
US. Federal statutory rate 
Increase (decrease) due to: 
State income taxes, net of Federal income tax benefit 
Qualified nuclear decommissioning trust fnnd inwme 
Plant basis differences 
Synthetic fuel-producing facilities credit(ai 
Domestic production activities deduction 
Tax exempt income 
Amonization of investment tax credit 
Nontaxable postrctirement benefits 
Allowance for funds used during construction 
(AFUDC). equity 

Lobbying activities 
Forecasted annual t a x  rate adjustment 
Other 

Effective income tax rate 

T h e  Months Ended M m c h  31,2007 
Exalon Cenemllon ComEd - 

35.0% 35.0% 35.0% 35.0% 

4.3 
- 

(3.6) 
9.7 

11.0 

37.5% - 
(a) See Noles 2 and 12 of the Combined Nom La Consolidated Financial Slatemenis within Exelon's Z M 6  Annual 

Repon on Form IC-K for funher information regardine investments in synthetic fuel-producing facilities. 

US. Federal statutory rate 
Increase (decrease) due to: 
State income taxes, net of Federal income tax benefit 
Qualified nuclear dccommissioning uust fund income 
Amoriization of regulatory asset 
Plant basis differences 
Synthetic fuel-producing facilities credit(a) 
Domestic production activities deduction 
Tax exempt income 
Amomzation of investment tax credit 
Nontaxable postretirement benefits 
Lobbying activities 
Forecasted annual tax rate adjustment 
Other 

Effective income tax rate 

Three MoothsEndedMarch31,W06 
Erclon CornEd __ PECO - 
35.0% 35.0% 35.0% 35.0% 

3.4 
0.5 
0.7 
0. I 

(4.4) 
(0.8) 
(0.5) 
(0.5) 
(0.4) 
0.6 
0.5 

(0.7) - 33.5% 
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See Notes 2 and I2 of thc Combined Notes to Consolidated Financial Statements within Exelon's 2w6 Annual 
Reporl on Form IO-K for funher information regarding investments in synthetic fuel-producing lac 

(a) 

Accounting for Uncertainty in Income Tares (Exelon, Generation, CornEdand PECO) 
The Registrants adopted the provisions of FIN 48 on January I ,  2007. The following table shows the 

effect of adopting FIN 48 on the Registrants' Consolidated Balance Sheets as of January I ,  2007. 

Increase 
Exdan Genera t i  CornEd PECO [decree) 

Accounts receivable, net - Other $ 7 2  $ - $ 7 2  $ 1  
(53) Goodwill (53) 

Other deferred debits and other assets 378 22 I37 208 
Accrued expenses (21 0 (2) (186) 
Deferred income taxes and unamortized investment tax 

credils (86) 28 (299) I85 
Other deferred credits and other liabilities 710 31 642 I1 
Retained earnings (16) (35) (1) 13 

As a result of the implementation of FlN 48, Exelon. Generation, ComEd, and PECO have idenlified 
unrecopi7ed tax benefits of $1.5 billion, $3 I I million, $797 million and $318 million, respectively. as of 
January I ,  2007. 

would decrease the elfectivr tax rate. Generation ha5 identified $5 I million of its unrecognized tax expense at 
January I, 2007 that, if recognized. would increase the effective tax rate. 

Generation and PECO have reflected in their Consolidated Ralance Sheets as of January 1,2007 a net 
interest receivable of $1 million and $20 million, respectively, related to their uncertain income tax positions. 
Exelon and ComEd have reflected in their Consolidated Balance Sheets as of January I ,  2007 a net interest 
liability of $134 million and $167 million related to their uncertain income tax positions. The Registrants 
have not accrued any penalties with respect to unrecognized tax henefia. The Registrants recognize accrued 
interest related to unrecognized lax henefits in interest expense or interest income and penalties, if any, in 
operating and mainlenance expense on their Consolidated Statements of Operations. Exelon and ComEd have 
reflected in their Consolidated Statement of Operations as of March 31,2007 net interest expense of 
$4 million and $8 million, respectively. related to their uncertain income tax positions. PECO has reflected in 
its Consolidated Income Statement as of March 3 I ,  2007 net interest income of S3 million related to its 
uncemin income tax positions 

Exelon and its ruhsidiaries file a consolidated US. Federal income tax return as well as unitary and 
comhined income tax returns in several state jurisdictions with Illinois being the most significant. Exelon and 
its subsidiaries also file separate conipany income tax returns in several states with Pennsylvania being the 
most significant. Exelon and its subsidiaries have completed examinations by thc Internal Revenue Service 
(IUS) for taxable years prior to 1999; however several tax issues remain unresolved for tax years prior to 1999 
and have been protested to IRS Appeals, the next administrative level within the IRS. In the second quarter of 
2004, the IRS commenced an audit olExclon and its subsidiaries for taxable years 1999 through 2001 and is 
expected to complete the audit by the end of 2 0 7 .  Exelon and its subsidiaries have also completed 
examinations by the state of Illinois for taxable years prior to 1999 and by the Commonwealth of 
Pennsylvania on the separate company income tax returns for tarable years ending from 2000 to 2003. 
However, to the extent adjustments are made to these prior years as either part of a settlement at IKS Appeals 
or IRS Examination, the statc taxable income may also be adjusted. 

- - - -  
- - 

- 

ComEd has identified $21 million of its unrecognized tax benefit at January I I 2007 that, if recognized, 
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ComFA and PECO rclated to this agreement will either he positive or neutral depending upon the outcome of 
the refund claim with the IRS. These potential tax benefits and associated fees would be recorded in 
accordance with FIN 48 and SFAS No. 5, "Accounting for Contingencies" (SFAS No. 5), respectively. and 
could be material to the financial position, results of operations and cash flows of CornEd and PECO. 

I999 Sale of Fossil Generating Assets (Exelon and ComEd) 

Exelon. thmuph its CnmM subsidiary. has taken certain tax positions, which have been disclosed to thc 
IRS, b defer the tax gain on the 1999 sale of its fossil generating assets. As of March 31,2007 and 
December 31, 2006, deferred m liabilities related to the fossil plant sale are retlected in Exelon's 
Consolidated Balance Sheets with the majority allocated to C0mF.d and the remainder to Generation. The 
Federal tax returns and related tax retiun disclosures covering the period of the 1999 sale are currently under 
IRS audit. Enelon's ability to continue to defer all ur a portion of this liability depends on whether i s  
treatment of the sales proceeds, as having been received in connection with an involuntary conversion is 
proper pursuant to applicable law. In November 2006, ComEd received from the IRS a notice of proposed 
adjustment disallowing the deferral of gain associated with its position that proceeds from the fossil plant 
sales resulted from an "involuntary conversion." 

Exelon's and ComEd's ability to continue to defer the remainder of the tax liability on the fossil plant 
sale may depend in part on whether its tax characterization of a sale leaseback Innsaction into which Exelon 
entered in connection with the fossil plant sale is proper pursuant to applicable law. In February 2W7, Exelon 
received from the IRS a notice of proposed adjustment disallowing the deferral of gain associated with its sale 
leaseback transaction. The IRS has indicated its position that the Exelon sale leaseback transaction is 
substantially similar to a leasing transaction, a sale-in. lease-ut (SILO), the IRS is treating as a"listed 
transaction" pursuant to guidance it issued in 2005.4 listed transaction is one which the IRS considers to he a 
potentially abusive tax shelter. Exelon disagrees with the IRS's characterization ofits sale leaseback as a 
SILO and believes its position is correct and will continue to aggressively defend that position upon audit and 
any subsequent appeals or litigation. 

In final form, both the notice for the involuntary conversion and the like kind exchange will he in the 
IRS' audit repon expected to he issued in the second or third quarter of 2007. Upon receipt of the final IRS 
report, Exelon sil l  have the opportunity to either appeal the disallowance b the IRS Appeals, the next 
administrative level of the IRS, or litigate the matter. If Exelon's and ComEd's management decides to 
litigate. the matter it may he required to pay the tax and related interest due on the deficiency and file for 
refund. 

A successful IRS challenge to ComEd's positions would accelerate future income tax payments and 
increase interest expense related to the deferred tax gain that becomes currently payable. As of March 3 I ,  
2007, Exelon's and CornEd's potential cash outflow, including tax and interest (after tax), could he as much 
as $Y78 million. If the deferral were succcnsfully challenged by the IRS, it could negatively impact Exelon's 
and ComEd's results of operations by as much as $146 million (aftertax) related tn interest expense. Exelon's 
and ComEd's management belicve a reserve for interest has been appropriately recorded in accordance with 
FIN 48; however, the ultimate outcome of such matters could Ipsu11 in unfavorable or favorable adjustments 
to the results of operations. and such adjustments could be material. Final resolution of this matter is not 
anticipated for several years. 

Investments in Synthetic Fuel-Producing Facilities (Exelon) 

Exelon, through three separate wholly owned subsidiaries, owns interests in two limited liability 
companies and one limiied partnership (the Sellers) that own synthetic fuel-producing facilities. Section 45K 
(formerly Section 29) of the Internal Revenue Code provides tax credits for the sale of synthetic fuel 
produced from coal. However, Section 45K contains a provision under which the tax credi6 are phased out 
(i.e., eliminated) in the event crude oil prices for a year exceed certain thresholds. Exelon is required to pay 
for tax credils based on the production 
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of the facilities regardless of whether or not a phase-out of the t m  credits is anticipated. However; Exelon has 
the legal right to recover a portion of the payments made to the Sellers related to phased-out tax credits. 

