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THE REGISTRANTSREGISTRANTPRIMARILYUSE THEIRCAPITALRESOURCESRESOURCE INCLUDINGCASH TOFUND CAPITALREQUIREMENTSREQUIREMENTINCLUDINGCONSTRUCTIONEXPENDITURESEXPENDITURERETIRE

DEBT PAY DIVIDENDSDIVIDEND FUND PENSIONOBLIGATIONSOBLIGATIONAND INVEST IN NEW AND EXISTINGVENTURESVENTURE THE REGISTRANTSREGISTRANTSPEND SIGNIFICANTAMOUNT OFCASH ON

CONSTRUCTIONPROJECTSPROJECTTHATHAVE LONGTERMRETURNON INVESTMENT ADDITIONALLYCORNED AND PECO OPERATEIN RATEREGULATEDENVIRONMENTSENVIRONMENT IN

WHICH THE AMOUNT OFNEW INVESTMENT RECOVERYMAY BE LIMITED AND WHERE SUCH RECOVERYTAKESTAKE PLACEOVER AN EXTENDED PERIODOFTIME AS RESULTOF

THESE FACTORSFACTOREACH OFEXELONSEXELON COMEDSCOMED AND PECOSPECO WORKINGCAPITALDEFINED AS CURRENTASSETSASSET LESSLES CURRENTLIABILITIESLIABILITIE IS IN NET DEFICITPOSITION
COMED INTENDSINTEND TOREFINANCEMATURINGLONGTERMDEBT DURING2007 TO MANAGE CASH FLOWSFLOW AS MORE FULLYDESCRIBED BELOWCOMED DID NOTPAY
DIVIDEND DURING2006 FUTUREACQUISITIONSACQUISITIONTHATEXELON MAY UNDERTAKE MAY INVOLVEEXTERNALDEBT FINANCINGOR THE ISSUANCE OFADDITIONAL EXELON

COMMON STOCK

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

GENERATIONSGENERATION CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE PRIMARILYRESULTFROMTHE SALE OFELECTRICENERGYTOWHOLESALECUSTOMERSCUSTOMER INCLUDINGCORNED

AND PECO GENERATIONSGENERATION FUTURECASH FLOWSFLOW FROMOPERATINGACTIVITIESACTIVITIE WILLBE AFFECTEDBYFUTUREDEMAND FORAND MARKET PRICESPRICEOFENERGYAND ITSABILITY
TOCONTINUETOPRODUCEAND SUPPLYPOWER AT COMPETITIVECOSTSCOST AS WELLAS TOOBTAIN COLLECTIONSCOLLECTION FROMCUSTOMERSCUSTOMER CORNEDSCORNED AND PECOSPECO CASH FLOWSFLOW

FROMOPERATINGACTIVITIESACTIVITIE PRIMARILYRESULTFROMSALESSALE OF ELECTRICITYAND GAS TO STABLEAND DIVERSE BASE OFRETAILCUSTOMERSCUSTOMER AND ARE WEIGHTEDTOWARD

THE THIRDQUARTEROFEACH FISCALYEAR CORNEDSCORNED AND PECOSPECO FUTURECASH FLOWSFLOW WILLBE AFFECTEDBYTHE ECONOMY WEATHERCUSTOMERCHOICEFUTURE

REGULATORYPROCEEDINGSPROCEEDINGWITH RESPECTTOTHEIRRATESRATE AND THEIRABILITYTOACHIEVE OPERATINGCOSTREDUCTIONSREDUCTION SEE NOTE OFTHE COMBINED NOTESNOTE TO

CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHERDISCUSSION OFREGULATORYAND LEGALPROCEEDINGSPROCEEDINGAND PROPOSEDLEGISLATION

CASH FLOWSFLOW FROMOPERATIONSOPERATIONHAVE BEEN RELIABLESTEADYSOURCE OFCASH FLOWSUFFICIENTTOMEET OPERATINGAND CAPFTALEXPENDITURESEXPENDITURE
REQUIREMENTSREQUIREMENTTAKINGINTOACCOUNT THE FACTORSFACTOR NOTED ABOVE EXELON ALSO OBTAINSOBTAIN CASH FROMNONOPERATINGSOURCESSOURCE SUCH AS THE PROCEEDSPROCEEDFROMTHE

DEBT ISSUANCE IN 2005 TOFUND EXELONSEXELON BILLIONPENSIONCONTRIBUTIONSEE NOTE 11 OFTHE COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT
OPERATINGCASH FLOWSFLOW AFTER2006 COULD BE NEGATIVELYAFFECTEDBYCHANGESCHANGEIN THE RATEREGULATORYENVIRONMENTSENVIRONMENT OFCORNED AND PECO CORNED IS

REQUIREDBEGINNINGIN 2007 TOPURCHASEENERGY IN THE WHOLESALEENERGY MARKETSMARKET IN ORDERTOMEET THE RETAILENERGY NEEDSNEED OFCOMEDSCOMED CUSTOMERSCUSTOMER

BECAUSE COMED DOESDOE NOTOWN ANY GENERATIONIF THE PRICEAT WHICH COMED IS ALLOWEDTOSELLENERGY IS BELOW CORNEDSCORNED COSTTOPROCUREAND DELIVER

ELECTRICITYTHEREMAY BE POTENTIALMATERIALADVERSE CONSEQUENCESCONSEQUENCE TOCORNED AND POSSIBLYEXELON THE ICC APPROVEDCAP AND DEFERRAL

PROGRAM PROPOSEDBYCOMED TOEASE THE IMPACTOFTHE EXPECTEDINCREASE IN RATESRATE ON RESIDENTIALCUSTOMERSCUSTOMER THE CAP AND DEFERRALPROGRAM

GENERALLYSPEAKINGWILLLIMITTHE PROCUREMENTCOSTSCOST THATCORNED CAN PASSPAS THROUGHTO ITSCUSTOMERSCUSTOMER FOR SPECIFIEDPERIODOFTIME AND ALLOWCOMED

TOCOLLECTANY UNRECOVEREDPROCUREMENTCOSTSCOST IN LATERYEARSYEAR SEE NOTE OFTHE COMBINED NOTESNOTE TOTHE CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FOR

FURTHERDETAIL ON THE PROCUREMENTCASE

GENERATIONSGENERATION SALESSALE TOCOUNTERPARTIESCOUNTERPARTIEOTHERTHAN CORNED AND PECO WILLINCREASE DUE TOTHE EXPIRATIONOFTHE PPA WITH CORNED ATTHE END OF

2006 THE BILATERALCONTRACTSCONTRACTARE SUBJECTTOCREDITRISKWHICH RELATESRELATE TOTHE ABILITYOFCOUNTERPARTIESCOUNTERPARTIETOMEET THEIRCONTRACTUALPAYMENTOBLIGATIONSOBLIGATION
ANY FAILURETOCOLLECTTHESE PAYMENTSPAYMENT FROMCOUNTERPARTIESCOUNTERPARTIECOULD HAVE MATERIALIMPACTON EXELONSEXELON AND GENERATIONSGENERATION RESULTSRESULT OFOPERATIONSOPERATIONCASH

FLOWSFLOW AND FINANCIALPOSITIONAS MARKET PRICESPRICE RISE ABOVE CONTRACTEDPRICELEVELSLEVEL GENERATION IS REQUIREDTOPOSTCOLLATERALWITHPURCHASERSPURCHASERAS

MARKET PRICESPRICE FALLBELOW CONTRACTEDPRICELEVELSLEVEL COUNTERPARTIESCOUNTERPARTIEARE REQUIREDTOPOSTCOLLATERALWITHGENERATION UNDER THE ILLINOISILLINOI AUCTION RULESRULE AND

THE SUPPLIERFORWARDCONTRACTSCONTRACT THATGENERATION ENTERED INTOWITH CORNED AND AMEREN BEGINNINGIN 2007 COLLATERALPOSTINGSPOSTINGWILLBE ONESIDED FROM

GENERATION ONLYTHAT IS IF MARKET PRICESPRICE FALLBELOW COMEDSCOMED OR AMERENSAMEREN CONTRACTEDPRICELEVELSLEVEL CORNED OR AMEREN ARE NOT REQUIREDTOPOST
COLLATERALHOWEVERIF MARKET PRICESPRICE RISE ABOVE CONTRACTEDPRICELEVELSLEVEL WITHCORNED OR AMEREN GENERATION IS REQUIREDTOPOSTCOLLATERALSEE NOTE

OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHERINFORMATIONREGARDINGGENERATIONSGENERATION COLLATERALPOLICY
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ADDITIONALLYEXELONTHROUGHCORNEDHAS TAKEN CERTAINTAX POSITIONSPOSITION WHICH HAVE BEEN DISCLOSEDTOTHE IRS TODEFERTHE TAX GAINON THE

1999 SALE OF ITSFOSSILGENERATINGASSETSASSET TOWHICH THE IRS HAS OBJECTEDAS DISCUSSED IN NOTE 12 OFTHE COMBINED NOTESNOTE TOTHE CONSOLIDATED
FINANCIAL STATEMENTSSTATEMENT THISTHI DEFERREDTAX OBLIGATIONIS SIGNIFICANT

THE FOLLOWINGTABLE PROVIDESPROVIDE SUMMARY OFTHE MAJORITEMSITEM AFFECTINGEXELONSEXELON CASH FLOWSFLOW FROMOPERATIONSOPERATION

NET INCOME

ADD SUBTRACT
NONCASH OPERATINGACTIVITIESACTIVITIE

INCOME TAXESTAXE

CHANGESCHANGE IN WORKINGCAPITALAND OTHERNONCURRENTASSETSASSET AND LIABILITIESLIABILITIE
PENSION CONTRIBUTIONSCONTRIBUTION AND POSTRETIREMENTHEALTHCAREBENEFIT PAYMENTSPAYMENT NET

NET CASH FLOWSFLOW PROVIDEDBYOPERATK

UH

1592 923

INCLUDESINCLUDE DEPRECIATIONAMORTIZATIONAND ACCRETIONDEFERREDINCOME TAXESTAXE PROVISIONFORUNCOLLECTIBLEACCOUNTSACCOUNT EQUITYIN EARNINGSEARNINGOF UNCONSOLIDATEDAFFILIATESAFFILIATEPENSIONAND
OTHERPOSTRETIREMENTBENEFITSBENEFIT EXPENSE OTHERDECOMMISSIONINGRELATEDACTIVITIESACTIVITIECUMULATIVE EFFECTOF CHANGEIN ACCOUNTINGPRINCIPLEIMPAIRMENTCHARGESCHARGEAND OTHER

NONCASH ITEMSITEM

CHANGESCHANGE IN WORKINGCAPITALAND OTHERNONCURRENT ASSETSASSET AND LIABILITIESLIABILITIE EXCLUDE THE CHANGESCHANGE IN COMMERCIAL PAPER INCOME TAXESTAXE AND THE CURRENTPORTIONOF LONGTERMDEBT

THE INCREASE IN CASH FLOWSFLOW FROM OPERATIONSOPERATIONDURING2006 WAS PRIMARILYTHE RESULTOF BILLIONOFDISCRETIONARYCONTRIBUTIONSCONTRIBUTION TOEXELONSEXELON

PENSIONPLANSPLAN DURING2005 WHICH WAS INITIALLYFUNDED THROUGHTERM LOANAGREEMENTAS FURTHERDESCRIBED IN THE CASH FLOWSFLOW FROMFINANCING
ACTIVITIESACTIVITIE SECTIONBELOW OF THE TOTALCONTRIBUTIONGENERATIONCORNED AND PECO CONTRIBUTED844 MILLION803 MILLIONAND 109 MILLION
RESPECTIVELYTHE GENERATION CONTRIBUTIONWAS PRIMARILYFUNDED BYCAPITALCONTRIBUTIONSCONTRIBUTION FROM EXELON AND INCLUDED MILLIONFROM INTERNALLY
GENERATEDFUNDSFUND CORNEDSCORNED AND PECOSPECO CONTRIBUTIONSCONTRIBUTION WERE FUNDED BYCAPITALCONTRIBUTIONSCONTRIBUTION FROMEXELON

CASH FLOWSFLOW PROVIDEDBY OPERATIONSOPERATIONFOR2006 AND 2005 BY REGISTRANTWERE AS FOLLOWSFOLLOW

EXELON

GENERATION

CORNED

PECO

4835 2147
2550 972

987 247

1017 704

EXCLUDINGTHE MARCH 2005 DISCRETIONARYPENSIONCONTRIBUTIONSCONTRIBUTION DISCUSSED ABOVE CHANGESCHANGEIN THE REGISTRANTSREGISTRANTCASH FLOWSFLOW FROMOPERATIONSOPERATIONWERE

GENERALLYCONSISTENTWITHCHANGESCHANGEIN THEIRRESULTSRESULT OFOPERATIONSOPERATIONAS ADJUSTEDBY CHANGESCHANGE IN WORKINGCAPITALIN THE NORMAL COURSE OFBUSINESSBUSINES

IN ADDITION TOTHE ITEMSITEM MENTIONED IN RESULTSRESULT OFOPERATIONSOPERATION AND THE DISCRETIONARYPENSIONCONTRIBUTIONSCONTRIBUTION DISCUSSED ABOVE SIGNIFICANT
OPERATINGCASH FLOWIMPACTSIMPACT FORGENERATION AND CORNED FOR2006 AND 2005 WERE AS FOLLOWSFOLLOW

GENERATION

AT DECEMBER 31 2006 2005 AND 2004 GENERATION HAD ACCOUNTSACCOUNT RECEIVABLEFROMCOMED UNDERTHE PPA OF197 MILLION242 MILLION

AND 189 MILLIONRESPECTIVELY

118

3213 4102

69 138

141 791
18

UH

69

SOURCE EXELON CORP 10K FEBRUARY13 2007



OF

AT DECEMBER 31 2006 2005 AND 2004 GENERATION HAD ACCOUNTSACCOUNT RECEIVABLEFROM PECO UNDERTHE PPA OF153 MILLION151 MILLION

AND 125 MILLIONRESPECTIVELY

DURING2006 GENERATION HAD NET COLLECTIONSCOLLECTIONOFCOUNTERPARTYCOLLATERALOF431 MILLIONCOMPAREDTO187 MILLION OFNET DISBURSEMENTSDISBURSEMENT OF

COUNTERPARTYCOLLATERALIN 2005 THE INCREASE IN CASH INFLOWSINFLOW FROM2005 WAS PRIMARILYDUE TOCHANGESCHANGE IN COLLATERALREQUIREMENTSREQUIREMENTRESULTING
FROMTHE EXTENSION OFLETTERSLETTER OFCREDITAND CHANGESCHANGEIN MARKET PRICESPRICE RELATIVETOPOSITIONSPOSITIONWITH COUNTERPARTIESCOUNTERPARTIE

DURING2006 AND 2005 GENERATION HAD NET PAYMENTSPAYMENT OFAPPROXIMATELY220 MILLIONAND 165 MILLIONRESPECTIVELYPRIMARILYDUE TO
INCREASED USE OFFINANCIALINSTRUMENTSINSTRUMENT TOECONOMICALLYHEDGEFUTURESALESSALE OFPOWERAND FUTUREPURCHASESPURCHASEOFFOSSILFUEL

DURING2005 EXELON RECEIVED 102 MILLION FEDERAL INCOME TAX REFUNDFORCAPITALLOSSESLOSSE GENERATEDIN 2003 RELATEDTOGENERATIONSGENERATION
INVESTMENT IN SITHE WHICH WERE CARRIEDBACK TOPRIORPERIODSPERIOD IN THE FIRSTQUARTEROF2006 EXELON REMITTED 98 MILLION PAYMENTTOTHE
IRS IN CONNECTIONWITHTHE SETTLEMENTOFTHE IRSSIRS CHALLENGEOFTHE TIMINGOFTHE ABOVEDESCRIBED DEDUCTION THISTHI PAYMENTINCLUDED

MILLION OFINTERESTWHICH WAS RECOGNIZEDAS INTERESTEXPENSE IN THE FIRSTQUARTEROF2006 EXELON RECEIVED APPROXIMATELY92 MILLIONON

DECEMBER 13 2006 RELATEDTOTHISTHI SAME DEDUCTION IN CONNECTIONWITHTHE FILINGOFITS2005 TAX RETURN

CORNED

AT DECEMBER 31 2006 2005 AND 2004 COM ED HAD ACCRUED PAYMENTSPAYMENT TOGENERATION UNDERTHE PPA OF197 MILLION242 MILLION AND

189 MILLIONRESPECTIVELY

IN 2005 CORNED SETTLED325 MILLIONOFINTERESTRATESWAPSSWAP THATWERE DESIGNATEDAS CASH FLOWHEDGESHEDGEFOR LOSSLOS OF15 MILLION

THISTHI WAS RECORDEDAS PRETAXCHARGETONET INCOME BECAUSE THE UNDERLYINGTRANSACTIONFORWHICH THESE INTERESTRATESWAPSSWAP
WERE ENTERED INTOWAS NO LONGERPROBABLEOFOCCURRING

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

CASH FLOWSFLOW USED IN INVESTINGACTIVITIESACTIVITIE FOR2006 AND 2005 BY REGISTRANTWERE AS FOLLOWSFOLLOW

EXELON 762 2487
GENERATION 1406 1294
CORNED 894
PECO 332 241

CAPITALEXPENDITURESEXPENDITUREBYREGISTRANTAND BUSINESSBUSINES SEGMENTFOR2006 AND PROJECTEDAMOUNTSAMOUNT FOR2007 ARE AS FOLLOWSFOLLOW

GENERATION 81109 63
CORNED 911 1055
PEC 345 355
OTHER

TOTALEXELON CAPITALEXPENDITURESEXPENDITURE

DESH NUCLEARFUEL
OTHER PRIMARILYCONSISTSCONSIST OFCORPORATEOPERATIONSOPERATION
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PROJECTEDCAPITALEXPENDITURESEXPENDITUREAND OTHERINVESTMENTSINVESTMENT BYTHE REGISTRANTSREGISTRANTARE SUBJECTTOPERIODICREVIEW AND REVISION TOREFLECTCHANGESCHANGE IN

ECONOMIC CONDITIONSCONDITION AND OTHERFACTORSFACTOR

GENERATION GENERATIONSGENERATION CAPITALEXPENDITURESEXPENDITUREFOR2006 REFLECTEDADDITIONSADDITION AND UPGRADESUPGRADETOEXISTINGFACILITIESFACILITIE INCLUDINGMATERIALCONDITION

IMPROVEMENTSIMPROVEMENTDURINGNUCLEARREFUELINGOUTAGESOUTAGEAND NUCLEARFUEL GENERATION ANTICIPATESANTICIPATETHATITSCAPITALEXPENDITURESEXPENDITUREWILLBE FUNDED BYINTERNALLY
GENERATEDFUNDSFUND BORROWINGSBORROWINGOR CAPITALCONTRIBUTIONSCONTRIBUTION FROM EXELON

CORNED AND PECO APPROXIMATELY50 OFTHE PROJECTED2007 CAPITALEXPENDITURESEXPENDITUREAT COMED AND PECO ARE FORCONTINUINGPROJECTSPROJECTTO

MAINTAIN AND IMPROVETHE RELIABILITYOFTHEIRTRANSMISSION AND DISTRIBUTIONSYSTEMSSYSTEM THE REMAININGAMOUNT IS FORCAPITALADDITIONSADDITION TOSUPPORTNEW

BUSINESSBUSINES AND CUSTOMERGROWTHCOMED AND PECO ARE CONTINUINGTOEVALUATETHEIRTOTALCAPITALSPENDINGREQUIREMENTSREQUIREMENTCOMED AND PECO

ANTICIPATETHATTHEIRCAPITALEXPENDITURESEXPENDITUREWILLBE FUNDED BYINTERNALLYGENERATEDFUNDSFUND BORROWINGSBORROWINGAND THE ISSUANCE OFDEBT OR PREFERREDSECURITIESSECURITIE

OTHER SIGNIFICANTINVESTINGACTIVITIESACTIVITIE FOREXELONGENERATIONCOMED AND PECO FOR2006 AND 2005 WERE AS FOLLOWSFOLLOW

EXELON

EXELON CONTRIBUTED92 MILLION AND 102 MILLION TOITSINVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE DURING2006 AND 2005
RESPECTIVELY

GENERATION

DURING2006 GENERATION MADE CONTRIBUTIONSCONTRIBUTION TOTHE EXELON INTERCOMPANYMONEY POOLTOTALING13 MILLION

DURING2005 GENERATION RECEIVED APPROXIMATELY52 MILLIONFROM GENERATIONSGENERATION NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND FORREIMBURSEMENT

OFEXPENDITURESEXPENDITUREPREVIOUSLYINCURREDFORNUCLEARPLANTDECOMMISSIONINGACTIVITIESACTIVITIE RELATEDTO ITSRETIREDUNITSUNIT

ON JANUARY31 2005 SUBSIDIARIESSUBSIDIARIE OFGENERATION COMPLETED SERIESSERIE OFTRANSACTIONSTRANSACTION THATRESULTEDIN GENERATIONSGENERATION SALE OFITSINVESTMENT

IN SITHE SPECIFICALLYSUBSIDIARIESSUBSIDIARIE OFGENERATION CLOSED ON THE ACQUISITIONOFRESERVOIRCAPITALGROUPSGROUP50 INTERESTIN SITHE FORCASH

PAYMENTSPAYMENT OF97 MILLION AND THE SALE OF100 OFSITHE TO DYNEGY FORNETCASH PROCEEDSPROCEEDOF103 MILLION SEE NOTE OFTHE COMBINED

NOTESNOTE TOTHE CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHERDISCUSSION OFTHE SALE OFSITHE

CORNED

AS RESULTOFITSPRIORCONTRIBUTIONSCONTRIBUTION TOTHE EXELON INTERCOMPANYMONEY POOL308 MILLION WAS RETURNEDTOCORNED DURING2005

PECO

DURING2006 AND 2005 MILLIONAND 26 MILLIONRESPECTIVELYWERE RETURNEDTO PECO AS RESULTOFITSPRIORCONTRIBUTIONSCONTRIBUTION TOTHE EXELON

INTERCOMPANYMONEY POOL
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CASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE

CASH FLOWSFLOW PROVIDEDBY USEDIN FINANCINGACTIVITIESACTIVITIE FOR2006 AND 2005 BY REGISTRANTWERE AS FOLLOWSFOLLOW

2005

EXELON 1989
GENERATION 1050 93

CORNED 96 240
PECO 693 500

DEBT DEBT ACTIVITYFOR2006 BYREGISTRANTWAS AS FOLLOWSFOLLOW

REGISTRANT DEBT ISSUED IN 2006 OF

CORNED 325 MILLION OFFIRSTMORTGAGE590 BONDSBOND SERIESSERIE 103 DUE USED TOSUPPLEMENTWORKINGCAPITALPREVIOUSLYUSED TO
MARCH 15 2036 REFINANCEAMOUNTSAMOUNT THATCORNED USED TOREPAY BONDSBOND AND NOTESNOTE

CORNED 300 MILLIONOF FIRSTMORTGAGE595 BONDSBOND SERIESSERIE 104 DUE USED TOREPAY COMMERCIAL PAPER AND FOROTHERGENERAL
AUGUST15 2016 CORPORATEPURPOSESPURPOSE

CORNED ADDITIONAL 115 MILLION OFFIRSTMORTGAGE595 BONDSBOND SERIESSERIE USED TOREPAY BONDSBOND AT MATURITY
104 DUE AUGUST152016

