
The Peoples Gas Light and Coke Company
Embedded Class Cost of Service Study

Test Year Ended September 30, 2006 w( Rider UBA

Una
No. Description Total Company Residential Non-

Heating (01)
Residential
Healing (01)

General Service
(02)

Large Volume
(03)

Large Volume

	

CNG Service
Demand (04)

	

(08)
Standby

Service (06)
(A) (B) (C) (D) (E) (F) (G)

	

(H) (1)

1
Rate Base
Plant In Service $

	

2,434,913,749 $

	

103,966,836 S

	

1,470,509,255 S

	

768,210,566 $

	

59,864,683 S

	

31,825,082

	

$

	

109,550 5

	

427,777
2 Accumulated Reserve (934,314,000) (34.118,109) (554,212,204) (309,080,235) (23,960,472) (12,729.831)

	

(44,500) (168,648)
3 Other Rate Base Items (318,952,000) (11.889,243) (185,727,460) (109,234,093) (7,830420) (4,122,157)

	

(14,110) (134,317)
4 M&S and Gas to Storage 126,359,000 3,669,604 66,396,230 52.965,056 2,099,904 1,210,056

	

7,516 10,632
5 TOTAL RATE BASE $

	

1,308,006,749 $

	

61,629,088 $

	

796,965.821

	

S

	

402,861,295 $

	

30,173,495 5

	

16,183,152

	

S

	

58,456 $

	

135,442

6
Currant Revenues
Current Rate Schedule Revenues $

	

369,377,144 $

	

19,319,243 $

	

214,504,041 $

	

123,605,705 $

	

7,525,336 S

	

4,366,881

	

$

	

7.526 $

	

48,412
7 Other Gas Revenues
6 TOTAL REVENUE $

	

369,377.144 5

	

19,319,243 $

	

214,504,041 S

	

123,805,705 $

	

7,525,936 $

	

4.386,881

	

5

	

7,526 $

	

48,412

9
Expenses
Operation and Maintenance 228,740,553 18,829,389 149.433,881 55,307,815 3,391,886 1,740,422

	

8,210 30,950
10 Depreciation Expense 51,113,000 2,095,138 31,191,446 15,757,618 1,341,639 714,721

	

2,332 10,107
11 Amortization Expenses 8,185,000 1,186,648 6,070.607 943.709 2,764 1,118

	

30 124
12 Taxes Other Than Income 17,757,000 1,031,278 11,051.572 5,067,145 392,269 210,976

	

706 3,055
13 Revenue Credits (20,969,408) (1,235,679) (13,612,935) (5,865.593) (199,295) (55,180)

	

(334) (412)
14 Income Tax Adjustments (31,513,000) (1,345,554) (19,031.540) 19,942,290) (774,777) (411,885)

	

(1,418) (5,536)
15 Income Taxes 52,275,000 (170,869) 23,618.283 26284.610 1,498,247 938,360

	

362 6,008
16 TOTAL EXPENSES $

	

305,588.144 $

	

20,370,351 5

	

188.721,312 $

	

87,653,015 5

	

5,652.732 $

	

3,138,550

	

S

	

7,889 $

	

44.296

17 Operating Income $

	

63,789,000 $

	

(1,051,108) $

	

25,782,729 $

	

35,952,891 $

	

1.872,604 $

	

1,228,331 $

	

(363)

	

S

	

4,117

18 Present Rate of Return 4.8768% -1.7055% 3.2351% 8.9243% 6.2061% 7.5902% -0,6209% 3.0396%
19 Revenue to Cost Ratio 0.8933 0.7590 0.8429 1.0225 0.9243 0.9761 0.5920 0.8728

20
Cost of Service Requirement Given Equal Rates of Return

8250% 8.250% 8.250% 8250% 8.250% 8.250% 8250%Required Return 8.250%
21 Required Operating Income 107,911,000 5,084,400 65,749.660 33.236.057 2,489.313 1,335.110 4,823 11,174

