
Insurance Financial Strength Ratings 

Moody's Insurance Financial Strength Ratings are opinions of the ability of insurance companies 
to repay punctually senior policyholder claims and obligations. Specific obligations are considered 
unrated unless they are individually rated because the standing of a particular insurance obligation 
would depend on an assessment of its relative standing under those laws governing both the 
obligation and the insurance company. 

insurance Financial Strength Ratings, shown in connection with propertykasualty groups, 
represent the ratings of irdividual companies within those groups, as displayed in Moody's 
insurance industry ratings list. The rating of an individual propertykasualty company may be based 
on the benefit of its participation in an intercompany pooling agreement. Pooling agreements may 
or may not provide for continuation of in-force policyholder obligations by pool members in the 
event that the propertylcasualty insurer is sold to a third party or othewise removed from the 
pooling agreement. 

Moody's assumes in these ratings that the pooling agreement will not be modified by the 
members of the pooi to reduce the benefits of pool participation, and that the insurer will remain 
in the pool. Moody's makes no representation or warranty that such pooling agreement will not be 
modified over time, nor does Moody's opine on the probability that the rated entity may be sold or 
otherwise removed from the pooling agreement, 
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Long-Term Insurance Financial Strength Ratings 

Moody's rating symbols for Insurance Financiai Strength Ratings are identical to  those used to 
indicate the credit quality of iong-term obligations. These rating gradations provide investors with 
a system for measuring an insurance company's ability to  meet its senior policyholder ciaims and 

obligations. 

Aaa liisurance companies rated Aaa offer exceptionai financial security. While the credit pro- 
file of these companies i s  likely to change, such changes as can he visualized are mort 
unlikely to impair their fundameotaily strong position. 

Aa lnsurancc companies rated Aa aftcr ~ x c ~ l l e i i t  financial security Togcthcr with the Haa 
group, they constitute what are generall) known as high-grade companies They are rated 
lower than Aaa companies berausr long term risks appear somewhat larger 

A Insurance companw iatcd A offcr good financial security Howrvrr, dements may bc 
present which suggest a susreptibilit) to impairment sometime in the tuture 

nancial recurity. However, certain protedivc 

well raicguarded in the future. 

. . . . . . . . . . . . . . . . . . . . .  

................... ..................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ... 
Note: Aloody'i appends nomerical modifiws I 2, and .3 10 each generic raring ciadicalion from Aa through Caa. 
h 'umai i  modifiers are used IO rrfei ro the ranking within a group wih I k i n g  rhe highest and 3 being he iowert. 
However, the financial rmngrh ofcompanies ivithm a gcwwc rating Iymbol IAa. for examplei is broadly Ihe same 
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Short-Term Insurance Financial Strength Ratings 

Short-Term Insurance Financial Strength Ratings are opinions of the ability of the insurance company 
to repay punctually its short-term senior policyholder claims and obligations, The ratings apply to 
senior policyholder obligations that mature or are payable within one year or less. 

Specific obligations are considered unrated unless individually rated because the standing of 
a particular insurance obligation would depend on an assessment of its relative standing under 
those laws governing both the obligation and the insurance company. 

P-1 Insums (or supporting inrtitutionrl ratcd Prime-1 h a w  a superior ahility for repaymunt of 
senior short-term policyholder claims and obligations. 

P-2 Insurers (or Supporting in onsl rated Prinie~2 have a strong ability ior repayment o i  
claims and obligations. 

. . . . . . . . . . . . . . . . . . .  .... . . . . . . . . . . . . . . . . . . . . . . .  
rated Prime-3 have an acceptabl 
him5 and obligations. 

rated Not Prime ( N P )  do not fall within any of the 
. . . . . .  ............ .......... 

When ratings are supported by the credit of another entity or entities, then the name or names 
of such supporting entity or entities are listed within parenthesis beneath the name of the insurer, or 
there is a footnote referring to the name or names of the supporting entity or entities. 

In assigning ratings to such insurers, Moody's evaluates the financial strength of the affiliated 
insurance companies, commercial banks, corporations, foreign governments, or other entities, but 
only as one factor in the total rating assessment. Moody's makes no representation and gives no 
opinion on the legal validity or enforceability of any support arrangement. 
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Money Market and Bond Fund Ratings 

Moody's Money Market and Bond Fund Ratings are opinions of the investment quality of shares 
in mutual funds and similar investment vehicles which principaiiy invest in short-term and long-term 
fixed income obligations, respectively, As such, these ratings incorporate Moody's assessment of 
a fund's published investment objectives and policies, the creditworthiness of the assets heid by 
the fund, as weil as the management characteristics of the fund. The ratings are not intended to 
consider the prospective performance of a fund with respect to appreciation, volatility of net asset 
value, or yield. 

