Name of Respondent This Report is: Date of Report Year of Report

(1} X An Original (Mo, Da, Y1)
NORTH SHORE GAS COMPANY {2} A Resubmission Dec. 31, 2005
. COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) -
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1 UTILITY PLANT
2 Litility Ptant (101-106, 114, 118} 200-201 353,139,751 363,747,341
3 Construction Work in Progress (107) 200-201 4,623,790 417,877
4 TOTAL Utitity Plant {Enter Total of ines 2 and 3) 357,663,641 364,165,218
5 {Less} Accum. Prov. for Depr. Amort, Depl. (108, 111, 115, 119) 200204 142,888,271 145,728,949
6 Net Utility Plant (Enter Total of line 4 less 5) 214,775,270 218,436,269
7 Nuciear Fuel (120.1-120.4, 120.6) 202.203
8 {Less) Acourn. Prov. for Amort. of Nucl, Fuel Assemblies {120.5)
3 Net Nuclear Fuel (Enter Total of line 7 less 8)
10 Net Utility Plant {Enter Total of lines 6 and 9) 214,775,270 218,436,269
H Utility Plant Adjustments {116)
12 Gas Stored Undarground-Noncurrent {117) 220 373,350
13 OTHER PROPERTY AND INVESTMENTS :
14 Nonutility Property (121) 41
15 (Less) Accurn. Prov. for Depr. and Amort. {122) 41
16 Invastments In Associated Companies (123} 29-30
17 Investments in Subsidiary Companies (123.1) 224-225 153,272 153,272
18 {For Cost of Account 123.1, See Foolnote Page 224, line 42)
19 Noncurrent Portion of Allowances
20 Other Investments (124) 28-30 21,681 21,681
2 Spacial Funds (125-128) 16
22 TOTAL Other Property and Investments (Total of lines 14-17, 19-21)
23 CURRENT AND ACCRUED ASSETS <R RE
24 Cash (131) 1,244,158
25 Special Deposits (132-134) 16 662
26 Working Funds {135} 2,000
27 Temporary Cash Investmants (136) 29-30 (59}
28 Notes Recaivable (141) 17
29 Custotner Accounts Receivable (142) 48,625,214 70,223,079
30 Other Accounts Receivable (143) 17 58,100 410,622
31 {Lass) Accum. Prov, for Uncollectible Accl.-Credit (144) 978,156 1,675,798
¥ Moles Raceivable from Associated Companies (145) 18
3 Accounts Raceivable from Assoc. Companies (146} 18 2,384,852 1,836,106
KL] Fued Stock (151} 20 654,610 613,820
35 Fuel Stock Expense Undistributed (152) 20
36 Residuals {Elec) and Extracted Products (Gas) (153) 20
a7 Plant Materials and Operating Supplies (154) 20 2,202,171 1,207,542
38 Merchandise (155) 20
39 Other Materials and Operating Supplies (156} 20
40 Nuclear Materials Held for Sale (157) 20
L1 Allowances (158.1 and 158.2) 228-229
42 {tess) Noncurrent Portion of Allowances
43 Stores Expense Undistributed (163) 20 786 6421
44 Gas Stored Underground - Cument (164.1) 220 1,621,497 1,493,497
45 Liquefied Natural Gas Stored and Heid for Processing (164.2-164.3) 220
46 Prapayments (165) 230 8,952,960 7,467,996
47 Advances for Gas (166-167)
48 Interest and Dividends Receivable (171)
49 Rents Receivable (172)
50 Accrued Utility Revenues (173)
51 Miscellaneous Currant and Accrued Assats {174) 19 57,334 22,222
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Name of Respondent This Report is: Date of Report Year of Report
{1) X An Original {Mo, Da, Y1)
NORTH SHORE GAS COMPANY {2) A Resubmission . Dec. 31, 2005

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) (Continued)

