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lllinois American Water Company

Derivation of the Prospective Yield on A Rated Public Utility Bonds

Line No.

Prospective Yield on Aaa Rated
Corporate Bonds (1)

Notes: (1)

@

(3)

Third Quarter 2007 59 %
Fourth Quarter 2007 6.0
First Quarter 2008 6.1
Second Quarter 2008 6.1
Third Quarter 2008 6.1
Fourth Quarter 2008 6.2
Average 6.07 %

Adjustment to Reflect Yield Spread

Between Aaa Rated Corporation

Bands and A Rated Public Utility

Bonds (2) 0.53

Adjusted Prospective Yield on A
Rated Public Utility Bonds (3) 6.60 %

Based upon the consensus of nearly 50 economists reported in Blue
Chip Financial Forecasts dated July 1, 2007 (see page 2 of this
Schedule).

The average yield spread of A rated public ufility bonds over Aaa rated
corporate bonds of 0.53%, rounded to 0.5% derived below.,

Moody's Bond Yields for the Three Months Ended May 2007 *

Corporate Public Utility
Bonds Bonds Bond Yield
Months Aaa Rated A Rated Spread
tarch-07 530 % 585 %
Aprit-07 5.47 5.97
May-07 547 5.99
Average of Last

3 Months 541 % 5.94 % 0.53 %

* All yields are distributed yields.
Saurce of Information: Mergent Bond Record, June 2007, Vol. 74, No. 5

Line No. 1 + Line No. 2.
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|2 ® BLUE CHIP FINANCIAL FORECASTS M JULY 1,2007 |

Consensus Forecasts Of U.S. Interest Rates And Key Assumptions'

History Consensus Forecasts-Quarterly Avg.

------ Average For Week Ending--—-- —-Average For Month---- Latest O 4Q 3Q 1@ 20 3@ 40

Interest Rates Jun 5 June8 Junl May25 May  Apr. Mar. 20 2007*| 2007 2007 2008 2008 2008 2008
Federal Funds Rate 5.26 524 5.28 524 525 535 526 5.25 52 52 52 81 51 s1
Prime Rate 8.235 8.25 825 8.25 8.25 825 8.25 825 82 82 82 81 81 81
LIBOR, 3-mo. 536 5.36 5.36 536 535 535 5.35 534 54 sS4 583 53 53 52
Commercial Paper, 1-mo.  5.26 522 3.24 523 522 5.23 5.23 523 53 483 52 52 52 52
Treasury bill, 3-mo. 4.66 4.8 4.82 490  4.87 501 5.08 4.87 49 49 49 49 49 49
Treasury bill, 6-mo. 4.93 4.97 4.98 500 498 5.07 5.10 560 50 S50 58 50 50 S0
Treasury bill, 1 yr. 498 498 4.96 4.95 4.91 4.93 4.92 4.94 50 50 50 50 50 50
Treasury note, 2 yr. 5.06 4.99 4.92 484 477 4.67 4.57 4.82 50 51 51 50 51 51
Treasury note, 5 yr. 3.3 4.98 4.86 477 467 459 4.48 4.77 &1 51 51 51 51 51
Treasury note, 10 yr. 5.20 5.02 490 484 475 469 4.56 485 51 S22 52 32 53 53
Treasury note, 30 yr. 5.29 5.12 5.02 4.99 49 4.87 4.72 4.99 53 83 53 353 54 54
Corporate Aaa bond 5.89 5.67 3.58 3.55 547 547 530 3.57 59 60 61 61 61 62
Corporate Baa bond 6.79 6.62 6.51 6.47 6.3 6.39 6.27 6.50 68 69 70 70 71 71
State & Local bonds 4.64 4.54 4.41 438 431 4326 4.15 4.39 47 47 48 48 48 48
Home mortgage rate 6.74 6.53 6.42 6.37 626  6.1% 6.16 6.36 66 67 67 67 68 68
History Consensus Forecasts-Quarterly Avg.

3Q 4Q 1Q 2Q 3Q 4Q 1Q 20 30 40 10 20 40 3Q

Key Assumptions 2005 2005 2006 2006 2006 2006 2007  2007* |2007 2007 2008 2008 2008 2008
Major Curreney Index 84.7 35.8 849 82.2 81.7 81.6 2.9 793 790 786 783 730 719 1780
Real GDP 4.2 1.8 5.6 2.6 20 25 0.6 31 26 27 29 29 29 30
GDP Price Index 13 33 33 33 1.9 1.7 4.0 3.1 23 22 24 22 22 21
Consumer Price Index 55 35 1,8 5.1 3.0 -2.0 38 5.2 26 21 25 25 24 22

'ndividual panet members' forecasts are on pages 4 through ¢. Historical data for interest rates except LIBOR is from Federal Reserve Release (FRSR) H 15 LIBOR quotes
available from The Wall Street Journal. Definitions reponed here are same as those in FRSR H.15. Treasury yields are reporied on a constant maturity basis Historical data for the
U8, Federal Reserve Board's Major Cusrency Index is from FRSR H.10 and G.5. Historical data for Real GDP and GDP Chained Price Index are from the Bureau of Economic
Analysis (BEA) Consumer Price lndcx (CP1} history is from e Department of Labor's Bureau of Labor Statistics (BLS). “Inferest rafe date for 20 2007 based on historical
data threugh the week ended June ! 5" Data for 2Q 2007 Major Ctirrency Index alse is bnsed on data through week ended June 15", Figures for 23 2007 Real GDP, GDP
Chained Price Index aud Constmer Price Index are consensus forecosts based on a speclal questivn asked of the panel ntembers this month.

U.S. 3-Mo. T-Bills & 10-Yr. T-Note Yield
{Quartery Average) History

U.S. Treasury Yield Curve

Week ended June 15, 2007 and Year Ago vs. Foracast
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lllincis American Water Company
Indicated Common Equity Cost Rate

Through Use of the Capital Asset Pricing Model
Summary of Conclusion

Proxy Group of
Thirteen Utilities
Proxy Group of Eight Selected Upon the
Line No. Water Companies Basis of Least

Includes All Indicated Commeon Equity Cost Rates

1. Risk-Free Rate (1) 533 % 533 %
2 Average Gompany-Specific
Market Premium {2) 5.83 6.89
3. Capital Asset Pricing Model 11.16 % 12.22 %
Darived Commaon Equity :
Cost Rate

Excludes Those Indicated Common Equity Cost Rates
Equal to or Less than 8.6% and Equai to or Greater
than 12.0% (3)

. 4. Capital Asset Pricing Mode!
Derived Commeon Equity

Cost Rate 10.97 % 11.29 %

Notes: (1) Developed in note 4 on page 4 of this Schedule.
(2) Developed in note 3 on page 3 of this Schedule,
(3) See note 5 on page 4 of this Schedule.
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. lliinois American Water Company
Development of the Market-Required Rate of Return on Common Equity Using
the Capital Asset Pricing Model for
the Proxy Group of Eight Water Companies and the
Proxy Group of Thirteen Litilities Selected Upon the Basis of Least Relative Distance
Adjusted to Reflect a Forecasted Risk-Free Rate and Market Return

Notes:

(1)  Value Line Investment Survey does not publish a Ratings & Report for Artesian
Resources Corp. Therefore its “Value Line Adjusted Beta” has been calculated and
adjusted using Value Line's methodology as follows:

Ryt = @+ (5" Rue) ey

Where: R;y = The return on security i in period £,
Rt = The return on the market portfolio in period £
a; = The intercept term for security /;

Unadjusted, raw, beta, the measure of market risk for security §; and

=
I

The residual term in period ¢ for security /.