Ca Money Market Funds and Bond Funds rated Ca are judged to be of an investment quality 
similar tu Ca-rated iixrd income obligations - that is ,  they represent uhligativns that are 
speculative in a high degree. 

nds rated C are judged to he of an investment quality sim- 
. . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . .  

. . . . . . . .  - ... 

cle rrtnki in the loaer end oirh Ieifpr r a m g  'alegory 
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National Scale Ratings 

Moody's assigns national scale ratings in certain local capital markets in which investors have 
found the global rating scale provides inadequate differentiation among credits or is inconsistent 
with a rating scale already in common use in the country. 

Moody's currently maintains national scale ratings for the following countries: 
Argentina (.ar) 

Bolivia (.bo) 

Brazii (.br) 

Chile (.cl) 

Czech Republic (.cz) 

Mexico (.mx) 

Russia (.ru) 

Slovakia (.sk) 

South Africa (.za) 

Taiwan (.tw) 

Tunisia (In) 

Turkey (.tr) 

Ukraine (.ua) 

= Uruguay (.uy) 

Relative Rankings 

Moody's National Scale Ratings are opinions of the reiative creditworthiness of issuers and issues 
within a particular country. While loss expectation will be an important differentiating factor in the 
ultimate rating assignment, it should be noted that loss expectation associated with Nationai Scaie 
Ratings can be expected to be significantly higher than apparently similar rating levels on Moody's 
giobal scale. 

higher ratings are associated with iower expected credit loss. 
Moody's National Scaie Ratings rank issuers and issues in order of reiative creditworthiness: 
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Not Globally Comparable 

National Scale Ratings can be understood as a relative ranking of creditworthiness (including 
relevant external support) within a particular country National Scale Ratings are not designed to 
be compared among countries: rather, they address relative credit risk within a given country Use 
of National Scale Ratings by investors is only appropriate within that portion of a portfolio that is 
exposed to a given country's local market, taking into consideration the various risks implied by 
that county's foreign and local currency ratings. 

Rating Criteria 

National Scale Ratings take into account the intrinsic financial strength of the obligor, including 
such traditional credit factors as management quality, market position and diversity, financial 
flexibility, transparency, the regulatoy environment, and the issuer's ability to meet its financial 
obligations through the course of normal local business cycles. Issuer segments subject to an 
abrupt decline in creditworthiness will generally be rated lower than segments less exposed. 
Certain external support factors may be taken into consideration, including instrument-specific 
guarantees and indentures, and parent company or government support (if any). 

Treatment of Sovereign Risk 

National Scale Ratings take into account all credit risks that bear on timely and full payment of a 
debt obligation, including sovereign related risks such as relative vulnerabillty to political 
developments, national monetary and fiscal policies, and, in rare cases, foreign currency 
convertibility and transfer risk. 

Certain extreme events, such as a local currency payment system disruption. are largely 
extraneous to the analysis (at least as a differentiating factor) since all issuers would probably be 
equally affected by sbch a failure. In other extreme cases. such as a government rescheduling or 
moratorium on local or foreign currency debt obligations, issuers or issues with higher ratings 
should be relatively more insulated from such an event; nonetheless, in such a situation even the 
highest-rated entities may be at risk of temporary default. 

For this reason. the traditional concept of "investment grade" that is applled in the 
international markets cannot necessarily be applied even to the highest national ratings. Although 
nationai governments are often in a position to receive the highest national credit ratings, it cannot, 
in Moody's view, be taken for granted that a country's national government is necessarily the best 
credit on a domestic scale, since it is possible for a government to default on its local currency 
obligations while other issuers continue to periorm. 
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National Scale Long-Term Ratings 

The rating definitions are as follows, with an "n" modifier signifying the relevant country, for 
exampie, Aaa.br for Brazil. or Aaa.tw for Taiwan. 

Aaa.n I S S U ~ ~ S  or isiuei rated Aaa.n demonstrate the strongest creditworthiness relative tv other 
domestic issuers. 

