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Exhibit 1.3

Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component ( R ) -$                 
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) -$                 
Hydrants 3.97%

Commission Ordered O Component Multiplier (Om) 0.00

Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%

Personal Property Tax Rate  (PPRT) 1.36%
State Income Tax Rate  (SIT) 2.61%
Federal Income Tax Rate  (FIT) 35.00%

Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020

QIP QIP QIP QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. QIP Surcharge
ALTON DISTRICT: Additions Retirements Investment Retirements Depreciation Depreciation Accum Depr QIP X PTR Expense Total

MAINS - Account 331:
Recurring Project QIP Revenues: 539,074$     (30,997)$      508,077$     30,997$       (9,247)$        (1,875)$          (11,122)$      527,951$     53,796$       9,247$         63,043$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Mains: 539,074$     (30,997)$     508,077$    30,997$      (9,247)$       (1,875)$          (11,122)$     527,951$    53,796$      9,247$        63,043$        

SERVICES - Account 333:
Recurring Project QIP Revenues: 145,494$     (10,970)$      134,524$     10,970$       (8,731)$        (2,325)$          (11,056)$      134,439$     13,699$       8,731$         22,430$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Services: 145,494$     (10,970)$     134,524$    10,970$      (8,731)$       (2,325)$          (11,056)$     134,439$    13,699$      8,731$        22,430$        

METERS - Account 334110:
Recurring Project QIP Revenues: 238,081$     (118,588)$    119,493$     118,588$     (17,016)$      (3,148)$          (20,164)$      217,917$     22,205$       17,016$       39,221$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meters: 238,081$     (118,588)$   119,493$    118,588$    (17,016)$     (3,148)$          (20,164)$     217,917$    22,205$      17,016$      39,221$        

METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: 99,179$       (4,413)$        94,765$       4,413$         (3,317)$        (569)$             (3,886)$        95,293$       9,710$         3,317$         13,027$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meter Installations: 99,179$       (4,413)$       94,765$      4,413$        (3,317)$       (569)$             (3,886)$       95,293$      9,710$        3,317$        13,027$        

HYDRANTS - Account 335:
Recurring Project QIP Revenues: 17,518$       (1,549)$        15,970$       1,549$         (634)$           (135)$             (769)$           16,749$       1,707$         634$            2,341$           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Hydrants: 17,518$       (1,549)$       15,970$      1,549$        (634)$          (135)$             (769)$          16,749$      1,707$        634$           2,341$          

Grand Total - Alton District: 1,039,346$  (166,517)$   872,829$    166,517$    (38,944)$     (8,053)$          (46,997)$     992,349$    101,117$    38,944$      140,061$      

Billed Water Revenues for Period - Alton District:       131,402$      

Utility-Determined Reconciliation Component R 8,659$          

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE RECONCILIATION

FOR THE ALTON DISTRICT 
FOR THE YEAR ENDED DECEMBER 31, 2006
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Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component ( R ) -$                 
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) -$                 
Hydrants 3.97%

Commission Ordered O Component Multiplier (Om) 0.00

Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%

Personal Property Tax Rate  (PPRT) 1.36%
State Income Tax Rate  (SIT) 2.61%
Federal Income Tax Rate  (FIT) 35.00%

Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020

QIP QIP QIP QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. QIP Surcharge
STREATOR DISTRICT: Additions Retirements Investment Retirements Depreciation Depreciation Accum Depr QIP X PTR Expense Total

MAINS - Account 331:
Recurring Project QIP Revenues: 54,518$       (3,135)$        51,383$       3,135$         (935)$           (348)$           (1,283)$        53,234$       5,424$         935$            6,359$           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Mains: 54,518$       (3,135)$       51,383$      3,135$        (935)$          (348)$           (1,283)$       53,234$      5,424$        935$           6,359$          

