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1908 through the mesger of WPL Holdings, | 560 48s| 571| 657) 682 452) 418| 469 | 346 438) 510} 540 "CashFlow” persh .30
IES industries, and Inferstale Power. WPL 190 126| 219 247| 242 198| 157| 185 221| 286| 245} 250 |Eamingspersh A 7
stockholders received one share of Infer-| zo0| 200 200| 200f 200 200] too| sp2[ 195 145] wa7| 137 |OWdDacldpersh Buf] 149
slate Enargy stock far each WPL share, IES [~ 410 479 606| 1350 913 712 769 | 555 ST J&I[ SA| 96 Tap TSpending per sh LE N
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Power stockholders received 1.1 Interstate [ 150 B 1| 130 18| 126 196 17| 140 126| T8 | Boldfighres sre [AvG AANTPIE Ralo 50
Energy shares for each Interslale Power gl 13 | 17 g5} 18] 72 ™ &7 91| Valelice Relative PE Ratlo 185
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2005 23 4 105 82| 22 gales made prior to December 31, 2007. In the absence of higher rates, omly a
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Amencan EClectic Power acquired Ceniral [ 1997 | 1998 1999 | 2000 {2001 [ 2002 | 2003 12004 | 2005 | 2006 2007 [2008 | SVALUE LINE PUB, INC] 10-12
and South West Corporation (CSW) in| 3243 | 08| 3583} 4253 (19010 | 4296 | 3682 [ 3551 | 3076| 3182 | 3260| 3440 Revenues persh 3850
2000. CSW common stockholders received | §47| 603 636 51¢| 765} 699 | 576% 580 596| 654 680 745 |“Cash Flow" persh 150
0.6 of an AEP common share for each of | 328 | 281} 269{ 104 327} 286| 253) 26t| =264{ 285| 280| 3290 {Earningspersh # 400
their shares, for a iotal of $4.5 bilion. The| 240 240§ 2407 240 240) 240 165) 140 142| 150| 1£50; 172|DivdDecidpersh®nt| 220
transaction was efiecled under pooling-of- [ 400 | 443§ 447 551 5S69| 508| 344] 428 | 6i1| &8I E95|  7.75 |CapTSpending persh 750
inlerests accounting rules. The data on this| 2462 | 2524 f 2579 | 2501 | 2554 | 2085} 1903 | 2432 | 7308} 2373| 250 2665 |Book Value porsh © s
page prior o 2000 do not reflect the addifion | 78599 { 19742 [ T84.10 | 32267 | 37224 | 39884 | 395.07 | 395,85 | 39074 | 30SE7 | 399,00 ¢ 407,00 |Cammon Shs Oulsty 01 408,00
of CSW. 134 170 143 ] NMF [E[ 127 My R4 131 120 | Botd righres arn | Avy Ann'EPIE Ratio 12¢
CAPTTAL STRUCTURE 28 of 139107 7] el m@| NMF| 71| eof 81| 8| 73| 0| vekgne |Relsiive PIE Ratlo a5
Total Debt $14077 mi Due In 5 Yrs $4598 mil 55% | 50% ] 62% | 67% | 53% | 66% | 61% [ 43% | 39%| 4.1% estiniaies Avg Ann’l Div'd Yield 42%
}L“;g';‘;gﬁmﬁ{lﬁl'ﬂtfﬁtmmm #1614 | 63450 | 69160 | 1364 | 61257 | 14565 | 14545 | 14057 | rat1s | 12622 | 13000 | 13800 |Revenwes (smil) 16000
(T Nercet eameti 3.08) 8302 | 5471 5320 | 3320 | 10890 | 0760 { 9840 | 10380 | 10360} 11300} 1155] 1245 |Net Profit {fmi) 16t
8% | 36.6% | 328% | 66-1% | aB0% | 252% | 38B% | 334% [ 25.3% [ 330% i J5.0% | 35.0% [income Tax Rate 35.0%
{ sases, Uncapltalized Annual remals $331 mill 16% [ 1% 1.9% -+ - we ] 38% | 6% | S4% ] B.9%{ 130% ) 7.0% |AFUDC % to Net Profit 5.6%
) 554% | 5T6% | 35 1% | 520% [ 546% | 560% | 6046% | 562% | 548% | S67% | 57.5% | 54.0% (Long-Term Debrt Raflo 55.5%
Pansion Assets-12/06 54 35 bil Oblig- 541160 | e 00 | 41.0% | 43.5% | 44.4% [ 465% | 43.0% ] 387% | 40.1% | 44.9% | 43.0% | 425% | 420% |Common Equity Ratla | 44.0%
PidStock 61 mil  Pfd Divid §3 mil. TB10 | 11815 | 11506 | V8151 | 16453 | 16303 | 20333 | 19069 | 20227 | ¢1907 | 23000 | 25425 | volal Capltal (smil] | 29200
§07,044 shs 4%-5%, cumulative, caflable al $102- 633 | 11730 | 23055 | 22303 | 24543 | 29684 | 22020 | 22801 | 24284 | 26781 | 29275 | 30775 [Net Pland {$mill 40
§$110. 3% | 62%| GB% | 38% | 75% | i5% | Bh% | 10% | 6A% | 7% | &5% | &5% |Returnon Tolal Cap'l 7.0%
ca::r:'.g}:;;%ocxsga.vss.soa shs. 12.29% | 109% | 103% | 3.0% | 1270 | 13.5% | i23% [ 124% | 11.3% | 118% ] (5% | 11.8% [Retum on She, Equity | 125%
R 133% | 110% | 104% | 3% | 12.8% [ 197% | 124% {12.2% | 11.3% | 120% | 15.5% | 13.5% Return on Com Equity £ 12.5%
MARKET CAP: $18 billon {Large Cap) T TeR | T T NNEY 395 | 29% | 4% [ 57% | 52% | 57| 60% ]| 50% [RelainedtoComEq | 5%
ELECTRIC OPERATING swl‘gmgm g | %) S| G0%| NMF| 7% | 6w 6% | 54% | S59% | S| 5N | 56% |AHDIVds toNet Prof 56%
'LCI%MSM +7 437 -6 | BUSINESS: American Fleclic Power Company, Inc (AEP), Holdings (Brifish uiiity} '09; sold SEEBOARD (Brilish utifity) '02;
mmms aNs».} 3'% 4 53 thwough 10 operaling utifiles, serves aboul 5.% millen customers i sold Houston Pipeline '05. Generaling sources not avadable. Fuel
ﬁﬁfﬂﬂ I NA NA WA, Arkansas, Kenlucky, Indlana, Louisiana, Michigan, Ohio, Okiaho-  costs: 37% of reverues. ‘06 depreiiation rate: 3 5% Has 20.400
Poikload NA NA Na | ma, Tennesses, Texas, Virginia, and West Vinginla. Electrlc reve-  employees. Ghairman, President & CEQr Michael G. Moris. In-
Aonal Lo Fm{%&' NA NA NA | nue breakdown, '05: residential, 30%; commercial, 22%; Induslrial,  corporated: New York. Address: 1 Riverside Plaza, Columbus, Ohile
s Change Customers pread) +6  +8  +1.3 | 20%: wholesa’e, 22%; olher, 6%. Sold 50% stake in Yorkshire 43215-2373. Telephona: 614-716-1000. intemel; www aep com.
Fineg Chaige Cor. 16} 244 258 265 | American Electric Power is heavily Rate increases are helping to produce
ANNUAL RATES Past Past Estd 0408| invelved in the regulatory arena. Last earnings growth. AEP's targeted ranges
olhange persh)  10¥s, &Y.  t'0Y2 | month, the company’s Appalachian Power for share earnings of $2.85-$3.05 in 2007
Revenuss % -180%  30% | subsidiary received a disappointing rate and $3.00-53.30 in 2008 assume some rate
Eatnings 6% ap% &3% | order in Virginia. It had filed for $198.56 relief each year (as well as modest growth
Dividends 50% .85% 75% | million, based on an 11.5% return on equi- in kilowatt-hour sales). Se far this year,
Book Value -5% -25%  55% | ty but was granted $24.0 million based on AEPE utilities have secured $252 million
Cal- | QUARTERLY REVENUES {§ mill) Ful | @ 10.0% ROE. The ruling wasnt as bad as of an estimated $338 million of rate relief.
endar [Mar31 Jun3D Sep30 Decdd] Yeer | it appears on the surface. The utility will The company’s guidance for 3008 reflects
7008 | 9364 305 3780 3505 |14057 | be able to retain 25% of the profits from its $361 millicn in rate hikes, of which $127
2005 | MWes 2819 28 2809 {1211 | offsystem sales once a law takes effect in millien is already in place {from a rate
2006 | 308 236 2504 2884 |12622 | Virginia on July lst, and in late 2007 it phase-in plan in Ohio and a full year of in-
2007 | 3169 303 3750 3050 {13060 | can seek recovery of some environmental creases granted so far in 2007).
2008 | 3400 3200 400 3200 113800 | and reliability costs that it didn't recoup in The capital budget will remain high
cal- EARMINGS PER SHARE & Fall | the rate order. In Texas, one of AEP’s dis- for the next several years. Environmen-
endar |Mar31 Jund0 Sep30 Dee3) Year | tribution companies received a modest tal requirements are now driving the in-
wE T 73 a5 & 8 | 2611 rate hike, while another is seeking a tariff creased expenditures. As this spending
w5 | @ 5 85 23| 264| increase of $69.9 million based on an starts to tail off, needs for generation and
206 | 9 44 10t 45 | 288 11.25% ROE. A decision is expected in transmission will rise. Financing shouldn't
007 [ 68 57 110 .85 | 200| September or October. In Oklahoma, Pub- be a problem, since all of AEPs utilities
2008 | 95 60 120 .55 ] 310| e Service of Oklahoma is seeking a $49.6 (as well as the parent company) are rated
Cal- | QUARTERLY DIVIDENDSPAIDBwt | punt | million rate increase based on an 11.75% investment grad,;.
endsr tMar3! Jun3d Sep30 Dec31] Year | ROE. An order is expected soon. In Indi- This stock offers an average yield for
2003 | 60 35 .35 35 185| ana, Indiana-Michigan Power is request- a utility. For the 3- to 5-year period,
004 | 35 %5 B 3 148| ing a reduction in annual depreciation (to above-average earnings and dividend
005 | 3 3B B 142| reflect the license extension of the Cook growth shou%d produce a superior total re-
o6 | 7 3 w3 150 | nuclear station) and might file a general turn {(by utility standards) over that time.
007 | 39 39 rate case soon. Paul E, Debbas, CFA June 29, 2007
(A Exdl_axba, gan (iosses) 01, (25¢) net; | '04 & '05 EP'S dont 5dd dua ta rounding. Nex! | vesiment plan avali {C] Incl intang In ‘DB: Cum{ang‘s Financlal Strength Bt
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02, (574); '03, (32¢); '04, 15¢; ‘05, 7¢; ‘06, 2¢. | Divd relnvestment plan avall. t Sharcholder in- [ avg com. eq. ‘06: 12 1%. Regulat Clim : Avg | Earnings Predictabllity [iE)
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1981 [ 1992 [ 1983 ] 1994 | 1995 [ 1996 | 1957 | 1998 | 1893 [ 2000 {2001 [ 2002 | 2003 | 2004 [ 2005 | 2006 | 2007 {2008 | _©VALUE LINE PUB., WC] 10-12
44| 420 M18| 2429 2505 2512) 2504 | 2910 3260 3924 487y | 4030 | 4196 | 4084 | 5074 | 5093 )| 5255] 56.45 [Revenues persh B65.00
645| 667] G643 652 T7O07| TO| V42| 161 640 ( 569 68| &1 695 | 681 814 8.33| 820 0.05 ["Cash Flow" persh 1050
164 31 1M 261 302( 2806| 28| 305 333| 327| 245) B3| 285 255 327 245 370 2.10 [Earnings persh & 3.50
1.88 190f 206| 206{ 206| 206| 206| 206| 206 206; 206| 206| 206| 208 205 208| 14| 220 |DivdDecl'dpershBn 240
18| 28I 21 264 313 366 314| d63| 5| 525¢ bBal| GBB| 445 549 599 792 400 820 |CaptSpending persh T30 |
1937 2198 ( 2241| 2286| 2368| 2373 24.55) 2549 | 2595 ) 2845 2848 | 27.26 | 3136 | M85 | 3244 [ 33.02] 45| 3500 [Book Value persh © k1A
146,95 | 141.02 | 147.05 | 144.86 | 145.12 | 145.12 | 145.10 | 140.07 | 14504 | 142.65 [ 161.13 | 167.46 | 166.61 | 174.21 § 11781 | 117,14 | 17500 | 17100 |Common Shs Oulst'y P | 167.00
83 85 102 00 100 12 03 133 e 113 133 na 137 150 138 174 Bold fighros ars |Avg Ann'TPIE Ratic 15.0
53 52 &0 66 B 10 5 £9 66 67 49 62 B 83 n ] ValuelLine Relative P/E Ratio 1.00
B2% | BA%| 60%| 77% | BO% | 66%| 6.9% ) S51% | 5.3% | A% | 50% ] 48% ; S3% | 50% | 46% | 4.5% estiniater Aw Ann') Divid Yield 4.6%
CAPITAL STRUCTURE as of 3/31/07 3764.0 | 42210 § 4728.0 | 5507.0 | 78430 { 6749.0 | 70410 | 71140 | B022C [ 90220 | 9200 | 9450 |Revenues {$mill) 10850
Total Debt $8606.0 mill Due In 5 Yrs $3778.0mill. | 4200 | 449.0 | 4830 | 4680 | 329.0 | 6320 | 4800 | 430 | 576.0| 437.0| 650 | 535 [NetProfit ($mil} 575
T e e aumll  [T37&% [ 55% | T10% [ 194 | - — | 21% | 20% | 23.0% | 30.0% | 35.0% [Incoma Tax Rale B
T e e B S sl o] snl en| owlass| o | M| ton| aan| aen| 2o% |AFuc s Nesrrom | 20% |
sectillzed bonds. B 4% U 59.9% | 509% | 50.3% | 539% | 630% | 59Z% | 57A% | 55.1% | 96.1% | 555% | 56.5% [Long-Term DebtRalln | 57.5%
(LT inlgrest earned: 2 2x) 46.7% | 46.1% ) 49.5% | 49.7% | 36.T% ) 37.0% [ 40.8% |42.2% | 44.9% | 42.9% | 44.5% | 42.5% |Common Equity Ratlo 42.5%
§ . 76200 ( B029.0 | 79610 | B077.0 | 12517 § 12350 ( 12856 | 13154 [ 12849 | 13323 | 13600 | 13700 |Tatal Capital {Smilh 14300
},-::ig:;‘i’;‘;i’;“j';;gf;gfw’gﬂ; $ Dy 139340 | 89430 | 7146.0 | 7367.0 | 95430 [ 96130 | 1034 | 1049t | 10830 | 11451 | 11925 | 12350 | Net Plank {Sm 13300
Pid Stock ot ‘ g TR TAR TR TAR | A4 | 70% | 56% | 5% | B3%| B1%| 05%| §5% |RetwmenTotalCap) | 5%
Gosmmon Stock 176,084,812 shs. 16% [ 121 | 1za% | ve7on | T |13 | 9a% | 80% | 100% | 75% | 110% | 20% [HetumenSheEquiy | 80%
19.7% | 12.0% | 124% | 10T% | T.2% | 138% | DA% | 80% | 10.0% | 7.5% ) 11.0% | 9.0% IReturnon Com Equity E|  9.0%
MARKET CAP: $3.0 billion {Large Cap) 3% 3% | ATR] 43 ) 1% | 64% | 25% | 16% | 37%| 17h | 45%| 2.5% |Retainedto Com Eq 1%
ELECTRIC OPERATING STATISTICS T2% | 68% | 62% | 63% ] 99% | S 2% ) 80% 6% | B4% | 58% ) 7% [All Dhv'ds lo Hel Prof 0%
% ) zang 2&02 ﬂlog BUSINESS; DTE Energy Company Is a holding company for The  duslrial, 18%; other, 13% Generaling sources, ‘06 coal, 67%;
ﬂm- Usa BENH 15524 13609 NA | Detroit Ediscn Company, which suppitas e!edncity in Dalroit and @ nuclear, 13%; oll & gas, 3%, purchased, 17%. Fuel casts: 34% of
mmm 5} 486 566 631 | 7,600-square-mile area in southeasiem Michi revs. 08 reporied depr. rates: 3.3% elec, 28% gas. Has 10,500
Pall.oad‘.m 1;g;§ }g;}ig 127% Consolidated Gas (MichGan) Cuslomers: 2.2 mill. etectic, .3 mill, employees. Chaiman & CEO: Anthany F. Eadey, Jr Prasident:
B Liad Fackr NA NA, NA | 98s. Acg'd MCN Energy 601 Has various nonutiily operalions. Gerard M. Anderson Inc.: MI. Address: 2000 Second Ave., Delroil,
'&Ihqemsim);md] +7  +§  +4 | Bleclic rev. breakdown, '08: resldential, 35%; commercial, 34%; in- M1 48226-1279. Tel: 313-2354000. Intemet: www.dieanergy.com
Fd Carg Cou (4] 16z {az 156 | DTE Energy has announced the first Detroit Edison bas filed a rate case.
ANNUALRATES Past Pool Estd 0406 gtep in its plan to monetize some of its Tht} uti_lity is seeking a $123 million (2.9%)
olchegafersh)  10¥m.  5¥s. ton4z | monregulated investments. The compa- tariff hike, based on an 11.25% return on a
Revantes §5% 35% 55% | ny expects to get $970 million (after taxes) 50% common-equity ratio. It alse wants to
Egﬂsh Flow" 1%%% 1'-'6';2 igﬁ from the sale of its Antrim Shale gas change rate design so that large industrial
Eamings R W 5s% | properties in Michigan once the deal customers are no longer subsidizing resi-
Book Value 35% 30% 25% | closes, probably by the end of the month. dential ratepayers. An erder is expected in
Cal- | CUARTERLY REVENUES § will) o These assets earned $6 million in 20086 f.he first half of 2008. MichCon is consider-
endar [Mar3f Jun30 Sepd0 Decdd| Year and were budgeted to make $10 million- ing filing a rate case t}_ns year as well, but
7084|2003 1508 1584 1978 | FI140 $12 million this year. DTE plans to use this wouldn’!: come in time for new rates to
s 12300 fo4¢ 2080 o7i2  fsozrel th groceeds to buy back stock by yearend benefit earnings much until 2009 .
06 |2635 1895 2996 2205 9022.0 (pl‘D abl; $65D million-$850 million, of Eamings are llkely to advance Slg-
007 20 1070 250 2350 | o2e0 159 million has already been nificantly in 2007, but fall back in
o008 2000 2050 2250 2450 | os0 repurchased) and retire debt. It is also 2008. DTE's synthetm fuel investments,
ol EARNNGS PER SHARE A Full considering the sale of a 50% interest in which contributed $0.44 a share in 2006
endar {Mar3! JundD Sap.30 Dec3t| vear | and 2 subsequent recapitalization of its are likely to earn $0.60-$1.25 a share this
e | 115 20 & w8 | 255 subsidiary that provides power to large in- year In addition, a regulatory disallow-
2005 2 % 17 21! 37 dustrial customers. In all, the company ex- ance lowered proﬁts by $0.21 a share last
2006 | 75 di8 107 8t | 245| pects to wind up with cash proceeds of year. But, because the synfuel income will
2007 w 79 105 41l ar gl 25 billien- $1.55 billion. Note that the cease at the end of 2007, DTE’s profits will
08 50 85 .4 851 s} rich pmeﬁe lgf l;lt,he fnft_‘.gl? ecfhalete'u sale has %;Jhably d;cline in 2008. 10%

