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THE ENERGYPOLICYACT OF2005 EXELON GENERATIONCORNED AND PECO THE ENERGYPOLICYACT OF2005 THE ENERGYPOLICYACT WHICH
WAS SIGNEDINTOLAW ON AUGUST 2005 IMPLEMENTSIMPLEMENTSEVERALSIGNIFICANTCHANGESCHANGEINTENDED TO IMPROVEELECTRICRELIABILITYPROMOTEINVESTMENT IN THE
TRANSMISSION INFRASTRUCTURESTREAMLINEELECTRICREGULATIONIMPROVEWHOLESALECOMPETITIONADDRESSADDRES PROBLEMSPROBLEM IDENTIFIED IN THE WESTERNENERGY CRISISCRISI
AND THE ENRON CORPORATIONCOLLAPSEPROMOTEFUELDIVERSITYAND CLEANERFUELSOURCESSOURCE AND PROMOTEGREATEREFFICIENCYIN ELECTRICGENERATIONDELIVERY
AND USE

THE ENERGYPOLICYACT THROUGHAMENDMENT OFTHE FEDERAL POWER ACT ALSOTRANSFERREDTOFERC CERTAINADDITIONALAUTHORITYFERC WAS

GRANTEDNEW AUTHORITYTOREVIEW THE ACQUISITIONOR MERGEROFGENERATINGFACILITIESFACILITIEALONGWITH THE RESPONSIBILITYTOADDRESSADDRES MORE EXPLICITLY
CROSSSUBSIDIZATION ISSUESISSUE IN THESE SITUATIONSSITUATION ADDITIONALLYFERC NOW HAS THE AUTHORITYTOAPPROVE SITINGOFELECTRICTRANSMISSION FACILITIESFACILITIE LOCATED
IN NATIONALINTERESTELECTRICTRANSMISSION CORRIDORSCORRIDOR IF STATESSTATE CANNOT OR WILLNOTACT IN TIMELYMANNER TOAPPROVE SITINGTHE ENERGYPOLICYACT ALSO

REQUIREDTHE CREATIONOF SELFREGULATINGELECTRICRELIABILITYORGANIZATIONWITHFERC OVERSIGHTTO ENFORCERELIABILITYRULESRULE ON JULY20 2006 PURSUANT
TOTHE ENERGYPOLICYACT FERC IFIED THE NORTHAMERICAN ELECTRICRELIABILITYCORPORATIONNERC AS THE NATIONSNATION ELECTRICRELIABILITY
ORGANIZATIONAS RESULTOWNERSOWNER AND OPERATORSOPERATOROFTHE BULK POWER TRANSMISSION SYSTEM INCLUDINGGENERATIONCOMED AND PECO WILLBE SUBJECT
TOMANDATORYRELIABILITYSTANDARDSSTANDARD PROMULGATEDBY NERC AND ENFORCEDBYFERC

IN ADDITIONTHE ENERGYPOLICYACT EXTENDSEXTEND THE PRICEANDERSON ACT TODECEMBER 31 2025 SEE NOTE 8COMMITMENTS8COMMITMENT AND CONTINGENCIESCONTINGENCIE
FORFURTHERDISCUSSION OFTHE PRICEANDERSON ACT

ADDITIONALLYTHE ENERGYPOLICYACT REPEALEDPUHCA EFFECTIVEFEBRUARY2006 SINCE EXELON WAS REGISTEREDHOLDINGCOMPANY UNDER

PUIICA EXELON AND ITSSUBSIDIARIESSUBSIDIARIE WERE SUBJECTTO NUMBER OFRESTRICTIONSRESTRICTION THESE RESTRICTIONSRESTRICTIONINVOLVEDFINANCINGSFINANCING INVESTMENTSINVESTMENT AND AFFILIATE
TRANSACTIONSTRANSACTION EXELON HAD AN ORDERUNDERPUHCA AUTHORIZINGFINANCINGTRANSACTIONSTRANSACTION WITHIN CERTAINLIMITSLIMIT EXELON ALSO HAD AN ORDERUNDER PUHCA

AUTHORIZINGDEVELOPMENTACTIVITIESACTIVITIE THE FORMATIONOFNEW INTERMEDIATE SUBSIDIARIESSUBSIDIARIE FORINTERNALCORPORATESTRUCTURINGINTERNALCORPORATE
REORGANIZATIONSREORGANIZATIONAND INVESTMENTSINVESTMENT IN CERTAINNONUSNONU ENERGYRELATEDSUBSIDIARIESSUBSIDIARIE PUHCA ALSO LIMITED THE BUSINESSESBUSINESSE IN WHICH EXELON COULD

ENGAGE IN AND THE INVESTMENTSINVESTMENT THAT EXELON COULDMAKE AND REQUIREDTHATEXELONSEXELON UTILITYSUBSIDIARIESSUBSIDIARIE CONSTITUTED SINGLESYSTEMTHATCOULD BE

OPERATEDIN AN EFFICIENTCOORDINATEDMANNER WITH THE REPEALOFPUHCA EXELON IS NO LONGERSUBJECTTOTHOSE RESTRICTIONSRESTRICTION HOWEVERSECTION 203 OF

THE FEDERAL POWER ACT AS AMENDED BYTHE ENERGYPOLICYACT AND REGULATIONSREGULATIONTHEREUNDERGOVERNSGOVERN INTERCOMPANYSYSTEMFINANCINGSFINANCINGAND CASH

MANAGEMENTARRANGEMENTSARRANGEMENTCERTAINCORPORATEINTERNALREORGANIZATIONSREORGANIZATIONAND CERTAINHOLDINGCOMPANY ACQUISITIONSACQUISITIONOFPUBLICUTILITYAND HOLDING
COMPANY SECURITIESSECURITIE FERC OBTAINED ADDITIONALJURISDICTIONFORTHE REVIEW OFAFFILIATETRANSACTIONSTRANSACTIONAND FERCSFERC FINANCINGJURISDICTIONRESUMESRESUME TOTHE
EXTENTTHAT IT WAS PREEMPTEDBY PUHCA WITH THE REPEALOFPUHCA THE SECSSEC FINANCINGJURISDICTIONUNDER PUHCA FORCOMEDSCOMED AND PECOSPECO

SHORTTERM FINANCINGSFINANCINGAND GENERATIONSGENERATION FINANCINGSFINANCINGREVERTEDTOFERC EXELONSEXELON FINANCINGSFINANCINGARE NOTSUBJECTTO FERC JURISDICTION

IN FEBRUARY2006 COMED AND PECO RECEIVED ORDERSORDER FROMFERC APPROVINGTHEIRREQUESTSREQUESTFORSHORTTERM FINANCINGAUTHORITYWITH FERC IN

THE AMOUNTSAMOUNT OF25 BILLIONAND 15 BILLIONRESPECTIVELYEFFECTIVEFEBRUARY2006 THROUGHDECEMBER 31 2007

GENERATION CURRENTLYHAS BLANKETFINANCINGAUTHORITYTHAT IT RECEIVEDFROM FERC WITH ITSMARKETBASED RATEAUTHORITYIN NOVEMBER 2000 AND
THATBECAME EFFECTIVEAGAINWITHTHE REPEALOF PUHCA AS REPORTEDPREVIOUSLYTHE PENDENCYOFFERCSFERC REVIEW OFGENERATIONSGENERATION MARKETBASED RATE

AUTHORITY
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ESTABLISHED THE POSSIBILITYTHATTHE 2000 BLANKETFINANCINGAUTHORITYCOULD HAVE BEEN REVOKED RETROSPECTIVELYSEE MARKETBASED RATESRATE MATTERSMATTER

ABOVE FORFURTHERINFORMATION CONSEQUENTLYGENERATION CONTINUED ITSRELIANCEON ITSSEC FINANCINGAUTHORITYTHATWAS AVAILABLE UNDERTHE

GRANDFATHERINGPROVISIONOFPUHCA 2005 THE FERC PROCEEDINGWAS TERMINATED ON APRIL 2006 THEREBYREMOVINGANY UNCERTAINTYOVER

GENERATIONSGENERATION MARKETBASED RATEAND BLANKETFINANCINGAUTHORITYAND GENERATION SUBSEQUENTLYINFORMED FERC THATGENERATION IS CONTINUINGITS

RELIANCEFORFINANCINGAUTHORITYON THE 2000 BLANKETFINANCINGAUTHORITYACCORDINGLYGENERATION IS NO LONGERAVAILINGITSELFOFTHE SEC FINANCING
AUTHORITYUNDER THE GRANDFATHERINGPROVISIONOFPUHCA 2005 AND IS NO LONGERSUBJECTTOTHE CONDITIONSCONDITION THEREUNDER

TO THE EXTENTTHATTHE SECSSEC JURISDICTIONUNDER PUHCA PREEMPTEDCERTAINASPECTSASPECT OFSTATEREGULATIONOFEXELONTHE REPEALOF PUHCA WILL

PERMITTHE STATESSTATE IN WHICH EXELON AND ITSSUBSIDIARIESSUBSIDIARIE OPERATETOADOPTADDITIONAL REGULATIONSREGULATIONIF THEYSO CHOOSEABSENT ANY PREEMPTIONBY FERC

LICENSE RENEWALSRENEWAL EXELONAND GENERATIONIN DECEMBER 2004 THE NRC ISSUED AN ORDERTHATWILLPERMITTHE OYSTERCREEK GENERATING
STATION OYSTERCREEKTOOPERATEBEYONDITSLICENSE EXPIRATIONIN APRIL2009 IF THE NRC HAS NOTCOMPLETEDREVIEWINGTHE APPLICATIONFORRENEWAL IN

JULY2005 GENERATION APPLIEDFORLICENSE RENEWALFOROYSTERCREEK ON TIMELINE CONSISTENTAND INTEGRATEDWITH THE OTHERPLANNEDLICENSE RENEWAL

FILINGSFILINGFORTHE GENERATION NUCLEARFLEETTHE NRC HAS ALREADYAPPROVED20YEARRENEWALSRENEWAL OFTHE OPERATINGLICENSESLICENSE FORGENERATIONSGENERATION PEACH BOTTOM
DRESDEN AND QUAD CITIESCITIE GENERATINGSTATIONSSTATION THE LICENSESLICENSE FORPEACH BOTTOM UNIT PEACH BOTTOM UNIT DRESDEN UNIT DRESDEN UNIT QUAD

CITIESCITIE UNIT AND QUAD CITIESCITIE UNIT WERE RENEWED TO2033 2034 2029 2031 2032 AND 2032 RESPECTIVELYDEPRECIATIONPROVISIONSPROVISIONARE BASED ON

THE ESTIMATED USEFULLIVESLIVE OFTHE STATIONSSTATION WHICH ASSUMESASSUME THE RENEWALOFTHE LICENSESLICENSE FORALLNUCLEARGENERATINGSTATIONSSTATION AS RESULTTHESE LICENSE

RENEWALSRENEWAL HAD NO IMPACTON THE CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION

ACCOUNTSACCOUNT RECEIVABLE EXELONGENERATIONCOMED AND PECO
CUSTOMER ACCOUNTSACCOUNT RECEIVABLE AT DECEMBER 31 2006 AND 2005 INCLUDED ESTIMATED UNBILLEDREVENUESREVENUE REPRESENTINGAN ESTIMATE FORTHE

UNBILLEDAMOUNT OFENERGYOR SERVICESSERVICE PROVIDEDTOCUSTOMERSCUSTOMER AND ALLOWANCEFORUNCOLLECTIBLEACCOUNTSACCOUNT AS FOLLOWSFOLLOW

2006 UH PECO

UNBILTED REVENUESREVENUE 077 538 296

ALLOWANCE FORUNCOLLECTIBLEACCOUNTSACCOUNT 91 17 20 51

2005 UH PECO

ILLE REVENUESREVENUE 21

ALLOWANCE FORUNCOLLECTIBLEACCOUNTSACCOUNT 77 15 20 39

PECO IS PARTYTOAN AGREEMENTWITH FINANCIALINSTITUTIONUNDERWHICH IT CAN SELLOR FINANCE WITH LIMITED RECOURSE AN UNDIVIDED INTEREST
ADJUSTEDDAILYIN UP TO225 MILLION OFDESIGNATEDACCOUNTSACCOUNT RECEIVABLETHROUGHNOVEMBER 2010 AT DECEMBER 31 2006 PECO HAD SOLD 225
MILLION INTERESTIN ACCOUNTSACCOUNT RECEIVABLECONSISTINGOF 208 MILLION INTERESTIN ACCOUNTSACCOUNT RECEIVABLEWHICH PECO ACCOUNTEDFORAS SALE UNDER

SFASSFA NO 140 ACCOUNTINGFORTRANSFERSTRANSFER AND SERVICINGOFFINANCIAL ASSETSASSET AND EXTINGUISHMENTOFLIABILITIESA REPLACEMENTOF FASB STATEMENT

NO 125 SFASSFA
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NO 140 AND 17 MILLION INTERESTIN SPECIALAGREEMENTACCOUNTSACCOUNT RECEIVABLEWHICH WAS ACCOUNTED FORAS LONGTERMNOTEPAYABLESEE NOTE

11DEBT AND CREDIT AGREEMENTSAGREEMENTAT DECEMBER31 2005 PECO HAD SOLD 225 MILLION INTERESTIN ACCOUNTSACCOUNT RECEIVABLECONSISTINGOF 195
MILLION INTERESTIN ACCOUNTSACCOUNT RECEIVABLEWHICH PECO ACCOUNTED FORAS SALEUNDER SFASSFA NO 140 AND 30 MILLION INTERESTIN SPECIALAGREEMENT
ACCOUNTSACCOUNT RECEIVABLEWHICH WAS ACCOUNTED FORAS LONGTERMNOTE PAYABLEPECO RETAINSRETAIN THE SERVICINGRESPONSIBILITYFORTHESE RECEIVABLESRECEIVABLE THE

AGREEMENTREQUIRESREQUIREPECO TOMAINTAIN THE 225 MILLIONINTERESTWHICH IF NOTMET REQUIRESREQUIRECASH WHICH WOULDOTHERWISEBE RECEIVED BY PECO

UNDERTHISTHI PROGRAM TOBE HELD IN ESCROW UNTILTHE REQUIREMENTIS MET AT DECEMBER 31 2006 AND 2005 PECO MET THISTHI REQUIREMENTAND WAS NOT

REQUIREDTOMAKE ANY CASH DEPOSITSDEPOSIT

BEGINNINGIN 2007 THISTHI AGREEMENTWILLBE SUBJECTTOTHE PROVISIONSPROVISIONOFSFASSFA NO 156 ACCOUNTINGFORSERVICINGOFFINANCIAL ASSETSASSET
AMENDMENT OFFASB STATEMENT NO 140 WHICH IS NOT EXPECTEDTOHAVE MATERIAL IMPACTTO PECO

PROPERTYPLANT AND EQUIPMENTEXELONGENERATIONCORNED AND PECO
THE FOLLOWINGTABLESTABLE PRESENT SUMMARY OFPROPERTYPLANTAND EQUIPMENTBYASSET CATEGORYAS OFDECEMBER 31 2006 AND 2005

DECEMBER 31 2006

ASSET CATEGORY
ELECTRICTRANSMISSION AND DISTRIBUTION

ELECTRICGENERATION
GASTRANSMISSION AND DISTRIBUTION

COMMON

NUCLEARFUEL

IONH WORKIN TQE
OTHER PROPERTYPLANTAND EQUIPMENT

TOTALPROPERTYPLANTAND QU
LESSLES ACCUMULATED DEPRECIATION

PROPERTYPLANTAND EQUIPMENTNET

UH UH

16385 11632 4753
8154 8154

1537 1537
499 499

2205 2205
861 509 256

UH UH

UH

457 51U

FORLON ALSOINCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHARED SERVICEENTITIESENTITIE INCLUDINGEXELON BUSINESSBUSINES SERVICESSERVICE COMPANYBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETIC
FUELPRODUCINGFACILITIESFACILITIE FORGENERATIONINCLUDESINCLUDE BUILDINGSBUILDINGUNDERCAPITALLEASE WITH NET CARRYINGVALUE OF 37 MILLIONAT DECEMBER 31 2006 THE ORIGINALCOSTBASISBASI OF

THE BUILDINGSBUILDINGWAS 53 MILLION AND TOTALACCUMULATED AMORTIZATIONWAS 16 MILLIONAT DECEMBER31 2006 FORCOMED AND PECO REPRESENTSREPRESENTNONUTILITYPROPERTY
FORGENERATIONINCLUDESINCLUDE ACCUMULATED AMORTIZATIONOF NUCLEARFUELOF 1078 MILLIONAT DECEMBER 31 2006
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FOREXELONALSOINCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHARED SERVICE ENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE FOR GENERATION
INCLUDESINCLUDE BUILDINGSBUILDINGUNDERCAPITALLEASE WITH NETCARRYINGVALUE OF 40 MILLIONAT DECEMBER 31 2005 THE ORIGINALCOSTBASISBASI OFTHE BUILDINGSBUILDINGWAS 53 MILLION AND TOTAL
ACCUMULATED AMORTIZATIONWAS 13 MILLIONAT DECEMBER 312005 FOR CORNED AND PECO REPRESENTSREPRESENTNONUTILITYPROPERTY
FORGENERATIONINCLUDESINCLUDE ACCUMULATED AMORTIZATIONOF NUCLEARFUELOF2103 MILLION ATDECEMBER 20

