED BYTHE
SPONSOR ARE NOTMATERIALWITHTOTALSUBSIDIESSUBSIDIE TOBE RECEIVED THROUGH2016 BEINGUNDER MILLION

GENERATION EXPECTSEXPECT TOCONTRIBUTE24 MILLION TOTHE AMERGEN BENEFITPLANSPLAN IN 2007

401K SAVINGSSAVING PLAN EXELON GENERATIONCOMED AND PECO
EXELONGENERATIONCOMED AND PECO PARTICIPATEIN 401K SAVINGSSAVINGPLANSPONSOREDBYEXELON THE PLANALLOWSALLOW EMPLOYEESEMPLOYEE TOCONTRIBUTE

PORTIONOFTHEIRTAX INCOME IN ACCORDANCEWITH SPECIFIEDGUIDELINESGUIDELINE EXELONGENERATIONCORNED AND PECO MATCH PERCENTAGEOFTHE

EMPLOYEECONTRIBUTIONUP TOCERTAINLIMITSLIMIT THE COSTOFMATCHINGCONTRIBUTIONSCONTRIBUTION TOTHE SAVINGSSAVINGPLANTOTALEDTHE FOLLOWING

FOR THE YEARSYEAR ENDED EXELON CORNED PECO

6H 60 30 17
2005 58 28 17
1H 57 16

15 PREFERREDSECURITIESSECURITIE EXELON COMED AND PECO

AT DECEMBER 31 2006 AND 2005 EXELON WAS AUTHORIZED TOISSUE UP TO 100000000 SHARESSHARE OFPREFERREDSTOCKNONE OFWHICH WAS

OUTSTANDING
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PREFERREDAND PREFERENCE STOCK OF SUBSIDIARIESSUBSIDIARIE

AT DECEMBER 31 2006 AND 2005 COMED PRIORPREFERREDSTOCKAND COMED CUMULATIVE PREFERENCESTOCKCONSISTED OF850000 SHARESSHARE AND

6810451 SHARESSHARE AUTHORIZEDRESPECTIVELYNONE OFWHICH WAS OUTSTANDING

AT DECEMBER 31 2006 AND 2005 CUMULATIVE PREFERREDSTOCKOFPECO NO PAR VALUECONSISTED OF 15000000 SHARESSHARE AUTHORIZED AND THE

OUTSTANDINGAMOUNTSAMOUNT SET FORTHBELOW SHARESSHARE OFPREFERREDSTOCKHAVE FULLVOTINGRIGHTSRIGHTINCLUDINGTHE RIGHTTOCUMULATE VOTESVOTE IN THE ELECTIONOF

DIRECTORSDIRECTOR

DECEMBER 31
REDEMPTION 2006 2005

ICE
UH AM

SERIESSERIE WITHOUTMANDATORYREDEMPTION
468 SERIESSERIE 10400 150000 150000 15 15

440 SENESSENE 11250 274 720 274 27 27
430 SERIESSERIE 10200 150000 150000 15 15

380 SERIESSERIE 10600

TOTALPREFERREDSTOCK

REDEEMABLEATTHE OPTIONOF PECO ATTHE INDICATED DOLLARAMOUNTSAMOUNT PERSHAREPLUSPLU ACCRUEDDIVIDENDSDIVIDEND

16 COMMON STOCK EXELONCORNED AND PECO
AT DECEMBER 31 2006 AND 2005 EXELONSEXELON COMMON STOCKWITHOUTPARVALUE CONSISTED OF2000000000 SHARESSHARE AUTHORIZEDAND 669863391

AND 666369787 SHARESSHARE OUTSTANDINGRESPECTIVELYAT DECEMBER 31 2006 AND 2005 COMEDSCOMED COMMON STOCKWITH 1250 PARVALUE CONSISTED OF

250000000 SHARESSHARE AUTHORIZEDAND 127016519 SHARESSHARE OUTSTANDINGAT DECEMBER 31 2006 AND 2005 PECOSPECO COMMON STOCKWITHOUTPAR VALUE

