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Please state your name and business address.

My name is Ronald Linkenback. My business address is 527 East Capitol
Avenue, Springfield, lllinois.

By whom are you employed and in what capacity?

| am employed by the lllinois Commerce Commission (“Commission”) as an
Electrical Engineer in the Engineering Department of the Energy Division.
Please state your educational background and work experience.

| hold a Bachelor of Science degree in Electrical Engineering from lowa State
University. | am a registered Professional Engineer in the State of California.
I was employed as an Electrical Engineer with San Diego Gas & Electric
Company for six years, then with the City of Highland, Illinois as the manager
of the municipal electric system and, before joining Staff of the lIllinois
Commerce Commission (“Staff”), | worked for High Voltage Maintenance
Corporation as the manager of the Cleveland Division.

What is the purpose of this proceeding?

On April 6, 2007, Interstate Power and Light Company (“IPL"), and ITC
Midwest LLC (“ITC Midwest”) (collectively, “Joint Petitioners”) requested
Commission approval of the sale of IPL’s lllinois based electric transmission
assets to ITC Midwest, the transfer of IPL's Certificates of Public
Convenience and Necessity (“Certificates”) and other pertinent licenses and
agreements to ITC Midwest (“other relevant documents”), and IPL’s

discontinuance of electric transmission service in lllinois (the “proposed
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transaction”). This proceeding is the Commission’s investigation of the
proposed transaction.

What are your duties and responsibilities associated with this docket?

My assignment is to examine the proposed sale of IPL’s lllinois electric
transmission assets to ITC Midwest and determine whether it meets the
requirements of Sections 7-102, 7-203, 8-406, and 8-508 of the Public Utilities
Act (the “Act”).

What recommendations are you making in this proceeding?

I am not opposing the sale of electric transmission assets by IPL to ITC
Midwest. | believe IPL and ITC Midwest have met the criteria in the
applicable portions of Sections 7-102, 7-203, 8-406, and 8-508 of the Act that
| investigated. | also reviewed and found no reason to oppose the Asset Sale
Agreement (“ASA”) and the Transition Services Agreement attached as
Exhibit A to IPL's and ITC Midwest's Verified Joint Petition to Sell Utility

Assets and Discontinue Service (the “Joint Petition”).

Section 7-102 of the Act

Q.

What requirements in Section 7-102 of the Act did you consider in your
evaluation of the proposed transaction?
Section 7-102 states, in part, that:

(A) Unless the consent and approval of the Commission is first obtained
or unless such approval is waived by the Commission or is
exempted in accordance with the provisions of this Section or of any
other Section of this Act:

* % %
(c) No public utility may assign, transfer, lease, mortgage, sell (by
option or otherwise), or otherwise dispose of or encumber the



49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68

69

70

71

72

73

74

75

76
77

78
79
80
81

82

Docket No. 07-0246
ICC Staff Exhibit 3.0

whole or any part of its franchises, licenses, permits, plant,
equipment, business, or other property. . .
* % %

(C) The proceedings for obtaining the approval of the Commission
provided for in this Section shall be as follows: There shall be filed
with the Commission a petition, joint or otherwise, as the case may
be, signed and ... clearly setting forth the object and purposes
desired, and setting forth the full and complete terms of the
proposed assignment, transfer, lease, mortgage, purchase, sale,
merger, consolidation, contract or other transaction, as the case
may be. ... After such hearing, or in case no hearing is required, if
the Commission is satisfied that such petition should
reasonably be granted, and that the public will be
convenienced thereby, the Commission shall make such order in
the premises as it may deem proper and as the circumstances may
require, attaching such conditions as it may deem proper, and
thereupon it shall be lawful to do the things provided for in such
order. The Commission shall impose such conditions as will protect
the interest of minority and preferred stockholders. (Emphasis
Added)

For what do the Joint Petitioners seek Commission approval pursuant to
Section 7-102 of the Act?

On the effective date of the sale, IPL will sell all of its Illinois utility
transmission assets to ITC Midwest. These assets include transmission land
rights, transmission line facilities, and transmission substation facilities. The
ASA and the testimony of IPL witness Randy D. Bauer (Exhibit RDB 3.0)
further detail the lllinois transmission assets involved in the proposed
transaction. (Exhibit JOL 1.0, p. 6)

Please describe the information you reviewed to determine whether the
proposed sale of IPL’s electric transmission assets to ITC Midwest meets the
criteria in Section 7-102(C) of the Act.

In determining whether the public will be convenienced by the sale of IPL’s

electric transmission facilities to ITC Midwest, | reviewed the Joint Petition,

3
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testimony, and data request responses from IPL and ITC Midwest concerning
benefits to and adverse impact on the public.

What is your conclusion regarding whether the public will be convenienced by
the proposed transaction?

Based on the evidence provided by the Joint Petitioners, | believe the sale of
IPL’s lllinois electric transmission assets to ITC Midwest will convenience the
public. However, it is my understanding that Staff withess Michael McNally
cannot conclude that the proposed transaction will convenience the public
(ICC staff Exhibit 4.0).