AS OFDECEMBER31 2006 AND 2005 EXELON HAD RECORDEDTHE FOLLOWINGACCUMULATED DEPRECIATIONFORREGULATEDAND UNREGULATEDPROPERTY
PLANTAND EQUIPMENT

ACCUMULATED DEPRECIATION

UH 31

UH UH UH
673 425

INCLUDESINCLUDE ACCUMULATED AMORTIZATIONOF NUCLEARFUELIN THE REACTORCORE OF1078 MILLION AND 2103 MILLIONAS OF DECEMBER 31 2006 AND 2005 RESPECTIVELY

LICENSE RENEWALSRENEWAL GENERATIONSGENERATION DEPRECIATIONPROVISIONSPROVISIONARE BASED ON THE ESTIMATED USEFULLIVESLIVE OFTHE STATIONSSTATION WHICH ASSUMESASSUME THE RENEWAL
OFTHE LICENSESLICENSE FORALLNUCLEARGENERATINGSTATIONSSTATION AS RESULTTHE RECEIPTOFLICENSE RENEWALSRENEWAL HAS NO IMPACTON THE CONSOLIDATED STATEMENTSSTATEMENT OF

OPERATIONSOPERATION SEE NOTE 4REGULATORY ISSUESISSUE FORFURTHERINFORMATIONON LICENSE RENEWALSRENEWAL

DEPRECIATIONRATE STUDYIN AUGUST2005 PECO FILED DEPRECIATIONRATE STUDYWITH THE PAPUC FORBOTH ITSELECTRICAND GAS ASSETSASSET WHICH
RESULTEDIN THE IMPLEMENTATIONOFNEW DEPRECIATIONRATESRATE EFFECTIVEMARCH 2006 THE IMPACTOFTHE NEW RATESRATE WAS NOTMATERIAL
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DECEMBER31 2005

ASSET CATEGORY
ELECTRICTRANSMISSION AND DISTRIBUTION

ELECTRICGENERATION
GASTRANSMISSION AND DISTRIBUTION

COMMON

NUCLEARFUEL

CONSTRUCTIONWORKIN PROGRESSPROGRES
OTHER PROPERTYPLANTAND EQUIPMENT

TOTALPROPERTYPLANTAND TENT
LESSLES ACCUMULATED DEPRECIATION

PROPERTYLA EQUIPMENTNET

UH UH

15463 10882 4581
8083 8083

1483 1483
6H 476

3148 3148
840494 253 88

UH UH UH
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JOINTLYOWNED ELECTRIC UTILITYPLANT EXELON GENERATION AND PECO

EXELONSEXELON GENERATIONSGENERATION AND PECOSPECO UNDIVIDED OWNERSHIPINTERESTSINTEREST IN JOINTLYOWNED ELECTRICPLANTAT DECEMBER 31 2006 AND 2005 WERE AS

FOLLOWSFOLLOW

UH FOSSIL FUEL

PEACH

UH UH UH OTHER

IONH GENERATION PSEG RELIANT RELIANT 1Q
NUCLEAR

7500 5000 4259 2099 2072 589

431 461 189 182 218 62

70 246 60 143

34 21 123 13

363 449 181 171 217 62

67 241 42 107 138 28

51 22 78

OPERATOR

OWNERSHIPINTEREST

LON SHAREAT DOCEMBER312006
PLANT

UQLAT DEPRECIATION
CONSTRUCTIONWORKIN PROGRESSPROGRES

LON IHARE AT DECEMBER 31 2005

PLANT

ACCUMULATED CIAQT
CONSTRUCTIONWORKIN PROGRESSPROGRES

GENERATION ALSO OWNSOWN PROPORTIONATESHARE IN THE FOSSILFUELCOMBUSTION TURBINEAT SALEM WHICH IS FULLYDEPRECIATEDTHE GROSSGROS BOOK VALUE WAS MILLIONAT

DECEMBER 31 2006 AND 2005
PECO HAS 2200 OWNERSHIPINTERESTIN 127 MILESMILE OF 500000 VOLTAGELINESLINE LOCATEDIN PENNSYLVANIAAND 4255 OWNERSHIPINTERESTIN 131 MILESMILE OF 500000 VOLTAGE
LINESLINE LOCATEDIN DELAWARE AND NEW JERSEY
GENERATION HAS 4424 OWNERSHIPINTERESTIN MERRILLCREEK RESERVOIRLOCATEDIN NEW JERSEYWITH BOOK VALUE OF MILLIONAT DECEMBER31 2006 AND 2005

EXELONSEXELON GENERATIONSGENERATION AND PECOSPECO UNDIVIDED OWNERSHIPINTERESTSINTEREST ARE FINANCED WITH THEIRFUNDSFUND AND ALLOPERATIONSOPERATIONARE ACCOUNTED FORAS IF

SUCH PARTICIPATINGINTERESTSINTEREST WERE WHOLLYOWNED FACILITIESFACILITIE EXELONSEXELON GENERATIONSGENERATION AND PECOSPECO SHARE OFDIRECTEXPENSESEXPENSE OFTHE JOINTLYOWNED PLANTSPLANT
ARE INCLUDED IN THE CORRESPONDINGOPERATINGEXPENSESEXPENSE ON EXELONSEXELON GENERATIONSGENERATION AND SH CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION

INTANGIBLEASSETSASSET

GOODWILL EXELON AND CORNED

PURSUANTTO SFASSFA NO 142 GOODWILLIS NOTAMORTIZEDBUT IS SUBJECTTOAN ASSESSMENT FORIMPAIRMENTAT LEASTANNUALLYOR MORE FREQUENTLYIF

EVENTSEVENT OR CIRCUMSTANCESCIRCUMSTANCE INDICATE THATGOODWILLMIGHTBE IMPAIRED THE IMPAIRMENTASSESSMENT IS PERFORMEDUSING TWOSTEP FAIRVALUE BASED

TEST THE FIRSTSTEPCOMPARESCOMPARE THE FAIRVALUE OFTHE REPORTINGUNIT TOITSCARRYINGAMOUNT INCLUDINGGOODWILLIF THE
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CARRYINGAMOUNT OFTHE REPORTINGUNIT EXCEEDSEXCEED ITSFAIRVALUETHE SECOND STEPIS PERFORMEDTHE SECOND STEPREQUIRESREQUIREUNRECOGNIZEDINTANGIBLE
ASSETSASSET TOBE VALUED AND THEN COMPARESCOMPARE THE CARRYINGAMOUNT OFTHE GOODWILLTOTHE ESTIMATED FAIRVALUE OFTHE GOODWILLIF THE FAIRVALUE OFGOODWILLIS

LESSLES THAN THE CARRYINGAMOUNTAN IMPAIRMENTLOSSLOS IS REPORTEDAS REDUCTIONTOGOODWILLAND CHARGETOOPERATINGEXPENSE

EXELON ASSESSESASSESSE GOODWILLIMPAIRMENTAT ITSCOMED OPERATINGSEGMENTACCORDINGLYANY GOODWILLIMPAIRMENTCHARGEAT CORNED WILLAFFECT

EXELONSEXELON RESULTSRESULT OFOPERATIONSOPERATIONAS THE GOODWILLIMPAIRMENTTESTFOREXELON CONSIDERSCONSIDER THE CASH FLOWSFLOW OFONLYCORNED IN THE ASSESSMENT TOESTIMATE

THE FAIRVALUE OFCOMED EXELON AND CORNED USED PROBABILITYWEIGHTEDDISCOUNTED CASH FLOWMODEL WITH MULTIPLESCENARIOSSCENARIO THE DETERMINATION

OFTHE FAIRVALUE WAS DEPENDENTON MANY SENSITIVEINTERRELATEDAND UNCERTAINVARIABLESVARIABLE INCLUDINGCHANGINGINTERESTRATESRATE UTILITYSECTORMARKET

PERFORMANCECAPITALSTRUCTUREMARKET PRICESPRICE FORPOWER POST2006 RATEREGULATORYSTRUCTURESSTRUCTURE OPERATINGAND CAPITALEXPENDITUREREQUIREMENTSREQUIREMENTAND

OTHERFACTORSFACTOR ADDITIONALLYCOMEDSCOMED ESTIMATE OFITSFAIRVALUE WAS COMPAREDTO FAIRVALUE ESTIMATE DETERMINED BY THIRDPARTYVALUATION FIRM

CHANGESCHANGEFROMTHE ASSUMPTIONSASSUMPTION USED IN THE IMPAIRMENTREVIEW COULDPOSSIBLYRESULTIN FUTUREIMPAIRMENTLOSSLOS OFCOMEDSCOMED GOODWILLWHICH COULD

BE MATERIAL

THE CHANGESCHANGE IN THE CARRYINGAMOUNT OFGOODWILLFORTHE YEARSYEAR ENDED DECEMBER 31 2006 AND 2005 WERE AS FOLLOWSFOLLOW

EASH OFJANUARY 05
RESOLUTION OFCERTAINTAX MATTERSMATTER 23

BALANCE AS OFJANUARY 2006 3475
RESOLUTIONOFCERTAINTAX MATTERSMATTER

IMPAIRMENT 77
BALANCE AS OFDECEMBER31

2006 INTERIM GOODWILLIMPAIRMENTASSESSMENT EXELON AND COMED PERFORMTHE ANNUAL GOODWILLIMPAIRMENTASSESSMENT IN THE FOURTH

QUARTEROFEACH YEAR HOWEVERDUE TOTHE SIGNIFICANTNEGATIVEIMPACTOFTHE SH JULY2006 ORDERIN CORNEDSCORNED RATE CASE TOTHE CASH FLOWSFLOW AND

VALUE OFCOMED AN INTERIM IMPAIRMENTASSESSMENT WAS COMPLETEDDURINGTHE THIRDQUARTEROF2006 BASED ON THE RESULTSRESULT OFCOMEDSCOMED INTERIM

GOODWILLIMPAIRMENTANALYSISANALYSI WHICH WAS DETERMINED USINGTHE SAME MODEL AND ASSUMPTIONSASSUMPTIONDISCUSSED ABOVE EXELONAND COMED RECORDEDAN

IMPAIRMENTCHARGEOF776 MILLION ASSOCIATED WITHTHE WRITEOFF OFTHE GOODWILLDURINGTHE THIRDQUARTEROF2006 SEE NOTE 4REGULATORY ISSUESISSUE FOR

FURTHERINFORMATIONREGARDINGTHE RATE CASE AND THE PROCUREMENTCASE

2006 ANNUAL GOODWILL IMPAIRMENTASSESSMENT THE ANNUAL GOODWILLIMPAIRMENTASSESSMENT WAS PERFORMEDAS OFNOVEMBER 2006 THE
FIRSTSTEPOFTHE ANNUAL IMPAIRMENTANALYSISANALYSI COMPARINGTHE FAIRVALUE OFCOMED TOITSCARRYINGVALUE INCLUDINGGOODWILLINDICATED NO ADDITIONAL

IMPAIRMENTOFGOODWILL

2005 ANNUAL GOODWILL IMPAIRMENTASSESSMENT THE ANNUAL GOODWILLIMPAIRMENTASSESSMENT WAS PERFORMEDAS OFNOVEMBER 2005 THE

FIRSTSTEPOFTHE ANNUAL IMPAIRMENTANALYSISANALYSICOMPARINGTHE FAIR
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VALUE OFCORNED TOITSCARRYINGVALUE INCLUDINGGOODWILLINDICATED AN IMPAIRMENTOFGOODWILLEXISTED THE SECOND STEPOFTHE ANALYSISANALYSI INDICATED

CORNEDSCORNED GOODWILLWAS IMPAIREDBY 12 BILLION THISTHI IMPAIRMENTWAS PRIMARILYDRIVEN BYTHE FAIRVALUE OFCOMEDSCOMED BELOW MARKET PPA WITH

GENERATIONTHE END OFCOMEDSCOMED REGULATORYTRANSITIONPERIODAT DECEMBER 31 2006 AND THE ELIMINATION OFRELATEDTRANSITIONREVENUESREVENUE

DEVELOPMENTSDEVELOPMENTIN THE REGULATORYAND POLITICALENVIRONMENT AS OFNOVEMBER 2005 ANTICIPATEDINCREASESINCREASE IN CAPITALEXPENDITURESEXPENDITUREIN FUTUREYEARSYEAR AND

DECREASESDECREASE IN MARKET VALUATIONSVALUATION OFCOMPARABLECOMPANIESCOMPANIE THATARE USED TOESTIMATE THE FAIRVALUE OFCOMED

OTHER INTANGIBLEASSETSASSET EXELON
EXELONSEXELON OTHERINTANGIBLEASSETSASSET INCLUDED IN DEFERREDDEBITSDEBIT AND OTHERASSETSASSET CONSISTED OFTHE FOLLOWINGAS OFDECEMBER 31 2005

ACCUMULATED

GROSSGROS NET

SYNTHETICFUEL 121
PENSIONASSET

LNTANG TQA

SEE NOTE 12INCOME TAXESTAXE FOR DESCRIPTIONOF EXELONSEXELON RIGHTTOACQUIRETAXCREDITSCREDIT THROUGHINVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE IN THE SECOND QUARTEROF

2006 EXELON RECORDEDAN IMPAIRMENTCHARGEOF 115 MILLION BEFOREINCOME TAXESTAXE ASSOCIATED WITH THE FULLWRITEOFF OF THE INTANGIBLEASSET RELATEDTO ITS INVESTMENT IN

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

SEE NOTE 4RETIREMENT BENEFITSBENEFIT FOR DESCRIPTIONOFTHE IMPACTTO EXELONSEXELON CONSOLIDATED BALANCE SHEET AS RESULTOFADOPTINGSEASSEA NO 158 INCLUDINGTHE ELIMINATION
OFTHE INTANGIBLEPENSIONASSET IN 2006

FOR THE YEAR ENDED DECEMBER 31 2006 EXELONSEXELON AMORTIZATIONEXPENSE RELATEDTOINTANGIBLEASSETSASSET WAS 28 MILLION FORTHE YEAR ENDED

DECEMBER 31 2005 THE INTANGIBLEPENSIONASSET DECREASED BY137 MILLIONAS RESULTOFAN ANNUAL ACTUARIALVALUATIONASSOCIATED WITH EXELONSEXELON

PENSIONPLANSPLAN FOR THE YEAR ENDED DECEMBER 31 2005 EXELONSEXELON AMORTIZATIONEXPENSE RELATEDTO INTANGIBLEASSETSASSET WAS 68 MILLIONOFWHICH

MILLION HAS BEEN REFLECTEDAS REDUCTIONIN REVENUESREVENUE RELATEDTOTHE ENERGY PURCHASEAGREEMENTAND THE TOLLINGAGREEMENTFOR THE YEAR ENDED

DECEMBER 31 2004 LON AMORTIZATIONEXPENSE RELATEDTO INTANGIBLEASSETSASSET WAS 90 MILLIONOFWHICH 32 MILLION HAS BEEN REFLECTEDAS

REDUCTIONIN REVENUESREVENUE RELATEDTOTHE ENERGYPURCHASEAGREEMENTAND THE TOLLINGAGREEMENT

GENERATION SOLDSITHE ON JANUARY31 2005 WHICH RESULTEDIN THE ELIMINATION OFTHE INTANGIBLEASSETSASSET RELATEDTOSITHESSITHE ENERGY PURCHASE
AGREEMENTAND TOLLINGAGREEMENTFROMEXELONSEXELON CONSOLIDATED BALANCE SHEETSSHEET SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORFURTHERINFORMATION

REGARDINGTHISTHI SALE
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FAIR VALUE OF FINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE EXELON GENERATIONCORNED AND PECO

DERIVATIVE FINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE

INTERESTRATE SWAPSSWAP EXELON GENERATIONCORNED AND PECO

THE FAIRVALUESVALUE OFTHE REGISTRANTSREGISTRANTINTERESTRATESWAPSSWAP ARE DETERMINED USINGQUOTEDEXCHANGEPRICESPRICE EXTERNALDEALER PRICESPRICE AND AVAILABLE

MARKET PRICINGCURVESCURVE AT DECEMBER 31 2005 EXELON HAD 240 MILLIONOFNOTIONALAMOUNTSAMOUNT OFINTERESTRATE SWAPSSWAP OUTSTANDINGWHICH WERE HELD