5
I

;I'o adjust its unadjusted, raw beta for regression bias, Value Line uses the following
ormula:

Badjusred = 035+ ( 067" Bunacﬂ‘usted)
. : (2)  Adjusted betas based upon Merrill Lynch's methodology, with the exceptions that

excess return data and not price change data and the NYSE Composite index is used
as a proxy for the market instead of the S&P 500 Index, as follows

(Rt ~Re) = a4+ (i “(Rme—Rye) ) v ey

Where: R, = The return on security i in period £

Rre = The risk-free rate of return in period ¢, i.e. 3-month U.S. Treasury
Bill yield;

R = The return on the market portfolio in period f;

a = The intercept term for security /;

B = Unadjusted, raw, beta, the measure of market risk for security i, and

e;; = The residual term in period f for security /.

;I'o adj‘ust its unadjusted, raw beta for regression bias, Merrill Lynch uses the following
ormula:

Badjusfed = 0.33743 + ( 0.66257 * Bunadjusred)

(3)  The market risk premium is derived as the difference between a Discounted Cash
Flow derived, market-value weighted, return for the dividend paying companies in the
S&P 500 and which also have Zacks' long-term earnings per share (EPS) growth
forecasts of 13.46% and the risk-free rate of 5.33% (developed in Note 2) is 8.13%
{13.46% ~5.33%). The 8.13% market premium is then multiplied by the average beta
. in column 3 of page 2 of this Schedule.

(4)  Average forecast based upon six quarterly estimates of 20-year Treasury Note yields
per the consensus of nearly 50 economists reported in the Blue Chip Financial
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. lllinois American Water Company, ‘
Development of the Market-Required Rate of Return on Common Equity Using
the Capital Asset Pricing Model for
the Proxy Group of Eight Water Companies and the
Proxy Group of Thirteen Utilities Selected Upon the Basis of Least Relative Distance
Adjusted to Reflect a Forecasted Risk-Free Rate and Market Return

Forecasts dated July 1, 2007 (see page 2 of Schedule 12.08). The estimates are
detailed below:

20-Year U.S.

_ Treasury Note Yield
Third Quarter 2007 5.30%
Fourth Quarter 2007 5.30
First Quarter 2008 5.30
Second Quarter 2008 5.30
Third Quarter 2008 5.40
Fourth Quarter 2008 5.40
Average 339

(59  Includes only those indicated common equity cost rates which are equal to or greater
than 8.60%, i.e., 200 basis points above the prospective yield on A rated Moody’s
public utility bonds of 6.60% (from page 1 of Schedule 12.08 of this Exhibit) and those
indicated common equity cost rates which are equal to or less than 12.00%,i.e., 550
basis points above the prospective yield on A rated Moody's public utility bonds of
6.6% (from page 1 of Schedule 12.08}).

Source of Information: Vaiue Line Investment Survey, April 27, 2007 (Standard Edition and Small
and Mid-Cap Edition), May 11, June 1 and June 29, 2007
finance.yahoo.com
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80
4B

Revenues per sh
"'Cash Flow" per sh
Eamings persh A
Div'd Decl'd per sh Ba

54
207

52
246

A6
241

6 Af
208 28

A8
259

(1]
5.89

1.20
438

132
5.3

B2
3.2t

S| 116
42| 38

108

284 4.15

FX]
745

70
6.95

T8
£30

210
.95

Cap'l Spending per sh

Book Value per sh 830

1142

5120 58.40 R R

65,15

67.47 | 7220 | 10680 | 11187 | 11387 [ 113.18 ) 123.45 [ 12118

12697 | 132.93 | 134.00 | 136,00 | Common Shs Oulstg © | 140.80

108
6%
7.2%

28
B0
6.2%

28] 144
16 85
6.8%; 55%

135
i)
6.0%

158
05
4.9%

&1
133
2%

136
128
25%

W5
140
25%

225
117
28%

182
118
13%

236
14
5%

178
6
3.9%

a2
12
1.0%

1]
1.55
29%

H
1.88
1.9%

Avg Ann'l PIE Ratio
Ralative PIE Ratio
Avg Ann'l Div'd Yield

318
158
18%

Bold iy
Value
estir

res are
Ling
afas

LT Debt
34x)

CAPITAL STRUCTURE as of 12131106
Totat Debt §1102.1 miAl. Due in 5 Yrs $143.3 pill
LT Interest $55.0 mi.

[LT Inlerest eamed: 3 Bx; tolal Interes! coverage:

$951.7 mil
{50% of

Penslon Assets-12/06 $126 5 mil.

Chlig. $173:

PId Stock None
Cammaon Stock 132,325,690 shares

MARKET CAP: $3.1 hition [Mid Cap}

Cap')

3milf

4420
304

3220
627

1.2
67.3

2513
450

2155
B0.7

3073
585

1362
32

1518
28

TS
150

580
105

[y
bt

Revenves {$mii)
Met Profit (Emitl)

486.8
9.2

8335
920

384%

39.3%

38a% 38 5%

13.3%

6% | 405%

384%

0%
20%

Incame Tax Rats
AFUDC % to Net Profit

220%
20%

6%
204

&A%
2.8%

M55
209

54.2%
45.8%

50.0%
500%

52 2%
41.7%

514%
4B6%

S2.0%
46.7%

52 (P
47.0%

7Y
4.8%

527%
466%

51.0%
44.5%

508%
49.2%

52.0%
43.0%

51.0%
48.0%

Long-Term Debt Ratlo
Common Equity Ratfo

520%
48.0%

10762
14908

1407.3
20803

9904
13688.1

13557
16243

w2y
11354

5011
12514

4212
534.5

486 6
600.8

2550
1500

e
2850

16904
22800

18733
2506.0

1970
2700

Tatal Capita) [§edl
Net Plant {Smill

6%
107%
10.7%

6%
127%
12.7%

8%
i23%
124%

54%
102%
0.2%

14%
IE:3
120%

6%
123%
i24%

T6%
122%
12.3%

4%
1.7%
11.7%

15%
11.5%
11.5%

§9% T.0%
11.2%

1.2%

£.5%
0%
100%

0%
11.0%
11.04

Retumn on Tolal Cap'l
11.5% |Retum on Shr. Equity
11.5% [Reburn on Com Equity

Current

Other
Current

CURRENT POSITION
h s
Feceilzabl(ei Cst}
nven! wvgCsl
Other Ve

Accts Payahle
Debl Due

Fix. Chg. Cov.

2004
134
B45
3]
56
80.1
215
135.3
56.6

Assets

7
Liab.

364%  37TH

2005 12131106

55.8

“H74 9633 it68
360%

36% | AS% | 43% [ 47% | S%% | 9%% | 42% | 46%
0% | 64% | 65% | 0% | S9% | 99% | 8% | ST%

£9% | 37% | 465 [ 455 (Retsned lo Com Eq [r
56% | 63% | 63% | G4% |AHDivdsto Nel Prof 6%

BUSINESS: Aqua America, Inc is the holding tompany for waler
and wastewaler uliliies that serve approximately 2.8 million resi-
dents In Peansylvania, Ohio, Nosth Carofina, lintis, Texas, New
Jersey, Florida, Indlana, and five other slales. Divesled three of
four non-water businesses In '91; telemarketing group in '83; and
others. Acquired AquaSouce, T/03; Gonsumers Water, 4/99; and

others. Waler supply revenues '06: residential, 60%; commercial,
14%; industrial 8 other, 26%. Officers and direclors own 1.2% of
the common slock {406 Proxy). Chalman & Chief Executive Of-
ficar: Nicholas DeBenediclis. Incorporaled: Pennsylvania. Addrass:
762 West Lancaster Avenue, Bryn Mawr, Pennsylvanla 19010. Tel-
ephone: 610-525-1400. Internel; www aquaamerica com.