IISUCIS or i w e s  rated Aa.n demonstrate very strong creditworthincss relative to other 
domestic issuers. 

Issuers or issues r a i d  A.n present above-average creditworthiness relative to other domes- 
tic issuers. 

Issuers UI issues rated Baa.n represent average creditworthiness relative tu other domes- 

. . . . . . . . . .  . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Aa.n 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
A m  

............................ . . . . . . .  ........ ......................................... 
B a n  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . .  

............... 
demonstrate wea 

............. 
Caa.n Issuers o 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  ................ .................. 

. . . . .  .~ . . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  . . . . .  . . . . . . . . . . . . . . . . .  
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National Scale Short-Term Ratings 

Moody's short-term national scale debt ratings are opinions of the ability of issuers in a given country 
relative to other domestic issuers. to repay debt obligations that have an original maturity not 
exceeding one year. Moody's short-term national scale ratings are a measure of relative risk within a 
single market. National scale ratings in one country should not be compared with national scale 
ratings in another, or with Moody's global ratings. Loss expectations for a given national scale rating 
will generally be higher than for its global scale equivalent. 

There are four categories of shod-term national scale ratings, generically denoted N-1 through 
N-4. In each specific country. the first two letters will change to indicate the country in which the 
issuer is located, i.e. BR-1 through BR-4 for Brazil and Tw-1 through Tw-4 for Taiwan. 

. . . . . . . . . . . . . . . . . . .  
ve avcragc ability to 
ornestic issuers. 
. . . . . . . . . . . . . . . . . . .  

. . . . . .  

. . . . . . . . . . . . . . . . . . . . .  
e m  r a m g  rymhnli P - 1 . z ~ .  P-2.za. P-3 za and N P z a  
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Country Ceilings 

Country Ceiling for Bonds and Other Foreign Currency 
Obligations 

Moody's assigns a ceiling lor loreign-currency bonds and notes to every country (or separate 
monetary area) in which there are rated obligors. The ceiling generally indicates the highest rating 
that can be assigned to a foreign-currency denominated security issued by an entity subject to the 
monetary sovereignty of that country or area. Ratings that pierce the country ceiling may be 
permitted, however, for foreign-currency denominated securities benefiting from special 
characteristics that are judged to give them a lower risk of government interference than is 
indicated by the ceiling. Such characteristics may be intrinsic to the issuer and/or related to 
Moody's view regarding the government's likely policy actions during a foreign currency crisis. The 
country ceiling for foreign-currency bonds and notes is expressed on the long-term scale. 

Country Ceiling for Foreign Currency Bank Deposits 

Moody's assigns a ceiling for foreign-currency bank deposits to every country (or distinct mone- 
tary area) in which there are rated bank deposits. The ceiling specifies the highest rating that can 
be assigned to foreign-'currency denominated deposit obligations of 1) domestic and loreign 
branches of banks headquartered in that domicile (even if subsidaries of foreign banks); and 2) 
domestic branches of foreign banks. The country ceiling for foreign-currency bank deposits is 
expressed on the long-term scale. 

Country Ceiling for Bonds and Other Local Currency 
Obligations 

Moody's assigns a local currency ceiling for bonds and notes to every country (or distinct 
monetary areas) in order to facilitate the assignment of local currency ratings to issues and/or 
issuers. Local currency ratings measure the credit performance of obligations denominated in the 
local currency and therefore exclude the transfer risk relevant lor foreign-currency obiigations. They 
are intended to be globally comparable. 
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The local currency country ceiiing for bonds summarizes the general country-ievel risks 
(exciuding foreign-currency transfer risk) that should be takeii into account in assigning local 
currency ratings to locally domiciled obligors or locally originated structured transactions. They 
indicate the rating level that will generally be assigned to the financially strongest obligations in the 
country with the proviso that obligations benefiting from support mechanisms based outside the 
country (or area) may on occasion be rated higher. The country ceiling for local currency bonds 
and notes is expressed on the long-term scale. 