In April 2007, the IRS published the 2006 oil Reference Price which resulted in a 33% phase-out of tax 
credits for calendar year 2006 which reduced Exelon's earned after-tax credits of $1 64 million to 
$1 I O  million for the year ended December 3 I, 2006. At December 31,2006, Exelon had estimated the 2ooh 
phase-ut to be 38% and had receivables on its Consolidated Balance Sheet from the Sellers totaling 
$63 million associated with the portion of the payments previously made to the Sellers related to tax credits 
that were anticipated to be phased out for 2006. The difference between the actual 2006 phase-ut and the 
2006 phase-out estimated at Decemkr 31,2006 resulted i n  a SY million increase in tax credits for 2006 and a 
corresponding $6 million decrease, net of the related tax benefit, in the receivables due from the Sellers as of 
December 31, 2006, which will be reflected in Exelon's operating results in the second quarter of 2007. 

The following table (in dollars) provides the estimated phase-out range for 2007 based on the per barrel 
price of oil as of March 31.2007. The tahle also contains the estimated 2007 annual average New York 
Mercantile Exchange, Inc. index (NYMWO price per barrel at March 3 I, 2007 based on year-to-date and 
futures prices 

Beginning of Phase-Out Range(& 
End of Phase-Out Range(a) 
2W7 Annual Average NYMEX 

Estiited 
2007 

$ 62 
78 
66 

(a) The estimated 2W7 phase-our angc as of March 3 I ,  2W7 is based upon the aclual2wb phase-out range. The 
actual 2006 phaw-oui range ulas delemined using the inflation adjustment factor published by lhe IRS in April 
2007. The actual 2006 phase-out mnge was increased by 2% (Exelon's estimate of inflation) 10 arrive at the 
estimated 2Wl phase-out range. 

At March 31.2007, Exelon had receivables on its Consolidated Balance Sheet from the Sellers totaling 
$18 million associated with the ponion of the payments previously made to the Sellers related to tax credits 
that are anticipated to be phased out iii 2007. As of March 31,2007. Exelon has estimated the 2007 phase-ut 
to be 27%, which has reduced Exelon's earned after-tax credits of$65 million to $48 million for the three 
months ended March 3 I, 2007. These credits may be further phased out during the remainder of2007 
depending on the price of oil; however, as these tax credits are phased out, Exelon anlicipates recording 
income through the establishment of additional receivables fmm the Sellers or from derivatives entered into 
in 2005 (as more fully descrihed below) depending on the magnitude of the credits phased-ut 

.In 2005. Exelon and Generation entered into certain derivatives in the nurmal c u m e  of trading 
operations to economically hedge a porrion of the exposure to a phase-our of the tax credits. One of the 
Sellers has security interests in these derivatives. Including the related mark-to-market gains and losses on 
these derivatives, interests in synthetic fuel-producing facilities increased Exelon's net income by 
$25 million and $12 million during the three months ended March 31, 2007 and 2006, respectively. Exelon 
anticipates that it will continue to record income or losses related to the mark-to-market gains or losses on its 
derivative insmments and changes to the tax credits earned by Exelon during the period of production as a 
result of volatility in oil prices. 

Net income from interests in synthetic fuel-producing facilities is reflected in the Consolidated 
Statements of Operations and Comprehensive Income within income taxes, operating and maintenance 
expense, depreciation and amortization expense, interest exwnse, equity in IOSSKS of unconsolidated affiliates 
and other, net 

There are provisions in the agreements hetween the parties, such as low production volume, unanimous 
consents between the parties and defaults by the panies, which would allow or cause an early termination of 
the 

50 

Source EXELON CORP. 10.~2, April 25,2007 



EXELOF CORPORATION AND SUBSIDIARY COMPANIES 
EXELOU GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES 

PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES 

COMBINED NOTES T O  CONSOLIDATED FINANCIAL STATEMENTS - (Continued) 
partnerships. If none oi' the parlies to the agreements takes action to terminate the partnerships early, the 
partnerships wiil terminate in 2W8. 

and Decemher 3 I, 2 0 6 ,  respectively. The non-recourse notes payable can be relieved either through 
eventual payments or possibly through extinguishment which ma? oceur subsequent to termination of the 
partnership pursuant to the agreements between the parties. 

11. Asset Retirement Obligations (Exelon and Generation) 

Nuclear Decommissioning Asset Retirement Obligarions (ARO) 

The non-recourse notes payable principal balance was $74 million and 6108 million at March 31,2007 

Exelon. Generation and AmerCen have legal obligations to decommission their nuclear power plants 
following the expiration of their operating licenses. Exelon, Generation and AmerCen will pay for their 
respective obligations using trust funds that have been established for this purpose. 

and Generation's Consolidated Balance Shreb. from January 1,2007 to March 31,2007: 
The following table provides a rollfornard of the nuclear decommissioning ARO reflected on Exelon's 

Exelon and Gemration 
Nuclear decommissioning AROs at January I, 2007 $ 3,533 
Accretion rxpmse 57 
Payments to decommission retired plants (3) 
Nuclear decommissioning AROs at March 31,2007 5 3.587 

Exelon and Generation update their nuclear decommissioning AROs on a periodic basis; however, there 
were no changes in the underlying assumptions that would result in a significant change to the estimated 
future cash flows during thc first quarter of 2007 or 2006. 

Nuclear Decommissinning Trust Fund Investments 
The trust funds that have been established to salisfy Exelon's and Generadon's nuclear decommissioning 

obligations were originally funded with amounts collected from customers. Certain of these tNst funds will 
continue to be funded by future collections from PJXO customers 

At March 31,2007 and December 31,2006, Exelon and Generation had nuclear decommissioning trust 
fund investments tntaling $6,540 million and $6,415 million. respectively. 

At March 31,2M)7 and Decemher 3 I, 2006, Exelon and Generation had gross unrealized gains of 
$1.353 million and $1,287 million. respectively, related to the nuclear decommissioning trust fund 
investments, which were included in regulatory liabilities or accuniulatcd ollier comprehensive incnme in 
Exelon's Consolidated Balance Sheets and in noncurrent payables to affiliates or accumulated other 
comprehensive incume in Generation's Consolidated Balance Sheets. Exelon and Generation consider all 
nuclear decommissioning trust fund investments in an unrealized loss position to be other-than-temporarily 
impaired. As a result of certain Nuclear Regulatory Commission restrictions, Exelon and Generation are 
unable to demonstrate the ability and intent to hold the nuclear decommissioning must fund investment? 
thmugh a recovew period and accordingly recognizes any unrealized holding losses immediately. For the 
three months ended March 31.2007, Generation recorded impairment charges totaling $8 million and 
$2 milliun associated with the nuclear decommissioning tmst funds for the former ComFd and the AmerGen 
units, respectively. For the three months ended March 31,2006. Generation recorded impairment charges 
totaling $3 million associated with the nuclear decommissioning trust funds for the former ComEd units. 
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1ncome.from continuing operations 
Income from discontinued operations 
Net income 
Average common shares outstanding - basic 

Ended 
March 31, 

rn 20(16 

$ 681 $ 399 
10 I 

- -  
- -  
$69L$400 - -  

672 669 
5 6 

677 675 
Assumed exercise of stock options, performance share awards and restricted stock - -  

- _ _  - -  Average common shares outstanding - diluted 

their antidilutive effect was 3 million and 4 million for the three months ended March 3 I, 2007 and 2C%, 
respectively 

The number of stock options not included in the calculation of diluted common shares outstanding due to 

Share Repurchases 
In April 2004, Exelon's Board of Directors approved a discretionary share repurchase program that 

allows Exelon to repurchase shares of its common stock on a periodic basis in the open market. See Note I 6  
of lhe Combined Notes to Consolidated Financial Statements within Exelon's 2006 Annual Report on 
Form IO-K for funher information regarding Exelon's share repurchase program. Repurchased shares are 
held as treasury shares and recorded at cost. As of March 31,2007, 13 million shares of common stock have 
been purchased under the share repurchase program for $652 million. During the three months ended 
March 31,2007 and 2006, Erelon repurchased 0.6 million shares and 0.9 million shares, respectively, of 
wmmon stock under the share repurchase program for $37 million and $54 million, respectively. 
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Long-Term Incentive Plnnr 

The following table presents the stock-based compensation expense included in Exelon‘s Consolidated 
Statements oflncome and Comprehensive Income during the three months ended March 31,2007 and 2006 

Three Months 
Ended 

Stock options 
Performance shares 

Mnrch31, 
2007 2w(, 

$ 15 $ 17 
17 21 

- -  

6 I Restricted stock units - -  
Total stock-based compensation included in operating and maintenance expense 38 39 
Income tax benefit a-0 

$ 2 3 2 4  - -  Total after-tax stock-based compensation expense 

Stork Options und Performance Shnres 

For information regarding stock options and performance shares, see Notes I and 16 of the Combined 
Notes to Consolidated Financial Statements within Exelon’s 2006 Annual Report on Form IO-K. 