22
Expanses
Operation and Maintenance 231,345,553 18,969,565 151,490,432 55,716,088 3,391,886 1,740,422 6,210 30,950

23 Depreciation Expense 51,113,000 2,095,138 31,191,446 15,757.618 1.341,639 714,721 2,332 10,107
24 Amortization Expenses 8,185,000 1,166,648 6,070.607 943,709 2,764 1,118 30 124
25 Taxes Other Than Income 17,757,000 1,031,278 11,051,572 5,067,145 392,269 210,976 706 3.055
26 Revenue Credits (22,725,408) (1,391,905) (14,811,237) (6,253,557) (210,398) (57,502) (353) (456)
27 Income Tax Adjustments (31,513,000) (1,345,554) (19,031,540) (9.942,290) (774,777) (411,885) (1.418) (5,536)
28 Income Taxes 81,379,000 3,834,318 49,584.057 25,084,434 1,877,275 1.006,852 3,637 8,427
29 TOTAL EXPENSES $

	

335.541,144 S

	

24,359,489 $

	

215.545,336 $

	

86,353,147 $

	

6,020,657 S

	

3,204,700 $

	

11,144 $

	

46,670

30 Revenue Requirement S

	

443,452,144 $

	

29,443,889 $

	

281,295,016 $

	

119.589,204 5

	

8,509,971 $

	

4,539,810 $

	

15.967 $

	

57,844
31 Percentage Increase 20.05% 52.41% 31.14% -325% 13.08% 3.96% 112.16% 19.48%

32
Proposed Revenue Requirement
Proposed Rate of Return 8.250% 3.496% 6.881% 11.685% 8.403% 7.968% 6.251% 8.250%

33 Proposed Operating Income 107,911,000 2,156,034 54,838,699 47,075,617 2.535.588 1,289,423 4,823 11,174
34 Expenses Other Than Income Taxes 254,162,000 20.525,171 165,981,279 61,288,713 4.143,382 2,197,849 7,507 38,243
35 Income Taxes 81,380,000 1,625,938 41,355,717 35,501,315 1,912,172 972,397 3437 8,427
36 Revenue Requirement $

	

443,453,000 $

	

24,307,144 S

	

262,155,694 $

	

143,885,644 S

	

8,591,142 $

	

4,459,669 $

	

15,988 S

	

57,844

37 Percentage Increase 20.05% 25.82% 22.21% 16.39% 14.16% 2.12% 112.18% 19.48%38 Revenue to Cost Ratio 1.00 0.83 0.93 120 1.01 0.98 1.00 1.00
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The Peoples Gas Ugh'and CokeCompany
Embedded ClassCost of Service Study

Test Year EndedSeptember 30, 2008 w!Rider USA
FunctionalRate Baseat Equalized Ratesof Return

System Total

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Large Volume CNG Service

	

Standby
Heattnq (01)	 Healing (01)	 (02)	 (03)	 Demand (04)	 Mel	 Service (06)

(B)

	

(C)

	

(0)

	

(E)

	

(F)

	

(G)

	

(H)

	

(I)

Prod. & Gath
1

	

Demand

	

$

	

938,849

	

$

	

6,630 $

	

455,487 $

	

460,338 $

	

10,894 S

	

5,374 5

	

88 S

	

58
2

	

Commodity

	

$

	

-

	

$

	

- S

	

- S

	

- $

	

- $

	

- S

	

- S
3

	

Customer	 5	 -	 $	 $	 S	 S	 S	 S	 S
4

	

Sub-total

	

6

	

938,849

	

S

	

8,630 S

	

455,487 S

	

460,338 $

	

10,894 S

	

5,374 S

	

68 $

	

58

Storage
5

	

Demand

	

S

	

125,000,043

	

$

	

839,955 S

	

61,056,984 $

	

61,036,017 $

	

1,404,849 $

	

648,402 $

	

7,209 $

	

8,627
8

	

Commodity

	

S

	

87,960,817

	

S

	

716,831 $

	

41,846,441 $

	

43,344,506 S

	

1,394,117 S

	

847,389 S

	

6,324 $

	

5,009
7

	

Customer	 S	 -	 S	 -	 $	 -	 $	 -	 S	 -	 S	 -	 $	 -	 S	 -
8

	

Sub-total

	

$

	

212,960,680

	

S

	

1,556,786 S

	

102,703,424 S 104,380,522 $

	