Local Currency Deposit Ceiling 

Moody's local currency deposit ceiling is the highest rating that can be assigned to the local 
currency deposits of a bank domiciied within the rated jurisdiction. It reflects the risk that an 
important bank would be allowed to default upon local currency deposits either due to limited local 
currency resources or to the imposition of a domestic deposit freeze. As such, it reflects: (1) the 
degree to which a country's ability to support an important bank may be limited due to a monetary 
regime which does not permit the creation of unlimited quantities of local currency; andior (2) the 
risk of a local currency deposit freeze. The local currency deposit ceiling is expressed on the long- 
term scale. 
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Other Non-Credit Ratings 

Equity Fund Ratings 

Moody's equity and baiancedlmixed fund ratings are opinions of past investment performance 
and risk results achieved by mutual funds and investment vehicles which principally invest in 
conimon stocks and related securities or in combination of these with fixed-income securities. 
Equity Fund Ratings, expressed using a scale ranging between Aaa-EF and Ea-EF, incorporate 
Moody's quantitative assessment of historical risk-adjusted totai return, manager skiii and other 
risk measures, combined with a qualitative evaluation of the fund's objectives, policies and 
management characteristics relative to similarly managed funds. 

The ratings are not intended to represent the prospective performance of a fund with respect to 
appreciation, voiatility of net asset value or yield. 

fund5 rated Ada-EF den? vestment 
managed resuits and adherence IO fund 

funds. 

Equity and balanced funds rated Aa-EF demonstrate strong historical investment per- 
formance rcsuits and adherence to iund objcctiva, wiative to similariy managed funds. 

Equity and balanced funds rated A-EF demonstrate average historical investment  per^ 
iormance resuits and adhcrencc to iund abjectivcs, relative lo rimilariy managed iunds. 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . .  . . . . .  
Aa-EF 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Baa-EF Equity and balanced funds rated Baa-EI; demonstrate beiow-average historical invest- 
ment performance results and adherence to fund objective,, relztive to simiiariy man- 

................. . . . . . . . . . . . . . . . . .  
nd baianced funds rated Ba-EI; demonstrate the 
ance results and adherence tu fund objectives, 

torical investment 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .............. 
adhrn 1, 2 and 3 may be appeodcd to each raring clairifiiaiion 

5 that rhc fund or i imihr  invt.iirneoi vchicle ranks m the hi  
odiPi 2 mkarec a mid-nnge iankinp; ,and the modifier 3 indi 

rhc lower end olio letter ,a!@ cafcgory. In ordo 
i Arxcniine, dw rdl ing caregory D would apply 10 

hich do nor mew the minimum hiormarion requirements. 
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Market Risk Ratings 

Moody's Mutual Fund Market Risk (MR) ratings are opinions of the relative degree of volatility of a 
rated fund's net asset value (NAV). In forming an opinion on the fund's future price volatility, 
Moody's analysts consider risk elements that may have an effect on a fund's net asset value, such 
as interest rate risk, prepayment and extension risk: liquidity and concentration risks, currency risk, 
and derivatives risk. The ratings are not intended to reflect the prospective performance of a fund 
with respect to price appreciation or yield. 

nd Funds rated MKl are to have very low sensitivity 

. .. .... ~~ ........... ~ .. . . . . . . . . . . . . . " , , . . . . . . . . . . 
d to have low sensitivity to 

to haw moderate sensiti\,ity 

ther market conditions. 

ond Funds rated MR3 are 
d otliei market conditionr. 

~ . . . . . . . ... . . ... . . . . . ..... . . . . . . . .. .. . . . . . . . . ... . . . . . . . . . 

MR4 Money Market Funds and Bond Funds rated MR4 die judged to have high sensitivitv to 
changing intcicst rates and other market conditions 

MR5 Money Market Funds and Bond Funds rated M R S  are jrtdged to have very high sensitivity 
to changing interest rates and uther market conditions. 
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Investment Manager Quality Ratings 

Moody's Investment Manager Quality ratings represent ai- assessment of the manner in which an 
investment manager, either at a company or a business unit levei, creates, manages and monitors 
its investment offerings and serves its clientele. Investment managers are defined as entities 
whose principal activities involve the management of retail, high net worth and/or institutional 
ass et s . 

The ratings incorporate Moody's assessment of an entity's investment management activities 
and other management characteristics, including, as applicable, the performance of its product 
offerings, its financial profile. and client servicing performance. The scope of Moody's assessment 
applies to an entity's sphere of operations and may vary somewhat from one operational unit to 
another. 

Moody's Investment Manager Quality ratings do not indicate a company's ability to repay a 
fixed financial obligation, or satisfy contractual financial obligations either in its own right or any that 
may have been entered into through actively managed portfoiios. 