Aqua America’s results are starting to

o
R

ANNUAL RATES  Past
change {per sh}
evenues
"Cash Flow"
Eamings
Dividends
Book Value

Y. L%
70

95%

9.0%

6.0% 65%

95% 11.0%

3
8.0%
95%
8.5%

Past Est'd '03-'08

0442

improve. After reporting weak profits for
the first nine muntgs of 2006, the company
posted a 12% earnings advance in the final
quarter of the year Problems, such as
higher produection costs, increased short-
term financing expense, poor weather, and

Cal-
endat

UARTERLY REVEMUES (§ mif)
Mar31 Jun30 Sep.3d Dec.3

delays in regulatory approvals, eased a bit
during the quarter.

2004
2005
2005
207
2008

838 (085 1203 1154
1140 1231 14368 1228
1188 {317 14710 1368
fir 156 160 140
140 160 180 150

Increased rates should help lift re-
sulis in the year ahead. Although one of
the company’s largest subsidiaries, Aqua
Pennsylvania, received & substantial lift in
rates in mid-2006, contributions from

Cal-
endar

EARNINGS PER SHARE A
Mar31 Jundd Sepd0 Decdt

these adjustments should be more
meaningful in 2007. In addition to the

2004
2005
2006
2007
2008

RETR TR 17
RETRN ¢ S N b
TN Y S | A9
AU B B
.

recent setflement of rate cases in Illinois
and New Jersey, we expect Aqua America
to receive further rate increases in 2007
and 2608.

The company will likely expand

Cal-
endar

QUARTERLY BIVIDENDS PAD B «
Mar3{ Jun3d Sep30 Dec3i

through acquisition. Aqua America com-
pleted about 28 acquisitions in 2006. The

2003
204
2005
2006

00

084 QB4 034 08
0 03 09 0%
fes 098 098 07
RUTANRTi /R I B b
115

37
2
a

largest purchase, New York Water Serv-
ices, which closed at the end of the year,
helped expand the customer base consider-
ably. More recently, the company agreed
to buy Aquarian Water of Sea Cliff, Long

Island. Although the acquisition strategy
makes sense, it probably adds some risk.
Acquired facilities can require expensive
capital improvements to qualify for rate
incremses. Also, expenses, such as
depreciation, can rise, before being fully
offset by higher revenue.
We expect earnings to advance at
about 6%-109% annually, on average,
for the next few years. We are leaving
our earnings estimate for 2007 unchanged,
and are introducing an estimate of $0.90
per diluted share for 2008 at this time.
The company should be able to improve ef-
ficiency at some of its recently purchased
businesses. Results should alse benefit
from moderating chemical prices and ener-
utility costs.

%ese shares are ranked 4 (Below
Average) for Timeliness. Further, our
current projections indicate the issue of-
fers little, if any, appreciation potential for
the next 3 to 5 years. The dividend payout
remains. at about 63%, which is consider-
able. But the yield on this stock is not toe
attractive and thus offers limited downside
price protection for investors.

April 27, 2007

(A} Primary shares outstanding through 96,
! thesgafter. Exel. nonr:g gains (losses): | due earmmrg. SB] Dividends hlstorically paid
arch,

's'um?s ¥ ‘91, (34¢); 52
'2¢:"{n.¢z¢: ) sé 03,4
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resarvad, Feciual material i obiaived from souices bafaved o be reliable and is provided withowt wamantles of any kind.
ANY ERACRS OF DMISSIONS HEREIN This publication Is stricky T e
of I may be reproduced, reseld, stored of WBnsmiled in any pnled, elsclronis os olher lum, or wsed for generating o markekng any Fiviled of elechromic publialion, serice or praducl

[G) In milions, adjusted for sfock splits

tor subbeeriber’s own, non-commercial, nlamal usa Bo perl

Adam Rogner
Company’s Flnanclal Strength g+
Stock's Price Stability 85
Price Growth Persistence ol
Eamings Predictablilty 100

To subscribe call 1-800-833-0046.




Schedule 12.09
Page 7 of 23

RECENT PE Trailing: 304 Y RELATIVE bvn U/

CALIFORNIAWATER wvseawr | 40.72 8w 25.9 Gl R A: 134110 2.8%

H k . K i ! ! 42 B

THeLNESS 5 et | HER] 2t6] 28] me) zpl 21d) %) 23 HY| 43| Hi| Ba #E Torget Price Range

SAFETY 2 iowweda1is [ LEGENDS

TECHNICAL 3 towwadiiz7 | ghiced by mirest fa x

BETA 90 {1.00=Markel Zlart spll 158 u

032 BROJECTIONS. | CBeorst - infates roession P T Y p
Ann'l Tolal Gl Iilli" J

Hink ng‘ fzaé" R?Bh;;" f hl.. 18 IO ITTT AMLTC %
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Insidar Declsions PG T e I 1

JJASONDJF . g

By G OO0OO0CODD b Lo e 10

S 0050800000 75

institutional Decislons * 701"35:““«'1 nif'mé;l

0 s Q0% 5106
o UE R CRIEE T ] T T
oy 5794 sams_ sasn | o0 %S I Sy 798 58

1991 [ 1092 | 1993 | 1994 | 1995 | 1986 } 1997 [ 1998 | 1998 [ 2000 [2001 [ 2002 | 2003 | 2004 [ 2005 | 2006 | 2007 [ 2008 | ©YALUELINE PUB,, INC; 10-12
sl t220] 334] weso| 1367 1448} 1548 | 1476 1586 1546 16265 | 1733 | 1637 | 1798 | 1744 | 1620] 1740| 1815 |Revenuespersh 2130
1o 182 225) 202| 207| 250) =z 280) 275 252 220) 265 281 | 28 303| 276 3200 345 [“CashFlow" persh 350
14 108 136 122 117 151 183§ 145 133 13 By 125 121 146 147 14 1601 1.75 [Earnings persh & 245

50 k) B .9 1.02 1.04 106 107 108| 140} 4124 t92f 42] 193 1.4 115| 146 1£.17 [Div'd DecidpershBu .20
0] 39| 251| 28 27| IBI| 261¢ Z74| 34| 24y| 409 | GeZf 439 313 4101 FB | 435 4.50 [CapTSpending persh 435

35! 1051 then| 11567 1472 12220 1300% 1338 | 1343 | 1290 | 205 | 1342 4444 § 1566 | 1579 | 1831 | 19.05] 15.55 | Book Value pershC 21.30

AT 138 11.38| 1249| 71254 | 1262] 1262¢ 1262 294 | i5.95 [ 1518 1518 16831 1h37 | 1833 | 2066 200 21.50 |Common Shs Oulst'y ® | 2340
Tzl #i 136 141 137 8] 13§, 178} 78| 196| 1 HER AR IR 24| 296 | Bowd Miglres ere [ Avg Ann'] PIE Ratio 210

12 86 20 92 92 75 73 al 10 150 1301 DBt t283 106 133 157 | Valglize Retative PE Ratio 140

G5% ) B1% | 52% | 58% | 4% | 50% ) AG% P 4% | A% [ 43% | 44% ) 45% [ A2% § 38% | Ad%] 4% estirtates Av Ann'l Div'd Yield 17%
CAPITAL STRUCTURE as of 12/31/06 19534 18631 2084 | 2448 2468 | 2632 ] 2771 3156 | 3207 3347 365 390 | Revenues {$mill) 40
Total Debt $283.6 mil. Duein 5 Yrs $11.9 mit 233] 184] 199 200| 4] W] 4] 260} 22| 256] 350[ 40.0 ENet Profit (Smil] 0.0 |
LT Debt §2018mal LT Inferest $22.5 mil 4% | A% | 30% | 42 3% | WA% | 07% | 05% | J06% | A24% | 39.7% | #1.0% | 41.0% [income Tax Rala 1%