On what specific evidence did you base your conclusion?

ITC Midwest demonstrated that its parent company (“ITC Holdings Corp.”),
through its existing subsidiaries, has experience operating electric
transmission systems and maintaining and adequately funding electric
transmission systems, and has better than average reliability when compared
to its peers.

ITC Holdings Corp. currently serves approximately 22,000 megawatts (“MW")
of peak load and operates over 8,100 miles of transmission lines. (Exhibit
JLW 2.0, p. 4) The peak load ITC Midwest will serve is approximately 3,100
MW over 6,791 miles of line, of which 126 miles will be located in lllinois.
(Joint Petition, pp. 3-4)

ITC Midwest witness Joseph L. Welch stated that ITC Holdings Corp.’s
subsidiaries have “invested aggressively in the transmission grid”. (Exhibit

JLW 2.0, p. 14) In Exhibit JLW 2.1 and responses to Staff data requests, ITC



106

107

108

109

110

111

112

113

114

115

116

117

118

119

120

121

122

123

124

125

126

127

128

Docket No. 07-0246
ICC Staff Exhibit 3.0

Holdings Corp. provided evidence of reasonable funding of its transmission
system.

Information described by ITC Midwest witness Jon Jipping (Exhibit JEJ 4.0,
pp. 5-8) and further explained in confidential Exhibit JEJ 4.1 shows that ITC
Holdings Corp.’s transmission system has acceptable transmission system
reliability. One of the results of ITC Holdings Corp.’s adequate funding and
satisfactory maintenance of its transmission system is the favorable reliability
performance values when compared to other transmission system operators.
Did you consider any other issues in reaching your conclusion that the public
would be convenienced by the proposed transaction?

Yes. | considered the customers that could possibly be inconvenienced by
the proposed transaction. The Joint Petition states that ITC Midwest will not
be providing retail service in lllinois and the only wholesale customer ITC
Midwest will be serving in lllinois is Jo-Carroll Energy, Inc. (Joint Petition, p. 4)
Jo-Carroll Energy, Inc. is a party to this docket. There are no independent
(merchant) generation facilities connected to IPL’s lllinois transmission
system and there are currently no requests by any parties to connect to IPL’s
lllinois transmission system. (Response to Staff data requests RDL 1.13 and
RDL 1.14)

| also reviewed the Transition Services Agreement (Exhibit 1.1-G to the ASA)
to verify that the service and operation of the transmission system will not be
harmed immediately following the sale of the transmission assets to ITC

Midwest.
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Sections 7-203 and 8-406 of the Act

Q. What are the requirements of Section 7-203 of the Act?
A. Section 7-203 states, in part, that:

No franchise, license, permit or right to own, operate, manage or control
any public utility shall be assigned, transferred or leased nor shall any
contract or agreement with reference to or affecting any such franchise,
license, permit or right be valid or of any force or effect whatsoever,
unless such assignment, lease, contract, or agreement shall have been
approved by the Commission.

Q. What are the requirements of Section 8-406 of the Act?

A. Section 8-406 states, in part, that:

(&) No public utility not owning any city or village franchise nor engaged
in performing any public service or in furnishing any product or
commodity within this State as of July 1, 1921 and not possessing a
certificate of public convenience and necessity from the lllinois
Commerce Commission, the State Public Utilities Commission or the
Public Utilities Commission, at the time this amendatory Act of 1985
goes into effect, shall transact any business in this State until it shall
have obtained a certificate from the Commission that public
convenience and necessity require the transaction of such business.

Q. Have the Joint Petitioners requested Commission approval of the transfer of
IPL’'s Certificates and other relevant documents to ITC Midwest pursuant to
Sections 7-203 and 8-406 of the Act?

A. Yes. (Joint Petition, pp. 15-16)

Q. Have the Joint Petitioners provided a complete list of assignments, leases,
contracts or agreements to be transferred from IPL to ITC Midwest upon
approval of the proposed transaction?

A. Yes, in a revised response to Staff data request RDL 1.10, IPL provided a list

of lllinois shared easements (Attachment A) and Illinois highway and railroad
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permits (Attachment B). This data request response is attached to this
testimony as ICC Staff Exhibit 3.1.

Have the Joint Petitioners provided a complete list of Certificates to be
transferred from IPL to ITC Midwest upon approval of the proposed
transaction?

Yes, in response to Staff data request RDL 1.8, IPL provided a copy of the
Certificates it intends to assign to ITC Midwest, which agrees with information
provided in Exhibit RDB 3.1 and Exhibit B to the Joint Petition.

Have the Joint Petitioners met the criteria in Sections 7-203 and 8-406 of the
Act for the transfer of Certificates and other relevant documents from IPL to
ITC Midwest upon Commission approval of the proposed transaction?

Yes. The Joint Petitioners have now provided sufficient information upon
which the Commission may base its approval of the transfer or assignment
from IPL to ITC Midwest of its Certificates and other relevant documents.