CORNED 345 MILLIONOF FIRSTMORTGAGE540 BONDSBOND SERIESSERIE 105 DUE USED TOREPAY BORROWINGSBORROWINGUNDER COMEDSCOMED REVOLVINGCREDIT
DECEMBER 15 2011 AGREEMENTWHICH HAD BEEN USED TOREPAY BONDSBOND AND TO

REFINANCENOTESNOTE

PECO 300 MILLIONOF FIRSTMORTGAGEBONDSBOND 595 SERIESSERIE DUE USED TOREPAY COMMERCIAL PAPER AND FOROTHERGENERAL
OCTOBER 2036 CORPORATEPURPOSESPURPOSE

ON MARCH 2005 EXELON ENTERED INTO BILLIONTERM LOANAGREEMENTTHE LOANPROCEEDSPROCEEDWERE USED TOFUND DISCRETIONARYCONTRIBUTIONSCONTRIBUTION OF
BILLIONTOEXELONSEXELON PENSIONPLANSPLAN INCLUDINGCONTRIBUTIONSCONTRIBUTION OF842 MILLION803 MILLION AND 109 MILLIONBYGENERATIONCOMED AND PECO

RESPECTIVELYTO FACILITATETHE CONTRIBUTIONSCONTRIBUTION BY GENERATIONCOMED AND PECO EXELON CONTRIBUTEDTHE CORRESPONDINGAMOUNTSAMOUNT TOTHE CAPITALOF
EACH COMPANY ON APRIL 2005 EXELON ENTEREDINTO 500 MILLIONTERM LOANAGREEMENTTHATWAS SUBSEQUENTLYFULLYBORROWEDTOREDUCETHE
BILLIONTERM LOAN DURINGTHE SECOND QUARTEROF2005 200 MILLION OFTHE 500 MILLION TERM LOANAS WELLAS THE REMAINING15 BILLIONBALANCE ON THE

BILLIONTERM LOANDESCRIBED ABOVE WERE REPAIDWITHTHE NET PROCEEDSPROCEEDRECEIVED FROMTHE ISSUANCE OFTHE LONGTERMSENIOR NOTESNOTE DISCUSSED
BELOW SEE NOTE 11 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHERDISCUSSION

ON JUNE 2005 EXELON ISSUED AND SOLD17 BILLIONOFSENIOR DEBT SECURITIESSECURITIE PURSUANTTOITSSENIOR DEBT INDENTUREDATED AS OFMAY 2001
CONSISTINGOF 400 MILLION OF445 SENIOR NOTESNOTE DUE 2010 800 MILLION OF490 SENIOR NOTESNOTE DUE 2015 AND 500 MILLIONOF5625 SENIOR NOTESNOTE
DUE 2035 THE NET PROCEEDSPROCEEDFROM THE SALE OFTHE NOTESNOTE WERE USED TOREPAY THE 15 BILLIONIN REMAININGPRINCIPALDUE ON THE BILLIONTERM LOAN

AGREEMENTAND 200 MILLIONOFTHE 500 MILLIONTERM LOAN AGREEMENTREFERENCEDABOVE EXELON MAY REDEEM SOME OR ALLOFTHE NOTESNOTE AT ANY TIME

PRIORTOMATURITYAT SPECIFIEDREDEMPTIONPRICETHE NOTESNOTE ARE UNSECURED AND RANKEQUALLYWITHTHE OTHERSENIOR UNSECURED INDEBTEDNESSINDEBTEDNES OF

EXELON ADDITIONALLYEXELON SETTLEDINTERESTRATESWAPSSWAP FOR NET PAYMENTOF38 MILLIONAND PAIDAPPROXIMATELY12 MILLION OFFEESFEE IN CONNECTION
WITHTHE DEBT OFFERING

IN 2005 COMED USED FUNDINGRECEIVEDFROM 324 MILLIONOFCOMMERCIAL PAPER TO RETIRELONGTERMDEBT

FROM TIME TOTIME AND AS MARKET CONDITIONSCONDITION WARRANTTHE REGISTRANTSREGISTRANTMAY ENGAGE IN LONGTERMDEBT RETIREMENTSRETIREMENT VIA TENDEROFFERSOFFER OPEN
MARKET REPURCHASESREPURCHASEOR OTHERVIABLE OPTIONSOPTION TOSTRENGTHENTHEIR RESPECTIVEBALANCE SHEETSSHEET

121

SOURCE EXELON CORP 10K FEBRUARY13 2007



OF

GENERATION AND PEOPLESPEOPLECALUMETLLC PEOPLESPEOPLE CALUMET SUBSIDIARYOF PEOPLESPEOPLE ENERGYCORPORATIONWERE JOINTOWNERSOWNER OFSOUTHEAST

CHICAGOENERGYPROJECTLLC SCEP 350MEGAWATT NATURALGASFIREDPEAKINGELECTRICPOWER PLANTLOCATEDIN CHICAGOILLINOISILLINOI WHICH BEGAN
OPERATIONIN 2002 IN 2002 GENERATION AND PEOPLESPEOPLE CALUMET OWNED 70 AND 30 RESPECTIVELYOFSCEP GENERATION REFLECTEDTHE THIRDPARTY
INTERESTIN THISTHI MAJORITYOWNEDINVESTMENT AS LONGTERMLIABILITYIN ITSCONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT PURSUANT TOTHE JOINTOWNERSOWNER AGREEMENT
GENERATION WAS OBLIGATEDTOPURCHASEPEOPLESPEOPLE CALUMETSCALUMET 30 INTERESTRATABLYOVER 20YEAR PERIODON MARCH 31 2006 GENERATION ENTEREDINTO

AN AGREEMENTTOACCELERATETHE ACQUISITIONOFPEOPLESPEOPLE CALUMETSCALUMET INTERESTIN SCEP THISTHI TRANSACTIONCLOSEDON MAY31 2006 UNDER THE

AGREEMENTGENERATION PAID PEOPLESPEOPLE CALUMET APPROXIMATELY47 MILLION FORITSREMAININGINTERESTIN SCEP GENERATION FINANCED THISTHI TRANSACTION

USINGSHORTTERM DEBT AND AVAILABLE CASH

CASH DIVIDEND PAYMENTSPAYMENT AND DISTRIBUTIONSDISTRIBUTION IN 2006 AND 2005 BYREGISTRANTWERE AS FOLLOWSFOLLOW

EXELON 1071 T070
GENERATION 609 857

CORNED 498
PECO 506 473

EXELON PAID DIVIDENDSDIVIDEND OF267 MILLION268 MILLION268 MILLIONAND 268 MILLION ON MARCH 10 2006 JUNE 12 2006 SEPTEMBER11 2006

AND DECEMBER 11 2006 RESPECTIVELYTOSHAREHOLDERSSHAREHOLDER OFRECORDAT THE CLOSEOF BUSINESSBUSINES ON FEBRUARY15 2006 MAY15 2006 AUGUST15 2006

AND NOVEMBER 15 2006 RESPECTIVELYON DECEMBER 2006 EXELONSEXELON BOARDOFDIRECTORSDIRECTOR DECLARED QUARTERLYDIVIDEND OF044 PERSHARE ON

EXELONSEXELON COMMON STOCKWHICH IS PAYABLEON MARCH 10 2007 TOSHAREHOLDERSSHAREHOLDER OFRECORDATTHE END OFTHE DAYON FEBRUARY15 2007 SEE

DIVIDENDSDIVIDEND SECTIONOFITEM FOR FURTHERDISCUSSION OFEXELONSEXELON DIVIDEND POLICY

DURING2006 CORNED DID NOT PAY ANY DIVIDEND THE DECISION BYTHE COMED BOARD OF DIRECTORSDIRECTOR NOTTODECLARE DIVIDEND WAS THE RESULTOF

SEVERALFACTORSFACTORINCLUDINGCORNEDSCORNED NEED FOR RATEINCREASE TOCOVER EXISTINGCOSTSCOST AND ANTICIPATEDLEVELSLEVEL OFFUTURECAPITALEXPENDITURESEXPENDITUREAS WELLAS

THE CONTINUED UNCERTAINTYRELATEDTOCOMEDSCOMED REGULATORYFILINGSFILINGAS DISCUSSED IN NOTE OFTHE COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL

STATEMENTSSTATEMENT CORNEDS BOARD OFDIRECTORSDIRECTOR WILLCONTINUETOASSESSASSES CORNEDS ABILITYTOPAY DIVIDEND ON QUARTERLYBASISBASI

IN 2003 CONGRESSCONGRESPASSEDAND PRESIDENT BUSH SIGNEDINTOLAW THE JOBSJOB AND GROWTHTAX RECONCILIATION ACT LEGISLATIONWHICH LOWEREDTHE TAX

RATEON CAPITALGAINSGAIN AND CORPORATEDIVIDENDSDIVIDEND TO15 FORMOST INVESTORSINVESTOR AND TO FORLOWERINCOME INVESTORSINVESTOR PRIORTO ENACTMENT OFTHISTHI LAWTHE

MAXIMUM TAX RATEON DIVIDEND INCOME WAS 386 THESE PROVISIONSPROVISION WHICH WERE ORIGINALLYSCHEDULED TOEXPIREATTHE END OF2008 WERE EXTENDED

TO2010 AS PARTOFTHE TAX RELIEF RECONCILIATIONACT OF2005 PASSED IN MAY2006

INTERCOMPANYMONEYPOOL GENERATIONSGENERATION NET BORROWINGSBORROWINGFROM THE EXELON INTERCOMPANYMONEY POOLDECREASED 92 MILLIONAND 191 MILLION

DURING2006 AND 2005 RESPECTIVELYDURING2006 CORNED REPAID140 MILLIONTHAT IT HAD BORROWEDFROMTHE EXELON INTERCOMPANYMONEY POOL
COMEDSCOMED NET BORROWINGSBORROWINGFROMTHE EXELON INTERCOMPANYMONEY POOLINCREASED 140 MILLION DURING2005 AS OFJANUARY10 2006 CORNED

SUSPENDEDPARTICIPATIONIN THE INTERCOMPANYMONEY POOLPECOSPECO NET BORROWINGSBORROWINGFROMTHE EXELON INTERCOMPANYMONEY POOLINCREASED 45 MILLION

IN 2006

COMMERCIAL PAPERAND NOTESNOTE PAYABLE DURING2006 EXELONGENERATIONCORNED AND PECO REPAID685 MILLION311 MILLION399
MILLION AND 125 MILLIONNET OFCOMMERCIAL PAPER RESPECTIVELYDURING2005 EXELONGENERATIONCORNED AND PECO ISSUED 500 RNILLION311
MILLION459 MILLION AND 220 MILLIONNET OFCOMMERCIAL PAPER RESPECTIVELY
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IN 2006 EXELON TERMINATED ITS300 MILLIONTERM LOANAGREEMENTSEE NOTE 11 OFTHE COMBINED NOTESNOTE TOTHE CONSOLIDATED FINANCIAL

STATEMENTSSTATEMENT FORFURTHERINFORMATION

RETIREMENT OF LONGTERM DEBT TOFINANCINGAFFILIATESAFFILIATE RETIREMENT OFLONGTERMDEBT TOFINANCINGAFFILIATESAFFILIATE DURING2006 AND 2005 BY
REGISTRANTWERE AS FOLLOWSFOLLOW

ENDED

2006 2005

EXELON 910 835
COMED 339 354

PECO 571 481

CONTRIBUTIONSCONTRIBUTION FROM PARENTMEMBER CONTRIBUTIONSCONTRIBUTION FROM PARENTMEMBER EXELON FORTHE YEARSYEAR ENDED DECEMBER 31 2006 AND 2005 BY
REGISTRANTWERE AS FOLLOWSFOLLOW

ENDED

2006 2005

GENERATION 843
COMED 37 834
PECO 181 250

OTHER OTHER SIGNIFICANTFINANCINGACTIVITIESACTIVITIE FOREXELON FORTHE YEARENDED DECEMBER 31 2006 AND 2005 WERE AS FOLLOWSFOLLOW

EXELON PURCHASEDTREASURYSHARESSHARE TOTALING186 MILLION AND 362 MILLION DURING2006 AND 2005 RESPECTIVELY

EXELON RECEIVED PROCEEDSPROCEEDFROMEMPLOYEESTOCKPLANSPLAN OF184 MILLIONAND 222 MILLIONDURING2006 AND 2005 RESPECTIVELY

THERE WAS 60 MILLIONAND OFEXCESSEXCES TAX BENEFITSBENEFIT INCLUDED AS CASH INFLOWIN OTHERFINANCINGACTIVITIESACTIVITIE DURING2006 AND 2005
RESPECTIVELY

CREDIT ISSUESISSUE

EXELON CREDIT FACILITIESFACILITIE

EXELON MEETSMEET ITSSHORTTERM LIQUIDITYREQUIREMENTSREQUIREMENTPRIMARILYTHROUGHTHE ISSUANCE OFCOMMERCIAL PAPER BYTHE REGISTRANTSREGISTRANTAT DECEMBER 31
2006 EXELONGENERATIONCORNED AND PECO HAVE ACCESSACCES TO REVOLVINGCREDITFACILITIESFACILITIE WITHAGGREGATEBANK COMMITMENTSCOMMITMENT OF BILLION BILLION

BILLIONAND 600 MILLIONRESPECTIVELYTHESE REVOLVINGCREDITAGREEMENTSAGREEMENTARE USED PRINCIPALLYTOSUPPORTTHE COMMERCIAL PAPER PROGRAMSPROGRAM AT THE

REGISTRANTSREGISTRANTAND TOISSUE LETTERSLETTER OFCREDIT DURING2006 COMED BORROWEDAND FULLYREPAID240 MILLION UNDERITSCREDITAGREEMENT

AT DECEMBER 31 2006 THE REGISTRANTSREGISTRANTHAD THE FOLLOWINGAGGREGATEBANK COMMITMENTSCOMMITMENT AND AVAILABLE CAPACITYUNDERTHE CREDITAGREEMENTSAGREEMENT
AND THE INDICATED AMOUNTSAMOUNT OFOUTSTANDINGCOMMERCIAL PAPER

AGGREGATE
BANK AVAILABLE OUTSTANDING

BORROWER COMMERCIAI

EXEKM CORPORATE 000 99 150
GENERATION 5000 4920
CORNED 1000 956 60
PECO 600 598 95

REPRESENTSREPRESENTTHE TOTALBANK COMMITMENTSCOMMITMENT TOTHE BORROWERUNDER CREDITAGREEMENTSAGREEMENTTOWHICH THE BORROWERIS PARTY
AVAILABLE CAPACITYREPRESENTSREPRESENTTHE UNUSED BANK COMMITMENTSCOMMITMENT UNDERTHE BORROWERSBORROWER CREDITAGREEMENTSAGREEMENTNET OFOUTSTANDINGLETTERSLETTER OF CREDITTHE AMOUNT OF COMMERCIAL PAPER
OUTSTANDINGDOESDOE NOTREDUCE THE AVAILABLE CAPACITYUNDER THE CREDITAGREEMENTSAGREEMENT
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INTERESTRATESRATE ON ADVANCESADVANCE UNDER THE CREDITFACILITIESFACILITIE ARE BASED ON EITHER PRIMEOR THE LONDON OFFEREDRATE LIBOR PLUSPLU AN ADDER

BASED ON THE CREDITRATINGOFTHE BORROWERAS WELLAS THE TOTALOUTSTANDINGAMOUNTSAMOUNT UNDERTHE AGREEMENTAT THE TIME OFBORROWINGIN THE CASESCASE OF

EXELONGENERATION AND PECO THE MAXIMUM LIBOR ADDER IS 65 BASISBASI POINTSPOINT AND IN THE CASE OFCORNED IT IS 200 BASISBASI POINTSPOINT

THE AVERAGE INTERESTRATESRATE ON COMMERCIAL PAPER IN 2006 FOREXELONGENERATIONCORNED AND PECO WERE APPROXIMATELY502 499
506 AND 497 RESPECTIVELY

EACH CREDITAGREEMENTREQUIRESREQUIRETHE AFFECTEDBORROWERTOMAINTAIN MINIMUM CASH FROM OPERATIONSOPERATIONTOINTERESTEXPENSE RATIOFORTHE

TWELVEMONTH PERIODENDED ON THE LASTDAYOFANY QUARTERTHE RATIOSRATIO EXCLUDE REVENUESREVENUE AND INTERESTEXPENSESEXPENSE ATTRIBUTABLETOSECURITIZATIONDEBT
CERTAINCHANGESCHANGE IN WORKINGCAPITALDISTRIBUTIONSDISTRIBUTION ON PREFERREDSECURITIESSECURITIE OFSUBSIDIARIESSUBSIDIARIE AND IN THE CASE OF EXELON AND GENERATIONREVENUESREVENUE FROM

SITHE AND INTERESTON THE DEBT OFITSPROJECTSUBSIDIARIESSUBSIDIARIE THE FOLLOWINGTABLESUMMARIZESSUMMARIZE THE MINIMUM THRESHOLDSTHRESHOLD REFLECTEDIN THE CREDIT

AGREEMENTSAGREEMENTFORTHE YEARENDED DECEMBER31 2006

UH UH

LH OOT

AT DECEMBER 31 2006 THE REGISTRANTSREGISTRANTWERE IN COMPLIANCEWITHTHE FOREGOINGTHRESHOLDSTHRESHOLD

THE COMED CREDITAGREEMENTIS SECURED BYFIRSTMORTGAGEBONDSBOND AND IMPOSESIMPOSE RESTRICTIONON FUTUREMORTGAGEBOND ISSUANCESISSUANCE BYCOMED IT

REQUIRESREQUIRECOMED TOMAINTAIN AT LEAST 75 BILLIONOFISSUANCE AVAILABILITYIGNORINGANY INTERESTCOVERAGE TESTIN THE FORMOFPROPERTYADDITIONSADDITION OR

BONDABLE BOND RETIREMENTSRETIREMENT PREVIOUSLYISSUED BUT NOW RETIREDBONDSBOND MOST OFWHICH ARE REQUIREDTOBE MAINTAINED IN THE FORMOFBONDABLE

BOND RETIREMENTSRETIREMENT IN GENERALDOLLAROFBONDSBOND CAN BE ISSUED UNDERCOMEDSCOMED MORTGAGEON THE BASISBASI OF150 OFPROPERTYADDITIONSADDITION SUBJECTTOAN

INTERESTCOVERAGE TESTOR OFBONDABLE BOND RETIREMENTSRETIREMENTWHICH MAY OR MAY NOTBE SUBJECTTO AN INTERESTCOVERAGE TEST AS OFDECEMBER 31
2006 COMED WAS IN COMPLIANCEWITH THISTHI REQUIREMENT

CAPITALSTRUCTURE AT DECEMBER 31 2006 THE CAPITALSTRUCTURESSTRUCTUREOFTHE REGISTRANTSREGISTRANTCONSISTED OFTHE FOLLOWING

UH PECO

LONGTERMDEBT 40 25 33 25
LONGTERMDEBT TOAFFILIATESAFFILIATE 16 43

COMMON ITY 43 57 29

MEMBERSMEMBER EQUITY 75

PREFERREDIESH
COMMERCIAL PAPER AND NOTESNOTE PAYABLE

AS OF DECEMBER31 2006 PECOSPECO CAPITALSTRUCTUREEXCLUDINGTHE DEDUCTIONFROMSHAREHOLDERSSHAREHOLDER EQUITYOFTHE 11 BILLIONRECEIVABLEFROM EXELONWHICHAMOUNT IS

DEDUCTED FORGAAP PURPOSESPURPOSE AS REFLECTEDIN THE TABLEBUT IS EXCLUDED FROMTHE PERCENTAGESPERCENTAGEIN THISTHI FOOTNOTECONSISTEDOF 40 COMMON EQUITY PREFERREDSECURITIESSECURITIE
NOTESNOTE PAYABLEAND 57 LONGTERMDEBT INCLUDINGLONGTERMDEBT TO UNCONSOLIDATEDAFFILIATESAFFILIATE

INCLUDESINCLUDE 36 BILLION10 BILLIONAND 26 BILLIONOWED TO UNCONSOLIDATEDAFFILIATESAFFILIATE OF EXELONCOMED AND PECO RESPECTIVELYTHATQUALITYAS SPECIALPURPOSEENTITIESENTITIE UNDER

FIN 46A THESE SPECIALPURPOSE ENTITIESENTITIE WERE CREATEDFORTHE SOLEPURPOSE OF ISSUINGDEBTOBLIGATIONSOBLIGATIONTOSECURITIZEINTANGIBLETRANSITIONPROPERTYAND 5H OFCORNED AND

PECO OR MANDATORILYREDEEMABLE PREFERREDSECURITIESSECURITIE SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHERINFORMATIONREGARDINGFIN

46A

INTERCOMPANYMONEYPOOL

TO PROVIDEAN ADDITIONAL SHORTTERM BORROWINGOPTIONTHATWILLGENERALLYBE MORE FAVORABLETOTHE BORROWINGPARTICIPANTSPARTICIPANTTHAN THE COSTOF

EXTERNALFINANCINGEXELON OPERATESOPERATEAN INTERCOMPANYMONEY
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POOLPARTICIPATIONIN THE INTERCOMPANYMONEY POOLIS SUBJECTTOAUTHORIZATIONBY EXELONSEXELON TREASURERGENERATIONPECO AND BSC MAY PARTICIPATE
IN THE INTERCOMPANYMONEY POOIAS LENDERSLENDER AND BORROWERSBORROWERAND EXELON AND ULL LLC WHOLLYOWNED SUBSIDIARYOFEXELONMAY PARTICIPATEAS

LENDERSLENDER FUNDINGOF AND BORROWINGSBORROWINGFROMTHE INTERCOMPANYMONEY POOLARE PREDICATEDON WHETHERTHE CONTRIBUTIONSCONTRIBUTION AND BORROWINGSBORROWINGRESULTIN

ECONOMIC BENEFITSBENEFIT INTERESTON BORROWINGSBORROWINGIS BASED ON SHORTTERM MARKET RATESRATE OFINTERESTOR IF FROMAN EXTERNALSOURCE SPECIFICBORROWINGRATESRATE

MAXIMUM AMOUNTSAMOUNT CONTRIBUTEDTOAND BORROWEDFROMTHE INTERCOMPANYMONEY POOLBYPARTICIPANTDURING2006 ARE DESCRIBED IN THE FOLLOWINGTABLE

IN ADDITION TOTHE NET CONTRIBUTIONOR BORROWINGAS OFDECEMBER 31 2006

MAXIMUM MAXIMUM DECEMBER31 2006

UH BO

GENERAT 83 234 13

COMED 140

PECO 59 183 45
BSC 234 134 25
UIILLC

EXELON 248 56

AS OF JANUARY10 2006 CORNED SUSPENDEDPARTICIPATIONIN THE INTERCOMPANYMONEY POOI DURINGTHE FIRSTQUARTEROF2006 CORNED REPAID140 MILLIONTHATIT HAD BORROWED

FROMTHE INTERCOMPANYMONEY POOL

SECURITYRATINGSRATING
THE REGISTRANTSREGISTRANTACCESSACCES TOTHE CAPITALMARKETSMARKET INCLUDINGTHE COMMERCIAL PAPER MARKETAND THEIRRESPECTIVEFINANCINGCOSTSCOST IN THOSE MARKETSMARKET

