AG Cross Exhibit 3

Illinois Commerce Commission Docket 06-0800



Huodey

sseUlMm

916000 30

W .oz Hquxg =g ‘H&“ Qw
SZE~ ¢ 0N 13¥04 D 0 T

T | 34 WIsiddo
BunoA uyor mam“m §oz.mmx_mEmm mc_n_.__ocoo,
mc:o»_cco_, | I , anaa Jablsi
BunoA uyor . uojuido co_umu__o,m.c_oo-coz
18uzja| 19yl ~ ]sedalo nmumc__,omcoo_ .:o_mxu

mco;m_mao w UpaID ‘lou0D YsiY ‘eoels) ydasor

hocﬂos_ |9BYOIN - secdiody sjepdn USOXJ
1suzisy _mmco_s_ | ummom_om._..m sjepdn 093d M
040 ® dAS p3wo) .u_mcoo,os_ Heqoy 1520010 9 an%w nmEoQ
O,u_o bt .m“.ov:ms_ ,m‘_o.ocmc_n_ n_>m ‘Buno A uyor o ._ - >>m_20>o_ :o_.mxu
| __mSwmoL 1 pue dA ‘1auz)a __om:u_s_ | . | | ) :o_uo:_uo:c_

-




. £26/0003D

jsedsa104 B ajepdn pgwod

uQPxXg




¥26.000 32

) @ RO R . | i | |

PZAUCY

. . | onmE | _umb
mvm_m EmEﬁwm>:_ c_mE_mE o)} v&om_oa aJe sjeloueul u_

‘ue|d ul-aseyd asealou| ajel _mcozao aAljeuls)e

ue mc_sw._:a S| pPqWO0Y ‘SJUBAS Jus03J 0} asuodsal uj —
|22 S apelbd

JUSWISOAU| mc_c_mE_mE v_omb-co mm:c:coo uonone sioul||| —
sda)s Jxau mum:ao_aam ,

‘Buniey s pWo ‘asudins e sem JapiQ 9seD sjey 09I —
JusWIUOIIAUT mNmmL_u_ aley Jo IO mc_co_#_wcmg.r

_m>_9_.QE_ B Buinuiuo) mco_tﬂmaom .

oseg Jawojsny Buimoo pue abie

:o_u_mon..._ aAnadwon —umE OU |




DST Rate Case Update L Exelwon.

While the Administrative Law J‘udg'es (ALJs) Proposed Order provided
for a revenue increase of $164M compared to ComEd’s original request
of $317M the ICC Order provrded for only an $8M rncrease

$in mlllrons : o 'Revenue Revenue
- | o . Requirement | Increase
Origiﬁnal request - |s1895  |$317
Final position — ComEd brief $1,857 ($38)

| Capltal Structure @ 42. 86% eqwty | | $1,773 | ($84)
ROE @ 10.045% o o |$1,732 | (841)
Pension Asset | 81,662 | ($70)
Cap A&G to prior order with mﬂatlon factor $1,601 _' ($61)

| 50%. of ComEd incentive _compensatron 1 $1,591 | | ($1_O)

| Other ICC adjustments B - %1586 - {($5)
Approved Increase in DST revenue | $8M*

-+ $2 million in additional revenue will be collected to cover auctioncosts ~GOITEE.

- CE 0007925
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DST Case — Court Appeals'f - Exelcm@

. Appeal due 35 days from denial of petition for o
rehearing or order on rehearing |

- Earliest appeal date: October 2006
- Latest appeal date: March 2007

. Appeal process is 1to 3 years dependmg on court
— Any relief is prospective only
— Commission generally afforded defere’nce |

Management will need to evaluate the business,
financial and precedentlal |mpact of any appeal
issues : -

0 12
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]Auction Update s - S Exelon.

o GOAL Conduct successful auctlon and flow through costs in

rates
| LEGAL UPDATE

. lllmons Supreme Court and lllinois Appellate Court demed Attorney
- General's request to stay auction -

~+ lllinois Appellate Court will consider all appeals

. Decnsuon unllkely untll 4th Quarter 2006 or 1%t quarter 2007

o | AUCTION TIMING |
e AUCthl‘l starts September 5th (NJ auctions have taken 2-7 days'to
complete) . ,
~« Auction Manager and Staff reports to ICC (2 days after auction
. closes)
. |CC decides whether to reject or accept results (6 days after auction
closes) - -

RV AN TET T ; 13
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ReS|dent|aI Rate Stab|I|zat|on Update " Exelon.

. Various aspects of ComEd’s “8/7/6” Rate Stabrlrzatron Plan received
o objections by parties filing rebuttal testimony
~»  Company protections include a Financial Viability Threshold -- Staff did not
object |
«  ComkEd introduced the concept of securitization as a potentral alternatrve

. ICC Staff offered an alternative plan designed to lessen potentlal deferral
balances -
« Replace 8/7/6 caps with 10/1 0/1 0 caps
» Program to be optional
_«  Debt interest rate as the deferral balance carrying charge rate

~+  ComEd has filed rebuttal testimony supporting approval of aspects of ICC
| Staff's plan _

« 10/10/10 caps are acceptable 4

. Program can be optlonal but that feature cannot be fully rmplemented by January

2007
. Total cost of capltal carrying charge rate is the approprrate rate
. VT|m|ng | ‘

- ICC hearrngs on rate stabllrzatlon plan September 7, 8
—  ICC decision anticipated November 2006

14
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Liquidity | - Exelon

"« On February 22, 2006 ComEd entered into a $1
brllron three-year secured revolving credit agreement

" — At the same time, ComEd was removed from the
- Exelon facilities (including the money pool)

Provrdes ComEd with a source of financial
rndependence apart from Exelon

. May eventually be converted to an unsecured facility .
- depending on regulatory outcomes and auctron

process

__ComEd
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