BY CORNED AND WERE SETTLEDON JANUARY17 2006 FOR CASH PAYMENTOFAPPROXIMATELYMILLION AT DECEMBER 31 2006 THE REGISTRANTSREGISTRANTDID NOT

HAVE ANY CASHFLOW HEDGESHEDGEOUTSTANDING

FAIRVALUE HEDGESHEDGE THE REGISTRANTSREGISTRANTMAY UTILIZEFIXEDTOFLOATINGINTERESTRATE SWAPSSWAP FROMTIME TOTIME AS MEANSMEAN TOACHIEVE THEIRTARGETED
LEVELOFVARIABLERATE DEBT AS PERCENTOFTOTALDEBT AT DECEMBER 31 2006 AND 2005 EXELON HAD 50 MILLION AND 240 MILLIONRESPECTIVELYOF

NOTIONALAMOUNTSAMOUNT OFFAIRVALUE HEDGESHEDGEOUTSTANDINGAT DECEMBER 31 2005 COMED HAD 240 MILLION OFNOTIONALAMOUNTSAMOUNT OFFAIRVALUE HEDGESHEDGE
OUTSTANDINGFIXEDTOFLOATINGINTERESTRATE SWAPSSWAP ARE DESIGNATEDAS FAIRVALUE HEDGESHEDGE AS DEFINED IN SFASSFA NO 133 AND AS SUCH CHANGESCHANGE IN

THE FAIRVALUE OFTHE SWAPSSWAP ARE RECORDEDIN EARNINGSEARNINGHOWEVERAS LONGAS THE HEDGEREMAINSREMAIN EFFECTIVEAND THE UNDERLYINGLIABILITYREMAINSREMAIN

OUTSTANDINGCHANGESCHANGEIN THE FAIRVALUE OFTHE SWAPSSWAP ARE OFFSETBYCHANGESCHANGEIN THE FAIRVALUE OFTHE HEDGEDLIABILITIESLIABILITIE ANYCHANGEIN THE FAIRVALUE OF

THE HEDGEAS RESULTOFINEFFECTIVENESSINEFFECTIVENES IS RECORDEDIMMEDIATELYIN EARNINGSEARNINGDURING2006 AND 2005 NO AMOUNTSAMOUNT RELATINGTOFAIRVALUE HEDGESHEDGE
WERE RECORDEDIN EARNINGSEARNING AS RESULTOFINEFFECTIVENESSINEFFECTIVENES

AT DECEMBER 31 2006 THE FAIRVALUE ASSOCIATED WITH INTERESTRATESWAPSSWAP WERE AS FOLLOWSFOLLOW

FAIR FAIR

NOTIONAL VALUE VALUE

EXELON UH COUNTERPARTYUH 131

FAIRVALUE HEDGESHEDGE
EXELON 50 MONTH IB 490 04

CASHFLOW HEDGESHEDGE THE REGISTRANTSREGISTRANTMAY UTILIZEINTERESTRATEDERIVATIVESDERIVATIVE TOLOCK IN INTERESTRATE LEVELSLEVEL IN ANTICIPATIONOFFUTUREFINANCINGSFINANCING
FORWARDSTARTINGINTERESTRATESWAPSSWAP ARE DESIGNATEDAS CASHFLOW HEDGESHEDGE AS DEFINED IN SFASSFA NO 133 AND AS SUCH CHANGESCHANGEIN THE FAIRVALUE OF

THE SWAPSSWAP ARE RECORDEDIN ACCUMULATED OTHERCOMPREHENSIVEINCOME OCI ANYCHANGEIN THE FAIRVALUE OFTHE HEDGEAS RESULTOF

INEFFECTIVENESSINEFFECTIVENES IS RECORDEDIMMEDIATELYIN EARNINGSEARNING AT DECEMBER 31 2006 AND 2005 THE REGISTRANTSREGISTRANTDID NOTHAVE ANY NOTIONALAMOUNTSAMOUNT OF

CASHFLOW HEDGESHEDGEOUTSTANDINGDURING2005 EXELONSETTLEDINTERESTRATESWAPSSWAP IN THE AGGREGATENOTIONALAMOUNT OF18 BILLIONOFWHICH 325
MILLION WAS THE RESULTOF CORNED FORECASTEDTRANSACTIONNO LONGERBEINGPROBABLEAND RECORDEDPRETAX LOSSESLOSSE OF54 MILLIONOFWHICH 15
MILLION WAS INCLUDED IN OTHERNET WITHIN EXELONSEXELON AND COMEDSCOMED CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION EXELON IS RECORDINGTHE REMAINING39
MILLION AS ADDITIONALINTERESTEXPENSE OVER THE REMAININGLIFEOFTHE RELATEDDEBT
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ENERGYRELATEDDERIVATIVESDERIVATIVE EXELONGENERATION AND CORNED

GENERATION UTILIZESUTILIZE DERIVATIVESDERIVATIVE TOMANAGE THE UTILIZATIONOF ITSAVAILABLE GENERATINGCAPACITYAND THE PROVISIONOFWHOLESALEENERGYTO ITS

AFFILIATESAFFILIATE EXELON AND GENERATION ALSO UTILIZEENERGYOPTIONCONTRACTSCONTRACTAND ENERGYFINANCIALSWAP ARRANGEMENTSARRANGEMENTTO LIMITTHE MARKET PRICERISK

ASSOCIATED WITHFORWARDENERGY COMMODITYCONTRACTSCONTRACT ADDITIONALLYGENERATION ENTERSENTER INTOCERTAINENERGYRELATEDDERIVATIVESDERIVATIVE FORTRADINGOR

SPECULATIVEPURPOSESPURPOSE

GENERATIONSGENERATION ENERGYCONTRACTSCONTRACT ARE ACCOUNTEDFORUNDER SFASSFA NO 133 NONTRADINGCONTRACTSCONTRACT MAY QUALIFYFORTHE NORMALPURCHASESPURCHASEAND

NORMAL SALESSALE EXEMPTIONTOSFASSFA NO 133 THOSE THATDO NOT MEET THE NORMALPURCHASEAND NORMALSALESSALE EXEMPTIONARE RECORDEDAS ASSETSASSET OR

LIABILITIESLIABILITIE ON THE BALANCE SHEET ATFAIRVALUE CHANGESCHANGEIN THE DERIVATIVESDERIVATIVE RECORDEDAT FAIRVALUE ARE RECOGNIZEDIN EARNINGSEARNING UNLESSUNLES SPECIFICHEDGE
ACCOUNTINGCRITERIAARE MET AND THEYARE DESIGNATEDAS CASHFLOW HEDGESHEDGE IN WHICH CASE THOSE CHANGESCHANGE ARE RECORDEDIN OCI AND GAINSGAIN AND LOSSESLOSSE

ARE RECOGNIZEDIN EARNINGSEARNINGWHEN THE UNDERLYINGTRANSACTIONOCCURSOCCUR OR ARE DESIGNATEDAS FAIRVALUE HEDGESHEDGE IN WHICH CASE THOSE CHANGESCHANGEARE

RECOGNIZEDIN CURRENTEARNINGSEARNING OFFSETBYCHANGESCHANGEIN THE FAIRVALUE OFTHE HEDGEDITEM IN CURRENTEARNINGSEARNINGCHANGESCHANGE IN THE FAIRVALUE OFDERIVATIVE

CONTRACTSCONTRACT THATDO NOTMEET THE HEDGECRITERIAUNDERSFASSFA NO 133 ORARE NOTDESIGNATEDAS SUCHAND PROPRIETARYTRADINGCONTRACTSCONTRACT ARE RECOGNIZED
IN CURRENTEARNINGSEARNINGGENERATION ALSO HAS CONTRACTEDFORACCESSACCES TOADDITIONALGENERATIONAND SALESSALE TO LOADSERVINGENTITIESENTITIE THATARE ACCOUNTED FOR

UNDERTHE ACCRUALMETHOD OFACCOUNTINGDISCUSSED IN NOTE 18COMMITMENTS18COMMITMENT AND CONTINGENCIESCONTINGENCIE

COMED HAS DERIVATIVESDERIVATIVE RELATEDTOONE WHOLESALECONTRACTAND CERTAINOTHERCONTRACTSCONTRACT TOMANAGE THE MARKET PRICEEXPOSURESEXPOSURE TOSEVERAL

WHOLESALECONTRACTSCONTRACT THATEXTEND INTO2007 WHICH IS BEYONDTHE EXPIRATIONOFCOMEDSCOMED PPA WITH GENERATION COMEDSCOMED WHOLESALECONTRACTWHICH

PREVIOUSLYQUALIFIEDFORTHE NORMALSALE EXCEPTIONPURSUANTTOSFASSFA NO 133 HAS BEEN RECORDEDAT FAIRVALUE BEGINNINGIN THE FIRSTQUARTEROF2006

SINCE THE EXCEPTIONIS NO LONGERAPPLICABLEADDITIONALLYTHE SUPPLIERFORWARDCONTRACTSCONTRACT THATCOMED HAS ENTERED INTOAS PARTOFTHE INITIALCOMED

PROCUREMENTAUCTION SEE NOTE 4REGULATORYISSUESISSUE ARE DEEMED TOBE DERIVATIVESDERIVATIVE THATQUALIFYFORTHE NORMAL PURCHASEEXCEPTIONTOSFASSFA

NO 133 COMED DOESDOE NOTENTERINTODERIVATIVESDERIVATIVE FORSPECULATIVEOR TRADINGPURPOSESPURPOSE

PECOSPECO PPA WITHGENERATION AND ITSGAS SUPPLYAGREEMENTSAGREEMENTARE DEEMED TOBE DERIVATIVESDERIVATIVE THATQUALIFYFORTHE NORMALPURCHASEEXCEPTIONTO

SFASSFA NO 133 PECO DOESDOE NOT ENTERINTODERIVATIVESDERIVATIVE FORSPECULATIVEOR TRADINGPURPOSESPURPOSE
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AT DECEMBER 31 2006 EXELONGENERATION AND CORNED HAD NET ASSETSASSET LIABILITIESLIABILITIEOF496 MILLION499 MILLION AND 11 MILLION
RESPECTIVELYON THEIRCONSOLIDATED BALANCE SHEETSSHEET FORTHE FAIRVALUE OFENERGYDERIVATIVESDERIVATIVE THE FOLLOWINGTABLE PROVIDESPROVIDE SUMMARY OFTHE FAIR

VALUE BALANCESBALANCE RECORDEDBYEXELONGENERATION AND CORNED AS OFDECEMBER 31 2006

DECEMBER31
2006 ENERGY

CASHFLOW OTHER PROPRIETARY CASHFLOW OTHER RELATED

DERIVATIVESDERIVATIVE HEDGESHEDGE UH HEDGE

CURRONTASSETSCURRONTASSET 460 51 197 1408 10 1418
NONCURRENTASSETSASSET 104

LH GYH NTR UH UH

CURRENTHABILITIESCURRENTHABILITIE 59 57 1003 1015
NONCURRENTLIABILITIESLIABILITIE 14 77 78

LMARK UH UH UH UH
TOTAL MARKTOMARKETENERGYCONTRACTNOTASSETSASSET

LIABILITIESLIABILITIE JJJ

OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHARED SERVICEENTITIESENTITIE INCLUDINGSSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE
EXCLUDESEXCLUDE EXELONSEXELON INTERESTRATE SWAPSSWAP
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AT DECEMBER 31 2005 EXELON AND GENERATION HAD NET LIABILITIESLIABILITIE OF517 MILLIONAND 540 MILLIONRESPECTIVELYON THEIRCONSOLIDATED BALANCE

SHEETSSHEET FORTHE FAIRVALUE OFENERGY DERIVATIVESDERIVATIVEWHICH INCLUDEDTHE ENERGYDERIVATIVESDERIVATIVE DISCUSSED BELOW THE FOLLOWINGTABLESTABLE PROVIDE SUMMARY OF

THE FAIRVALUE BALANCESBALANCE RECORDEDBY EXELON AND GENERATION AS OFDECEMBER 31 2005

DECEMBER 31 2005

CASHFLOW
DERIVATIVESDERIVATIVE

CURRENTASSETSASSET

NONCURRENTASSETSASSET

TOTALMARKTOMARKET ENERGYTRAC ASSETSASSET

CURRENTLIABILITIESLIABILITIE 948
NONCURRENTLIABILITIESLIABILITIE 28
TOTAL MARKTOMARKET ENERGYCONTRACTLIABILITIESLIABILITIE

TOTALMARKTOMARKET ENERGYCONTRACTNET ASSETSASSET LIABILITIESLIABILITIE

GENERATION

ENERGYRELATED
PROPRIETARY DERIVATIVESDERIVATIVE

UH

26 916 916

UH

UH

18 1282 1282
12 0Q
UH 742 UH 80

UH

OTHERINCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHAREDSERVICE ENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

EXCLUDESEXCLUDE EXELONSEXELON INTERESTRATE SWAPSSWAP

NORMAL OPERATIONSOPERATIONAND HEDGINGACTIVITIESACTIVITIE GENERATIONELECTRICITYAVAILABLEFROM GENERATIONSGENERATION OWNED OR CONTRACTEDGENERATIONSUPPLYIN
EXCESSEXCES OF GENERATIONSGENERATION OBLIGATIONSOBLIGATIONTOCUSTOMERSCUSTOMER INCLUDINGSH AND PECOSPECO RETAILLOAD IS SOLD INTOTHE WHOLESALE MARKETSMARKET TO REDUCEPRICE
RISKCAUSED BY MARKET FLUCTUATIONSFLUCTUATIONGENERATION ENTERSENTER INTOPHYSICALCONTRACTSCONTRACTAS WELLAS DERIVATIVECONTRACTSCONTRACTINCLUDINGFORWARDSFORWARDFUTURESFUTURESWAPSSWAP
AND OPTIONSOPTION WITH APPROVEDCOUNTERPARTIESCOUNTERPARTIETOHEDGEANTICIPATEDEXPOSURESEXPOSURE

CASHROW HEDGESHEDGE GENERATIONAND COMED THE TABLESTABLE BELOW PROVIDEDETAILSDETAIL OFEFFECTIVECASHFLOW HEDGESHEDGE UNDER SFASSFA NO 133 INCLUDED

ON EXELONSEXELON GENERATIONSGENERATION AND COMEDSCOMED CONSOLIDATED BALANCE SHEETSSHEET AS OFDECEMBER 31 2006 THE DATA IN THE TABLESTABLE IS INDICATIVE OFTHE

MAGNITUDEOFSFASSFA NO 133 HEDGESHEDGEGENERATION AND CORNED HAVE IN PLACE HOWEVERSINCE UNDER SFASSFA NO 133 NOTALLDERIVATIVESDERIVATIVE ARE RECORDEDIN

OCI THE TABLESTABLE DO NOT PROVIDEAN ALLENCOMPASSINGPICTUREOFGENERATIONSGENERATION AND CORNEDSCORNED DERIVATIVESDERIVATIVE THE TABLESTABLE ALSO INCLUDE ROLIFORWARDOF

ACCUMULATED OCI RELATEDTOCASHFLOW HEDGESHEDGEFORTHE YEARSYEAR ENDED DECEMBER 31 2006 AND 2005 PROVIDINGINFORMATIONABOUT THE CHANGESCHANGE IN THE

FAIRVALUE OFHEDGESHEDGE AND THE RECLASSIFICATIONFROMOCI INTOEARNINGSEARNING

DECEMBER 31 2006

ACCUMULATED OCT DERIVATIVE LOSSLOS AT JANUARY 2006

CHANGESCHANGEIN FAIRVALUE

RE FROM TONET INCOME

ACCUMULATED OCI DERIVATIVE GAINLOSSLOS AT DECEMBER 31 2006
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TOTAL CASHFLOW HEDGE
IH ACTIVITY NET OF

TAX

GENERATION

314 314
476 472

UH

OTHER
DERIVATIVESDERIVATIVE

327

336

316
48

28
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ACCUMULATED OCT DERIVATIVELOSSLOS ATJANUARY 2005

CHANGESCHANGE IN FAIRVALUE

RE FROM OCT TONET INCOME

ACCUMULATED TH DERIVATIVELOSSLOS AT DECEMBER31 2005

AT DECEMBER31 2006 GENERATION AND COMED HAD NET UNREALIZED PRETAX GAINSGAIN LOSSESLOSSE OF415 MILLION AND MILLIONRESPECTIVELYOF

CASHFLOW HEDGESHEDGE RECORDEDIN ACCUMULATED OCT BASED ON MARKET PRICESPRICE AT DECEMBER 31 2006 APPROXIMATELY341 MILLIONAND MILLION OF