CONSISTED OF500000000 SHARESSHARE AUTHORIZED AND 170478507 SHARESSHARE OUTSTANDING

AT DECEMBER 31 2006 AND 2005 COMED HAD 75486 AND 75720 WARRANTSWARRANT RESPECTIVELYOUTSTANDINGTOPURCHASECOMED COMMON STOCK

THE WARRANTSWARRANT ENTITLETHE HOLDERSHOLDER TOCONVERTSUCH WARRANTSWARRANT INTOCOMMON STOCKOFCOMED AT CONVERSION RATEOFONE SHARE OFCOMMON STOCKFOR

THREEWARRANTSWARRANT AT DECEMBER31 2006 AND 2005 25162 AND 25240 RESPECTIVELYSHARESSHARE OFCOMMON STOCKWERE RESERVEDFORTHE CONVERSIONOF

WARRANTSWARRANT

STOCK SPLIT
ON JANUARY27 2004 THE BOARD OFDIRECTORSDIRECTOR OFEXELON APPROVED 2FORI STOCKSPLITOFEXELONSEXELON COMMON STOCK THE DISTRIBUTIONDATE WAS

MAY 2004 THE SHARE AND PERSHAREAMOUNTSAMOUNT HAVE BEEN ADJUSTEDFORALLPERIODSPERIOD PRESENTEDTO REFLECTTHE STOCKSPLIT

SHARE REPURCHASESREPURCHASE

REPURCHASEDSHARESSHARE ARE HELD AS TREASURYSHARESSHARE AND RECORDEDATCOST

276

SOURCE EXELON CORP 10K FEBRUARY13 2007



OF

EXELON CORPORATIONAND SUBSIDIARYCOMPANIESCOMPANIE
EXELON GENERATION COMPANYLLC AND SUBSIDIARYCOMPANIESCOMPANIE
COMMONWEALTH EDISON COMPANYAND SUBSIDIARYCOMPANIESCOMPANIE

PECO ENERGYCOMPANYAND SUBSIDIARYCOMPANIESCOMPANIE
COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSCONTINUED

DOLLARSDOLLAR IN MILLIONSMILLION EXCEPTPER SHARE DATA UNLESSUNLES OTHERWISE NOTED

SHARE REPURCHASEPROGRAMIN APRIL2004 EXELONSEXELON BOARD OF DIRECTORSDIRECTOR APPROVED DISCRETIONARYSHARE REPURCHASEPROGRAM THATALLOWSALLOW
EXELON TO REPURCHASESHARESSHARE OFITSCOMMON STOCKON PERIODICBASISBASI IN THE OPEN MARKET THE SHARE REPURCHASEPROGRAM IS INTENDED TO MITIGATEIN
PARTTHE DILUTIVE EFFECTOFSHARESSHARE ISSUED UNDEREXELONSEXELON EMPLOYEESTOCKOPTIONPLANAND EXELONSEXELON EMPLOYEESTOCK PURCHASE PLAN ESPP THE

AGGREGATEVALUE OFTHE SHARESSHARE OFCOMMON STOCKREPURCHASEDPURSUANTTOTHE PROGRAM CANNOTEXCEED THE ECONOMIC BENEFITRECEIVED AFTER

JANUARY 2004 DUE TOSTOCKOPTIONEXERCISESEXERCISE AND SHARE PURCHASESPURCHASEPURSUANTTOEXELONSEXELON ESPP THE ECONOMIC BENEFITCONSISTSCONSIST OFTHE DIRECTCASH

PROCEEDSPROCEEDFROMPURCHASESPURCHASEOFSTOCKAND THE TAX BENEFITSBENEFIT ASSOCIATED WITHEXERCISESEXERCISE OFSTOCKOPTIONSOPTION THE SHARE REPURCHASEPROGRAM HAS NO SPECIFIED
LIMITON THE NUMBER OFSHARESSHARE THATMAY BE REPURCHASEDAND NO SPECIFIEDTERMINATIONDATE ANYSHARESSHARE REPURCHASEDARE HELD AS TREASURYSHARESSHARE