Resnicted Stock Units 

Beginning in January 2007, Enclon began granting key managers restricted stock units in lieu of stock 
options through its long-term incentive plans. During the three months ended March 31.2007, Exelon 
granted 331.145 restricted stockunits, which will vest and settle over a three-year period. 

of sewices received from eniployees in exchange for the issuance of restricted stock units is required to he 
measured based on the gran-date fair value of the restricted stock unit issued. The value of the restricted 
stock unis at the date of a a n t  is either amortized through expense over the requisite service period using the 
straight-line method or capitalized. For non-retirement eligible individuals, the substantive service period 
was determined to he the three-year vesting period. The cost associated with restricted stock units granted to 
employees who are retirement eligible is recognized immediately upon the date of grant, as the employees are 
not required to render any further service to earn the resbicted stock units. For employees who become 
retirement eligible during the substantive service period, the cost of the restricted stock units is recognized on 
a straight-line basis over the requisite senice period. 

The holders of the restricted stock units will he paid shares of common stock annually during the vesting 
period of three pears. During the three months ended M m h  3 I ,  2007, Exelon had cost5 of $S million related 
to outstanding awards not yet settled. 

13. Commitments and Contingencies (Exelon, Generation, CnmEd and PECO) 

Notes 13 and I8 of the Comhined Notes to Consolidated Financial Statements within Exelon‘s 2006 Annual 
Report on Form 10-K. All significant contingencies are disclosed below. 

In accordance with SFAS No. 123 (revised 2004). “Share-Based Payment” (SFAS No. 123-R), the cost 

For information regarding capital commitments and nuclear decommissioning at December 31,2006. see 
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Energy Commitments 

Generation's long-term commitments relating to the purchase from and sale to unaffiliated utilities and 
others of energy, capacity and transmission rights as of March 3 1,2007 did no1 change significantly from 
December 31,2006, except for the following: 

* Generation's total commitments for future sales of energy to unaffiliated third-parry utilities and 
others increased by approximately $149 million during the three months ended March 3 I, 2007, 
reflecting increases of approximately $578 million, $346 million and $121 million in 2008,2009 and 
2010 sales commitments, respectively, offset by the fulfillment of approximately SR96 million of 2oO7 
commitments during the thrce monlhs ended March 3 I. 2007. The increases were primarily due lo 
increased forward sales of energy to counterpahes other than ComEd as a result of the expiration of 
the PPA with ComEd on December 3 I. 2w6,  as well as increased overall hedging activity in the 
normal course of business. 

As a result of the first reverse-auction competitive bidding process, ComEd i s  procuring substantially al l  
of i t s  supply under supplier forwanl contracts with various suppliers. See Note 5 -Regulatory Issues for 
further information. 

Fuel Purchase Obligdions 

Generation's and PECO's fuel purchase obligations as of March 3 I, 2007 did not change significantly 

- Generation's total fuel purchase obligations for nuclear and fossil generation as of March 31,2M)7 
increased by $58 million for 2008, $89 million for 2009 and 2010, and $270 millinn for 201 I and 
beyond, as compared to December 31,2006 due to contracts entered into in the normal coune of 
business. 

* PECO's total fuel purchase obligations increased by approximately $105 million during the three 
months ended March 3 I. 2007, reflecting an increase of $19 million, $36 million, $31 million and 
$19 million in 2007.2008, 2009 and 2010, respectively, primarily related to the purchase of natural gas 
and related transportation sewices. 

from December 31, 2006. except for the following: 

Commercial Commitments 

Exelon's, Generation's, ComEd's and F'ECO's commercial commitments as of March 31,2007, 
representing commitments potentially triggered by future cvcnu. did not change significantly from 
December 3 I, 2006. except for the fallowing: 

* Exelon's guarantees increased hy $21 1 million primarily as a result of leasing activities, energy trading 
and pcrfurmance guarantees. - Generation's letters of credit inweas& by $6 million and i t s  guarantees (oueide the scope of 
FIN 45) increased by S I75 million primarily as a result of energy trading activities and the 
performance guaranty agreement entered into in connection with thc sale of TEG and TEP. 

Environmentnl Liabilin'er 

The Registrants' operations haw in thc past and may in the future require substantial expenditures in 
order to comply with environmental lawis. Additionally. under Federal and state environmental laws, the 
Registrants are generally liable for the costs of remediating environmental contamination of property now or 
formerly owned by them and of properly contaminated by hazardous substances generated by them. The 
Registranls own or lease a 
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number of real estate parcels, including parcels on which their operations or the operations of others may have 
resulted in contamination by substances that are considered hazardous under environmental laws. ComEd and 
PECO have identified 42 and 27 sites, respectively, where former manufactured gas plant (MGPj activities 
have or may have resulted in actual site contamination. For almost all of these sites, ComEd or PECO is one 
of several Potentially Rerpnnsible Parties (PRPs) which may be responsible for ultimate remediation of each 
location. Of these 42 sites identified by ComEd, the Illinois Environmental Protection Agency has approved 
the clean up of nine sites and of the 27 sites identified hy PECO, the Pennsylvania Department of 
Environmental Protection has approved the cleanup of I 2  sites. Ofthe remaining sites identified by ComFd 
and PECO, 20 and 10 sites, respectively. are currently under some degree of active study andlor remediation. 
ComFd and PECO anticipate that the majority of the remediation at these sites will continue through at least 
2015 and 2012, respectively. In addition, the Registrants are cunl-ntly involved in a number of proceedings 
relating to sites where hazardous suhstances have bccn deposited and may be subject to additional 
proceedings in the future. 

ComEd and Nicor Gas Company, a subsidiary of Nicor Inc. (Nicorj. are parties to an interim agreement 
under which they cooperate in remediation activities at 38 former MGP sites for which ComEd or Nicor, or 
both, may have responsibility. Under the interim agreement. costs are split evenly between ComEd and Nicor 
pending their final agreement on allocation of costs at each site, hut either par(y may demand arbitration if the 
parties cannot agree on a final allocation of costs. For most of the sites, the interim agreement contemplates 
that neither party will pay less than 20%. nor more than X0% of the final coss for each site. ComEd's accrual 
for these environmental liah es is based on ComEd's estimate OF its 50% share of costs under the interim 
agreement with Nicor. On April 17,2006, Niwr submitted a demand For arbitration of the cost allocation for 
38 MGP sites. Through March 3 I ,  2007, ComEd has incurred approximalcly $1 17 million associated with 
remediation of the sites in question. Although ComEd believes that the arbitration prweedings will not result 
in an allocation of costs materially different from ComEd's current estimare of its aggregate remediation costs 
for MGP sites, the outcome of the arbitration proceedings is not cenain and could result in a material increase 
or decrease of ComEd's estimate o i  its share of the aggregate remediation costs. 

remediation costs from customers for which it established a regulatory asset (see CornEd Rate Case below). 
Pursuant to a PAPUC order, PECO is currently recovering a provision for envimnmental costs annually for 
the remediation of Former MCP facility sites, for which PECO has recorded a regulatory asset. See 
Note 14 -Supplemental Financial Information for further infurmation regarding regulatory assets and 

Based on the final order receivcd in ComEd's Rate Case, heginning in 2007, ComEd is recovering MGP 

As of March 3 I ,  2007 and December 3 I, 2006, Exelon, Generation, ComEd and PECO had accrued the 
following amounts for environmental liabilities: 

Msreh31, 
zow 
Exelon 
Generation 
ComEd 
PECO 
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December 31, 
2W6 
Exelon 
Generation 
ComEd 
PECO 

20 - 
58 49 
41 39 

The Registrants cannot predict the extent to which they will incur other significant liabilities for 
additional investigation and remediation costs at these or additional sites identified by environmental agencies 
or others, or whether such costs may be reco\)erable from third parties. 

Secrion 3/6(bJ of the Clean Water Act 

In July 2004. the United States Environmental Protection Agency (EPA) issued the final Phase II rule 
implementing Section 316(b) of the Clean Water Act. The Clean Water Act requires that the cnoling water 
intake structures at electric power plants reflect the best technology available to minimize adverse 
environmental impacts. The Phase I1 rule established national performance standards for reducing 
entrainment and impingement of aquatic organisms at existing power planu. The rule provided each facility 
with a number of compliance options and permitted site-specific variances based on a cost-benefit analysis. 
The requirements were intended to he implemented through state-level National Pollutant Discharge 
Elimination System ("DES) permit programs. All of Generation's power generation facilities with cooling 
water systems are subject In the regulations. Facilities without closed-ycle recirculating systems (e.&, 
cooling towers) are potentially most affected. Thore facilities are Clinton, Cromby, Dresden, Eddystone, 
Fairlesr Hills. Handley. Mountain Creek, New Boston, Oyster Creek, Peach Bottom, Quad Cities, Salem and 
Schuylkill. Since promulgation of the mle, Generation has been evaluating compliance options at each of i s  
affected plants to achieve interim compliance deadlines. 