2,798,966 $

	

1,493,791 S

	

13,534 S

	

13,637

Transmission
9

	

Demand

	

$

	

48,985,014

	

S

	

322,928 S

	

22,165,900 $

	

22,422,157 S

	

2,588,448 S

	

1,439,464 S

	

3,289 $

	

2,820
10

	

Commodity

	

S

	

-

	

S

	

$

	

S

	

$

	

S

	

S

	

S
11

	

Customer	 S	 $	 -	 S	 -	 $	 -	 S	 -	 S	 -	 S	 -	 S	 -
12

	

Sub-total

	

$

	

48,985,014

	

S

	

322,926 S

	

22,185,980 S

	

22,422,157 S

	

2,588,448 S

	

1,439,464 $

	

3,299 $

	

2,820

Distribution
13

	

Demand

	

$

	

420,700,082

	

$

	

2,774,530 S 190,817,936 $ 192,847,823 S

	

22,239,556 S

	

12,367,663 $

	

28,348 S

	

24,229
14

	

Commodity

	

S
15	 	 Customer	 S	 512,295,080	 $	 38.879,247	 $	 390,820,879 S	 79,248,565	 S	 2,522,317	 S	 839,718	 S	 12,712	 $	 171,841
16

	

Sub-total

	

S

	

932,995,182

	

$

	

41,853,777 S

	

581,238,615 $ 271,896,388 $

	

24,761,873 $

	

13,207,381 S

	

41,058 S

	

198,070

Cust. Accts. & Sales
17

	

Demand

	

$

	

S

	

- 5

	

- S

	

- S

	

- S

	

- S

	

S
18

	

Commodity

	

S

	

155,965

	

S

	

1,385 S

	

83,504 $

	

89,902 S

	

12,529 S

	

9,622 S

	

16 S

	

6
19

	

Customer	 S	 111,990,099	 S	 18,087,585	 $	 90,318,891	 $	 3,631,986	 S	 784	 $	 27,520 $	 481	 S	 (77,148)
2D

	

Sub-total

	

S

	

112,147,064

	

S

	

18,088,970 $

	

90,382,395 $

	

3,701,889 S

	

13,314 $

	

37,142 $

	

497 S

	

(77,142)

TOTAL
21

	

Demand

	

S

	

595,803,988

	

$

	

3,944,040 S 274,318,307 S 276,586,335 $

	

28,243,747 S

	

14,458,903 S

	

38,923 S

	

36,734
22

	

Commodity

	

S

	

88,117,582

	

S

	

718,216 $

	

41,709,945 $

	

43,414,408 S

	

1,406,646 S

	

857,012 S

	

6,340 S

	

5,015
23

	

Customer	 S	 624,285,179	 S	 56,966,833	 S	 480,939,570	 S	 82,880,552	 S	 2,523,102	 $	 887,238	 S	 13,193	 $	 94,693
24

	

TOTALAVERAGE RATE BASE	 S	 1,308,008,749	 $	 51,829,088	 $	 796,965,821	 S	 402,861,295	 5	 30,173,495	 $	 16,183,152	 $	 58,456	 $	 135,442

Une
No. Description

(A)

Peoples Gas Ex. RJA-1.2
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The Peoples GasLightand Coke Company
EmbeddedClass Cost of ServiceStudy

TestYearEnded September 30, 2006w!Rider UBA
FunctionalRevenue Requirement at EqualizedRatesofReturn

Line

	

Description

	

System Total

	

Residential Non-

	

Residential

	

General Service Largo Volume

	

Large Volume CNG Service

	

Standby
No.	 Heating (01)	 Heating (01)	 (021	 (03)	 Demand(04)	 (081	 Service (06)

(A)

	

(R)

	

(C)

	

(D)

	

(E)

	

(P)

	

(G)

	

(H)

	

(I)

Prod. & Gath.
1

	

Demand

	

$

	

1,514,637

	

S

	

10,696 S

	

734,834 S

	

742,659 $

	

17,576 $

	

8,669 $

	

109 5

	

93
2

	

Commodity

	

$

	

-

	

$

	

- $

	

- $

	

- $

	

- S

	

- $ - $
3

	