DEPENDON THE SECURITIESSECURITIE RATINGSRATINGOFTHE ENTITYTHATIS ACCESSINGTHE CAPITALMARKETSMARKET THE FOLLOWINGTABLE SHOWSSHOW THE REGISTRANTSREGISTRANTSECURITIESSECURITIE RATINGSRATINGAT

DECEMBER31 2006

MOODYSMOODY INVESTORSINVESTOR STANDARD POORSPOOR

SECURITIESSECURITIE UH FITCH

EXELON SENIOR UNSECURED DEBT BAA2 BBB BBB

COMMERCIAL PAPER P2 A2 F2

GENERATION SENIOR UNSECURED DEBT LH BBB BBB

COMMERCIAL PAPER P2 A2 F2

CORNED SENIOR UNSECURED DEBT BAA3 BB BBB

SENIOR SECURED DEBT BAA2 BBB BBB

COMMERCIAL PAPER P3 A3 F2

TRANSITIONBONDSBOND AAA AAA AAA

PECO SENIOR UNSECURED DEBT A3 BBB

SENIOR SECURED DEBT A2

COMMERCIAL PAPER P1 A2 FL

TRANSITION BONDSBOND AAA AAA AAA

ISSUED BY CORNED TRANSITIONALFUNDINGTRUSTAN UNCONSOLIDATEDAFFILIATEOFCORNED
ISSUED BY PETT AN UNCONSOLIDATEDAFFILIATEOF PECO

ON JULY26 2006 MOODYSMOODY INVESTORSINVESTOR SERVICE MOODYSMOODY DOWNGRADEDTHE LONGTERMAND SHORTTERM DEBT RATINGSRATINGOFCOMED THE RATINGACTION

CONCLUDED MOODYSMOODY REVIEW FORPOSSIBLEDOWNGRADETHATCOMMENCED ON DECEMBER 15 2005 MOODYSMOODYATTRIBUTEDTHE DOWNGRADETO DIFFICULT

POLITICALAND REGULATORYENVIRONMENT IN ILLINOISILLINOI UNCERTAINTYABOUT THE OUTCOME OFTHE ELECTRICITYSUPPLYAUCTION AND THE EXPECTATIONOF MATERIAL

REGULATORYDEFERRALON OCTOBER 10 2006 MOODYSMOODY PLACEDCOMEDSCOMED SECURITYRATINGSRATINGUNDER REVIEW FORPOSSIBLEDOWNGRADERESULTINGFROMPERCEIVED
INCREASINGPOLITICALAND REGULATORYRISK IN ILLINOISILLINOI

125

SOURCE EXELON CORP 10K FEBRUARY13 2007



OF

ON JULY31 2006 FITCH RATINGSRATING DOWNGRADEDTHE LONGTERMRATINGSRATINGOFCOMED ON NOVEMBER 17 2006 FITCH RATINGSRATINGPLACEDTHE RATINGSRATINGOF
CORNED UNDER RATINGSRATINGWATCH NEGATIVEDUE TOONGOINGUNCERTAINTYIN ILLINOISILLINOI RESULTINGFROMRECENTLEGISLATIVEACTIONSACTION SUPPORTINGRATEFREEZE

ON OCTOBER 2006 STANDARD POORSPOOR SP DOWNGRADEDTHE SHORTTERM AND LONGTERMSECURITYRATINGSRATINGOFCOMED DUE TOPERCEIVED
POLITICALRISK RELATEDTOTHE RATEFREEZEEXTENSION PROPOSALSP DOWNGRADEDCOMEDSCOMED SENIOR UNSECURED DEBT TOBB WHICH IS BELOW INVESTMENT

GRADETHE RATINGSRATINGON EXELONPECO AND GENERATION WERE AFFIRMED THE RATINGSRATINGFORALLREGISTRANTSREGISTRANTWERE PLACEDUNDERCREDITWATCH WITH NEGATIVE
IMPLICATIONSIMPLICATION

NONE OFTHE REGISTRANTSREGISTRANTBORROWINGSBORROWINGIS SUBJECTTODEFAULTOR PREPAYMENTAS RESULTOF DOWNGRADINGOFSECURITIESSECURITIE ALTHOUGHSUCH

DOWNGRADINGCOULD INCREASE FEESFEE AND INTERESTCHARGESCHARGEUNDERTHE REGISTRANTSREGISTRANTCREDITFACILITIESFACILITIE

SECURITYRATINGIS NOT RECOMMENDATION TOBUY SELLOR HOLDSECURITIESSECURITIE AND MAY BE SUBJECTTO REVISIONOR WITHDRAWALAT ANY TIME BYTHE

ASSIGNINGRATINGAGENCY

AS PARTOFTHE NORMALCOURSE OFBUSINESSBUSINES GENERATION ROUTINELYENTERSENTER INTOPHYSICALOR FINANCIALLYSETTLEDCONTRACTSCONTRACT FORTHE PURCHASEAND SALE
OFCAPACITYENERGY FUELSFUEL AND EMISSIONSEMISSION ALLOWANCESALLOWANCE THESE CONTRACTSCONTRACTEITHERCONTAIN EXPRESSEXPRES PROVISIONSPROVISIONOR OTHERWISEPERMITGENERATION AND ITS

COUNTERPARTIESCOUNTERPARTIETODEMAND ADEQUATEASSURANCE OFFUTUREPERFORMANCEWHEN THEREARE REASONABLEGROUNDSGROUNDFORDOINGSO IN ACCORDANCE WITHTHE
CONTRACTSCONTRACT AND APPLICABLECONTRACTSCONTRACT LAW IF EXELON OR GENERATION IS DOWNGRADEDBY CREDITRATINGAGENCY ESPECIALLYIF SUCH DOWNGRADEIS TO LEVEL
BELOW INVESTMENT GRADEIT IS POSSIBLETHAT COUNTERPARTYWOULD ATTEMPTTORELYON SUCH DOWNGRADEAS BASISBASI FORMAKING DEMAND FOR

ADEQUATEASSURANCE OFFUTUREPERFORMANCEDEPENDINGON ITSNET POSITIONWITH COUNTERPARTYTHE DEMAND COULDBE FORTHE POSTINGOFCOLLATERALIN
THE ABSENCE OFEXPRESSLYAGREEDTOPROVISIONSPROVISIONTHATSPECIFYTHE COLLATERALTHATMUST BE PROVIDEDTHE OBLIGATIONTO SUPPLYTHE COLLATERALREQUESTEDWILL
BE FUNCTIONOFTHE FACTSFACT AND CIRCUMSTANCESCIRCUMSTANCE OFEXELON OR GENERATIONSGENERATION SITUATIONAT THE TIME OFTHE DEMAND IF EXELON CAN REASONABLYCLAIM THAT IT IS

WILLINGAND FINANCIALLYABLE TOPERFORMITSOBLIGATIONSOBLIGATIONIT MAY BE POSSIBLETO SUCCESSFULLYARGUETHATNO COLLATERALSHOULD BE POSTEDOR THATONLYAN

AMOUNT EQUALTOTWOOR THREEMONTHSMONTH OFFUTUREPAYMENTSPAYMENT SHOULD BE SUFFICIENT

SHELF REGISTRATIONSREGISTRATION
AS OFDECEMBER31 2006 EXELON AND PECO HAD CURRENTSHELFREGISTRATIONSTATEMENTSSTATEMENT FORTHE SALE OF300 MILLIONAND 250 MILLION

RESPECTIVELYOFSECURITIESSECURITIE THATWERE EFFECTIVEWITH THE SEC COMED WELLKNOWN SEASONED ISSUERAS DESCRIBED BYTHE SEC FILEDAN AUTOMATIC

REGISTRATIONSTATEMENTON MAY 10 2006 AND THE SHELFREGISTRATIONWAS EFFECTIVEIMMEDIATELYTHE ABILITYOFEXELONCOMED OR PECO TOSELL
SECURITIESSECURITIE OFFITSSHELFREGISTRATIONSTATEMENTOR TOACCESSACCES THE PRIVATEPLACEMENTMARKETSMARKET WILLDEPENDON NUMBER OFFACTORSFACTOR AT THE TIME OFTHE

PROPOSEDSALE INCLUDINGOTHERREQUIREDREGULATORYAPPROVALSAPPROVAL THE CURRENTFINANCIALCONDITIONOFTHE COMPANY ITSSECURITIESSECURITIE RATINGSRATINGAND MARKET
CONDITIONSCONDITION

REGULATORYRESTRICTIONSRESTRICTION

THE ISSUANCE BYCORNED OFLONGTERMDEBT OR EQUITYSECURITIESSECURITIE REQUIRESREQUIRETHE PRIORAUTHORIZATIONOFTHE ICC THE ISSUANCE BY PECO OF

LONGTERMDEBT OR EQUITYSECURITIESSECURITIE REQUIRESREQUIRETHE PRIORAUTHORIZATIONOFTHE PAPUC COMED AND PECO NORMALLYOBTAIN THE REQUIREDAPPROVALSAPPROVALON

PERIODICBASISBASI TOCOVER THEIRANTICIPATEDFINANCINGNEEDSNEED FOR PERIODOFTIME OR IN CONNECTIONWITH SPECIFICFINANCING

UNDER PUHCA THE SEC HAD FINANCINGJURISDICTIONOVER COMEDSCOMED AND PECOSPECO SHORTTERM FINANCINGSFINANCINGAND ALLOFGENERATIONSGENERATION AND EXELONSEXELON

FINANCINGSFINANCINGAS RESULTOFTHE REPEALOFPUHCA
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EFFECTIVEFEBRUARY2006 THE SECSSEC FINANCINGJURISDICTIONUNDER PUHCA FORCORNEDSCORNED AND PECOSPECO SHORTTERM FINANCINGSFINANCINGAND GENERATIONSGENERATION

FINANCINGSFINANCINGREVERTEDTOFERC AND EXELONSEXELON FINANCINGSFINANCINGARE NO LONGERSUBJECTTOREGULATORYAPPROVALSAPPROVAL

IN FEBRUARY2006 CORNED AND PECO RECEIVED ORDERSORDER FROM FERC APPROVINGTHEIR REQUESTSREQUESTFORSHORTTERM FINANCINGAUTHORITYWITH FERC IN

THE AMOUNTSAMOUNT OF25 BILLIONAND BILLIONRESPECTIVELYEFFECTIVEFEBRUARY2006 THROUGHDECEMBER 31 2007

GENERATION CURRENTLYHAS BLANKETFINANCINGAUTHORITYTHAT IT RECEIVED FROM FERC WITH ITSMARKETBASED RATEAUTHORITYIN NOVEMBER 2000 AND

THATBECAME EFFECTIVEAGAINWITHTHE REPEALOFPUHCA SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHER

INFORMATION

UNDER APPLICABLELAWGENERATIONCORNED AND PECO CAN PAY DIVIDENDSDIVIDEND ONLYFROMRETAINEDUNDISTRIBUTEDOR CURRENTEARNINGSEARNING SIGNIFICANT
LOSSLOS RECORDEDAT GENERATIONCORNED OR PECO MAY LIMITTHE DIVIDENDSDIVIDEND THATTHESE COMPANIESCOMPANIE CAN DISTRIBUTETOEXELON AT DECEMBER 31 2006
EXELON HAD RETAINEDEARNINGSEARNING OF34 BILLIONINCLUDINGGENERATIONSGENERATION UNDISTRIBUTEDEARNINGSEARNING OF18 BILLIONCOMEDSCOMED RETAINEDDEFICITOF 93 MILLION

CONSISTINGOFAN UNAPPROPRIATEDRETAINEDDEFICITOF BILLIONPARTIALLYOFFSETBY14 BILLIONOFRETAINEDEARNINGSEARNING APPROPRIATEDFORFUTUREDIVIDENDSDIVIDEND
AND PECOSPECO RETAINEDEARNINGSEARNINGOF 584 MILLION

INVESTMENTSINVESTMENT IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

EXELONTHROUGHTHREESEPARATEWHOLLYOWNED SUBSIDIARIESSUBSIDIARIE OWNSOWN INTERESTSINTEREST IN TWO LIMITED LIABILITYCOMPANIESCOMPANIEAND ONE LIMITED PARTNERSHIPTHAT

OWN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE SECTION 45K FORMERLYSECTION 29 OFTHE INTERNALREVENUE CODE PROVIDESPROVIDETAX CREDITSCREDIT FORTHE SALE OF

SYNTHETICFUELPRODUCEDFROMCOAL HOWEVERSECTION 45K CONTAINSCONTAIN PROVISIONUNDERWHICH THE TAX CREDITSCREDIT ARE PHASEDOUT IE ELIMINATEDIN THE

EVENT CRUDE OILPRICESPRICE FOR YEAR EXCEED CERTAINTHRESHOLDSTHRESHOLD ON APRIL11 2006 THE IRS PUBLISHEDTHE 2005 OIL REFERENCE PRICE AND IT DID NOT

EXCEED THE BEGINNINGOFTHE PHASEOUT RANGE CONSEQUENTLYTHEREWAS NO PHASEOUTOFTAX CREDITSCREDIT FORCALENDARYEAR 2005

THE FOLLOWINGTABLEIN DOLLARSDOLLAR PROVIDESPROVIDETHE ESTIMATED PHASEOUT RANGESRANGE FOR2006 AND 2007 BASED ON THE PER BARRELPRICEOFOILAS OF

DECEMBER 31 2006 THE TABLE ALSO CONTAINSCONTAIN THE ANNUAL AVERAGE NEW YORK MERCANTILEEXCHANGE INC INDEX NYMEX PRICESPRICE PER BARRELAT

DECEMBER 31 2006 BASED ON ACTUALPRICESPRICEFORTHE YEAR ENDED DECEMBER31 2006 AND THE ESTIMATED AVERAGE FUTURESFUTURE PRICESPRICE FORTHE YEAR ENDED

DECEMBER31 2007

INN OFPHASEOUT 60 62
END OFPHASEOUT RANGE 76 77

ANNUAL AVERAGENYMEX 66 64

THE ESTIMATED 2006 AND 2007 PHASEOUT RANGESRANGE ARE BASED UPON THE ACTUAL2005 PHASEOUTRANGE THE ACTUAL2005 PHASEOUTRANGE WAS DETERMINED USINGTHE INFLATION

ADJUSTMENTFACTORPUBLISHEDBY THE IRS IN APRIL2006 THE ACTUAL2005 PHASEOUTRANGE WAS INCREASED BY PER YEAR EXELONSEXELON ESTIMATE OF INFLATIONTO ARRIVEATTHE

ESTIMATED 2006 AND 2007 PHASEOUTRANGESRANGE

EXELON AND THE OPERATORSOPERATOROFTHE SYNTHETICFUELPRODUCINGFACILITIESFACILITIE IN WHICH EXELON HAS INTERESTSINTEREST IDLED THE FACILITIESFACILITIE IN MAY2006 THE DECISION

TOSUSPENDSYNTHETICFUELPRODUCTIONWAS PRIMARILYDRIVEN BY THE LEVELAND VOLATILITYOFOIL PRICESPRICE IN ADDITIONTHE PROPOSEDFEDERAL LEGISLATIONTHAT

WOULDHAVE PROVIDEDCERTAINTYTHATTAX CREDITSCREDIT WOULDEXISTFOR2006 PRODUCTIONWAS NOTINCLUDED IN THE TAX INCREASE PREVENTION AND RECONCILIATION

ACT OF2005 DUE TOTHE REDUCTIONIN OIL PRICESPRICE DURINGTHE THIRDQUARTEROF2006 THE OPERATORSOPERATORRESUMED PRODUCTIONAT THEIRSYNTHETICFUELPRODUCING
FACILITIESFACILITIE IN SEPTEMBER2006
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AND PRODUCEDAT FULLCAPACITYTHROUGHTHE REMAINDER OF2006 AS OFDECEMBER31 2006 EXELON HAS ESTIMATED THE 2006 PHASEOUTTOBE 38
WHICH HAS REDUCED EXELONSEXELON EARNED AFTERTAX CREDITSCREDIT OF164 MILLIONTO 101 MILLION FORTHE YEAR ENDED DECEMBER 31 2006 AT DECEMBER 31
2006 EXELON HAS ESTIMATED THE 2007 PHASEOUTOFTAX CREDITSCREDIT TO BE 18 EXELON ANTICIPATESANTICIPATEGENERATINGAPPROXIMATELY220 MILLIONOFCASH OVER

THE LIFEOFTHESE INVESTMENTSINVESTMENTOFWHICH 80 MILLION IS EXPECTEDIN TOTALFOR2007 AND 2008 ASSUMINGAN 18 PHASEOUT OFTAX CREDITSCREDIT THESESTHESE

ESTIMATESESTIMATE MAY CHANGESIGNIFICANTLYDUE TOTHE VOLATILITYOFOILPRICESPRICE SEE NOTE 12 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FOR

FURTHERDISCUSSION THE ESTIMATED 2006 AND 2007 PHASEOUTRANGESRANGE ARE BASED UPON THE ACTUAL2005 PHASEOUT RANGE THE ACTUAL2005

PHASEOUT RANGE WAS DETERMINED USINGTHE INFLATIONADJUSTMENTFACTORPUBLISHEDBYTHE IRS IN APRIL2006 THE ACTUAL2005 PHASEOUT RANGEWAS

INCREASED BY EACH YEAR EXELONSEXELON ESTIMATE OFINFLATIONTOARRIVEATTHE ESTIMATED 2006 AND 2007 PHASEOUT RANGESRANGE

CONTRACTUAL OBLIGATIONSOBLIGATIONAND OFFBALANCE SHEET ARRANGEMENTSARRANGEMENT
EXELON

THE FOLLOWINGTABLESUMMARIZESSUMMARIZE EXELONSEXELON FUTUREESTIMATED CASH PAYMENTSPAYMENT UNDEREXISTINGCONTRACTUALOBLIGATIONSOBLIGATIONINCLUDINGPAYMENTSPAYMENT DUE BY
PERIOD

DEBT

LONGTERMDEBT TOFINANCINGTRUSTSTRUST

INTERESTPAYMENTSPAYMENT ON DEBT

PAYMENTSPAYMENT ON LONGTERMDEBT TOFINANCINGTRUSTSTRUST

CAPITALLEASESLEASE

OPERATINGLEASESLEASE

TTHA POWEROBLIGATIONSOBLIGATION
FUEL PURCHASEQBQQ
OTHER PURCHASE
CHICAGOAGREEMENT

SPENTNUCLEARFUELOBLIGATION
PENSION ERISA MINIMUM FUNDINGREQUIREMENT
TOTALLH OBLIGATIONSOBLIGATION

TOTAL

9126
3596

4976

1318
44

716

7802
5022

642

36

950

PAYMENT DUE WITHIN DUE 2012

UH UH AND

246 922 2427
581 1664 806 545

486 888 757 2845

225 285 98 710

58 110 93 455

1967 1492 1134

1047 1463 1169 1343

292 140 95 115

12 12

950

UH UH

INTERESTPAYMENTSPAYMENT ARE ESTIMATED BASED ON FINALMATURITYDATESDATE OF DEBT SECURITIESSECURITIE OUTSTANDINGATDECEMBER 31 2006 AND DO NOTREFLECTANTICIPATEDFUTUREREFINANCINGEARLY
REDEMPTIONSREDEMPTIONOR DEBT ISSUANCESISSUANCE VARIABLE RATEINTERESTOBLIGATIONSOBLIGATIONARE ESTIMATED BASED ON RATESRATE AS OFDECEMBER 31 2006
NET CAPACITYPURCHASESPURCHASEINCLUDE TOLLINGAGREEMENTSAGREEMENTTHATARE ACCOUNTED FORAS OPERATINGLEASESLEASE AMOUNTSAMOUNT PRESENTEDIN THE COMMITMENTSCOMMITMENT REPRESENTGENERATIONSGENERATION EXPECTED
PAYMENTSPAYMENT UNDER THESE ARRANGEMENTSARRANGEMENTATDECEMBER 31 2006 EXPECTEDPAYMENTSPAYMENT INCLUDE CERTAINCAPACITYCHARGESCHARGEWHICH ARE CONTINGENTON PLANTAVAILABILITYDOESDOE NOT
INCLUDECORNEDSCORNED SUPPLIERFORWARDCONTRACTSCONTRACT AS THESE CONTRACTSCONTRACTDO NOTREQUIREPURCHASESPURCHASEOF FIXED OR MINIMUM QUANTITIESQUANTITIESEE NOTESNOTE AND 18 OF THE COMBINED NOTESNOTE TO THE
CONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT
COMMITMENTSCOMMITMENT FORSERVICESSERVICE MATERIALSMATERIAL AND INFORMATIONTECHNOLOGY
ON FEBRUARY20 2003 CORNED ENTEREDINTO SEPARATEAGREEMENTSAGREEMENTWITH CHICAGOAND WITH MIDWEST GENERATION MIDWESTAGREEMENT UNDER THETERMSTERM OFTHE AGREEMENT
WITHCHICAGOCORNED WILLPAY CHICAGO60 MILLIONOVER TEN YEARSYEAR TOBE RELIEVEDOF REQUIREMENTORIGINALLYTRANSFERREDTO MIDWEST GENERATION UPON THE SALE OFCOMEDSCOMED

FOSSILSTATIONSSTATION IN 1999 TO BUILD 500MW GENERATIONFACILITY
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GENERATION

THE FOLLOWINGTABLE SUMMARIZESSUMMARIZE GENERATIONSGENERATION FUTUREESTIMATED CASH PAYMENTSPAYMENT UNDER EXISTINGCONTRACTUALOBLIGATIONSOBLIGATIONINCLUDINGPAYMENTSPAYMENT DUE

BY PERIOD

IN MILLIONSMILLION

LONGTERMDEBT

INTERESTPAYMENTSPAYMENT ON LONGTERMDEBT

CAPITALLEASESLEASE

OPERATINGLEASESLEASE

PURCHASE POWER OBLIGATIONSOBLIGATION
FUEL PURCHASEAGREEMENTSAGREEMENT
OTHER PURCHASECOMMITMENTSCOMMITMENT

PENSION ERISA MINIMUM FUNDINGREQUIREMENT
SPENTNUCLEARFUELOBLIGATIONSOBLIGATION
TOTALCONTRACTUALOBLIGATIONSOBLIGATION

LONGTERMDEBT

LONGTERMDEBT TOFINANCINGTRUSTSTRUST

PAYMENTSPAYMENT ON LONGTERMDEBT

INTERESTPAYMENTSPAYMENT ON LONGTERMDEBT TOFINANCINGTRUSTSTRUST

OPERATINGLEASESLEASE

OTHER PURCHASECON
CHICAGOAGREEMENT
TOTALCONTRACTUALOBLIGATIONSOBLIGATION

DUE DUE 2012

UH UH AND

10 19 700 1020

96 190 138 362

34

34 61 53 355

1967 1492 1134 3209
830 1317 1104 1265
165 50 38 24

24

12 UH

DUE 2012

2007 UH AND

3597 434 560
1009 308 340 361

1970 192 346 326 1106
655 57 64 52 482

143 19 38 30 58

38 27

44 UH UH

TOTAL

1749
786

44

503

7802
4516

277

24

INTERESTPAYMENTSPAYMENT ARE ESTIMATED BASED ON FINAL MATURITYDATESDATE OFDEBT SECURITIESSECURITIE OUTSTANDINGATDECEMBER 31 2006 AND DO NOTREFLECTANTICIPATEDFUTUREREFINANCINGEARLY
REDEMPTIONSREDEMPTIONOR DEBT ISAUANCESISAUANCE VARIABLE RATEINTERESTOBLIGATIONSOBLIGATIONARE ESTIMATED BASED ON RATESRATE AS OFDECEMBER 31 2006
NET CAPACITYPURCHASESPURCHASEINCLUDETOLLINGAGREEMENTSAGREEMENTTHATARE ACCOUNTEDFORAS OPERATINGLEASESLEASE AMOUNTSAMOUNT PRESENTEDIN THE COMMITMENTSCOMMITMENT REPRESENTGENERATIONSGENERATION EXPECTED
PAYMENTSPAYMENT UNDERTHESE ARRANGEMENTSARRANGEMENTATDECEMBER 31 2006 EXPECTEDPAYMENTSPAYMENT INCLUDECERTAINCAPACITYCHARGESCHARGEWHICH ARE CONTINGENTON PLANTAVAILABILITY
COMMITMENTSCOMMITMENT FORSERVICESSERVICE MATERIALSMATERIAL AND INFORMATIONTECHNOLOGY