THESE DEFERREDNET PRETAX UNREALIZED GAINSGAIN LOSSESLOSSE ON DERIVATIVE INSTRUMENTSINSTRUMENT IN ACCUMULATED OCI ARE EXPECTEDTOBE RECLASSIFIEDTOEARNINGSEARNING
DURINGTHE NEXT TWELVEMONTHSMONTH BYGENERATION AND COMED RESPECTIVELYHOWEVERTHE ACTUALAMOUNT RECLASSIFIEDTOEARNINGSEARNINGCOULDVARYDUE TO
FUTURECHANGESCHANGEIN MARKET PRICESPRICE AMOUNTSAMOUNT RECORDEDIN ACCUMULATED OCI RELATEDTOCHANGESCHANGE IN ENERGY COMMODITYCASHFLOW HEDGESHEDGEARE

RECLASSIFIEDINTOEARNINGSEARNINGWHEN THE FORECASTEDPURCHASEOR SALE OFTHE ENERGY COMMODITYOCCURSOCCUR THE MAJORITYOF GENERATIONSGENERATION CASHFLOW HEDGESHEDGE
ARE EXPECTEDTOSETTLEWITHIN THE NEXT TWOYEARSYEAR COMEDSCOMED CASH FLOWHEDGEEXPIRESEXPIRE ON MAY31 2007

GENERATIONSGENERATION CASHFLOW HEDGEACTIVITYIMPACTTOPRETAX EARNINGSEARNINGBASED ON THE RECLASSIFICATIONADJUSTMENTFROMACCUMULATED OCI TO

EARNINGSEARNINGWAS 146 MILLION PRETAX LOSSLOS 583 MILLION PRETAX LOSSLOS AND 475 MILLION PRETAX LOSSLOS FORTHE YEARSYEAR ENDED DECEMBER31 2006
2005 AND 2004 RESPECTIVELY

OTHER DERIVATIVESDERIVATIVE EXELON GENERATION AND CORNED
EXELONGENERATION AND COMED ENTERINTOCERTAINCONTRACTSCONTRACTTHATARE DERIVATIVESDERIVATIVEBUT DO NOTQUALIFYFORHEDGEACCOUNTINGUNDERSFASSFA NO 133

OR ARE NOTDESIGNATEDAS CASHFLOW HEDGESHEDGE THESE CONTRACTSCONTRACTARE ENTEREDINTOTO ECONOMICALLYHEDGEAND LIMITTHE MARKET PRICERISK ASSOCIATED WITH

ENERGYCOMMODITYPRICESPRICE CHANGESCHANGE IN THE FAIRVALUE OFTHESE DERIVATIVECONTRACTSCONTRACTARE RECOGNIZEDIN CURRENTEARNINGSEARNING FOR 2006 2005 AND 2004
EXELONGENERATION AND COMED RECOGNIZEDTHE FOLLOWINGNET UNREALIZED MARKTOMARKET GAINSGAIN LOSSESLOSSE REALIZED MARKTOMARKET GAINSGAIN LOSSESLOSSE
AND TOTALMARKTOMARKET GAINSGAIN LOSSESLOSSE BEFOREINCOME TAXESTAXE RELATINGTOMARKTOMARKET ACTIVITYOFCERTAINNONTRADINGPURCHASEPOWER AND SALE

CONTRACTSCONTRACT PURSUANTTO SFASSFA NO 133 GENERATIONSGENERATION CORNEDSCORNED AND EXELONSEXELON OTHERMARKTOMARKET ACTIVITYON NONTRADINGPURCHASEPOWER AND SALE

CONTRACTSCONTRACT ARE REPORTEDIN FUELAND PURCHASEDPOWER REVENUE AND OPERATINGAND MAINTENANCE EXPENSE RESPECTIVELY

GENERATION OTHER EXELON

29 15
ZI

DECEMBER 31 2005

TOTAL CASH
FLOW HEDGE

OCI ACTIVITYNET OF
INCOME TAX

EXELON AND

GENERATION

137
533

31

FOR THE YEAR ENDED DECEMBER 31 2006

UNREALIZEDMARKETH GAINSGAIN LOSSESLOSSE
REALIZED MARKTOMARKET GAINSGAIN
TOTALNET MARKTOMARKET GAINSGAIN LOSSESLOSSE

SEE ENERGYRELATEDDERIVATIVESDERIVATIVE ABOVE
OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHAREDSERVICESSERVICE ENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE
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FOR THE YEAR ENDED DECEMBER 31 2005 GENERATION OTHER LON

UNREALIZED MARKTOMARKET GAINSGAIN 86 24 110

REALIZED MARKTOMARKET LOSSESLOSSE 98
TOTALNET MARKTOMARKET GAINSGAIN LOSSESLOSSE 12

OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHARED SERVICESSERVICE ENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

FOR THE YEAR ENDED DECEMBER 31 2004

LRZED MARKTOMARKET GAINSGAIN
REALIZED MARKTOMARKET LOSSESLOSSE

TOTALNET MARKTOMARKET

PROPRIETARYTRADINGACTIVITIESACTIVITIE GENERATION PROPRIETARYTRADINGINCLUDESINCLUDE ALLCONTRACTSCONTRACT ENTERED INTOPURELYTO PROFITFROMMARKET PRICECHANGESCHANGE
AS OPPOSEDTO HEDGINGAN EXPOSURE AND IS SUBJECTTOLIMITSLIMIT ESTABLISHED BYEXELONSEXELON RISK MANAGEMENTCOMMITTEE THESE CONTRACTSCONTRACTARE RECOGNIZED
ON THE CONSOLIDATED BALANCE SHEETSSHEET ATFAIRVALUE AND CHANGESCHANGEIN THE FAIRVALUE OFTHESE DERIVATIVE FINANCIALINSTRUMENTSINSTRUMENT ARE RECOGNIZEDIN

EARNINGSEARNING THE PROPRIETARYTRADINGACTIVITIESACTIVITIE WHICH INCLUDEDTRADINGVOLUMESVOLUME OF31692 GWHSGWH 26924 GWHSGWH AND 24001 GWHSGWH FOR2006 2005 AND

2004 RESPECTIVELYARE COMPLEMENTTOGENERATIONSGENERATION ENERGY MARKETINGPORTFOLIOBUT REPRESENTVERYSMALL PORTIONOFGENERATIONSGENERATION OVERALLENERGY

MARKETINGACTIVITIESACTIVITIE FOR2006 2005 AND 2004 EXELON AND GENERATION RECOGNIZEDTHE FOLLOWINGNET UNREALIZED MARKTOMARKET GAINSGAIN REALIZED

MARKTOMARKET LOSSESLOSSE AND TOTALMARKTOMARKET GAINSGAIN BEFOREINCOME TAXESTAXE RELATINGTOMARKTOMARKET ACTIVITYON DERIVATIVE INSTRUMENTSINSTRUMENT

ENTERED INTOFORTRADINGPURPOSESPURPOSE GAINSGAIN AND LOSSESLOSSE ASSOCIATED WITH FINANCIALTRADINGARE REPORTEDAS REVENUE IN EXELONSEXELON AND GENERATIONSGENERATION

CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION

FOR THE YEAR ENDED DECEMBER 31
2006 2005 2004

CREDITRISK ASSOCIATED WITHDERIVATIVE INSTRUMENTSINSTRUMENT THE REGISTRANTSREGISTRANTWOULDBE EXPOSEDTOCREDITRELATED LOSSESLOSSE IN THE EVENT OF

NONPERFORMANCEBYCOUNTERPARTIESCOUNTERPARTIETHATENTERINTODERIVATIVEINSTRUMENTSINSTRUMENT THE CREDITEXPOSURE OFDERIVATIVESDERIVATIVE CONTRACTSCONTRACT IS REPRESENTEDBYTHE FAIR

VALUE OFCONTRACTSCONTRACT AT THE REPORTINGDATE FOR ENERGYRELATEDDERIVATIVE INSTRUMENTSINSTRUMENTGENERATION ATTEMPTSATTEMPTTO ENTERINTOENABLINGAGREEMENTSAGREEMENTTHAT

ALLOWFORPAYMENTNETTINGWITH ITSCOUNTERPARTIESCOUNTERPARTIEWHICH REDUCESREDUCE GENERATIONSGENERATION EXPOSURE TOCOUNTERPARTYRISKBY PROVIDINGFORTHE OFFSETOFAMOUNTSAMOUNT

PAYABLETOTHE COUNTERPARTYAGAINSTAMOUNTSAMOUNT RECEIVABLEFROMTHE COUNTERPARTYTYPICALLYEACH ENABLINGAGREEMENTIS FOR SPECIFICCOMMODITYAND

SO WITH RESPECTTOEACH INDIVIDUAL COUNTERPARTYNETTINGIS LIMITED TOTRANSACTIONSTRANSACTION INVOLVINGTHATSPECIFICCOMMODITYPRODUCTEXCEPTWHERE MASTER

NETTINGAGREEMENTSAGREEMENTEXISTWITH COUNTERPARTYTHATALLOWSALLOW FORCROSSCROS PRODUCTNETTINGIN ADDITION TOPAYMENTNETTINGLANGUAGEIN THE
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EXELON AND

18

UNREALIZED QTO IQ
REALIZED MARKTOMARKET LOSSESLOSSE

TOTALNET MARKTOMARKET GAINSGAIN
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ENABLINGAGREEMENTTHE CREDITDEPARTMENTESTABLISHESESTABLISHE CREDITLIMITSLIMIT AND LETTEROFCREDITREQUIREMENTSREQUIREMENTFOREACH COUNTERPARTYWHICH ARE DEFINED IN THE

DERIVATIVESDERIVATIVE CONTRACTSCONTRACT COUNTERPARTYCREDITLIMITSLIMIT ARE BASED ON AN INTERNALCREDITREVIEW THATCONSIDERSCONSIDER VARIETYOFFACTORSFACTORINCLUDINGTHE RESULTSRESULT OF

SCORINGMODEL LEVERAGELIQUIDITYPROFITABILITYCREDITRATINGSRATINGAND RISKMANAGEMENTCAPABILITIESCAPABILITIE TO THE EXTENTTHAT COUNTERPARTYSCOUNTERPARTYCREDITLIMITAND

LETTEROFCREDITTHRESHOLDSTHRESHOLD ARE EXCEEDEDTHE COUNTERPARTYIS REQUIREDTO POSTCOLLATERALWITHGENERATION AS SPECIFIEDIN EACH ENABLINGAGREEMENT
GENERATIONSGENERATION CREDITDEPARTMENTMONITORSMONITOR CURRENTAND FORWARDCREDITEXPOSURE TOCOUNTERPARTIESCOUNTERPARTIEAND THEIRAFFILIATESAFFILIATEBOTHON AN INDIVIDUAL AND AN

AGGREGATEBASISBASI

UNDER THE ILLINOISILLINOI AUCTION RULESRULE AND THE SUPPLIERFORWARDCONTRACTSCONTRACT THATGENERATION ENTERED INTOWITHCOMED AND AMEREN BEGINNINGIN 2007
COLLATERALPOSTINGSPOSTINGWILLBE ONESIDED FROMGENERATION ONLYTHAT IS IF MARKET PRICESPRICE FALLBELOW COMEDSCOMED OR AMERENSAMEREN CONTRACTEDPRICELEVELSLEVEL
CORNED OR AMEREN ARE NOT REQUIREDTOPOSTCOLLATERALHOWEVERIF MARKET PRICESPRICE RISE ABOVE CONTRACTEDPRICELEVELSLEVEL WITHCOMED OR AMEREN
GENERATION MAY BE REQUIREDTOPOSTCOLLATERAL

THE NOTIONALAMOUNT OFDERIVATIVESDERIVATIVE DOESDOE NOTREPRESENTAMOUNTSAMOUNT THATARE EXCHANGEDBYTHE PARTIESPARTIEAND THUSTHU IS NOT MEASURE OFTHE

REGISTRANTSREGISTRANTEXPOSURE THE AMOUNTSAMOUNT EXCHANGEDARE CALCULATEDON THE BASISBASI OFTHE NOTIONALOR CONTRACTAMOUNTSAMOUNT AS WELLAS ON THE OTHERTERMSTERM OF

THE DERIVATIVESDERIVATIVE WHICH RELATETOINTERESTRATESRATE AND THE VOLATILITYOFTHESE RATESRATE EXELONSEXELON AND GENERATIONSGENERATION CREDITEXPOSURE NET OFCOLLATERALAS OF

DECEMBER 31 2006 AND 2005 WERE 791 MILLION AND 547 MILLIONRESPECTIVELY

NONDERIVATIVE FINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE

FAIR VALUE AS OFDECEMBER 31 2006 AND 2005 THE REGISTRANTSREGISTRANTCARRYINGAMOUNTSAMOUNT OFCASH AND CASH EQUIVALENTSEQUIVALENTACCOUNTSACCOUNT RECEIVABLE
ACCOUNTSACCOUNT PAYABLEAND ACCRUED LIABILITIESLIABILITIE ARE REPRESENTATIVEOFFAIRVALUE BECAUSE OFTHE SHORTTERM NATUREOFTHESE INSTRUMENTSINSTRUMENT FAIR VALUESVALUE FOR

LONGTERMDEBT AND PREFERREDSECURITIESSECURITIE OFSUBSIDIARIESSUBSIDIARIE ARE DETERMINED BYAN EXTERNALVALUATIONMODEL WHICH IS BASED ON CONVENTIONALDISCOUNTED

CASH FLOWMETHODOLOGYAND UTILIZESUTILIZE ASSUMPTIONSASSUMPTIONOFCURRENTMARKET PRICINGCURVESCURVE

EXELON

THE CARRYINGAMOUNTSAMOUNT AND FAIRVALUESVALUE OFEXELONSEXELON FINANCIALLIABILITIESLIABILITIE AS OFDECEMBER31 2006 AND 2005 WERE AS FOLLOWSFOLLOW

CARRYING FAIR CARRYING FAIR
AMOUNT AMOUNT

LONGTERMDEBT 9144 9122 8186 8231

LONGTERM DEBT TOCOMED TRANSITIONALFUNDINGTRUST AND PETT INCLUDINGAMOUNTSAMOUNT DUE WITHIN ONE

YEAR 3051 3149 3963 4132
LONGTERMDEBT TOOTHERFINANCINGTRUSTSTRUST 5H 517 539
PREFERREDSECURITIESSECURITIE OFSUBSIDIARIESSUBSIDIARIE 87 73 87 70
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THE CARRYINGAMOUNTSAMOUNT AND FAIRVALUESVALUE OFGENERATIONSGENERATION FINANCIALLIABILITIESLIABILITIE AS OFDECEMBER 31 2006 AND 2005 WERE AS FOLLOWSFOLLOW

LONGTERMDEBT INCLUDINGAMOUNTSAMOUNT DUE WITHINONE YEAR

CORNED

CARRYING FAIR CARRYING FAIR
UH UH

790 821 800 856

THE CARRYINGAMOUNTSAMOUNT AND FAIRVALUESVALUE OFCOMEDSCOMED FINANCIALLIABILITIESLIABILITIE AS OFDECEMBER 31 2006 AND 2005 WERE AS FOLLOWSFOLLOW

DEBTINCLUDINGAMOUNTSAMOUNT DUE WITHINONE YEAR
LONGTERMDEBT TOCORNED

TRANSITIONALFUNDINGTRUSTINCLUDINGAMOUNTSAMOUNT DUE WITHIN ONE YEAR
LONGTERMDEBT TOOTHERFINANCINGTRUSTSTRUST

PECO

CARRYING FAIR CARRYING FAIR
AMOUNT VALUE AMOUNT VALUE

3592 2828 A87

648 652 987 1QO3
361 338 361 353

THE CARRYINGAMOUNTSAMOUNT AND FAIRVALUESVALUE OFPECOSPECO FINANCIALLIABILITIESLIABILITIE AS OFDECEMBER31 2006 AND 2005 WERE AS FOLLOWSFOLLOW

CARRYING FAIR CARRYING FAIR

UH UH

14 1464 1183 1180
2404 2496 2975 3129

184 179 184 186

CREDITRISK FINANCIAL INSTRUMENTSINSTRUMENT THATPOTENTIALLYSUBJECTTHE REGISTRANTSREGISTRANTTOCONCENTRATIONSCONCENTRATION OFCREDITRISK CONSISTPRINCIPALLYOFCASH

EQUIVALENTSEQUIVALENTAND CUSTOMERACCOUNTSACCOUNT RECEIVABLE THE REGISTRANTSREGISTRANTPLACETHEIRCASH EQUIVALENTSEQUIVALENTWITH HIGHCREDITQUALITYFINANCIALINSTITUTIONSINSTITUTION