Customer	 $	 -	 5	 -	 $	 -	 $	 -	 S	 -	 $	 -	 5	 - 	 $	 -
4

	

Sub-total

	

S

	

1,514,637

	

S

	

10,696 $

	

734,834 $

	

742,659 S

	

17,576 S

	

8,669 S

	

109 $

	

93

Storage
5

	

Demand

	

S

	

27,688,981

	

S

	

188,307 S

	

13,522,452 S

	

13,521,668 S

	

311,455 5

	

143,586 5

	

1,607 $

	

1,906
6

	

Commodity

	

$

	

21,462,091

	

S

	

174,904 $

	

10,161,589 S

	

10,575,912 S

	

340,160 S

	

206,760 S

	

1,543 $

	

1,222
7

	

Customer	 S	 $	 - $	 - $	 -S	 - S	 -$	 $
8

	

Sub-total

	

S

	

49,151,071

	

$

	

361,212 $

	

23,684,041 $

	

24,097,579 S

	

651,515 S

	

350,346 S

	

3,151 $

	

3,128

Transmission
9

	

Demand

	

$

	

11,797,989

	

5

	

77,808 $

	

5,345,624 S

	

5,402,550 S

	

623,678 S

	

346,835 S

	

795 S

	

679
10

	

Commodity

	

S

	

-

	

S

	

- $

	

- $

	

- S

	

- $

	

- $ - S
11

	

Customer	 $	 -	 $	 S	 -	 S	 -	 $	 -	 $	 -	 $	 -	 $
12

	

Sub-total

	

$

	

11.797,989

	

$

	

77,808 S

	

5,345,624 S

	

5,402,550 5

	

623,678 $

	

346,835 $

	

795 6

	

679

Distribution
13

	

Demand

	

S

	

114,012,543

	

S

	

751,916 $

	

51,658,739 S

	

52,208,852 S

	

6,027,069 S

	

3,351,719 S

	

7,682 $

	

8,568
14

	

Comnmdlty

	

$

	

(178,319)

	

S

	

(1,573) $

	

(72,143) S

	

(79,412) $

	

(14,234) S

	

(10,931) $

	

(18) S

	

(7)1$	 	 Customer	 S	 177,942,023 	 $	 15,562,915	 $	 132,464,655	 S	 28,562,937	 $	 974,489	 $	 328,892	 S	 3,944	 S	 54,191
16

	

Sub-total

	

$

	

291,776,247

	

$

	

18,313,258 S

	

184,041,250 S

	

80,692,378 $

	

6,987,324 $

	

3,669,68D S

	

11,608 $

	

60,750

Cast. Accts. & Sales
17

	

Demand

	

S

	

-

	

S

	

- S

	

- $

	

- $

	

S

	

- $

	

S
18

	

Commodity

	

s

	

2,005,813

	

5

	

17,694 S

	

811,499 S

	

893,262 S

	

160,110 $

	

122,962 S

	

208 S

	

79
19	 	 Customer	 S	 87,205,964	 $	 12,663,221	 S	 66,677,788	 S	 7,760.777	 $	 69,667	 $	 41,319	 S	 98	 $	 (6,887)
20

	

Sub-total

	

S

	

89,211,776

	

$

	

12,680,915 $

	

67,489,267 S

	

8,854,039 S

	

229,778 S

	

184,281 S

	

304 S

	

(6,807)

21 TOTAL
22

	

Demand

	

S

	

155,014,130

	

S

	

1,026,727 S

	

71,261,649 $

	

71.875,729 S

	

6,979,778 S

	

3,850,809 5

	

10,194 S

	

9,245
23

	

Commodity

	

$

	

23,289,584

	

S

	

191,026 S

	

10,900,945 5

	

11,389,762 $

	

486,036 S

	

318,790 $

	

1,731 $

	

1.295
24

	

Customer	 S	 265,147,987	 S	 28,226,136	 $	 199,132,422	 S	 36,323,714	 5	 1,044,156	 S	 370,211	 S	 4,043 	S	 47,305
25

	

TOTALREVENUE REQUIREMENT	 S	 443,451,701	 S	 29,443,689	 $	 281,295,016	 $	 119,589,204	 $	 8,509,971	 $	 4,539,810	 S	 15,987	 S	 57,844