SERVICES - Account 333:
Recurring Project QIP Revenues: 22,679$       (1,710)$        20,969$       1,710$         (1,361)$        (263)$           (1,624)$        21,055$       2,145$         1,361$         3,506$           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Services: 22,679$       (1,710)$       20,969$      1,710$        (1,361)$       (263)$           (1,624)$       21,055$      2,145$        1,361$        3,506$          

METERS - Account 334110:
Recurring Project QIP Revenues: 176,160$     (87,745)$      88,415$       87,745$       (12,590)$      (3,100)$        (15,690)$      160,470$     16,351$       12,590$       28,941$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meters: 176,160$     (87,745)$     88,415$      87,745$      (12,590)$     (3,100)$        (15,690)$     160,470$    16,351$      12,590$      28,941$        

METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: 702$            (31)$             670$            31$              (23)$             (3)$               (27)$             675$            69$              23$              92$                
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meter Installations: 702$            (31)$            670$           31$             (23)$            (3)$               (27)$            675$           69$             23$             92$               

HYDRANTS - Account 335:
Recurring Project QIP Revenues: 13,256$       (1,172)$        12,084$       1,172$         (480)$           (38)$             (517)$           12,738$       1,298$         480$            1,778$           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Hydrants: 13,256$       (1,172)$       12,084$      1,172$        (480)$          (38)$             (517)$          12,738$      1,298$        480$           1,778$          

Grand Total - Streator District: 267,315$     (93,793)$     173,521$    93,793$      (15,390)$     (3,752)$        (19,141)$     248,173$    25,287$      15,390$      40,677$        

Billed Water Revenues for Period - Streator District:       30,652$        

Utility-Determined Reconciliation Component R 10,025$        

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE RECONCILIATION

FOR THE STREATOR DISTRICT 
FOR THE YEAR ENDED DECEMBER 31, 2006
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Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component ( R ) -$                 
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) -$                 
Hydrants 3.97%

Commission Ordered O Component Multiplier (Om) 0.00

Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%

Personal Property Tax Rate  (PPRT) 1.36%
State Income Tax Rate  (SIT) 2.61%
Federal Income Tax Rate  (FIT) 35.00%

Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020

QIP QIP QIP QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. QIP Surcharge
CAIRO DISTRICT: Additions Retirements Investment Retirements Depreciation Depreciation Accum Depr QIP X PTR Expense Total

MAINS - Account 331:
Recurring Project QIP Revenues: 18,808$       (1,081)$        17,726$       1,081$         (323)$           (117)$           (440)$           18,368$       1,872$         323$            2,195$           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Mains: 18,808$       (1,081)$       17,726$      1,081$        (323)$          (117)$           (440)$          18,368$      1,872$        323$           2,195$          

SERVICES - Account 333:
Recurring Project QIP Revenues: 7,860$         (593)$           7,267$         593$            (472)$           (227)$           (698)$           7,162$         730$            472$            1,202$           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Services: 7,860$         (593)$          7,267$        593$           (472)$          (227)$           (698)$          7,162$        730$           472$           1,202$          

METERS - Account 334110:
Recurring Project QIP Revenues: 5,092$         (2,536)$        2,556$         2,536$         (364)$           (89)$             (453)$           4,639$         473$            364$            837$              
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meters: 5,092$         (2,536)$       2,556$        2,536$        (364)$          (89)$             (453)$          4,639$        473$           364$           837$             

METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: 4,392$         (195)$           4,196$         195$            (147)$           (29)$             (176)$           4,216$         430$            147$            577$              
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meter Installations: 4,392$         (195)$          4,196$        195$           (147)$          (29)$             (176)$          4,216$        430$           147$           577$             

HYDRANTS - Account 335:
Recurring Project QIP Revenues: 5,175$         (457)$           4,718$         457$            (187)$           (21)$             (208)$           4,967$         506$            187$            693$              
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Hydrants: 5,175$         (457)$          4,718$        457$           (187)$          (21)$             (208)$          4,967$        506$           187$           693$             