] Bm prompted the board o ors to increase is stock is mup over s since our
,,E;L, Mg:."ﬂ TEJI:IL:E:,“ DSEEHDS:AF ge H 1'::3“, its stock repurchase authorization from last report, three months ago. The
2003 ————'—';'515 55 55 5151 206 $700 miilion to $1.55 billion. We will not news of the Antrim Shale deal boosted the
2004 | 55 55 545 515l zpg| adjust our figures to reflect the Antrim  share price. By utility standards, the yield
2005 | 55 515 515 55| 205| Shale sale until after the deal has been is above average, but total-return potential
ME | 515 515 515 55| 2os| completed. Overall, the asset sales should to 2010-2012 is only about average.
w7l B8 5 be accretive to earnings Paul E. Debbas, CFA June 29, 2007

jA Diluted EPS. Excl. extra %gins (lossesf  { change i shares, "05 & ‘06 due %o rotnds ‘06; $37.20/h. tnu mill. {E) Rate base: Net ComEany‘s Finaneial Strenglh B+
« 26: 703, (16¢} ‘05, (2¢); .1}; galn Next gamings rapori due lale July. {B) Divils | orlg. cost, Rate allowed on com. eq. (efec.) In 's Price Stability 100
{bssesl on disc. aps= '03, 40¢; '04, {6¢); 05 hisioncﬂly crald in mid-Jan., April, July, and '0d: 11%; gas In '05: 11%; eamed on ava, Price Growth Persistence 45
{20¢); ‘08, (2¢) '04 EPS don't add dua to Oct wDivid reinv. plan avai {C) Ined Itang In [com. eq, 06: 7.5% Regut Clim.: Below Avg. | Eamnings Prediclabifity 50
LR '
e e e S A il e To subscribe call 1-800-833-0046,

of & may be rapioduced, resold, stored or tranemitied in any printed, eleckonic a1 obhes form, or used far genomiing or markeling amy pl‘l"td or elemmc plblicalion, servica or product
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RECENT PE Trailing: 20.0 }| RELATIVE ] )
ENTERGY CORP. NYSE-ETR ]chs 10915 RATIO 197(Median. 130 /| PERATIO 102 Yo 21 /u
meies 3 e | 1] 0] ] ] ST 3] 93] @3] 03] B| o] BAES Tt e o
SAFETY 2 New3otmg (EGENDS_
3 T oot oy i Rt 200
TECHNICAL J LowendSniy | divded by ot 60
BETA .50 (1 00=Marke] : Yes T T T A N T IS A O A IR PR P
[~ 21042 PROJECTIONS_ | 2z indiotes e 100
Anwl Total aF 30
Price  Galn Re;uxm PTLITTY ProvrLAE I -- 50
'E?.“J’ 333 ‘(ﬁg‘ﬁ 1% et LTl 50
Inslder Decisions — 7 ’l"":_inl 40
ASOND JFKA . I P
BBy 00100 QY Q0] HMEEn O T e I A e
R ERE LR R S R R S L
fnstitutional Declslons o i A %TDT.::TUR::EE;
WG D06 Q00T | pareernt 9 131 gl STOCK  BDEX
sy s o el ol ATl : ! r o BT
HES(I0) 164742 164167 161312 raded 3 I Sy. 1978 @2 |
Entergy Corp. {iormerl{ Middle South Utili-| 1997 | 1998 | 1999 {2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | © ALUE LINE FUE,, INC] 10-12
lies) is a regstered holding company. On| 2588 | 4557 | 3551 | 4561 | 4350 | 3734 | 4047 | 4660 | 4651 | 5394 | 56.40] 6225 [Revenues persh §7.40
1211193, the company merged with Gulf| 20 619} 506 649§ 641 762 | 743 B33} BI0| 83| 1056| 11.00{"Cash Flow" persh 1290
States Utities. Entergy shareholders| 225| 222 225 297 308! aes| 368 | 3m! 4407 536| 585 605 |Earnlngs pershA 7.00
received stock in the new company on a| 180 150§ 120] 122 28! 34| 160 ) 189! 216} 246| 276| 240 |DivdDecl'd pershPa 112
one-for-one basls. Since a cash cap of $250 345 | 463 484 | 680| 625 | 688 | 685 | 641 672 TB3| &75| 1085 |CapiSpendingpersh .05
million was exceeded, GSU sharcholders| 2723 | 2879} 2881 ) 3149 3978 3524 | 3802 { 3825 | 357 | 40.45| 4055| 42.80 |Book Veluepersh® 3665
asking for cash were given a 25% cash/75% | 74584 [ 663 | 247.08 | 21960 | 220.73 | 20042 | 22890 | 21653 | 216,83 ¢ 202.67 | 194.00 | 190.00 | Common Shs Outstg © | 198.00
slock disbursement. The remaining GSU [~ 776 [ 120] 132 104] 1257 15| 38| 151{ 631 143 | Boid fghresara |Aig ArIPIE Raliv 163
slockhoiders received 558 share of thenew| 67| 67{ 75| 66| 64 63: 7| 80; 87} 7| Vemaline  |Retaive PIE Ralio 110
company for each share held. 6% | 6% 41% | 40% | 3%y 326 ) 3w | a2 ) aon| 28| "™ |Avg AwlDivd Yield 7%
CAPITAL STRUCTURE as of 3/31707 95617 | 11485187732 | 10016 | 9621.0 | 83050 [ 91950 | 50124 ; 10106 | 10032 | 11330 | 11830 |Revenues ($mill) 13350
mai Debt §5494.2 mW Due in 5 Yes $42437 | g59 /) 509/ 5950 ) 7108 ) 79681 o764 | 8742 | 0331 ) 0433141330 ) yoam 11_99_1Napmm{smlm 1410
. p . 0% [ 373% [ 375% | 40.3% | 38.9% | 251% [359% [282% | 3v2% | 281% | 28.0% | 28.0% (come TaxRate 28.0%
ey il LT Ibarest S487.3 20% | 41% | B7% | 7.9% | 6% | 64% | D% | 0% | BOW| 56% | 50%| 50% [AFUDC%toNetProfit | 0%
Pension Assets-12(06 52462 witl Obllg. 53036 § S41% [ &70% [ 45 6% | 504% | 477% [ 457% | 448% [44.0% | 518% | 507% | 51.5% | 51.5% [Long.Term Debt Ratio 41.5%
mill 38.9% | 50.6% | 49.1% [ 45.6% | 48.6% | 50.6% | 53.2% j52.9% | 45.5% | 47.2% | 46.0% | 46.5% |Common Equity Ratio SHO0%
Pid Stock $353.2mil.  Prd blv'd $22.1 mill 17186 | 14042 | 14505 | 15351 | 75353 | 13400 | 16361 | 15596 | 17043 [ 17351 [ 17020 | 97480 | Total Capial ($milly 2110
BAD5.575 she g‘ﬁ“;;"ng"mﬂ? par 139500 | 4p133 | 15320 | 16601 | 16497 | 17264 | 17195 | 18220 | 16895 | 1917 | 19438 | 20200 | 24200 Nt Phant i) 2800
- ' ! g . GB% | 6TA| ST G2% | GA% | 73% | 68% | 74% | G6B%[ BO%| &04| 8.5% |Retum on Total Cap't T.5%
TE% | 77% | 75% | 3% | B.8% | 104% { 57% {168% ! 115% | 192% | 13.5% | 14.0% [Ratum on Shr. Equity 12.6%
Common Slock 197,264,890 shs. as of 4/30/07 Qi%) 7A%| TT% | 87% | 9% | 109% { 9.8% {11.0% | 11.9% | 13.5% | 14.0% | 94.5% |Return on Com Equity O 12.5%
MARKET CAP: $21.5 billion (Large Cap) T6% | 21% | 37% | G8% | 57% | T1% | 56% | 58% | b60% | B0%| &5% | 2.3% [Rebained to ComEq 7.0%
ELECTRIC OPERATING STATISTICS 83t TA% | SGM | A3} 9% by A% ] 48% b B1% | 2% P 40% 1 41% JAD Divids fo Nel Prof #6%
Y Retad Saies z,_uzn; 2_[’:-.5; 2Dgg BUSINESS: Enfergy Corporation has five subsidiaries thatl supply  and food products induslfies are main cuslomers Fuels; gas & of,
Mamweﬂm 937 0957 o009 | eleckicity fo porlions of Arsnsas, Loulsians, Mississippl, Texas, 16%: nuclear, 32%; coal, 11%; purchased power, 41%. 06
Mg Indst Revs. i 574 5A3 686 | and New Orleans. 2006 revs : Electric & Gas, 84%; nonuliity, 16%. deprediation rale: 2.7%. Has 13,814 employees, Chairman: Rober!
%m*’sﬁm 22696 24727 22087 | Merged with Gull Stales Utiffes 1283, 06 elecirc ravenues:  Lull. Chiof Execulive Officer: J. Wayne Leonard. President: Richard
Ao Load Fadir 59 50D §20 | residential, 35%; commercial, 26%; Indusirial. 29%; other, 10%  Smith. Inc.; DE. Addiess: 630 Loyala Avenue, New Orlaans, Loulsl-
% Chiange Customers y-end) +12 .6 -1 | Chemical processing, allied producls, petrofeum refining, peper, ana 70113. Telephone: 504-529-5267 Intemet www enlergy com.
) Entergy's New Orleans utility subsidi- and it plans to seek renewals for the other
mﬁﬂ:& Pat aogasl 3!:":':! '042-?015 ary (KNO) emerged from bankruptey 10. It has also filed to build an additional
ochangapersh) . 0¥, 5¥m. 42 | on May 8th. Hurricanes in the full of unit at Grand Gulf, Migsissippi, though it
Revenuss 55% 5%  5.5% | 2005 inflicted such heavy damage on the has no commitment to do so. And it would
Ecasih Flow™ gg& 18-2& g% utility's buildings and overhead lines that consider buying an existing nuclear plant,
Didends 159 11o% 7ok | ENO voluntarily filed for bankruptcy pro- but none is available. Over the coming 3 to
Hook Value 30% 40% 70% tectaim;.ﬂ Undlzl; the reorgﬂai:izattiﬁn plan, dit 5 yemrs, nuclefaﬁ ‘I?E‘:nings ﬁi]l be the pri-
pai creditors in with proceeds mary source o s growth.
Eﬁ:';, Mmzﬁzﬁﬁgfﬂm ‘2':', from federal block grants, guarantees of Karnings should comtinue their up-
008 | 5 MEE  wed Az |01 insurance policy payments, and higher ward march in 2007. Pluses, in addition
005 | 2022 2410 04 2853 | foie | Xates. But operations won't be the same as to 1m?ruve_d nuclear. operations, mch.]de
2006 | 2568 2620 3255 2480 {10e32 | they were before the hurricanes struck. To rate hikes in several jurisdictions, ongoing
2007 | 2600 z7se 30 2600 | 11330 | date, only 55% of electric customers and recovery in storm-affected regions other
2008 | 2725 2875 3505 2725 | £1830| 45% of gas customers who fled the area than in New Orleans, and a reduction in
Cal EARHINGS PER SHARE A Fal | Bave returned, and it's doubtful whether common shares. Despite an increase in in-
endar |Mar31 Jund0 Sepd0 Decdi| vear | the remainder will ever come back. surance premiums, we estimate current-
2004 B 1i5 137~ 5| 3@| The company’s nuclear portfolio is an year earnings will rise 4%, to $6.55 a
2005 84 148 170 4B | 44g| important source of profits. Last share. Further gains are likely through
2006 | 82 131 183 128 | 536| month's purchase of the 798.megawatt 2010-2012.
2007 | 103 150 245 g7 | 555| Palisades facility in Michigan boosted The stock price has risen more than
2008 | 195 165 2w 95 | 605| ETR's ownership of nuclear units to 11, of 4% in the last 12 months. That’s large-
Cal- | CUARTERLY DVIDENDS PAIRE= | Fu which siz are unreg‘glated, Thanks to sub- Iy attri.butablt_a to the market’s expectation
endar |Mar3f Jun30 Sep3D Decdi| Year | Stantially higher prices on new contracts, of continued improvement in the nuclear
2003 | 35 B 45 45 j.c0| marging are widening, Management ex- arena. Buf the recent quotation already
2008 | 45 45 45 54 tgg| pects these units to contribute $2.55 a reflects this positive, in our opinion. For
0051 50 54 s 24 246 | share to 2007 earnings, up 75% over last now, we rate Entergy an average utility
20081 8 5 5 5 | 216] year. The company has received a 20-year investment. .
2007 | 54 54 license renewal for its Arkansas 1 plant, Arthur H. Medalie June 29, 2007
IEA) Dli. egs MNext ags. report due late July. | early June, oary Sepl, and sarly Dec. » Div. | avg. com. eq in "06: 14.2% Reg. Cim.: Avg Comﬁaﬂrs Financlal Strength A
%l nonmecur. %alns oeses) 97, {51.22) ‘08, | rein. plan avall (CL Inel def. chgs In '06: | {E) In mit. Stock's Price Stabiilty 85
Taf: 01, 15¢; 02, (5% 04); '03, net 33¢; ‘05, | $23.56/ch (D) Rate base: net orig, cosl. Rates Price Growth Persistence 100
{21¢) (B} Divids historically pald in eary Mar., | aliowed on com eq. £0.0%-130% Eamed on Eamings Predictabllity 80
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® FPLGROUP INC.nvsesn [0 66.00]Fiw 19.2Ge )N 1,001 25% N |