CORNED

THE FOLLOWINGTABLE SUMMARIZESSUMMARIZE CORNEDSCORNED FUTUREESTIMATED CASH PAYMENTSPAYMENT UNDEREXISTINGCONTRACTUALOBLIGATIONSOBLIGATIONINCLUDINGPAYMENTSPAYMENT DUE BY
PERIOD

INTERESTPAYMENTSPAYMENT ARE ESTIMATED BASED ON FINALMATURITYDATESDATE OF DEBT SECURITIESSECURITIE OUTSTANDINGATDECEMBER 31 2006 AND DO NOTREFLECTANTICIPATEDFUTUREREFINANCINGEARLY
REDEMPTIONSREDEMPTIONOR DEBT ISSUANCESISSUANCE

OTHERPURCHASECOMMITMENTSCOMMITMENT INCLUDE COMMITMENTSCOMMITMENT FORSERVICESSERVICE MATERIALSMATERIAL AND INFORMATIONTECHNOLOGYOTHERPURCHASECOMMITMENTSCOMMITMENT DO NOTINCLUDECORNEDSCORNED SUPPLIER
FORWARDCONTRACTSCONTRACTAS THESE CONTRACTSCONTRACT DO NOTREQUIREPURCHASESPURCHASEOFFIXED OR MINIMUM QUANTITIESQUANTITIE SEE NOTESNOTE AND 18 OFTHE COMBINED NOTESNOTE TO THE CONSOLIDATED FINANCIAL

STATEMENTSSTATEMENT FORFURTHERDETAILON CORNEDSCORNED SUPPLIERFORWARDCONTRACTSCONTRACT
ON FEBRUARY20 2003 COMED ENTEREDINTO SEPARATEAGREEMENTSAGREEMENTWITH CHICAGOAND WITH MIDWEST GENERATION MIDWESTAGREEMENT UNDER THE TERMSTERM OFTHE AGREEMENT
WITHCHICAGOCORNED WILLPAY CHICAGO60 MILLIONOVER TEN YEARSYEAR TO BE RELIEVEDOF REQUIREMENTORIGINALLYTRANSFERREDTO MIDWEST GENERATION UPON THE SALE OFCORNEDSCORNED
FOSSILSTATIONSSTATION IN 1999 TO BUILD 500MW GENERATIONFACILITY
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PECO

THE FOLLOWINGTABLESUMMARIZESSUMMARIZE PECOSPECO FUTUREESTIMATED CASH PAYMENTSPAYMENT UNDEREXISTINGCONTRACTUALOBLIGATIONSOBLIGATIONINCLUDINGPAYMENTSPAYMENT DUE BY
PERIOD

DUE DUE 2012

2007 UH AND

471 450 267 754

2588 273 1325 806 184

851 70 114 105 562

663 168 221 46 228

506 217 146 65 78

JQ
UH

INTERESTPAYMENTSPAYMENT ARE ESTIMATED BASED ON FINALMATURITYDATESDATE OF DEBTSECURITIESSECURITIE OUTSTANDINGAT DECEMBER 31 2006 AND DO NOTREFLECTANTICIPATEDFUTUREREFINANCINGEARLY
REDEMPTIONSREDEMPTIONOR DEBT ISSUANCESISSUANCE

REPRESENTSREPRESENTCOMMITMENTSCOMMITMENT TOPURCHASENATURALGAS AND RELATEDTRANSPORTATIONAND STORAGECAPACITYAND SERVICESSERVICE
COMMITMENTSCOMMITMENT FORSERVICESSERVICEMATERIALSMATERIAL AND INFORMATIONTECHNOLOGY

FOR ADDITIONALINFORMATIONABOUT

COMMERCIAL PAPER SEE NOTE OFTHE COMBINED NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

LONGTERMDEBTSEE NOTE 11 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

CAPITALLEASE OBLIGATIONSOBLIGATIONSEE NOTE 11 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

OPERATINGLEASESLEASE ENERGYCOMMITMENTSCOMMITMENT AND FUELPURCHASEAGREEMENTSAGREEMENT SEE NOTE 18 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL

STATEMENTSSTATEMENT

THE CONTRIBUTIONREQUIREDTOEXELONSEXELON PENSIONPLANSPLAN TOSATISFYERISA MINIMUM FUNDINGREQUIREMENTSREQUIREMENTSEE NOTE 14 OFTHE COMBINED

NOTESNOTE TO CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

THE SPENTNUCLEARFUELAND NUCLEARDECOMMISSIONINGOBLIGATIONSOBLIGATIONSEE NOTE 13 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL

STATEMENTSSTATEMENT

REGULATORYCOMMITMENTSCOMMITMENT SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

MYSTICDEVELOPMENTLLC MYSTIC FORMERAFFILIATEOF EXELON NEW ENGLANDHAS LONGTERMAGREEMENTTHROUGHJANUARY2020 WITH

DISTRIGASDISTRIGAOFMASSACHUSETTSMASSACHUSETT CORPORATIONDISTRIGASDISTRIGAFORGAS SUPPLYPRIMARILYFORTHE BOSTON GENERATINGUNITSUNIT UNDER THE AGREEMENTGAS PURCHASE
PRICESPRICE FROM DISTRIGASDISTRIGAARE INDEXED TOTHE NEW ENGLANDGAS MARKETSMARKET EXELON NEW ENGLANDHAS GUARANTEEDMYSTICSMYSTIC FINANCIALOBLIGATIONSOBLIGATIONTO DISTRIGASDISTRIGA
UNDERTHE LONGTERMSUPPLYAGREEMENTEXELON NEW ENGLANDSENGLAND GUARANTEETODISTRIGASDISTRIGAREMAINED IN EFFECTFOLLOWINGTHE TRANSFEROFOWNERSHIP
INTERESTIN BOSTON GENERATINGIN MAY2004 UNDER FIN 45 GUARANTORSGUARANTOR ACCOUNTINGAND DISCLOSUREREQUIREMENTSREQUIREMENTFORGUARANTEESGUARANTEE INCLUDING
INDIRECTGUARANTEESGUARANTEE OF INDEBTEDNESSINDEBTEDNES TOOTHERSOTHER FIN 45 APPROXIMATELY14 MILLIONWAS INCLUDED AS LIABILITYWITHIN THE CONSOLIDATED BALANCE
SHEETSSHEET OF EXELON AND GENERATION AS OF DECEMBER 31 2006 RELATEDTOTHISTHI GUARANTEETHE TERMSTERM OFTHE GUARANTEEDO NOTLIMITTHE POTENTIALFUTURE

PAYMENTSPAYMENT THATEXELON NEW ENGLANDCOULDBE REQUIREDTOMAKE UNDERTHE GUARANTEE

GENERATION HAS AN OBLIGATIONTODECOMMISSION ITSNUCLEARPOWER PLANTSPLANT NRC REGULATIONSREGULATIONREQUIRETHATLICENSEESLICENSEE OF NUCLEARGENERATING
FACILITIESFACILITIE DEMONSTRATEREASONABLE ASSURANCE THATFUNDSFUND WILLBE
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AVAILABLE IN SPECIFIEDMINIMUM AMOUNTSAMOUNT AT THE END OFTHE LIFEOFTHE FACILITYTODECOMMISSION THE FACILITYBASED ON ESTIMATESESTIMATE OFDECOMMISSIONING
COSTSCOST FOREACH OFTHE NUCLEARFACILITIESFACILITIE IN WHICH GENERATION HAS AN OWNERSHIPINTERESTTHE PERMITTEDCOMED THROUGHDECEMBER 31 2006 AND

THE PAPUC PERMITSPERMIT PECO TOCOLLECTFROMTHEIRCUSTOMERSCUSTOMER AND DEPOSITIN NUCLEARDECOMMISSIONINGTRUSTFUNDSFUND MAINTAINED BYGENERATION AMOUNTSAMOUNT

WHICH TOGETHERWITHEARNINGSEARNINGTHEREONWILLBE USED TODECOMMISSION SUCH NUCLEARFACILITIESFACILITIE GENERATION ALSO MAINTAINSMAINTAIN NUCLEARDECOMMISSIONING
TRUSTFUNDSFUND FOREACH OFTHE AMERGEN UNITSUNIT AT DECEMBER 31 2006 THE ASSET RETIREMENTOBLIGATIONRECORDEDWITHIN GENERATIONSGENERATION CONSOLIDATED

BALANCE SHEETSSHEET RELATEDTOITSNUCLEARFUELED GENERATINGFACILITIESFACILITIE WAS APPROXIMATELY35 BILLION DECOMMISSIONINGEXPENDITURESEXPENDITUREARE EXPECTEDTO

OCCUR PRIMARILYAFTERTHE PLANTSPLANTARE RETIREDFOLLOWINGTHE COMPLETIONOFDECOMMISSIONINGACTIVITIESACTIVITIE ANY EXCESSEXCES NUCLEARDECOMMISSIONINGTRUST

FUNDSFUND RELATEDTOTHE FORMERCOMED AND PECO NUCLEARPOWER PLANTSPLANTWILLBE REQUIREDTOBE REFUNDEDTOCOMED OR PECO AS APPROPRIATETO FUND

FUTUREDECOMMISSIONINGCOSTSCOST GENERATION HELD APPROXIMATELY64 BILLIONOFINVESTMENTSINVESTMENT IN TRUSTFUNDSFUND INCLUDINGUNREALIZEDGAINSGAIN AT

DECEMBER 31 2006 SEE NOTE 13 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHERDISCUSSION OFGENERATIONSGENERATION

DECOMMISSIONINGOBLIGATION

SEE NOTE 18 OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORDISCUSSION OF EXELONSEXELON COMMERCIAL COMMITMENTSCOMMITMENT AS OF

DECEMBER 31 2006

REFUND CLAIMSCLAIM

CORNED AND PECO HAVE SEVERALPENDINGTAX REFUNDCLAIMSCLAIM SEEKINGACCELERATIONOFCERTAINTAX DEDUCTIONSDEDUCTION AND ADDITIONALTAX CREDITSCREDIT COMED

AND PECO ARE UNABLE TOESTIMATE THE ULTIMATEOUTCOME OFTHESE REFUNDCLAIMSCLAIM AND WILLACCOUNTFORANY AMOUNTSAMOUNT RECEIVED IN THE PERIODTHE MATTERSMATTER

ARE SETTLEDWITHTHE IRS AND STATETAXINGAUTHORITIESAUTHORITIE WHILE GENERATION CURRENTLYHAS STATEREVIEWSREVIEW BY GOVERNMENTALAGENCIESAGENCIE PENDINGTHEYARE NOT

EXPECTEDTOHAVE SIGNIFICANTIMPACTON THE FINANCIALCONDITIONOR RESULTOFOPERATIONSOPERATIONOFGENERATION

COMED AND PECO HAVE ENTEREDINTOSEVERALAGREEMENTSAGREEMENTWITH TAX CONSULTANTRELATEDTOTHE FILINGOFREFUNDCLAIMSCLAIM WITHTHE IRS THE FEESFEE FOR

THESE AGREEMENTSAGREEMENTARE CONTINGENTUPON SUCCESSFULOUTCOME OFTHE CLAIMSCLAIM AND ARE BASED UPON PERCENTAGEOFTHE REFUNDSREFUND RECOVEREDFROMTHE

IF ANY THE ULTIMATENET CASH IMPACTSIMPACT TO COMED AND PECO RELATEDTOTHESE AGREEMENTSAGREEMENTWILLEITHERBE POSITIVEOR NEUTRALDEPENDINGUPON THE

OUTCOME OFTHE REFUNDCLAIM WITHTHE THESE POTENTIALTAX BENEFITSBENEFIT AND ASSOCIATED FEESFEE COULDBE MATERIAL TOTHE FINANCIALPOSITIONRESULTSRESULT OF

OPERATIONSOPERATIONAND CASH FLOWSFLOW OFCOMED AND PECO IF SETTLEMENTIS REACHED PORTIONOFCOMEDSCOMED TAX BENEFITSBENEFIT INCLUDINGANY ASSOCIATED INTEREST

FORPERIODSPERIOD PRIORTOTHE PECOUNICOM MERGERWOULDBE RECORDEDAS REDUCTIONOFGOODWILLUNDERTHE PROVISIONSPROVISIONOFIT ISSUE 937
UNCERTAINTIESUNCERTAINTIE RELATED TOINCOME TAXESTAXE IN PURCHASE BUSINESSBUSINES COMBINATION EITF 937 EXELON CANNOTPREDICTTHE TIMINGOFTHE FINALRESOLUTION

OFTHESE REFUNDCLAIMSCLAIM

IN 2006 THE JOINT COMMITTEE ON TAXATION JOINTCOMMITTEE COMPLETEDITSREVIEW AND GRANTEDAPPROVALFORPECOSPECO INCOME TAX REFUNDCLAIMSCLAIM

FORINVESTMENT TAXCREDITSCREDIT MAJORITYOFTHE INVESTMENT TAX CREDITSCREDIT CLAIMED IN THE REFUNDRELATEDTOPECOSPECO FORMERLYOWNED GENERATIONPROPERTY
THE ASSET TRANSFERAGREEMENTBETWEEN PECO AND GENERATION PROVIDESPROVIDE THATPECO RETAINSRETAIN ALLCURRENTTAX AND INTERESTBENEFITSBENEFIT ASSOCIATED WITH THE

REFUNDCLAIMSCLAIM THUSTHU AS RESULTOFTHE AGREEMENTPECO RECORDEDTHE CURRENTTAX AND INTERESTBENEFITSBENEFIT AND GENERATION RECORDEDTHE REMAINING
UNAMORTIZED INVESTMENT TAX CREDITSCREDIT AND THE RELATEDFUTUREDEFERREDTAX EFFECTSEFFECT AS RESULTTHE INVESTMENT TAX CREDITREFUNDAND ASSOCIATED INTEREST

OF19 MILLION AFTERTAX HAVE BEEN RECORDEDAS CREDITIN EXELONSEXELON AND PECOSPECO CONSOLIDATEDSTATEMENTSSTATEMENT OFOPERATIONSOPERATIONIN 2006 EXELON AND

GENERATION RECORDEDUNAMORTIZED INVESTMENT TAX CREDITSCREDIT AND RELATEDTAX IMPACTSIMPACT OF10 MILLION AFTERTAX AS CHARGETOTHEIRCONSOLIDATED

STATEMENTSSTATEMENT OFOPERATIONSOPERATIONTHE UNAMORTIZED INVESTMENT TAX CREDITRECORDEDAT EXELONPECO AND GENERATION WILLBE AMORTIZED OVER THE REMAINING
DEPRECIABLEBOOK LIVESLIVE OFTHE TRANSMISSIONDISTRIBUTIONAND GENERATIONPROPERTYUSINGTHE DEFERRALMETHOD PURSUANTTOAPB NO ACCOUNTINGFOR

THE INVESTMENT CREDIT AND APB NO ACCOUNTINGFORTHE INVESTMENT CREDIT IN ADDITIONAS RESULT
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OFTHE APPROVALOFTHE REFUNDCLAIM EXELON AND PECO RECORDED CONSULTINGEXPENSE OF MILLIONAFTERTAX IN 2006 THE NET AFTERTAX RESULTOF

THISTHI SETTLEMENTAND CONSULTINGFEESFEE WAS MILLION16 MILLION AND 10 MILLION FOREXELONPECO AND GENERATIONRESPECTIVELY

DURING2006 THE IRS INDICATED TOPECO THATIT AGREEDWITH SUBSTANTIALPORTIONOF RESEARCHAND DEVELOPMENTREFUNDCLAIM THISTHI REFUND

CLAIM WAS SUBJECTTOTHE APPROVALOFTHE JOINT COMMITTEE IN 2006 THE JOINT COMMITTEE COMPLETEDITSREVIEW AND GRANTEDAPPROVALOFTHE RESEARCH

AND DEVELOPMENTCLAIM MAJORITYOFTHE REFUNDCLAIM ALSO RELATEDTOPECOSPECO FORMERLYOWNED GENERATIONPROPERTYCONSISTENTWITH THE INVESTMENT

TAX CREDITREFUNDCLAIMSCLAIM PURSUANTTOTHE ASSET TRANSFERAGREEMENTBETWEEN PECO AND GENERATIONPECO RECORDEDTHE CURRENTTAX AND INTEREST

BENEFITSBENEFIT AND GENERATION RECORDEDTHE FUTUREDEFERREDTAX EFFECTSEFFECT AS RESULT RESEARCHAND DEVELOPMENTCREDITAND THE ASSOCIATED INTEREST

REFUNDOF20 MILLION AFTERTAX HAVE BEEN RECORDEDAS CREDITIN EXELONSEXELON AND PECOSPECO CONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATIONIN 2006 EXELON

AND GENERATION RECORDEDTHE FUTUREDEFERREDTAX IMPACTOF11 MILLION AS CHARGETOTHEIRCONSOLIDATED STATEMENTSSTATEMENT OFOPERATIONSOPERATION IN ADDITION
BASED ON THE IRS INDICATION OFITSAGREEMENTWITH PORTIONOFTHE REFUNDCLAIM PECO RECORDEDAN ESTIMATED TAX CONSULTINGCONTINGENTFEE OF

MILLION AFTERTAX DURING2006 THE NET AFTERTAX RESULTOFTHISTHI SETTLEMENTAND CONSULTINGFEESFEE WAS MILLION18 MILLIONAND MILLIONFOR

EXELONPECO AND GENERATION RESPECTIVELY

VARIABLE INTEREST ENTITIESENTITIE

SITHE AS OF DECEMBER 31 2004 GENERATION WAS 50 OWNER OFSITHE IN ACCORDANCEWITH FIN 46R GENERATION CONSOLIDATEDSITHE WITHIN

ITSFINANCIALSTATEMENTSSTATEMENT AS OFMARCH 31 2004 THE DETERMINATIONTHATSITHE QUALIFIEDAS VARIABLE INTERESTENTITYAND THATGENERATION WAS THE

PRIMARYBENEFICIARYUNDER FIN 46R REQUIREDANALYSISANALYSI OFTHE ECONOMIC BENEFITSBENEFIT ACCRUINGTOALLPARTIESPARTIEPURSUANTTOTHEIROWNERSHIPINTERESTSINTEREST

SUPPLEMENTEDBYMANAGEMENTSMANAGEMENTJUDGMENTSEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FOR DISCUSSION OFTHE SALE

OFGENERATIONSGENERATION ENTIREINTERESTIN SITHE THATWAS COMPLETEDON JANUARY31 2005

FINANCINGTRUSTSTRUST OF CORNED AND PECO DURINGJUNE 2003 PECO ISSUED 103 MILLIONOFSUBORDINATEDDEBENTURESDEBENTURE TO PECO TRUST IV IN

CONNECTIONWITHTHE ISSUANCE BYPECO TRUST IV OF100 MILLION OFPREFERREDSECURITIESSECURITIE EFFECTIVEJULY 2003 PECO TRUST IV WAS DECONSOLIDATED

FROMTHE FINANCIALSTATEMENTSSTATEMENT OFPECO IN CONJUNCTIONWITH FIN 46 THE 103 MILLION OFSUBORDINATEDDEBENTURESDEBENTURE ISSUED BY PECO TOPECO TRUST IV

WAS RECORDEDAS LONGTERMDEBT TOFINANCINGTRUSTSTRUST WITHIN THE CONSOLIDATEDBALANCE SHEETSSHEET

EFFECTIVEDECEMBER 31 2003 CORNED FINANCING CORNED FINANCING CORNED FUNDINGLLC CORNED TRANSITIONALFUNDINGTRUST PECO

TRUST AND PETT WERE DECONSOLIDATEDFROMTHE FINANCIALSTATEMENTSSTATEMENT OFEXELON IN CONJUNCTIONWITH THE ADOPTIONOFFIN 46R AMOUNTSAMOUNT OF10
BILLIONAND 25 BILLIONRESPECTIVELYOWED BY CORNED AND PECO TOTHESE FINANCINGTRUSTSTRUST WERE RECORDEDAS LONGTERMDEBT TOCORNED TRANSITIONAL

FUNDINGTRUST AND PETT AND LONGTERMDEBT TOFINANCINGTRUSTSTRUST WITHINTHE CONSOLIDATED BALANCE SHEETSSHEET AS OFDECEMBER31 2006

NUCLEAR INSURANCE COVERAGE

GENERATION CARRIESCARRIE PROPERTYDAMAGEDECONTAMINATION AND PREMATUREDECOMMISSIONINGINSURANCE FOREACH STATIONLOSSLOS RESULTINGFROM

DAMAGETO GENERATIONSGENERATION NUCLEARPLANTSPLANT SUBJECTTOCERTAINEXCEPTIONSEXCEPTION ADDITIONALLYGENERATION CARRIESCARRIE BUSINESSBUSINES INTERRUPTIONINSURANCE IN THE EVENT

OF MAJORACCIDENTALOUTAGEAT NUCLEARSTATION FINALLYGENERATION PARTICIPATESPARTICIPATEIN THE AMERICAN NUCLEARINSURERSINSURER ANI MASTER WORKER PROGRAM
WHICH PROVIDESPROVIDECOVERAGE FORWORKERTORTCLAIMSCLAIM FILEDFORBODILYINJURYCAUSED BY NUCLEARENERGYACCIDENT SEE NOTE 18 OFTHE COMBINED NOTESNOTE TO

CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORFURTHERDISCUSSION OFNUCLEARINSURANCE FOR ITSTYPESTYPE OFINSURED LOSSESLOSSE
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GENERATION IS SELFINSURED TOTHE EXTENTTHATLOSSESLOSSE ARE WITHIN THE POLICYDEDUCTIBLE OR EXCEED THE AMOUNT OFINSURANCE MAINTAINED SUCH LOSSESLOSSE
COULDHAVE MATERIALADVERSE EFFECTON EXELON AND GENERATIONSGENERATION FINANCIALCONDITIONAND THEIRRESULTSRESULT OFOPERATIONSOPERATIONAND CASH FLOWSFLOW

PECO ACCOUNTSACCOUNT RECEIVABLE AGREEMENT
PECO IS PARTYTOAN AGREEMENTWITH FINANCIALINSTITUTIONUNDERWHICH IT CAN SELLOR FINANCE WITH LIMITED RECOURSE AN UNDIVIDED INTEREST