GENERALLYSUCH INVESTMENTSINVESTMENT ARE IN EXCESSEXCES OFTHE FEDERAL DEPOSITINSURANCE CORPORATIONLIMITSLIMIT CONCENTRATIONSCONCENTRATION OFCREDITRISKWITH RESPECTTO
CUSTOMER ACCOUNTSACCOUNT RECEIVABLEARE LIMITED DUE TOTHE REGISTRANTSREGISTRANTLARGENUMBER OFCUSTOMERSCUSTOMER AND IN THE CASE OFCORNEDSCORNED AND PECOSPECO ENERGY
DELIVERYBUSINESSESBUSINESSE THEIRDISPERSIONACROSSACROS MANY INDUSTRIESINDUSTRIE
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NUCLEAR DECOMMISSIONINGTRUST FUND INVESTMENTSINVESTMENT EXELONAND GENERATION
IN VESTMENTSVESTMENT AS OFDECEMBER 31 2006 AND 2005 EXELON AND GENERATION CLASSIFYINVESTMENTSINVESTMENT IN TRUSTACCOUNTSACCOUNT FORDECOMMISSIONINGNUCLEAR

PLANTSPLANT AS AVAILABLEFORSALE AND ESTIMATE THEIRFAIRVALUE BASED ON QUOTEDMARKET PRICESPRICE FORTHE SECURITIESSECURITIE HELD IN DECOMMISSIONINGTRUSTFUNDSFUND
THESE INVESTMENTSINVESTMENT ARE HELD TOFUND GENERATIONSGENERATION DECOMMISSIONINGOBLIGATIONFORITSNUCLEARPLANTSPLANT DECOMMISSIONINGEXPENDITURESEXPENDITUREARE EXPECTED
TOOCCUR PRIMARILYAFTERTHE PLANTSPLANTARE RETIREDSEE NOTE 13ASSET RETIREMENT OBLIGATIONSOBLIGATIONFORFURTHERINFORMATIONREGARDINGTHE DECOMMISSIONINGOF
GENERATIONSGENERATION NUCLEARPLANTSPLANT

THE FOLLOWINGTABLESTABLE SHOW THE FAIRVALUESVALUE GROSSGROS UNREALIZEDGAINSGAIN AND LOSSESLOSSE AND AMORTIZED COSTBASESBASE OFTHE SECURITIESSECURITIE HELD IN THESE TRUST
ACCOUNTSACCOUNT AS OFDECEMBER 31 2006 AND 2005

DECEMBER 31 2006

CASH AND CASH EQUIVALENTSEQUIVALENT
US TREASURYOBLIGATIONSOBLIGATIONAND DIRECTOBLIGATIONSOBLIGATIONOF US GOVERNMENTAGENCIESAGENCIE
FEDERAL AGENCYMORTGAGE SECURITIESSECURITIE
COMMERCIAL MORTGAGEBACKEDSECURITIESSECURITIE

CORPORATEBONDSBOND

OTHER DEBT SECURITIESSECURITIE

MARKETABLE EQUITYSECURITIESSECURITIE

TOTALAVAILABLEFORSALE SECURITIESSECURITIE

AMORTIZED
COST

36

990

767

82

306

137

TSTUMATEA

UNREALIZED UNREALIZED FAIR
GAINSGAIN LOSSESLOSSE VALUE

36
36 1026

773
83

313
137

UH

CASH AND CASH EQUIVALENTSEQUIVALENT
US TREASURYOBLIGATIONSOBLIGATIONAND DIRECTOBLIGATIONSOBLIGATIONOFUS GOVERNMENTAGENCIESAGENCIE
FEDERAL AGENCY MORTGAGEBACKEDSECURITIESSECURITIE

COMMERCIAL MORTGAGEBACKEDSECURITIESSECURITIE

CORPORATEBONDSBOND

OTHER DEBT SECURITIESSECURITIE

MARKETABLEEQUITYSECURITIESSECURITIE
TOTAL AVAILABLEFORSALE SECURITIESSECURITIE
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DECEMBER31 2005

AMORTIZED

COST

80
958

684

53

303

58

ESTIMATED
UNREALIZED UNREALIZED FAIR

GAINSGAIN LOSSESLOSSE VALUE

80

37 992

681

53

10 309
57

32
UH UH
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THE AVAILABLEFORSALE DEBT SECURITIESSECURITIE HAVE CONTRACTUALMATURITIESMATURITIE AS FOLLOWSFOLLOW

DECEMBER 31 2006
ESTIMATED

FAIR VALUE

DEBT SECUNTIESSECUNTIE
MATURITIESMATURITIE WITHIN YEAR 10

MATURITIESMATURITIE AFTER YEAR THROUGHYEARSYEAR 398

MATURITIESMATURITIE AFTER YEARSYEAR THROUGH10 YEARSYEAR 401

MATURITIESMATURITIEAFTER10 YEARSYEAR
TOTALDEBT SECURITIESSECURITIE

IMPAIRMENTEVALUATION IN 2006 AND 2005 BEGINNINGIN 2006 AND IN CONNECTIONWITHTHE ISSUANCE OFFSP 1151 GENERATION CONSIDERSCONSIDER ALL

NUCLEARDECOMMISSIONINGTRUSTFUND INVESTMENTSINVESTMENT IN AN UNREALIZED LOSSLOS POSITIONTO BE OTHERTHANTEMPORARILYIMPAIREDAS RESULTOFCERTAINNRC

RESTRICTIONSRESTRICTIONGENERATION IS UNABLE TODEMONSTRATEITSABILITYAND INTENTTOHOLDTHE NUCLEARDECOMMISSIONINGTRUSTFUND INVESTMENTSINVESTMENT THROUGH
RECOVERYPERIODAND ACCORDINGLYRECOGNIZESRECOGNIZEANY UNREALIZED HOLDINGLOSSESLOSSE IMMEDIATELY

DURINGTHE YEARENDED DECEMBER31 2006 GENERATION RECORDEDIMPAIRMENTCHARGESCHARGETOTALING29 MILLION MILLION AND MILLION

ASSOCIATED WITHTHE DECOMMISSIONINGTRUSTFUNDSFUND OFTHE FORMERCORNED UNITSUNIT THE FORMER PECO UNITSUNIT AND THE AMERGEN UNITSUNIT RESPECTIVELYDURING
THE YEAR ENDED DECEMBER 31 2005 GENERATION RECORDEDIMPAIRMENTCHARGESCHARGE TOTALING20 MILLIONAND MILLION ASSOCIATED WITHTHE

DECOMMISSIONINGTRUSTFUNDSFUND OFTHE FORMERCOMED AND THE AMERGEN UNITSUNIT RESPECTIVELYRECOGNITIONOFTHE IMPAIRMENTCHARGESCHARGE ASSOCIATED WITH

THE FORMERCOMED AND FORMERPECO PLANTSPLANTHAD NO SIGNIFICANTIMPACTON NET INCOME FOREXELONSEXELON OR GENERATIONSGENERATION RESULTSRESULT OFOPERATIONSOPERATIONOR FINANCIAL

POSITIONSEE NOTE 13 FORFURTHERDISCUSSION ON THE IMPACTSIMPACT TOTHE STATEMENTSSTATEMENT OFOPERATIONSOPERATIONAND THE BALANCE SHEETSSHEET FORTHE FORMERCOMED AND
FORMERPECO UNITSUNIT

PRIORTO2006 EXELON AND GENERATION EVALUATEDAMONG OTHERFACTORSFACTORGENERALMARKET CONDITIONSCONDITIONTHE DURATIONAND EXTENTTOWHICH THE FAIR

VALUE IS LESSLES THAN COST AS WELLAS THEIRINTENTAND ABILITYTOHOLDTHE INVESTMENT TODETERMINE WHETHERAN INVESTMENT WAS CONSIDERED

OTHERTHENTEMPORARILYIMPAIRED EXELON AND GENERATION ALSO CONSIDERED SPECIFICADVERSE CONDITIONSCONDITION RELATEDTOTHE FINANCIALHEALTHOFAND
BUSINESSBUSINES OUTLOOKFORTHE INVESTEE ONCE DECLINE IN FAIRVALUE WAS DETERMINED TOBE OTHERTHANTEMPORARYAN IMPAIRMENTCHARGEWAS RECORDED
AND NEW COSTBASISBASI WAS ESTABLISHED

UNREALIZED GAINSGAIN AND LOSSESLOSSE AT DECEMBER 31 2006 EXELON AND GENERATION HAD GROSSGROS UNREALIZED GAINSGAIN OF1287 MILLION RELATEDTOTHE

NUCLEARDECOMMISSIONINGTRUSTFUND INVESTMENTSINVESTMENT AT DECEMBER 31 2005 EXELON AND GENERATION HAD GROSSGROS UNREALIZED GAINSGAIN OF734 MILLION AND

GROSSGROS UNREALIZED LOSSESLOSSE OF47 MILLION RELATEDTO THE NUCLEARDECOMMISSIONINGTRUSTFUND INVESTMENTSINVESTMENT UNREALIZED GAINSGAIN OF1287 MILLIONAND NET

UNREALIZED GAINSGAIN OF687 MILLIONWERE INCLUDEDIN REGULATORYLIABILITIESLIABILITIE OR ACCUMULATED OTHERCOMPREHENSIVEINCOME IN EXELONSEXELON CONSOLIDATED

BALANCE SHEETSSHEET AND IN NONCURRENTPAYABLESPAYABLE TOAFTILIATESAFTILIATE OR ACCUMULATED OTHERCOMPREHENSIVEINCOME IN GENERATIONSGENERATION CONSOLIDATED BALANCE
SHEETSSHEET AT DECEMBER 31 2006 AND 2005 RESPECTIVELY
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AS OF DECEMBER31 2006 THEREWERE NO AVAILABLEFORSALE SECURITIESSECURITIE HELD IN NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND IN AN UNREALIZED LOSSLOS

POSITION

THE FOLLOWINGTABLE PROVIDESPROVIDEINFORMATIONREGARDINGAVAILABLEFORSALE SECURITIESSECURITIE HELD IN NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND IN AN UNREALIZED

LOSSLOS POSITIONTHATWERE NOTCONSIDERED OTHERTHANTEMPORARILYIMPAIREDTHE FOLLOWINGTABLESTABLE SHOW THE INVESTMENTSINVESTMENT GROSSGROS UNREALIZED LOSSESLOSSE AND

FAIRVALUE AGGREGATEDBYINVESTMENT CATEGORYAND LENGTHOFTIME THATINDIVIDUAL SECURITIESSECURITIE HAVE BEEN IN CONTINUOUSCONTINUOU UNREALIZED LOSSLOS POSITIONAT

DECEMBER 31 2005

DECEMBER 31 2006

THAN 12 UH 12 MONTHSMONTH UH

FAIR FAIR UNREALIZED FAIR UNREALIZED

VALUE VALUE LOSSESLOSSE VALUE LOSSESLOSSE

170 24 194

387 28 415

15 22

119 20 139

17 22 39

69 32

FOR THE YEARSYEAR ENDED

DECEMBER31
PROCEEDSPROCEED FROM GROSSGROS REALIZED GROSSGROS REALIZED

UH

4793 58 60
5274 130 81
2320 115

AMOUNTSAMOUNT RECLASSIFIEDFROMEXELONSEXELON REGULATORYLIABILITIESLIABILITIE OR ACCUMULATED OTHERCOMPREHENSIVEINCOME TOEARNINGSEARNING WAS DETERMINED BASE ON

EITHER THE HIGHCOSTOR AVERAGE COSTBASISBASI AND TOTALED NET LOSSLOS OF MILLION NET GAINOF49 MILLION AND NET GAINOF72 MILLIONFORTHE YEARSYEAR
ENDED DECEMBER 31 2006 2005 AND 2004 RESPECTIVELYAMOUNTSAMOUNT RECLASSIFIEDFROMGENERATIONSGENERATION NONCURRENTPAYABLESPAYABLE TOAFFILIATESAFFILIATE OR ACCUMULATED

OTHERCOMPREHENSIVEINCOME TOEARNINGSEARNING WAS DETERMINED BASE ON EITHERTHE HIGHCOSTOR AVERAGE COSTBASISBASI AND TOTALED NET LOSSLOS OF MILLION
NET GAINOF49 MILLION AND NET GAINOF72 MILLION FORTHE YEARSYEAR ENDED DECEMBER 31 2006 2005 AND 2004 RESPECTIVELY

237

TREASURYOBLIGATIONSOBLIGATIONANDDIRECTOBLIGATIONSOBLIGATIONOF US
GOVERNMENTAGENCIESAGENCIE

FEDERAL AGENCYMORTGAGEBACKEDSECURITIESSECURITIE

COMMERCIAL MORTGAGEBACKEDSECURITIESSECURITIE

CORPORATEBONDSBOND

OTHERDEBT SECURITIESSECURITIE

MARKETABLEEQUITYSECURITIESSECURITIE

TOTAL

IZEA

LOSSESLOSSE

23

SALE OFNUCLEAR DECOMMISSIONINGTRUSTFUND INVESTMENTSINVESTMENT PROCEEDSPROCEED FROMTHE SALE OFDECOMMISSIONINGTRUSTFUND INVESTMENTSINVESTMENT AND GROSSGROS
REALIZED GAINSGAIN AND LOSSESLOSSE ON THOSE SALESSALE FORTHE YEARSYEAR ENDED DECEMBER 31 2006 2005 AND 2004 WERE AS FOLLOWSFOLLOW

FOR THE YEAR ENDED DECEMBER

FORTHE YEAR ENDED DECEMBER 31 2005

FORTHE YEAR ENDEDDECEMBER31 2004
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THE AMOUNTSAMOUNT OFNET UNREALIZED HOLDINGGAINSGAIN THATWERE INCLUDED IN EXELONSEXELON REGULATORYLIABILITIESLIABILITIE OR ACCUMULATED OTHERCOMPREHENSIVEINCOME

DURINGTHE PERIODTOTALED567 MILLION132 MILLIONAND 293 MILLIONFORTHE YEARSYEAR ENDED DECEMBER 31 2006 2005 AND 2004 RESPECTIVELYTHE

AMOUNTSAMOUNT OFNET UNREALIZED HOLDINGGAINSGAIN THATWERE INCLUDEDIN GENERATIONSGENERATION NONCURRENTPAYABLESPAYABLETOAFFILIATESAFFILIATE OR ACCUMULATED OTHERCOMPREHENSIVE
INCOME DURINGTHE PERIODTOTALED567 MILLION132 MILLIONAND 293 MILLIONFORTHE YEARSYEAR ENDED DECEMBER 31 2006 2005 AND 2004
RESPECTIVELY

10 SEVERANCE ACCOUNTINGEXELON GENERATIONCORNED AND PECO

THE REGISTRANTSREGISTRANTPROVIDESEVERANCE AND HEALTHAND WELFAREBENEFITSBENEFIT TOTERMINATED EMPLOYEESEMPLOYEE PURSUANTTOPREEXISTINGSEVERANCE PLANSPLAN
PRIMARILYBASED UPON EACH INDIVIDUAL EMPLOYEESEMPLOYEEYEARSYEAR OFSERVICE AND COMPENSATIONLEVEL THE REGISTRANTSREGISTRANTACCOUNTFORTHEIRONGOINGSEVERANCE

PLANSPLAN IN ACCORDANCEWITH SFASSFA NO 112 AND SFASSFA NO 88 AND ACCRUE AMOUNTSAMOUNT ASSOCIATED WITHSEVERANCE BENEFITSBENEFIT THATARE CONSIDERED PROBABLE
AND THATCAN BE REASONABLYESTIMATED

FOLLOWINGTHE TERMINATIONOFTHE PROPOSEDMERGEREXELON EVALUATEDITSORGANIZATIONALSTRUCTUREAND RESOURCE NEEDSNEED ON STANDALONEBASISBASI

SEE NOTE 2ACQUISITIONS2ACQUISITION AND DISPOSITIONSDISPOSITIONFORFURTHERINFORMATIONON THE MERGERTERMINATIONAS RESULTOFTHATEVALUATIONMANAGEMENT
CONCLUDEDTHATCERTAINPOSITIONSPOSITIONWILLBE ELIMINATED THEREFOREEXELON RECORDED29 MILLIONOFSEVERANCE CHARGESCHARGEIN 2006

DURING2006 CORNED RECORDED REGULATORYASSET ASSOCIATED WITHPREVIOUSLYINCURREDSEVERANCE COSTSCOST THATCOMED WAS GRANTEDRECOVERYOF

IN THE DECEMBER 20 2006 ICC ORDER SEE NOTE 4REGULATORYISSUESISSUE AND NOTE 18COMMITMENTS18COMMITMENT AND CONTINGENCIESCONTINGENCIE

THE FOLLOWINGTABLESTABLE PRESENTTOTALSALARYCONTINUANCE SEVERANCE COSTSCOST BENEFITSBENEFIT RECORDEDAS AN OPERATINGAND MAINTENANCE EXPENSE DURING
2006 2005 AND 2004

SALARYCONTINUANCE SEVERANCE EXELON CORNED PECO OTHER

EXPENSE06H 21
EXPENSEINCOME RECORDED2005 4D
EXPENSERECORDED2004 32 10

OTHERINCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHARED SERVICE ENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