Figh:| 241] 00| 36.3] 310| 365] 358 327] 340 381| 481 665
mheubess 3 wweessom ) S| 2531 300) 25| 38| 33| 8| BI| %8| ¥i| #e| BE| B7 Target Price Range
SAFETY 1 Rabeg e LEGENDS

3 G by e e i 28
TECHNICAL Lowered S0 [ coded by ferss) Ral T o
ETA 85 [100=Marker) 2o sl 5 e —— 3
" 2010-12 PROJECTIONS | “Bonsd woea & or - |64
Ay Toa |2 rea ndizies ¥ g L AU NN Gt e “
Pdee  Gain Relum v T PO 40
ih 75 (#15%) & ] "
Low 60 (1 % 3
Insider Decisions e LTRELS T 24
JASOND JF Mt S
WBy 0QOODOSOQ - 16
R = e
(]
Institutfonal Declslons %TOT#:TUR&:JHDN':L
T Y S ' e STocK .
g 1yr (1] ?21
DR T 3ip  oea|chares 10 m ' mnrmql‘mrrm[un'lmmumm i g 1245 s |
Hifs(tty 261040 288200 281226 Tl ESMREEI: R 0 EREEC Syr 1454 Bd4
1991 [1992 [ 1903 [ 1994 | 1095 | 1906 [ 1997 [ 1098 [ 1909 [ 2000 | 2001 | 2002 {2003 [ 2004 [2005 [ 2006 | 2007 | 2008 | © VALUE LIRE PUB. INC] 10-12

537 1421 1399 1453 | 4644 1651 17.52( 843 ( 1803 | 2045 ( 2410 | 2274 ] 2643 | 2827 | 3000| 3875 3240 | 40.90 |Revenuss persh 46.95
28| 279| 2083y 322 298| 421| 462 539 486| 494 502 451 53| 560 | 560| BOS| &S50 6.85|"CashFlow”persh 795
133 133 +438] 46| 1581 (67| €79 193| 204 207 23| 201 245 246 | 232 32| 345 270 |Eamingspersh A 4.25

120 122] 4 M BB 52 86| 100| 4| 108 | 142 196} 20| 127 | 142| 150 484 478 |Div'd Decl’dpersh Pe .20
0| 34T 3E[ IO ¥BZ| T NLRT|TIA| Z4| 3T T;| 344 3 3IMS[ 409 4% [ 33| 625 [Cap'TSpending persh 4|
982) 1049) 1079 1125 (1.B@| 4256 1332 448 [ 1504 | 1591 | 1740 1748 | 18.91 | 2025 | 2052 2449 | 2665 | 28.75 |Book Value persh © 35.28
34157 | 36556 | 380,13 | 979,14 | J69.39 | 365,63 | 264,63 | 96142 | a51.11 | 36153 | 351.74 | 36051 [ 308.53 | 372.24 | 394.65 | 40540 | 4710.00 | 4714.60 [Cornmon Shs Oulst’y & | 426.00

V0 B3| WY 13| 123 135| ¥35] 162| 130| 128| 125| 4&[ 126| 136] 118| 137 | soidglres are |AvgAnn'i PIE Ralio 160
a 8 82 4 B2 85 (| 3 ) E:x] B4 8 7 12 85 14 Vatwellie ) Relative PIE Ratlo 105
TE%{ 69% | 64% | 5T%| 45% ) £1% | 40% | 3.2% | 38% | 41% | 0% | 44% | 39% | 39% | 34%| 4% estimates | e Anw'd Div'e Yield 13%
CAPITAL STRUCTURE as of ¥31/07 6369.0 | 6561.0 | 6436.0 | 7082.0 | 84790 | B311.0 | 9630.0 | 10522 | 11846 | 15710 | 16030 | 15030 |Revenues {5mill) 20000
Tolal Debt $11777 mil. DuainS¥rs §5223mit. | g37a| 6790 | 7120 | 7180 | 7960 | 710.0 | 8834 | S67.0 { 865.0 [ 1280.0[ 1405 | 1525 |Met Profit {Smill] 1800
{-Jg?;‘;‘gg‘f;‘ﬂ; ) ax)LT Interest $562 il 23| Bk I3 | 316% | 320% | 256% | 204% | 231% | 235% | Z37% | 24.0% | 2A0% [ncame Tax Rate FIT
Leases un:apitdlied None - - .o .. -- ] 42% ) 32% | 46% | 2.0% | 3.0% PAFUDC % to Net Profit 30%
Penslon Assets-12/06 $3.2 bill. Oblig. $1.6 bil 36 E% | B% 30. 5% 383% | 406% | 438% [ 467% | 556% | 516% | 48.6% | 48.4% | 49.0% | 49.5% |Long-Term DebiRallo | 48.0%
60.4% | 66.6% ] 59.2% | B7.1% [ B4.2% | 51.5% | 44.4% | 484% | 51.4% | §0.9% | §4.6% | 50.5% [Common Equity Ratio | §7.0%

Pd Stack Nore 0200 | 7699.0 § 80740 [ 57950 | 11009 | 12406 | 15605 | 15564 | 16538 | 19521 | 21505 | 23500 [Tolal Capital {Smll) 28625
354,0 | BS55.0 | 0264.0 | 0834.0 | 19662 | 14304 | 20007 | 29226 | 22463 | 24490 | 25420 | 26670 [Met Plant ($mill) 2135

95% | 100% [ 90% | B6% | 85% ) 66% | 6% { T0% | 67%{ 8.0%| &0% ] 80% [Returnon Total Capl 7.5%

Gammon Steck 406,415,800 shs. 126% | 127% § 12.7% | 124% | 120% | 107% | 127% | 118% | 104% | 129% | 43.0% | 13.0% (Retur on She. Equlty 12.0%
128% | 13.0% ] 13.0% | 126% ] 130% § 10.0% [ $26% | 11.8% [ 10.4% 1 12.9% [ 43.0% | 12.0% |Return on Com Equity D} 12.0%

MARKET CAP: $26.9 billion {Large Cap) SE% | GI%| G6% | 6d% | 70% | 40% | 64% | 56% | 40%| 69% | 0% | G5% |Retanedto Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 55% | Sa%h [ S0% | SP% | 4% | SB% | S0% | S53% | G1% | 46% | 48% | 48% JANDiv'ds to Net Prof 52%
%omw% I 1;22 +2§ zluzog BUSINESS: FPL Group, Inc. owns 100% of Florida Power & Light, nuclear, 20%; coal, 5%; purchased power, 17%. Fuel cosls: 57% of
Aog Inde {ee 2441 19i0 2140 | 4 rale<eguialed utiity which supplies electriclty in 8 27,650-square-  revenues. 2005 depredation rate: 4.1%. Sold Colonial Penn Group
Mg Indws. Rievs. 1] NA 873 B.70 | mile area in eastem and southem Florida with a population of more  8/H. Has 10,400 employses. Ghairman & Chlef Executive Oficer:
mﬂi% %5;;% %g;g? %‘?g’i’g than eight million. in 2006, served 4.4 million customer accounts.  Lewis Hay. incorporated: Florids. Address: 700 Universe Boule-
Aoousal Load Fackr 80 57 g0 | UURty revenue breakdown in 2006: residentlal, 54%; commercial,  vard, Juno Beach, FL 33408, Tel: 561-6804-4697. inlemet:

ﬂcmgeo,m-uls end} +T5  +04  +2.2 | 39%; indusiied, 3% other, 4% Energy Mic of and gas, 58%;  www inveslor iplaroup com.

. FPL Grou lans 6,700 megawatts these outlays. Accordingly, additional capi-
Fieed Charge Cov. 3 256 294 P P ga ¥ o gLy, P
muﬁm{:}Es Fasl  Past Estdmecg| (W) of mew capacity in the next 10 tal will be needed to bridge the gap. But
of changa (per ] 10 Vs E¥m 2 | yeaxs. A $600 million, 1,150-mw gas-fired that should present no problem for FPL,

Revenues 75% 95% 65% | plant at the existing Turkey Point site will since its strong finances will enable it to
'I'Ecaﬁl""FW gg:'z 32% gg%’z go on line shortly. Its location will borrow at reasonable rates.

Diviaends 18% 53w 75k | eliminate the need for new power lines. We look for higher earnings this year
Book Value 65% 65% 80% (| The company has begun construction of and next. More wind plants in operation,

another two gas-fired units of 1,200 mw the purchase of the two-unit Point Beach
eﬁ:L’, Maq,%m?gggﬁ“gﬂ”i ;;';I, each to begin serving customers in 2009 nuclear plant in the upcoming quarter,
TR T R T and 2010. Their cost is projected at $1.2 and higher prices on contract renewals
2005 19437 2741 3504 3464 fisse | Pillion. To improve fuel diversity, it will will 1mﬁmve the unregulated secturs re-
2008 |358¢ 3803 4604 323 Koo | build two coal-fired units with a combined sults e absence of last year’s charges
2007 {3075 4050 4950 3955 |ieosp | capability of 1,080 mw. These facilities related to the failed merger with Con-

2008 (3225 4300 5200 4205 Hesso | would beglm uperatmg in 2012 and 2013, stellation Energy is another plus. Though

A respectively, at a cost of $2 billion. To interest costs will be higher and more com-
eﬁ;‘,} Mﬂ_ﬁfﬁfgﬂgﬁ Dec.3d \f,";', round out tfme program, FPL is considering mon shares will be outstanding, we es-
another 1,200 mw of natural-gas genera- timate a 7% increase in 2007 earnings, to

ggg; gg ;g gg g; %;g tion, though this might be replaced by a $3.45 a share. Added profits from new
2] & &0 13 &7 | 323 more economical alternative. Looking past plants on line point to annual high single-
201 | mm 75 125 75 | 145| the 10-year horizon, the company intends digit earnings gains over the coming 3 to &
w08 | 75 .85 130 .80 | 270| to apply for another nuclear plant. years. As a result,
Ca. | QUARTERLY DMDENDSPAD ®a | Fypy | Financing the expansion will require Dividends should rise at an above-
endar |Mar31 hun30 Sep3d Decdi| Year| SOINE borrowing. The cost of new plants average rate te 2010-2012. Since the
200 ) w120 and expenses incurred for upgrading the stock’s high price already reflects the com-
) : ] ‘o7 | infrastructure will entail construction pany’s many pluses, however, capital

. 2004 R T 4 spending of some $2.15 billion annually for growth potential is limited. On balance,

%%g g?g 3?? ﬁ?g §-§§ };2 the next five years, Though cash flow from FPL is an average utility selection.