On January 25,2007, the U.S. Court of Appeals for the Second Circuit issued its opinion in a challenge 
to the findl Phase 11 rule brought by environmental groups and seYeral states. The court found that, with 
respect to a number of significant provisions of the rule, the EPA either exceeded its authority under the 
Clean Water Act, failed to adequately set forth its rationale for the rule, or failed to follow required 
procedures for public notice and comment. The court remanded the rule back to the EPA for revisions 
consistent with the court's opinion. By its action. the court invalidated compliance measures that the utility 
industry supported because they were cost-effective and provided existing plants with needed flexibility in 
selecting the compliance option appropriate to its location and operations. For example, the court found that 
environmental restoration does not qualify as a compliance option and site-specific compliance variances 
based on a cost-benefit analysis are impermissible. 

final compliance requirements. It is not yet known whether the EPA. or any of the industry petitioners, will 
seek an en bonc rehearing by the entire Second Circuit panel, or file a petition for cmiorari seeking review 
by the U S  Supreme Court. In the interim, the EPA has announced the suspension of the Phase 11 rule due W 
the uncertainty about the specific compliance requirements created by the court's remand of significant 
provisions of the rule. Until the EPA finalizes the rule on remand, the state permitting agencies will continue 
the current practice of applying their best professional judgment to address impingement and entrainment 
requirements at plant cooling water intake suuctures. Due to this uncertainty, Generation cannot estimate the 
effect that compliance with the Phase I1 rule requirements will have on the operation of its generating 
facilities and its future results of operations. financial condition and cash flows. If the final rule bas 
performance standards that require the reduction of cooling 

The cnurt's decision has created significant uncertainty about the speciiic nature, scope and timing of the 
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water intake flow at the plants consistent with closed loop cooling systems, then the impacl on the operation 
of the facilities and Enelon's and Generation's future result! of operations. financial position and cash flows 
could be material. 

In a pre-draft pennit dated May 13,2035 and a draft permit issued on July 19,2005, as part of the 
NPDES permit renewal process for Oystcr Creek that has been pending since 1999, the New Jersey 
Department of Enviroiimeiital Protection (NIDEP) preliminarily determined that closed-cycle cooling and 
environmental restoration are the only viahle compliance options for Section 316(h) compliance at Oyster 
Creek. The final permit has no! been issued. and Oyster Creek has continued to operate under the 1999 
permit. Generation canno1 predict with any certainty how the NJDEP will implement its best professional 
judgment. Ameffien has not made a determination regarding how it will comply with the Section 3 16(b) 
regulations and must first evaluate the final regulations issued by the EPA as a result of the decision of the 
U.S. Court of Appeals for the Second Circuit, discussed above. In addition! the cost required to retrofit Oyster 
Creek with closed cycle cooling could he material and could therefore negatively impact Generation's 
decision to renew the plant's operating license. 

In June ZOOl,  the NIDEP issued a renewed NPDES permit for Salem, which expired in July 2006, 
allowing for the continued operation of Salem with its existing cooling water system. NJDEP advised Public 
Service Enterprise Grnup Incorporated (PSEG). the plant operator. in a letter dated July 12,2004 that it 
strongly recommended reducing cooling water intake flow commensurate with closed-cycle cooling as a 
compliance option for Salem. PSEG submitted an application for a renewal of the permit on February I ,  2006. 
In the permit renewal applicatiun, PSEG analyzed closed-cycle cooling and olher options and demonstrated 
that the continuatiun of the E s t w y  Enhancement Program, an extensive envimnmental restoration program at 
Salem, along with continued operation of the existing intake, is the best available technology to meet the 
Section 3l6(h) requirements. PSEG continues to operate Salem under the approved June 2001 NPDES permit 
while the NPDES permit renewal application is being reviewed. PSEG must evaluate the final Phase 11 rule 
after remand, particularly whether the restoration done under the Estuary Enhancement Pmject remains a 
compliance option. If applicalLoo of the final Section 316(b) regulations or the NIDEP as a result of the 
Phase I[ ruling discussed ahnve ultimately requires the retrofitting of Salem's cooling water intake structure 
to reduce cooling water intake flow commensurate with closed-cycle cooling, Exelon's and Generation's 
share of the total cast of the retrofit and any resulting interim replacement power would likely be in excess of 
$500 million and could result in increased depreciation expense related to the retrofit investment 

Nuclear Generating Starion Croundwarer 

On December 16, 2WS and February 27,2006, lhe Illinois EPA issued violation notices to Generation 
alleging violations of state groundwater standards as a result of historical discharges of liquid tritium from a 
line at the Braidwood Nuclear Generating Station (Braidwood). In Noiember 2005, Generation discovered 
that spills from the line in 1996, I998 and 2000 have resulted in a tritium plume in groundwater that is both 
on and off the plant site. Levels in portions of the plume exceed Federal limits for drinking water. However. 
samples from drinking water wells on property adjacent to the plant showed that, with one exception, tritium 
levels in these wells were at levels that naturally occur. 'lhe tritium level in one drinking water well was 
elevated above levels that occur naturally, hut was significantly below the state and Federal drinking water 
standards, a id  Generation believes that this level posed no threat to human health. Generation has 
investigated the causes ofthe releases and has taken the necessary coirective actions to prevent another 
occurrence. Generation nntified the owners of 14 potentially affected adjacent propenies that, upon sale of 
their prnperty. Generation will reimburse the owners for any diminution in property value caused by the 
tritium release. As of March 31,2007, Generation has purchased four of the 14 adjacent properties. 

owner of Braidwood) in Federal District Court for the Northern District of Illinois on behalf of all persons 
who live or own 

On March 13,2006, a class action lawsuit was filed against Exelon, Generation and ComEd (as the prior 

57 
~ 

Soum: EXELON COW. 10-0, April 25,2007 



Source: EXELON CORP, 10-0, April 25,2007 



EXELON CORPORATION AND SUBSIDIARY COMPANIES 
EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES 

PECO ENERGY COMPANY AND SUBSIDIARY COhZPANIES 

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Ciintinued) 
of the leaks and implemented repain. On March 3 I ,  2006 and April 12, 2006, the Illinois EPA issued a 
violation not ie  tu Generation in connection with the Dresden and Byron leaks, respectively. alleging various 
violations, including those related to (1) Illinois groundwater slandards. (2) non-permitted discharges. and 
(3) each station's "DES permit. Ceneration has analyzed the remediation options related to these matters 
and subniittcd its mrpanse and pruposed remediation plan to the Illinois EPA. On July I O ,  2006, the Illinois 
EPA rejected the remediation plan for Dresden and on July 12. 2w6; the Illinois EPA sent a Notice of 
Intention to Pursue Legal Action. On July 17,2006, the Illinois EPA rejected the remediation plan for Byron 
and has referred the matter to the lllinnin Atmrnev General for consideration of formal enforcement action 

Generation is actively discussing the violation notices and Attorney General civil enforcement matters for 
Braidwood, Dresden and Byron, discused above. with the Illinois EPA and the Attorneys General for Illinois 
and the Counties in which the plants me locatcd. While Generation is unable to determine the amount of the 
civil penalties that will be included in a final consent decree, it is probable that they will exceed $100,ooO in 
the aggregatc for al l  three stations but will not be material to Exelon's and Generation's financial position, 
results of operations and cash flows. Generation expects these matters to be resolved during 2007. 

their ultimate resolution should not, after consideration of reserves established, have a significant impact on 
Exelon's. Generation's or ComEd's financial position, results of operations or cash flows. 

Exelon, Generation or CumEd cannot determine the outcome of the above-describcd matters but believe 

Cotrer Corporurivn 

The EPA has advised Cotter Corporation (Cotter), a former CornEd subsidiary, that it is potentially liable 
in connection with radiological ctmtamination at a site known as the West Lake Landfill in Missouri. On 
February IS, 2000, CornEd sold Cotter to an unaffiliated third party. As part of the sale, ComEd agreed to 
indemnify Coner for any liability incurred by Cotter as a result of any liability arising in connection with the 
West Lake Landfill. In CoMection with Exelon's 2001 corporate resmcturing. this responsibility to 
indemnify Coner was transferred to Generation. Cotter is alleged to have disposed of approximately 39,000 
tons of soils mixed with 8,700 tons of leached barium sulfate at the site. Cotter, along with three other 
companies identified by the EPA as PRPs, has submitted a draft feasibility study addrasing options for 
remediation of the site. The PRPs are also engaged in discussions with the State of Missouri and the EPA. 
The estimated costs of the anticipated remediation strategy for the site range up to $24 million. Once a 
remedy is selected, it is expected that the PRPs will agree on an allocationof responsibility for the costs. 
Generation has accrued w,hat it bclieves io be an adequate amount to cover its anticipated share of the 
liability. 

Greenhnuse Gas Emissions Reduclions 

Exelon announced on May 6, 2005 that it has established a vnluntary goal to reduce its greenhouse gas 
(GHG) emissions by 8% from 200l levcls by the end of 2008. The 8% reduction goal represents a decrease of 
an estimated 1.3 million mevic tons of FHG emissions. Exelon will incorporate recognition of GHG 
emissions and their potential cost into i s  business analyses as a means to promote internal investment in 
activities that result in the reduction or avoidance of GHG emissions. Exelon made this pledge under the 
United States EPA's Climate Leaders program, a voluntary industry-government partnership addressing 
climate change. Exelon believes that its planned GHG management efforts. including increased use of 
renewable energy, its current energy and process efficiency initiatives and its efforts in the areas of carbon 
sequestration, will allow it to achieve this goal. The anticipated cost of achieving the vvluntary GHG 
emissions reduction goal will not have a material effect on Exelon's future results ofoperations, financial 
condition or cash flows. 
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US.  Environmental Protection Agency holding that carbon dioxide and other GHGs are pollutantr subject W 
regulation under the new motor vehicle provisions ofthe Clean Air Act. The case was remanded to the EPA 
for further rulemaking to determine whether GHGs may reasonably be anticipated to endanger public health 
or welfare. or in the alternative provide a reasonable explanation why GHGs should not k regulated. Possible 
outcomes from this decision include regulation of GHGs from manufacluring plants, including electric 
generation, transmission and distribution facilities, under a new EPA rule, and Federal or state legislation. 
Due to the uncertainty as to any of these potential outcomes, Exelon cannot estimate the effect of the decision 
on its operations and is future result? of operations, financial condition and cash tlows. 