SRR AP, 1 45 i
52 Derivative Instrument Assets (175)
53 Derivative Instrument Assets--Hedges {176}
54 TOTAL Current and Accrued Assets {(Enter Total of lines 24 thru 53)
55 DEFERRED DEBITS
56 Unamartized Debi Expense (181) 26827 1,481,131 1,391,609
57 Extraordinary Propery Losses (182.1) 230
58 Unrecovered Plant and Regulatory Study Costs (182.2) 230
59 Other Regulatory Assets (182.3} 232 57,392,476 65,631,944
60 Prelim. Survey and Investigation Charges (Electic) {183)
61 Pralim. Sur. and Invest. Charges {Gas) {183.1, 183.2)
62 Clearing Accounts (184}
63 Temporary Facilities (185)
&4 Miscellaneous Deferred Debits {186) 233 1,330,124 2,630,553
85 Def. Lossss from Disposition of Utility Fland {(187)
66 Research, Devel. and Demonsiration Expend. (188)
67 Unamortized Loss on Reacquired Debt (189) 24 2,234,118 2,122,468
68 Accumulated Deferred Income Taxes (190) 234-235 5,713,441 5,406,374
89 Unrecovered Purchased Gas Costs (191)
7@ TOTAL Peferred Dehits (Enter Total of fines 56 thiv 69) 68,151,280 77,182,949
7 TOTAL Assets and Other Debils
(Enter Total of Lines 10, 11, 12, 22, 54, and 70} 347,056,834 379,037,185
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Name of Respondent This Report is: Date of Report Year of Report
(1) X An Qriginal {Mo, Da, Y1)
NORTH SHORE GAS COMPANY | (2} A Resubmission Dec. 31, 2005
MPAR LANCE SHEET (LIABILITIES AND CREDITS) -
1 PROPRIETARY CAPITAL Sl : :
2 |Commeon Stock Issued (201) 250-251 24,756, 24,756,721
3 |Preferred Stock Issued (204) 250-251
4 [Capital Stock Subseribed (202, 205) 45
5 IStock Liability for Conversion (203, 206) 45
6 _|Premium on Capital Stock (207) 45
7 |Cther Paid-In Capita (208-211)
8 jInstaliments Received on Capital Stock {212) 45
8 |{Less) Discount on Capital Stock (213) 48
10 |(Less) Capital Stock Expense (214) 46
11 |Retained Eamings (215, 215.1, 216) 118-119 81,351,349 65,396,878
12 [Unappropriated Undistributed Subsidiary Eamings {216.1) 118-119
13 |{Less) Reacquired Capital Stock (217) 250-251
14 [ Accumulated Other Comprehensive Income { 219) 35a (2,038,087} (2,370,601}
15 [TOTAL Proprietary Capital (Enter Total of lines 2 thtu 14) 104,063,983 87,782,998
16 LONG-TERM PEBT
17 |Bonds (221} 22-23 69,250,000 69,250,000
18 _!{less) Reacquired Bonds {222) 22-23
19 |Advances from Assoclated Companies (223) 22-23
20 |Other Long-Term Debt (224) 22-23
21 |Unamortized Premium on Long-Tern Debt (225) 26-27
22 |(Less) Unamortized Discount on Long-Term Debt-Debit (226) 26-27 26,680 23479
23 |{Less) Cument Portion of Long-Teim Debt
24 JTOTAL Long-Tem Debt (Enter Total of lines 17 thru 23) 69,223,320 69,226,521
25 OTHER NONCURRENT LIABILITIES
26 _|Obligations Under Capital Leases - Noncurrent {227)
27 _|Accumulated Provision for Property Insurance {(228.1)
28 |Accumulated Provision for Injuries and Damages (226.2)
29 |Accumulated Provision for Pensions and Benefits (228.3) 15,813,063 11,967,357
30 tAccumulated Miscellaneous Operating Provisions (228.4)
31| Accumulated Provision for Rate Refunds (229)
32 |Asset Retirement Obligations {230)
33 |TOTAL Other Noncurrent Liabilities (Enter Tota! of lines 26 thru 32)
H CURRENT AND ACCRUED LIABILITIES
35_|Current Portion of Long Term Debt
36 |Notes Payable {231) 21
37 _|Accounts Payable (232) 25,623,839 55,968,721
38 |Motes Payable to Associated Companies (233) A 7,815,000 9,875,000
39 |Accounts Payable to Associated Companies (234) 21 4,632,407 3,608,393
40 [Customer Daposits (235) 2,359,931 2,769,359
41 |Taxes Accrued {236) 262-263 4,613,648 4,233,110
42 |Interest Accrued (237) 445,741 460,498
43 |Dividends Declarad (238) 3,000,000 1,500,000
44 iMatured Long-Tarm Debt (239)
45 IMatured Interest (240)
46 |Tax Collections Payable (241) {60,049) 18,498
47 |Miscellaneous Current and Accrued Liabilities (242) 8,845,980 10,308,058
'[L48_|Cbligations Under Capital Leases-Current (243)
49 |Derivative Instrument Liabilities {244)
50 |Derivative Instrument Liabifities--Hedging (245)
51 [TOTAL Current and Accrued Liabilities (Enter Total of lines 35 thru 50) 57,282,497 85,831,639
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Name of Respondent This Report is; Date of Report Year of Report
(1) X An Original {Mo, Da, Yr)
NORTH SHORE GAS COMPANY | (2) A Resubmission Dec. 31, 2005