. . - -- -- - -- -1 103% 8 3% | 3% - N Nif |AFUDC % fo Net Profit Nit

{LTikoresl eamed: £ totel k. cov: 3.24) ToA% | T7% | 160% | 6% | BT% | S5T% [S02% 1 486% | 46.9% | 437% | H5% | 46.5% |Long-Tem DeblRatio | 465%

Penston Assels-1206 $78 4 mil, 515% | 54.7% | 52.0% | 50.2% | 46.8% | 44.0% | 49.1% | 50.8% | S1.1% | 56.2% | 55.0% | 53.0% |Common Equily Ratio 5.0%

. Oblig.S"lOS.l mill. 3067 | 3005] 3338 388R | 4p27 | 4531 | 4984 | GE5O | 5641 G736 730 780 {Total Capltal [$milf) [11]
A ey AR g w04 | 4783 ] 5154 | 5620 | o243 | co7o | 7505 | m0os | 8627} o415| 1000 | 106 {Net Plant (smil) 1240
! t par. §4% | 7.8% | A% | 68% | 50% | 60% | 56% | 69% | 63%| Sak| 65% | 6.5% [Retum onTolal Cap' T.0%

Common Stock 20,656,588 shs. 30% | 107% | 152% ) ma% | Tom | e4% | 78% | 85% | 9% | 6% | 5% | 9.5% jRehumonShiEquty | 10.0%

as of 36107 4% | 10.8% | 15.4% [ 50.1% | 7% | 95% [ 7% ) S0% | 93% | 68%| 88% | 9.5% [Retumn onComEqully 10.0%

MARKET CAP: $850 milllon (Smail Cap) BO% | 28% | 35% [ 1.B% | NMF| 1.0% T 21% | 21% S% | 25% | 1.5% jRetalned fo Com Eq 45%

Cuksﬁ!\ll_TPOSIT!DN 2004 2605 12031106 58% | TM% | TO% | B2% | 119% | 90% | 9% V1% 0% | B3% 1 704 63% JAll Div'ds to Net Prof 55%

Cash Assels 188 45 50.2 | BUSHESS: Califomia Waler Service Group provides regulated and  Corp. (11/00). Revenue breakdown, '06: residential, 70%; business,

o7 616 _ 427 _ 49.3] nonteguisted water senvica to over 2 milion peopls (483,800 cus-  18%; public authorities, 5%; industrial, 6%; ether, 2%. '06 reported

Currenl Assels 704 ~ 522 1088 {omers)in 83 communilies in Califomla, Washinglon, New Mexico,  deprec. rate: 3.3%. Hes roughly 870 employees. Chakman: Roberl

gcﬂsgayable 1%? 3*” 3’:” and Hawai. Main senice areas: Sen Francisco Bay ares, W Foy. Preskent & CEC: Peter C. Nelson Inc. Delaware. Ad-

ther ue 463 356 355 | Secramento Valley, Salinas Vakey, San Joaquin Vallsy & parls of dress: 1720 North First Straet, San Jose, Califomia 95112-4598.

Cument Liab ~E¥5 TTE4 702 | L% Angeles. Acquired National Utiity Company (5/04); Rio Grande  Telephone: 408-357-8200. Internal: www.calwaler com

Fix. Cng, Gov. 33B%  361%  37% | California Water Service Group ap- enact some of the reformations proposed in

ANNUAL RATES Past . Past Estd'03-05| pears poised for a strong bottom-line the Water Action Plan that are on the

afdllﬂge [ sh) W"’fﬂ% §Yrs. l°'1°5"'2 rebound this year. Although the water table, A decision is expected in the second

Rovanues - 25 1% 3% | utility provider had some trouble in 2006, half of this year. We are introducing a

Eamings 10% -08% 664 | we expect belter weather conditions, espe- 2008 share-net estimate of $1.75.

El\’fdevﬂﬁs 15%  10%  10% | cially in the first half of the year, to help it Capital constraints remain a probiem,
sk Value 30% 30%  S0% | phoynee back. Meanwhile, there are better though. CWT is making heavy invest-
Cal- | GQUARTERLY REVERUES (§ mifl} Full | regulatory practices in play now. The Cali- ments in its current systems. Indeed, capi-

endar |Mard1 Jun30 Sep30 DecH| Year | fornia ublic  Utilities Commission tal expenditures have increased sig-

064 | 602 628 871 694 | 3166 | (CPUC), which is responsible for maintain- nificantly in recent years and are likely to
05 [ 603 B5 1011 778 [ 307 | ing a balance between consumers and Cal- remain high for the foreseeable future.
2086 | 652 Bi% 1078  BOG | 37| based utilities, recently awarded CWT an Unfortunately, it dees not have enocugh
et | 700 900 120 850 } 365 | nllowed ROE of 10.2% on its general rate cash on hand to foot the bill, making addi-
008 750 910 128 900 ;390 | case regarding 24 districts. The ruling was tional stock and debt offerings necessary.
cat EARNINGS PER SHARE A £ Full | in line with what we expected and peints Growth-minded investors will want to

endar |Mar3! Jun30 Sep30 Decdi| Year| to an improving regulatory environment in look elsewhere. The stock is ranked 5
64 | 08 53 .58 0 | 146] the state. This augurs well for the compa- (Lowest) for Timeliness and offers limited
005 | 03 41 71 32 | 147| ny’s prospects, as it submits a general rate 3- to 5-year appreciation potential, given
006 | 04 3 €8 3 | 33 case to recover higher non-operational its finencing ru%lems.

007 | 08 42 .76 .M | 160| sogts for ejght of its districis every three That said, those looking for a steady
mes | g0 45 82 3| LA years, and has a few cases currently being stream of income may like what they
Cal- | QUARTERLYDMDEMDSPA®= | gy | reviewed. Against this backdrop, we loock see. Despite its capital constraints, CWT

endar |Mar3_Jun30 Sep30 Decdi| Yesr | for CWT to post share earnings of $1.60 recently raised its annual dividend, mark-

2003 | 251 281 284 288 | 112| this year, representing a 19% gain. ing the 40th consecutive year of increase.
2004 | 283 263 283 283 | 113 her regulatory improvements Although there are higher-yielding instru-
005 1 285 285 285 285 | 114| should boost 2008 earmings. Given the ments out there, CWT's 2 (Above Average)
006 | 2875 2875 2875 2875[ 115| CPUC’s meore husiness-friendly nature, Safety rank adds appeal.

2007 | 200 there is a good chance that the board will Andre J. Costanza April 27, 2007
{A) Basic EPS, Exd. nonrecuming gain {loss): | (B) Dividends hislorically paid in mid-Feb., ;C) Inc!, defemed charges. In "06: $69.5 mill, | Company's Financial Strength B++
U0, (7¢); 01, 4¢; 02, 8¢ Next samings reporl | May, Aug , and Nav.  Divd relnvestment plan | 33.36/sh. Stock's Price Stabllity ab
due earfy May available. lD In rmilions, adjusted for split. Price Growth Persistence 20

[E} May not tolal due to change in shares Earnings Prediclability

€ 2007, Valve Uina

R
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CONN. WATER SERVICES oo.crs [ 2425580 20.9 i 1.46]is_3.5%