2007 | 4 operations is strong, it will not fully cover Arthur H. Medalie June 1, 2007
A) Based on avy. shares. Exd. nonrec, June, mid-Sepl., and mid-Dec « Div'd reinvesl- | 14.1%. Reg; Above Avg. [E) In milfions, ad- Gum y's Financlal Strength At
}losses) galns: 91, (50¢) 93, (22¢), 00, { ); men a avall. [C} Incl dafemsd iterns in '05: | justad for spli 's Price Stabillty 95
02, [50#] ‘03, 5¢. Next egs. rp& due EaieJ sh. (D} Rate aliowed on com. equity in Pri:e Grumh Petsistence an
{B! Div'ds historcally pan? in mid-Mar , mid: DS. net specified; eamed on '08 avg com eq. Earnings Predictabllity an
Faciual materts! la ined from sowces ballsved Lo be refiabla and ou'ldedwiho\n lies of kind.
meruausnsﬁasumsnrzgﬁou5|swd§omaﬁwgnoa€s"fm"gwsans TSI Tt putition & Sty for beermors o it Aot To subscribe call 1-800-833-0046.
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:
Institutional Decisions %TO'I;#;WH‘T_";EJL -8
2068 J02006 ! 1. X
P s i Porcont 13 ] T s ty 258 21 [T
s 115 96 106 gnded 5 3w 40 530 [
Kfsoh) 80731 86210  B5E61 Sy, 378 Bdd4
{801 | 1997 [ 1093 | 1994 [ 1995 | 1996 | 1097 | 1988 | 1859 [ 2000 [ 2001 | 2002 [ 2003 12004 | 2005 | 2006 | 2007 [2008 | ©VALUE LINE FUB, INC] 10-12
685 t93n] 1066 1928 19904 2077| 2352 2542 | 2857 | 4350 ) 5366 | 2890 [ 3087 { M50 096 | 3M403| 3640 J8E0 |Revenuespersh 44.60
d1.39| 470 525( S03p 516 590 742 Tl T3 T80 8Fx| TOi| 733 693 SV6| 67 690 7.50 “Cash Flow” persh 230
] 173 195 4m9f 222 247 276 285; 38| 3350 368 | 283 252 2588 | 24| IV 100{ .10 |Eamings persh A 330
-- .- 20 B3 Ay 103 13 173¢ 133 143 153 163| 173 | 183 183} 28| 213{ 223 |Div'dDecl'd persh Bef 247
70| 257 268 202| 3| 265 36| 4I6| 405 176} 12ar| 941 TED| 586 | 69| /38 300 6.00 {Cap Spending per sh 800
1523 17.00[ 1687 | 232 2149| 2251 2380 2550 ) 2600 2608} 2946 | 2844 | 3100 | 3214 | 3457 | MdAV| 3535 NN BonkValue;Ersh"—' .70
BTOT{ 87161 B4 B743| @75| 875Z| 8463 | @483 | 04.69| 6463 ! 8483 | 9926 | 99.00 | 9179 | 9904 | 9958 | 00.00 | 160.00 |Common Shs Ouistg 100.00
~-] 108 "5 [X3 8l i8] 1tB] th2 el 3] 120 144 40| 1548 192 13.7 | Bold Aggres are Angnn'lFE Ratio 16.5
-- 66 8 83 12 T4 B8 L] ] i) k1] 19 2 83 102 7 ValueltIng Relativa PIE Ratio 110
.- = Oh| 43 39% ] 35%| 5% | 28% | 35% } 3.8% | 35% | A% | 49% | 456% | 45% | 4% esfhnate= Avg Ann'i Divd Yield 4.5%
CAPITAL STRUCTURE as of 12/31/08 19950 | 21306 | 24234 | 36002 | 45594 | 26373 | 26178 | 2690.7 | 290680 | 34018 | 3640 | 2860 |Reverues [$mill} ¥ L2l
Tolal Debt $3270.0 mil Due In5 Yrs S4076 mil. | 2407 | 2526 | 270.8] 2836 | 3122 | 2152 | 2305 | 2352 | 2232 M7LI| 300 340 |Met Profit {$mil) e
LTDebES3202 6 il LT interest 44 mil 75775 [ 305% | 383% [441% | 405% [01% |37 4% [364% | $62% | 0% | 390K | JA0% [Incorms Tax Hate 0%
(LT inferest eamed: 3 4x) 6% | 74% | 43| 76% | 153% |205% | son | sew | 0% | es% | 40| 0% JArupCtuteNetProm | 40%
Panslon Assets-12/06 $1 21 bill Obtig. $167 bin | S05% | 476% | 500% | 45.1% | 517% | 518% | 506% | 46.7% | 432% | 484% | 43.5% | 40.5% |Long-Term DebtRatio [ 45.0%

456% | 50.2% | 50.0% § 54.9% | 4B.3% | 48.2% | 40.4% [53.3% | 56.8% | 51.6% | 51.5% | 54.5% |Comman Equity Ratic 51.0%
Pfd Stock None 44427 {43076 | 44118 | 43375 | 54724 | 59619 | 57275 | 55962 | 60334 | 657@ B | o863 | 7055 [Total Capital {§imil) 7600

4677.6 | 4730.6 | 4778.5 1 5133.2 | 5007.3 [ 6470.4 | 7460.1 | 75355 [ V5774 | 78810 | #2900 [ 8650 |Net Plant {Smil) 820

T, 76 ] TR BU% [ 76% [ 54% | 5% [ 56% | 50% | 62%( 6.0% ([ 6.0% [Retumnon Total Cap'l 6.0%

19.3% ] 11.2% [ 123% | 110% [ 125% | B0% | 81% | 80% | 65% | 9.2%| 85% | 8.5% |Retumon Shr. Equity 3.5%
Common Stock 99,077,133 shs. 19.6% ] 10.2% F12.0% | 19.9% [ 125% | B0% [ a1% [ 80% | 65% [ 9.2% [ 85% | £.5% |ReturnonComEquity® | 8.5%
MARKET CAP: $4.8 billion MId Cap} 68% | AN (% | Ea% | 79% | 20% | 26% | 2] 10%] 34%T 25%] 5% Retalned to Com Eg 2.0%
ELECTRIC DPERATING STATISTICS 4% | 45% | d2% | AT | H% | 64% | B8% | W% ] B5% (| 63% | 7iH | 72% iAMDiv'ds loNet Prof 5%
: Rl s g8 2};’; 2&’2 2&02 BUSINESS: Pinnacle West Capital Corporalion {parent of Arizona  31%; nudtear, 17%; gas & other, 17%; purchased power, 35%. Hag
™ Use pi 747 670 730 | Public Servica] supplies eleciriity to approx. 1,780,000 peeple in 7,140 employees. Reported ‘08 depreciation rate: 3.1%. Est'd plant
Avg. indusL Revs. [(1] 557 528 B.B7 | 11 of 15 Arzona counlies Electric revenue sources; residential, ape: 10 years. Chairman & Chief Executiva Officer. Willism J. Post.
P ealdg?m Hgg ;8&2] ;gg% 54%; commerclal, industrial, and olher, 40%. Pawer costs; 36% of  Pres.: Jack E. Davis. Inc: Arizona. Address: 400 E. an Buren 5L,
Nerwal Lad Fackot 595 500 A8 | Sectic revenues; [abor eosis: 13% of tolal revenues The mining  Stite 700, P.O. Box 52132, Phoerix, AZ 85072-2132. Tel: 602-
% Change Cusiomess [Jr-eod) 3T  +43  +44 | Industry is the Jargest induslrisl cuslomer. Energy sources: coal, 379-2568. inlemel: www.pinnaclewest com.

Pinnacle West awaits an order on its line. For the longer term, management
guui;g:%[::zs - za;ast 2ET:'d ’of- 'z:ﬂ 2007 general rate request, The company seeks an unspecified amount of baseload
Wdungelpersh) 0¥, Y. fogqz | Aled for an increase of $434.6 million, capacity of 100 mw to 500 mw per unit
Revenues 50% -55% 55% | some 3314 million of which is for fuel and that will be available from 2009 to 2014.
Eamme 0% i 80% | purchased power. The balance is for The offers may not be tied to natural gas
Dot i 2w 358 | recovery of the $100 million cost of the 450 prices because of their volatility. Finally,
Book Value 45% 40% 25% | megawatt (mw) gas-fired Sundance plant, to improve the flow of energy into the con-
Ca- | GUARTERLY REVENUES (s mal) ol $41.2 million for a_ccelerated fonding of the strained Phoenix area, P! is building a
endar |Mar3l Jund0 Sep30 Dec3t| Year underfunded pension program, and a sur- 100-mile, 500-kilovelt transmission line
W08 | 5653 7LD 8eaR  TAAT 387 charge for environmental upgrades. The that will be operative in 2010.

