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D O R S E Y  
D O R S E Y  & W H I T N E Y  L L P  

MICHAEL J. AHERN 
(61 2) 340-2881 

FAX (612) 340-2643 
ahern.michael@dorsey.com 

September 17, 2007 

Burl W. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place East 
Suite 350 
St. Paul, MN 55101 

Re: In the Matter of the Petition of Minnesota Energy Resources Corporation For 
Approval of an Affiliated Interest Agreement Related to the Formation and 
Operation of lntegrys Business Support, LLC 
Docket No. G007,Oll IAI-07-779 

Dear Dr. Haar: 

Enclosed for filing please find the Reply Comments of Minnesota Energy Resources 
Corporation ("MERC") in the above referenced matter. 

Please feel free to contact me at (612) 340-2881 if you have any questions regarding 
this matter. 

Enclosures 
cc: Service List 

DORSEY & WHITNEY LLP WWW.DORSEY.COM T 61 2.340.2600 F 61 2,340,2868 
S U I T E  1500 50 S O U T H  S I X T H  STREET M I N N E A P O L I S ,  M I N N E S O T A  55402-1498  

U S A  CANADA EUROPE ASIA 
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STATE OF MINNESOTA 
BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 

LeRoy Koppendrayer 
David Boyd 
Marshall Johnson 
Thomas Pugh 
Phyllis Reha 

Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

In the Matter of the Petition of Minnesota 
Energy Resources Corporation For Approval of Docket No. G007,011/AI-07-779 
an Affiliated Interest Agreement Related to the 
Formation and Operation of Integrys Business 
Support, LLC 

MINNESOTA ENERGY RESOURCES CORPORATION'S REPLY COMMENTS 

Minnesota Energy Resources Corporation ("MERC" or "Company") submits this reply to 

the Department of Commerce's ("Department") September 7,2007 Comments in Docket No. 

G007,011/AI-07-779. A discussion of the Department's recommendations follows. 

The Department recommended that the Commission approve the Master AIA on 

the condition that MERC maintain records that support the Gas Group's decisions on the 

prices involved in the gas purchasing transactions. 

Response 

MERC agrees to maintain records that support the Gas Group's decisions on the prices 

involved in the gas purchasing transactions. 

The Department recommended that the Commission require MERC to petition for 

approval from the Commission prior to an extension of Gas Group's centralized gas 

procurement service to any non-regulated affiliates. 
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Response 

In the event that Integrys Business Support should intend to provide gas procurement 

services to any non-regulated affiliates, MERC will pre-file and seek Commission approval of 

such agreements. 

The Department recommended that the Commission put MERC on notice that it 

should be prepared to demonstrate in the Company's next general rate case that the 

GeneraVCorporate Allocation method provides similar results compared to the 

Commission's preferred general allocation method, or that the Company's method better 

serves the public interest and that the Commission make no finding on the reasonableness 

of the cost allocation methodologies set forth in the Master AIA at this time 

Response 

MERC believes that it will be able to demonstrate in its next rate case that the allocation 

method provides similar results compared to the Commission's preferred method, or that the 

method in the Master AIA better serves the public interest. 

Additionally, MERC would like to note that this agreement is undergoing regulatory 

review and approval in Wisconsin, Michigan, and Illinois, in addition to Minnesota, and that 

there may be minor changes to the agreement arising out of those state processes. MERC will 

provide any such changes to the Commission prior to its final approval of the agreement. 
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MERC appreciates the opportunity to provide reply comments in this docket, and 

appreciates the Department's review and thorough analysis of the issues connected with the 

formation of Integrys Business Support. 

DATED: September 17,2007 Respectfully Submitted, 

b' AnnM. &ha 
Suite 1500, 50 South Sixth Street 
Minneapolis, MN 55402-1498 
Telephone: (612) 340-2600 

Attorneys for Minnesota Energy 
Resources Corporation 
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AFFIDAVIT OF SERVICE 

STATE OF MINNESOTA ) 
) ss. 

COUNTY OF HENNEPIN 1 

Sarah J. Kerbeshian, being first duly sworn on oath, deposes and states that on the 17th day of 
September 2007, the Reply Comments of Minnesota Energy Resources Corporation in Docket 
Number G007,G011/AI-07-779 were electronically filed with the Minnesota Public Utilities 
Commission and the Minnesota Department of Commerce. A copy of the Reply Comments was 
provided via United States first class mail to the remaining individuals on the attached service 
list. 

Subscribed and sworn to before me 

Notary Public, State of ~iffnesota 

PAULA R. BJORKMA 
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Service List 

Burl W. Haar, Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place E, Suite 350 
St. Paul, MN 55101-2147 

Sharon Ferguson 
Minnesota Department of Commerce 
85 Seventh Place E, Suite 500 
St. Paul, MN 55101-2198 

Julia Anderson 
Minnesota Office of the Attorney General 
1400 Bremer Tower 
445 Minnesota Street 
St. Paul, MN 55101-2131 

Ronald M. Giteck 
Office of Attorney General 
Residential Utilities Division 
900 Bremer Tower 
445 Minnesota Street 
St. Paul, MN 55101 

Karen F. Hammel 
Minnesota Office of the Attorney General 
1400 Bremer Tower 
445 Minnesota Street 
St. Paul, MN 55101-2131 

Curt Nelson 
Office of Attorney General 
Residential Utilities Division 
900 Bremer Tower 
445 Minnesota Street 
St. Paul, MN 55101-2130 

Michael Ahern 
Dorsey & Whitney LLP 
Suite 1500 
50 South Sixth Street 
Minneapolis, MN 55402-1498 

Michael J. Bradley 
Moss & Barnett 
4800 Wells Fargo Center 
90 South Seventh Street 
Minneapolis, MN 55402-41 29 

Kathleen M. Brennan 
McGrann Shea Anderson Carnival 
Straughn & Lamb, Chartered 
800 Nicollet Mall, Suite 2600 
Minneapolis, MN 55402-7035 

Jack Kegel 
Minnesota Municipal Utilities Association 
3025 Harbor Lane North 
Suite 400 
Plymouth, MN 55447-5142 

Robert S. Lee 
Mackall Crounse & Moore Law Offices 
1400 AT&T Tower 
901 Marquette Avenue 
Minneapolis, MN 55402-2859 

Brian Meloy 
Leonard, Street & Deinard 
150 South Fifth Street 
Suite 2300 
Minneapolis, MN 55402 

Andrew J. Shea 
McGrann Shea Anderson Carnival 
Straughn & Lamb, Chartered 
800 Nicollet Mall, Suite 2600 
Minneapolis, MN 55402-7035 

Eric F. Swanson 
Winthrop & Weinstine 
225 South Sixth Street 
Suite 3500 
Minneapolis, MN 55402-4629 
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Ann Seha 
Dorsey & Whitney LLP 
Suite 1500 
50 South Sixth Street 
Minneapolis, MN 55402-1498 

Lori Ruedinger 
Director-Cost Budgets & Forecasts 
lntegrys Business Support 
700 North Adams Street 
Green Bay, WI 54301 

Gregory J. Walters 
Minnesota Energy Resources 
51 9 First Avenue SW 
P.O. Box 6538 
Rochester, MN 55903-6538 

Jim Schott 
Wisconsin Public Service Corporation 
P.O. Box 19001 
Green Bay, WI 54307-9001 
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