UNLESSUNLES CANCELLEDOR REISSUEDAT THE DISCRETIONOFEXELONSEXELON MANAGEMENTAS OFDECEMBER31 2006 12 MILLION SHARESSHARE OFCOMMON STOCKHAVE BEEN

PURCHASEDUNDERTHE SHARE REPURCHASEPROGRAMFOR615 MILLION DURING2006 AND 2005 32 MILLIONSHARESSHARE AND 68 MILLION SHARESSHARE RESPECTIVELYOF

COMMON STOCKWERE PURCHASEDUNDER THE SHARE REPURCHASEPROGRAMFOR186 MILLION AND 354 MILLIONRESPECTIVELY

OTHER SHARE REPURCHASESREPURCHASEDURINGBOTH 2005 AND 2004 EXELON REPURCHASED02 MILLION SHARESSHARE OFCOMMON STOCKFROM RETIREDEXECUTIVE FOR
MILLION AND MILLIONRESPECTIVELY

UNDISTRIBUTED LOSSESLOSSE OF EQUITY METHOD INVESTMENTSINVESTMENT

LON GENERATIONCORNED AND PECO HAD UNDISTRIBUTEDLOSSESLOSSE OFEQUITYMETHOD INVESTMENTSINVESTMENT OF391 MILLION16 MILLION52 MILLION AND

51 MILLIONRESPECTIVELYAT DECEMBER31 2006 AND 276 MILLION MILLION38 MILLION AND 41 MILLIONRESPECTIVELYAT DECEMBER 31 2005 SEE

NOTE 9SUPPLEMENTALFINANCIAL INFORMATIONFORFURTHERDETAIL ON THE REGISTRANTSREGISTRANTEQUITYMETHOD INVESTMENTSINVESTMENT

STOCKBASED COMPENSATION PLANSPLAN

EXELON MAINTAINSMAINTAIN IP FORCERTAINFULLTIME SALARIEDEMPLOYEESEMPLOYEE SEE NOTE 1SIGNIFICANTACCOUNTINGPOLICIESSFASPOLICIESSFA NO 123R FORFURTHER
INFORMATION
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17 EARNINGSEARNINGPER SHARE EXELON

DILUTED EARNINGSEARNINGPER SHARE ARE CALCULATEDBYDIVIDINGNET INCOME BYTHE WEIGHTEDAVERAGE NUMBER OFSHARESSHARE OFCOMMON STOCKOUTSTANDING
INCLUDINGSHARESSHARE TOBE ISSUED UPON EXERCISEOFSTOCKOPTIONSOPTION OUTSTANDINGUNDER ISH STOCKOPTIONPLANSPLAN CONSIDERED TOBE COMMON STOCK

EQUIVALENTSEQUIVALENTTHE FOLLOWINGTABLE SETSSET FORTHTHE COMPUTATIONOFBASIC AND DILUTEDEARNINGSEARNING PERSHARE AND SHOWSSHOW THE EFFECTOFTHESE STOCKOPTIONSOPTION ON

THE WEIGHTEDAVERAGE NUMBER OFSHARESSHARE OUTSTANDINGUSED IN CALCULATINGDILUTEDEARNINGSEARNING PER SHARE

THE NUMBER OFSTOCKBASED AWARDSAWARD NOTINCLUDED IN THE CALCULATIONOFDILUTEDCOMMON SHARESSHARE OUTSTANDINGDUE TOTHEIRANTIDILUTIVEEFFECTWAS