In your opinion, have the Joint Petitioners met the criteria in Section 8-406 of
the Act for ITC Midwest to be granted a Certificate to operate as a public
utility?

Yes. | have no concerns regarding the ability of ITC Midwest to operate and
maintain the electric transmission assets that IPL proposes to sell to ITC
Midwest. As such, | believe that the public convenience and necessity
require the issuance of a Certificate to ITC Midwest. However, it is my

understanding that Staff withess Michael McNally cannot conclude that the
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public convenience and necessity require the issuance of a Certificate to ITC

Midwest (ICC Staff Exhibit 4.0).

Section 8-508 of the Act

Q.

Have the Joint Petitioners requested Commission approval of IPL’s
discontinuance of electric transmission service provided in lllinois upon
transfer of ownership to ITC Midwest pursuant to Section 8-508 of the Act?
Yes. The Joint Petitioners requested that the Commission authorize IPL to
discontinue the provision of electric transmission service in lllinois pursuant to
both Section 8-508 of the Act and the Commission’s January 3, 2007 Order in
Docket No. 05-0835. (Joint Petition, p. 16)

Do you have any objection to Commission authorization of IPL’s
discontinuance of service in lllinois upon Commission approval of the
proposed transaction?

No. | have no objection to allowing IPL to discontinue electric transmission
service in lllinois pursuant to Section 8-508 of the Act upon Commission
approval of the proposed transaction. The Joint Petition states that upon the
completion of the sale, ITC Midwest will acquire all of IPL’s transmission

assets used to provide electric transmission service in lllinois. (Joint Petition,

p.7)

Additional Issues

Q.

A.

Do you have any additional issues to discuss concerning the proposed sale of
IPL’s lllinois electric transmission assets to ITC Midwest?

Yes, | do.
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| have reviewed and have no objections or suggested changes to the Asset
Sale Agreement and Transition Services Agreement as presented in Exhibit A
to the Joint Petition.

In addition, in response to Staff data request RDL 1.7, IPL stated that the
Midwest Independent Transmission System Operator, Inc. (“Midwest 1SO”)
has no planned projects to IPL’s lllinois transmission system. Therefore,
there is no need to have ITC Midwest commit to completing any planned
projects as a condition to approving the proposed transaction.

Will IPL cease to have any facilities in lllinois if the sale of its transmission
assets to ITC Midwest is approved by the Commission?

No. IPL will still have a short 12.5 kV distribution line in lllinois. Per IPL
(response to Staff data request RDL 1.12), this line will not serve any lllinois
customers but will only provide power to Sabula, lowa, which is a municipal
utility.

Does this conclude your prepared direct testimony?

Yes, it does.



Docket No. 07-0246
ICC Staff Exhibit 3.0
ICC Staff Exhibit 3.1
[ ] Confidential/Trade Secret

Response of
Interstate Power and Light Company
to
ILLINOIS COMMERCE COMMISSION
Data Request No. RDL 1.10

Docket Number: 07-0246
Date of Request: April 24, 2007
Response Due: May 8, 2007

Information Requested By:  Ron Linkenback
Date Responded:

Author: Randy Bauer
Author’s Title: Mgr Asset Strategy
Author’s Telephone No.: (319) 786-7220

Witness: (If other than Author)

Data Request No. RDL 1.10

Provide a listing as well as a copy of any franchises, licenses, permits or rights to own,
operate, manage or control the utility (Petition, p.15), and any other relevant documents
that IPL intends to assign to ITC Midwest as of the date of closing of the transfer of
IPL’s Illinois transmission assets to ITC Midwest. If IPL is unable to provide any part of
this information request, then please fully explain why.

Revised Response

Please see the attached listing of the lllinois Shared Easements. The attached is an
updated portion of Schedule 7.4(c) of the Asset Sale Agreement for the IPL Shared
lllinois Easements. The attached update also removes the critical energy infrastructure
information. Line 2917 was amended to correct the reference to the State of lowa to the
State of Illinois. See Attachment A.

Please see the attached listing of the lllinois highway and railroad permits. The
attached listing breaks out the lllinois permits provided in Schedule 5.12(a) of the Asset
Sale Agreement, and removes the critical energy infrastructure information. See
Attachment B.

IPL objects to filing a copy of each easement and permit because the request is overly
burdensome.
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VERIFICATION
I, Ronald Linkenback, being first duly sworn, depose and state that | am an
Electrical Engineer in the Engineering Department of the Energy Division of the
lllinois Commerce Commission; that | sponsor the foregoing Direct Testimony of
Ronald Linkenback; that | have personal knowledge of the information stated in the
foregoing Direct Testimony; and that such information is true and correct to the best

of my knowledge, information and belief.

Ronald Linkenback
lllincis Commerce Commission

SI:IbSCI"IbEd and swomn to beforeme @ =0 e OFFICIAL BEAL
this 28th day of June, 2007. LISA BOWMAN
/] NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12.9-2007

»@ﬂ [ wman—

{ Iﬂt:rtargn.ur Public
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