ADJUSTEDDAILY IN UP TO225 MILLION OFDESIGNATEDACCOUNTSACCOUNT RECEIVABLETHROUGHNOVEMBER 2010 AT DECEMBER 31 2006 PECO HAD SOLD 225
MILLION INTERESTIN ACCOUNTSACCOUNT RECEIVABLECONSISTINGOF 208 MILLION INTERESTIN ACCOUNTSACCOUNT RECEIVABLEWHICH PECO ACCOUNTEDFORAS SALE UNDER
SFASSFA NO 140 ACCOUNTINGFORTRANSFERSTRANSFER AND SERVICINGOF FINANCIAL ASSETSASSET AND EXTINGUISHMENTOFLIABILITIESA REPLACEMENTOF FASB STATEMENT
NO 125 SFASSFA NO 140 AND 17 MILLION INTERESTIN SPECIALAGREEMENTACCOUNTSACCOUNT RECEIVABLEWHICH WAS ACCOUNTED FORAS LONGTERMNOTE

PAYABLEAT DECEMBER 31 2005 PECO HAD SOLD 225 MILLION INTERESTIN ACCOUNTSACCOUNT RECEIVABLECONSISTINGOF 195 MILLION INTERESTIN ACCOUNTSACCOUNT

RECEIVABLEWHICH PECO ACCOUNTED FORAS SALE UNDER SFASSFA NO 140 AND 30 MILLION INTERESTIN SPECIALAGREEMENTACCOUNTSACCOUNT RECEIVABLEWHICH

WAS ACCOUNTED FORAS LONGTERMNOTE PAYABLE PECO RETAINSRETAIN THE SERVICINGRESPONSIBILITYFORTHESE RECEIVABLESRECEIVABLE THE AGREEMENTREQUIRESREQUIREPECO TO
MAINTAIN THE 225 MILLION INTERESTWHICH IF NOTMET REQUIRESREQUIRECASH WHICH WOULDOTHERWISEBE RECEIVED BYPECO UNDER THISTHI PROGRAM TOBE HELD IN

ESCROW UNTILTHE REQUIREMENTIS MET AT DECEMBER 31 2006 AND 2005 PECO MET THISTHI REQUIREMENTAND WAS NOT REQUIREDTOMAKE ANY CASH

DEPOSITSDEPOSIT

BEGINNINGIN 2007 THISTHI AGREEMENTWILLBE SUBJECTTOTHE PROVISIONSPROVISIONOFSFASSFA NO 156 ACCOUNTINGFORSERVICINGOFFINANCIAL ASSETSASSET
AMENDMENT OFFASB STATEMENT NO 140 WHICH IS NOTEXPECTEDTOHAVE MATERIAL IMPACTTO PECO

NEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT

SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORINFORMATIONREGARDINGNEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT
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ITEM 7A QUANTITATIVE AND QUALITATIVE DISCLOSURESDISCLOSURE ABOUT MARKET RISK

EXELON CORPORATION
THE REGISTRANTSREGISTRANTARE EXPOSEDTOMARKET RISKSRISK ASSOCIATED WITHADVERSE CHANGESCHANGE IN COMMODITYPRICESPRICE COUNTERPARTYCREDITINTERESTRATESRATE AND

EQUITYPRICESPRICE EXELONSEXELON RMC APPROVESAPPROVE RISK MANAGEMENTPOLICIESPOLICIE AND OBJECTIVESOBJECTIVEFORRISKASSESSMENT CONTROLAND VALUATIONCOUNTERPARTYCREDIT

APPROVALAND THE MONITORINGAND REPORTINGOF RISKEXPOSURESEXPOSURE THE RMC IS CHAIRED BYTHE CHIEF RISKOFFICERAND INCLUDESINCLUDE THE CHIEF FINANCIALOFFICER
GENERALCOUNSELTREASURERVICE PRESIDENTOFCORPORATEPLANNINGVICE PRESIDENTOFSTRATEGYVICE PRESIDENTOFAUDIT SERVICESSERVICE AND OFFICERSOFFICER

REPRESENTINGEXELONSEXELON BUSINESSBUSINES UNITSUNIT THE RMC REPORTSREPORTTOTHE EXELON BOARD OFDIRECTORSDIRECTOR ON THE SCOPE OFTHE RISKMANAGEMENTACTIVITIESACTIVITIE

COMMODITYPRICE RISK EXELON GENERATION AND CORNED

TO THE EXTENTTHE AMOUNT OF ENERGYEXELON GENERATESGENERATEDIFFERSDIFFER FROMTHE AMOUNT OF ENERGY IT HAS CONTRACTEDTOSELLEXELON HAS PRICERISK FROM

COMMODITYPRICEMOVEMENTSMOVEMENT COMMODITYPRICERISK IS ASSOCIATED WITHPRICEMOVEMENTSMOVEMENT RESULTINGFROMCHANGESCHANGEIN SUPPLYAND DEMAND FUELCOSTSCOST
MARKET LIQUIDITYWEATHERGOVERNMENTALREGULATORYAND ENVIRONMENTAL POLICIESPOLICIE AND OTHERFACTORSFACTOR EXELON SEEKSSEEK TOMITIGATEITSCOMMODITYPRICERISK

THROUGHTHE PURCHASEAND SALEOF ELECTRICCAPACITYENERGYAND FOSSILFUELSFUEL INCLUDINGOIL GAS COALAND EMISSION ALLOWANCESALLOWANCE WITHIN EXELON
GENERATION IS PRIMARILYEXPOSEDTOCOMMODITYPRICERISKWITH CORNED HAVINGMODEST EXPOSURE DUE TOTHE NEED TOPURCHASEANCILLARYSERVICESSERVICE

EXELON AND GENERATION

IN 2005 EXELON AND GENERATION ENTEREDINTOCERTAINDERIVATIVESDERIVATIVE IN THE NORMAL COURSE OFTRADINGOPERATIONSOPERATIONTOECONOMICALLYHEDGE PORTION
OFTHE EXPOSURE TO PHASEOUTOFTHE TAX CREDITSCREDIT FORTHE SALE OFSYNTHETICFUELPRODUCEDFROMCOAL ONE OFTHE TIESH HAS SECURITYINTERESTSINTEREST

IN THESE DERIVATIVESDERIVATIVE INCLUDINGTHE RELATEDMARKTOMARKET GAINSGAIN AND LOSSESLOSSE ON THESE DERIVATIVESDERIVATIVE INTERESTSINTEREST IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE

REDUCED EXELONSEXELON NET INCOME BY24 MILLION AND INCREASED EXELONSEXELON NET INCOME BY 81 MILLIONAND 70 MILLION DURINGTHE YEARSYEAR ENDED

DECEMBER 31 2006 2005 AND 2004 RESPECTIVELYEXELON ANTICIPATESANTICIPATETHATIT WILLCONTINUETORECORDINCOME OR LOSSESLOSSE RELATEDTOTHE MARKTOMARKET

GAINSGAIN OR LOSSESLOSSE ON ITSDERIVATIVEINSTRUMENTSINSTRUMENT AND CHANGESCHANGETOTHE TAXCREDITSCREDIT EARNED BYEXELON DURINGTHE PERIODOFPRODUCTIONDUE TOTHE VOLATILITYOF

OIL PRICESPRICE NET INCOME OR NET LOSSESLOSSE FROMINTERESTSINTEREST IN SYNTHETICFUELPRODUCINGFACILITIESFACILITIE ARE REFLECTEDIN EXELONSEXELON CONSOLIDATED STATEMENTSSTATEMENT OF

OPERATIONSOPERATIONWITHIN INCOME TAXESTAXE OPERATINGAND MAINTENANCE EXPENSE DEPRECIATIONAND AMORTIZATIONEXPENSE INTERESTEXPENSE EQUITYIN LOSSESLOSSE OF

UNCONSOLIDATEDAFFILIATESAFFILIATE AND OTHERNET SEE NOTE 12 OFTHE COMBINED NOTESNOTE TOCONSOLIDATEDFINANCIAL STATEMENTSSTATEMENT FORFURTHERINFORMATIONIN

REGARDSREGARDTOSYNTHETICFUELACTIVITY

GENERATION

GENERATIONSGENERATION ENERGYCONTRACTSCONTRACT ARE ACCOUNTED FORUNDER SFASSFA NO 133 NONTRADINGCONTRACTSCONTRACTQUALITYFORTHE NORMAL PURCHASESPURCHASEAND NORMAL

SALESSALE EXEMPTIONTOSFASSFA NO 133 WHICH IS DISCUSSED IN CRITICALACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE ENERGYCONTRACTSCONTRACTTHATDO NOTQUALIFYFORTHE

NORMAL PURCHASESPURCHASEAND NORMAL SALESSALE EXCEPTIONARE RECORDEDAS ASSETSASSET OR LIABILITIESLIABILITIE ON THE BALANCE SHEET ATFAIRVALUE CHANGESCHANGEIN THE FAIRVALUE OF

QUALIFYINGHEDGECONTRACTSCONTRACTARE RECORDEDIN OTHERCOMPREHENSIVEINCOME OCI AND GAINSGAIN AND LOSSESLOSSE ARE RECOGNIZEDIN EARNINGSEARNINGWHEN THE

UNDERLYINGTRANSACTIONOCCURSOCCUR CHANGESCHANGE IN THE DERIVATIVESDERIVATIVE RECORDEDAT FAIRVALUE ARE RECOGNIZEDIN EARNINGSEARNING UNLESSUNLES SPECIFICHEDGEACCOUNTING
CRITERIAARE MET AND THEYARE DESIGNATEDAS CASHFLOW HEDGESHEDGE IN WHICH CASE THOSE CHANGESCHANGEARE RECORDEDIN OCI AND GAINSGAIN AND LOSSESLOSSE ARE

RECOGNIZEDIN EARNINGSEARNING WHEN THE UNDERLYINGTRANSACTIONOCCURSOCCUR CHANGESCHANGEIN THE FAIRVALUE OFDERIVATIVECONTRACTSCONTRACTTHATDO NOTMEET THE HEDGE
CRITERIAUNDERSFASSFA NO 133 OR ARE NOTDESIGNATEDAS SUCH ARE RECOGNIZEDIN CURRENTEARNINGSEARNING
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NORMAL OPERATIONSOPERATION AND HEDGINGACTIVITIESACTIVITIE ELECTRICITYAVAILABLE FROMGENERATIONSGENERATION OWNED OR CONTRACTEDGENERATIONSUPPLYIN EXCESSEXCES OF
GENERATIONSGENERATION OBLIGATIONSOBLIGATIONTOCUSTOMERSCUSTOMER INCLUDINGCORNEDSCORNED AND PECOSPECO RETAILLOADIS SOLDINTOTHE WHOLESALEMARKETSMARKET TO REDUCEPRICERISKCAUSED

BYMARKET FLUCTUATIONSFLUCTUATIONGENERATION ENTERSENTER INTOPHYSICALCONTRACTSCONTRACTAS WELLAS DERIVATIVECONTRACTSCONTRACTINCLUDINGFORWARDSFORWARDFUTURESFUTURE SWAPSSWAP AND OPTIONSOPTION
WITH APPROVEDCOUNTERPARTIESCOUNTERPARTIETOHEDGEANTICIPATEDEXPOSURESEXPOSURE THE MAXIMUM LENGTHOFTIME OVER WHICH CASH FLOWSFLOW RELATEDTOENERGYCOMMODITIESCOMMODITIE

ARE CURRENTLYBEINGHEDGEDIS APPROXIMATELYTHREEYEARSYEAR GENERATION HAS ESTIMATED GREATERTHAN90 ECONOMIC AND CASH FLOWHEDGERATIOFOR

2007 FORITSENERGY MARKETINGPORTFOLIOTHISTHI HEDGERATIOREPRESENTSREPRESENTTHE PERCENTAGEOFITSFORECASTEDAGGREGATEANNUAL ECONOMIC GENERATIONSUPPLY
THATIS COMMITTED TOFIRMSALESSALE INCLUDINGSALESSALE TOCORNEDSCORNED AND PECOSPECO RETAILLOAD COMEDSCOMED AND PECOSPECO RETAILLOADASSUMPTIONSASSUMPTIONARE BASED ON

FORECASTEDAVERAGE DEMAND PORTIONOFGENERATIONSGENERATION HEDGEMAY BE ACCOMPLISHEDWITH FUELPRODUCTSPRODUCTBASED ON ASSUMED CORRELATIONSCORRELATIONBETWEEN

POWER AND FUELPRICESPRICE WHICH ROUTINELYCHANGEIN THE MARKET THE HEDGERATIOIS NOTFIXED AND WILLVARYFROMTIME TOTIME DEPENDINGUPON MARKET

CONDITIONSCONDITION DEMAND ENERGY MARKET OPTIONVOLATILITYAND ACTUALLOADSLOAD DURINGPEAK PERIODSPERIOD GENERATIONSGENERATION AMOUNT HEDGEDDECLINESDECLINE TO MEET ITS

ENERGY AND CAPACITYCOMMITMENTSCOMMITMENT TOCORNED AND PECO MARKET PRICERISK EXPOSURE IS THE RISK OF CHANGEIN THE VALUE OF UNHEDGEDPOSITIONSPOSITION
THE FORECASTEDMARKET PRICEEXPOSURE FORGENERATIONSGENERATION NONTRADINGPORTFOLIOASSOCIATED WITH TEN PERCENTREDUCTIONIN THE ANNUAL AVERAGE
AROUNDTHECLOCK MARKET PRICEOFELECTRICITYWOULD BE DECREASE OFLESSLES THAN 50 MILLION IN NET INCOME THISTHI SENSITIVITYASSUMESASSUME THATPRICE
CHANGESCHANGE OCCUR EVENLYTHROUGHOUTTHE YEAR AND ACROSSACROS ALLMARKETSMARKET THE SENSITIVITYALSO ASSUMESASSUME STATICPORTFOLIOGENERATION EXPECTSEXPECT TOACTIVELY
MANAGE ITSPORTFOLIOTOMITIGATEMARKET PRICEEXPOSURE ACTUAL RESULTSRESULT COULDDIFFERDEPENDINGON THE SPECIFICTIMINGOF AND MARKETSMARKET AFFECTEDBY
PRICECHANGESCHANGEAS WELLAS FUTURECHANGESCHANGEIN GENERATIONSGENERATION PORTFOLIO

PROPRIETARYTRADINGACTIVITIESACTIVITIE GENERATION USESUSE FINANCIALCONTRACTSCONTRACT FORPROPRIETARYTRADINGPURPOSESPURPOSE PROPRIETARYTRADINGINCLUDESINCLUDE ALL

CONTRACTSCONTRACT ENTEREDINTOPURELYTOPROFITFROMMARKET PRICECHANGESCHANGEAS OPPOSEDTOHEDGINGAN EXPOSURE THESE ACTIVITIESACTIVITIE ARE ACCOUNTEDFORON

MARKTOMARKET BASISBASI THE PROPRIETARYTRADINGACTIVITIESACTIVITIE ARE COMPLEMENTTOGENERATIONSGENERATION ENERGYMARKETINGPORTFOLIOBUT REPRESENTVERYSMALL

PORTIONOFGENERATIONSGENERATION OVERALLENERGY MARKETINGACTIVITIESACTIVITIE FOR EXAMPLE THE LIMITON OPEN POSITIONSPOSITION IN ELECTRICITYFORANY FORWARDMONTH REPRESENTSREPRESENT
LESSLES THANONE PERCENTOFGENERATIONSGENERATION OWNED AND CONTRACTEDSUPPLYOFELECTRICITYGENERATION EXPECTSEXPECT THISTHI LEVELOFPROPRIETARYTRADINGACTIVITYTO
CONTINUE IN THE FUTURETRADINGPORTFOLIOACTIVITYFORTHE YEAR ENDED DECEMBER 31 2006 RESULTEDIN GAINOF14 MILLION BEFOREINCOME TAXESTAXE
WHICH REPRESENTEDNET UNREALIZED MARKTOMARKET GAINOF10 MILLIONAND REALIZEDGAINOF MILLION GENERATION USESUSE 95 CONFIDENCE

INTERVALONE DAYHOLDINGPERIODONETAILED STATISTICALMEASURE IN CALCULATINGITS VALUEATRISK VAR THE DAILYVAR ON PROPRIETARYTRADINGACTIVITY
AVERAGED120000 OFEXPOSURE OVER THE LAST18 MONTHSMONTH BECAUSE OFTHE RELATIVESIZE OFTHE PROPRIETARYTRADINGPORTFOLIOIN COMPARISONTO
GENERATIONSGENERATION TOTALGROSSGROS MARGINFROMCONTINUINGOPERATIONSOPERATIONFORYEAR ENDED DECEMBER31 2006 OF5165 MILLIONGENERATION HAS NOT SEGREGATED
PROPRIETARYTRADINGACTIVITYIN THE FOLLOWINGTABLESTABLE THE TRADINGPORTFOLIOIS SUBJECTTO RISKMANAGEMENTPOLICYTHATINCLUDESINCLUDE STRINGENTRISK

MANAGEMENTLIMITSLIMIT INCLUDINGVOLUMESTOPLOSSSTOPLOS AND VALUEATRISK LIMITSLIMIT TOMANAGE EXPOSURETO MARKET RISK ADDITIONALLYTHE EXELON RISK

MANAGEMENTGROUPAND EXELONSEXELON RMC MONITORTHE FINANCIAL RISKSRISK OFTHE PROPRIETARYTRADINGACTIVITIESACTIVITIE

TRADINGAND NONTRADINGMARKETINGACTIVITIESACTIVITIE THE FOLLOWINGDETAILEDPRESENTATIONOFGENERATIONSGENERATION TRADINGAND NONTRADINGMARKETING
ACTIVITIESACTIVITIE IS INCLUDEDTOADDRESSADDRES THE RECOMMENDED DISCLOSURESDISCLOSURE BYTHE ENERGYINDUSTRYSINDUSTRYCOMMITTEE OFCHIEF RISK OFFICERCCRO
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THE FOLLOWINGTABLEPROVIDESPROVIDEDETAILON CHANGESCHANGEIN GENERATIONSGENERATION MARKTOMARKET NET ASSET OR LIABILITYBALANCE SHEET POSITIONFROMJANUARY
2005 TODECEMBER 31 2006 IT INDICATESINDICATE THE DRIVERSDRIVER BEHIND CHANGESCHANGEIN THE BALANCE SHEET AMOUNTSAMOUNT THISTHI TABLE INCORPORATESINCORPORATETHE MARKTOMARKET
ACTIVITIESACTIVITIE THATARE IMMEDIATELYRECORDEDIN EARNINGSEARNINGAS WELLAS THE SETTLEMENTSSETTLEMENT FROM110 EARNINGSEARNINGAND CHANGESCHANGEIN FAIRVALUE FORTHE HEDGING
ACTIVITIESACTIVITIE THATARE RECORDEDIN ACCUMULATED OCI ON THE CONSOLIDATED BALANCE SHEETSSHEET

TOTAL MARKTOMARKET ENERGYCONTRACTNET LIABILITIESLIABILITIE ATJANUARY 2005

TOTALCHANGEIN FAIRVALUE DURING2005 OFCONTRACTSCONTRACT RECORDEDIN EARNINGSEARNING
RECLASSIFICATIONTOREALIZEDAT SETTLEMENTOFCONTRACTSCONTRACTRECORDEDIN EARNINGSEARNING
RECLASSIFICATIONTOREALIZEDAT SETTLEMENTFROM001

EFFECTIVEPORTIONOFCHANGESCHANGEIN FAIRVALUERECORDED IN 001

PURCHASESALEDISPOSALOFEXISTINGCONTRACTSCONTRACTOR PORTFOLIOSPORTFOLIOSUBJECTTOTE
TOTALMARKTOMARKET ENERGYCONTRACTNET LIABILITIESLIABILITIE AT DECEMBER31 2005

TOTALCHANGEIN FAIRVALUE DURING2006 OFCONTRACTSCONTRACT RECORDEDIN EARNINGSEARNING
RECLASSIFICATIONTOREALIZEDAT SETTLEMENTOFCONTRACTSCONTRACTRECORDEDIN EARNINGSEARNING
RECLASSIFICATIONTOREALIZEDAT SETTLEMENTFROM001

EFFECTIVEPORTIONOFCHANGESCHANGEIN FAIRVALUERECORDED IN OCI

PURCHASESALEDISPOSALOF EXISTINGCONTRACTSCONTRACTOR PORTFOLIOSPORTFOLIOSUBJECTTOMARKTOMARKET

TOTALMARKTOMARKET ENERGYCONTRACTNET ASSETSASSET AT DECEMBER 31 2006

TOTAL

145
108

583

879
10

540
41

66
146

789

INCLUDESINCLUDE 39 MILLION LIABILITYRELATEDTO SITHE AND THE RELATEDMARKTOMARKET EXPENSE WHICH WERE RECLASSIFIEDTO DISCONTINUED OPERATIONSOPERATION

THE FOLLOWINGTABLE DETAILSDETAIL THE BALANCE SHEET CLASSIFICATIONOFTHE MARKTOMARKET ENERGYCONTRACTNET ASSETSASSET LIABILITIESLIABILITIE RECORDEDAS OF
DECEMBER 31 2006 AND 2005

THE MAJORITYOFGENERATIONSGENERATION CONTRACTSCONTRACT ARE NONEXCHANGETRADEDCONTRACTSCONTRACT VALUED USINGPRICESPRICE PROVIDEDBY EXTERNALSOURCESSOURCE PRIMARILYPRICE
QUOTATIONSQUOTATIONAVAILABLE THROUGHBROKERSBROKER OR OVERTHECOUNTERONLINE EXCHANGESEXCHANGEPRICESPRICE REFLECTTHE AVERAGE OFTHE BIDASK MIDPOINT PRICESPRICE OBTAINED

FROMALLSOURCESSOURCE THATGENERATION BELIEVESBELIEVE PROVIDETHE MOST LIQUIDMARKET FORTHE COMMODITYTHE TERMSTERM FORWHICH SUCH PRICEINFORMATIONIS AVAILABLE

VARY BYCOMMODITYREGIONAND PRODUCTTHE REMAINDER OFTHE ASSETSASSET REPRESENTSREPRESENTCONTRACTSCONTRACT FORWHICH EXTERNALVALUATIONSVALUATION ARE NOTAVAILABLEPRIMARILY
OPTIONCONTRACTSCONTRACT THESE CONTRACTSCONTRACT ARE VALUED USINGTHE BLACK MODEL AN INDUSTRYSTANDARDOPTIONVALUATIONMODEL THE FAIRVALUESVALUE IN EACH CATEGORY
REFLECTTHE LEVELOFFORWARDPRICESPRICE AND VOLATILITYFACTORSFACTOR AS OFDECEMBER 31 2006 AND MAY CHANGEAS RESULTOFCHANGESCHANGE IN THESE FACTORSFACTOR

MANAGEMENTUSESUSE ITSBEST ESTIMATESESTIMATE TODETERMINE THE FAIRVALUE OFCOMMODITYAND DERIVATIVECONTRACTSCONTRACT GENERATION HOLDSHOLD AND SELLSSELL THESE
ESTIMATESESTIMATE CONSIDERVARIOUSVARIOU FACTORSFACTOR INCLUDINGCLOSINGEXCHANGEAND OVERTHECOUNTER PRICEQUOTATIONSQUOTATIONTIME VALUE VOLATILITYFACTORSFACTOR AND CREDIT