RANKS B8 & 53:38 BH| R nu| B8
PERFORMANGE 2 Avorage [EGENDS
Technleat 3 Avarage Iy %wﬂugzem P .. L an
3 {or 2 splil 5198 |
et 3 e | BOEAE G
BETA % (100 = Markety LLELLI—T T S o 13
-._' LIS ’ " ' - - [+
Financlal Strangth B+ e . 6
Price Stability 75 [ 4
Price Growlh Persistence 5§ 3
Earnfngs Predictabllity 80 | I R A AT — T v:in
AT AN A LELERITIHIINIT AT T R AT TY S {thous)
© VALUE LINE PUBLISHING, INC.| 1998 19499 2000 2002 2003 2004 2005 2006 2007/2006
SALES PER SH 558 ‘5,87 570 877 591 6.04 581 5.68
“CASH FLOW™ PER SH 1.59 1.65 173 118 1.89 191 162 152
EARNMNGS PER SH 1.02 £03 1.09 112 115 1.16 48 81 1.0548/1.15%
VDS BECL'D PER SH 78 il .79 81 83 .B4 K] 86
CAP’L SPENDING PER SH 112 142 143 1.98 1.49 1.68 1.96 1.96
BOOK VALUE PER S5H B.52 B.61 B.92 10.06 10.46 10.94 11.52 11.60
COMMON SHS DUTST'G (MILL) 6.50 7.26 7.28 7.94° 797 8.04 8.47 8.27
AVG ANN'L BJE RATIO 155 182 18.2 243 235 229 286 291 2311214
RELATIVE PIE RATIO 81 104 1.18 £.23 1.34 1.21 1.5t 1.67
AYG ANN'L DIV'D YIELD 4.9% 4.2% 4.0% 3.0% 3.0% 3.1% 3.4% 36%
SALES (MILL) 37.9 428 TATE 45.8 474 4B.5 475 46.9 Boid figures
DPERATING MARGIN 46,2% 48, 7% 48.8% 57.7% 52.1% 51.0% 48.3% 43.7% are consensus
DEPRECIATION {$MILL) 39 45 47 54 54 6.0 6.1 5.9 sarnings
NET PROFIT ($MILL) 7.0 7.5 8.0 8.8 9.2 9.4 7.2 6.7 estimales
INCOME TAX RATE 343% 40.1% 7% 33.8% 17.9% 22.9% - 235% | and, using the
. NET PROFIT MARGEN 18.4% 17.6% 19.2% 18.2% 19.5% 19.4% 15.1% 14.3% racent prices,
WORKING CAP'L. {SMILL) day d38 3 d5.1 d3.9 d.7 13.0 12 PIE ratlos.
LONG-TERM DEBT [$MILL} 65 §5.4 64.7 64.8 64.8 BB6.4 174 773
SHR. EQUITY [$MILL} 8.7 63.3 65.7 BO.7 B4.2 88.7 24.8 96.7
RETURN ON TOTAL CAP'L 1.3% T7.4% 7.6% 7.9% 7-4% 7.5% 7.0% 50% 4.9%
RETURN ON SHR. EQUITY 11.9% 11.8% 12.1% 12.1% 10.9% 10.9% 10.6% 7-5% 6.9%
RETAINED TO COM EQ 2.8% 3.1% 2% 38% 31% 3.2% 3.1% 3% NMF
ALL DWV'DS TO NET PROF - 76% 74% T4% "M% 2% 1% 1% 95% 105%
ANo. of analysis changing sem. esi. ia fas! 14 days: G up, © down, consensus 5-year samings growth 10.0% per year. Baased upon ana analyst's esbimale. CBased upon pne analysl's esfimats.
ANNUAL RATES ASSETS (Smill) 2004 205 12306 INDUSTRY: Water Utility
of change (per shere) 5 ¥ 1Y | Cash Assets 1 44 14
fg'e;‘ Flow s :';’gi Recelvables 98 59 95 | BUSINESS: Connecticut Water Services, Inc, primarily
Ea:ﬂngs _2:53 S0% g‘:e“rm (Avg cost) 3*3 : 4:3 23 operates as a water utility company in Connecticut. It
Dividends 1.0% 10% | o rent Assets 51 1 g | operates through three segments: Water Activities, Real
Book Value 5.0% 05% ' Estate Transactions, and Services and Rentals. The Water
UARTERLY " Property, Plant Activities segment supplies public drinking water to its
'?!:::I 1% o 0 SM;::S “mi«,z 2;: Equip, aleosl 3445 345D 305 | customers. The Real Estate Transactions segment is in-
vl 08 zo 18 17 485 n&“mﬁgﬂymdah‘ 2321 zg;? ;ggf volved in the sale of its limited excess real estate holdings.
stosl 108 110 145 195 [475| Cther 295 322 329 | The Services and Rentals segment provides contracted
12706] 105 114 133 147 469 Tolal Assels 2909 3060 4152 | services to water and wastewater utilitics and other clients,
12107 as well as leases certain of its properties to third parties.
Fiscal | EARMINGS PER SHARE | Fult k‘;‘;‘;:'ggé"““"’ 55 a8 sq | This segment’s services include contract operations of water
Year | 1 20 30 4D |Year| pey Dug 60 71 ga | and wastewater facilities; Linebacker, its service line pro-
Jaioa| 25 05 48 26 |1.45| Other 44 _sa 17 | tection plan for public drinking water customers; and
1astnd| 24 26 ar 19 |1.t5| Cumem Liab 58 132 130 | provision of bulk deliveries of emergency drinking water to
12305 24 5 4t 08 | 88 businesses and residences via tanker truck. As of March 19,
120106 A1 12 45 03 M the company provided water to approximately 83,000 or
izbior) 22 23 36 Lo:f‘%";#ﬁ“ AND EQUITY 286,000 customers in 41 towns in Connecticut. Has about
Cal- | QUARTERLY DIVIDENDS PAID | Full ° 200 employees. Chairman; Marshall T. Chiaraluce. Inc_; CT.
endar | 1Q 20 k4] 40 |Year E’lg'e ',’,“"‘7 ;gz S“I"m'll Dueln5¥rs. $53mit | Address: 93 West Main Street, Clinton, CT 06413. Tel.:
N S (860) 669-8636. Internet: http://www.ctwater.com.
mlnoaomom frsgom
2007 | 215 Leases, Uncapitalized Annual rantals 5.3 milt April 27, 2007
Pension Liabiity None in ‘06 vs None bn'05
. INSTITUTIONAL DECISIONS TOTAL SHAREHOLDER RETURN
20006 3006 4q'os | Pid Stock $.3 mil. Pfd Obv'd Pald NMF Dividends plus spprecialion as of 33172007
foBuy " n 18 1 Common Stock 8270394 shares 3 Mos. & Mos. 1y, 3ves. 5 ¥rs.
1o Seft L] 3 12 [56% of Cap'}
Hids{Dg) 1482 1253 1318 6.66% 10.97% -4.83% £.21% 3.39%