MILLION FOR2006 THERE WERE NO STOCKOPTIONSOPTION EXCLUDED FOR2005 AND 2004

18 COMMITMENTSCOMMITMENT AND CONTINGENCIESCONTINGENCIEEXELON GENERATIONCORNED AND PECO
NUCLEAR INSURANCE

THE PRICEANDERSON ACT LIMITSLIMIT THE LIABILITYOFNUCLEARREACTOROWNERSOWNER FORCLAIMSCLAIM THATCOULD ARISE FROM SINGLEINCIDENT AS OF DECEMBER31
2006 THE CURRENTLIMITWAS 1076 BILLIONAND IS SUBJECTTOCHANGETOACCOUNTFORTHE EFFECTSEFFECT OFINFLATIONAND CHANGESCHANGE IN THE NUMBER OF LICENSED

REACTORSREACTOR AS REQUIREDBYTHE PRICEANDERSON ACT GENERATION CARRIESCARRIE THE MAXIMUM AVAILABLE AMOUNT OF NUCLEARLIABILITYINSURANCE CURRENTLY300
MILLION FOREACH OPERATINGSITE AND THE REMAINING1046 BILLIONIS PROVIDEDTHROUGHMANDATORYPARTICIPATIONIN FINANCIALPROTECTIONPOOLUNDER
THE PRICEANDERSON ACT ALLNUCLEARREACTORLICENSEESLICENSEE CAN BE ASSESSED MAXIMUM CHARGEPER REACTORPER INCIDENT THE MAXIMUM ASSESSMENT FOR
EACH NUCLEAROPERATORPER REACTORPER INCIDENT INCLUDING SURCHARGEIS 1006 MILLIONPAYABLEATNO MORE THAN 15 MILLION PER REACTORPER
INCIDENT PERYEAR THISTHI ASSESSMENT IS SUBJECTTOINFLATIONAND STATEPREMIUMTAXESTAXE IN ADDITIONTHE UNITED STATESSTATE CONGRESSCONGRESCOULDIMPOSE
REVENUERAISINGMEASURESMEASURE ON THE NUCLEARINDUSTRYTOPAY CLAIMSCLAIM

IN ADDITIONTHE US CONGRESSCONGRESCOULD IMPOSEREVENUERAISINGMEASURESMEASURE ON THE NUCLEARINDUSTRYTO PAY CLAIMSCLAIM THE PRICEANDERSON ACT WAS

EXTENDED TODECEMBER31 2025 UNDER THE ENERGYPOLICYACT

GENERATION IS MEMBER OFAN INDUSTRYMUTUAL INSURANCE COMPANY NUCLEAR ELECTRICINSURANCE LIMITED NEIL WHICH PROVIDESPROVIDE PROPERTY
DAMAGE DECONTAMINATION AND PREMATUREDECOMMISSIONING

278

INCOME FROMCONTINUINGOPERATIONSOPERATION
INCOME LOSSLOS FROM DISCONTINUEDOPERATIONSOPERATION
INCOME BEFORECUMULATIVE EFFECTOF CHANGESCHANGEIN ACCOUNTINGPRINCIPLESPRINCIPLE
CUMULATIVE EFFECTOFCHANGESCHANGE IN ACCOUNTINGPRINCIPLESPRINCIPLE
NET INCOME