On April 2,2007, the U.S. Supreme Court issued a decision in the case of Massachusetts v. 

Leases 
The Registrants' lease commitments as of March 3 I, 2W7 did not change significantly from 

December 3 I ,  2006. See Note I X of the Combined Notes to Consolidated Financial Statemens within 
Exelon's 2006 Annual Report on Form IO-K for information regarding leases 

Ldigation and Regulatory Matters 

Exelon, Generution nnA PECO 
PJM Billing Dispute. In December 2004. Exelon filed a complaint with FERC against PJM and PPL 

Electric (PPL) alleging that PJM had overcharged Exelon from April 1998 thmugh May 2003 as a result of a 
billing error. Specifically, the complaint alleges that PJM mistakenly identified PPL's Elroy substation 
transfonner as belonging to Exelon and that, as a consequence; during times of congestion, Exelon's bills for 
lransmission congestion from PJM erroneously reflected energy that PPL took from the Elroy substation and 
used to serve PPL load. 

Beginning in September of 2005 and throughout 2006, Exelon and PPL filed multiple settlement 
pmposals with FERC, with each new proposal superceding the prior, in attempts to resolve this matter. On 
March 20,2007, FERC issued an order accepting the settlement in which PPL agreed to directly pay Exelon 
approximately $43 million in a lump-sum payment (comprised of $38 million of erroneous charges, plus 
interest of $5 million). At that time, Exelon established a receivable due from PPL and recognized the 
corresponding gain in current earnings. Approximately $32 milliun and $I I million of the settlement amount 
will be received by Generation and PECO, respectively. and recorded as a reduction to purchased power 
expense and interest income. In April 2007. this receivahle amount was paid in full, including inrerest. 

certain nuclear plants. PECO has been involved in litigation in which it has contested taxes assessed in 1997 
under the Pennsylvania Public Utility Realty Tax Acl of March 4, 1971, as amended (PURTA), and has 
appealed local real estate assessments for 1998 and 1999 on the Pcach Bottom Atomic Power Station Work 
County, PA) (Peach Bottom). On March 27,2007, PECO prevailed in a unanimous decision by the 
Pennsylvania Supreme Coun i n  its contesling of taxes assessed in 1997 under PURTA. The Commonwealth 
of Pennsylvania (Commonwealth) had contended that PECO owed more in real estate taxes in 1997 than had 
previously k e n  remitted by PECO, while PECO contended that i t  owed less than what i t  had previously 
remitted. PECO received a favorable ruling in this case, which is expected to result in the eventual refunding 
or credit to PECO of approximately $38 million of real estate taxes previously remitted plus approximately 
$ I7 million in interest. PECO has recorded a receivahle for the $55 million expecled to be received from the 
Commonweahh. PECO had previously reserved approximately $ 1  7 million for the difference between the 
Commonwealth's assessment and the amount previously remined by PECO. PECO is in the process of 
determining the ultimale use and ratemaking treatment of these amounts and has recorded the total of these 
amountsof $72 million as a regulatory liability. See Note 14- Supplemental Financial 

Real Esrnre Tax Appeals. Gcneralion and PECO each have been challenging real estate taxes assessed on 
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Information for a listing ofPECOs regulatory assets and liabilities. As of March 31. 2007. Generation was 
involved i n  real estate tax appeals far 2006 and 2005 for the valuation of its Byron plant and is involved in 
appeals regarding the 2006 valuation of its Braidwood, Clinton and Dresden plants. The ultimate outcome of 
these matters remains uncertain and could result in unfavorable or favorable impacts to the consolidated 
financial statements of Exelon.. Generation and PECO. Generation and PECO believe their reserve balances 
for exposures associated with real estate taxes as of March 3 I ,  2007 reflect the probable expected outcome of 
these appeals proceedings in accordance with SFAS No. 5 ,  

Erelon and Generarwn 

Asbesros Personal Injury Claims. In the second quarter of 2005, Generation engaged independent 
actuaries to determine if, based on historical claims data and other available information. a reasonable 
estimate of future losses could be calculated associated !r,ith asbestos-related personal injury actions in 
cenain facilities that are currently owned by Generation or wcre previously owned by ComEd and PECO. 
Based on the actuaries' analyses. management's review of current and expected losses, and the view of 
counsel regarding the assumptions used in estimating the future losses, Generation recorded an undiscounted 
S43 million pre-tax charge for its estimated portion ofall estimated future asbestos-related personal injury 
claims estimated to bc presented through 2030. This amount did nut include estimated legal costs associated 
with handling these matters, which could be material. Generation's management determined that it was not 
reasonable to estimate future asbestos-related personal injury claims past 2030 based on only three yean of 
historical claims data and the significant amount ofjudgment required to estimate this liability The 
@3 million pre-tax charge was recorded as part ofaperating and maintenance expense in Generation's 
Consolidated Statements of Operations and Comprehensive Income in 2005 and reduced net income by 
S27 million after tax. 

respectively, in total for asbestos-related bodily injury claims. As of March 31,2007, approximately 
$I2  million of this amount relates to I38  open claims presented to Generation, while the remaining 
$36 million of the reserve is for estimated future asbestos-related bodily injury claim anticipated to arise 
thmugh 2030 based on actuarial assumptions and analysis. Generation plans to obtain annual updates of the 
estimate of futurc losses. On a quarterly basis. Generation nionitors actual experience against the number of 
forecasted claims to be received and erpecred claim payments. During 2ooh and the first quarter of 2007, 
Generation performed a periodic update to this reserve, which did not result in a material adjustment. 

taken offline due to an oil spill from a tanker in the Delaware River near the fac es. The units, which draw 
water from the river for cooling purposes. were taken offline for approximately two weeks to avoid intake of 
the spilled oil and for an additional two weeksrelating to start up issues arising from the oil spill shutdown. 
The total shutdown period resulted in lust sales from the plant. Generation and PSEC subsequently filed a 
joint claim for losses and damages with the Oil Spill Liability Trust Fund. In January 2007, Exelon and PSEG 
submitted a revised damages calculation UI the Oil Spill Liability Trust Fund identifying approximately 
$46 million in total damages and losses. of which approximately $20 million would he paid to Exelon. As this 
matter represents a continpnt gain, Generation has not recorded any income. Generation expects this maUer 
to he resolved i n  2007. 

At March 31; 2007 and December 3 I ,  2006, Generation had reserved approximately $48 and $48 million, 

Oil Spa1 Liobiliv Trusr Fund Claim. In December 2004, the two Salem nuclear generation unib were 

Exclon 

Pension Claim. On July I I ,  2006, a former employee of ComEd filed a purported class action lawsuit 
against the Exelon Corporation Cash Balance Pension Plan (Plan) in the Federal District Court for the 
Northern DistriCt of Illinois. The complaint alleges that the Plan, which covers certain management 
employees of Exelon's subsidiaries. 
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calculated lump sum distrihutinns in a manner that does not comply with the Employee Retirement Income 
Security Act (ERISA). The plaintiff reeks cornpensatow relief from the Plan on behalfof participants who 
received lump sum distributions since 2001 and injunctive relief with respect to future lump sum 
distributions. I t  remains to be determined whether this casc will proceed as a class action and how many Plan 
participants may be part of the propsed class, if a class is certified. However, the lawsuit is not expected lo 
have a material financial impact on Exelun. 