€2007 Valug Lina e, All fights teserved. Faclual malarial & oblained frot Souites baliaved %o be refiable and ks provided withouwt wamanties of .
T WESPONSIBLE FON AL EHRDRS OR OMBSIONS FEREI. The caton s ity o ubsdars o, oncomacr, ral i To subseribe call 1-800-633-0046.
of il may be tepedoced, resld, stored of bansmiled in gy pinlzd, elecironic or gthos Jarm, oF wsed for penerating o markeling any printed or elacironic publication, senvce or produc.
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RECENT TRAILIHG 1 RELATIE DD
MIDDLESEX WATER NDQ-MSEX PRICE 18.95 PIE RATID 23. PIE RATIO 1.13 Yo
RANKS 12,88 19.75 1697 18.73 20.04 21.23 21.81 23.47 20.50 19.07 | High
9.:63 10.50 1250 14.69 1373 15.77 16.65 17.07 16.50 16.93| Low
PERFORMANGE 4 fiorage LECENDS it "
— v Avg TRl Al L 0 1
. - Rel Prica Strenglh Ji[; - T ?
Tachnical 3 aversge Srocs o vz L erereed _ 13
SAFETY 3 morape || o e ] | .. :
¥ . a - 8
BETA 85 {1.00 = Market) - M e .,
-' * - v . . 4
. = - 4
Financial Strength B+ . 2 3
Price Stability 80 2
Price Growth Persistence 60 .
600
Earnings Predictabllity 70 T yNENPPAE YR RALE AT AV N VoL
URTYINNYY Y TITI AP YT PIPPP W01 [T O T T T Y fheis )
© VALUE LINE PUBLISHING, INC.. 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007/2008
SALES PER 5H 4.39 535 5.98 5.87 5.98 6.12 6.25 5.44 6.16
“CASH FLOW" PER SH 1.02 119 .29 1.18 1.20 1.15 128 133 1.33
EARNINGS PER SH .M 76 51 &6 73 B1 3 T .82 6B 58C
DIV'DS DECL'D PER SH 58 60 61 52 63 85 £6 A7 68
CAP'L SPENDING PER SH 268 233 1.32 1.25 1.50 187 2.54 2,18 231
BOOK VALUE PER 5H 6.80 6.05 6.88 7.1 7.39 7.60 B.38 B8.60 9.42
COMMON SHS OUTST'S (MILL) 9.82 10,00 10,11 10.97 10.36 10.48 11.36 11.58 1347
AVG ANN'L PIE RATID 152 17.8 287 24.8 23.5 30.0 6.4 27.4 27 22.0/31.5
RELATIVE PIE RATIO 78 1.00 187 12 1.28 171 1.39 1.45 1.23
AVG ANN'L DIV'D YIELD 5.4% 4.4% 4.2% 3.8% 3.7% 3.5% 3.4% 3.5% 3.7%
SALES (SMILL) 43.1 535 545 58.6 6149 64.1 70 746 81.1 Bold figures
OPERATING MARGIN 37 0% 33.8% 32.2% 47.2% 47 1% 44.0% 44 4% 44.4% 47 4% are LONSENSUS
DEPRECIATION [SMILL} 38 4.3 49 5.3 5.0 56 6.4 1.2 7.8 earnings
HET PROFIT ($MILL) 6.5 7.8 5.3 70 7.8 6.6 8.4 8.5 10.0 estimrates
INCOME TAX RATE 31.5% 28.8% 33.1% 34.8% 33.3% 328% 31.1% 27 6% 33.4% and, vsing the
NET PROFIT MARGIN 15.1% 14.7% 8.7% 11.7% 12.5% 10.3% 11.8% 11.4% 12.4% recent prices,
WORKING CAP'L [SMILL} 14.6 68 d2.7 d.9 d9.3 di3.3 d411.8 d4.5 238 B/E ratios.
LONG-TERM DEBT {SMILL) 780 823 B1.1 8B.1 ars 974 115.3 128.2 130.7
SHR. EQUITY (ShaLL) 7.1 746 74.7 75.4 80.6 837 99.2 103.6 133.3
RETURN ON TOTAL CAP'L 5.1% 6.4% 4.9% 56% 6.0% 5.0% 51% 5.0% 51%
RETURN ON SHR. EQuiTY 8.1% 10.6% 7.1% 9.1% 0.6% 7.5% 8.5% 8.2% 7.5%
RETAINED 70 COM EQ 16% 25% | MNMF 5% 1.3% | NMF 8% 5% 1.2%
ALL BIV'DS TO NET PROF 81% 78% 121% 94% B7% 106% 90% 94% §4%
ANa, of analysts changing 2am est i last 14 days: 0 up, D downy, consansus S-year samings growth 8 0% par year. BHased upon 2 analysts® eslimates CRasad upon ong snalysis eslimate
ANNUAL RATES ASSEVS fSmilj 2004 2005 123106 INDUSTRY: Water Utility
of change {per shara) §Yrs. 1YL | Cash Assets 40 30 58 ;
"Sg:';‘ Flow” gg;t 42& Receivables 89 118 126 | BUSINESS: Middlesex Water Company engages in the
Ear:lngsw b 12'5% '(']‘mf"'y {Avg cost) 1% 1-3 13 ownership and operation of regulated water utility systems
Chvidends 20% 15% | Aesals 6o o ms M New Jersey and Delaware, as well as a regulated
Baok Valua 5.0% 145% : | wastewater utility in New Jersey. It offers contract opera-
Fiecal | QUARTERLY SALES (bmilt) | Full | Propety, Plant tions services and a service. l.:ne ma'lqtenancc_ program
Year | 1Q w30 1Q iYear Am&u qul:lrlp- af cost G;gg 3gg§ 3;;-2 through its nonregulated subsidiary, Utility Service Affili-
m Uepr . N -
12awea] 158 178 198 176 |71 Net Propesty 229 280 371 | @tes, Inc. The company’s water utility system treats, stores,
waus] 157 184 208 187 |745| Other 267 184 323 | and distributes water for residential, commercial, industrial,
123106] 182 210 226 193 {811 Total Assels 056 3244 3703 § and fire prevention purposes. Under & special contract, it
123407 also provides water treatment and pumping services to the
Flecdl EARNINGS FER SHARE Fub %Tlg:lga e(Smlll.l 60 60 55 Township of East Brunswick. Middlesex Water's other New
vear | 1@ 20 30 4Q {Yeer| pepipye 121 50 55 | Jersey subsidiaries offer water and wastewater services to
12308 1 17 22 41 | .41 Cther a7 8.6 10.1 | residents in Southampton Township. The company’s Dela-
123104 08 16 23 48 | .73 | Cumant Liab T8 U6 181 | ware subsidiaries, Tidewater Utilities, Inc.; Southern Shores
1zaues| 12 16 2 a7 | 1 Water Company, LLC; and Tidewater Environmental Ser-
1234006} 15 25 28 M| a2 vices, Inc.; offer water services to retail customers in New
lasior| 4 M 30 ‘-o;‘f;ﬁ"u";‘?ﬂ%m AND EQUITY Castle, Kent, and Sussex counties. Has 243 empioyees.
Cal- | QUARTERLY RIVIDENDS PAID | Ful Chairman: J. Richard Tompkins. Inc.: MJ. Address: 1500
endar | 10 20 i 40 |Year| Tota Debt$1332 mill.  Dueln6Yrs.$13.5mik. | Ronson Road, P.O. Box 1500, Iselin, NJ 08830. Tel.: (732)
LT Debt $130.7 mid. _ . . -
2004 | 165 165 165 468 [ G | o oo ing Cap, Lasses None 634-1500. Internet: hitp:/fwww.middlesexwater.com.
2005 | 168 168 168 i7 ] &7 ’ AL
w06 | A7 47 A7 73 {68 o rantals s O Copth
. . . . A _
poosal IR Leases, Uncapltalized Annual rantals None April 27, 2007
Penston Liablity $16 4 mil in 06 vs 567 mi in 05
INSTITUTIONAL DECISIONS ] TOTAL SHAREHOLOER RETURN
2006 3006 4qres | FRd Stock B4 Gmil Fid Divd mﬂ ose gﬂ‘l) Dividands phus spprecialion as of 32172007
p
to Buy 1 i u 3 Mos. 6 Mos. 1Yr. 3 ¥Yrs. § Yis,
lo Sel Ed 2 12| Comman Stack 13,168,084 sharms
Hid's{G00) ™ 1544 2182 (49% of Capl) -1.82% -3.47% -0.24% -2.04% 24,04%

02007 Valia Una Publising, b, Al righis tesarved. Factua) malerial is obisised kom souices believed to be refabfe and ks provided vithowl warranties of B
Tlf PUB;.EISHER 1S NOT ngspou
of i may be rep

SIBLE FOR ANY ERROR:
d, resuld, slored ar

5 OR OMISSIONS HEREWN. This

fcalion is strdly for subscriber’s own, non-commecial, intemal usa
itied in amy printed, elecirord or aiher o, or used for ganeraling of masketing any pricled of eleclionc publicalion, service of product