EXPOSURE IT IS POSSIBLEHOWEVERTHATFUTUREMARKET PRICESPRICE COULD VARYFROMTHOSE USED IN RECORDINGASSETSASSET AND LIABILITIESLIABILITIE FROMENERGY MARKETING
AND TRADINGACTIVITIESACTIVITIE AND SUCH VARIATIONSVARIATION COULDBE MATERIAL

136

CURRENTASSETSASSET

NONCURRENTASSETSASSET

TOTALMARKTOMARKET ENERGY RQAT ASSETSASSET

CURRENTLIABILITIESLIABILITIE

NONCURRENTLIABILITIESLIABILITIE

TOTAL MARKTOMARKET ENERGY CONTRACTLIABILITIESLIABILITIE

TOTALMARKTOMARKETENERGY CONTRACTNET ASSETSASSET LIABILITIESLIABILITIE

31 UH DECEMBER31

1408

UH

1003 1282
77

54
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THE FOLLOWINGTABLEWHICH PRESENTSPRESENTMATURITYAND SOURCE OFFAIRVALUE OFMARKTOMARKET ENERGYCONTRACTNET ASSETSASSET LIABILITIESLIABILITIEPROVIDESPROVIDE TWO
FUNDAMENTAL PIECESPIECE OFINFORMATION FIRSTTHE TABLE PROVIDESPROVIDETHE SOURCE OFFAIRVALUE USED IN DETERMININGTHE CARRYINGAMOUNT OFGENERATIONSGENERATION TOTAL

MARKTOMARKET ASSET OR LIABILITYSECOND THE TABLE PROVIDESPROVIDETHE MATURITYBYYEAR OFGENERATIONSGENERATION NET ASSETSASSET LIABILITIESLIABILITIE GIVINGAN INDICATION OF

WHEN THESE MARKTOMARKET AMOUNTSAMOUNT WILLSETTLEAND EITHERGENERATEOR REQUIRECASH

345

MATURITIESMATURITIE WITHIN

MARKTOMARKET GAINSGAIN AND LOSSESLOSSE ON CONTRACTSCONTRACT THATQUALIFYAS CASHFLOW HEDGESHEDGE ARE RECORDEDIN OTHERCOMPREHENSIVEINCOME
MARKTOMARKET GAINSGAIN AND LOSSESLOSSE ON OTHERNONTRADINGAND TRADINGDERIVATIVE CONTRACTSCONTRACTTHATDO NOTQUALIFYAS CASHFLOW HEDGESHEDGE ARE RECORDEDIN EARNINGSEARNING

THE TABLE BELOW PROVIDESPROVIDEDETAILSDETAIL OFEFFECTIVECASHFLOW HEDGESHEDGEUNDER SFASSFA NO 133 INCLUDED IN THE BALANCE SHEET AS OFDECEMBER 31
2006 THE DATA IN THE TABLEGIVESGIVE AN INDICATION OFTHE MAGNITUDEOFSFASSFA NO 133 HEDGESHEDGE GENERATION HAS IN PLACE HOWEVERSINCE UNDER SFASSFA
NO 133 NOTALLHEDGESHEDGEARE RECORDEDIN OCI THE TABLEDOESDOE NOTPROVIDEAN ALLENCOMPASSINGPICTUREOFGENERATIONSGENERATION HEDGESHEDGE THE TABLE ALSO

INCLUDESINCLUDE ROLLFORWARDOFACCUMULATED OCI RELATEDTOCASHFLOW HEDGESHEDGE FORTHE YEARSYEAR ENDED DECEMBER31 2006 AND DECEMBER 31 2005
PROVIDINGINSIGHTINTOTHE DRIVERSDRIVER OFTHE CHANGESCHANGE NEW HEDGESHEDGE ENTEREDINTODURINGTHE PERIODAND CHANGESCHANGE IN THE VALUE OFEXISTINGHEDGESHEDGE
INFORMATION RELATEDTOENERGYMERCHANT ACTIVITIESACTIVITIE IS PRESENTEDSEPARATELYFROM INTERESTRATEHEDGINGACTIVITIESACTIVITIE

IN MILLIONSMILLION

ACCUMULATED OCL DERIVATIVELOSSLOS AT RQYH 2005

CHANGESCHANGE IN FAIRVALUE

RECLASSIFICATJONSRECLASSIFICATJONFRM TH TONET INCOME

ACCUMULATED OCI DERIVATIVELOSSLOS AT DECEMBER31 2005

CHANGESCHANGEIN FAIRVALUE
RECLASSIFICATIONSRECLASSIFICATION FROM OCI TONET INCOME

ACCUMULATEDOCT DERIVATIVE GAINTOSSTOS AT DECEMBER 31 2006

TOTAL CASHFLOW HEDGEOCI ACTIVITYNET OF INCOME TAX

POWER
TEAM INTEREST

NORMAL OPERATIONSOPERATIONAND RATE AND

HEDGING OTHER TOTAL CASH
ACTIVITIESACTIVITIE FLOW

137 146
533 528

314 318
476 471

137

IN MILLIONSMILLION

NORMAL OPERATIONSOPERATIONQUALIFYINGCASHFLOWHEDGENTR
ACTIVELYQUOTEDPRICESPRICE
PRICESPRICE PROVIDEDBYOTHEREXTERNALSOURCESSOURCE

TOTAL

NORMAL OPERATIONSOPERATIONOTHERDERIVATIVE CONTRACTSCONTRACT
ACTIVELYQUOTEDPRICESPRICE
PRICESPRICE PROVIDEDBYOTHEREXTERNALSOURCESSOURCE

PRICESPRICE BASED ON MODEL OR OTHERVALUATION METHODSMETHOD

TOTAL

2007 2008

2012 AND TOTAL FAIR

2009 2010 2011 VALUE

59 14

122 25 98
232 233

FL 51
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CORNED

CORNED HAS DERIVATIVESDERIVATIVE RELATEDTOONE WHOLESALECONTRACTAND CERTAINOTHERCONTRACTSCONTRACT TOMANAGE THE MARKET PRICEEXPOSURESEXPOSURE TOSEVERAL

WHOLESALECONTRACTSCONTRACTTHATEXTEND INTO2007 WHICH IS BEYONDTHE EXPIRATIONOFCORNEDSCORNED PPA WITH GENERATION ADDITIONALLYTHE SUPPLIERFORWARD

CONTRACTSCONTRACT THATCOMED HAS ENTERED INTOAS PARTOFTHE INITIALCOMED AUCTION SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL

STATEMENTSSTATEMENTARE DEEMED TOBE DERIVATIVESDERIVATIVE THATQUALIFYFORTHE NORMAL PURCHASESPURCHASEAND NORMAL SALESSALE EXCEPTIONTOSFASSFA NO 133 CORNED DOESDOE NOT

ENTERINTODERIVATIVESDERIVATIVE FORSPECULATIVEOR TRADINGPURPOSESPURPOSE AS OFDECEMBER 31 2006 THE FAIRVALUE OFTHE DERIVATIVEWHOLESALECONTRACTOF MILLION

WAS RECORDEDON COMEDSCOMED CONSOLIDATED BALANCE SHEET WHICH IS CLASSIFIEDAS CURRENTLIABILITYTHE FINANCIALDERIVATIVE USED TO MANAGE THE

MARKET PRICEEXPOSURE TOSEVERALWHOLESALECONTRACTSCONTRACT IS DESIGNATEDAND EFFECTIVEAS CASH FLOWHEDGE AS DEFINED IN SFASSFA NO 133 AS SUCH

CHANGESCHANGEIN THE FAIRVALUE OFTHE DERIVATIVEARE RECORDEDIN OCI AND GAINSGAIN AND LOSSESLOSSE ARE RECOGNIZEDIN EARNINGSEARNING WHEN THE UNDERLYINGTRANSACTION

OCCURSOCCUR AS OFDECEMBER 31 2006 THE FAIRVALUE OFTHISTHI CONTRACTOF MILLION WAS RECORDEDON COMEDSCOMED CONSOLIDATED BALANCE SHEET AS CURRENT

LIABILITY

CORNED HAS EXPOSURE TOCOMMODITYPRICERISK IN RELATIONTOANCILLARYSERVICESSERVICE THATARE PURCHASEDFROMPJM

CREDIT RISK EXELON GENERATIONCORNED AND PECO

GENERATION

GENERATIONSGENERATION PPA WITH CORNED EXPIREDAT THE END OF2006 IN SEPTEMBER2006 GENERATION PARTICIPATEDIN AND WON PORTIONSPORTIONOFTHE CORNED

AND AMEREN AUCTIONSAUCTION AS RESULTOFTHE EXPIRATIONOFTHE PPA AND THE RESULTSRESULT OFTHE AUCTIONSAUCTION BEGINNINGIN 2007 GENERATION WILLSELLMORE

ELECTRICITYTHROUGHBILATERALAGREEMENTSAGREEMENTWITH OTHERNEW AND EXISTINGCOUNTERPARTIESCOUNTERPARTIEGENERATION HAS CREDITRISK ASSOCIATED WITHCOUNTERPARTY
PERFORMANCEON ENERGYCONTRACTSCONTRACTWHICH INCLUDESINCLUDE BUT IS NOTLIMITED TO THE RISKOFFINANCIALDEFAULTOR SLOWPAYMENT THEREFOREGENERATIONSGENERATION CREDIT

RISK PROFILEIS ANTICIPATEDTOCHANGEBASED ON THE CREDITWORTHINESSWORTHINES OFTHE NEW AND EXISTINGCOUNTERPARTIESCOUNTERPARTIEINCLUDINGCOMED AND AMEREN

ADDITIONALLYDUE TOTHE POSSIBILITYOFRATEFREEZE LEGISLATIONIN ILLINOISILLINOI AFFECTINGBOTHCOMED AND AMEREN GENERATION MAY BE SUBJECTTOTHE RISKOF

DEFAULTAND IN THE EVENT OF BANKRUPTCYFILINGBYCOMED OR AMEREN RISKTHATTHE BANKRUPTCYMAY RESULTIN REJECTIONOFCONTRACTSCONTRACTFORTHE PURCHASE
OFELECTRICITYDEFAULTBYCOMED OR AMEREN ON CONTRACTSCONTRACT FORPURCHASEOFELECTRICITYOR REJECTIONOFTHOSE CONTRACTSCONTRACT IN BANKRUPTCYPROCEEDING
COULD RESULTIN DISRUPTIONIN THE WHOLESALEPOWER MARKETSMARKET FORADDITIONAL INFORMATIONON THE ILLINOISILLINOI AUCTIONTHE PROPOSEDLEGISLATIONAND THE

VARIOUSVARIOU REGULATORYPROCEEDINGSPROCEEDINGSEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

GENERATION MANAGESMANAGE COUNTERPARTYCREDITRISKTHROUGHESTABLISHEDPOLICIESPOLICIE INCLUDINGCOUNTERPARTYCREDITLIMITSLIMIT AND IN SOME CASESCASE REQUIRING
DEPOSITSDEPOSIT OR LETTERSLETTEROFCREDITTOBE POSTEDBY CERTAINCOUNTERPARTIESCOUNTERPARTIEGENERATIONSGENERATION COUNTERPARTYCREDITLIMITSLIMIT ARE BASED ON SCORINGMODEL THAT

CONSIDERSCONSIDER VARIETYOFFACTORSFACTORINCLUDINGLEVERAGELIQUIDITYPROFITABILITYCREDITRATINGSRATINGAND RISKMANAGEMENTCAPABILITIESCAPABILITIE GENERATION HAS ENTERED

INTOPAYMENTNETTINGAGREEMENTSAGREEMENTOR ENABLINGAGREEMENTSAGREEMENTTHATALLOWFORPAYMENTNETTINGWITHTHE MAJORITYOFITSLARGECOUNTERPARTIESCOUNTERPARTIEWHICH REDUCE

GENERATIONSGENERATION EXPOSURE TOCOUNTERPARTYRISK BYPROVIDINGFORTHE OFFSETOFAMOUNTSAMOUNT PAYABLETOTHE COUNTERPARTYAGAINSTAMOUNTSAMOUNT RECEIVABLEFROMTHE

COUNTERPARTYTHE CREDITDEPARTMENTMONITORSMONITOR CURRENTAND FORWARDCREDITEXPOSURE TOCOUNTERPARTIESCOUNTERPARTIEAND THEIRAFFILIATESAFFILIATEBOTHON AN INDIVIDUAL AND

AN AGGREGATEBASISBASI
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THE FOLLOWINGTABLESTABLE PROVIDEINFORMATIONON GENERATIONSGENERATION CREDITEXPOSURE NET OF COLLATERALAS OFDECEMBER 31 2006 AND 2005 THE TABLESTABLE
FURTHERDELINEATE THATEXPOSUREBY CREDITRATINGOFTHE COUNTERPARTIESCOUNTERPARTIEAND PROVIDEGUIDANCEON THE CONCENTRATIONOFCREDITRISKTOINDIVIDUAL

COUNTERPARTIESCOUNTERPARTIEAND AN INDICATIONOFTHE MATURITYOF COMPANYSCOMPANY CREDITRISKBY CREDITRATINGOFTHE COUNTERPARTIESCOUNTERPARTIETHE FIGURESFIGUREIN THE TABLESTABLE BELOW DO

NOTINCLUDE SALESSALE TOGENERATIONSGENERATION AFFILIATESAFFILIATE OR EXPOSURE THROUGHRTOSRTO AND INDEPENDENTSYSTEMOPERATORSOPERATORISOSISO WHICH ARE DISCUSSED BELOW

NET EXPOSUREOF

TOTAL NUMBER OF COUNTERPARTIESCOUNTERPARTIE
EXPOSURE COUNTERPARTIESCOUNTERPARTIE GREATER THAN 10

BEFORE CREDIT CREDIT NET GREATERTHAN 10 OF NET
RATINGAS OF DECEMBER31 2006A UH UH OF NET UH
INVESTMENT GRADE 005 268 737
NONINVESTMENT GRADE 53 44

NO EXTERNALRATINGSRATING
INTERNALLYRATEDINVESTMENT GRADE 10

LNT RATEDNONINVESTMENTGRADE
TOTAL UH UH UH

THISTHI TABLE DOESDOE NOTINCLUDE ACCOUNTSACCOUNT RECEIVABLEEXPOSURE

NET EXPOSUREOF
TOTAL NUMBER OF COUNTERPARTIESCOUNTERPARTIE

EXPOSURE COUNTERPARTLESCOUNTERPARTLE GREATER THAN 10
BELORE CREDIT CREDIT NET GREATER THAN 10 OF NET

RATINGAS OF DECEMBER31 2005A UH UH OF NET UH

GRADE 472 53 419 147
NONINVESTMENT GRADE 60 11 49
NO LH RATINGSRATING

INTERNALLYRATEDINVESTMENT GRADE 41 41

INTERNALLYQINVESTM GRADE
TOTAL UH UH

THISTHI TABLE DOESDOE NOTINCLUDE ACCOUNTSACCOUNT RECEIVABLEEXPOSURE

MATURITYOF CREDIT RISK EXPOSURE
LESSLES THAN EXPOSURE TOTAL EXPOSURE

GREATER THAN BEFORE CREDIT
RATINGAS OF DECEMBER 31 2006A YEARSYEAR UH

MENTH GRADE 61 005
NONINVESTMENT GRADE 40 13 53
NO EXTERNALRATINGSRATING

INTERNALLYRATEDINVESTMENT GRADE 10 10

LLYH GRADE
TOTAL

THISTHI TABLE DOESDOE NOTINCLUDEACCOUNTSACCOUNT RECEIVABLEEXPOSURE

COLLATERAL AS PARTOFTHE NORMAL COURSE OFBUSINESSBUSINES GENERATION ROUTINELYENTERSENTER INTOPHYSICALOR FINANCIALLYSETTLEDCONTRACTSCONTRACT FORTHE

PURCHASEAND SALE OFCAPACITYENERGY FUELSFUEL AND EMISSIONSEMISSION ALLOWANCESALLOWANCE THESE CONTRACTSCONTRACT EITHERCONTAIN EXPRESSEXPRES PROVISIONSPROVISIONOR OTHERWISEPERMIT
GENERATION AND ITSCOUNTERPARTIESCOUNTERPARTIETODEMAND ADEQUATEASSURANCE OFFUTUREPERFORMANCEWHEN THEREARE REASONABLE
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GROUNDSGROUNDFORDOINGSO IN ACCORDANCEWITHTHE CONTRACTSCONTRACTAND APPLICABLELAW IF GENERATION IS DOWNGRADEDBY CREDITRATINGAGENCY ESPECIALLYIF
SUCH DOWNGRADEIS TO LEVELBELOW INVESTMENT GRADEIT IS POSSIBLETHAT COUNTERPARTYWOULDATTEMPTTO RELYON SUCH DOWNGRADEAS BASISBASI FOR

MAKING DEMAND FORADEQUATEASSURANCE OFFUTUREPERFORMANCEDEPENDINGON GENERATIONSGENERATION NET POSITIONWITH COUNTERPARTYTHE DEMAND COULD

BE FORTHE POSTINGOFCOLLATERALIN THE ABSENCE OFEXPRESSLYAGREEDTOPROVISIONSPROVISIONTHATSPECIFYTHE COLLATERALTHATMUST BE PROVIDEDTHE OBLIGATIONTO

SUPPLYTHE COLLATERALREQUESTEDWILLBE FUNCTIONOFTHE FACTSFACT AND CIRCUMSTANCESCIRCUMSTANCE OFTHE SITUATIONAT THE TIME OFTHE DEMAND IF GENERATION CAN

REASONABLYCLAIM THATIT IS WILLINGAND FINANCIALLYABLE TOPERFORMITSOBLIGATIONSOBLIGATIONIT MAY BE POSSIBLETOSUCCESSFULLYARGUETHATNO COLLATERALSHOULD BE

POSTEDOR THATONLYAN AMOUNT EQUALTOTWO OR THREEMONTHSMONTH OFFUTUREPAYMENTSPAYMENT SHOULD BE SUFFICIENT

GENERATION SELLSSELL OUTPUTTHROUGHBILATERALCONTRACTSCONTRACT GENERATIONSGENERATION SALESSALE TOCOUNTERPARTIESCOUNTERPARTIEOTHERTHAN COMED AND PECO WILLINCREASE DUE TO

THE EXPIRATIONOFTHE PPA WITHCOMED AT THE END OF2006 THE BILATERALCONTRACTSCONTRACT ARE SUBJECTTOCREDITRISKWHICH RELATESRELATE TOTHE ABILITYOF

COUNTERPARTIESCOUNTERPARTIETOMEET THEIRCONTRACTUALPAYMENTOBLIGATIONSOBLIGATIONANY FAILURETOCOLLECTTHESE PAYMENTSPAYMENT FROM COUNTERPARTIESCOUNTERPARTIECOULD HAVE MATERIAL

IMPACTON EXELONSEXELON AND GENERATIONSGENERATION RESULTSRESULT OFOPERATIONSOPERATIONCASH FLOWSFLOW AND FINANCIALPOSITIONAS MARKET PRICESPRICE RISE ABOVE CONTRACTEDPRICELEVELSLEVEL
GENERATION IS REQUIREDTOPOSTCOLLATERALWITH PURCHASERSPURCHASERAS MARKET PRICESPRICE FALLBELOW CONTRACTEDPRICELEVELSLEVEL COUNTERPARTIESCOUNTERPARTIEARE REQUIREDTOPOST
COLLATERALWITHGENERATION UNDER THE ILLINOISILLINOI AUCTION RULESRULE AND THE SUPPLIERFORWARDCONTRACTSCONTRACTTHATGENERATION ENTERED INTOWITHCORNED AND

AMEREN BEGINNINGIN 2007 COLLATERALPOSTINGSPOSTINGWILLBE ONESIDED FROMGENERATION ONLYTHAT IS IF MARKET PRICESPRICE FALLBELOW CORNEDSCORNED OR AMERENSAMEREN

CONTRACTEDPRICELEVELSLEVEL NEITHERCORNED NOR AMEREN IS REQUIREDTOPOSTCOLLATERALHOWEVERIF MARKET PRICESPRICE RISE ABOVE CONTRACTEDPRICELEVELSLEVEL WITH

CORNED OR AMEREN GENERATION MAY BE REQUIREDTO POSTCOLLATERALSEE NOTE OFTHE COMBINED NOTESNOTE TOTHE CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT

FORFURTHERINFORMATIONON CONTRACTEDCLEARINGPRICESPRICERELATEDTOTHE COMED AND ARNERENAUCTIONSAUCTION

AS OFDECEMBER31 2006 GENERATION HAD 26 MILLION OFCOLLATERALDEPOSITPAYMENTSPAYMENT BEINGHELD BYCOUNTERPARTIESCOUNTERPARTIEAND GENERATION WAS

HOLDING273 MILLIONOFCOLLATERALDEPOSITSDEPOSIT RECEIVEDFROMCOUNTERPARTIESCOUNTERPARTIE

RTOSRTO AND ISOSISO GENERATION PARTICIPATESPARTICIPATEIN THE FOLLOWINGESTABLISHEDREALTIME ENERGYMARKETSMARKET THATARE ADMINISTERED BY PJM
NEW YORK ISO MISO SOUTHWESTPOWER POOL INC AND THE ELECTRICRELIABILITYCOUNCIL OFTEXASTEXA IN THESE AREASAREA POWER IS TRADEDTHROUGHBILATERAL

AGREEMENTSAGREEMENTBETWEEN BUYERSBUYERAND SELLERSSELLER AND ON THE SPOTMARKETSMARKET THATARE OPERATEDBYTHE RTOSRTO OR ISOSISO AS APPLICABLEIN AREASAREA WHERE THERE IS NO

SPOTMARKETELECTRICITYIS PURCHASEDAND SOLDSOLELYTHROUGHBILATERALAGREEMENTSAGREEMENT FOR SALESSALE INTOTHE SPOTMARKETSMARKET ADMINISTERED BYAN RIO OR ISO
THE RTO OR ISO MAINTAINSMAINTAIN FINANCIALASSURANCE POLICIESPOLICIETHATARE ESTABLISHEDAND ENFORCEDBYTHOSE ADMINISTRATORSADMINISTRATOR THE CREDITPOLICIESPOLICIEOFTHE RTOSRTO

AND ISOSISO MAY UNDERCERTAINCIRCUMSTANCESCIRCUMSTANCE REQUIRETHATLOSSESLOSSE ARISINGFROMTHE DEFAULTOFONE MEMBER ON SPOTMARKET TRANSACTIONSTRANSACTION BE SHARED BY
THE REMAININGPARTICIPANTSPARTICIPANTNONPERFORMANCEOR NONPAYMENT BY MAJORCOUNTERPARTYCOULDRESULTIN MATERIAL ADVERSE IMPACTON GENERATIONSGENERATION
FINANCIALCONDITIONRESULTSRESULT OFOPERATIONSOPERATIONOR NET CASH FLOWSFLOW

CORNED AND PECO

CREDIT RISKFORCOMED AND PECO IS MANAGEDBYCREDITAND COLLECTIONPOLICIESPOLICIEWHICH ARE CONSISTENTWITHSTATEREGULATORYREQUIREMENTSREQUIREMENT
COMED AND PECO ARE EACH CURRENTLYOBLIGATEDTOPROVIDESERVICE TOALLELECTRICCUSTOMERSCUSTOMER WITHIN THEIRRESPECTIVEFRANCHISEDTERRITORIESTERRITORIE COMED