COMPARATIVE BALANCE SHEET (LIABILITIES AND CREDITS) (Continued

DEFERRED CREDITS :

53 |Customer Advance for Construction (252) 347,213 788,794
54 |Accumulated Deferred Investment Tax Credits (255) 2839721 2,851,700
55 |Deferred Gains from Disposition of Ulility Plant (256)
56 [Other Deferred Credits (253) 269 54,118,000 71,970,454
57 |Other Regulatory Liabilities (254) 278 2.469,674 1,925,980
58 [Unamortized Gain on Reacquired Debt (257) 24
59 iAccurmnuiated Deferred income Taxes {281-283) 42-43; 274-277 40,593,363 43,601,742
60 |TOTAL Deferred Credits (Enter Total of lines 53 thru 59) 100,667,971 121,228,670
61
62
63
64
65
66
67
68
69
70
71
72
73
74 |TOTAL Liabiiities and Other Credits

{Enter Total of lines 15,24,33,51,and 60) 347,056,834 379,037,185
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Name of Respondent This Report is: Date of Report Year of Report
) (1) X AnOriginat , _ {Mo, Da, Y1) , '
NORTH SHORE GAS COMPANY (2} A Resubmission Dec. 31, 2005

STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and Expenses from Utility Plant Leased to Others, in Other Utlity

columns (F, k, m, 0} in a similar manner to a utility department. Spread the amount(s) over lines 2 thru 24 as appropriate.

Include these amounts in columns (c) and (d) totals.

Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

Report data for lines 7,9 and 10 for Natural Gas companies ysing accounts 404.1, 404.2, 4043, 407.1 and 407.2,

Use page 122 for important notes regarding the statement of income or any account thereof.

Give concise explanations concerning unsetiled rate proceedings where a cordingency exists such that refunds of a

material amount may need to be made to the ulility's customers or which may result in a material refund 1o the utility

with respect to pawer or gas purchases. State for each year affected the gross revenues or costs to which the

contingency relates and the tax effects together with an explanation of the major factors which affect the rights of the

utifity to retain such revenues or recover amounts paid with respect to power and gas purchases.

6. Give concise explanations conceming significant amounts of any refunds made or received during the year resutting
from settlement of any rate proceeding affacting revenues received or costs incurred for power or gas purchases, and a
summary of the adjustments made 10 balance sheet, income, and expense accounts.

oo

1 :
2 _10perating Revenugs (400) 300-301 295,029,051 238,943,783
3 |Operating Expenses

4 | Operation Expenses {401} 320-326 265,043,318 193,021,418
5_| Maintenance Expenses (402) 320-325 3,001,972 2,689,613
6 | Depreciation Expense (403) 336-337 5,426,218 7,090,166
7_1 Depreciation Expensa for Assef Retirement Costs {403.1) 336-337

