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DEFINITIONS (CONTINUED) 

 
GENERAL DEFINITIONS (CONTINUED). 
 Determination Period 

Determination period means the calendar month for which an Accuracy Assurance Factor (AAF) is 
determined for retail customers for which the Company procures full requirements electric supply or 
directly procured electric power and energy, as applicable.  
 
Effective Period 

* Effective period means the monthly billing period during which an AAF is applied to kilowatt-hours 
(kWhs) provided to retail customers.  The effective period is the first monthly billing period beginning 
no earlier than fifteen (15) calendar days after the final reconciliation of the PJM-conducted settlement 
process for electric supply for the determination period(s), and the first such effective period can be no 
earlier than the June 2007 monthly billing period. 
 
End of Business 
End of business means 5:00 P.M. CPT. 
 
FERC 
FERC means Federal Energy Regulatory Commission or any successor federal agency, commission, 
or department. 
 
Fixed Price Section 
Fixed Price Section means the part of the Illinois Auction through which auction products are procured 
for which charges to retail customers are fixed for specified periods of time. 
 
Full Requirements Electric Supply 
Full requirements electric supply means all the component services the Company requires to meet 
retail customer instantaneous electric power and energy requirements at any given time under the 
Company’s tariffs, applicable tariffs on file with the Federal Energy Regulatory Commission (FERC), 
and other applicable law.  Such components include, without limitation, all required electric energy, 
including energy required to satisfy losses, electric generation capacity, and volumetric risk 
management.  Providing or supplying full requirements electric supply to the Company also includes 
the responsibility to arrange for, acquire, and pay for those transmission services and ancillary 
transmission services specified in the applicable Supplier Forward Contract (SFC), in each case in 
accordance with the SFC and the applicable tariffs on file with the FERC. 
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COMPETITIVE PROCUREMENT PROCESS (CONTINUED) 

 
GENERAL PROCESS (CONTINUED). 
The aforementioned percentage shares are defined in this rider as tranches.  For the CPP Blended 
Segment and the CPP Annual Segment in any Illinois Auction Fixed Price Section or for the CPP Hourly 
Segment in any Illinois Auction Hourly Price Section, a single bidder cannot bid for or win the opportunity 
and obligation to provide full requirements electric supply for more than thirty-five percent (35%) of the 
tranches included in such Illinois Auction section, without regard to any volume reduction effected in 
accordance with the ICC's Order entered in Docket No. 05-0159, for such combined CPP Blended 
Segment and CPP Annual Segment or such CPP Hourly Segment.  
 

* Numerous entities participate in the CPP.  The Company procures full requirements electric supply for 
retail customers from suppliers in accordance with the terms of SFCs to which the Company and the 
suppliers are bound.  Before an entity can become a supplier, it must comply with certain qualification 
requirements through which it obtains the opportunity to bid for and win, and the opportunity and obligation 
to provide full requirements electric supply to the Company in the aforementioned multiple-round, 
descending clock auction.  The auction is planned, coordinated, and conducted by an independent auction 
manager under contract with the Company and approved for such assignment by the ICC.  In accordance 
with the ICC's Order entered in Docket No. 05-0159, the Staff of the ICC monitors the auction and 
provides consultation to the auction manager during the auction process.  The Company determines retail 
charges for full requirements electric supply based upon auction results using formulae provided in the 
Translation to Retail Charges part of this rider and provides such charges to the ICC in the form of an 
informational filing.  In addition, the Company determines AAFs, as applicable, using the formulae 
provided in the Accuracy Assurance Mechanisms part of this rider and provides such factors to the ICC in 
the form of informational filings. 
 
The CPP includes events and activities that occur over the course of several months prior to the 
commencement of the Illinois Auction, during the administration of the Illinois Auction, and after the 
completion of the Illinois Auction.  Such events and activities follow a recognized timeline and conform to 
documented procedures and rules established in accordance with the ICC's Order entered in Docket No. 
05-0159 and this rider. 
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COMPETITIVE PROCUREMENT PROCESS (CONTINUED) 
 
CPP TIMELINE (CONTINUED). 

 The retail supply charges provided in a Retail Supply Charge Informational Filing become effective for 
twelve (12) monthly billing periods beginning with the June monthly billing period following the applicable 
date that such Retail Supply Charge Informational Filing is filed with the ICC, except as provided in the first 
paragraph of this CPP Timeline section.  Notwithstanding the previous provisions of this paragraph, the 
retail supply charges provided in the Retail Supply Charge Informational Filing filed with the ICC in 2006 
for the Hourly Price Section are effective for service beginning January 2, 2007, and extending through the 
May 2007 monthly billing period.  The retail supply charges provided in Retail Supply Charge Informational 
Filing filed with the ICC in 2007 for the Hourly Price Section are effective for service beginning with the 
June 2007 monthly billing period and extending through the May 2008 monthly billing period.  The 
Company is not required to obtain any additional consent or other approval, whether prospective, 
contemporaneous, or retrospective, from the ICC or any other entity in order to issue bills containing such 
retail supply charges or in order to collect such retail supply charges, provided, however, that such retail 
supply charges are subject to adjustment in accordance with lawful orders issued by the ICC in annual 
docketed reconciliation proceedings as provided for in the ICC's Order entered in Docket No. 05-0159. 
 