AND PECO RECORD PROVISIONFORUNCOLLECTIBLEACCOUNTSACCOUNT BASED UPON HISTORICALEXPERIENCEAND THIRDPARTYSTUDIESSTUDIE TOPROVIDEFORTHE POTENTIALLOSSLOS

FROM NONPAYMENTBYTHESE CUSTOMERSCUSTOMER COMED IS CURRENTLYUNABLE TOPREDICTTHE IMPACTOFTHE REVERSEAUCTION POWER PRICESPRICE EFFECTIVEIN JANUARY
2007 ON ITSPROVISIONFORUNCOLLECTIBLEACCOUNTSACCOUNT COMED WILLMONITORNONPAYMENTFROM CUSTOMERSCUSTOMER AND WILLMAKE ANY NECESSARY ADJUSTMENTSADJUSTMENTTOTHE

PROVISIONFORUNCOLLECTIBLEACCOUNTSACCOUNT PECO HAS EXPERIENCEDAN INCREASE IN ITSPROVISIONFORUNCOLLECTIBLEACCOUNTSACCOUNT IN 2006 AS COMPAREDTO2005 AS

RESULTOFHIGHERAVERAGE
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ACCOUNTSACCOUNT RECEIVABLEBALANCESBALANCE IN 2006 RESULTINGFROM INCREASED REVENUESREVENUE CHANGESCHANGEIN PAPUCAPPROVED REGULATIONSREGULATIONRELATEDTOCUSTOMERPAYMENT
TERMSTERM AND AN INCREASE IN THE NUMBER OFLOWINCOME CUSTOMERSCUSTOMER PARTICIPATINGIN CUSTOMERASSISTANCE PROGRAMSPROGRAM WHICH ALLOWFORTHE FORGIVENESSFORGIVENESOF

CERTAINRECEIVABLESRECEIVABLE PECOSPECO PROVISIONFORLEH ACCOUNTSACCOUNT WILLCONTINUE TOBE AFFECTEDBY CHANGESCHANGE IN PRICESPRICE AS WELLAS CHANGESCHANGEIN PAPUC

REGULATIONSREGULATIONFORTHE YEARENDED DECEMBER 31 2006 COMEDSCOMED TEN LARGESTCUSTOMERSCUSTOMER REPRESENTEDAPPROXIMATELY35 OF ITSELECTRICREVENUESREVENUE AND

SH TEN LARGESTCUSTOMERSCUSTOMER REPRESENTEDAPPROXIMATELY59 OFITSRETAILELECTRICAND GAS REVENUESREVENUE

UNDER PENNSYLVANIASPENNSYLVANIACOMPETITIONACT LICENSED ENTITIESENTITIE INCLUDINGCOMPETITIVEELECTRICGENERATIONSUPPLIERSSUPPLIER MAY ACT AS AGENTSAGENT TO PROVIDE
SINGLEBILLAND PROVIDEASSOCIATED BILLINGAND COLLECTIONSERVICESSERVICE TORETAILCUSTOMERSCUSTOMER LOCATEDIN PECOSPECO RETAILELECTRICSERVICETERRITORYCURRENTLY
THEREARE NO THIRDPARTIESPARTIEPROVIDINGBILLINGOFPECOSPECO CHARGESCHARGE TOCUSTOMERSCUSTOMER OR ADVANCED METERINGHOWEVERIF THISTHI OCCURSOCCUR PECO WOULD BE SUBJECT
TOCREDITRISK RELATEDTOTHE ABILITYOFTHE THIRDPARTIESPARTIETOCOLLECTSUCH RECEIVABLESRECEIVABLE FROMTHE CUSTOMERSCUSTOMER

EXELON

EXELONSEXELON CONSOLIDATEDBALANCE SHEETSSHEET INCLUDED 529 MILLION NET INVESTMENT IN DIRECTFINANCINGLEASESLEASE AS OFDECEMBER 31 2006 THE

INVESTMENT IN DIRECTFINANCINGLEASESLEASE REPRESENTSREPRESENTFUTUREMINIMUM LEASE PAYMENTSPAYMENT DUE ATTHE END OFTHE THIRTYYEARLIVESLIVE OFTHE LEASESLEASE OF15 BILLION
LESSLES UNEARNED INCOME OF963 MILLION THE FUTUREMINIMUM LEASE PAYMENTSPAYMENT ARE SUPPORTEDBYCOLLATERALAND CREDITENHANCEMENT MEASURESMEASURE

INCLUDINGLETTERSLETTEROFCREDITSURETYBONDSBOND AND CREDITSWAPSSWAP ISSUED BY HIGHCREDITQUALITYFINANCIALINSTITUTIONSINSTITUTION MANAGEMENTREGULARLYEVALUATESEVALUATE THE

CREDITWORTHINESSWORTHINES OFEXELONSEXELON COUNTERPARTIESCOUNTERPARTIETOTHESE DIRECTFINANCINGLEASESLEASE

INTERESTRATE RISK EXELONGENERATIONCORNED AND PECO
VARIABLE RATE DEBT THE REGISTRANTSREGISTRANTUSE COMBINATION OFFIXEDRATE AND VARIABLERATE DEBT TO REDUCEINTERESTRATE EXPOSURE THE

REGISTRANTSREGISTRANTMAY ALSO USE INTERESTRATE SWAPSSWAP WHEN DEEMED APPROPRIATETO ADJUSTEXPOSURE BASED UPON MARKET CONDITIONSCONDITION ADDITIONALLYTHE

REGISTRANTSREGISTRANTMAY USE FORWARDSTARTINGINTERESTRATE SWAPSSWAP AND TREASURYRATELOCKSLOCK TO LOCKIN INTERESTRATE LEVELSLEVEL IN ANTICIPATIONOFFUTUREFINANCINGSFINANCING
THESE STRATEGIESSTRATEGIEARE EMPLOYEDTOACHIEVE LOWERCOSTOFCAPITALAT DECEMBER 31 2006 THE REGISTRANTSREGISTRANTDID NOT HAVE ANY MATERIAL FAIRVALUE OR

CASHFLOW INTERESTRATEHEDGESHEDGE OUTSTANDINGAS OFDECEMBER 31 2006 HYPOTHETICAL10 INCREASE IN THE INTERESTRATESRATE ASSOCIATED WITH

VARIABLERATE DEBT WOULDRESULTIN MILLION MILLION MILLION AND MILLION DECREASE IN EXELONSEXELON GENERATIONSGENERATION COMEDSCOMED AND PECOSPECO
RESPECTIVELYPRETAXEARNINGSEARNING

FAIRVALUE HEDGESHEDGE DURING2006 CORNED SETTLEDITSINTERESTRATESWAPSSWAP DESIGNATEDAS FAIRVALUE HEDGESHEDGE IN THE AGGREGATENOTIONALAMOUNT

OF240 MILLIONFOR CASH PAYMENTOFAPPROXIMATELYMILLION

CASHFLOW HEDGESHEDGE IN 2005 CORNED SETTLEDITSINTERESTRATESWAPSSWAP DESIGNATEDAS CASHFLOW HEDGESHEDGEIN THE AGGREGATENOTIONALAMOUNT OF

325 MILLIONDUE TOTHE UNDERLYINGTRANSACTIONFORWHICH THESE INTERESTRATE SWAPSSWAP WERE ENTEREDINTOWAS NO LONGERPROBABLEOFOCCURRINGAS

RESULTEXELON AND COMED RECOGNIZEDPRETAX LOSSLOS OF15 MILLION WHICH WAS INCLUDED IN OTHERNET WITHINTHE CONSOLIDATED STATEMENTSSTATEMENT OF

OPERATIONSOPERATIONAND WITHIN CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE ON THE CONSOLIDATED STATEMENTSSTATEMENT OFCASH FLOWSFLOW IN ADDITIONDURING2005 EXELON

SETTLEDINTERESTRATE SWAPSSWAP IN THE AGGREGATENOTIONALAMOUNT OF15 BILLIONAND RECORDEDPRETAX LOSSESLOSSE OF39 MILLION WHICH WILLBE RECORDEDAS

ADDITIONAL INTERESTEXPENSE OVER THE REMAININGLIFEOFTHE RELATEDDEBT

EQUITYPRICE RISK EXELON AND GENERATION
EXELON AND GENERATION MAINTAIN TRUSTFUNDSFUND AS REQUIREDBY THE NRC TOFUND CERTAINCOSTSCOST OFDECOMMISSIONINGGENERATIONSGENERATION NUCLEARPLANTSPLANT

AS OFDECEMBER 31 2006 GENERATIONSGENERATION
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DECOMMISSIONINGTRUSTFUNDSFUND ARE REFLECTEDAT FAIRVALUE ON ITSCONSOLIDATED BALANCE SHEETSSHEET THE MIX OFSECURITIESSECURITIE IN THE TRUSTFUNDSFUND IS DESIGNEDTO

PROVIDERETURNSRETURN TOBE USED TOFUND DECOMMISSIONINGAND TO COMPENSATEGENERATION FORINFLATIONARYINCREASESINCREASE IN DECOMMISSIONINGCOSTSCOST HOWEVER
THE EQUITYSECURITIESSECURITIE IN THE TRUSTFUNDSFUND ARE EXPOSEDTO PRICEFLUCTUATIONSFLUCTUATION IN EQUITYMARKETSMARKET AND THE VALUE OFFIXEDRATEFIXEDINCOME SECURITIESSECURITIE ARE

EXPOSEDTOCHANGESCHANGEIN INTERESTRATESRATE GENERATION ACTIVELYMONITORSMONITOR THE INVESTMENT PERFORMANCEOFTHE TRUSTFUNDSFUND AND PERIODICALLYREVIEWSREVIEW ASSET

ALLOCATIONIN ACCORDANCEWITH GENERATIONSGENERATION NUCLEARDECOMMISSIONINGTRUSTFUND INVESTMENT POLICY HYPOTHETICAL10 INCREASE IN INTERESTRATESRATE

AND DECREASE IN EQUITYPRICESPRICE WOULD RESULTIN 460 MILLION REDUCTIONIN THE FAIRVALUE OFTHE TRUSTASSETSASSET

EXELON AND GENERATION MAINTAIN TRUSTASSETSASSET ASSOCIATED WITHDEFINED BENEFITPENSIONAND OTHERPOSTRETIREMENTBENEFITSBENEFIT SEE DEFINED BENEFIT

PENSION AND OTHER POSTRETIREMENTBENEFITSBENEFIT IN THE CRITICALACCOUNTINGESTIMATESESTIMATE SECTIONFORINFORMATIONREGARDINGTHE PENSIONAND OTHER

POSTRETIREMENTBENEFITTRUSTASSETSASSET

142

SOURCE EXELON CORP 10K FEBRUARY13 2007



OF

ITEM MANAGEMENTSMANAGEMENT DISCUSSION AND ANALYSISANALYSI OF FINANCIAL CONDITION AND RESULTSRESULT OF OPERATION

GENERATION

EXECUTIVE OVERVIEW

DISCUSSION OFITEMSITEM PERTINENTTOGENERATIONSGENERATION EXECUTIVE OVERVIEW IS SET FORTHUNDEREXELON CORPORATIONEXECUTIVE OVERVIEW OF

THISTHI REPORT

RESULTSRESULT OF OPERATION
YEAR ENDED DECEMBER 312006 COMPARED TO YEAR ENDED DECEMBER 31 2005

DISCUSSION OFGENERATIONSGENERATION RESULTSRESULT OFOPERATIONSOPERATIONFOR2006 COMPAREDTO2005 IS SET FORTHUNDERRESULTSRESULT OFOPERATIONSGENERATIONIN

CORPORATIONRESULTSCORPORATIONRESULT OFOPERATIONSOPERATION OFTHISTHI REPORT

YEAR ENDED DECEMBER 31 2005 COMPAREDTO YEAR ENDED DECEMBER 31 2004

DISCUSSION OFGENERATIONSGENERATION RESULTSRESULT OFOPERATIONSOPERATIONFOR2005 COMPAREDTO2004 IS SET FORTHUNDERRESULTSRESULT OFOPERATIONSGENERATIONIN

EXELON CORPORATIONRESULTSCORPORATIONRESULT OFOPERATIONSOPERATIONOFTHISTHI REPORT

LIQUIDITYAND CAPITALRESOURCESRESOURCE

GENERATIONSGENERATION BUSINESSBUSINES IS CAPITALINTENSIVE AND REQUIRESREQUIRECONSIDERABLE CAPITALRESOURCESRESOURCE GENERATIONSGENERATION CAPITALRESOURCESRESOURCE ARE PRIMARILYPROVIDED
BYINTERNALLYGENERATEDCASH FLOWSFLOW FROM OPERATIONSOPERATIONAND TOTHE EXTENTNECESSARY EXTERNALFINANCINGINCLUDINGTHE ISSUANCE OFCOMMERCIAL PAPER

PARTICIPATIONIN THE INTERCOMPANYMONEY POOLOR CAPITALCONTRIBUTIONSCONTRIBUTION FROMEXELON GENERATIONSGENERATION ACCESSACCES TOEXTERNALFINANCINGAT REASONABLE TERMSTERM IS

DEPENDENTON ITSCREDITRATINGSRATINGAND GENERALBUSINESSBUSINES CONDITIONSCONDITION AS WELLAS THATOFTHE UTILITYINDUSTRYIN GENERALIF THESE CONDITIONSCONDITION DETERIORATETO

WHERE GENERATION NO LONGERHAS ACCESSACCES TOTHE CAPITALMARKETSMARKET AT REASONABLE TERMSTERM GENERATION HAS ACCESSACCES TO REVOLVINGCREDITFACILITYTHAT

GENERATION CURRENTLYUTILIZESUTILIZE TOSUPPORTIS COMMERCIAL PAPER PROGRAM SEE THE CREDIT ISSUESISSUE SECTIONOFLIQUIDITYAND CAPITALRESOURCESRESOURCE FOR

FURTHERDISCUSSION

CAPITALRESOURCESRESOURCE ARE USED PRIMARILYTOFUND GENERATIONSGENERATION CAPITALREQUIREMENTSREQUIREMENTINCLUDINGCONSTRUCTIONRETIREMENTOFDEBT THE PAYMENTOF

DISTRIBUTIONSDISTRIBUTION TO EXELONCONTRIBUTIONSCONTRIBUTION TOEXELONSEXELON PENSIONPLANSPLAN AND INVESTMENTSINVESTMENT IN NEW AND EXISTINGVENTURESVENTURE FUTUREACQUISITIONSACQUISITIONCOULDREQUIRE
EXTERNALFINANCINGOR BORROWINGSBORROWINGOR CAPITALCONTRIBUTIONSCONTRIBUTION FROM EXELON

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTOGENERATIONSGENERATION CASH FLOWSFLOW FROMOPERATINGACTIVITIESACTIVITIE IS SET FORTHUNDERCASH FLOWSFLOW FROMOPERATINGACTIVITIESACTIVITIE

IN EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTOGENERATIONSGENERATION CASH FLOWSFLOW FROMINVESTINGACTIVITIESACTIVITIE IS SET FORTHUNDERCASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE IN

EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT
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CASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTOGENERATIONSGENERATION CASH FLOWSFLOW FROMFINANCINGACTIVITIESACTIVITIE IS SET FORTHUNDERCASH FLOWSFLOW FROMFINANCINGACTIVITIESACTIVITIE

IN EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CREDIT ISSUESISSUE

DISCUSSION OFCREDITISSUESISSUE PERTINENTTOGENERATION IS SET FORTHUNDERCREDIT ISSUESISSUE IN EXELON CORPORATIONLIQUIDITYAND CAPITAL
RESOURCESRESOURCE OFTHISTHI REPORT

CONTRACTUAL OBLIGATIONSOBLIGATIONAND OFFBALANCE SHEET OBLIGATIONSOBLIGATION
DISCUSSION OFGENERATIONSGENERATION CONTRACTUALOBLIGATIONSOBLIGATIONCOMMERCIAL COMMITMENTSCOMMITMENT AND OFFBALANCE SHEET OBLIGATIONSOBLIGATIONIS SET FORTHUNDER

CONTRACTUAL OBLIGATIONSOBLIGATIONAND OFFBALANCE SHEET OBLIGATIONSOBLIGATIONIN EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CRITICAL ACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE

SEE EXELONGENERATIONCOMED AND LH ACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE ABOVE FOR DISCUSSION OFGENERATIONSGENERATION CRITICAL

ACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE

NEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT

SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORINFORMATIONREGARDINGNEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT

ITEM 7A QUANTITATIVE AND QUALITATIVE DISCLOSURESDISCLOSURE ABOUT MARKET RISK

GENERATION

GENERATION IS EXPOSEDTOMARKET RISKSRISK ASSOCIATED WITH COMMODITYPRICECREDITINTERESTRATESRATE AND EQUITYPRICETHESE RISKSRISK ARE DESCRIBED
ABOVE UNDERQUANTITATIVE AND QUALITATIVE DISCLOSURESDISCLOSURE ABOUT MARKET LON
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ITEM MANAGEMENTSMANAGEMENT DISCUSSION AND ANALYSISANALYSI OF FINANCIAL CONDITION AND RESULTSRESULT OF OPERATION

CORNED

EXECUTIVE OVERVIEW

DISCUSSION OFITEMSITEM PERTINENTTOCORNEDSCORNED EXECUTIVE OVERVIEW IS SET FORTHUNDER CORPORATIONEXECUTIVE OVERVIEW OFTHISTHI

REPORT

RESULTSRESULT OF OPERATIONSOPERATION
YEAR ENDED DECEMBER31 2006 COMPARED TO YEAR ENDED DECEMBER 31 2005

DISCUSSION OFCORNEDSCORNED RESULTSRESULT OFOPERATIONSOPERATIONFOR2006 COMPARED2005 IS SET FORTHUNDERRESULTSRESULT OFOPERATIONSCORNEDIN EXELON

CORPORATIONRESULTSCORPORATIONRESULT OFOPERATIONSOPERATIONOFTHISTHI REPORT

YEAR ENDED DECEMBER 31 2005 COMPAREDTO YEAR ENDED DECEMBER 31 2004

DISCUSSION OFCORNEDSCORNED RESULTSRESULT OTOPERATIONSOPERATIONFOR2005 COMPAREDTO2004 IS SET TORTHUNDERRESULTSRESULT OFOPERATIONSCOMEDIN EXELON

CORPORATIONRESULTSCORPORATIONRESULT OFOPERATIONSOPERATIONOFTHISTHI REPORT

LIQUIDITYAND CAPITALRESOURCESRESOURCE

CORNEDSCORNED BUSINESSBUSINES IS CAPITALINTENSIVE AND REQUIRESREQUIRECONSIDERABLE CAPITALRESOURCESRESOURCE COMEDSCOMED CAPITALRESOURCESRESOURCE ARE PRIMARILYPROVIDEDBY
INTERNALLYGENERATEDCASH FLOWSFLOW FROMOPERATIONSOPERATIONAND TOTHE EXTENT NECESSARY EXTERNALFINANCINGINCLUDINGTHE ISSUANCE OFCOMMERCIAL PAPER OR

CAPITALCONTRIBUTIONSCONTRIBUTION FROMEXELON COMEDSCOMED ACCESSACCES TOEXTERNALFINANCINGAT REASONABLE TERMSTERM IS DEPENDENTON ITSCREDITRATINGSRATINGAND GENERAL
BUSINESSBUSINES CONDITIONSCONDITIONAS WELLAS THATOFTHE UTILITYINDUSTRYIN GENERALIF THESE CONDITIONSCONDITION DETERIORATETOWHERE COMED NO LONGERHAS ACCESSACCES TOTHE

CAPITALMARKETSMARKET AT REASONABLETERMSTERM CORNED HAS ACCESSACCES TO REVOLVINGCREDITFACILITYTHATCOMED CURRENTLYUTILIZESUTILIZE TOSUPPORTITSCOMMERCIAL PAPER

PROGRAM SEE THE CREDIT ISSUESISSUE SECTIONOFLIQUIDITYAND CAPITALRESOURCESRESOURCE FORFURTHERDISCUSSION

CAPITALRESOURCESRESOURCE ARE USED PRIMARILYTOFUNDCORNEDSCORNED CAPITALREQUIREMENTSREQUIREMENTINCLUDINGCONSTRUCTIONRETIREMENTOFDEBT THE PAYMENTOF

DIVIDENDSDIVIDEND AND CONTRIBUTIONSCONTRIBUTION TOEXELONSEXELON PENSIONPLANSPLAN COMED DID NOTPAY DIVIDEND DURING2006

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTOCORNEDSCORNED CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE IS SETFORTHUNDERCASH FLOWSFLOW FROMOPERATINGACTIVITIESACTIVITIE IN

EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTOCOMEDSCOMED CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE IS SETFORTHUNDERCASH FLOWSFLOW FROMINVESTINGACTIVITIESACTIVITIE IN

EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CASH FLOWSFLOW FROM FINANCING ACTIVITIESACTIVITIE

DISCUSSION OF ITEMSITEM PERTINENTTOCOMEDSCOMED CASH FLOWSFLOW FROMFINANCINGACTIVITIESACTIVITIE IS SET FORTHUNDERCASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE IN

EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT
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CREDIT ISSUESISSUE

DISCUSSION OFCREDITISSUESISSUE PERTINENTTOCORNED IS SET FORTHUNDERCREDIT ISSUESISSUE IN EXELON CORPORATIONLIQUIDITYAND CAPITAL
RESOURCESRESOURCE OFTHISTHI REPORT

CONTRACTUAL OBLIGATIONSOBLIGATIONAND OFFBALANCE SHEET OBLIGATIONSOBLIGATION
DISCUSSION OFCORNEDSCORNED CONTRACTUALOBLIGATIONSOBLIGATIONCOMMERCIAL COMMITMENTSCOMMITMENT AND OFFBALANCE SHEET OBLIGATIONSOBLIGATIONIS SET FORTHUNDERCONTRACTUAL

OBLIGATIONSOBLIGATIONAND OFFBALANCE SHEET OBLIGATIONSOBLIGATIONIN EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CRITICAL ACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE

SEE EXELONGENERATIONCOMED AND PECOCRITICAL ACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE ABOVE FOR DISCUSSION OFCOMEDSCOMED CRITICAL

ACCOUNTINGPOLICIESPOLICIEAND ESTIMATESESTIMATE

NEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT

SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORINFORMATIONREGARDINGNEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT

ITEM 7A QUANTITATIVE AND QUALITATIVE DISCLOSURESDISCLOSURE ABOUT MARKET RISK

CORNED

CORNED IS EXPOSEDTOMARKET RISKSRISK ASSOCIATED WITH COMMODITYPRICECREDITAND INTERESTRATESRATE THESE RISKSRISK ARE DESCRIBED ABOVE UNDER

QUANTITATIVE AND QUALITATIVE DISCLOSURESDISCLOSURE ABOUT MARKET RISKEXELON
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ITEM MANAGEMENTSMANAGEMENT DISCUSSION AND ANALYSISANALYSI OF FINANCIAL CONDITION AND RESULTSRESULT OF OPERATION

PECO

EXECUTIVE OVERVIEW

DISCUSSION OFITEMSITEM PERTINENTTO PECOSPECO EXECUTIVE OVERVIEW IS SETFORTHUNDEREXELON CORPORATIONEXECUTIVE OVERVIEW OFTHISTHI