AVERAGECOMMON SHARESSHARE OUTSTANDINGBASIC
ASSUMED EXERCISE OFSTOCKBASED AWARDSAWARD

AVERAGECOMMON SHARESSHARE OUTSTANDINGDILUTED

2005

L590 951 810

14 29
1592 965 1841

J4
59

670 661
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INSURANCE FOREACH STATIONFORLOSSESLOSSE RESULTINGFROMDAMAGETO ITSNUCLEARPLANTSPLANT IN THE EVENT OFAN ACCIDENTINSURANCEPROCEEDSPROCEED MUST FIRSTBE
USED FORREACTORSTABILIZATIONAND SITE DECONTAMINATION IF THE DECISION IS MADE TO DECOMMISSION THE FACILITYPORTIONOFTHE INSURANCE PROCEEDSPROCEED
WILLBE ALLOCATEDTO FUNDWHICH GENERATION IS REQUIREDBYTHE NRC TOMAINTAINTOPROVIDEFORDECOMMISSIONINGTHE FACILITYGENERATION IS UNABLE
TOPREDICTTHE TIMINGOFTHE AVAILABILITYOFINSURANCE PROCEEDSPROCEEDTOGENERATION AND THE AMOUNT OFSUCH PROCEEDSPROCEEDTHATWOULD BE AVAILABLE UNDER THE
TERMSTERM OFTHE VARIOUSVARIOU INSURANCE AGREEMENTSAGREEMENT GENERATION COULD BE ASSESSED UP TO173 MILLION FORLOSSESLOSSE INCURREDAT ANY PLANTINSURED BYTHE
INSURANCE COMPANIESCOMPANIE IN THE EVENT THATONE OR MORE ACTSACT OFTERRORISMCAUSE ACCIDENTALPROPERTYDAMAGEWITHIN TWELVEMONTH PERIODFROMTHE
FIRSTACCIDENTALPROPERTYDAMAGE UNDERONE OR MORE POLICIESPOLICIEFORALLINSURED PLANTSPLANT THE MAXIMUM RECOVERYFORALLLOSSESLOSSE BYALLIRISUREDSIRISURED WILLBE AN

AGGREGATEOF32 BILLIONPLUSPLU SUCH ADDITIONAL AMOUNTSAMOUNT AS THE INSURERMAY RECOVER FORALLSUCH LOSSESLOSSE FROM REINSURANCEINDEMNITYAND ANY OTHER

SOURCE APPLICABLETOSUCH LOSSESLOSSE THE 32 BILLIONMAXIMUM RECOVERYLIMIT IS NOT APPLICABLEHOWEVERIN THE EVENT OF CERTIFIEDACT OFTERRORISM

AS DEFINED IN THE TERRORISM RISK INSURANCE ACT OF2002 AS EXTENDEDAS RESULTOFGOVERNMENTINDEMNITYGENERALLYCERTIFIED ACT OFTERRORISM

IS DEFINED IN THE TERRORISM RISK INSURANCE ACT TOBE ANY ACT CERTIFIEDBYTHE US GOVERNMENTTOBE AN ACT OFTERRORISMCOMMITTED ON BEHALFOF

FOREIGNPERSON OR INTEREST

ADDITIONALLYNEIL PROVIDESPROVIDEREPLACEMENTPOWER COSTINSURANCE IN THE EVENT OF MAJORACCIDENTALOUTAGEAT NUCLEARSTATION THE PREMIUM
FORTHISTHI COVERAGE IS SUBJECTTOASSESSMENT FORADVERSE LOSSLOS EXPERIENCEGENERATIONSGENERATION MAXIMUM SHARE OFANY ASSESSMENT IS 46 MILLION PER YEAR
RECOVERYUNDERTHISTHI INSURANCEFORTERRORISTACTSACT IS SUBJECTTOTHE 32 BILLIONAGGREGATELIMITAND SECONDARYTOTHE PROPERTYINSURANCEDESCRIBED
ABOVE THISTHI LIMITWOULD ALSONOT APPLYIN CASESCASE OFCERTIFIEDACTSACT OFTERRORISMUNDERTHE TERRORISM RISK INSURANCE ACT AS EXTENDEDAS DESCRIBED

ABOVE

IN ADDITIONGENERATION PARTICIPATESPARTICIPATEIN THE MASTER WORKER PROGRAMWHICH PROVIDESPROVIDECOVERAGE FORWORKERTORTCLAIMSCLAIM FILEDFORBODILYINJURY
CAUSED BY NUCLEARENERGY ACCIDENT THISTHI PROGRAM WAS MODIFIEDEFFECTIVEJANUARY 1998 TOPROVIDECOVERAGE TOALLWORKERSWORKER WHOSE
NUCLEARRELATED EMPLOYMENTBEGANON OR AFTERTHE COMMENCEMENT DATE OFREACTOROPERATIONSOPERATIONGENERATION WILLNOT BE LIABLEFOR RETROSPECTIVE
ASSESSMENT UNDERTHISTHI NEW POLICYHOWEVERIN THE EVENT LOSSESLOSSE INCURREDUNDERTHE SMALL NUMBER OFPOLICIESPOLICIE IN THE OLDPROGRAM EXCEED
ACCUMULATED RESERVESRESERVE MAXIMUM RETROACTIVEASSESSMENT OF UP TO50 MILLIONCOULDAPPLY