Savings Plan Claim. On Septcmber I I ,  2006, five individuals claiming to be participants in the Exelon 
Corporation Employee Savings Plan, Plan #003 (Savings Plan), filed a putative clas, action lawsuit in the 
United States Dishict Court for the Northem District of Illinois. Thr wmplaint names as defendants Exelon, 
its Director of Employee Benefit Plans and Programs, the Employee Savings Plan Investment Committee, the 
Compensation and the Risk Oversight Committees of Exelon's Board of Directors and memben of those 
committees. The complaint alleges that the defendants breached fiduciary duties under ERISA by, among 
other things, permitting fees and expenses to be incurred by the Savings Plan that allegedly were 
unreasonable and for purposes other than to benefit the Savings Plan and participants, and failing to disclose 
purparted "revenue sharing" arrangements among the Savings Plan's service providers. The plaintiffs seek 
declaratory, equitable and monetary relief on behalf of the Savings Plan and participants, including alleged 
investment losses. On Februilry 2 I. 2007 the district court granted the defendants' motion to sti-ike the 
plaintiffs' claim for investment losses. 

f ie fon,  Generotion, CornEd and PECO 
General. The Registrants are involved in various other litigation malters that are k i n g  defended and 

handled in the ordinary course of business. The Registrants maintain accruals fur such costs that are pmbahle 
of being incurred and subject to reasonable estimation. The ulumate outcomes of such matters, as well as the 
matters discussed above, are uncertain and may have a material adverse effect on the Registrants' financial 
condition, results of operations or cash flows 

Fund Transfer Restriclions 

The Federal Power Act declares it to be unlawful for any officer or director of any public utility 'to 
participate in the making or paying of any dividends of such public utility from any funds properly included 
in capital account." What wnstitutes "funds properly included in capital account" is undefined in the Federal 
Power Act or the related regulations; however, the FERC has consistently interpreted the provision to allow 
dividends to be paid as long as (i) the source af the dividends is clearly disclmed. ( i i )  the dividend is not 
excessive and [iii) there is no self-dealing on the part of corporate officials. While these restrictions may limit 
the absolute amount of dividends that a particular suhridiary may pay, Exelon does not believe these 
limitations are materially limiting because, under these limitations, the subsidiaries are allowed to pay 
dividends sufficicnt to meet Exelon's actual cash needs. See Note I8 of the Combined Notes to Consolidated 
Financial Statements within Exelon's 2006 Annual Kemn un Form IO-K for additional information 
regarding fund transfer restrictions. 

lncome Taxes 

ComEd and PECO have entered into several agreements with a tax consultant related to the filing of 
refund claims with the IRS. The fees for these agreements are contingent upon a successful outcome of h e  
claims and are baaed upon a percentage of the refunds recovered from the IRS, i f  any. The ultimate net cash 
impacts to ComFd and PECO related to these agreement? will either be positive or neutral depending upon 
the outcome of the refund claim with the IKS. These potential tax benefits and associated fees could be 
material to the financial position, results of operations and cash tlows of ComEd and PECO. If a settlement is 
reached, a portion of ComEd's tax benefits, 
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including any associated interest for periods prior to the PECOIUnicom Merger, would be recorded as a 
reduction of goodwill under the provisions of EITF 93-7. Exelon cannot predict the timing of the final 
resolution of these refund claims. 

See Note 10 -Income Taxcs for information regarding the Registrants' income tax refund claims and 
certain tax positions. including the 1999 sale of fossil generating assets. 

14. Supplemental Financial lnformatiofl (Exelun, Generation, ComEd and PECO) 

Supplemental Statement of Operations Information 
The following tables provide additional information regarding the components of other. net within the 

Consolidated Statements of Operations and Comprehensive Income of Exelon, Generation, CornEd and 
PECO for the three months ended March 31,2007 and 2006: 

Investment inwme - - Gain on sale of investments. net 15 15 
Decommissioning-related activities: 

- - Decommissioning trust fund incomc(a) 46 46 
Decommissioning tmst fUnd income- AmerGen(a) I I  I I  - - 
Other-than-temporary impairment of decommissioning trust 

Other-thm-temporary impairment of decommissioning a t  

Regulatory offset to noti-operating decommissioning-related 

- funds(bj (8) (8) - 

funds - AmerGen (2) (2) - 
(371 - activities(c) (37) 

6 

- 
- 

- - - Net direct financing lease income 

Recovery of fax credits related to Exelon's investments in synthetic 
AFUDC, equity I - 1 -  

Interest income relatcd to settlement of PJM billing dispute(e) 

Other 3--...-.-- 3 
3 2 s  2 $ 5  

- - - fuel-prnducing facilities(d j 20 

FIN 48(f) I 

I 

3 

- 5 4 
Interest income related to uncertain income tax positions under 

- - 
- - 

---- Other, net 

(a) Includes investment income and realized gains and losses. 
(b) For the three manUlr ended March 31.2W7, includes other-than-temporary impairments totaling $8 million on 

(c) Includes the eliminatinn of non-operating decommissioning-related activity far those units Ulal are subjecl to 
nuclear decommissioning trust funds for the former ComM mils. 

regulatory accounting, including the elimination of decommissioning tmst fund income and other-than-remprary 
im~aiments. See 
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Investment income 
Decommissioning-related activities: 

Decommissioning trust fund incameta) 
Decommissioning trust fund income - Ameffien(a) 

- 29 29 - 
9 Y -  - 

- 
- 

Other-than-tem$rary impairment of decommissioning bUst funds(h1 (3) (3) - 
Regulatory offset to non-operating decommissioning-related activilies(c) (26) (26) - 

Net direct financing lease incnme 
Unrealized income tax credits(d) 
Other 
Other. net 

(a) Includes investment income and realized gains and losses. 
(b) For the three months ended March 3 1,2006, includes other4hm-temprary impairmeills maling 53 millIoa an 

(c) Includes lhe eliminauon of "on-opcrating dffommissioning-related activity lor lhhose unim that are subject to 
nuclear decommissioning lrust iunds for the formcr ComW unitb. 

regulatncy accousting, including Ihe elimination of decommissioning trust fund income and other-Ihan-lsmprary 
impaiimcnls. See Nules 9 and I3 of lhe Combined Notes to Consolidated Financial Statements wilhin Exelon's 
ZW6 Annual Repon on Form 10-K lor additional information regarding rhe amounting far nucleaf 
decommissioning. 

fuel-producing iacilitics. See Note 10 -Income Taxes for funher Information. 
(d) Receivable for thc c ~ n l r a ~ t ~ a l  recovery of unrealized income 1s credits related to Exelon's investmeni in synthetic 
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Equity in (earnings) losses of unconsolidated affiliates 

Provision for uncollectible accounts 
Stock-based compensation costs 
Net realized gains on nuclear decommissioning trust 

Gain on sale of investments, net 
Amortization of energy-related options 
Non-cash auounts receivable activity 
Spent nuclear fuel interest expense 
Amonization of regulatory asset related d e h  costs 
Other 
Total other non-cash operating activities 
Changes in other assets and liabilities: 
Underlover-recovered energy costs 
Other current assets 
Other noncurrent assets and liabilities 
Total changes in other assets and liahilirier 

and investments 

funds 

(a) Relates primarily 10 the purchase of energy-relaled options and prepaid assets 
(b) Relates primarily to the purchase of long-ierm fuel options. 
(cj  Relates primarily to prepaid utility taxes. 
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Three Mmth Ended March 31,1006 
Exelon Gcnerslh - GmEd - PECO -- 

Other non-eash operating activities: 
Pension and non-wnsion Dostrrtirement knefits costs 6 71 S 3 I $ I Y  $ 10 
Equity in losses of unconsblidated affiliates and 

investments 39 
Provision for uncollectible acwunts 25 
Stock-based compensation costs 32 
Amortization of energy-related options 33 
Non-cash accounts receivable activity (33) 
Spent nuclear fuel expense 9 
Other decommissioning-related activities (6)  
Amortization of regulatory asset related debt costs 6 

6 3 -- - - -- Other 

Ch-s in other ~ssets and liabilities: 
Underlover-recovered energy costs $ S O $  - $ -  $ 5 0  

Total other non-cash operating activities u u  u u  ~ 

.. 
Other c w e n t  assets (189) (24Ka) (7) (139)(c) 
Other noncurrent assets and liabilities 3 O ( b )  (I) 0 
Total changes in other assets and liabilities $ (227) $ (96) a -- 

(a) Relales primarily 10 the purchase of energy-related options and prepaid assets. 
(bl Relates primarily 10 !he purchase of long-term fuel options. 
(el Relates primarily to prepaid utility taxes. 
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Regulatory assets 
Competitive transition charge 
Pension and other posbetirement benefits 
Defemd income taxes 
Debt costs 
Severance 
Conditional asset retirement obligations 
MGP remediation costs 
Non-pension postretirement benefits 
Rate case costs 
Department of Energy facility decommissioning 
Pmcurement caSe costs 
Other 
Noncurrent regulatory assets 
Under-recovered energy costs current asset(a) 
Tom1 regulatory assets 

Regulatory liabilities 
Nuclear decommissioning 
Removal costs 
Deferred taxes 
Refund of PURTA taxes(b) 
Other 
Noncurrent regulatory liabilities 
Over-recovered energy costs current liability(a) 
Total regulatory liabilities 

$ 2,836 $ - 
1,363 - 

803 1 1  
200 172 
153 I53 
I10 96 
65 45 
37 - 
7 7 
5 
5 5 

- 

45 28 
5,629 517 

73 73 
s 5 . 7 0 2  

-- 
-- 
-- 

$ 2,836 

792 
- 

28 
- 
14 
20 
37 

5 
- 

__ 
2 

3,749 

$ 1,945 $ 1,781 
1.068 1,068 

50 - 
72 - 

5 4 
3,140 2,853 

24 6 
$ 3,164 $ 2.859 

-- 

-- 
~- 

$ 164 
- 
- 
72 

la) Starting in 2M7, the CamEd cosls represent rleutriciw and transmission costs recoverable (refundable) under 
CnmFd's 1CC-approved rates. ComEd's deferred energy cosls are earning (paying) a rate of return. See Note 5 - 
Replalory Issues. 

lb) See "ole 13 -Commitments and Contingencies for addilional information, 

Source EXELON CORP, 10-0, April 25, m07 



EXELON CORPORATION AND SUBSIDIARY COMPANIES 
EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES 

PECO ENERGY COMPANY ASD SUBSIDIARY COMPANIES 

COMBINED XOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Continued) 