4241 To subscribe call 1-800-833-0045. [
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. RECENT 39 26 TRAILING 33 0 RELATIVE 1 61
¢ NYSE-suw PRICE N PERATIG o,V [PERATIO £,
11.82 2017 20.33 1783 15.07 14.95 19.64
RANKS B8.0B l 8.54 15.83 1158 12.67 12.67 14.60
PERFORMANCE 3 avoragn | LEGENDS
3 o 2 o Vv A
H e i
Technical Average g_-;m_ : sDIﬁ gmﬂ reng
SAFETY 3 Average Shoded wre ndcates ronssiot |- 1 '
BETA 70 (100 = Macket} iy T . : 1
1 |II|. ‘. . T, )
. D + . °
Financial Strergth B#¢ ! ) P 8
Price Stahllity 75 4
Price Growth Persistence 80 3
Earnings Predictabitity 0 — i i : E] : i 0}:‘;‘?:,
Lewindilewir ity ettt b i 1141 f1l
© VALUE LINE FUBLISHING, INC| 1898 1999 2003 2004 2005 2008 2007/2008
SALES PER SH 558 6.40 820 814 086 1035
“CASH FLOW" PER 5H 126 143 1.75 1.89 2.2 2.38
EARNINGS PER 5H 78 87 81 87 1.12 118 | 1.47487.49°
DIV'DS DECL'D PER SH .38 40 A48 51 53 57
CAP'L SPENDING PER 5H 181 177 3.41 231 243 387
BOOK VALUE PER SH 7.53 7.88 8.11 §0.11 10.72 12.48
COMMON SH5 OUTST'G |MILL) 19.09 18.27 1B.27 18.27 18.27 18.28
A6 ANN'L PIE RATID 13.1 155 154 19.6 167 236 27.8/26.3
RELATIVE B/E RATID BB 88 il 1.04 §.04 127
AVG ANN'L DV'D YIELD 3.9% "3.0% A 3.5% 3.0% 2.4% 2.0%
SALES (SMILL) 106.0 170 123.2 136.1 145.7 149.7 166.9 180.1 189.2 Hold figures
DPERATING MARGIN 36.0% 33.2% 30.2% 64.4% 63.7% 56.0% 56.4% 55.8% 57.0% are consensus
BEPRECIATION [SMILL) 98 102 119 132 14.0 15.2 18.5 197 2t3 aarnings
NET PROFIT [SMILL) 144 15.9 0.7 14.0 14.2 16.7 16.0 207 22.2 estimates
INCOME TAX RATE 40.2% 359% 41.0% 6% 40.4% 362% 42.1% 41.8% A08% | and, using the
NET PROFIT MARGIN 13.6% 13.6% 8.7% 10.3% 9.8% 11.2% 9.6% 11.5% 11.7% recent prices,
WORKING CAP'L ISMILLY 94 din d11.4 d3g d4 9 120 130 108 222 PIE ratios,
LONG-TERM DEBT (ShiLL} 80.0 90.0 90.0 1100 110.0 1396 1436 1453 1636
SHR. EQUITY [$MILL)} 143.2 143.9 144.3 1494 183.5 1664 184.7 195.9 228.2
RETURN DN TOTAL CAP'L 7.4% 8.2% 5.0% 6.1% 5.9% 6.9% 6.5% . 16% 7.0%
RETURN ON SHR. EQUITY 10.1% 11.0% T.4% 9.4% 9.3% 10.0% 8.7% 10.6% 8.7%
RETAINED TO COM EQ 4.9% 59% 22% 4.1% 368% 47% 36% §56% 5.2%
ALL DIV'DS TO NET PROF 52% 46% 0% 56% 59% 53% 58% 47% 46%
ANo. of enalysts changing ¢am ast in (35t 14 days: 0 up, 0 down, consansus S-year samings growih 10 0% per year, B Based upon one analyst’s estimale. C8agad upon ons anslyst's estimate
ANNUAL RATES ASSETS (Smill) 2004 2005  f20008 | INDUSTRY: Water Utility
of change (per shars) 5 Yrs. 1Yr.  } cash Assels 109 o4 38 )
sg;; Flow’ ;2;3 gg& Receivables 6 184 209 | BUSINESS: SJW Corp. operates as the holding company
Eamings 1% pyds '{)‘;ﬂm 22 ig 3 3-3 for San Jose Water Company (STWC), STW Land Company,
Dhvidends 558 B5% | oot Assels '5';1 “;1-‘; 59'5 Crystal Choice Water Service LLC, and STWTX Water, Inc.
Bouok Vakee 7.0% 165% ’ ' “ | STWC produces, purchases, stores, purifies, distributes, and
Flscal | QUARTERLY SALES (§miil] | Full | Property, Plani sells water. It provides water service to customers in
Year | 1@ 2@ 30 4D |Year Azeﬂwﬁaﬁi * ?‘;g? g?g-g ;Tai % Cupertino, San Jose, Campbell, Monte Sereno, Saratoga, the
m U 3 . y .
24| 34 458 523 378 |166.9] Nel Propary 4568 4848 5417 Tovyn of’ Los Gatos, and in the county of Santa Clara,
1:31005] 333 A48 585 435 |180.4[ Other 674 712 104.7 Cah_fomla.. SJWC also provides nonrepulated watf:r-related
123106| 337 479 G331 445 ]1892] Tolal Assels §52.2  &67.7 7059 | services, including water system operations, billings, and
12134407 cash remittance services. SJW Land owns and operates
Flscal | EARNINGS PER SHARE | Full Lm"ﬁ“‘iﬁés"’“’-} s st ;3 | parking facilities in San Jose, California, as well as owns
Year | 1@ 2a 3@ 4Q |Year| pep Du? P 3 165 | commercial buildings and other undeveloped land primarily
waavesl 48 24 ) 15 | o1 | Othar 42 158 138 1 in the San .Iqse Metropolitan area, some praperties .in -the
1213404) 09 27 an 2t | g7 | Cument Liab 154 209 37.2 | states of Florida, Texas, and Counecticut, and a 70% limited
1231050 15 3 53 13 |42 pastnership interest in 444 West Santa Clara Street, L.P.
1273106 14 35 46 2 [118 Crystal Choice sells and rents water conditioning and
laman 2 8 L°ff;§ﬁ§;’§'ﬁ.§m AND EQUITY purification equipment. Has 357 employees. Chairman:
Cal- | QUARTERLY DIVIDENDS PAID | Full Drew Gibson, Inc.: CA. Address: 374 West Santa Clara
endar [ 1@ 20 30 4Q | Year I‘?‘m Del;i1 g;zs Emrnill Due in § ¥rs. $24 7 mil. | Street, San Jose, CA 95113. Tel.: (408) 279-7800. Intemet:
Debt .6 mil. B s
; . . 12 | . httpi/fwww.sjwater.com.
ol R R ol b LS Lo S i Az
2006 | 441 A1 141 141 | 56 | (sases, Uncapitalized Anoua rontals e o 81 -
2007 | 154 April 27, 2007
Pension Llability $26.3 mill in"06 vs $13.2 mill in'05
INSTITUTIONAL DECISIONS ) TOTAL SHAREHOLDER RETURN
Y06 008 4cos | PRI Stock Hone Ptd Div'd Paid None Dividends plus appraciation as of ¥31/2007
1o Buy < 34 33 | Common Stock 18,261,769 shares 3 Mos. € Mos. 1¥r. 3 Yrs. 5Yrs.
1o $efl b b} n {58% of Capfl)
Hid's{000) 6341 a0 1141 A.84% I6.48% 53.88% 151.41% 241.70%