The Public Report of the Staff and the Public Report of the Auction Manager are made publicly available 
no earlier than thirty (30) calendar days prior to the day the Company is scheduled to begin procuring full 
requirements electric supply in accordance with SFCs executed following the applicable Dates of 
Declaration of a Successful Result. 
 

* With a postmark dated no later than the twentieth day of the month prior to the start of each effective 
period, beginning no earlier than the June 2007 effective period, the Company submits the AAFs 
applicable during such effective period, along with supporting work papers, to the ICC for informational 
purposes.  The Company is not required to obtain any consent or other approval, whether prospective, 
contemporaneous, or retrospective, from the ICC or any other entity in order to issue bills containing any 
such AAF or in order to collect any such AAF, provided, however, that any such AAF is subject to 
adjustment in accordance with lawful orders issued by the ICC in annual docketed reconciliation 
proceedings or otherwise as provided for in the ICC's Order entered in Docket No. 05-0159. 
 
Any submission of an AAF postmarked after the twentieth day of a month but prior to the start of the 
applicable effective period is acceptable only if such submission corrects an error or errors from a timely 
submitted AAF for such effective period.  Any other such submission postmarked after such twentieth day 
is acceptable only if such submission is made in accordance with the special permission request 
provisions of Section 9-201(a) of the Act. 
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ACCURACY ASSURANCE MECHANISMS (CONTINUED) 

 
CUSTOMER DEMAND AND USAGE FACTOR (CONTINUED). 

* For each of the three (3) previously described AAFs, a separate CDU is determined and applied in each 
effective period in accordance with the following equation: 
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Where: 
 
CDU = Customer Demand and Usage Factor, in ¢/kWh rounded to the thousandths of a 

cent, applied as a credit or charge to kWhs provided to retail customers, as 
applicable, during the effective period.  

 
* AE = Accrued Expenses, in $, equal to the sum of (a) the accrued expenses for the 

provision of supply to retail customers during the determination period(s) incurred 
in accordance with the CPP, and (b) a portion of accrued expenses incurred in 
accordance with the Limitations and Contingencies part of this rider during the 
determination period(s) equal to accrued expenses the Company would have 
incurred had all applicable tranches been procured in accordance with the CPP. 

 
* AR = Accrued Revenues, in $, equal to the accrued revenues recognized for retail 

customers during the determination period(s) in accordance with the CPP for the 
provision of supply. 

  
* AB = Automatic Balancing Factor, in $, equal to the cumulative debit or credit balance 

resulting from the application of the CDU through the determination period(s). 
Notwithstanding the previous provisions of this AB definition, for CDUs computed 
for the January 2007 and February 2007 determination periods, the ABs are equal 
to the cumulative debit or credit balance resulting from the application of the CDU 
through March 2007 and April 2007, respectively.  Such balance includes interest 
established by the ICC in accordance with 83 Illinois Administrative Code Section 
280.70(e)(1). 

 
A = Adjustment, in $, equal to an amount (a) ordered by the ICC or (b) determined by 

the Company, after discussion with the Staff, that is to be refunded to or collected 
from retail customers to correct for arithmetical inaccuracies associated with the 
computation of a previously applied AAF.  Such amount includes interest charged 
at the rate established by the ICC in accordance with 83 Illinois Administrative 
Code Section 280.70(e)(1).  Such interest is calculated for the period of time 
beginning on the first day of the effective period during which such AAF was 
applied and extending through the day prior to the start of the effective period in 
which the A is applied.  Such amount may be amortized over multiple effective 
periods with interest. 
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ACCURACY ASSURANCE MECHANISMS (CONTINUED) 

 
CUSTOMER DEMAND AND USAGE FACTOR (CONTINUED). 

* [ ]amortized = Amortization of the quantity included in the brackets, as necessary with a goal of 
rate stability and the avoidance of rate volatility, for a period not to exceed twelve 
(12) effective periods.  For a situation in which amortization is not necessary, 
there is no amortization period. 

 
* ACDU = Amortized Customer Demand and Usage Amount, in $, equal to a previously 

amortized quantity (AE - AR + AB +A).  Each such ACDU includes interest 
charged at the rate established by the ICC in accordance with 83 Illinois 
Administrative Code Section 280.70(e)(1), and such interest is calculated for an 
amortization period not to exceed twelve (12) effective periods, beginning on the 
first day of the effective period during which such ACDU is applied and extending 
through the day prior to the start of the last effective period during which such 
ACDU is applied.  Each such ACDU is applied only during effective periods that 
correspond to such ACDU's amortization period. 