ReguIatury wets 
Competitive transition charge 
Pension and other postretirement benefits 
Deferred income taxes 
Debt costs 
Severance 
Conditional asset retiremenl obligations 
MGP remediation costs 
Non-pension postretirement benefits 
Rate case costs 
Department of Energy facility decommissioning 
Procurement case costs 
Other 
Total regulatory assee 

Regulatory liabilities 
Nuclear decommissionine 

$ 2,982 $ - 16 2,982 
1,380 - - 

80 I II 790 
209 I79 30 
I58 158 - 
I09 95 14 
73 47 26 

39 39 
7 7 

6 6 
5 5 

- 
- 

- 
~ 

2 3 0 -  9 
wmLGi96 --- 

5 1.911 $ 1.760 $ 151 ~~ " Removal costs 1,059 1.059 - 

Other 5 5 -  - 

Over-recovered energy costs current liability 

- - Deferred taxes 50 

Noncurrent regulatory liabilities 3,025 2.824 I5 I 
6 

$ 3.031 'd 2,824 $157 Total regulatory liabilities 

uncollectible accounts as of March 31,2007 and December 3 I ,  2006: 

- 6 --- --- 
The following tables provide information regarding accumulated depreciation and the allowance for 

P rupr ty ,  plant and equipment: 

Accounts receivable: 
Accumulated depreciation 

Allowance for uncollectible accoum 

March 31,2007 
Exelon Generation C M d  PECO 

$ 7,392(a) $ 3,498(a) .$ 1,492 $ 2,239 

94 17 2 1  55 
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Property, plant and eqnipment: 

Accounts rweivable: 
Accumulated depreciation $ 7,25O(a) $ 3,414(a) $ 1,445 $ 2,228 

Allowance for uncollectible accountc 91 17 20 S I  

(a) Includes accumulated arnnni~.alion o l  nuclear fuel of $1,078 million. 

The following table provides informalion regarding counterparty margin deposit accounts and option 
premiums as of March 31,2007 and December 31.2006: 

Exelan 
MarchJI, Xkember 31, 

and 
-Geoerahw 
Other a r r e n t  assets: 

Counterparty collateral deposits paid 
Option premiums 

Counterparty collateral deposits received 
Other current liabilities: 

2CQ7 2006 

$ 127 S 26 
172 I79 

21 273 
The following table provides information regarding dividends payable as of March 31,2007 and 

December 3 I ,  2006: 

&elm 
Other current liabilities: 

Dividends payable 

March31. Decernk31,  
ZMn m 

$ 294 $ 295 
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CPnlntwn COlnEd PECU - _ _ -  
Total revenuesfb): 
2007 
2006 

$ 2,703 $ 1,490 $ 1,500 
2.220 1.426 1.407 

Intenegment revenues: 
2007 $ 860 $ I $  2 
2006 1,188 2 2 
Income (loss) from continuing operations before income taxes: 
2007 $ 890 $ 8 $ 194 
2006 429 91 141 
Income tiws: 
2007 $ 335 $ 3 $ 66 
2006 161 37 48 
lnmme OOSS) from continuing operations: 
2007 $ 555 $ 5 $ 128 
2006 268 54 93 
Income from discontinued operntions: 
2007 $ 5 $  - $  - 
2006 - - - 
Net income Ow): 

CMrOlidakl 

$ 4,829 
3,861 

% -  
- 

$ 1,015 
600 

$ 334 
201 

$ 681 
399 

2007 
2006 

$ 560 $ 5 $ 128 $ (2) $ - $ 691 
268 54 93 (15) - 400 . ,  

Totnl asseb: 
March31,2007 $ 18.588 $ 18,189 $ 10.077 $ 14,616 $ (16,759) $ 44,711 
December 3 1,2006 18,909 17,774 9.773 14.295 (16,432) 44,319 

(a) Other includes corporate operations. shared service entities. including BSC. Enterprises and invesrments ill 

(b) For thc three months ended March 3 I, 2007 and 2006, utility taxes of$66 million and $62 million, respeciively. are 
synrhelic fuel-producing facilities. 

included in revenues and expenses far CamEd. For the three monhs ended March 3 I, 2007 and 2006, utility taxes 
of S63 million and $57 million, respectively. are included in revenues anderpenrer for PECO. 
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EXELON CORPORATION AVD SUBSIDIARY COMPANIES 
EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES 

PECO ENERGY COMPANY AND SUBSIDIARY C O W A N I E S  

COMBINED NOTES TO COYSOLIDATED FINANCIAL STATEMENTS -(Continued) 

16. Related-Party Transactions (Exelon, Generation, ComEd and PECO) 

Exelon 

The financial statements o i  Exelon include related-party transactions as presented in the tables below: 
Three Months Eade 

Operating revenues from affiliates 
ComEd Transitional Funding Trust 
PETT 
Total operating revenues from affiliates 

Keystone Fuels, LLC 
Conemaugh Fuels. LLC 
Total fuel purchases from related paxties 

CornEd Transitional Fundine Trust 

Fuel purchases fmm related parries 

Interest expense to Pffiliates, net 

ComEd Financing I1 
CornEd Financing 111 
PETT 

3 3 
3 3 

4a 39 

Total interest expense 10 affiliates. ner 

TEG and TEP 
Investment in synthetic fuel-producing facilities 
Other > A  
Total equity in earnings (losses) of unconsolidated affiliates and investments m u  
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EXELON CORPORATlON AND SUBSIDIARY COMPANIES 
EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SL%SIDIARY COMPANIES 

PECO ENERGY COMPAKY AND SUBSIDIARY COMPANIES 

COMBIh’ED NOTES TO CONSOLIDATED FINANCIAL STATEMEYTS - (Continued) 
Mareh 31. Dpeemkr31. 

Receivables from affiliates (current) 
ComEd Transitional Funding Trust 

Investments in affiliates 
ComEd Funding LLC 
CornEd Financing I1 
ComEd Financing 111 
PETT 
PECO Energy Capital Corporation 
PECO T m t  IV 
Other 
Total investmen@ in affiliates 

Receivable from affiliates (noncurrent) 
C O W  Transitional Funding Trust 

Payables to affiliates (current) 
ComEd Financing I1 
ComEd Financhi IU 
PECO Trust 111 
PECO Trust 1V 

m7 zoo6 

r s -  $ 17 

$ 2 $  4 
I O  I O  
6 6 

53 54 
4 4 
6 6 

(1) I 

$ 8 r g  14 

$ 3 s  6 
I 4 
2 I 
2 

u u  

- 
Total payables to affiliates (current) u u  

Long-term debt to ComFd Transitional Funding Trust. PETT and other 
Financing trusts (including due within one year) 
ComEd Transitional Funding Trust 
ComEd Financine I1 
ComEd Financing III 
PETT 
PECO Trust 111 
PECO Trust IV 
Total long-term debt due to financing uusfs 

$ 537 $ 648 
155 I55 
206 206 

2,226 2,403 
81 81 
I 03 103 

L L m $  3.596 
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Operating revenues from affiliates 
ComEd(a) 
PEcO(h) 
BSC(c) 
Total operating revenues from affiliates 

Keystone Fuels, LLC 
Conemaugh Fuels, LLC 
Total fuel purchases from related panies 

Operating and maintenance from affiliates 
ComEd(d) 
PECO(d) 
BSC(c) 
Total operating and maintenance from affiliates 

lnterest expense to affiliates, net 
Exelon intercompany money pool(e) 

Equity in earnings (losses) of investments 
TEG and TEP 
NuStart Energy Development, LLC 
Total equity in earnings (losses) of investmen& 

Fuel purchases from related parties 

Cash disuihution paid u) member 
Cash contribution received from member 

$ 380 
480 
- __ 

$860 

$ 9  
2 

- 

$20 

$ 1  
2 

75 u 
s -  

$ 2  
2 
2 
75 
$ I  

13 

source: EXELON CORP, 104,  April 25.2007 



EXELON CORPORATION A3D SUBSIDIARY CO-WANIES 
EXELON GENERATION COMPAYY. 1,LC AVD SUBSIDIARY COMPANIES 
COMMONWEALTH EDISOh COMPANY AND SUBSIDIARY COMPAhIES 

PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES 

COMBINED NOTES TO CONSOLIDATED Flh ANCIAL STATEMENTS -(Continued) 

Receivables from affiliates (current) 
Exelon(0 
CnmEd(a) 
PECO(b) 
BSC(c) 
Total receivahles from affiliates (current) 

Contributions to Exelon intercompany money pol (e)  
Payables to affiliates (current) 

Exelon(f) 
BSC(c) 
Total payables to affiliates (current) 

Payables to affiliates (noncurrent) 
ComEd decnmmissioningl&) 
PFCO decornmissioning(g) 
Total payables to affiliates (noncurrent) 

March 31, 
2007 

$ -  
53 

186 
- - u 

$ 130 

$ 4  
2 
u 
164 
$ 1,781 

- 

Dmmber 31. 
2006 

$ 85 
197 
153 

2 
s ~~ 437 
s 13 

$ 

6 

- 
- 

$ 1,760 
151 

16 1.911 

Source. EXELON C O W  1 W, Apt1 25, a 0 7  



CUMMUNWEALLHEUISUN L U M Y A N Y  ANU SULWLULAKY LUMl'ANIDS 
PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES 

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Continued) 

