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Chart III-5 
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ComEd also faces the risk that RTO-related costs will increase.  However, RTO 
costs are small relative to total portfolio costs and hence have a small impact on overall costs.  
Generally, PJM RTO costs have been declining in $/MWh terms since before the time in which 
ComEd became a member of PJM.28  

 
Market Conditions 
 

Market conditions generally relate to the drivers of market prices, customer usage, 
and retention levels.  These factors are explicitly addressed by the variables that serve as the 
foundation for the scenarios that we developed, as well as by the settings of these variables in 
each of the seven scenarios. 

Governmental Regulatory Environment 
 

The passing of the Act may help to alleviate bidders’ concerns about regulatory or 
legislative action that could cause ComEd to default on its contracts.  Still, it is crucial that bids 
be evaluated and selected quickly after they are submitted.  If the time period to evaluate bids 
were extended, then bidders would be likely to incorporate premiums in their bids or not to bid at 
                                                 

28 GDS Associates, Electric Market Reform Initiative: Analysis of Operational and Administrative Cost of 
RTOs, 2/5/2007. 


















































































