005 J5050 7558 9556 o016 |zsag | APplcation is based on an 11.50% allowed Earnings may be down a bit in 2007.
2006 16702 9250 10765 1304 |soip | return on equity, up from the current For one thing, the Palo Verde 3 nuclear
007 16951 895 150 7999 |40 | 10.25% and a capital strueture of 45% debt plant will be clesed this fall for the re-
2008 {755 4055 20 850 |3see | and 55% equity The commission staff has placement of steam generators. Ton, prof-
Ca- EARNINGS PER SHARE » Pull recommended an increase of only $193.56 its at the SunCor real estate subsidiary
endar |Mar} Jundd Sepdd Decd| Yesr | million, almost all of which would be for will likely be lower because of the housing
04 | 34 TR 3 | 255 fuel and purchased power A regulatory slowdown. Despite higher rates and a
205 | 2 B8 & 24 | 224] decision on the petition is due shortly. it budgeted 4% increase in energy sales, we
208 | 12 191 18 10 | 317] will be operative on the date of the order.  estimate 2007 earnings will decline 5%, to
207 %€ o0 fe 3| 3op] The company keeps adding genera- $3.00 a share. A full year of the rate in-
amg | 20 0 155 25 | 30| tiom to meet rising customer needs. crease indicates improvement next year.
cal- | QUARTERLY DMDENDS PAD®af | Fur | Z04W s peak summer demand is rising by TUtility investors might consider a
endar |Mar31 Jun30 Sepdd Decdf| Year | 300 mw annually, while baseload needs commitment here. The year-ahead yield
0 25 45 425 45 | 173 &re increasing by 100 mw yearly. To meet is a full percentage point above the indus-
004 | 45 65 45 a15] 1ga| its obligations, Pinnacle issued a request try norm. And projected earnings gains
005 | 4% 4 475 50 | 93| for 1,000 mw of long-term power in June, after this year suggest above-average divi-
006 | 50 51 %0 5151 23| 2005. In response, it received offers for dend growih to 2010-2012.
207 | 525 1,200 mw, a portion of which is already on Arthur H. Medalie May 11, 2007
EI?; Diluted egs. Exci. nonrecurting gains | 7¢: 98, (§1.67); 00, 23¢: '05, 536¢}; 05, t¢ [invesl plan avall ’c) Ind. def chgs. In 'DB: CDmany's Financlal Strength A
saBY ‘91, (54 68}, 93, 22¢; '94, 3¢ 95, { Nexl earnings report due kate Jedy {B) Divds | §9.51/sh. (D) In mil (E) Rate base: Falr value. | Stock’s Price Stabliity 80
et Gf; ‘98, E:.zo}; 02, (77g) exd. galns Mslmﬁnzcraidheady Mar, June, Sept, and | Rale alld vn com. eq. in 05; 10.25%; eamed | Price Growih Persistence 40
{iosses) fram discontinued ops : 91, §1.76,'92, [Dec. » reinvest plan svail. 1 Shareholder [ on avg com eq, '06: 2% Reg Clim: Avg. | Earnings Predictability 60
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Hsjon 241282 235697 238199 sinnlbiles Sy 1744 B4
79991 [ 1992 [ 1983 ] 1954 [ 1995 [ 1996 [ 1997 | 1998 | 1999 (2000 | 2001 | 2002 [2003 | 2004 | 2005 {2006 {2007 2008 | <VALUELINE PUB,, ING| 10-12
g44| 903| 89| 876| 863 604| 9171 1203[ 9597 | 1955} 1953 1638 | 1575 | 1537 | 1836 ; 1792} 97.35] {1250 |Ravenues persh 275
1.86 150 (O8] fo4| 205] 214 21 243 256 3w{| IN 320 360 as9 384t 4267 d50) 460 ["Cash Flow" persh §.75
100 1M 1M 84 871 t03 by 42| M 164 179 1.54 184 187 1921 228| 40| 235 |Eamingspersh & 375
.18 80 B3 B4 B4 B4 B4 A7 S50 .53 .53 J2 i) B2 96 \i0| 422] 1.30 |Divd Decid persh %u 2.00
T23| 130 160| 62| 16| 111 :x) gr T8 209 ™| 20 194 213362 450]  3.60 [CapTSpending persh 150
758 7y9| 97| vE9| 845| BA4| 845| 569| 661 6M| 633 BT 19 | 1121 | 1962 | 1330 | 440 1545 |Book Value persh © 19.00
T 30377 | 9042 | 31095 | 31881 | 305,93 | 33250 | 3482 | 267.39 | 200.08 | 795,16 | 33147 | 554.12 | STA14 | 39015 | 38504 | J96.00 | 38700 |Common Shs Oulsty ® | 375.00
114 128 141 30 ey 114 083 108 134 87 124 11 106 125 151 1471 Boid fMlglres are  [Avg Ann'TPIE Ratia 140
73 .18 83 85 12 " B2 5 6 .58 64 61 .60 66 8D 76 ValuelLing Relative P/E Ratfo 95
BB% | B.0% | 57% ) 1% | 80% | TA%| 7% 55% | A0% | 6% | 24% | 42% | 40% | 35% | 33% | 34% estlnaies Avg Ann'l Div'd Yield 3.8%
CAPITAL STRUCTURE as of 3/31/07 3040.0 | 37860 | 45000 | 56630 | 5725.0 | 54200 | 5587.0 | 58920 | 62190 | 680901 670D | 7450 |Revenues (Smi) 2300
Total Debt $8019.0 mil. Due In 5 ¥rs 32052 0mill. | 34801 3930 | 3320 500.0 | 576.0  536.0 | 6670 6920 [ 7390 ( A998 950 945 [Net Profit (miii) 1485
:;‘Td";g‘rzﬁf’lﬁg';“;Em‘-;z';ﬁ“;j::‘g-zﬂu'gg'- qT5% | 407% | 335% | 965.3% | 207% | 257% | 27 1% |220% | 14 0% | 232% | 26.0% | 35.0% |mcome Tax Rata 350%
units 8.23%, $1000 face valca. T 20% 1 23% | 2.0% | 40% | 43% | 34% | 5% | % | 10% | 26%1 60% | 8.0% [AFUBCWtoNetProft | 204
(LT interest aamed: 3 4x) 46 1% | 50.1% | 65.7% | 654% | 648% | 665% | 731% | 61.6% | 97.5% | 554% § 55.0% [ 520% [Long-Femn Debt Ratio 48.5%
Leases, Uncapitalized Annual reriais $48.0 mill 48.0% | 34.2% | 28.2% | 20.5% { 23.7% | 25.1% [ 28.5% | 30.9% | 42.0% | 42.2% | 42.6% | 46.0% |Commmon Equily Ralic £.5%
Penslon Assats-ﬂlﬂSSS.iBbili; Obllg. $5.54 bill  ["5a54.0 | 52200 | 57160 [ 65260 | 78450 [8a6BO | 11455 | 19171 | 10513 | 12151 ; 13000 | 13075 |Tota! Capltal {$miil) 14400
m%?:hssag%gﬂ?ﬂdsem S8 e, [08200 | 44600 | 56440 | 59480 | 6135, | 95660 | 10445 | 11200 | 10816 | 12060 | 43025 | $3600 Nt Plant (Smik] 14400
valsble $102.00-$110.00; 10 il sha. 5.25% T6% | 95% | 7% | 87% | S0% | BE% | T6% | BA% | 94% | 04% | 90% | 0.0% [Retumon Toial Capt | 120%
$100 lig. preference, redeemable afler 415/11. 11.0% | 184% | 169% | 212% | 208% 1 18.1% | 202% | 161% | 16.5% | 16.6% { 18.5% | 15.0% [Retwm on Shr. Equily 200%
Cosmon Stock 185,949,422 shs. as of 430107 1.5% | 206% | 190% | 23.6% | 28.2% 1 20.1% | 106% [163% | 167% | 17.9% | 17.0% | 15.5% [Retum on Com Equity £ | 20.5%
MARKET CAP; $17 billion {Large Cap) 18% | 64% | 4% | 16.1% | 202% | 124% | 117% | 93% | 88% | 93% | &5% | 7.0% [Relaled ioCom Eq 10.0%
ELECTRIC OPERAYING STATISTICS BE% i TI% | B4% | 38% | 25% | 49% { 43% | 43% | 47% | 4Th | S1% | 55% JAN Div'ds to Net Prol 5%
% Retal Saes 04H) 2{_02_044 2&"2 2?1?3 BUSINESS: PPL Corporation (formerly PPEL Resources, Inc) is @ (2B milliern customers) and Lafin America {1 1 million cusiomers).
m%memi"; NA NA NA | hokding compary for PPL Uiilifies {formary Pennsylvanla Power &  Elechic revenue breskdown & generating sources hot provided.
g, Indust Rews. '] NA NA MA | Light Company), which distribides eleciricity % baut 14 millon  Fuel costs: 32% of revenues. '06 depmc. rofe: 38% Has 12,600
m%m . 7 1';? ?0'%2 75”53 custamers in a 10,000-square-mic area in eastem & central Pen-  employees. Chalman, President & CEQ: James H ifer Inc:
A Load Faco % NA | NA A | syivania. Distibules gas lo 110,000 customers. Also has subs in  Pennsylvania. Addrass: Twa Notth Ninth SL, Alentown, PA 18§01-
Changa Cuslormers (yr-end) 16 +1.1 +15 | power genesafion & marketing, foreign electricily distibution in L. 1179, Tal: B00-345-3085 Intemet: waw. pphweb com
Fuced Chenme Cov. &1 250 ao0 | PPLis  distribution  subsidiary has targeted range of $2.30-$2.40 a share, But
mr:;::_ RA‘;BES ot 2 Pact Estd 04°06 filed a rate case. PPL Utilities is seeking our estimate in 2007 includes $0.10 a
ochangepershy  10¥m.  i¥s  loYoM2 | 2 rate hike of $83.6 million (2.7%) based share of income from the companys syn-
Revenues 5.5 20% 55% | on a return of 11.5% on a common-gquity thetic fuel investments. These profits will
(Sash Flow Lo gg’é 1?—3;: ratio of 43.1%. The utility clearly has a cease at yearend, so their absence in 2008
e 154 1309 130% | need for rate relief. Due to higher ex- will hurt the year-to-year earnings com-
Bouk Value 40% 140% B80% | penees, it earned an ROE of just 7.32% in parison. Even g0, we expect ancther siz-
ta | GUARYERLY REVENVES (bail} | Full 2006. An order is due in time for new able dividend increase, albeit smaller than
endar [Mar3! Jun30 Sep.30 Decdi| Year | fariffs to take effect at the start of 2008.  the one the board declared in February.
004 Ve 162 85 1485 [58120 FPPL plans to sell its three utilities in We project much higher earnings by
2005 (1600 1478 1643 1488 [sziop | Latin America, These operations genera- early next decade. The bm&lgest increase
%00 |f7R1 1642 1752 1724 [oess.0 | te only around 5% of corporate profits, so should occur in 2010, when the power that
2007 |i638 500 180p 4762 6700 | the company decided not to put any more FPPL's supply business sells to customers
2008 {4800 {700 1850 4800 (M50 | capital t%ere. It has agreed to sell its utili- in Pennsylvania (which is now sold under
P £ARNINGS PER SHARE A Fan | ties in Bolivia and El Salvador and expecis a contract that runs through the end of
endar |Mar31 Jun30 Sep30 Decdt| Year | o Teach a deal for the one in Chile by 2009) will be sold at market-based prices.
w8 | s | s & | 1s7] yearend. PPL plans to redeploy the pro- With forward prices for 2010 well above
w05 | 45 45 51 5 | {g2] ceeds in its domestic businesses, or use the contract prices, PPLl's earning power
206 | 73 52 58 46 | 220| them to retire debt or repurchase common should rise sharply. The company’s [ong-
2o | M 49 & 55 | 240] stock. We think these sales will be neutral term earnings target of $3.50 in 2010 loo
2008 | 65 50 65 .55 | 225] to ongoing earnings but should produce a increasingly attainable, But with the stock
Cat. | QUARTERLY DVIDENDS PAD Ba | pyp | Dtet one-time gain, which we will exclude havin%lrisen over 20% since our last re-
endar |Mar3! Jun30 Sep.30 Decdd] Year from our presentation. ] . gort, three months ago, this issue's yield is
2003 | 18 19 493 93 5 We expect higher earmings in 2007, elow average for a utility. Total-return
2008 | 493 205 205 205 ‘31| but lower earnings in 2008, This_year, potential through 2010-2012 is above the
mes | 205 21 2 25 g2| PPL’s energy supply business should utility average, thanks to PPLs good
306 | 25 255 275 215 | 18| benefit from higher margins. Our estimate earnings- and dividend-growth prospects.
07 | 2715 305 is at the upper end of the company’s Paul E Debbas, CFA June I, 2007
{A} Diluted EPS. Exc! nonrec. gains {losses): [ ‘D4, 1¢; '05, 12§, '07, 6¢. Next eamings repor { (D} In i, adj. for split. (E) Rale basa: Fair Com z‘s Financial Strenglh B4+
‘g7, (9¢);, '08, {$2.85); 99, 41¢. 00, B¢, ‘04, due early Alig. {B) Dhvids historically in  {vaiue Rate alowed on com. eq. In '05: 10.7%; | Stock’s Price Stabifty 0
(51.48) mel; '02, (B9¢), 03, 24¢; ‘04, 3¢, 05, | early Jan., Apr., July, and Oct. = Div'd relnvest. § eamed on avg. com. eq., '05: 17 B%. Regula- { Price Growth Persistence 95
(2¢); 07, (12¢) fosses on disc ops.: '3, 6¢; | plan avall {C] tndl. infang In ‘06: $6 26/sh fory Climate: Average {F) Summer peakn'06 | Earnings Predictability 75
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" High:| 388| 427] 496| 479| 484| 493 | 52T 480 475] 460| 496] s28
TWELINESS 2 Rasessnanr | feon | 338) 28| 393| 203| 283| 38a| 328 374| 401] 402| 403 a7 2%'193‘ ;gﬁ R;;’F;
SAFETY 2 towetarne | LEGENDS N vorey 50
TECHNICAL 3 Lowesed {20208 gnguguub;' Tt fale : 20
- -+ Rafative Price Strength ; RO
B e o) g Y  eicatss meassion | e o 84
[ 201012 PROJECTIONS : s “
'l Total il TTG T4 PV IEITTE TCTYT L2 E s RN ECEEEE LR
High nga 'Elaslr';h Reslum I T Tt ||||l|.|l I RIS CRIETE I "
Lw 45 ‘(-15% g T i R, L )
Instder Decisl ---.. - P
JASONDJFHM S 16
By 00QO10D0GC - 1
T 00028212
s TOT.RETURN 4107 |
institutional Dacislons % THE | VLARIH 8
102006  J0006 402006 Percent 12 - - - - 1y Sm‘ ?'0;511

toBuy 170 168 2&: sharas &

badas 4 jy @88 530

m"::m 153:1?% 1573?3 155&33 il 5y. 266 B4

Progress Energy was formed on November [ 1997 4998 | 1999 | 2000 {2001 | 2002 [2003 {2004 | 2005 [ 2006 [2007 | 2008 | ©VALUE LiNE PUB. INCJ 10-12
34, 2000 through the merger of CP&L Ener-| 1298 1 2068 | 2104 | 1950 3869 | 3418 | 3554 ! 3966 | 4011 | 37.38| 3840 3830 |Revenues persh 40.80
gy and Florida Progress. Florida Progress| 6a6) 644} 606| 537] B14| 702| 75817 740| 653| 583| 680 7.25|%CashFlow” persh 8.30
commen shareholders exchanged each| 266| 2750 2551 234 2343) 384 | 34i) 310} 204| 205| 2801 290 |Earnings pershA k¥

share held for $54 in cash andfor CPEL| 150| 18s[ 202 208{ 2140 218| 27| 232| 238| 242| 24| 246 |DW'dDecldpersh St} 232 ¢
common stock. They also received one | 257 | 280} 432F 487| 55| 605 | 414 | 404 | 428 585| 35| 960 |Cap'Spending per sh 735
Contingent Value Obligation for each share| 1863 | 1948} 2138 ] 2637 | 27451 2873 | 3026 | 3050 1 3190 | 3237 | 3240| 3285 [Book Value persh S 3470
of Florda Progress siock, enliting them lo [ 15737 | 6714 | 15060 | 206.00 | 210.J5 | 23243 | 2400 | Z47.00 | 252.00 | 256.10 | 26000 | 263.00 | Common Shs Oulsty €| 7200 |

payments in the evenl that four synthefic[™ 136 | 18| 152 163| 24 | 18| 124 141 TAH | Z162 | Boldfiglres are [Avg Ann PIE Ratlo ]
fuel plants achieve certain economic levels e 8] 4 59 84 65 b5 T 39| 47|  Valueltine  iRelatlve PIE Ratio 195
from 2001 to 2007. Drata prior fo merger are | 53% | 45% | 520 54% | 60% | 48% | 53% | 53% | 55% | 55% estimates | v At Div'd Yield 8%
for CP&L only and are not comparable Wilh |73y 31301 § 33876 1 41188 | 84615 | 79450 | 67430 | 97720 | 10108 357000 | 964 | 16200 |Ravenues (Smill 110
Pragress Energy data. 3863 | 3921 3623 3600 | 6951 § 8152 [ 8181 | 7635 ) 70| 5140| 7a5| 760 {Net Proft {Smii) 864 |
CAPITAL STRUCTURE as of 331107 TTE% | o | A% | DA% | o | | - | TA1% | 13.1% | 284% | 20.0% | 28.9% |Income Tax Rate 0%
Total Debt 59187 mit.  Due in 5Yrs $3087 mill 3% ur | ao% | 56%{ 2% [ 60% | 34%d 8% | 1.4% | 209 | 20% |AFUDC%toNetProft | 204
'-TT'.’"I‘““{T;":’(LZ MLT'"‘“”“““ el 6% | A65% | 46.6% | 515% | 600% |SO0% | S8 1% |552% | S6.2% | 514% | 61.0% | 510% |Long-Tenn DebtRatio | 40.5%
B 2108 41,8 bid Obig. 52 12l | 532% | 52.4% | 52.6% | 47.6% | 385% | 404% | 434% | 443% | 43.3% | 48.1% | 4A% | 48.9% |Common Equlty Ratlo | 5e.0%
PRd Stock $523 mil.  Pid Div'd $4.5 mil 57035 | 56001 | 6506 | $1407 | 15580 | 16517 | 17162 | 11247 | 16511 | 17214 | 17455 | 17770 | Yatal Capiial (3mill} 7460
921,814 shs. $4.00 o $5.44 cum. no par. calable | 62035 | 62095 | 67548 | 10437 | 10995 | 10656 § 14434 | 14363 | 14442 | 15246 | 16505 | 17575 Net Plant {$miti 20995
tram $101 to $110 per sh. Sinking funds began bn [~ 88% | 86% | 7.3% | 43% | 64% | 68% [ B5% | 62% { 56% | 48% [ B50%| GO% [Retum on Tolal Cap'l 5.5%
1984 and 1985, respeciiely 135% | 139% | 100% | 7% | 114% | 120% [109% | oo | so%| G1% | e5% | B5% {RetumonShrEquly | 50%

S e b oo 0T | 3% | 134 | 1.0% | 67% | 115% | 12.% {109% | 9% | 9% | 61%| 8.5%| 0% |Retumeon ComEquity ] 0%

IOE | 0% | 35% | NME | 43% | 50% | 37% | 28% | §.0% | NMF| 10% | 15% [Retained foGom Eq 70%
ELECTRIC OFERATING STATISTICS & | 7w | 7en | toi% | saw | se%d 67 | v | s1%m | 199% | Y% | 85% |ALDiv'ds toNetProf %
Y, s et Ses

2006
™ z;gi i 2'322% BUSINESS: Pragress Eneigy, parent of CP&L Energy and Florida  gasleifenal, 50%; nuclear, 43%; hydco, 1%; plech power, 6%.
A i z Progress, supplies eleclridiy fo portians of Norih Garolina, Soulh  Has 11,600 employaes. ‘06 depreciation rate; 2.7%. Estd plant

mm‘ﬁl{ L 2;;5-% 24%53 2&32 Carglina, and Florida. Other operalons include: synthelic fuels, coat  age: 8 years. Chalrman & CEQ: Robert 8. McGehee. President:
Peakicad, Summer [oin} 16711 21883 21717 | mining, wholesals generation, and financial services Eleciric reve-  William Johnson. incorp.: North Carolina. Address: 411 Faystievite
Muﬁlmdl’m E;g 550  NA | nues; resdental, 37%; tommercial, 25%; industial, 18%; ofher, Steet, Releigh, North Garofina 27602 Telep: $-800-662-7232. In-
% hange Casores r4nd) - #1 +20 20%. Power cosls: 43% of revs; labor costs: 14% Fuel sources:  lemel: www.progress-energy cam

Fixed Charga e, (%) 221 198 _ 204 | Progress Energy is adding generation will cease operating at yearend. Proceeds

ANNUAL RATES  Past Past Estd'04-06| in Florida to serve rising demand. The from these sales end from those of prior
gmbﬂ sh) W‘{Pé% 5:’3% “'11“;’%1 company already has three 500-megawatt years will help provide funds to cover over
e J&k 8% 8% | (mw) natural gas-fueled plants operating $2 billion in long-term debt that matures

Earmings 16% -5% 30% | at the Hines site. Construction of a fourth between now and 2011, and $300 million
g“"ﬁ,"d's gg% gg;? ;ggg unit iz well under way, with completion in quarterly income preferred securities.
ok Yale o expected in December at a cost of $285 They will also make capital available for

Cat- | OUARTERLYREVENUES(mil) | sun | million. An agreement with regulators will utility upgrades and new plants.
endar {Mar.3d Jun.30 Sep.0 Dec3i] Year [ place the facility in the rate base when op- Earnings are on an upward path. The
2008 |2245 7408 2761 2358 14712 | eration begins. Progress also plans a major replacement of 2.7 million residential
2005 2188 2295 3067 2578 (0108 | renovation at the Bartow station. Three meters with those equipped with aute-
2006 (2223 2298 2776 273 |9 | plants will be converted from burning mated technology will reduce yearly
2007 2334 2075 2060 2451 19810 | heayy gi] to burning natural gas, and their payroll by $21 million. PGN will also
006 (2400 M5 2925 25 QOO0 | oombined output will be increased by 600 Eeneﬁt from lower interest expense and 2
mw. The first two units are scheduled to likely 2% rise in retail energy sales.
Ccal- EARNINGS PER SHARE A Ful [ go en line in 2009, the third in 2010, To Despite an expected increase in plant out-
endar |Mar31 Jund0 Sep.dt DecH{ Year| fmprogve power reliability, the under- ages, we estimate 2007 earnings will rize
W4t 45 B 14 78 | 310| ground electric transmission line from the 356%, to $2.80 a share, As the company ex-
005 | 43 03 185 84 | 204{ gite to a nearby substation will be up- its nonutility operations, profit growth fo
ggg; g‘;' gg 1"15 2} %gg graded. The total cost of the project is es- 2010-2012 will be steady but slower. The
Sn s w1 R 1o timated at $435 million. stock is timely.