Also, the ratings are not intended to consider the prospective performance of a portfolio, 
mutual fund or other investment vehicle with respect to appreciation, volatility of net asset vaiue, 
or yield. 

Investment Manager Quality ratings rray be assigned to investment management companies 
and similar entities, public housing authorities (whose principle activity invoives administering US 
Department of Housing and Urban Development funds and managing public housing), or not-for- 
profit organizations whose principal activity involves administering government funds and 
managing low income housing. 

Investment Manager Quality rating definitions are, as follows: 

............... . . . . . . . . . . . . . . . . . . . . .  
ed to exhibit a very good management 
...................... 

. . . . . . . . . . . . . . . .  
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Sewicer Quality Ratings 

Moody's Servicer Quality (SQ) ratings are opinions of the ability of a servicer to prevent or mitigate 
losses in a securitization. SQ ratings are provided for servicers who act as the Primary Servicer 
(servicing the assets from beginning to end), Special Servicer (servicing only the more delinquent 
assets), or Master Servicer (overseeing the performance and reporting from underiying servicers). For 
Primary Servicers, each SQ rating is assigned to a specific asset type. 

SQ ratings represent Moody's assessment of a servicer's ability to affect losses based on 
factors under the servicer's control. i h e  SQ approach works by separating a servicer's 
performance from the credit quality of the assets being serviced. In doing this, Moody's evaluates 
how effective a servicer is at preventing defaults and maximizing recoveries to a transaction when 
defaults occur. 

SQ ratings consider the operational and financiai stability of a servicer as well as its ability to 
respond to changing market conditions. This assessment is based on the company's 
organizational structure, management characteristics. financial profile, operational controls and 
procedures as well as its strategic goals. 

Moody's SQ ratings are different from traditional debt ratings, which are opinions as to the 
credit quality of a specific instrument. SQ ratings do not apply to a company's ability to repay a 
fixed financial obligation or satisfy contractual financial obligations other than, in limited 
circumstances, the obligation to advance on delinquent assets it services. when such amounts are 
believed to be recoverable. 

' d hervicing ability and servicing stability 
. . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . .  

ility and servicing stability 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  

ed servicing ability and servicing stabilit 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . .  

................. 

........................... 
re aypropiiafr. d "t" "i " -  ed 10 the 5Q2, SQi, and 5 
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Hedge Fund Operations Quality Ratings 

A Moody's Hedge Fund Operations Quality rating expresses an opinion of a specific fund's 
operations environment, given its investment strategy. The scope of the assessment includes the 
fund's valuation process, accounting controls. legal structure, compliance system, backgrounds 
of key personnel and relationships with service providers such as prime brokers, auditors and 
administrators. 

an  operational infrastructure o i  excellent 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
an operational infrastructure of v 

quality given their investment rlrategy. 

s rated OQ3 are judged to have an operational infrastructure of good quality 
i k n  their investment strategy. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . ~ ~ . . ~ ~  
s rated OQ4 care judged to have an operational infrastructure o i  fair quality 

given their investment strategy. 

OQS Hcdge funds rated OQS arc judged to have an operational inirastructure of poor quality 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . _ . . _  .~ . . . . . . . . . . . . . . . .  
rfier wiii be appendipd r c  fhe 0 0 2 ,  OQ3. and 

iodifier wril hc appnded w the OQl racing rarrgory A "r" modifiw indicafer h e  fond ranks in the 
r cnd of the designated ranng cafegoty. A " ~ "  modifier indicaio rhc I" 
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Real Estate Portfolio Cash Flow Volatility Ratings 

Moody's Real Estate Portfolio Cash Flow Volatility Ratings represent opinions about the risks in real 
estate funds regarding cash flow volatility. Cash flow is defined here as Net Operating Income (NOI) 
generated by a portfolio. Volatility is assessed quantitatively from a property database at Moody's 
Japan, taking into consideration individual real estate property characteristics and portfolio 
diversity effects. The ratings are Japanese domestic orles and used only in the domestic market. 
They do not represent the risks regarding property value volatiiity. As assessments of an existing 
portfolio, they are not monitored. 

CFV-1 Portfolios rated CFV-'I are judged to have the most stable NOI, with minimal cash flow 
volatility risk. 

CFV-2 Portfolios rated CFV-2 are judged to h a w  stable NOI, with low cash flow volatility risk. 