8 | Amort. & Depl. of Utility Plant (404-405) 336-337 1,064
9 t Amort. of Utiily Plant Acg. Adj. (406) 336-337

Amort. of Property Losses, Unrecovered Plant and
Regulatory Study Costs (407.1)

11 [ Amorl. of Conversion Expenses {407.2)

12 | Regulatory Debits (407.3)

13 ] {Less) Reqgulatory Credits (407.4)

14 | Taxes Other Than income Taxes (408.1) 262-263 17,296,921 16,524,250
15 | income Taxes - Federal (408.1) 262-263 (1,783,216} 1,173,363
16 | Income Taxes - Other (409.1) 262-263 (504,694) 275,636
17 | Provision for Deferred Income Taxas {410.1) 234, 274, 277| 2,051,449 5,008,226
18 | {Less) Provision for Deferred Income Taxes - Cr.{411.1) 234, 274, 277 {178,325) 605,956
19 | lnvestrent Tax Credit Ad], - Net (4114) {34,354) (109,447)

20 | (tess) Gains from Disp. of Utility Plant (411.6}

21 | Losses from Disp. of Ulility Plant (411.7}

22 | (Less} Gains from Disposition of Alowances {411.8)
23 | Losses from Disposition of Allowances (411.9)

24 | Acoretion Expanse {411.10)

25 | TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24) 290,791,938 225,158,334
26 | Net Litilty Operating Income (Enter Total of line 2 less 25) 5,037,112 13,785,455
27

28 OTHER INCOME AND DEDUCTIONS

29 1Other Income

30_| Nonutility Operating fricome
311 Revenues From Merchandising, Jobhing and Gorract Work {415)

32 | {Less} Costs and Exp. of Merchandising, Jobbing & Contract Work {416)

33 | Revenuss From Nonutility Operations (417)

34 | (Less) Expenses of Nenutility Operations (412.1)

35 | Nonoperating Rental Income (418) 16,595 5,845

36 | Equity in Eamings of Subsidiary Companies (416.1) 119

37 | Interest and Dividend Income (419) 839,292 303,636

38 | Allowance for Other Funds Used During Construction (419.1)

39 | Miscellansous Nonoperating Incoms (421) 15,649

40 j Gain on Disposition of Property {421.1) 1,160,083

41 | TOTAL Other Income {Entar Total of lines 29 thru 40} 1,485,113

42 10ther Income Deduetions . i

43 | Loss on Disposition of Property (421.2)

44 | Miscellaneous Amortization (425) 340

45 | Misceflaneous Income Deduclions (426.1-426.5) 340 63411 92 886

46 | TOTAL Other Income Deductions (Tolal of lines 43 thru 45) 64,671 92 886
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[ Name of Respondent This Report is: Date of Report Year of Report
{1} X An Original (Mo, Da, Y1)
NORTH SHORE GAS COMPANY . (2} A Resubmission ’ Dec. 31, 2005

STATEMENT OF INCOME FOR THE YEAR (Continued)

7. If any notes appearing in the report to stockholders are apphicable to this Statement of Income, such notes may be
attached at page 122.

8. Enter on page 122 & concise explanation of only those changes in accounting methods made during the year which
had an effact on nat income, inchuding the basis of allocations and apportionments from those used in the preceding
year. Also give the approximate dollar effect of such changes.

9. Explain in a footnote if the previous year's figures are different frem that reported in prior reports.

10.  If the columns are insufficient for reperting additional wility depariments, supply the appropriate accounts titles,
lines 2 to 23, and report the information in the blank space on page 122 ot in a supplemeantal statement,

em e s Lo . ;
S . : L |
1 2
2 295,829,051 238,943,789
3
4 266,049,318 193,021,419
5 3,081,872 2589613
5 5,426,218 7,000,166
7
8 1,064
a
10
11
12
13
14 17,296,921 16,524,250
15 {1,763,216} 1,173,363
16 (504,694) 275,636
17 2051,44% 5,098,226
18 {178,325) £05,956
18 (34,354) (109,447}
20
21
22
23
24
25 290,781,936 225158334 -
26 5,037,112 13,785,455
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STATEMENT OF INCOME FOR THE YEAR (Continued}
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NORTH SHORE GAS COMPANY -1 (3) . _ AResubmission

