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BEFORE THE
I LLI NOI S COMMERCE COMM SSI ON

| LLI NOI S- AMERI CAN WATER COMPANY ) DOCKET NO.
) 07-0370
)
)

Request for Waiver of Certain )

Provisions of 83 Il1l. Adm n. Code )

Part 285 )

Springfield, Illinois

Tuesday, July 3, 2007

Met, pursuant to notice, at 9:30 a.m
BEFORE:

MR. JOHN ALBERS & MS. LI SA TAPI A,
Adm ni strative Law Judges

APPEARANCES:

MR. JOHN REI CHART

Cor por at e Counsel

727 Craig Road

St. Louis, Illinois 63141

(Appearing on behal f of
Petitioner via teleconference)

SULLI VAN REPORTI NG COMPANY, by
Carla J. Boehl, Reporter
Ln. #084-002710

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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APPEARANCES: ( Cont' d)

MS. BURMA C. JONES
Accounti ng Depart ment
527 East Capitol Avenue

Springfield,

Illinois 62701

(Appearing on behalf of Staff of
the Illinois Commerce
Comm ssi on)

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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I NDE X

W TNESS DI RECT CROSS REDI RECT RECROSS
RI CH KERCKHOVE
By M. Reichart 6
By Judge Al bers 8
EXHI BI TS
MARKED ADM TTED
| AWC Exhibit RK 1.0 4 11

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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PROCEEDI NGS

(Whereupon | AWC Exhibit RK 1.0
was marked for purposes of
identification as of this date.)

JUDGE ALBERS: By the authority vested in me |
now call Docket Nunber 07-0370. This petition was
initiated by Illinois-American Water Conpany. The
Conpany seeks a waiver of certain provisions of 83
[1linois Adm nistrative Code Part 285.

May | have the appearances for the
record, please? Why don't we start with you, M.
Rei chart .

MR. REI CHART: Thank you, Judge. Appearing on
behal f of I1linois-American Water Company, John J.
Reichart. M address is 727 Craig Road, St. Louis,
M ssouri 63141.

MS. JONES: Burma C. Jones appearing on behalf
of the Accounting Departnent of the Financi al
Anal ysis Division of the Illinois Commerce
Comm ssion, 527 East Capitol Avenue, Springfield,
I[llinois 62701.

JUDGE ALBERS: Thank you. Let the record

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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reflect that there are no others wishing to enter an
appearance.
Any prelimnary matters this morning?
MS. JONES: Not from Staff.
JUDGE ALBERS: Hearing none, we will nove on.
Prior to today's hearing we did
receive a response from Staff in witing indicating
they have no objection to the waiver request.
Before we turn to that, though, M.
Rei chart, | understand that you have an individual
from the Company present. Do you have an exhibit you
woul d |like to offer?
MR. REI CHART: That's correct, Your Honor.
JUDGE ALBERS: Would you like to go ahead and
call your witness then? | will swear himin.
MR. REI CHART: Certainly. The Company calls
Conpany wi tness Rich Kerckhove
JUDGE ALBERS: M. Kerckhove as well as
Ms. Jones, would you both stand and raise your right
hand and I will swear you both in?
(Whereupon the witnesses were

duly sworn by Judge Al bers.)

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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JUDGE ALBERS: Go ahead, M. Reichart.
MR. RElI CHART: Thank you, Your Honor.
Rl CH KERCKHOVE
called as a witness on behalf of Petitioner, having
been first duly sworn, was exam ned and testified as
foll ows:
DI RECT EXAM NATI ON

BY MR. REIl CHART:

Q Good morning, M. Kerckhove.

A. Good norning.

Q Coul d you please state your full name for
the record?

A. It is Rich Kerckhove. Kerckhove is spelled
K- E- R-C- K- H-O- V- E.

Q And who are you enpl oyed by?

A. Ameri can Water Conpany.

Q What is your business address
M. Kerckhove?

A. 727 Craig Road, St. Louis, M ssouri 63141.

Q | would like to call your attention to a
document that's previously been marked as

II1'linois-American Water Conpany Exhibit RK 1.0. |t

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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is a document that consists of a letter and four
attached pages. Do you have this document before
you?

A Yes, | do.

Q Was this document prepared by you or under
your supervision?

A. Yes, it was.

Q s the information contained or attached to
this document true and correct to the best of your
know edge?

A. Yes, it is.

MR. RElI CHART: Thank you, M. Kerckhove. Your
Honor, subject to cross exam nation | would move for
the adm ssion of Illinois-American Water Conpany
Exhibit RK 1.0.

JUDGE ALBERS: Ms. Jones, do you have any
guestions for M. Kerckhove?

MS. JONES: No, | do not.

JUDGE ALBERS: Mr. Kerckhove, | have just a
couple for you just to make sure | am clear and the

record is clear.

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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EXAM NATI ON

BY JUDGE ALBERS:

Q So to begin with, Illinois-American would
i ke a waiver of Section 285.7010(a) which requires
the use of a 1999 version of the guide for
prospective financial information; correct?

A Yes, that is correct.

Q And if the Conpany gets that waiver, it
intends to use the 2006 version of that guide; is
that correct?

A Yes, it is.

Q And then referring to the Illinois-American
exhibit M. Reichart just identified, it would appear
that since the '99 version was adopted by the
Comm ssion, it appears that the guide was changed in
May of '03, May of '05 and May of 'O06; is that
correct?

A. It is. It may have also been changed in
ot her years, but these are the only changes that were
provided to us by our internal auditing firm

Q So you are aware of at | east these changes

then?

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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A. Yes.
Q And the version, the 2006 version that you

would Iike to rely on, may reflect other changes?

A. It may reflect changes that | am not aware
of .

Q Al'l right. So you have provided these
three pages -- | am sorry, you have provided this

| etter and the attachments then as a sanple then of
the changes nade at least in '03, '05 and ' 06?

A. Yes.

JUDGE ALBERS: Okay, thank you. Did you have
any questions, Judge Tapi a?

MS. TAPI A: No.

JUDGE ALBERS: Thank you, M. Kerckhove.

M. Reichart, do you have any redirect?

MR. REI CHART: | do not.

JUDGE ALBERS: Thank you. Does
I'1'linois-American have anything further?

MR. REI CHART: We don't, Judge.

JUDGE ALBERS: Thank you.

MR. REI CHART: Thank you.

JUDGE ALBERS: And, Ms. Jones, we have received

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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a response to the request for a waiver signed by
Scott Struck here at the Accounting Department.
G ven that he is absent from today's hearing, do you
have an opinion or a reconmmendation regarding this?

MS. JONES: | recommend that the waiver be
granted. Staff has no objections to the petition.

JUDGE ALBERS: Staff does have a copy of the
2006 version of the guide?

MS. JONES: Yes, Staff does.

JUDGE ALBERS: All right. Well, thank you.

|l s there anything further for the

record today?

MR. REI CHART: The Conpany has nothing further,
Your Honor .

MS. BURMA: Not hing from Staff, Your Honor.

JUDGE ALBERS: All right. Well, thank you,
all. Judge Tapia, do you have anything el se?

JUDGE TAPI A: No.

JUDGE ALBERS: All right. Well, thank you,
everyone. And hearing no objection to the adm ssion
of the exhibit, I will admt |IAWC Exhibit RK 1.0 and

mar k the record heard and taken.
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(Wher eupon | AWC Exhibit RK 1.0
was admtted into evidence.)

HEARD AND TAKEN

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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