= = - : The company is selling all enterprises The above-average yield might inter-
Cal- | QUARTERLYDMIDENDSPADSBY | Full | unrelated to basic operations. A large est income-oriented investors. But the
endar |Mar31 Jun3t Sep.dd Dec3t] Year | portion of these assets was sold in 2005 loss of income from the phaseout of
w3 | % %6 5 56 224| and 2006, Those remaining include four synthetic fnel tax credits indicates lower
M | 55 515 515 575 | 230 pas-fired plants with a combined capacity dividend growth. On balance, we rate the
W05 | 59 88 53 B3 | 23| of 1 855 mw and river terminals needed to stock an average utility selection.
205 1 605 ggs 605 805 | 24| gupport the synthetic fuel business, which Arthur H. Medalic June 1, 2007

| 2007 1 _B1

g\l EPS diluted. Next egs. repor dua late July. [ Aug, and Nov. s Div'd relnvest. plan avad. 1 |N.C: 12.75%; n '88in S.C: 12.75%; in '02 n ] Com: any's Flnanclal Strength B+
xd, nonrecur. '00, 69¢; '0f, (75¢); '0{‘ Shareholder Invest. plan avail {C) Incl. def. Fla.: rev. sharing incentive plan; eam. on 06| Stock's Price Stability 20
§1.32); ‘03, (3£); ‘05, (304); ‘D6, 23 charges In ‘06: 526 Bdish. {D) Rafe base: orig | avg com eq.! 6.3%. Regut Clim: Avg (E3 | Price Growth Persistence 5
B} Di¥'ds histarically pald in early Feb , May, | cost. Rate allowed on comvnon equily. In '88 in | miliens. Earnings Predictability 70

& 2007, Valum Lina Pub , Inc. Al Aghts resarved, Faciusl matarial s oblained hram sources bellaved to ba refisbla and % pravided wilhou! Wamanies of king. .

S e R RS O AVSSHSHS IEREIN. Ths pubbcaton i sy for ssborber's oun. non-commarca, ol wse Mo prt WISl ozt I Bl R KX RIS
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SCANA CORP. wys.c

High:| 286
TIMELINESS 5 Loveugsaz | High:[ 286
SAFETY 2 LoversdBisugs
TECHNICAL 3 Reised 43ty
BEFA &5 (100= Matkal)
2610.72 ECTIONS
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Institutional
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[} 118
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] 123
loSt" 106
Rasjd) 45587 46047

108
1991 [ 1992 | 1993
1407 | 1296( 356
30| 27| 350
169) 142] 188
13 18] 137
293 3i6] 346
1262 1323 WY
B15T| a7sz| 94
3] 5] 138
12 8 16 B2
6.8% ) B5%| 5% 63%
CAPITAL STRUCTURE as of 1231106 -
Total Debt $3587.8 mill Due In 5§ Yrs $1551.0 mil.
LT Debt $3067 0 mil. LT Interest $163.0 mil
{LT interest eamed: 2.9x)
Leases, Uncapitalized Annual rentals $30.0 mifl
Pension Assels-12/06 $912.5 mif. Obllg. $713.0
mill,
Pld Stock $114.0mis. P Div'd §6.0 mill
125,208 shs. 5% tum., 550 par., callable $52 50;
720,287 shs. 4.50% o 6 00% cum , §50 par, call-
abla $50.50 to §51.00; 1,000,000 shs 652% cum,

I 1y
ay  4z8 530
Sy 674 B4d
©OVALUE LINE PUB., INC
Revemes per sh

“Gash Flow™ por sh
Earnings persh »

Div'd Decl'd per sh @a §
Cap't Spending per sh
Book Value per sh ©
Comman Shs Duist'y ©
Avg Annil PIE Ratio
Retative PIE Ratlo

Avg Ann'l Div'd Yield
Reverties ($mil])

Net Proft {Swll)

Income Tax Rate

AFUDG % to Net Profit
Long-Term Debt Ratio
Cammen Equity Ratio
Total Capital [$millj

Net Flant {$mit

Return on Totaf Cap't
Retutn on Str. Equity

4 PR

A
1996 | 1997
14251 1419
315 353
205 t490
147 151
2d| 245
1588 1666
106.18 | 107.32
131 134
a2 b
$5% ] 59%
1523.0
2130
328%
61%
4.5%
50.8%
35220
4B
T.7%
10.9%

2008
41.88
6.05
.50
1.82
X
2530 | 2635
117.00 | 111.00

Bald figgras ar
Value|Line
esfimates

4600 | 4900
45
0%
0.0%
51.5%
47.0%
6555
7800
7.0%
11.0%

10-12
.25
700
k¥
200
5.25
30.00
117.00
135
80
4.5%

5750
390
350%
3.0%
49.5%
48.0%
75
8640
0%
11.0%

2003
3085
495
%
1.38
5.9
20.82
110.74
130
R
4.2%

169
2850

2004
3
526
267
146
48
21.69
113.00
36
1
4.0%
38850
5.0
325%
&5%
4%
425%
57520
6762.0
11%
18%

2005
4154
4
278
1.56
33
2328
14,00
144
i
39%

41170
3230
325%
%
§1.4%
46.6%
57390
67340
14%
11&%

2006
3960
581
249
168
450
.32
1700
154
83
A.2%
45630
306,06
26.5%
25%
S0.9%
725
80270
0078
£.6%
10.3%

999
15.93
3
P44
£.32
237
Py
103.57
7%
1.00
52%

16500
1600
41.0%
44%
40.8%
B4.8%
38280
38290
59%
11%

2000
27
443
212
1.45
K]
1940
104.72
125
a1
43%
30
228.0
2%
38%
514%
03%
504810
U753
68%
106%

2001
1285
455
215
120
499
2085
JLINE]
126

]
44%
510
231.0
3¢9%
1134 |
53.9%
41.8%
5006 0
48030
6.9%
100%

2002
2665
45
238
1.30
41
10,64
110.83
122
67
4.5%

29540

2590
2% | 315%
135% | 10.5%

55 7% | 511%
421% | 408%
§176.0 | 56460
54740 | 6A17.0

TO% | 6%
113% | 11.8%

2007
3.3
580
270
1.76
640

1998 | 1
15,76
362
212
1.5
287
18.86
10357
145
%
50%
16320
2350
358%
68%
45.9%
484%
3536.0
Jiodb
B.5%
12.3%

1995
1106
368
1.86
144
308
1500
103.62
123

325
13.5%
7.0%
50.0%
48.8%
5140

7395
7.0%
10.5%

$100 pat, calable $100,00,
Comumon Stock 116,664,033 shs. as of 220/07
MARKET CAP: $5.1 hillon {Large Cap)

A% | 128% | 7% | 10.0% | 10.2% | 116% [121% | 12.2%

11.8% | 10.5% | 10.5% | 17.0% [Retum on Com Equity 5| £1.0%

4

ELECTRIC OPERATING STATISTICS
2004

2005
+,
13249
5776
4
57.4

Rl Sges +.9

NA
4,32
5776
4574
602
425  +31

.
Bt
=1~ xr -1

Fited Charee Cov 5]

264 1%

261

245 | 34%] O%{ 48% | 46% | 55% | 55% | 56%
B0% | TA% oy 99% | 57% | 56% | S4% | 5% | S5%

S| ag%| 484 4.0% |Retained to Com Eg 5%
56% | 65% | 6E% | 63% JAUDivids to Net Prof 62%

BUSINESS: SCAMA Corporation is a holding company for South
Carolina Eleclic 8 Gas Company, which suppfies electdcity 1o
530,000 customers in Soulh Garolina. Supplles ges and fransmis-
slon service 1o 1.2 million customers in Nordh and Scuth Carnlina
and Georgla. Owns gas pipelines. Acquired PSNC Emergy 2/00.
Eleclric revehue hreakdown, ‘6 residential, 40%; commercial,

1%, Industral, 17%; other, 12%. Generating sources, '06: coal,
66%; nudear, 19%; off & gas, 9%; hydro, 4%; purchased, 2%. Fuel
cosls: 63% of revenues '06 reported deprec. rale; 3 2% Has 5,700
employeas Chairman, President & CEQ: Wiliam B. Timmerman.
Incorporated; South Catofing. Address: 1426 Main St, Columbia,
SC 29201-2845. Tel: B03-217-5000. Intemel: www scana com,

ANNUAL RATES  Past
of change {per sh)

Raven
'éCssh
ﬂ”m |g5
Dividends
Boaok Value

Past Est'd
§Yrs.

10 ¥es.
11.0%
50%
4.0%
10% 5.0%
45% 25%

ues
Flaw™

‘0485

45%

Cal-
endar

CUARTERLY REVENUES ($ mill)
Mar31 Jun30 Sep.30 Decdd

Full
Yaar

1136 8460 8570 1046
1266 8910 1127 1433
8440 1062 1188
937 {4200
1000 1175 1275

38850
41110
45630
4600
4304

EARNINGS PER SHARE A
Mar31 Jun.a0 Sep.30 Dee.dd

Full
Yaar

s 8 NS
8 3% 88 65

1 5t
B s 82 65
S0 48 85 6T

GUARTERLY DIVIOENDS PAID 8 §
Mar3! Jun3p_Sepdo Dec

W5
2008
2007

325 345 M5 M5
A5 365 365 365
¥ W B 3

3 42 2 42

A2 4

SCANAE utility subsidiary in South
Carolina, South Carolina Electric &
Gas, plans to file an electric rate case
this summer. A decision would probably
take effect in early 2008. SCE&G expects
to request a tariff hike of around 5%. The
utility clearly has a need for rate relief
Due in part to rising expenses, its electric
operations earned a return on equity of
just 9.03% in 2006, compared with an al-
lowed ROE of 10.7%. In recent years,
SCANA’s utilities have been able to reach
settlements on their regulatory matters, so
a settlement here wouldn't be a surprise.
We have cut our 2007 share-earnings
estimate by a nickel, to $2.,70. That’s
the low end of SCANAs targeted range of
$2.70-$2.85. Mild winter weather hurt
first-quarter results. Assuming normal
weather patterns over the remainder of
the year, earnings comparisons should be
favorable because the summer of 2006 was
milder than usual. Also, a settlement with
the Federal Energy Regulatory Commis-
sicn reduced share net by $0.08 last year.
We expect improved earnings in 2008, as-
suming normal weather conditions in the
first quarter and rate relief at SCE&G.

SOE&G will need additionsal generat-
ing capacity in the coming years. The
utility will probably need 150 megawatts
of peaking capacity by 2009; it is still
deciding whether building a unit or buying
power would be preferable. SCE&G pro-
jects that it will require 500 mw of base-
load generation by 2015. South Carolina
just enacted a law that should facilitate
the addition of coal-fired or nuclesr capaci-
ty. SCE&QG plans to request a license for
two units with the NRC in late 2007, with
a decision due by early 2010.

The capital budget is rising. The utili-
ty'e three-year budget includes $152 mil-
lion for the license request with the NRC
and $459 million of environmental spend-
ing. SCANA expects to meet its financing
needs without additional equity. Current
plans call for the use of commercial paper
this year and a total of $500 million of
long-term debt in 2008 and 2009.