FOR ITSINSURED LOSSESLOSSE EXELON IS SELFINSURED TO THE EXTENTTHATLOSSESLOSSE ARE WITHINTHE POLICYDEDUCTIBLE OR EXCEED THE AMOUNT OFINSURANCE
MAINTAINED SUCH LOSSESLOSSE COULDHAVE MATERIALADVERSE EFFECTON EXELONSEXELON FINANCIALCONDITIONRESULTSRESULT OFOPERATIONSOPERATIONAND LIQUIDITY

ENERGYCOMMITMENTSCOMMITMENT

GENERATIONSGENERATION WHOLESALEOPERATIONSOPERATIONINCLUDETHE PHYSICALDELIVERYAND MARKETINGOF POWEROBTAINED THROUGHITSGENERATIONCAPACITYAND LONG
INTERMEDIATE AND SHORTTERM CONTRACTSCONTRACT GENERATION MAINTAINSMAINTAIN NET POSITIVESUPPLYOFENERGYAND CAPACITYTHROUGHOWNERSHIPOFGENERATION
ASSETSASSET AND POWER PURCHASEAND LEASE AGREEMENTSAGREEMENT TOPROTECTIT FROMTHE POTENTIALOPERATIONALFAILUREOFONE OFITS OWNED OR CONTRACTEDPOWER
GENERATINGUNITSUNIT GENERATION HAS ALSO CONTRACTEDFORACCESSACCES TOADDITIONALGENERATIONTHROUGHBILATERALLONGTERMPPASPPA THESE AGREEMENTSAGREEMENTARE FIRM

COMMITMENTSCOMMITMENT RELATEDTO
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PECO ENERGYCOMPANYAND SUBSIDIARYCOMPANIESCOMPANIE
COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSCONTINUED
DOLLARSDOLLARIN MILLIONSMILLION EXCEPTPER SHARE DATA UNLESSUNLES OTHERWISE NOTED

POWER GENERATIONOFSPECIFICGENERATIONPLANTSPLANTANDOR ARE DISPATCHABLEIN NATURE GENERATION ENTERSENTER INTOPOWER PURCHASEAGREEMENTSAGREEMENTWITHTHE

OBJECTIVEOFOBTAININGLOWCOST ENERGY SUPPLYSOURCESSOURCE TOMEET ITSPHYSICALDELIVERYOBLIGATIONSOBLIGATIONTO ITSCUSTOMERSCUSTOMER GENERATION HAS ALSO PURCHASED
FIRMTRANSMISSION RIGHTSRIGHTTOENSURE THAT IT HAS RELIABLETRANSMISSION CAPACITYTOPHYSICALLYMOVE ITS POWERSUPPLIESSUPPLIE TOMEET CUSTOMERDELIVERYNEEDSNEED

THE PRIMARYINTENTAND BUSINESSBUSINES OBJECTIVEFORTHE USE OFITSCAPITALASSETSASSET AND CONTRACTSCONTRACT IS TOPROVIDEGENERATION WITHPHYSICALPOWER SUPPLYTO

ENABLE IT TODELIVERENERGYTOMEET CUSTOMER NEEDSNEED GENERATION PRIMARILYUSESUSE FINANCIALCONTRACTSCONTRACT IN ITSWHOLESALEMARKETINGACTIVITIESACTIVITIE FORHEDGING
PURPOSESPURPOSE GENERATION ALSO USESUSE FINANCIALCONTRACTSCONTRACT TOMANAGE THE RISKSURROUNDINGTRADINGFORPROFITACTIVITIESACTIVITIE