 
U = Usage, in kWh, forecasted to be provided to applicable retail customers during the 

effective period. 
 
CONTINGENCY FACTOR. 

* The purpose of the Contingency Factor (CF) is to determine appropriate charges to be included in the AAF 
in the event that the provisions of the Limitations and Contingencies part of this rider are employed.  For 
each of the three previously described AAFs, a separate CF is determined and applied for each effective 
period in accordance with the following equation: 
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Where: 
 
CF = Contingency Factor, in ¢/kWh rounded to the thousandths of a cent, applied as a 

credit or charge to kWhs provided to retail customers, as applicable, during the 
effective period. 

 
* CE = Contingency Expenses, in $, equal to the difference between (a) the accrued 

expenses for the provision of supply to retail customers during the determination 
period(s) incurred in accordance with the Limitations and Contingencies part of 
this rider, and (b) any portion of such accrued expenses reflected in AE, as 
defined in the Customer Usage and Demand Factor section of this Accuracy 
Assurance Mechanisms part. 
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ACCURACY ASSURANCE MECHANISMS (CONTINUED) 

 
CONTINGENCY FACTOR (CONTINUED. 
CC = Contingency Compensation, in $, equal to all compensation received or paid by 

the Company in accordance with the terms of any SFC terminated in accordance 
with the provisions of the Limitations and Contingencies part of this rider; such 
compensation is negative or positive to reflect compensation received or paid by 
the Company, respectively; such compensation is amortized over what would 
have been the remaining term of such SFC had there been no event of default, to 
the extent practical, and such compensation is adjusted for interest, at the same 
rates used pursuant to the settlement terms of such SFC; such compensation 
does not include amounts awarded to the Company for administrative and legal 
expenses incurred by the Company as a result of any such event of default. 

 
* CFA = Contingency Factor Adjustment, in $, the cumulative debit or credit balance 

resulting from the application of the CF through the determination period(s).  
Notwithstanding the previous provisions of this CFA definition, for CFs computed 
for the January 2007 and February 2007 determination periods, the CFAs are 
equal to the cumulative debit or credit balance resulting from the application of the 
CF through March 2007 and April 2007, respectively.  Such balance includes 
interest established by the ICC in accordance with 83 Illinois Administrative Code 
Section 280.70(e)(1). 

 
* AC = Amortized Contingency Amount, in $, equal to a previously amortized quantity 

(CE + CC + CFA + A).  Each such AC includes interest charged at the rate 
established by the ICC in accordance with 83 Illinois Administrative Code Section 
280.70(e)(1), and such interest is calculated for a amortization period not to 
exceed twelve (12) effective periods beginning on the first day of the effective 
period during which such AC is applied and extending through the day prior to the 
start of the last effective period during which such AC is applied. Each such AC is 
applied only during effective periods that correspond to such AC's amortization 
period.
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MISCELLANEOUS GENERAL PROVISIONS 
 
Data obtained by the Company as described in the Customer Supply Group Information section and the 
Market Cost Information section of this rider must be maintained by the Company for a period of twenty-
four (24) months. 
 
The Company must retain any confidential documents associated with an Illinois Auction Section in a 
confidential manner for a period of time extending at least two (2) years beyond the date of the expiration 
of the longest term SFC executed in accordance with the results for such Illinois Auction Section.  
 
In accordance with the ICC's Order in Docket No. 05-0159, the Company must conduct an annual internal 
audit of its costs and recoveries of such costs pursuant to this rider.  The Company must prepare an 
annual report that summarizes the results of such audit.   Such report must be submitted to the ICC in an 
informational filing, with copies of such report provided to the Manager of the Staff's Accounting 
Department and the Director of the Staff's Financial Analysis Division by April 30, beginning in 2008.  Such 
report must be verified by an officer of the Company. 
 
In accordance with the ICC's Order in Docket No. 05-0159, a docketed review of the auction process must 
be conducted after each Illinois Auction conducted in 2006, 2008, and 2009.  The frequency of such 
reviews thereafter is determined by the ICC after the conclusion of the docketed review for the Illinois 
Auction conducted in 2009. 
 
The retail supply charges and AAFs computed in accordance with the provisions of this rider are subject to 
adjustment in accordance with lawful orders issued by the ICC in annual docketed reconciliation 
proceedings as provided for in the ICC's Order in Docket No. 05-0159.  Such annual proceedings, 
beginning in 2008, address the retail supply charges and AAFs computed for the previous calendar year, 
except that the first such annual proceeding addresses the retail supply charges and AAFs computed for 
the period beginning January 2, 2007, and extending through December 31, 2007. 
 
The Company’s Schedule of Rates of which this rider is a part includes General Terms and Conditions and 
other tariffs.  Service hereunder is subject to these General Terms and Conditions and other applicable 
tariffs. 

 