This untimely stock offers a yield that
is above average for a utility. Stead
earnings and dividend growth throug
2010-2012 should produce = total retwn
that is glightly above the utility norm.
Paul E. Debbas, CFA June 1, 2007

A) Exel nonrec. gains

base: Nel orig. cost. Rate allowed ot cam. eq

Company's Financial Strength A

21 E‘E ‘97, { paid in early Jan., Apr., July, and Oct. = Divd .
, ($3.72); { telnvesiment plan avail, T Shareholder nvesl- | In ‘05 In SG: 10 7% eleciric, 10.25% gas; In'06 | Stock's Price Slabifity 100
Nexl earn- | ment plan avall, (C) Inc), Infang In '06: In NC: none ied; eamed on avg. com. Price Growth Parsistence 65
historicafly | $9.80/sh (D) In milt, ad]. for <plil (E} Rale ef., 6 10.8% Regalory Climale: Average. | Earnings Prediclability 95
ed. | material d i befiaved lo be rafiable and ided withoul tes of f

AR N bRtk il gk bR ed To subscribe call 1-600-833-0046,
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(Igsses): 'g5,
6¢; ‘99, 20¢; ‘00, 28¢; 01, $3.00;

03, 31¢; '04, (23¢): U5, Sfém' ?
Ings report dua late July. {B) Divids
Inc. All ri
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VECTREN CORP. nvse.we

FIE
RATIO

RECENT
PRICE

15.3 (et

2195

RELATIVE
FE RATIO

0.79)%

D v

TIMELINESS 3 Reised U7
SAFETY 2 Loversd 1501

TEGHNICAL 3 Reisedésn?
8ETA 95 (1.00 = Marke)

2010-12 PROJECTIONS

LEGENDS

area indicates recession

265
158

24.4
198

B4 B 2

High:
Low: B0 i97( 229

295] 2081 B4
750 | 252 272 T“"’“ 2{,"‘: Range

&4

48

40

32

(LR [TVl i ki, S I S PV SN

24

Ann'l Total
Price Galn  Relum

2]
T,

20

16

Wgh 35 (+25%) 10
AN

12

Insider D

"oy Jugrann,

v SO a

&

SO E

s

wmioo

% TOT, RETURN 5/07
THS  VLARTH
STOCN  WDEX

to By 106 iﬁarf:;“ E

oSl 55
Hisoo) 33878 35321 4pazy | oo 2

Veciren was formed on March 31, 2000
through the merger of Indiana Energy and
SIGCORP. The merger was consummated
with a lax-free exchange of shares and has
been accounted for as a poofing of ifterests.
Indiana Energy common stockholders
received one Vectren common share for
each share held. SIGCORP steckholders
exchanged each common share for 1.333
comman shares of Vectren, Dala prior 1o the
merger are pro forma,

1998 2000 | 200t (2002 (2003 [2004

1y df 12
i 78 55
S5yr 445 972

& ViLUE ONE PUB, IAC

10-12

2005 (2006 | 2007 [ 2008

3208
269
108
1.03

253
343
153
107

2100
i
1.56
111

28
i
142
1.15

2684
288
17

S8

.50
510
200
143

20.65
490
150
127

075
{40
199
131

Ravenues per sh
“Cash Flow” per sh
Eamings per sh A
Div'd Decl'd per sh Bwt

26,62
&
184
1.18

26.83
3.69
144
1.23

iz
1278

k3H]
14.18

166
1442

267
1191

348
1283

5142 | 6170 | 6807 | 7560 | 1500

76.19

.36
19.25
B1.50

304
1501

440 535
1875 7.40

| " SEE Y A100

170
1543
[

Cap'l Spending per sh
Baok Value per sh ¢
Gommon Shs Dulst'y ©

176
k]
4.6%

(L)
143
4.8%

142
i}
4.5%

143
2]
4.8%

n3
il
47%

i
80
44%

Avg Ann'T PIE Ralio
Relative P/E Ratio
Avg Ann'l Divid Yield

145
85
4.9%

189
102
£5%

Bold figires are
VaiuelLino
estinatas

GAPITAL STRUCTURE a3 of 3/31/07

Total Debt §1526 0 mil. Due n 5 Yrs $638.6 mill.
LT Debt $1208.2 rifi. LT Interest 358 4 mil.
{LT inleres! eamed: 3.2x)

Pension Assets-12/06 $185.0 mill. Oblly. $2554
mill

Pfd Stock None

Common Stack 76,500,320 shs. as of 4130/07
MARKET CAP: $2.1 billlon (Mid Cap)

1804.3
1140

15876
.2

16898
1080

16487
120

200
T

10374
X8

28480
165

22:0| 480
145 155

Revanues {mil])
Ret Profit ($mill}

0280
1368

2041.6
168.8

3%
4.5%

254%
48%

28.5%
3.0%

33.6%

322%

W.3%
1.1%

20L0%
0%

Income Tax Rate
AFUDC % to Net Profit

U 4%
14%

218%
38%

22.0% | 22.0%
404 405

52a%
41.71%

500%
50.0%

48.1%
§1.8%

.. - | 4D.0% ] 458%

§3.0%

S4.4%
15.5%

49.0%
51.0%

91.2%
48.8%

50.7%
9.3%

47.0% | B.0%
§3.0% | 52.0%

Long-Term Debt Ratlo
Cammon Equlty Ratlo

=] e Sga%
.- 1215.8

. 47
-- 113363

20037

a8
2156.2

1863.1
15850

18244
1648.1

13806
1655.6

%
131%
13.1%

6.6%
10.4%
104%

64%
19
9.8%

- &6%
125%
126%

64%
56%
7%

55%
86%
85%

3080
2985
7.0%
10.5%
10.5%

260 | 2715
25501 2785
5% | 1.0%
10.5% | 14.0%
10.5% | 11.0%

Total Capital {$mill)

Net Pland {$mllf

Return on Total Cap'l
Return on Shr. Equity
Ralirn on Com Equity ©

23413
22518
7%

12.0%

12.0%

23822
2385.5
6.0%
5.3%
9.3%

ELECTRIC OPERATING S‘;ATIS'HCS
+1.5

+256
282 256 226

Fsed ey G, f4)

48% | 15% 3% | A8% | 0% [ 19%

0% [ 13%] 45% | 35% |Retalnedto ComEq 0%

6% | B5% ) 96% | 63% [ % | BI%

66% | B6% | 70% | 69% |All Div'ds to NetFrof b7+

BUSINESS: Veclren is 8 holding company lomed through Ihe
merger of Indiana Energy and SIGCORP. Supplles elattricity and
gas lo an area nearly two-thirds of the stale of indlana Owns gas
distribullan assels in Ohio. Has a customer base of 1,136,000
2006 Efectric {as) revenves: residential, 30% (67%); commercial,
4% (27%}; Induslial, 32% (5%}, other, 14% (1%) Revenue

saurces: Elecl, 20%; Gas, B0%. Fuel cosls: elect, 37%; gas, 69%.
Alsa provides energy-refated products and senvices and has an in-
vestment subsidiary Estd plant age: eleciic, 10 years. 06 deprec.
rale: 3.7%. Has 1,975 employees. Chairman, CEDQ, and Pres.; Niel
C. Ellerbrook. Inc.: N Address: 20 Northwest 4th St, Evansville,
Indiana 47741. Tel.: 812-465-5300. Internet: www-vaclren com.

Past Est'd '04-06
s fo™B2
--  65.5%
45% 60%
4.5% 4.0%
Dlvlu‘ends -- A0%  30%
4.5%

ANNUAL RATES  Past
of thange fper sh}  HYrs.
Reverues

“Cash FlzmI .-
Earning

Book Value 4.5%
Ful)

cal- | QUARTERLY REVENUES (5 mill}
endar | Mar31 Jun. 30 Sep. 30 Dec.31| Year

064 | 6403 267 2544 5134
2005 | 6772 382 3108 7134
2006 | 745 375 3405 6091
2007 | B3O 5 M TH
M08 | 870 395 42 BO§

1689.
20284

Cal- EARNINGS PER SHARE A
endar | Mar31 Jun. 30 Sep. 30 Dec. 3

a4 72 M 13 8
2005 22
k0

2006
S M2\

un
2008
QUARTERLY DAVIDENDS RAID But
Mar.3{ Jun30 Sep.30 Declf

Cal-
sndar
275 218 A5 285
2B 285 W 295
285 295 295 305
a5 305 35 A5
35 M5

Vectren has reached an agreement on
its southern Imndiana rate case, VVC
had requested higher electric rates of $77
million and increased pas tariffs of $10.4
million. A settlermnent with intervenors
would grant the company an increase of
$60.8 million to cover the cost of new elec-
tric transmission investments, a return on
conservatipn programs, and an even shar-
ing of excess profits on wholesale power
with customers. The allowed return on
equity would be reduced from the current
12.25% to 10.4%. On the gas side, the in-
crease would be $5.3 million in base rates
end an additional $2.6 million through ex-
isting tracking mechanisms. The package
requires approval by gstate regulators.

Whatever amounts are awarded will take
effect on Aupgust 1st. Separately, VV(C
recently filed in northern Indiana for $41
million in higher gas rates.

The construction budget will be heavy
through 2009. Capital spending for the
next three years will average about $390
million annually. A large portion will be
allocated to compliance with U.5, Environ-
mental Protection Agency reguirements.

By yearend, the company and Alcan

Aluminum will have spent $330 million to
reduce sulfur dioxide emissions by 98% at
their jointly-owned Warrick coal-fired sta-
tion. VVC’s share will be $70 million. This
outlay will be in addition to emission con-
trols at other units and upgrades to the in-
frastructure. Since cash flow from opera-
tions won’t fully cover these costs, some
gtemal financing will be needed to cloze
e

We iook for near-record earnings this
year. Wholesale margins are up substan-
tially, and the company is recovering envi-
ronmental expenditures on a timely basis.
Too, VVC's coal mines are benefiting from
higher prices on new contracts. All told,
we estimate 2007 earnings will rise 25%,
to $1.80 a share. Higher rates in northern
Indiana suggest a further gain next year.

The stock is an above-average utility
investment, in our opinion. The yield
exceeds the industry norm, and a likely
strong performance by the unregulated
ProLiance and low-sulfur coal mine sub-
sidiaries points to above-average dividend
growth to 2010-2012. Finally, finances are

strong.
June 29, 2007
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areholder Invest plan aval. {C) Incl. In- | Eamed on avg. com eq. ‘05
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REGENT PE (Tiaiﬁng: 17.3) RELATNVE o )
WISCONSIN ENERGY nvsewee [ 45.08 (ki 17,0 etz 3 )5eR6 0.88/%0 2.3%
THENESS & i | o 20| 23] TSI 6] 6] B3] B3] B3] Bel 9] &1 &9 TargetPrce Ranps
SAFETY 2 lomsed7ie? | LESE ‘
3 —_ i3 xdmﬂ?‘:nda ﬁ‘a‘m 128
TECHNICAL 3 Rased sty e by irel P o
BETA .80 {100~ Markel ) 80
707092 PROJECTIONS [-=22ded, aea ifeaios recscsion B
DIt A RN AU S NN MU N0 S SRS RUN SNSU SN /PR SR SUSUN Sduhirib Siduhid 48
Woh 5 (+Gzzti1"'% oy — et — i
o @ R W e T TS AN AR P sy = 82
Insider Decistons ol LTS SYOPPETL S T/ P T e m— 2
ASONDJFMA R SR Iy ||I'"'||| .
why ©O0ODDOOGOD o 6
S 183838188 ek X
Institutlonal Beclslons I %mt-%;:u Rv’:_ﬂ?;
WS A% 10T | parant 75 el f , . TocK - Ruex
hsd o js 1| gems g o v gz &5 [
| Hdsiote) 72015 72878 76687 I ELELTLE DA Syr 1084 872
1991 ] 1592 [ 1993 | 1994 [ 1995 [ 1996] 1997 [ 1996 | 1999 [ 2000 | 2001 (2002 ;2003 | 2004 | 2005 | 2006 (2007 | 2008 | ©VALUELINEPUB, INC] 18-12
15231 1505 1581| 1599 1598 [ 1588 1586 | 1713 ( 1941 | 2820 | 3404 | 3220 3424 ( 2933 | 3262 3417 | 2570 238.45 [Revenues persh 4450
3331 322 asd] 38t 428 425| 286| 413 453 448 S44) 568 5N §.16 78| 585| &00| 535 |"CashFiow" parsh 800
187 167 18 £67{ 23| 197 E ] 165] 18| 108 184 232 225 185 256 264 168 175 |Eamings persh A 350
123 128 13| 14D 146 151 .54 156 15| 137 B0 80 B0 Kix] .68 JF| 100|100 |Dh'dDeel'd persh Bwi| 130
240 an I43] 2767 250 7353 33 352 444 529§ GO} SO0 &68] 570 G719 | Ba5| #170| 3.80|CapT Spending per sh 77
1435 1497 1567 t6.01) 16.B9| i742| 651] 1645 | 1669 | 1700 17.81 | 1B44 | 1992 f 21.31 ] 2291 2470 2620 | 27.65 |Hook Value persh © 3275
101,04 | 103.08 | 105,32 | 108.59 F 110.82 | 11768 112.67 | 115.61 | 718,90 { 118,69 | 11542 | 116,00 | 11043 [ 116,99 | 196.96 | 11657 { #17.00 | 114,00 |Common Shs Oulst'g © | 117.00
TET{ 86| W2 82| 31| 143| MMF| 180| 133 87| 11| 08| 1Zd| 75| 145| 160 | Bord fgjres e |Aig ARNT PIE Ratlo 1i5
7 25 80 108 B8 80| NMF 9 | ta 82 57 n 92 7 1] ValugiLine Relative P/E Ralio .o
A% | S0%| 49%| s5% | 52% | 54%| 0% | 52% | 63% | 5a% | 6% | 33% | 28% | 26% | 24%] 22%| *UT™  [Avg Aol Divd Yield 27%
CAPITAL STRUCTURE as of 331/07 11695 | 1980.0 | 22726 | 13547 | 39285 | 37352 | 40543 | 34344 ) 35155 ) 30064 | 4175 4500 |Revenues (mi) 5200
Total Debt $4252 7 mifl Due In 5 Yrs $2197.2mi0. | 619 | 1693 | #315] 4320 21881 2708 | 2602 | 2262 | 3048} 3187 ]  315| 330 |Net Proft [Smil 420
&Dgﬁﬂ'ﬁ%ﬁ&%hﬁﬁgmﬂmm‘ 334% | 327% | 338% | 437% | 40.9% [ 374% | 355% | 375% | 320% | 358% | 3857 J.0% |Income Tax Rale B8%
(LT intorest eamed: 3 6x) ‘ 67% | 57% | 56% | 123% | 69% | 4% | 69% [100% | 12.5% | 19.0% | 17.0% | 15.0% [AFUDC%to NetProfit | 120%
Leages, Uncapitailzed Annual rentals §61.6 mhi, 44.7% | 475% 1 488% [ 580% | 62.2% | 59.8% [ 59.9% | 56.2% | 528% | 54.3% | 54.5% | 555% |Long-TermDebiRalle™ ¢ 520%
54.4% | 51.7% | 45.0% | 40.5% ] 32.2% | 39.6% | 30.6% [433% | 46.7% | 48.2% | 45.0% | 44.0% |Common Equity Ratio 4T.5%
Pension Assets-12106 $1.06 bill'0h1|§-$1.25bill 34258 | 36826 { 43728 | 49799 1 55238 | 54003 (59633 | 57623 | 50415 | 59928 | 6820 | 7340 {Yotal Capilal ($miif) BO25
z"é‘é%é%‘;fgéé“»fl"sm"é‘i? g[?aﬂeza{nsujhf 31850 | 32384 | 30485 | 41524 | 41880 [ 4308.8 | 50760 | 5003.1 | 63629 | 70525 | 8050 | 8875 {Net Plant {Smill) 9975
44'4'93 shs. sy;l S“i(] par, ‘ * 34% | BB% | BT%R([ ATH | 58% [ A% | 63% | 56% [ 70%| B6% | 60% | 6.0% [Relum on Tolaf Cap'l 7.0%
Cotmmon Stock 116,850,273 shs. 33% | 98% | 103% | 64% | 108% | 125% | 113% | B8% | 11.2% 3 10.7% | 10.5% | 10.0% |Return on Shr. Equity 1H.0%
3.3% | 9.9% | 10.9% [ 6.5% | 10.6% | 12.6% ; 11.4% [ B.8% ) 11.3% [ 10.8% [ 10.5% | 10.0% [Return on Com Equlty B[ 11.0%
MARKET CAP: $5.3 billion {Large Cap) NME] 6% | 10% | NMF | 60% | 63% | 74% | 49% ¢ 76%| (1% 63% | $.0% [RelainedloComEq 70%
ELECTRIC OPERATING STATISTICS NMF | od% | pas | NMF] 43% ] a5% | a6% | 5% [ ade| a5 7% | 29% |AND'dsto NetProf %
ompReshe il 1 aab 4D | BUSINESS: Waconsin Energy Comoration (WEC) is  hoifing  dusinl, 26%; ofier, 7%, Generaling sources, ‘06: cadl, 55%:
m;;emnﬁ:“ 16482 18578 NA | tompany for We Enetgies, which provides eleclnc, gas & steam  nuclear, 26%; gas, 4%; hydro, 1%; purchased, 14%. Fuel cosls:
Joy Indst s 1] 471 515 5.B0 [ service ln Wi & upper MI. Customers: 1.1 mil elec, 1 mil gas  46% of revs. '06 reporied daprec. rate (utilty): 3.7%. Has 5,200 em-
Peaklngﬁllu , 57’;‘31; 53”42 éa% Acq'd Edison Sault Electric 5/98; WICOR 40 Discontinuad pump-  ployaes. Chalnman, Prasident & CEQ: Gale £. Klappa. lnc.: W1. Ad-
Al o34 Facke NA NA M4 | manufacturing ops. in 04, Electdc rev. breakdown, '06: residentlal, dress: 231 W. Michigan St, P.O. Box 2849, Mitwaukes, Wi 53201,
% Chenga Guslomess {y-end} +1.3 +1.0  +9 | 35%; small commercial & industial, 32%; large commerclal & in-  Tel: 414.229-2345. Infernot: www.wisconsinenergy com
Wisconsin Energy’s utility subsidiary is also building a wind project, which will
:ﬁm‘:&[ﬁss e 24:;“ ZEZ, . Mz ?:6 has filed a general rate case. We }E_}n_er- he a regulateq utility asset. Wisconsin En-
oetoage persh . 0¥ S5V to'iodz | gies is seeking rate hikes of $143.6 million ergy is financing these projects with debt
Revenues 70% 35%  55% | for electricity, $47.9 million for gas, and and the proceeds from asset sales,
E‘m':'“w ggﬁz gg‘,’s’a ?332 $5.3 million for steam, based on an 11.2% The Point Beach sale should close this
Bhidens. 50% -65% 7% | return on equity These increases should summer. It still requires various regula-
Hook Value 0% 60% 66% | help the company recover its capital in- tory approvals. The wtility should get
Cal. | DURRTERLY REVEAUES(smll) | ran | VEStments under its “Power the Future” about $1 billion in cash. A purchased-
endar |Ma3t Jundd Sep3d Dac.3t| vear | PYoBYam (see below) as well as rising oper- power agreement will run through the end
00 NG5S 7164 696 S5z2 Bdmig)| 2ting exp . Orders are due in time for of each unit’s operating license (in 2030
2005 Enm-{ 188.5 791:3 11350 3815:5 new rates to take effect_m early 2008. and 2033). The transaction will lessen the
006 NM7D 8144 8308 10052 [wegs| The capital spending program is companys operating risk, but will be dilu-
2007 M1 a&s¢ 8739 1150 4175 | heavy. Much of this is due to Power The tive to share net by about $0.05 in 2007
2008 (1425 sop 950 1225 |45o0 | Fubure, in which two coal-fired units and and $0.15 annually thereafter. We will not
Cal- EARNINGS PER SHARE A Fan | E0 gas-fired units are being built (under adjust our figures to reflect the Point
andar [Mar3! Jun30 Sep30 Dec3t| Year | 2 Donregulated subsidiary that will lease Beach sale until after the deal has closed.
AM | 50 726 73 | ig5| the plants to the utility) in erder to meet We believe that this untimely stock is
w5 ] 75 48 55 77 | 25g| rising demand. The first gas unit came on  expensively priced. The yield is one of
0051 88 50 6 65 1 264/ Hine in 2005, and the second, which is un- the lowest of any electric utility eguity.
2000| 85 .35 70 .75 | 285| der construction, is scheduled for 2008. The market is apparently locking ahead to
200 | 86 S50 75 N0 [ 275 Ehed corpany is dallst:i i}_uilding liwo coal- Sarly r&ext hd::ﬁg %, whenﬁ earnl.in 5 1:)111:1
JARTERL '™ red units, scheduled for completion in dividends sho e significantly higher,
,ﬁ;&, “ﬁ“. JULDJT%SED%:M%BC_L ;::Ir 2009 and 2010, One of the permits for the but investors must be cognizant of the
o m 0 Py 0 coal facilities is still undergoing a legal regulatory and comstruction risks that the
amyn xn A gz | challenge, but Wisconsin Energy is pro- company faces. Delays caused by litigation
WS § o 23 3 m g5 ceeding with comstruction, Once these have already added $50 million-$55 mil-
nE 23 21 B\ N gz | plants are on line, they should enhance lion to the cost of Power the Future.
w7 [ 25 25 the company’s earning power. We Energies Paul E. Debbas, CFA June 28, 2007
[AJ Dluled EPS. Excl. nonrec. gains (losses): | don add due 1o rounding Next eamings report H incl. intatg 1n ‘06; $13.10/sh. (D) In mil Cumrany'a Fimanetal 5trength B+
‘89, 25); '00, 19¢ nel; 01, 1¢ net, ‘02, {88¢) | due marly Aug. (B) Dhv'ds histuically paid in EJ Rata base; Nel ofig. cost. Rata allowed on | Stock's Price Stabiliy 100
‘03, r ¢) ned; ‘04, (B1#k gains on dist. ops.o | early Mat., Jure, Sepl, Dec » Divd reinvest. | com. eg. in '05: 11.2%; eamed on avg. com. Price Growth Persistence 65
'04, $1.54; '05, 4¢; '06, 4¢ 'D5 & '06 eamings | plan avall. T Shareholder invest. pian avail &g, ‘0B 11.1%. Regulat Climate: Above Avg | Eamings Predlctabliity 70
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XCEL ENERGY wrse.c.