CornEd 
The financial statements of ComEd include related-palty transactions as presentedin the tahles below: 

Three Mmlhr Ended 
Marrh31, 

2 W  1w6 - -  
Operating revenues from affiliates 

Generation(a) $ 1 $ 2  
CornEd Transitional Funding Trust - -  
Total operating revenues from affiliates %1 3 

I 1 

Mhased  Power from affiliate 
Generation(bl $ 380 $ 771 

Operation an i  maintenance from (to) affiliates 

Interest expense 10 affiliates, net 
BSC(c) 

ComEd Transitional Funding Trust(e) 
ComFd Financing 11 
ComEd Financing 111 
Total interest expense 10 affiliates, net 

Equity in losses of unconsolidated affiliates 
C o d  Fundine LLC 

Capitalized costs' 
BSC(C) 

Cash contributions received fmm parent 

75 

$ 49 $ 52 

$ 9  $ 1 4  
3 3 
3 3 - -  u m  

$ 2 $ 3  

$ 17 $ 17 
B -  $ 2 3  

Source: EXELON CORP, 10-Q, April 25,2007 



EXELON CORPORATION AND SUBSIDIARY COMPANIES 
EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES 

PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES 

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -(Continued) 
Deeember 31, 

2006 
Receivables fmm affiliates (cument) 

ComEd Transitional Funding Trust 
mer 
ToUl receivables fmm affiliates (current) 

In\estmcnts tn affiliates 
('omEd Funding LLC 
Cnnlt'J Financing I1 
CoinEd Finrniing 111 
Total investmmb i n  affiliate, 

Rcceivahle from afliliatc, \noti:uncntj 
Generationid) 
CornEd Trm,itional Funding I r ~ i t  
Other 
'it1161 rcmrahle twm aiiiliatc, (n<ininmni 

Cmeratim(h t 
BSC(Cl 
CumEd linancing I I  
CornEd I:mancing 111 
Other 
Total payahla 10 aftiliatr, (current) 

truht) (in:ludin& the c ithin one !ed) 
ComEd Transiliunal Funding fru\t(ej 
ConiEd Finnnc.t~p I1  
ComFd Cinancing 111 
Tutal long-tm dcht dus tu Iinui-wg trusti 

Payable, w aff%ate, tcumnlj  

Lone-term dcht tu CumLL Tran~itlrma: I'undmp Tr.r,i and other iman:inp 

$ -  
- - 

$ 

$ 2  
10 
6 

$ 1,781 
8 

4 
% 

$ 53 
22 
3 
I 
- - 

79 

$ 537 
I55 
3 
898 

$ 17 
1 u 

$ 4 
10 
6 
u 

s 197 
10 
6 
4 
2 

J 219 

$ 648 
155 
206 

$ 1.009 

(a) CornEd provides electricity to Gemration for Generation's own use at ill generation stations. 
Ib) ComEd'r full-requirements PPA, as amended. with Generation expired December 3 I. 2006. Starting January 2007. 

ComEd began procuring electricity from Cencration under the supplier forward contracf resulting from he 
reverse-auction procurement process. See Note 5 - Regulatory Issues for more information. 

(c) ComEd receives a varicly of corporate support smites from BSC. including Icgal. human rcsuurces. financial. 
information technology. supply management ~ewices. planning and engineering of delivery systems. management 
of consITuctiun, maintenance and operations of the transmission and delivery systems and management af other 
support services. All services are provided at cust, including applicable overhead, A pomon of such services is 
capitalized. 
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EXELON CORPORATIOS AND SUBSIDIARY COMPANIES 
EXELON GENERATION COMPANY, LLC AYD SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES 

PECO ENERGY COIMPA&Y AND SUBSIDIARY COMPAhlES 

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -(Continued) 
(d) ComEd has a long-ienn receivable from Generation as a rewlt of the nuclear decommissioning contractual 

c o n ~ l ~ c t  ahereby. to Ihe extent the asset5 associated with decommissioning are greater than the applicable ARO at 
the end of decommissioning, such amounls are due back to CnmEd for payment to CamEd's customers. See Note 
I I - Asset Retirement Obligations for additional infurmation. 

(e) Amount includes a $17 million reallocation from prepaid interest 10 long-term d ih t  This reallocation did nul have 
an impact on ComEd's Consolidated Statement of Opcrations or CornEd's Consolidated Statement of Cash Flows. 

PECO 

The financial statements of PECO include related-party transactions as presented m the tables below: 

Three Montbs Ended 
Mmh31 ,  

2006 - 
Operatmg twenues fmm affiliates 

Generation(a) 
m ( b )  
Total operating revenues from affiliates 

Generation(c) 
Ptuchaxd power from affiliate 

Operating and maintenance from aftiliates 
BSC(d) 

Interest expense w affiliates, net 
PETT 
PECO Trust 111 
PECO Trust IV 
Other 
Total interest expense to affiliates. net 

muity in losses of unconsolidated affiliates 
PETT 

Capitalized costs 
BSC(d) 
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$ 2  
2 u 
$ 416 

$ 31 

B 48 
2 
1 
- - 

La 
$ 3  

$ 17 
$ 116 
$ 48 

Source: EXELON COUP, la-0. April 25, ma7 



EXELON CORPORATION AND SUBSIDIARY COMPANIES 
EXELOZJ GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMOAWEALTH EDISON COMPANY AhD SUBSIDMRY COMPANIES 

PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES 

COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Continued) 

Investments in affiliates 
PET? 
PECO Energy Capital Corporation 
PECO Trust IV 
Total investmrnrs in affiliates 

Generation decommissioning(e) 
Receivable from affiliate (noncurrent) 

Borrowings from Exelon intercompany money pool(0 
Payables to affiliates (current) 

Generation(c1 
BSC(d) 
Enelon 
PECO Trust 111 
PECOTrust IV 
Total payables to affiliates ( c u m t !  

Long-term debt to PETT and other financing lrusts (including due within one 
year) 
PEW 
PECO Trust 111 
PECO TNSI IV 
Total long-term debt to financing m s t s  

Shareholders' equity - receivable fmm parent(g) 

March31, 
2cG7 

$ 53 
4 
2 u 
$ 164 
$ 13 

$ 186 
21 

I 
2 
2 

$ 2,226 
81 

103 

$ 1,025 

Vecember31, 
2006 

$ 54 
4 
6 

64 
.$ 151 
$ 45 

$ 153 
48 
I 
1 
- 

$ 203 

$ 2,404 
81 

103 - 
$ 1,090 

~~ 

(a) PECO pmvides energy to Generation for Generation's awn use primarily at LIS generation stalions 
Cb) PECO receiver a monlhly servicc leer from PETT bazd on a percentagc of the outstanding balance of all zrks ai  

Vansition bnnd5. 
(c) PECO has entered into a PPA with Generation. See Note 18 of the Combined .Votes to Consolidated Financial 

SrdlCmentS wilhin Exelan'a 2006 Annual Report on Form IO-K for mow informalion regarding the PPA. 
id) PECO receives a variety of corpmae supprl sewices fmm BSC. including legal, human rerources. financial. 

information technology, supply management services, planning and engineering of delivery systems. management 
of conslmnion. maintenance and operations of Ihc transmission and delivery systems and management oiolher 
supporl services. All services arc provided at cost, Including applicable overhead. A portion of such services is 
capitalized. 

(e! PECO has a long-term receivable from Generation as a rcsulf ol the nuclear decommissioning contractual 
constmn. whereby. to the extenl the assas assoelated with decommissioning are greater than the applicable ARO at 
the end oldecommissioning, such amounts are due back to PEW for paymenl to PECOs customers. See 
Nole 1 I -Asset Retirement Obligalions. 

pool and pays interesl on its bnmwings from the money mol  at a market rate of interest. 
(0 PECO participates in Exelon's intercompany money pool. PECO earns interest un its contributions lo the money 

78 

Source: EXELON CORP. io-Q, April 25.2007 



EXELON CORPORATION AND SUBSIDIARY COMPANIES 
EXELON GENERATION COMPANY, LLC AND SUBSIDIARY COMPANIES 
COMMONWEALTH EDISON COMPANY AND SUBSIDIARY COMPANIES 

PECO ENERGY COMPANY AND SUBSIDIARY COMPANIES 

COMBINED NOTES T O  CONSOLIDATED FINANCIAL STATEMENTS -(Continued) 

17. Subsequent Events (Exelon and Generation) 

On April 4, 2007, Generation agreed to sell its rights lo 942 M W s  of capacity, energy, and ancillary 
services supplied from its existing long-term contract with Tenaska Georgia Partners, LP through a tolling 
agreement with Georgia Power, a subsidiq of Southcrn Company, commencing June 1,2010 and lasting for 
15 or 20 years. The transaction between Generation and Georgia Power is subject to approval by the Georgia 
Public Service Commission (GPSC). Upon approval of the transaction by the GPSC, Exelon and Generation 
wi l l  rrcognkze a n u n s d s h  after-tax loss of up to $75 million Generation expects 10 receive approval from 
the GPSC during the third quarter of 2007. The transaction pmvides Generation wiih approximately 
$43 million in annual revenue in the form of capacity payments over the term of h e  tolling agreement 

19 
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