CFV-3 Portiolios rated CFV-3 are judged 10 have moderate cash flow volatility risk. 

. . . . . . .  . , , ,  . . . . . . . . . . . . . . . .  . . . . .  

................. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

tantial cash flow volatility risk. 
. . . . . .  ...... 

cash flow volatility risk. 
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Trustee Quality Ratings 
Moody's Trustee Quality r Q )  Ratings are opinions regarding an organization's ability to manage 
the entrusted assets for the benefit of investors, reiative to other trustees or common 
representatives within a given country The ratings represent Moody's assessment of a trustee's 
organizational structure and other management characteristics, including its monitoring and 
reporting system, human resources allocation, information technology, operational controls and 
procedures, and master servicing capability. 

The rating definitions are as follows, with an "nn" modifier signiving the relevant country for 
example, TQ1 .ar for Argentina, or T W m x  for Mexico. Moody's currently maintains trustee quality 
ratings for the following countries: 

B Argentina (TQ.ar) 

rn Brazil (TQ.br) 

II Mexico pQ.mx) 

management capability of elitrusted assets lor the b hc trust cerbfi 
cate holders 

TQ2.m Above-average management capability o i  entrusted assets ior the benelit o l  the trust 
judged to !have "good" financial and operational 

. . . . . . . . . . . . . . .  

. . . . . . . . . .  . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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Lloyd's Syndicate Performance and Volatility Ratings 

Moody's Lloyd's Syndicate Performance and Voiatility Ratings have been developed in response 
to the needs of capital providers and insurance purchasers involved with the Lloyd's Market to 
compare the relative attraction of individual syndicates. The desire to identify those syndicates with 
the potential to outperform over the medium to long term is coupled with the requirement to 
identify syndicates with whom insurance purchasers are content to build long-term business 
relationships. Moody's Lioyd's Syndicate Performance and Voiatility Ratings aim to address these 
needs. 

Lloyd's Syndicate Ratings 

Qualitative ratings for each syndicate, based on an assessment of both quantitative and qualitative 
information, indicate Moody's view of the syndicate's relative long-run potential performance 
based on currently known factors. The ratings are reiative to the rest of the syndicates operating 
in the Lloyd's market. It should be stressed that the ratings do not attempt to assess the security 
underlying Lloyd's policies. 

The syndicate rating IS forward looking. only using historical data as a basis for the 
assessment of the syndicate's future potential. The emphasis is therefore on a given syndicate's 
potential future performance rather than ciaims-paying abillty. 
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h degiwoi likelihood that their potential luture returns will sig- 

A t  because longer-term risks appear somewhat larger. 

............................................................ 

the market average result over the cycle and that they will oiier below aveiage continuity 
prospects to policyholders. 

Lloyd's syndicates rated C+ ior pcrioimance oher below-average pciioimancc aiid conti- 
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Lloyd's Volatility Ratings 

The volatility rating indicates Moody's view of the potential variability of a syndicate's underwriting 
returns over the insurance cycle based on the historical variability of pure year underwriting returns 
and the potential for catastrophe losses in the book currently undetwritten, the ratings being relative 
to the rest of the syndicates operating in the Lloyd's market. 

icatcr rated Extremely High lor volatility demonstrate the potential 
vary significantly trom thcir mean due to thc nature of the book 

Svndicates in the Extremely High rating category include 

live rating categories of Low 
an absolute basis to the unde 

In these categories are 
turns to be respectively 
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Hybrid Security Baskets 

In determining equity credit for a hybrid security Moody's anaiyzes the instrument along three 
dimensions of equity: No Maturity, No Ongoing Payments, and Loss Absorption. For each of these 
dimensions, Moody's ranks the instrument's features as either None, Weak, Moderate, or Strong, 
where None represents more debt-like and Strong represents more equity-like. The equity credit 
assigned to the instrument - expressed in baskets from A to E - weights the rankings for each 
dimension depending on the credit quality of the issuer, 