RECENT

PRICE o 18,3 (e 24

RELATIVE
PE RATIO

) ot

0.95

High:| 287
TWELINESS 3 Lowogyisty | [IBhE| 287
SAFETY 2 Rasedsfuamd

TECHNICAL 3 Paised 41307
BETA 50 |10D= Mahal)

NDI
e 1.0% X Dividends p s
ﬂdqdb‘lruems Rale
« Relslive Prica Strength

24.28
294 308 279) 300
7 161

318 05| 174
223] 25 193 4.1

188
242 104} 155

X

202| 236
165

250 Target Price Range
178 o

28 20102011 (2012
64

Entray

48

40

a9

" 301042 PROJECTIONS | B0,

Ann'l Totel
Galn

4
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e TalY

Price Retum
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thy
1
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Wgh 30 (+3S%) g%
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MNortheyn States B

8

200D
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Institutional Declsion:
0006 IS

o

% TOT. RETURN 4107
w

THIS ARITH
STOCK JHOEX

Percent 9

lo

1w 32 128

159 164
1S 138 128 137
| Hdsioony 248612 262130 269162

L]
3

sheres
traced

3y 648 530

T

4l
i

Sy 221 B4

¥eel Energy was formed through the merger
of Northera States Power and New Century
Energies on August 21, 2000. NSP stock-
holders received oha share of Xcel for every
NSP share, and NCE stockholders recelved
1.55 shares of Xcel for each NCE share.
Data prior o 2000 reflect NSP on a stand-
alone basis and are not comparable with
Xeel data.

20

2002

1997 [ 1998 [ 1999 [2000 2004

2006 [ 2007 {2008 | SVALUELINEPUB, ING] 10-12

2084
iz
1.8

Kl

4356
508
27
150

2388
34
42
113

1832
iz
161
140

1846
430
184
£A)

th42
413
143
145

u1
412
160
148

825
475
175
1.15

.50
405
145

89

2416
376
13

B3

21.65
3.90
14

]

Revenues per sh
"Cash Flew" per sh
Earnings per sh &
Div'd Decl'd persh 8w

604
1170
KK

T40
17.85
34502

FRL]
12.99
400.46

o0 Z7oE|1aet
15.80 | 15251 1642
8.2 [ 1520 [ 155,13

363
16.37
339.79

0
1428
PITE)

445
1
42700

445
15.24
428,00

Cap'l Spending per sh {40
Book Vake per sh © 1700
Common Shs Qutst'g 435.00

1337
403.39

"SI 66| W3| 124 WWE e

CAPITAL STRUCTURE as of 12/31/06

Tata) Debd §74124 miil Dusin 5 Yrs $2886 & mill.
LT Debt $6449 6 mill. LT Interest $415.3 mil,
ind 8,000,000 shares 7.875% lax-deduclible Trust
Originated Preferred Securities, Nquidation value
$25/share; 7,760,000 shares 7.60%. cumulative,
$25 par; §106 mil 7.85% lex-deductible Trust
Preferred Securilies,

{LT interasl eamed; 272}

Leasas, Uncapitalized Annua! rentals $57.4 milk
Pensior Assefs-12/06 $3.18 bl Okllg. $2.67 bl
Pfd Stock 51050 mil.  Pid Div'd $4.2 mil
1,048,800 shares $3 &0 1o $4.56, cumulative, $10¢
par, caliable $102.00 1o $103.75

Common Stock 407,751,743 shs. as of 2/20007
MARKET CAP; §9.9 billton {Large Cap)

2]
5.3%

NMF
66%

72
47%

B 7% 55
56% ) 5.1% | 61%

9
6.4%

154
82
4.6%

143
i)
44%

Avg AnT PIE Ratio 3.5
Relative PfE Ralio N
Avg Aol DIv'd Yield 458%

8old Higgres are
VatusiLine
estimares

83453
5269

95244
1716

15028
T

27337 | 18192 | 28680
2618 2081 2401

11682
5458

o100 | 10500
§0| &M

86255
4304

98403
§68.7

Revenues (§mil) 12100
Net Profit {§mill) 760

232%
108%

27%
46.7%

358%
4.4%

2B.2%
1%

218% | Z60% | H6%
6.6% | S3% | 25%

Income Tax Rate 54
AFUDC % to Net Profit 8.0%

242%
9.8%

25.8%
8.5%

0.5% | d0.6%
12.0% | 128%

550%
#4.1%

66.1%
328%

596%
39.5%

404% | BI% | M4T%
S1.0% | 53.5% [ 40.5%

588%
40.5%

51.7%
41.3%

52.1%
47.0%

51.5% | §20%
48.0% | 47.5%

Long-Term Debt Ratio | 52.5%
Common Equily Ratlo A6.5%

11615
18816

11801
14086

4650.9 [ 46377 [ 63162
4361.3 | 4395.2 | 44515

13745
15273

[
21165

Totat Capital (§mil) 15700 |
Net Plant {Smifl 19100

1231
16548

13175 | 12800
16450 1 17300

139
1469

54%
3%
1T%

6.2%
9.9%
10.0%

69% | 81% | 54%
Of% | 107% | 84%
5% | 11.2% | 8.6%

50%
5%
9.7%

§6%
125%
126%

65% | 6.5%
9547 454
85% 1 9.5%

6.2%
1%
9.2%

6.2%
8.6%
9.7%

Return on Tetal Cap't £.5%
Return on Shr., Equity 10.0%
Refurn on Com Equity 52 10.5%

12% ] 25% [ NMF Pa| 43| NMF 15%

ELECTRIC OPERATING STATISTICS
*, Chonygo el Saes (1) e
8 R
hig CE1Use 145
5.51

NA

C
G| Ravs,| [13]
Gy Akl
Summer 16827 20854 21255
NA NA NA
+10 -4 +1.2

B8% | 79% | f00% | 91% | 8% | NMF 62%

2% | 36% | 25%1 10% [Retainedto Com Eq 15%
63% | 63% | 64%] 68% |A¥Div'dstoNelProf B6%

BUSINESS: Xcel Energy Inc is the parenl of Northemn Stales
Powar, which supplies power to Minnesota, Wisconsin, North Dako-
(a, South Dakola, Michigan, & gas 1o Minnesola, Wisconsin, Norh
Dakola, & Michigan; Public Service of Colorado, which supplies
power & gas 1o Colorade; & Southwestern Public Service, which
supplies powar o Texas & New Mexico. Customers: 3.3 mill, elec-

uic, 1.8 mif. gas. Eleclric revenue breakdown, '06: residential,
28%; commercdzt & industial, 53%: other, 19%. Generaling
sources nol avalable Fuel costs: 58% of revs. '06 reporied deprec.
rate; 3.2%. Has 5,700 empioyees. Chalman, President & CEC:
Richard C Kely Inc: MN. Address: 414 Nicoliet Mall, Mianeapulis,
MM 55401, Tel: 612-330-5500. Inlemet: www xcelenergy.com.
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tivity pending that was prompted by ris-
ing expenses. Its utility in Texas, which
requested an electric rate increase of 248
million, reached a settlement for a $23
mnillion (3%) boost. The rate hike has been
implemented on an interim basis until the

Cat- | QUARTERLYREVENUES (5 mlk)
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commigsion issues an order, probably in
the current ¢quarter. Xcel has filed some
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gas rate cages, too. In Minnesota, the com-
pany is seeking an increase of $16.8 mil-
lion based on a return of 10.75% on a
common-equity ratio of 52%. An interim
increase of $15.9 million tock effect in Jan-

EARNINGS PER SHARE »
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Full
Year

uary. In Colorade, the utility filed for a
raise of $41.9 million based on a return of
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11% on a common-equity ratio of 60%. In
North Dakota, Xcel requested a hike of
$2.8 million based on an 11.3% ROE. An
interim increase of $2.2 million is in effect.
Orders in each of these cases are expected

QUARTERLY DIVIDENDS PAID ©@ =
Mar31 Sun30 Sep.30 Decdf

this summer. Xcel iz also required to file
electric and gas rate cases in Wisconsin.
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This will prebably occur in June, with new
tariffs to take effect in early 2008,

We estimate higher earnings in 2007
and 2008. Rate relief (including a full
year's worth of increases totaling $291

million that were granted in 2006} should
be the primary impetus., Modest kilowatt-
hour sales growth is likely, too. Our 2007
earnings estimate is the midpoint of Xcel's
targeted range of $1.35-$1.45 a share,

We expect & dividend increase at the
board meeting in June. That's when the
directors usunally review the dividend. We
estimate a raise of $0.05 a share (5.6%) in
the annual disbursement.

A dispute with the IRS is scheduled to
go to trial in July. The IRS is challeng-
ing the deductibility of Xcel’s company-
owned life insurance. Whatever the out-
come of the trial, an appeal would likely
follow, so this matter prebably won't be
resolved for at least a year or two. If Xcel
loses the case, its earnings in 2007 would
be reduced by $0.11 a share, and the com-
pany would be forced to take a charge (in-
cluding interest) estimated at $499 million
as of year-end 2006, We think this uncer-
tainly is reflected in the share price.

This stock's yield is slightly above the
utility average. Total-return potential to
2010-2012 is compareble to that of the
average utility equity as well.

Paul E. Debbas, CFA May i1, 2007
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