Grand Total - Cairo District: 41,327$       (4,863)$       36,464$      4,863$        (1,492)$       (483)$           (1,976)$       39,351$      4,011$        1,492$        5,503$          

Billed Water Revenues for Period - Cairo District:       9,091$          

Utility-Determined Reconciliation Component R (3,588)$         

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE RECONCILIATION

FOR THE CAIRO DISTRICT 
FOR THE YEAR ENDED DECEMBER 31, 2006
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Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component ( R ) -$                  
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) -$                  
Hydrants 3.97%

Commission Ordered O Component Multiplier (Om) 0.00

Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%

Personal Property Tax Rate  (PPRT) 1.36%
State Income Tax Rate  (SIT) 2.61%
Federal Income Tax Rate  (FIT) 35.00%

Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020

QIP QIP QIP QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. QIP Surcharge
INTERURBAN DISTRICT: Additions Retirements Investment Retirements Depreciation Depreciation Accum Depr QIP X PTR Expense Total

MAINS - Account 331:
Recurring Project QIP Revenues: 2,246,601$   (129,180)$    2,117,422$   129,180$      (38,537)$       (7,962)$         (46,499)$       2,200,102$   224,180$      38,537$        262,717$        
Pontoon Road Overpass 145,595        (10,978)         134,617        10,978          (2,450)           -                    (2,450)           143,145        14,586          2,450            17,036            
Investment Project QIP Revenues: -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      

Total QIP Revenues - Mains: 2,392,197$   (140,157)$    2,252,039$   140,157$      (40,987)$       (7,962)$         (48,949)$       2,343,247$   238,766$      40,987$        279,753$        

SERVICES - Account 333:
Recurring Project QIP Revenues: 503,249$      (37,945)$       465,304$      37,945$        (30,198)$       (4,766)$         (34,964)$       468,285$      47,716$        30,198$        77,914$          
Pontoon Road Overpass 2,999            (226)$            2,772            226               (180)              -                    (180)              2,819            287               180               467                 
Investment Project QIP Revenues: -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      

Total QIP Revenues - Services: 506,247$      (38,171)$       468,076$      38,171$        (30,378)$       (4,766)$         (35,144)$       471,103$      48,003$        30,378$        78,381$          

METERS - Account 334110:
Recurring Project QIP Revenues: 361,087$      (179,858)$    181,230$      179,858$      (25,807)$       (3,093)$         (28,900)$       332,187$      33,848$        25,807$        59,655$          
Investment Project QIP Revenues: -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      

Total QIP Revenues - Meters: 361,087$      (179,858)$    181,230$      179,858$      (25,807)$       (3,093)$         (28,900)$       332,187$      33,848$        25,807$        59,655$          

METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: 336,823$      (14,989)$       321,834$      14,989$        (11,264)$       (3,060)$         (14,325)$       322,498$      32,861$        11,264$        44,125$          
Pontoon Road Overpass 835               (37)$              798               37                 (28)                -                    (28)                807               82                 28                 110                 
Investment Project QIP Revenues: -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      

Total QIP Revenues - Meter Installations: 337,658$      (15,026)$       322,632$      15,026$        (11,292)$       (3,060)$         (14,353)$       323,305$      32,943$        11,292$        44,235$          

HYDRANTS - Account 335:
Recurring Project QIP Revenues: 139,374$      (12,321)$       127,053$      12,321$        (5,044)$         (1,244)$         (6,288)$         133,086$      13,561$        5,044$          18,605$          
Pontoon Road Overpass 2,109            (186)$            1,922            186               (76)                -                    (76)                2,032            207               76                 283                 
Investment Project QIP Revenues: -                    -                    -                    -                    -                    -                    -                    -                    -                    -                      

Total QIP Revenues - Hydrants: 141,483$      (12,507)$       128,976$      12,507$        (5,120)$         (1,244)$         (6,364)$         135,118$      13,768$        5,120$          18,888$          