DOESDOE NOTINCLUDE MILLIONOF SEVERANCE RELATEDTO STOCKBASED COMPENSATION
DOESDOE NOTINCLUDE MILLION OFSEVERANCE RELATEDTO STOCKBASED COMPENSATIONAND MILLION OFSEVERANCE RELATEDTOSFASSFA 88

REPRESENTSREPRESENT REDUCTIONIN PREVIOUSLYRECORDEDSEVERANCE RESERVESRESERVE

EXCLUDESEXCLUDE SEVERANCE CHARGESCHARGEOF MILLION RELATEDTOSALEM OFWHICH GENERATION OWNSOWN 4259 AND WHICH IS OPERATEDBY PSEG NUCLEAR LLC PSEG NUCLEAR
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THE FOLLOWINGTABLE PROVIDESPROVIDE ROLLFORWARDOFTHE SALARYCONTINUANCE SEVERANCE OBLIGATIONSOBLIGATIONFROMJANUARY 2005 THROUGHDECEMBER 31

SALARYCONTINUANCE OBLIGATIONSOBLIGATION

BALANCEATJANUARY 2005

SEVERANCE CHARGESCHARGERECORDEDREDUCTIONIN OBLIGATIONESTIMATE
CASH PAYMENTSPAYMENT
BALANCE AT JANUARY 2006

SEVERANCE CHARGESCHARGERECORDED

CASH PAYMENTSPAYMENT
BALANCEAT DECEMBER 31 2006

AVERAGEBORROWINGSBORROWING
MAXIMUM BORROWINGSBORROWINGOUTSTANDING
AVERAGEINTERESTRATESRATE COMPUTEDON LYH BASISBASI

AVERAGEINTERESTRATESRATE AT DECEMBER 31

GENERATION

AVERAGEBORROWINGSBORROWING
MAXIMUM BORROWINGSBORROWINGOUTSTANDING
AVERAGEINTERESTRATESRATE COMPUTEDON DAILYBASISBASI

AVERAGEINTERESTRATESRATE AT DECEMBER 31

2004

856 935
1459 2416 622

502 349

542 459 243

239

2006 2005 2004

214 26 72

667 317 326

499 412 114

EXELON

69

22

21

CORNED PECO OTHER

16 28 18

JZ

13

OTHER INCLUDESINCLUDE CORPORATEOPERATIONSOPERATIONSHARED SERVICEENTITIESENTITIE INCLUDINGBSC ENTERPRISESENTERPRISEAND INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE
EXCLUDESEXCLUDE SEVERANCE CHARGESCHARGEOF MILLIONRELATEDTO SALEM OFWHICH GENERATION OWNSOWN 4259 AND WHICH IS OPERATEDBY PSEG NUCLEAR

11 DEBT AND CREDIT AGREEMENTSAGREEMENTEXELONGENERATIONCORNED AND PECO

SHORTTERM DEBT

THE FOLLOWINGTABLESTABLE PRESENTTHE SHORTTERM DEBT ACTIVITYFOREXELONGENERATIONCOMED AND PECO DURING2006 2005 AND 2004

EXELON
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CORNED

2006 2005 2004

213 36

669 497 180

506 413
543 450

2006 2005 2004

133 30 23
442 257 207

487 344 108
541 458

ON MARCH 2005 EXELON ENTEREDINTO BILLIONTERM LOANAGREEMENTTHE LOAN PROCEEDSPROCEEDWERE USED TOFUND DISCRETIONARYCONTRIBUTIONSCONTRIBUTION OF

BILLIONTOEXELONSEXELON PENSIONPLANSPLAN ON APRIL 2005 EXELON ENTEREDINTO 500 MILLIONTERM LOANAGREEMENTTO REDUCETHISTHI BILLIONTERM LOAN

DURINGTHE SECOND QUARTEROF2005 200 MILLION OFTHISTHI 500 MILLIONTERM LOANAS WELLAS THE REMAINING15 BILLIONBALANCE ON THE BILLIONTERM

LOANDESCRIBED ABOVE WERE REPAIDWITHTHE NET PROCEEDSPROCEEDRECEIVED FROMTHE ISSUANCE OFTHE 17 BILLIONLONGTERMSENIOR NOTESNOTE PRESENTEDIN THE

TABLEBELOW THE 300 MILLIONOUTSTANDINGBALANCE UNDERTHE 500 MILLIONTERM LOANAGREEMENTBEARSBEAR INTERESTAT VARIABLE RATEDETERMINEDAT

EXELONSEXELON OPTIONBYEITHERTHE BASE RATE OR THE EURODOLLARRATE AS DEFINED IN THE TERM LOANAGREEMENTON NOVEMBER 30 2005 THE TERM LOAN

AGREEMENTWAS AMENDED AND RESTATEDTOEXTEND THE AGREEMENTFROM DECEMBER 2005 TOSEPTEMBER16 2006 ON JULY31 2006 EXELON

AMENDED ITS300 MILLIONTERM LOANAGREEMENTTOEXTEND THE MATURITYDATE TOTHE EARLIEROFDECEMBER 31 2006 OR TWOBUSINESSBUSINES DAYSDAY AFTERTHE

EFFECTIVEDATE OFEXELONSEXELON NEW CREDITFACILITIESFACILITIE ON OCTOBER30 2006 EXELON TERMINATED ITS300 MILLIONTERM LOANAGREEMENT

CREDIT AGREEMENTSAGREEMENT

ON JULY16 2004 EXELONGENERATIONCOMED AND PECO ENTERED INTO BILLIONUNSECURED REVOLVINGCREDITFACILITYMATURINGON JULY16
2009 AND 500 MILLION UNSECURED REVOLVINGCREDITFACILITYWHICH MATURED ON OCTOBER31 2006

ON FEBRUARY10 THROUGH16 2006 GENERATION ENTERED INTOSEPARATEADDITIONALCREDITFACILITIESFACILITIE WITH AGGREGATEBANK COMMITMENTSCOMMITMENT OF

950 MILLION ON SEPTEMBER19 2006 GENERATION ENTERED INTOTHREESEPARATE364DAY REVOLVINGCREDITFACILITIESFACILITIE WITH AGGREGATECOMMITMENTSCOMMITMENT OF

BILLION

ON FEBRUARY22 2006 COMED ENTERED INTO BILLIONSENIORSECURED THREEYEARREVOLVINGCREDITAGREEMENTTHE CREDITAGREEMENTIS
SECURED BYFIRSTMORTGAGEBONDSBOND OFCORNED IN THE PRINCIPALAMOUNT OFAPPROXIMATELYBILLION FIRSTMORTGAGEBONDSBOND ARE FIRSTMORTGAGELIENON

CORNEDSCORNED UTILITYASSETSASSET OTHERTHAN EXPRESSLYEXCEPTEDPROPERTYADDITIONALLYON FEBRUARY22 2006 CORNED WAS

240

AVERAGEBORROWINGSBORROWING
MAXIM URN BORROWINGSBORROWINGOUTSTANDING
AVERAGEINTERESTRATESRATE COMPUTEDON DAILYBASISBASI

AVERAGEINTERESTRATESRATE AT DECEMBER 31

PECO

AVERAGEBORROWINGSBORROWING
MAXIMUM BORROWINGSBORROWINGOUTSTANDING
AVERAGEINTERESTRATESRATE COMPUTEDON DAILYBASISBASI

AVERAGEINTERESTRATESRATE COMPUTEDAT DECEMBER 31
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REMOVED AS PARTYTOTHE JULY16 2004 CREDITFACILITIESFACILITIE DURING2006 CORNED BORROWEDAND FULLYREPAID240 MILLION UNDERITSCREDITAGREEMENT

ON OCTOBER 26 2006 EXELONGENERATION AND PECO ENTERED INTONEW UNSECURED CREDITFACILITIESFACILITIE OF BILLION BILLIONAND 600 MILLION
RESPECTIVELYTHE FACILITIESFACILITIE ARE FOR TERM OFFIVEYEARSYEAR AND ARE COMPRISEDOFTHREESEPARATEFACILITIESFACILITIE WITH SEPARATEBORROWERSBORROWER DESIGNATEDBY
REGISTRANTTHE NEW CREDITFACILITIESFACILITIE REPLACEDTHE BILLIONAND 500 MILLION EXELON SYNDICATEDFACILITIESFACILITIETHE 195 BILLIONIN GENERATION BILATERAL

CREDITFACILITIESFACILITIE AND EXELONSEXELON 300 MILLIONTERM LOAN

THE REGISTRANTSREGISTRANTMAY USE THE CREDITFACILITIESFACILITIE FORGENERALCORPORATEPURPOSESPURPOSE INCLUDINGMEETINGSHORTTERM FUNDINGREQUIREMENTSREQUIREMENTAND THE

ISSUANCE OFLETTERSLETTER OFCREDIT THE OBLIGATIONOFEACH LENDERTOMAKE ANY CREDITEXTENSION TO REGISTRANTUNDERITSCREDITFACILITIESFACILITIE IS SUBJECTTO

VARIOUSVARIOU CONDITIONSCONDITION INCLUDINGAMONG OTHERTHINGSTHING THATNO EVENT OFDEFAULTHAS OCCURREDFORTHE REGISTRANTOR WOULD RESULTFROMSUCH CREDIT

EXTENSION BANKRUPTCYFILINGBYCORNED WOULDCONSTITUTEAN EVENT OFDEFAULTUNDER CORNEDSCORNED CREDITFACILITIESFACILITIEHOWEVERBANKRUPTCYOR ANOTHER

EVENT OFDEFAULTBYCORNED WOULDNOTCONSTITUTEAN EVENT OFDEFAULTFOREXELONGENERATION OR PECO

AT DECEMBER 31 2006 THE REGISTRANTSREGISTRANTHAD THE FOLLOWINGAGGREGATEBANK COMMITMENTSCOMMITMENT AND AVAILABLECAPACITYUNDERTHE CREDITAGREEMENTSAGREEMENT
AND THE INDICATEDAMOUNTSAMOUNT OFOUTSTANDINGCOMMERCIAL PAPER

AGGREGATE
BANK AVAILABLE OUTSTANDING

BORROWER CAPACITYUH COMMERCIAL

EXELON CORPORATE 000 993 150

GENERATION 5000 4920
CORNED 000 956

PECO 600 598 95

REPRESENTSREPRESENTTHE TOTALBANK COMMITMENTSCOMMITMENT TOTHE BORROWERUNDER CREDITAGREEMENTSAGREEMENTTOWHICH THE BORROWERIS PARTY
AVAILABLE CAPACITYREPRESENTSREPRESENTTHE UNUSED BANK COMMITMENTSCOMMITMENT UNDER THE BORROWERSBORROWER CREDITAGREEMENTSAGREEMENTNET OFOUTSTANDINGLETTERSLETTER OF THE AMOUNT OT COMMERCIAL PAPER

OUTSTANDINGDOESDOE NOTREDUCE THE AVAILABLE CAPACITYUNDER THE CREDITAGREEMENTSAGREEMENT

INTERESTRATESRATE ON ADVANCESADVANCE UNDERTHE CREDITFACILITIESFACILITIE ARE BASED ON EITHER PRIMEOR THE LONDON INTERBANKOFFERED RATE LIBOR PLUSPLU AN ADDER

BASED ON THE CREDITRATINGOFTHE BORROWERAS WELLAS THE TOTALOUTSTANDINGAMOUNTSAMOUNT UNDERTHE AGREEMENTAT THE TIME OFBORROWINGIN THE CASESCASE OF

EXELONPECO AND GENERATIONTHE MAXIMUM LIBOR ADDER IS 65 BASISBASI POINTSPOINT AND IN THE CASE OFCOMED IT IS 200 BASISBASI POINTSPOINT

EACH CREDITAGREEMENTREQUIRESREQUIRETHE AFFECTEDBORROWERTOMAINTAIN MINIMUM CASH FROM OPERATIONSOPERATIONTOINTERESTEXPENSE RATIOFORTHE

TWELVEMONTH PERIODENDED ON THE LASTDAYOFANY QUARTERTHE RATIOSRATIO EXCLUDEREVENUESREVENUE AND INTERESTEXPENSESEXPENSE ATTRIBUTABLETOSECURITIZATIONDEBT
CERTAINCHANGESCHANGE IN WORKINGCAPITALDISTRIBUTIONSDISTRIBUTION ON PREFERREDSECURITIESSECURITIE OFSUBSIDIARIESSUBSIDIARIE AND IN THE CASE OF EXELON AND GENERATIONREVENUESREVENUE FROM

SITHE AND INTERESTON THE DEBT OFITS PROJECTSUBSIDIARIESSUBSIDIARIE THE FOLLOWINGTABLE SUMMARIZESSUMMARIZE THE MINIMUM THRESHOLDSTHRESHOLD REFLECTEDIN THE CREDIT

AGREEMENTSAGREEMENTFORTHE YEAR ENDED DECEMBER 31 2006

UH UH

ITAGR

AT DECEMBER 31 2006 THE REGISTRANTSREGISTRANTWERE IN COMPLIANCEWITHTHE FOREGOINGTHRESHOLDSTHRESHOLD
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THE CORNED CREDITAGREEMENTIS SECURED BYFIRSTMORTGAGEBONDSBOND AND IMPOSESIMPOSE RESTRICTIONON FUTUREMORTGAGEBOND ISSUANCESISSUANCE BY CORNED IT

REQUIRESREQUIRECORNED TOMAINTAIN AT LEAST175 BILLIONOFISSUANCE AVAILABILITYIGNORINGANY INTERESTCOVERAGE TESTIN THE FORMOFPROPERTYADDITIONSADDITION OR

BONDABLE BOND RETIREMENTSRETIREMENT PREVIOUSLYISSUED BUT NOW RETIREDBONDSBOND MOST OFWHICH ARE REQUIREDTOBE MAINTAINED IN THE FORMOFBONDABLE
BOND RETIREMENTSRETIREMENT IN GENERAL DOLLAROFBONDSBOND CAN BE ISSUED UNDERCORNEDSCORNED MORTGAGEON THE BASISBASI OF150 OFPROPERTYADDITIONSADDITION SUBJECTTOAN

INTERESTCOVERAGE TEST OR OFBONDABLE BOND RETIREMENTSRETIREMENTWHICH MAY OR MAY NOT BE SUBJECTTOAN INTERESTCOVERAGE TEST AS OFDECEMBER 31
2006 COMED WAS IN COMPLIANCEWITH THISTHI REQUIREMENT

LONGTERMDEBT

THE FOLLOWINGTABLESTABLE PRESENTTHE OUTSTANDINGLONGTERMDEBT AT EXELONGENERATIONCORNED AND PECO AS OFDECEMBER 31 2006 AND 2005

EXELON

LONGTERMDEBT
FIRSTMORTGAGEBONDSBOND

FIXED RATESRATE

FLOATINGRATESRATE

NOTESNOTE PAYABLEAND OTHER

POLLUTIONCONTROLNOTESNOTE

FLOATINGRATESRATE

NOTESNOTE PAYABLEACCOUNTSPAYABLEACCOUNTRECEIVABLEAGREEMENT
SINKINGFUND DEBENTURESDEBENTURE

TOTAL LONGTERMDEBT

ORTIZ DEBT DISCOUNTARIDPREMIUM NET
UNAMORTIZED SETTLEDFAIRVALUE HEDGE NET

FAIRVALUEHEDGECARRYINGVALUE ADJUSTMENTNET

LONGTERMDEBT DUE WITHIN ONE YEAR

LONGTERMDEBT

LONGTERMDEBT TO FINANCINGTRUSTSTRUST

PAYABLETOCORNED TRANSITIONALFUNDINGTRUST

PAYABLETOPETT

SUBORDINATED DEBENTURESDEBENTURE TOCORNED PINANCING
SUBORDINATED DEBENTURESDEBENTURE TOCOMED FINANCINGILL

SUBORDINATED DEBENTURESDEBENTURE TOPECO TRUST
SUBORDINATED DEBENTURESDEBENTURE TOPECO TRUST

TOTAL LONGTERMDEBT TO FINANCINGTRUSTSTRUST

LONGTERMDEBT DUE TOFINANCINGTRUSTSTRUST DUE WITHIN ONE YEAR
LONGTERMDEBT TO FINANCINGTRUSTSTRUST

MATURITY
UH UH UH

4261 2Q
350385 20122020 497 497

QOQH

97H 2034 8201
528 2010 17 30

8754 75 20082011
9170 8186

25 25

24 40

UH

5Q 200 648 988
613765 20072010 2403 2975

850 2027 155 155

635 2033 206 206

738 2028 81 81

575 2033

3596 4508
58 50

15U 00
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CORNEDSCORNED UTILITYASSETSASSET OTHERTHANEXPRESSLYEXCEPTEDPROPERTYAND SUBSTANTIALLYALLOFPECOSPECO ASSETSASSET ARE SUBJECTTOTHE LIENSLIEN OFTHEIRRESPECTIVEMORTGAGEINDENTURESINDENTURE
INCLUDESINCLUDE FIRSTMORTGAGEBONDSBOND ISSUED UNDERTHE CORNED AND PECO MORTGAGEINDENTURESINDENTURE SECURINGPOLLUTIONCONTROLBONDSBOND AND NOTESNOTE
INCLUDESINCLUDE CAPITALLEASE OBLIGATIONSOBLIGATIONOF44 AND 46 MILLIONAT DECEMBER 31 2D06 AND 2005 RESPECTIVELYLEASE PAYMENTSPAYMENT OF MILLION MILLION MILLION MILLION
MILLIONAND 34 MILLIONWILLBE MADE IN 20D7 2008 20D9 20102011 AND THEREAFTERRESPECTIVELY
EFFECTIVEJULY 2003 PECO TRUST IV FINANCINGSUBSIDIARYCREATEDIN MAY 2003 WAS DECONSOLIDATEDFROMTHE FINANCIAL STATEMENTSSTATEMENT IN CONJUNCTIONWITH THE ADOPTIONOF
FIN 46 EFFECTIVEDECEMBER31 2003 COMED FINANCINGII COMED FINANCINGILLCOMED TRANSITIONALFUNDINGTRUSTPECO TRUST ILLAND PETT WERE DECONSOLIDATEDFROM
THE FINANCIALSTATEMENTSSTATEMENT IN CONJUNCTIONWITHTHE ADOPTIONOFFIN 46FL AMOUNTSAMOUNT OWED TOTHESE FINANCINGTRUSTSTRUST ARE RECORDEDAS DEBT TOFINANCINGTRUSTSTRUST WITHIN EXELONSEXELON
CONSOLIDATED BALANCE SHEETSSHEET