Peoples Gas Ex. RJA-1.2
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The Peoples Gas Light and Coke Company
Embedded Class Cost of Service Study

Test Year Ended Seotember $0, 2006 wl Rider UB'\
Unit Costs at Equalized Rates of Return

Line

	

Description

	

System Total

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Large Volume CNG Service

	

Standby
No.	 Heating(01)	 Heating (01)	 (02)	 (03)	 Demand(04)	 (08)	 Service(08)

(A)

	

(9)

	

(C)

	

ID)

	

(E)

	

(F)

	

(G)

	

(H)

	

(I)

Prod. a Gatti.
1

	

Demand

	

S

	

0.15

	

S

	

0.01 $

	

0.10 S

	

0.74 S

	

8,93 $

	

26.76 S

	

2.28 S

	

0,22
2

	

Commodity

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

$

	

S

	

-

	

3

	

-
3

	

Customer

	

S

	

-

	

S

	

S

	

-

	

S

	

S

	

S

	

S

	

-

	

S

	

-

Storaga
4

	

Demand

	

S

	

2.75

	

S

	

0.12 $

	

1,81 S

	

13.39 S

	

158.26 S

	

443.17 S

	

33.49 S

	

4.54
5

	

Commodity

	

S

	

0.01

	

S

	

0.01 S

	

D 01 S

	

0.01 S

	

0.00 S

	

0.00 $

	

0.01 S

	

0.02
6

	

Customer

	

S

	

-

	

S

	

-

	

S

	

-

	

$

	

-

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

-

Transmission
7

	

Demand

	

$

	

1.17

	

S

	

0.05 S

	

0.72 S

	

5.35 S

	

318 91 S

	

1,070.48 S

	

18.56 S

	

1.52
8

	

Commodity

	

S

	

-

	

S

	

$

	

-

	

$

	

-

	

S

	

-

	

S

	

-
9

	

Customer

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

S

	

S

	

-

	

S

	

S

Distribution
10

	

Demand

	

S

	

11.31

	

S

	

0.47 S

	

6.93 S

	

51.71 S

	

3,062.54 S

	

10,344.81 S

	

160.04 S

	

15,63
11

	

Commodity

	

S

	

.

	

S

	

-

	

S

	

S

	

-

	

S

	

S

	

-

	

$

	

$
12

	

Customer

	

S

	

17.65

	

S

	

9.65 S

	

17.76 S

	

28.29 S

	

495.17 S

	

1,015.10 $

	

82.17 S

	

129.03

Cwt. Accts. & Sales
13

	

Demand

	

S

	

-

	

$

	

-

	

$

	

-

	

$

	

-

	

S

	

-

	

S

	

-

	

S

	

-

	

S
14

	

Commodity

	

S

	

0.00

	

S

	

0.00 S

	

0.00 S

	

0.00 S

	

0.00 5

	

0.00 S

	

0.00 S

	

0.00
15

	

Customer

	

S

	

865

	

S

	

7.85 S

	

8.94 $

	

7.69 S

	

35.40 S

	

127.53 S

	

2.05 S

	

(16.40)

TOTAL
16

	

Demand

	

S

	

15.38

	

S

	

0.64 S

	

9.56 S

	

71.19 S

	

3,546.64 S

	

11,885.21 5

	

212.37 S

	

22.01
17

	

Commodity

	

S

	

0,01

	

S

	

0.01 S

	

0.02 S

	

0.02 S

	

0.00 S

	

0,00 S

	

0.01 S

	

0.02
18

	

Customer

	

S

	

26.30

	

S

	

17.50 S

	

26.71 5

	

35.98 $

	

530.57 $

	

1,142.63 S

	

84.22 S

	

112.63

	

1,740,954,670	 15,357,942	 704,344,440	 775,311,134	 138,958,525	 108,725,115	 178,541	 88,874
	10,081,668	 1,613,004	 7,456,224	 1,009,680	 1,968	 324	 4B	 420

19

	

Mcl
20

	

Customers (Annual)

Peoples Gas Ex. RJA-1.2
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