Grand Total - Interurban District: 3,738,671$   (385,719)$    3,352,952$   385,719$      (113,585)$    (20,125)$       (133,710)$    3,604,961$   367,328$      113,585$      480,913$        

Billed Water Revenues for Period - Interurban District:       322,480$        

Utility-Determined Reconciliation Component R 158,433$        

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE RECONCILIATION

FOR THE INTERURBAN DISTRICT 
FOR THE YEAR ENDED DECEMBER 31, 2006
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Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component ( R ) -$                 
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) -$                 
Hydrants 3.97%

Commission Ordered O Component Multiplier (Om) 0.00

Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%

Personal Property Tax Rate  (PPRT) 1.36%
State Income Tax Rate  (SIT) 2.61%
Federal Income Tax Rate  (FIT) 35.00%

Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020

QIP QIP QIP QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. QIP Surcharge
PONTIAC DISTRICT: Additions Retirements Investment Retirements Depreciation Depreciation Accum Depr QIP X PTR Expense Total

MAINS - Account 331:
Recurring Project QIP Revenues: 229,406$     (13,191)$      216,215$     13,191$       (3,935)$        (298)$           (4,233)$        225,173$     22,944$       3,935$         26,879$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Mains: 229,406$     (13,191)$     216,215$    13,191$      (3,935)$       (298)$           (4,233)$       225,173$    22,944$      3,935$        26,879$        

SERVICES - Account 333:
Recurring Project QIP Revenues: 24,807$       (1,870)$        22,937$       1,870$         (1,489)$        (221)$           (1,710)$        23,097$       2,354$         1,489$         3,843$           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Services: 24,807$       (1,870)$       22,937$      1,870$        (1,489)$       (221)$           (1,710)$       23,097$      2,354$        1,489$        3,843$          

METERS - Account 334110:
Recurring Project QIP Revenues: 93,064$       (46,355)$      46,709$       46,355$       (6,651)$        (2,078)$        (8,729)$        84,335$       8,593$         6,651$         15,244$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meters: 93,064$       (46,355)$     46,709$      46,355$      (6,651)$       (2,078)$        (8,729)$       84,335$      8,593$        6,651$        15,244$        

METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                   
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meter Installations: -$                -$                -$                -$                -$                -$                 -$                -$                -$                -$                -$                  

HYDRANTS - Account 335:
Recurring Project QIP Revenues: 3,482$         (308)$           3,175$         308$            (126)$           (19)$             (145)$           3,337$         340$            126$            466$              
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Hydrants: 3,482$         (308)$          3,175$        308$           (126)$          (19)$             (145)$          3,337$        340$           126$           466$             

Grand Total - Pontiac District: 350,760$     (61,725)$     289,036$    61,725$      (12,201)$     (2,616)$        (14,817)$     335,943$    34,231$      12,201$      46,432$        

Billed Water Revenues for Period - Pontiac District:       35,982$        

Utility-Determined Reconciliation Component R 10,450$        

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE RECONCILIATION

FOR THE PONTIAC DISTRICT 
FOR THE YEAR ENDED DECEMBER 31, 2006
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Retirement and Depreciation Rates Used: Calculated Formulas and Percentages:

Depreciation Rates: Percentage PTR = ((WCCE+WCPE)*GRCF)+WCLTD+WCSTD 10.19%
Mains 1.82%
Services 6.49% Utility Determined Reconciliation Component ( R ) -$                 
Meters 14.24%
Meter Installations 3.50% Commission Ordered Adjustment Component (O) -$                 
Hydrants 3.97%

Commission Ordered O Component Multiplier (Om) 0.00

Historical Retirement Ratio: Percentage Last Rate Order:
Mains 5.75% Weighted Cost of Common Equity (WCCE) 4.65%
Services 7.54% Weighted Cost of Preferred Equity (WCPE) 0.00%
Meters 49.81% Weighted Cost of Long-Term Debt (WCLTD) 2.71%
Meter Installations 4.45% Weighted Cost of Short-Term Debt (WCSTD) 0.03%
Hydrants 8.84%