GENERATION

TERM DEBT

SENIOR UNSECURED NOTESNOTE

POLLUTLNCONTROL RATESRATE

NOTESNOTE PAYABLEAND OTHER

TOTAL LONGTERMDEBT

UNAMORTIZED DEBT DISCOUNTAND PREMIUM NET

LONGTERMDEBTDUE WITHINONE YEAR

LONGTERMDEBT

RATESRATE

535695

A97

633783

DECEMBER 31
UH UH

20112014 1200 1200
2034 520 620

20072020

1793 1805

77 78

INCLUDESINCLUDE GENERATIONSGENERATION CAPITALLEASE OBLIGATIONSOBLIGATIONOF44 MILLION AND 46 MILLIONATDECEMBER 31 2006 AND 2005 RESPECTIVELYGENERATION WILLMAKE LEASE PAYMENTSPAYMENT OF

MILLION MILLION MILLION MILLION MILLIONAND 34 MILLIONIN 20072008200920102011 AND THEREAFTERRESPECTIVELY
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LONGTERMDEBT

FIRSTMORTGAGEBONDSBOND

FIXED RATESRATE

FLOATINGRATESRATE
NOTESNOTE PAYABLE

FIXED RATESRATE

SINKINGFUND DEBENTURESDEBENTURE

TOTAL LONGTERMDEBT

UNAMORTIZED DEBT DISCOUNTAND PREMIUM NET
UNAMORTIZED SETTLEDFAIRVALUE HEDGENET
FAIRVALUE HEDGECARRYINGVALUE ADJUSTMENTNET

LONGTERMDEBT DUE WITHIN ONE YEAR

LONGTERMDEBT

LONGTERM DEBT TOFINANCINGTRUSTSTRUST
SUBORDINATEDDEBENTURESDEBENTURE TOCORNED FINANCING
SUBORDINATED DEBENTURESDEBENTURE TOCORNED FINANCING
PAYABLETORQ TRANSITIONALFUNDINGTRUST

TOTAL LONGTERMDEBT TO FINANCINGTRUSTSTRUST

LONGTERMDEBT FQ TRUST WITHINONE YEAR

LONGTERMDEBT TO FINANCINGTRUSTSTRUST

360385 20132020 343 343

6957625 20072018 285 285

87 20082011
3597 2839

17 16

14 32
2UU 50

2027 155
635 2033 206 206

563574 20072Q08
1009 1348

30
UH

DECEMBER 31

MATURITY
UH UH

CORNEDS UTILITYASSETSASSET OTHERTHAN EXPRESSLYEXCEPTEDPROPERTYARE SUBJECTTOTHE LIENOF ITSMORTGAGEINDENTURE
INCLUDESINCLUDE FIRSTMORTGAGEBONDSBOND ISSUED UNDERTHE CORNED MORTGAGEINDENTURESINDENTURE SECURINGPOLLUTIONCONTROLBONDSBOND AND NOTESNOTE
EFFECTIVEDECEMBER31 2003 CORNED FINANCING CORNED FINANCINGILLAND COMED TRANSITIONALFUNDINGTRUSTWERE DECONSOLIDATEDFROM THE FINANCIALSTATEMENTSSTATEMENT IN

CONJUNCTIONWITH THE ADOPTIONOF FIN 46FL AMOUNTSAMOUNT OWED TOTHESE FINANCINGTRUSTSTRUST ARE RECORDEDAS DEBT TOFINANCINGTRUSTSTRUST WITHIN CORNEDSCORNED CONSOLIDATED BALANCE SHEETSSHEET
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LONGTERMDEBT

FIRSTMORTGAGEBONDSBOND

FIXED RATESRATE

FLOATINGRATESRATE

NOTESNOTE PAYABLEACCOUNTSPAYABLEACCOUNTRECEIVABLE AGREEMENT
TOTAL LONGTERMDEBT

UNAMORTIZED DEBT DISCOUNTAND PREMIUM NET

LONGTERMDEBT

LONGTERMDEBTTO FINANCINGTRUSTSTRUST
PETT SERIESSERIE 1999A

PETT SERIESSERIE 2000A

PETT SERIESSERIE 2001

SUBORDINATEDDEBENTURESDEBENTURE PECO TRUST
SUBORDINATED DEBENTURESDEBENTURE TOPECO TRUSTIV

LH LONGTERMDEBT TO FINANCINGTRUSTSTRUST

LONGTERMDEBT TOFINANCINGTRUSTSTRUST DUE WITHINONE YEAR

LONGTERMDEBT TO FINANCINGTRUSTSTRUST

YEAR

2007
2008

2009

2010

2011
THEREAFTER

OT

5Q9 2038 1300 1000
350370 2012 154 154

528 2010

1471 1184

UH

613 20072008 848 1419
7H 65 2009 750 750

652 2010 806 806

738 81 81

575 2033

2588 3159

27 19

UH

245

UH UH

248 12 147
898 12 417 450

28 17

632 213 17

1799 702 347 250

UH

UH UH UH

MATURITY
UH UH UH

SUBSTANTIALLYALLOFPECOSPECO ASSETSASSET ARE SUBIECTTOTHE LIEN OF ITSMORTGAGEINDENTURE
INCLUDESINCLUDE FIRSTMORTGAGEBONDSBOND ISSUED UNDERTHE PECO MORTGAGEINDENTURESECURINGPOLLUTIONCONTROLBONDSBOND AND NOTESNOTE
EFFECTIVEJULY 2003 PECO TRUST FINANCINGSUBSIDIARYCREATEDIN MAY 2003 WAS LIDATED FROMTHE FINANCIALSTATEMENTSSTATEMENT IN CONJUNCTIONWITHTHE ADOPTIONOF
FIN 46 EFFECTIVEDECEMBER31 2003 PECO TRUST ILL AND LT WERE DECONSOLIDATEDFROMTHE FINANCIAL STATEMENTSSTATEMENT IN CONJUNCTIONWITH THE ADOPTIONOF FIN 46R AMOUNTSAMOUNT
OWED TO THESE FINANCINGTRUSTSTRUST ARE RECORDEDAS DEBT TOFINANCINGTRUSTSTRUST WITHINTHE CONSOLIDATEDBALANCE SHEETSSHEET

LONGTERMDEBT MATURITIESMATURITIE AT EXELONGENERATIONCORNED AND PECO IN THE PERIODSPERIOD 2007 THROUGH2011 AND THEREAFTERARE AS FOLLOWSFOLLOW
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LONGTERMDEBT TOFINANCINGTRUSTSTRUST MATURITIESMATURITIE AT EXELONCOMED AND PECO IN THE PERIODSPERIOD2007 THROUGH2011 AND THEREAFTERARE AS FOLLOWSFOLLOW

YEAR UH

2007 581 308 273

2008 964 340 625

2009 700 700

2010 806 806

2011
THEREAFTER UH

TOTAL 9UU

ISSUANCESISSUANCE OFLONGTERMDEBT THE FOLLOWINGLONGTERMDEBT WAS ISSUED AT EXELONCORNED AND PECO DURING2006

INTEREST
UH

FIRSTMORTGAGEBONDSBOND 590 RCH 15 2036 25
FIRSTMORTGAGEBONDSBOND 595 AUGUST15 2016 300

FIRSTMOTTGAGEBONDSBOND 595 AUGUST 2016 115

FIRSTMORTGAGEBONDSBOND 540 DECEMBER 15 2011 345

FIRSTMORTGAGEBONDSBOND 595 OCTOBER 2036 300

COMPANY

CORNED
CORNED

CORNED

CORNED

PECO

EXCLUDESEXCLUDE UNAMORTIZED BOND DISCOUNTSDISCOUNT AND PREMIUMSPREMIUM

DEBT RETIREMENTSRETIREMENT AND REDEMPTIONSREDEMPTIONTHE FOLLOWINGDEBT WAS RETIREDTHROUGHTENDEROPEN MARKET PURCHASESPURCHASE OPTIONALREDEMPTIONOR

PAYMENTAT MATURITYDURING2006

INTEREST

COMPANY RATE

EXELON NOTESNOTE PAYABLEFORINVESTMENTSINVESTMENT IN SYNTHETIC
FUELPRODUCINGFACILITIESFACILITIE 600 TO 00 JANUARY2008 50

GENERATION NOTE PAYABLE 633 AUGUST 2009 10

CORNED POLLUTIONCONTROLREVENUE BONDSBOND 440 DECEMBER 2006 199

COMED FIRSTMORTGAGEBONDSBOND 825 OCTOBER 2006 95

CORNED FIRSTMORTGAGEBONDSBOND 375 OCTOBER15 2006 31

CORNED SINKINGFUND 20082011

CORNED CORNED TRANSITIONALFUNDINGTRUST 563 JUNO 25 2007 339

PECO PETT 605 MARCH 2007 522

PECO LT 613 SEPTEMBER2008 49

PECO NOTESNOTE PAYABLEACCOUNTSACCOUNT RECEIVABLE

AGREEMENT 528 NOVEMBER 12 2010 13

OTHER

SEE NOTE 5ACCOUNTS5ACCOUNT RECEIVABLE FORINFORMATIONREGARDINGPECOSPECO ACCOUNTSACCOUNT RECEIVABLEAGREEMENT

SEE NOTE 9FAIR VALUE OFFINANCIAL ASSETSASSET AND LIABILITIESLIABILITIE FORADDITIONALINFORMATIONREGARDINGINTERESTRATESWAPSSWAP

SEE NOTE 15PREFERRED SECURITIESSECURITIE FORADDITIONALINFORMATIONREGARDINGPREFERREDSTOCK
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12 INCOME TAXESTAXE EXELONGENERATIONCORNED AND PECO
INCOME TAX EXPENSE BENEFITFROM CONTINUINGOPERATIONSOPERATIONIS COMPRISEDOFTHE FOLLOWINGCOMPONENTSCOMPONENT

FOR THE YEAR ENDED DECEMBER 31 2006 UH PECO

INCLUDED IN OPERATIONSOPERATION
FEDERAL

CURRENT 935 571 282 356

DEFERRED 112 157 83 156
INVESTMENT TAX CREDITIZATQ 13

STATE

CURRENT 200 122 60 44

DEFERRED 28
TOTAL INCOME TAX EXPENSE UH

FOR THE YEAR ENDED DECEMBER 31 2005 EXELON PECO

INCLUDED IN OPERATIONSOPERATION
FEDERAL

CURRENT 376 315 112 312
DEFERRED 411 270 187 53
INVESTMENT TAX CREDITAMORTIZATION 13

STATE

CURRENT 86 69 25 17
DEFERRED 84

TOTALINCOME TAX EXPENSE
INCLUDED IN CUMULATIVE EFFECTOFCHANGESCHANGEIN ACCOUNTINGPRINCIPLESPRINCIPLE
DEFERRED

FEDERAL 22 16
STATE

TOTALINCOME TAX BENEFIT UH

FOR THE YEAR ENDED DECEMBER31 2004 EXELON PECO

INCLUDED IN OPERATIONSOPERATION
FEDERAL

CURRENT 406 230 231 311
DEFERRED 269 114 147 59
INVESTMENTTAX ITH AMORTIZATION 13

STATE

CURRENT 86 19 73 36

DEFERRED

TOTALINCOME TAX EXPENSE UH

INCLUDED IN CUMULATIVE EFFECTOFCHANGESCHANGEIN ACCOUNTINGPRINCIPLESPRINCIPLE
DEFERRED

FEDERAL 12 17

STALE

TOTALINCOME TAX EXPENSE BENEFIT
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THE EFFECTIVEINCOME TAX RATEFROM CONTINUINGOPERATIONSOPERATIONVARIESVARIE FROMTHE US FEDERAL STATUTORYRATEPRINCIPALLYDUE TOTHE FOLLOWING

FOR THE YEAR ENDED DECEMBER 31 2006

FEDERAL STATUTORYRATE

INCREASE DECREASE DUE TO

STATE INCOME TAXESTAXE NET OF FEDERALINCOME TAX BENEFIT
NONDEDUCTIBLE GOODWILLIMPAIRMENTCHARGE
SYNTHETICFUELPRODUCINGFACILITIESFACILITIE CREDIT

QUALIFIED NUCLEARDECOMMISSIONINGTRUSTFUND INCOME

MANUFACTURERSMANUFACTURERDEDUCTION

TAX EXEMPTINCOME

NONTAXABLE POSTRETIREMENTBENEFITSBENEFIT

AMORTIZATION OFINVESTMENT TAX CREDIT

INVESTMENT TAX CREDITCHARGEREFUND
RESEARCH AND DEVELOPMENTCREDITCHARGEREFUND
IQONH OFREGULATORYASSET

PLANT BASISBASI DIFFERENCESDIFFERENCE

OTHER

EFFECTIVEINCOME TAX RATE

XC

350

40

97

36
05

07
04
04
04
01
01
02

03

CORNED

350 350 350

42 162

816

06

09
05
02 02
02 09 04
04 21
04 21

19

06

06

UH 290

FOR THE YEAR ENDED DECEMBER31 2005

US LSTATUT RATE

INCREASE DECREASE DUE TO

STATE INCOME TAXESTAXE OT OFFEDERAL INCOME TAX BENEFIT

NONDEDUCTIBLE GOODWILLIMPAIRMENTCHARGE
SYNTHETICFUELPRODUCINGFACILITIESFACILITIE CREDIT

QUALIFIED NUCLEARDECOMMISSIONINGTRUSTFUND INCOME

MANUFACTURERSMANUFACTURER DEDUCTION
TAX EXEMPTINCOME

LEH POSTRETIREMENTBENEFITSBENEFIT

AMORTIZATIONOFINVESTMENT TAX CREDIT

AMORTIZATION OFREGULATORYASSET

PLANTBASISBASI DIFFERENCESDIFFERENCE

OTHER

EFFECTIVEINCOME TAX RATE

UH UH CORNED PECO

350 250

136 09
1350

09

06
03 10

02 10 03
21
04

1160 322

58

223

126
08

08
06
06
05
03

UH
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FOR THE YEAR ENDED DECEMBER 31 2004

FEDERAL STATUTORYRATE

INCREASE DECREASEDUE TO

STATE INCOME TAXESTAXE NET OF INCOME TAX BENEFIT

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE CREDIT

QUALIFIEDNUCLEARDECOMMISSIONINGTRUSTFUND INCOME

TAX EXEMPTINCOME

F4ONTAXABLEPOSTRETIREMENTBENEFITSBENEFIT

AMORTIZATION OFINVESTMENT TAX CREDIT

LOW INCOME HOUSINGCREDIT

AMORTIZATION OFREGULATORYASSET

PLANTBASISBASI DIFFERENCESDIFFERENCE
OTHER

EFFECTIVEINCOME TAX RATE

SEE NOTE 8COMMITMENTS8COMMITMENT AND CONTINGENCIESCONTINGENCIEFORADDITIONALINFORMATION

CHANGEBETWEEN 2005 AND 2004 REFLECTSREFLECT OWNERSHIPOFALLSYNTHETICFUELPRODUCINGFACILITIESFACILITIE FORTHE FULLYEAR IN 2005 COMPAREDTO FIVE MONTHSMONTH IN 2004 CHANGEBETWEEN
2005 AND 2006 REFLECTSREFLECT FOURMONTH PLANTSHUTDOWNAND 38 CREDITPHASEOUT
CHANGEIN EFFECTIVEINCOME TAX RATEBETWEEN 2006 AND 2005 AND BETWEEN 2005 AND 2004 IS PRIMARILYDUE TO THE GOODWILLIMPAIRMENTCHARGEOF776 MILLION AND 12
BILLIONIN 2006 AND 2005 RESPECTIVELY