Classifications for Hybrid Baskets 

Basket Debt Equity 

A 100% 

B 75% 

C 50% 

I1 25% 

E 0% 

75% 

100% 

46 M o o d y ' s  R a t i n g  S y m b o l s  8 De f in i t i ons  



Other Rating Symbols 

Expected ratings - e 

To address market demand for timely information on particular types of credit ratings, Moody's has 
licensed to certain third parties the right to generate "Expected Ratings." Expected Ratings are 
designated by an "e" after the rating code, and are intended to anticipate Moody's forthcoming 
rating assignments based on reliable information from third party sources (such as the issuer or 
underwriter associated with the particular securities) or established Moody's rating practices (i.e., 
medium term notes are typically, but not always, assigned the same rating as the note's program 
rating). Expected Ratings will exist only until Moody's confirms the Expected Rating, or Issues a 
different rating for the relevant instrument. Moody's encourages market participants to contact 
Moody's Ratings Desk or visit www.moodys.com if they have questions regarding Expected 
Ratings, or wish Moody's to confirm an Expected Rating. 

Provisional Ratings - {P) 

As a sewice to the market and typically at the request of an issuer, Moody's will assign a 
provisional rating when it is highly iikely that the rating vi11 become final after all documents are 
received, or an obligation is issued into the market. A provisionai rating is denoted by placing a (P) 
in front of the rating. Such ratings may also be assigned to shelf registrations under SEC rule 415. 

Refundeds - # 

Issues that are secured by escrowed funds held in trust. reinvested in direct, non-callable US 
government obligations or non-callable obligations unconditionaiiy guaranteed by the US 
Government or Resolution Funding Corporation are identified with a # (hatch mark) symbol, e.g., 
#Aaa. 
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Withdrawn - WR 

When Moody's no longer rates an obligation on which it previously maintained a rating, the symbol 
WR is empioyed. Please see Moody's Guidelines for the Withdrawal of Ratings, available on 
www.moodys.com. 

Not Rated - NR 

NR is assigned by a rating cominittee to an unrated issuer, obligation and/or program. 

Not Available - NAV 

An issue that Moody's has not yet rated is denoted by the NAV symbol. 

Terminated Without Rating - TWR 

The symbol TWR appiies primarily to issues that mature or are redeemed without having been 
rated. 
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Other Rating Services 

Credit Estimates 

Credit estimates are one-time opinions of the approximate credit quality of individual securities or 
financial contracts. They are opinions about overall credit quality and are generally used in 
conjunction with a securitization. 

Internal Ratings 

Moody's internal ratings are unpublished credit assessments assigned to certain securities and 
issuers where the underlying credit components are not publicly rated but need to be evaluated 
to support other pubiished ratings. 

Underlying Ratings 

An underlying rating is Moody's published assessment of a particular debt issue's credit quality 
absent credit enhancement. Moody's will assign and pubiiciy release an underlying rating 
requested by an issuer for debt that is entirely credit enhanced. The rating scale is identical to the 
one used for Moody's long-term obligatior ratings. 
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Policies and Procedures 

Rating Outlooks 

A Moody's rating outiook is an opinion regarding the likely direction of an issuer's rating over the 
medium term. Where assigned, rating outlooks fall into the following four categories: Positive 
(POS), Negative (NEG). Stable (STA), and Developing (DE3 - contingent upon an event). In the few 
instances where an issuer has multiple ratings with outlooks of differing directions, an "(mi" 
modifier (indicating multiple, differing outlooks) will he dispiayed. and Moody's written research will 
describe any differences and provide the rationale for these differences. A RUR (Ratingis) Under 
Review) designation indicates that the issuer has one or more ratings under revtew for possible 
change, and thus overrides the outiook designation. When an outlook has not been assigned to 
an eligible entity, NO0 (No Outlook) may be displayed. 

Watchlist 

Moody's uses the Watchlist to indicate that a rating is under review for possible change in the 
short-term. A rating can be piaced on review for possible upgrade (UPG), on review for possble 
downgrade (DNG!, or more rarely with direction uncertain (UNC). A credit is removed from the 
Watchlist when the rating is upgraded, downgraded or confirmed. 

Confirmation of a Rating 

A confirmation occurs when a rating is removed from Watchiist. Rating confirmations are formally 
entered in Moody's databases and rating action iists (rating release sheets), and are 
communicated via a press release. 

Affirmation of a Rating 

Affirmations are used to indicate that the current rating remains in force. Affirmations are 
communicated through a press release and may occur: 

rn following an informal review 

rn following the release of new information by the issuer 

m following a major market event (such as regulatory changes, a major acquisition, and/or 

rn in conjunction with an Outiook change 

There may he other situations in which ratings are affirmed 

market turbulence, etc.) 
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