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STATE OF ILLINOIS 
 

ILLINOIS COMMERCE COMMISSION 
 
 
 

Illinois Commerce Commission ) 
  On Its Own Motion  ) 
    ) 
  v.  )   06-0752 
    ) 
The Peoples Gas Light and  ) 
 Coke Company  ) 
    ) 
    ) 
Reconciliation of revenues  ) 
collected under gas adjustment ) 
charges with actual costs prudently  ) 
incurred.     ) 
 

DIRECT TESTIMONY 
OF 

RICHARD E. DOBSON
 

Q. Please state your name and business address. 1 

A. My name is Richard E. Dobson.  My business address is 130 E. Randolph 2 

Drive, Chicago, Illinois 60601.   3 

Q. By whom are you employed? 4 

A. The Peoples Gas Light and Coke Company (“Peoples Gas”). 5 

Q. What position do you hold with Peoples Gas? 6 

A. I am Manager of Gas Supply for Peoples Gas. 7 

Q. What are your responsibilities in that position?   8 

A. I am responsible for directing the activities of the Gas Supply Department, 9 

including the Hub Services activities.     10 

Q. Please summarize your educational background and experience. 11 
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capacity was available during the reconciliation period.  In addition, Peoples Gas’ 330 

portfolio did not need incremental storage capacity.     331 

Q. Was the capacity release a reasonable use of this capacity? 332 

A. Yes.  Peoples Gas could not use the capacity in its storage portfolio during 333 

the reconciliation period, but NSS storage is a valuable service.  Through the 334 

release, Peoples Gas was able to retain rights to this service at no incremental 335 

cost to customers.  Peoples Gas did not permanently release the NSS capacity.  336 

Peoples Gas also retained a right to recall the capacity at any time.  In this way 337 

Peoples Gas retained the right of first refusal to renew this service at the end of 338 

the contract term with NGPL and the right to use this capacity should FT 339 

transportation become available from either NGPL on an incremental basis, or 340 

from a reallocation of the existing NGPL FT assets within the Peoples Gas 341 

portfolio.  Peoples Gas also retained a right to recall the capacity under defined 342 

circumstances.  Further, Peoples Gas retained these rights at no cost to 343 

customers.  It is Peoples Gas’ opinion that maintaining a free option to storage 344 

that is in excess of current demands and unable to be utilized under the current 345 

portfolio configuration, that has been increasingly more valuable in the natural 346 

gas markets, protects ratepayers from an increase in costs.  It should be noted 347 

that since Peoples Gas secured the NSS capacity, NGPL expanded its NSS 348 

storage capacity twice, with incremental capacity priced higher than the rates in 349 

Peoples Gas’ contract.  If Peoples Gas opts to retain the capacity after the term 350 

of the release, it will be able to pay the lower, pre-expansion cost. 351 