THE TAX EFFECTSEFFECT OFTEMPORARYDIFFERENCESDIFFERENCEWHICH GIVERISE TOSIGNIFICANTPORTIONSPORTIONTHE DEFERREDTAX ASSETSASSET AND LIABILITIESLIABILITIEAS OFDECEMBER31
2006 AND 2005 ARE PRESENTEDBELOW

FOR THE YEAR ENDED DECEMBER 31 2006

PLANTBASISBASI DIFFERENCESDIFFERENCE

STRANDED COST RECOVERY
UNREALIZED GAINSGAIN ON DERIVATIVEFINANCIALINSTRUMENTSINSTRUMENT
DEFERREDPENSIONAND POSTRETIREMENTOBLIGATIONSOBLIGATION
EMISSION ALLOWANCESALLOWANCE

DECOMMISSIONINGAND DECONTAMINATION OBLIGATIONSOBLIGATION
DEFERREDDEBT REFINANCINGCOSTSCOST

EXCESSEXCES OFTAX VALUE OVER BOOK VALUE OF IMPAIREDASSETSASSET

GOODWILL

OTHERNET

DEFERREDINCOME TAX LIABILITIESLIABILITIE NET
UNAMORTIZED INVESTMENT TAX CREDITSCREDIT

TOTALDEFERREDNC TAX LIABILITIESLIABILITIENET AND UNAMORTIZED INVESTMENT TAX CREDITSCREDIT

249

UH UH

368 856 937 407
1236 1237

196 199
408 203 265 24

23 23
38 36
78 65
65

5230 1321 2241 2561
25 20 40 15
UH 25 1E

UH UH COMED PECO

350 350 350 350

16 40 48

84
03 07
04 09
03 02
04 05 03 04
04
03 06

04 06

UH

UH
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628K 134 774
20 43 17
83

CORNED
PECO

EXOLON

THE ENDED

2006 2005

UH

SEE NOTE 19SUPPLEMENTAL FINANCIAL INFORMATIONFORFURTHERDISCUSSION OF EXELONCORNED AND PEC0SPEC0 REGULATORYASSETSASSET ASSOCIATED WITHDEFERREDINCOME TAXESTAXE

CORNED AND PECO HAVE CERTAINTAX RETURNSRETURN THATARE UNDER REVIEW ATTHE AUDIT OR APPEALSAPPEAL LEVELOFTHE INTERNALREVENUE SERVICE IRS AND
CERTAINSTATEAUTHORITIESAUTHORITIE THESE REVIEWSREVIEW BYGOVERNMENTALTAXINGAUTHORITIESAUTHORITIE ARE NOTEXPECTEDTOHAVE AN ADVERSE IMPACTON THE FINANCIALCONDITION

OR RESULTSRESULT OFOPERATIONSOPERATIONOFEXELONCORNED OR PECO

AT DECEMBER 31 2006 AND 2005 EXELON HAD RECORDEDVALUATIONALLOWANCESALLOWANCE OF37 MILLIONAND 37 MILLIONRESPECTIVELYAND GENERATION HAD
RECORDEDVALUATIONALLOWANCESALLOWANCE OFAPPROXIMATELY33 MILLION AND 34 MILLIONRESPECTIVELYWITH RESPECTTODEFERREDTAXESTAXE ASSOCIATED WITHSEPARATE
COMPANY STATETAXESTAXE
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FOR THE YEAR ENDED DECEMBER31 2005

PLANTBASISBASI DIFFERENCESDIFFERENCE

STRANDED COSTRECOVERY
UNREALIZED LOSSESLOSSE GAINSGAIN ON DERIVATIVEFINANCIALINSTRUMENTSINSTRUMENT
DEFERREDPENSIONAND POSTRETIREMENTOBLIGATIONSOBLIGATION
EMISSION ALLOWANCESALLOWANCE

DEFERREDDEBT REFINANCINGCOSTSCOST

EXCESSEXCES OFTAX VALUE OVER BOOKVALUE OFIMPAIREDASSETSASSET

DECOMMISSIONINGAND DECONTAMINATION OBLIGATIONSOBLIGATION
WQIL

OTHERNET

DEFERREDINCOME TAX LIABILITIESLIABILITIE NET
UNAMORTIZED INVESTMENT TAX CREDITSCREDIT

TOTALDEFERREDINCOME TAX LIABILITIESLIABILITIE NET AND UNAMORTIZED INVESTMENT TAX CREDITSCREDIT

IN 2006 INCLUDESINCLUDE WRITEDOWNSWRITEDOWN OFCERTAIN ENTERPRISESENTERPRISEINVESTMENTSINVESTMENT AND THE IMPAIRMENTOFTHE INTANGIBLEASSET RELATEDTO THE SYNTHETICFUELPRODUCINGFACILITIESFACILITIE AND IN 2005
INCLUDESINCLUDE THE WRITEDOWNSWRITEDOWN OF CERTAINENTERPRISESENTERPRISEINVESTMENTSINVESTMENT

IN ACCORDANCEWITH REGULATORYTREATMENTOFCERTAINTEMPORARYDIFFERENCESDIFFERENCEEXELONCORNED AND PECO HAVE RECORDEDNET REGULATORYASSETSASSET

ASSOCIATED WITHDEFERREDINCOME TAXESTAXE PURSUANTTOSFASSFA NO 71 AND SFASSFA NO 109 ACCOUNTINGFORINCOME TAXESTAXE SFASSFA NO 109 AS

PRESENTEDBELOW
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AS OFDECEMBER 31 2006 EXELON AND GENERATION HAD NET CAPITALLOSSLOS CARRYFORWARDSCARRYFORWARDFORINCOME TAX PURPOSESPURPOSE OFAPPROXIMATELY96 MILLION
WHICH WILLEXPIREAFTER2011 AS OFDECEMBER31 2006 THE MEXICAN NET OPERATINGLOSSLOS CARRYFORWARDSCARRYFORWARDOFGENERATIONSGENERATION SUBSIDIARIESSUBSIDIARIE ARE 59 MILLION
WHICH WILLEXPIREBEGINNINGIN 2011

GENERATIONCOMED AND PECO RECEIVEDALLOCATEDTAX BENEFITSBENEFIT FROM EXELON UNDER THE TAX SHARINGAGREEMENTTHE ALLOCATIONSALLOCATION AS OF

DECEMBER 31 2006 AND 2005 ARE PRESENTEDBELOW

THE YEAR ENDED

2006 2005

GENERATION 47 16
CORNED 21 27

PECO 30 15

INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE EXELON
EXELONTHROUGHTHREESEPARATEWHOLLYOWNED SUBSIDIARIESSUBSIDIARIE OWNSOWN INTERESTSINTEREST IN TWO LIMITED LIABILITYCOMPANIESCOMPANIE AND ONE LIMITED PARTNERSHIPTHAT

OWN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE SECTION 45K FORMERLYSECTION 29 OFTHE INTERNALREVENUE CODE PROVIDESPROVIDETAX CREDITSCREDIT FORTHE SALE OF

SYNTHETICFUELPRODUCEDFROMCOAL HOWEVERSECTION 45K CONTAINSCONTAIN PROVISIONUNDERWHICH THE TAX CREDITSCREDIT ARE PHASEDOUT IE ELIMINATEDIN THE

EVENT CRUDE OILPRICESPRICE FOR YEAR EXCEED CERTAINTHRESHOLDSTHRESHOLD ON APRIL 2006 THE IRS PUBLISHEDTHE 2005 OIL REFERENCE PRICE AND IT DID NOT

EXCEED THE BEGINNINGOFTHE PHASEOUT RANGE CONSEQUENTLYTHEREWAS NO PHASEOUT OFTAX CREDITSCREDIT FORCALENDARYEAR 2005

THE FOLLOWINGTABLEIN DOLLARSDOLLAR PROVIDESPROVIDETHE ESTIMATED PHASEOUT RANGEFOR2006 AND THE ANNUAL AVERAGE NEW YORK MERCANTILEEXCHANGE
INC INDEX NYMEX PRICESPRICE PER BARRELBASED ON ACTUALPRICESPRICE FORTHE YEAR ENDED DECEMBER 31 2006

ESTIMATED

2006

BEGINNINGOFPHASEOUT

END OFPHASEOUT RANGE 76

ANNUAL AVERAGENYMEX 66

THE ESTIMATED 2006 PHASEOUTRANGE IS BASED UPON THE ACTUAL2005 PHASEOUTRANGE THE ACTUAL2005 PHASEOUTRANGE WAS DETERMINED USINGTHE INFLATIONADJUSTMENT
FACTORPUBLISHEDBYTHE IRS IN APRIL2006 THE ACTUAL2005 PHASEOUT RANGEWAS INCREASED BY EXELONSEXELON ESTIMATE OF INFLATIONTOARRIVEATTHE ESTIMATED 2006

PHASEOUTRANGE

EXELON AND THE OPERATORSOPERATOROFTHE SYNTHETICFUELPRODUCINGFACILITIESFACILITIE IN WHICH EXELON HAS INTERESTSINTEREST IDLEDTHE IN MAY2006 THE DECISION

TOSUSPENDSYNTHETICFUELPRODUCTIONWAS PRIMARILYDRIVEN BYTHE LEVELAND VOLATILITYOFOILPRICESPRICE IN ADDITIONTHE PROPOSEDFEDERAL LEGISLATIONTHAT

WOULD HAVE PROVIDEDCERTAINTYTHATTAX CREDITSCREDIT WOULDEXIST FOR2006 PRODUCTIONWAS NOT INCLUDEDIN THE TAX INCREASE PREVENTIONAND RECONCILIATION

ACT OF2005 AS RESULTOFTHE SUSPENSIONOFPRODUCTIONAT THE SYNTHETICFUELPRODUCINGFACILITIESFACILITIE AND THE LEVELOFOIL PRICESPRICE DURINGTHE SECOND

QUARTEROF2006 EXELON RECORDEDAN IMPAIRMENTCHARGEOF115 MILLION69 MILLION AFTERTAX IN OPERATINGAND MAINTENANCE EXPENSE IN EXELONSEXELON

CONSOLIDATED STATEMENT OFOPERATIONSOPERATIONTOWRITEOFFTHE NET CARRYINGVALUE OFTHE INTANGIBLE
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ASSET RELATEDTOEXELONSEXELON INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE THE NET CARRYINGVALUE OFTHE INTANGIBLEASSETSASSET ASSOCIATED WITH THE

SYNTHETICFUELPRODUCINGFACILITIESFACILITIE WAS 143 MILLION AT DECEMBER 31 2005 SEE NOTE 8INTANGIBLEASSETSASSET FORADDITIONAL INFORMATION DUE TOTHE

REDUCTIONIN OILPRICESPRICE DURINGTHE THIRDQUARTEROF2006 THE OPERATORSOPERATORRESUMED PRODUCTIONATTHE SYNTHETICFUELPRODUCINGTACILITIESTACILITIE IN SEPTEMBER
2006 AND PRODUCEDAT FULLCAPACITYTHROUGHTHE REMAINDER OF2006

EXELON IS REQUIREDTOPAY FORTAX CREDITSCREDIT BASED ON THE PRODUCTIONOFTHE FACILITIESFACILITIE REGARDLESSREGARDLESOFWHETHEROR NOT PHASEOUTOFTHE TAX CREDITSCREDIT IS

ANTICIPATEDHOWEVEREXELON HAS THE LEGALRIGHTTORECOVER PORTIONOFTHE PAYMENTSPAYMENT MADE TOITSCOUNTERPARTIESCOUNTERPARTIERELATEDTOPHASEDOUTTAX CREDITSCREDIT

AT DECEMBER 31 2006 EXELON HAD RECEIVABLESRECEIVABLE ON ITSCONSOLIDATED BALANCE SHEET FROMTHE COUNTERPARTIESCOUNTERPARTIETOTALING73 MILLION ASSOCIATED WITHTHE

PORTIONOFTHE PAYMENTSPAYMENT PREVIOUSLYMADE TOTHE COUNTERPARTIESCOUNTERPARTIERELATEDTOTAX CREDITSCREDIT THATARE ANTICIPATEDTOBE PHASEDOUTFOR2006 AS OF

DECEMBER31 2006 EXELON HAS ESTIMATED THE 2006 PHASEOUTTOBE 38 WHICH HAS REDUCED EXELONSEXELON EARNED AFTERTAX CREDITSCREDIT OF164 MILLIONTO

101 MILLION FORTHE YEAR ENDED DECEMBER 31 2006 THE ESTIMATED 2006 PHASEOUT RANGE IS BASED UPON THE ACTUAL2005 PHASEOUT RANGE THE

ACTUAL2005 PHASEOUT RANGEWAS DETERMINED USINGTHE INFLATIONADJUSTMENTFACTORPUBLISHEDBYTHE IRS IN APRIL2006 THE ACTUAL2005 PHASEOUT
RANGEWAS INCREASED BY EXELONSEXELON ESTIMATE OF INFLATIONTOARRIVEAT THE ESTIMATED 2006 PHASEOUT RANGE

IN 2005 EXELON AND GENERATION ENTEREDINTOCERTAINDERIVATIVESDERIVATIVE IN THE NORMAL COURSE OFTRADINGOPERATIONSOPERATIONTOECONOMICALLYHEDGE PORTION
OFTHE EXPOSURE TO PHASEOUTOFTHE TAX CREDITSCREDIT ONE OFTHE COUNTERPARTIESCOUNTERPARTIEHAS SECURITYINTERESTSINTEREST IN THESE DERIVATIVESDERIVATIVE INCLUDINGTHE RELATED

MARKTOMARKET GAINSGAIN AND LOSSESLOSSE ON THESE DERIVATIVESDERIVATIVE INTERESTSINTEREST IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE REDUCED EXELONSEXELON NET INCOME BY24 MILLION

AND INCREASED EXELONSEXELON NET INCOME BY81 MILLIONAND 70 MILLION DURINGTHE YEARSYEAR ENDED DECEMBER 31 2006 2005 AND 2004 RESPECTIVELY
EXELON ANTICIPATESANTICIPATETHAT IT WILLCONTINUE TORECORDINCOME OR LOSSESLOSSE RELATEDTOTHE MARKTOMARKET GAINSGAIN OR LOSSESLOSSE ON ITSDERIVATIVEINSTRUMENTSINSTRUMENT AND

CHANGESCHANGETOTHE TAX CREDITSCREDIT EARNED BY EXELON DURINGTHE PERIODOFPRODUCTIONDUE TO THE VOLATILITYOFOILPRICESPRICE

NET INCOME OR NET LOSSESLOSSE FROM INTERESTSINTEREST IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE ARE REFLECTEDIN THE CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION
WITHIN INCOME TAXESTAXE OPERATINGAND MAINTENANCE EXPENSE DEPRECIATIONAND AMORTIZATIONEXPENSE INTERESTEXPENSE EQUITYIN LOSSESLOSSE OF

UNCONSOLIDATEDAFFILIATESAFFILIATE AND OTHERNET

THERE ARE PROVISIONSPROVISIONIN THE AGREEMENTSAGREEMENTBETWEEN THE PARTIESPARTIE SUCH AS LOWPRODUCTIONVOLUME UNANIMOUSUNANIMOU CONSENTSCONSENT BETWEEN THE PARTIESPARTIEAND

DEFAULTSDEFAULT BYTHE PARTIESPARTIE WHICH WOULD ALLOWOR CAUSE AN EARLYTERMINATIONOFTHE PARTNERSHIPSPARTNERSHIPIF NONE OFTHE PARTIESPARTIETOTHE AGREEMENTSAGREEMENTTAKESTAKE ACTION

TOTERMINATETHE PARTNERSHIPSPARTNERSHIPEARLYTHE PARTNERSHIPSPARTNERSHIPWILLTERMINATE IN 2008

THE NONRECOURSE NOTESNOTE PAYABLEPRINCIPALBALANCE WAS 108 MILLION AND 158 MILLION AT DECEMBER 31 2006 AND 2005 RESPECTIVELYTHE

NONRECOURSE NOTESNOTE PAYABLECAN BE RELIEVEDEITHERTHROUGHEVENTUALPAYMENTSPAYMENT OR POSSIBLYTHROUGHEXTINGUISHMENTWHICH MAY OCCUR SUBSEQUENT
TOTERMINATIONOFTHE PARTNERSHIPPURSUANTTOTHE AGREEMENTSAGREEMENTBETWEEN THE PARTIESPARTIE
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