Personal Property Tax Rate  (PPRT) 1.36%
State Income Tax Rate  (SIT) 2.61%
Federal Income Tax Rate  (FIT) 35.00%

Gross Revenue Conversion Factor (GRCF):
GRCF = 1/ (1-PPRT-SIT)(1-FIT) 1.6020

QIP QIP QIP QIP 2006 QIP 2005 QIP Net QIP Net Net QIP QIP Depr. QIP Surcharge
PEORIA DISTRICT: Additions Retirements Investment Retirements Depreciation Depreciation Accum Depr QIP X PTR Expense Total

MAINS - Account 331:
Recurring Project QIP Revenues: 1,756,076$  (100,974)$    1,655,102$  100,974$     (30,123)$      (4,612)$        (34,735)$      1,721,341$  175,396$     30,123$       205,519$       
#9650545 Lafayette main replacement 137,478       (7,905)          129,573       7,905           (2,358)          -                   (2,358)          135,120       13,768         2,358           16,126           
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Mains: 1,893,554$  (108,879)$    1,784,675$  108,879$     (32,481)$      (4,612)$        (37,093)$      1,856,461$  189,164$     32,481$       221,645$       

SERVICES - Account 333:
Recurring Project QIP Revenues: 891,476$     (67,217)$      824,259$     67,217$       (53,494)$      (13,287)$      (66,781)$      824,695$     84,032$       53,494$       137,526$       
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Services: 891,476$     (67,217)$      824,259$     67,217$       (53,494)$      (13,287)$      (66,781)$      824,695$     84,032$       53,494$       137,526$       

METERS - Account 334110:
Recurring Project QIP Revenues: 130,005$     (64,755)$      65,250$       64,755$       (9,292)$        (315)$           (9,607)$        120,398$     12,268$       9,292$         21,560$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Meters: 130,005$     (64,755)$      65,250$       64,755$       (9,292)$        (315)$           (9,607)$        120,398$     12,268$       9,292$         21,560$         

METER INSTALLATIONS - Account 334200:
Recurring Project QIP Revenues: 221,064$     (9,837)$        211,227$     9,837$         (7,393)$        (1,035)$        (8,428)$        212,636$     21,667$       7,393$         29,060$         
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     
Total QIP Revenues - Meter Installations: 221,064$     (9,837)$        211,227$     9,837$         (7,393)$        (1,035)$        (8,428)$        212,636$     21,667$       7,393$         29,060$         

HYDRANTS - Account 335:
Recurring Project QIP Revenues: 187,546$     (16,579)$      170,967$     16,579$       (6,787)$        (2,147)$        (8,934)$        178,612$     18,200$       6,787$         24,987$         
#9650545 Lafayette main replacement 869              (77)               792              77                (31)               -                   (31)               838              85                31                116                
Investment Project QIP Revenues: -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                     

Total QIP Revenues - Hydrants: 188,415$     (16,656)$      171,759$     16,656$       (6,819)$        (2,147)$        (8,965)$        179,450$     18,285$       6,819$         25,104$         

Grand Total - Peoria District: 3,324,514$  (267,345)$    3,057,169$  267,345$     (109,479)$    (21,396)$      (130,875)$    3,193,639$  325,416$     109,479$     434,895$       

Billed Water Revenues for Period - Peoria District:       333,819$       

Utility-Determined Reconciliation Component R 101,076$       

ILLINOIS-AMERICAN WATER COMPANY
QUALIFYING INFRASTRUCTURE PLANT (QIP) SURCHARGE RECONCILIATION

FOR THE PEORIA DISTRICT 
FOR THE YEAR ENDED DECEMBER 31, 2006