REPORT

RESULTSRESULT OF OPERATIONSOPERATION

YEAR ENDED DECEMBER 31 2006 COMPAREDTO YEAR ENDED DECEMBER 31 2005

DISCUSSION OFPECOSPECO RESULTSRESULT OFOPERATIONSOPERATIONFOR2006 COMPAREDTO2005 IS SET FORTHUNDERRESULTSRESULT OFOPERATIONSPECOIN EXELON

CORPORATIONRESULTSCORPORATIONRESULT OFOPERATIONSOPERATIONOFTHISTHI REPORT

YEAR ENDED DECEMBER 31 2005 COMPAREDTO YEAR ENDED DECEMBER 31 2004

DISCUSSION OFPECOSPECO RESULTSRESULT OFOPERATIONSOPERATIONFOR2005 COMPAREDTO2004 IS SET FORTHUNDERRESULTSRESULT OFOPERATIONSPECOIN EXELON

CORPORATIONRESULTSCORPORATIONRESULT OFOPERATIONSOPERATION OFTHISTHI REPORT

LIQUIDITYAND CAPITALRESOURCESRESOURCE

PECOSPECO BUSINESSBUSINES IS CAPITALINTENSIVE AND REQUIRESREQUIRECONSIDERABLE CAPITALRESOURCESRESOURCE PECOSPECO CAPITALRESOURCESRESOURCE ARE PRIMARILYPROVIDEDBY
INTERNALLYGENERATEDCASH FLOWSFLOW FROMOPERATIONSOPERATIONAND TOTHE EXTENTNECESSARY EXTERNALFINANCINGINCLUDINGTHE ISSUANCE OFCOMMERCIAL PAPER

PARTICIPATIONIN THE INTERCOMPANYMONEY POOLOR CAPITALCONTRIBUTIONSCONTRIBUTION FROM EXELON PECOSPECO ACCESSACCES TOEXTERNALFINANCINGAT REASONABLETERMSTERM IS

DEPENDENTON ITSCREDITRATINGSRATINGAND GENERALBUSINESSBUSINES CONDITIONSCONDITIONAS WELLAS THATOFTHE UTILITYINDUSTRYIN GENERALIF THESE CONDITIONSCONDITION DETERIORATETO

WHERE PECO NO LONGERHAS ACCESSACCES TOTHE CAPITALMARKETSMARKET AT REASONABLETERMSTERM PECO HAS ACCESSACCES TO REVOLVINGCREDITFACILITYTHATPECO CURRENTLY
UTILIZESUTILIZE TOSUPPORTITSCOMMERCIAL PAPER PROGRAM SEE THE CREDIT ISSUESISSUE SECTIONOFLIQUIDITYAND CAPITALRESOURCESRESOURCE FORFURTHERDISCUSSION

CAPITALRESOURCESRESOURCE ARE USED PRIMARILYTOFUND PECOSPECO CAPITALREQUIREMENTSREQUIREMENTINCLUDINGCONSTRUCTIONRETIREMENTOFDEBT THE PAYMENTOF

DIVIDENDSDIVIDEND AND CONTRIBUTIONSCONTRIBUTION TOEXELONSEXELON PENSIONPLANSPLAN

CASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTO PECOSPECO CASH FLOWSFLOW FROMOPERATINGACTIVITIESACTIVITIE IS SETFORTHUNDERCASH FLOWSFLOW FROM OPERATINGACTIVITIESACTIVITIE IN

EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CASH FLOWSFLOW FROM INVESTINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTO PECOSPECO CASH FLOWSFLOW FROMINVESTINGACTIVITIESACTIVITIE IS SETFORTHUNDERCASH FLOWSFLOW FROMINVESTINGACTIVITIESACTIVITIE IN

EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE

DISCUSSION OFITEMSITEM PERTINENTTO PECOSPECO CASH FLOWSFLOW FROMFINANCINGACTIVITIESACTIVITIE IS SET FORTHUNDERCASH FLOWSFLOW FROM FINANCINGACTIVITIESACTIVITIE IN

EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT
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CREDIT ISSUESISSUE

DISCUSSION OFCREDITISSUESISSUE PERTINENTTO PECO IS SET FORTHUNDERCREDIT ISSUESISSUE IN EXELON CORPORATIONLIQUIDITYAND CAPITAL
RESOURCESRESOURCE OFTHISTHI REPORT

CONTRACTUAL OBLIGATIONSOBLIGATIONAND OFFBALANCE SHEET OBLIGATIONSOBLIGATION
DISCUSSION OFPECOSPECO CONTRACTUALOBLIGATIONSOBLIGATIONAND OTTBALANCE SHEET OBLIGATIONSOBLIGATIONIS SET FORTHUNDERCONTRACTUAL OBLIGATIONSOBLIGATION COMMERCIAL

COMMITMENTSCOMMITMENT AND OFFBALANCE SHEET OBLIGATIONSOBLIGATIONIN EXELON CORPORATIONLIQUIDITYAND CAPITALRESOURCESRESOURCE OFTHISTHI REPORT

CRITICAL ACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE

SEE EXELONGENERATIONCORNED AND PECOCRITICAL ACCOUNTINGPOLICIESPOLICIE AND ESTIMATESESTIMATE ABOVE FOR DISCUSSION OFPECOSPECO CRITICAL

ACCOUNTINGPOLICIESPOLICIEAND ESTIMATESESTIMATE

NEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT

SEE NOTE OFTHE COMBINED NOTESNOTE TOCONSOLIDATED FINANCIAL STATEMENTSSTATEMENT FORINFORMATIONREGARDINGNEW ACCOUNTINGPRONOUNCEMENTSPRONOUNCEMENT

ITEM 7A QUANTITATIVE AND QUALITATIVE DISCLOSURESDISCLOSURE ABOUT MARKET RISK

PECO

PECO IS EXPOSEDTO MARKET RISKSRISK ASSOCIATED WITHCREDITAND INTERESTRATESRATE THESE RISKSRISK ARE DESCRIBED ABOVE UNDERQUANTITATIVE AND

QUALITATIVE DISCLOSURESDISCLOSURE ABOUT MARKET RISKEXELON
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ITEM FINANCIAL STATEMENTSSTATEMENT AND SUPPLEMENTARY DATA

MANAGEMENTSMANAGEMENTREPORTON INTERNAL CONTROLOVER FINANCIAL REPORTING

THE MANAGEMENTOFEXELON CORPORATIONLON IS RESPONSIBLEFORESTABLISHINGAND MAINTAININGADEQUATEINTERNALCONTROLOVER FINANCIAL

REPORTINGEXELONSEXELON INTERNALCONTROLOVER FINANCIALREPORTINGIS PROCESSPROCES DESIGNEDTOPROVIDEREASONABLEASSURANCE REGARDINGTHE RELIABILITYOF

FINANCIALREPORTINGAND THE PREPARATIONOFFINANCIALSTATEMENTSSTATEMENT FOREXTERNALPURPOSESPURPOSE IN ACCORDANCEWITH ACCOUNTINGPRINCIPLESPRINCIPLEGENERALLYACCEPTEDIN
THE UNITED STATESSTATE OFAMERICA

BECAUSE OF ITSINHERENTLIMITATIONSLIMITATIONINTERNALCONTROLOVER FINANCIALREPORTINGMAY NOTPREVENTOR DETECTMISSTATEMENTSMISSTATEMENT ALSO PROJECTIONSPROJECTIONOFANY
EVALUATION OFEFFECTIVENESSEFFECTIVENES TOFUTUREPERIODSPERIOD ARE SUBJECTTOTHE RISKTHATCONTROLSCONTROLMAY BECOME INADEQUATEBECAUSE OFCHANGESCHANGEIN CONDITIONSCONDITION OR THAT

THE DEGREEOFCOMPLIANCEWITHTHE POLICIESPOLICIEOR PROCEDURESPROCEDUREMAY DETERIORATE

EXELONSEXELON MANAGEMENTCONDUCTEDAN ASSESSMENT OFTHE EFFECTIVENESSEFFECTIVENES OFEXELONSEXELON INTERNALCONTROLOVER FINANCIALREPORTINGAS OFDECEMBER 31
2006 IN MAKINGTHISTHI ASSESSMENTMANAGEMENTUSED THE CRITERIAIN INTERNALCONTROLINTEGRATEDFRAMEWORK ISSUED BYTHE COMMITTEE OF

SPONSORINGORGANIZATIONSORGANIZATIONOFTHE TREADWAYCOMMISSION BASED ON THISTHI ASSESSMENT EXELONSEXELON MANAGEMENTCONCLUDED THATAS OFDECEMBER31
2006 EXELONSEXELON INTERNALCONTROLOVER FINANCIALREPORTINGWAS EFFECTIVE

MANAGEMENTSMANAGEMENTASSESSMENT OFTHE EFFECTIVENESSEFFECTIVENES OFEXELONSEXELON INTERNALCONTROLOVER FINANCIALREPORTINGAS OF DECEMBER 31 2006 HAS BEEN

AUDITED BY PRICEWATERHOUSECOOPERSPRICEWATERHOUSECOOPERLLP AN INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM AS STATED IN THEIRREPORTWHICH APPEARSAPPEAR ON THE NEXT

PAGE OFTHISTHI ANNUAL REPORTON FORM 10K

FEBRUARY13 2007
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REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTINGFIRM

TO THE SHAREHOLDERSSHAREHOLDER AND BOARD OFDIRECTORSDIRECTOR OFLON CORPORATION

WE HAVE COMPLETEDINTEGRATEDAUDITSAUDIT OFEXELON CORPORATIONSCORPORATIONCONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT AND OF ITSINTERNALCONTROLOVER FINANCIALREPORTING
AS OFDECEMBER 31 2006 IN ACCORDANCE WITHTHE STANDARDSSTANDARD OFTHE PUBLIC COMPANYACCOUNTINGOVERSIGHTBOARD UNITED STATESSTATE OUR OPINIONSOPINION
BASED ON OUR AUDITSAUDIT ARE PRESENTEDBELOW

CONSOLIDATED FINANCIAL STATEMENTSSTATEMENT AND FINANCIAL STATEMENT SCHEDULE

IN OUR OPINIONTHE CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT LISTEDIN THE INDEX APPEARINGUNDER ITEM 15A1I PRESENTFAIRLYIN ALLMATERIAL RESPECTSRESPECT THE
FINANCIALPOSITIONOF EXELON CORPORATIONAND ITSSUBSIDIARIESSUBSIDIARIE AT DECEMBER31 2006 AND 2005 AND THE RESULTSRESULT OFTHEIROPERATIONSOPERATIONAND THEIRCASH
FLOWSFLOW FOREACH OFTHE THREEYEARSYEAR IN THE PERIODENDED DECEMBER 31 2006 IN CONFORMITYWITHACCOUNTINGPRINCIPLESPRINCIPLEGENERALLYACCEPTEDIN THE UNITED
STATESSTATE OFAMERICA IN ADDITIONIN OUR OPINIONTHE FINANCIALSTATEMENTSCHEDULE LISTEDIN THE INDEX APPEARINGUNDERITEM 15A1II PRESENTSPRESENTFAIRLY
IN ALLMATERIAL RESPECTSRESPECTTHE INFORMATIONSETFORTHTHEREINWHEN READ IN CONJUNCTIONWITHTHE RELATEDCONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT THESE
FINANCIALSTATEMENTSSTATEMENT AND FINANCIALSTATEMENT SCHEDULE ARE THE RESPONSIBILITYOFTHE COMPANYSCOMPANY MANAGEMENTOUR RESPONSIBILITYIS TOEXPRESSEXPRES AN

OPINIONON THESE FINANCIALSTATEMENTSSTATEMENT AND FINANCIALSTATEMENTSCHEDULE BASED ON OUR AUDITSAUDIT WE CONDUCTEDOUR AUDITSAUDIT OFTHESE STATEMENTSSTATEMENT IN

ACCORDANCE WITHTHE STANDARDSSTANDARD OFTHE PUBLIC COMPANYACCOUNTINGOVERSIGHTBOARD UNITED STATESSTATE THOSE STANDARDSSTANDARD REQUIRETHATWE PLANAND

PERFORMTHE AUDIT TOOBTAIN REASONABLE ASSURANCE ABOUT WHETHERTHE FINANCIALSTATEMENTSSTATEMENT ARE FREEOFMATERIAL MISSTATEMENT AN AUDIT OFFINANCIAL

STATEMENTSSTATEMENT INCLUDESINCLUDE EXAMININGON TESTBASISBASI EVIDENCE SUPPORTINGTHE AMOUNTSAMOUNT AND DISCLOSURESDISCLOSURE IN THE FINANCIALSTATEMENTSSTATEMENTASSESSINGTHE

ACCOUNTINGPRINCIPLESPRINCIPLEUSED AND SIGNIFICANTESTIMATESESTIMATE MADE BY MANAGEMENTAND EVALUATINGTHE OVERALLFINANCIALSTATEMENTPRESENTATIONWE

BELIEVE THATOUR AUDITSAUDIT PROVIDE REASONABLE BASISBASI FOROUR OPINION

AS DISCUSSED IN NOTE TOTHE CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT EXELON CORPORATIONCHANGEDITSMETHOD OFACCOUNTINGFORCONDITIONALASSET

RETIREMENTOBLIGATIONSOBLIGATIONAS OFDECEMBER31 2005 ITSMETHOD OFACCOUNTINGFORSTOCKBASED COMPENSATIONAS OFJANUARY 2006 AND ITSMETHOD OF

ACCOUNTINGFORITSDEFINED BENEFITPENSIONAND OTHERPOSTRETIREMENTPLANSPLAN AS OFDECEMBER 31 2006

INTERNAL CONTROLOVER FINANCIAL REPORTING

ALSO IN OUR OPINIONMANAGEMENTSMANAGEMENTASSESSMENT INCLUDEDIN MANAGEMENTSMANAGEMENT REPORTON INTERNALCONTROLOVER FINANCIAL REPORTINGAPPEARINGUNDER
ITEM THATTHE COMPANYMAINTAINED EFFECTIVEINTERNALCONTROLOVER FINANCIALREPORTINGAS OFDECEMBER 31 2006 BASED ON CRITERIAESTABLISHED IN

INTERNALCONTROLINTEGRATEDFRAMEWORK ISSUED BYTHE COMMITTEE OFSPONSORINGORGANIZATIONSORGANIZATIONOFTHE TREADWAYCOMMISSION COSO IS FAIRLY
STATEDIN ALLMATERIALRESPECTSRESPECT BASED ON THOSE CRITERIA FURTHERMOREIN OUR OPINIONTHE COMPANYMAINTAINEDIN ALLMATERIALRESPECTSRESPECT EFFECTIVE

INTERNALCONTROLOVER FINANCIALREPORTINGAS OFDECEMBER 31 2006 BASED ON CRITERIAESTABLISHED IN INTERNALCONTROLINTEGRATEDFRAMEWORK ISSUED

BYTHE COSO THE COMPANYSCOMPANY MANAGEMENTIS RESPONSIBLEFORMAINTAININGEFFECTIVEINTERNALCONTROLOVER FINANCIAL REPORTINGAND FORITSASSESSMENT
OFTHE EFFECTIVENESSEFFECTIVENES OFINTERNALCONTROLOVER FINANCIALREPORTINGOUR RESPONSIBILITYIS TOEXPRESSEXPRES OPINIONSOPINION ON MANAGEMENTSMANAGEMENTASSESSMENT AND ON THE
EFFECTIVENESSEFFECTIVENES OFTHE COMPANYSCOMPANY INTERNALCONTROLOVER FINANCIALREPORTINGBASED ON OUR AUDIT WE CONDUCTEDOUR AUDIT OFINTERNALCONTROLOVER

FINANCIALREPORTINGIN ACCORDANCE WITHTHE STANDARDSSTANDARD OFTHE PUBLIC COMPANYACCOUNTINGOVERSIGHTBOARD UNITED STATESSTATE THOSE STANDARDSSTANDARD REQUIRE
THATWE PLANAND PERFORMTHE AUDIT TOOBTAIN REASONABLEASSURANCE ABOUT WHETHEREFFECTIVEINTERNALCONTROLOVER FINANCIALREPORTINGWAS MAINTAINED

IN ALLMATERIAL RESPECTSRESPECT AN AUDIT OFINTERNALCONTROLOVER FINANCIALREPORTINGINCLUDESINCLUDE OBTAININGAN UNDERSTANDINGOFINTERNALCONTROLOVER FINANCIAL
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REPORTINGEVALUATINGMANAGEMENTSMANAGEMENTASSESSMENT TESTINGAND EVALUATINGTHE DESIGNAND OPERATINGEFFECTIVENESSEFFECTIVENES OF INTERNALCONTROLAND PERFORMING
SUCH OTHERPROCEDURESPROCEDUREAS WE CONSIDER NECESSARY IN THE CIRCUMSTANCESCIRCUMSTANCE WE BELIEVE THATOUR AUDIT PROVIDESPROVIDE REASONABLE BASISBASI FOROUR OPINIONSOPINION

COMPANYSCOMPANY INTERNALCONTROLOVER FINANCIALREPORTINGIS PROCESSPROCES DESIGNEDTO PROVIDEREASONABLEASSURANCE REGARDINGTHE RELIABILITYOFFINANCIAL

REPORTINGAND THE PREPARATIONOFFINANCIALSTATEMENTSSTATEMENT FOREXTERNALPURPOSESPURPOSE IN ACCORDANCE WITHGENERALLYACCEPTEDACCOUNTINGPRINCIPLESPRINCIPLE

COMPANYSCOMPANY INTERNALCONTROLOVER FINANCIALREPORTINGINCLUDESINCLUDE THOSE POLICIESPOLICIEAND PROCEDURESPROCEDURETHAT PERTAINTOTHE MAINTENANCE OF RECORDSRECORD THATIN

REASONABLEDETAILACCURATELYAND FAIRLYREFLECTTHE TRANSACTIONSTRANSACTION AND DISPOSITIONSDISPOSITIONOFTHE ASSETSASSET OFTHE COMPANY II PROVIDEREASONABLEASSURANCE

THATTRANSACTIONSTRANSACTION ARE RECORDEDAS NECESSARY TOPERMITPREPARATIONOFFINANCIALSTATEMENTSSTATEMENT IN ACCORDANCEWITH GENERALLYACCEPTEDACCOUNTING
PRINCIPLESPRINCIPLE AND THATRECEIPTSRECEIPTAND EXPENDITURESEXPENDITUREOFTHE COMPANY ARE BEINGMADE ONLYIN ACCORDANCEWITH AUTHORIZATIONSAUTHORIZATION OFMANAGEMENTAND

DIRECTORSDIRECTOR OFTHE COMPANY AND PROVIDEREASONABLE ASSURANCE REGARDINGPREVENTIONOR TIMELYDETECTIONOFUNAUTHORIZEDACQUISITIONUSE OR

DISPOSITIONOFTHE COMPANYSCOMPANY ASSETSASSET THATCOULDHAVE MATERIALEFFECTON THE FINANCIALSTATEMENTSSTATEMENT

BECAUSE OFITS INHERENTLIMITATIONSLIMITATION INTERNALCONTROLOVER FINANCIALREPORTINGMAY NOTPREVENTOR DETECTMISSTATEMENTSMISSTATEMENT ALSO PROJECTIONSPROJECTIONOFANY
EVALUATIONOFEFFECTIVENESSEFFECTIVENES TOFUTUREPERIODSPERIOD ARE SUBJECTTOTHE RISKTHATCONTROLSCONTROL MAY BECOME INADEQUATEBECAUSE OFCHANGESCHANGE IN CONDITIONSCONDITIONOR THAT

THE DEGREEOFCOMPLIANCEWITH THE POLICIESPOLICIE OR PROCEDURESPROCEDUREMAY DETERIORATE

PRICEWATERHOUSECOOPERSPRICEWATERHOUSECOOPERLLP

CHICAGO
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REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTINGFIRM

TO THE MEMBER AND BOARD OFDIRECTORSDIRECTOR OFEXELON GENERATION COMPANYLLC

IN OUR OPINIONTHE CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT LISTEDIN THE INDEX APPEARINGUNDER ITEM 15A2I PRESENTFAIRLYIN ALLMATERIAL RESPECTSRESPECT THE

FINANCIALPOSITIONOF EXELON GENERATION COMPANYLLC AND ITSSUBSIDIARIESSUBSIDIARIE GENERATIONAT DECEMBER31 2006 AND 2005 AND THE RESULTSRESULT OFTHEIR

OPERATIONSOPERATIONAND THEIRCASH FLOWSFLOW FOREACH OFTHE THREEYEARSYEAR IN THE PERIODENDED DECEMBER 31 2006 IN CONFORMITYWITHACCOUNTINGPRINCIPLESPRINCIPLE
GENERALLYACCEPTEDIN THE UNITED STATESSTATE OFAMERICA IN ADDITIONIN OUR OPINIONTHE FINANCIALSTATEMENTSCHEDULE LISTEDIN THE INDEX APPEARINGUNDER

ITEM 5A2II PRESENTSPRESENTFAIRLYIN ALLMATERIAL RESPECTSRESPECT THE INFORMATIONSET FORTHTHEREINWHEN READ IN CONJUNCTIONWITH THE RELATEDCONSOLIDATED

FINANCIALSTATEMENTSSTATEMENT THESE FINANCIALSTATEMENTSSTATEMENT AND THE FINANCIALSTATEMENTSCHEDULE ARE THE RESPONSIBILITYOFGENERATIONSGENERATION MANAGEMENTOUR

RESPONSIBILITYIS TOEXPRESSEXPRES AN OPINIONON THESE FINANCIALSTATEMENTSSTATEMENT AND THE FINANCIALSTATEMENT SCHEDULE BASED ON OUR AUDITSAUDIT WE CONDUCTEDOUR

AUDITSAUDIT OFTHESE STATEMENTSSTATEMENT IN ACCORDANCEWITH THE STANDARDSSTANDARD OFTHE PUBLIC COMPANYACCOUNTINGOVERSIGHTBOARD UNITEDSTATESSTATE THOSE STANDARDSSTANDARD

REQUIRETHATWE PLANAND PERFORMTHE AUDIT TOOBTAIN REASONABLEASSURANCE ABOUT WHETHERTHE FINANCIALSTATEMENTSSTATEMENT ARE FREEOFMATERIAL

MISSTATEMENT AN AUDIT INCLUDESINCLUDE EXAMINING ON TESTBASISBASI EVIDENCE SUPPORTINGTHE AMOUNTSAMOUNT AND DISCLOSURESDISCLOSURE IN THE FINANCIALSTATEMENTSSTATEMENT
ASSESSINGTHE ACCOUNTINGPRINCIPLESPRINCIPLEUSED AND SIGNIFICANTESTIMATESESTIMATE MADE BY MANAGEMENTAND EVALUATINGTHE OVERALLFINANCIALSTATEMENT

PRESENTATIONWE BELIEVE THATOUR AUDITSAUDIT PROVIDE REASONABLE BASISBASI FOROUR OPINION

AS DISCUSSED IN NOTE TOTHE CONSOLIDATEDFINANCIALSTATEMENTSSTATEMENT GENERATION CHANGEDITSMETHOD OFACCOUNTINGFORCONDITIONALASSET RETIREMENT

OBLIGATIONSOBLIGATIONAS OFDECEMBER 31 2005 AND ITSMETHOD OFACCOUNTINGFORSTOCKBASED COMPENSATIONAS OFJANUARY 2006
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