GENERATION HAS ENTEREDINTOBILATERALLONGTERMCONTRACTUALOBLIGATIONSOBLIGATIONFORSALESSALE OFENERGY TOLOADSERVINGENTITIESENTITIE INCLUDINGELECTRICUTILITIESUTILITIE

MUNICIPALITIESMUNICIPALITIEELECTRICCOOPERATIVESCOOPERATIVEAND RETAILLOAD AGGREGATORSAGGREGATORGENERATION ALSO ENTERSENTER INTOCONTRACTUALOBLIGATIONSOBLIGATIONTODELIVERENERGY TOWHOLESALE

MARKET PARTICIPANTSPARTICIPANTWHO PRIMARILYFOCUSFOCU ON THE RESALEOFENERGY PRODUCTSPRODUCTFORDELIVERYGENERATION PROVIDESPROVIDEDELIVERYOFITSENERGYTOTHESE

CUSTOMERSCUSTOMER THROUGHRIGHTSRIGHTFORFIRM TRANSMISSION

AT DECEMBER 31 2006 GENERATION HAD LONGTERMCOMMITMENTSCOMMITMENT RELATINGTOTHE PURCHASEFROMAND SALETO UNAFFILIATEDUTILITIESUTILITIE AND OTHERSOTHER OF

ENERGY CAPACITYAND TRANSMISSION RIGHTSRIGHTAS INDICATED IN THE FOLLOWINGTABLESTABLE

NET CAPACITY POWER ONLY POWER ONLY TRANSMISSION RIGHTSRIGHT
UH UH UH

2007 468 5401
2008 425 1900 475

2009 398 647 194

2010 417 100 194

2011 417 106

THEREAFTER

TOTAL

NET CAPACITYPURCHASESPURCHASEINCLUDE TOLLINGAGREEMENTSAGREEMENTTHATARE ACCOUNTEDFORAS OPERATINGLEASESLEASE AMOUNTSAMOUNT PRESENTEDIN THE COMMITMENTSCOMMITMENT REPRESENTGENERATIONSGENERATION EXPECTED

PAYMENTSPAYMENT UNDER THESE ARRANGEMENTSARRANGEMENTATDECEMBER 31 2006 EXPECTEDPAYMENTSPAYMENT INCLUDE CERTAINCAPACITYCHARGESCHARGEWHICH ARE CONTINGENTON PLANTAVAILABILITY
TRANSMISSION RIGHTSRIGHTPURCHASESPURCHASEINCLUDE ESTIMATED COMMITMENTSCOMMITMENT IN 2007 FORADDITIONALTRANSMISSION RIGHTSRIGHTTHATWILLBE REQUIREDTO FULFILLFIRM SALESSALE CONTRACTSCONTRACT

STARTINGIN 2007 AS RESULTOFTHE FIRSTREVERSEAUCTION COMPETITIVEBIDDINGPROCESSPROCES CORNED WILLPROCURESUBSTANTIALLYALLOF ITSSUPPLYUNDER

SUPPLIERFORWARDCONTRACTSCONTRACT WITHVARIOUSVARIOU SUPPLIERSSUPPLIER SEE NOTE 4REGULATORYISSUESISSUE FORFURTHERINFORMATION

PECO HAS LONGTERMPPA WITH GENERATION UNDERWHICH PECO OBTAINSOBTAIN SUBSTANTIALLYALLOF ITSELECTRICSUPPLYFROM GENERATION THROUGH2010

THE PRICEFORTHISTHI ELECTRICITYIS ESSENTIALLYEQUALTOTHE ENERGY REVENUESREVENUE EARNED FROMCUSTOMERSCUSTOMER AS SPECIFIEDBYPECOSPECO 1998 SETTLEMENTOFITS

RESTRUCTURINGCASE MANDATED BYTHE COMPETITIONACT SUBSEQUENTTO2010 PECO EXPECTSEXPECT TOPROCUREALLOFITSSUPPLYFROM MARKET SOURCESSOURCE WHICH

COULD INCLUDEGENERATION
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