2007 Vlus Ling Publishing, Inc. Al righly resesved. Fectual malerial is oblained lrom sources befleved to ba fefisbla and & provided wilholA warrantias ol any kind. .
et 18 N e e ERAGHE OR OMSSIONE HEREIN' This pubication b sitely lor subseriors o, narvcommarcial, lemal use. Mo pert TSRSt I8 B e SRRV L
of f may be repreciited, 1esvd, Blored of hanemitted in any prined, efeckronlz or othar form, or used far generaling oy markefing any pritded or eléckonic publication, service of product -
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RECENT TRAILING RELATIVE DN'D ty
YORK WATER co NDQ--YORW PRICE 17.82 PERATIO 30.7 PIE RATIO 1 .50 Yio 2-6 0
3 10.22 13.45 1349 14.03 17.87 18.15] High
RANKS 567 820 9.33 11.00 11.67 16.12 Lu%u
PERFORMANCE 3 Average :EESEN:::V o
[ —— 1S A L N = i 18
. - - - Rel Prics St A g
Fechnical 3 avevago Pt L . o Ly |ﬂ.ww;lﬁbu* 13
ey 3 e | A TR i e A P
. o it e > 8
BETA 55 {100 = Markst) TN iR
. 5
4
Financial Strength A+ 3
Price Stability 80 2
Price Growth Persistence 50
) 1 1 F zw
Earnings Predictabilty 85 g o N 1151 14 SR EPYAT) USRI N voL.
1|ﬁi]1mn EEN TR A RS ARTRAN I thots )
© VALUE LINE PUBLISHING, INC] 1998 1998 2000 2003 2004 2005 2006 2007/2008
REVENUES PER SH - - - 247 2.8 2.58 256
“CASH FLOW'" PER SH - - - 85 £5 79 T7
EARMINGS PER SH - - - A7 49 .58 56 6348 59T
DIV'D DECL'D PER SH - = - 37 39 A2 45
GAP'L, SPENDING FER SH - - = 1.07 250 1.69 185
BOOK VALUE PER SH — - -~ 4.06 4,65 4.85 5.84
COMMON SHS DUTST'G (MiLL} — — — 9.63 10.33 10.40 11.20
AVG ANN'L PJE RATIO = - - 24.5 257 263 32 23.3/25.8
RELATIVE PIE RATIO - - - 1.40 1.36 1.58 1568
AVG ANN'L DIVD YIELD - - - 3.2% 1% 2.9% 2.5%
REVENUES (SMILL) - - 1B.5 209 225 268 287 Boid figures
NET PROFIT {§MILL) - — 3.8 4.0 3.8 4.4 4.8 5.8 6.1 BI® CONSENSUS
INCOME TAX RATE - - 35 7% 358% 34.9% 24.8% 36.7% 36.7% 34.4% samings
AFUDC % TO NET PROFIT - — — 2.2% 3.7% - — - 7.2%
LONG-TERM DERT RATIO . - 50.2% 47.7% 46.7% 43.4% 425% 43.1% 48.3% | and using the
COMMON EQUITY RATIO - — 49.8% 52.3% 53.3% 56.6% 57.5% 55.9% 51.7% recent prices,
TOTAL CAPITAL {SMILL) - - 65.2 B8.6 699 69.0 836 0.3 1265 PJE ratios.
NET PLANT {§MILL) — - 97.0 102.3 106.7 118.5 140.0 156.3 1744
RETURN ON TOTAL CAP'L - - 79% 7.9% 7.4% B.5% 7 6% 8.4% 6.2%
RETURN ON SHR. EQUITY - - 116% 11.2% 10.2% 11.4% 10.0% 11.6% 9.3%
RETURN ON COMN EQUITY - . - 11.6% 11.2% 10.2% 11.4% $0.0% 11.6% 9.3%
RETAINED TO COM EQ - - 2.5% 25% 1.3% 2.6% 21% 3.0% 22%
ALL DIVDS TO NET PROF - - 78% 78% B8% 7% 79% 74% 71%
ANo. of analysls changing eam. est in Jas! 14 duys: O up, O down, consensus §-year earnings growlh 8.0% par yoar. ®Based upon 3 snalysls’ eslimates Caased upon 2 analysls’ estimafas.
ANNUAL RATES ASSETS (Smil] 2004 2005  123U0S _ INDUSTRY: Water Utility
of change {par shars) 5 ¥1s. 1Y | cash Assets 2 o 1
ms . 3?:& 'gg;l‘ Receivables 37 38 45 | BUSINESS: York Water Company engages in the im-
Emmw i e B;:-::"‘Y (Avg cast} I g : ‘: pounding, purification, and distribution of water in York
Dividends 30% 70% | oot Assels T 57 | County and Adams County, Pennsylvania. It supplies water
Boak Valus 60% 05% for residential, commercial, industrial, and other customers,
i Williams and Lake
Fiscal | QUARTERLY SALES (mifl) | Fun | Property, Plant The company has two reservairs, Lake d La
Year | 1@ 20 30 4Q |vear| & quip. atdmust 164.3 192-1 225; Redman, which together hold approximately 2.2 billion
ool 33 55 ss 61 |8 mup:rﬁ;e allon 133‘3 12}3 253 | gallons of water. It also has a 15-mile pipeline from the
12a108| 62 87 72 §7 |268| other 114 119 150 | Susquehanna River to Lake Redman that provides access to
12316 66 70 77 74 |28.7| Tolal Assels 1561 1723 1961 | an additional supply of water. The company serves 34
1201107 runicipalities in York County and four municipalities in
Flacal EARNINGS PER SHARE | Full m‘g:"sa?m‘“-) 8 26 1g | Adams County. Has 106 employees. CE.O. & President:
Yer | 1@ 2@ 3@ 4Q |Year| pghipye 163 193 i3 | Jeffrey S. Osman. Inc.: PA. Address: 130 East Market
12ati03] .08 KT 16 43 | a7 | Gher 34 28 33 | Street, York, PA 17401, Tel.: (717) 845-3601. Internet:
123104] 12 11 13 14 | 49 | Curant Liab 22 247 58 | hitp:/fwww.yorkwater.com,
123105 .12 44 17 13 | 56
U6 12 44 17 A5 | 58
123107 .13 g2 .20 LONG-TERM DEBT AND EQUITY
ol | QUARTERLY OIVIDENDS PAID |Fun| = °F 123116
endar | 10 20 30 4Q |Year| Total Debt §623mil.  Dueln §Vrs. $18.0 mill
LT Debt $61.1 mal,
2004 a7 097 087 {97 | 39
2005 104 104 104 108 | 42 Including Cap. Leases $17.5 mill. 8% of Cop) AZ
2006 § 12 112 112 42 | 45 al cantals M -
w07 | 118 18 Leases, Uncapitallzed Annual rantals None: K April 27, 2007
Pension Liabllity $5 9 mill. bn 06 vs_ §39 mill in ‘05
INSTITUTIONAL DECISIONS TOTAL SHAREHOLDER RETURN
20'06 3Q'06 405 | Fld Stock Nane P{d Dihvd Pald None Dividands plus appreciation as of ¥31/2007
bt : " 3 | Comman Stosk 1,201,119 shaes 3Mos. 6 Mos. 1vr. 3vrs, 5 Yrs.
2% of Cap'
Hids{o0o) 718 723 1184 ® 1 -4 26% -5.41% 0.65% 36.09% 91.55%

02007 Vakie Line Publishing, inc. AR ri Is ragenved. Faclual meteral is cbiained liom sources beleved to be refiabla and is idad withow! wamanties ol any kind. "
g o L8 FOR ANY EFORS OR OMISSIONS HERETR Th pibicafion & sty ko subscrber’s Rrimabuimtegins Yot el To subscribe call 1-800-833-0048.
o § may ba teproduced, resa’d, eloed of Hled in any printed, electionlc of ¢lher fosm, or use for genetaling of markeliyy a7y prinied or eleclnic publicalion, semce of -