Name of Respondent This Report is:

{1} X AnOrigina)

Dale of Report
(Mo, Da, Yr}

Year of Repor;

Dac. 31, 2005

FORM 21 LCC

47 ITaxes Applic. 10 Other Income and Deductions

48 | Taxes Other Than [ncome Taxas (408.2) 262-263 {547)

49 | Income Taxes - Federal (409.2) 262-263 277.265 472519

50__| Income Taxes - Other {406.2) 262-263 62,435 100,771

51 | Provision for Dedemed Inc. Taxes (410.2} 234, 274277

52 | (Less) Provision for Defemred Ingome Taxes-Cr. (411.2) 234, 274-277

53 | bnvestment Tax Credit Adjustment- Net {411.5)

54 | (Less}Invesiment Tax Credits {420}

55 TOTAL Taxes on Other Inc. and Deductions {Totat of 47 thu 54) 339,700 572734

56 | Net Other income and Baductions (Enter Total ¢f lings 41,46,55) 451,516 819,493

57 Interast Charges

58 _[intersst on Long-Tem Debt {427) 3,312,500 3,316,167

§9 {Amorfization of Debt Dise. and Expanse (428) 2627 130,506 130,079

60 | Amortization of Loss on Reacquired Dabt (428.1} 24 111,650 111,650

61 |iLess) Amortization of Premium on Debt - Credit {429) 26-27

62 }{Less) Amortization ¢f Gain on Aeagquired Debt - Crecit {423.1) 24

63 Jlnteresl on Dabt to Associated Companies {430} 340 26,720 14,273

64 |Other Interest Expense (431) 340 261,723 314,118

B5_ |{Less) Allowance for Borrowed Funds Used During Construction-Credit (432)

66 | Net Interest Charges {Enler total of lings 58 thrs 65 3,843,099 3,886,282

67 _[Income Bafgre Extracedinary |tems (Total of lines 26 & 56 Jess line 66} 1,645,529 10,718,665 |

£8 Exiraordinary Hems

89 |Extraordinary income {434)

70 |{Less) Extraordinary Deductions {435}

71| Net Exiraordinary ttems {Enter Total of line 63 less line 70)

72 lincome Taxes - Fedaral and Othar {409.3) 262-263

73 _|Extraordinary items After Taxes (Enter Total of Kne 71 ess ling 72)

74 _|Net Income (Enter Total of lines 67 and 73} 1,645,529 10,718,665
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Name of Aespendent ‘| This Reportis: Date of Repert Year of Reporl

(1) X An Orginal (Mo, Da, Yr}

NORTH SHORE GAS COMPANY | {2) A Resubmission Dec. 31, 2005
STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained earnings, unapprepriated retained eamings, and unapproprdated undistributed subsidiary eamings for the vear.

Each credit and debit during the year shouid be identified as ta the retained eamings in which recorded (Accounts 433, 436-43% inclusive). Show the contra primary account affected in
column (k).

Siate the purpose and amount for each reservation er appropriation of retained eamings.

List first, Account 439, Adjustments to Aetained Eamings, reflecting adjustments 1o the apening balance of retained eamings. Follaw by credit, then debil items, in that order,

Show dividends for each class and sefies of capilal stock.

Show separately the state and fedaral income tax eflect of items shown in Account 439, Adjusiments to Relained Eamings.

Explain in a footnate the basis of determiniag the amount reserved or appropriated. If such raservation or appropriation is 1o be recurrent, slate the number and annual amounts

to be reserved or appropriated as well as the totals eventually to be accumulated.

I any notes afing in the repor o stockhalders are applicable to this statement, attach them al pa

R et i : FE g 5 i
7 Tt : R e 5 %

[

NP e

i o
i 8, : T 5
UNAPPROPRIATED RETAINED EARNINGS {Account 216}

1 Batance - Beginning of Year

2 Changes (Identify by prescribed retained eamings accounis)

3 Adiustments %o Refained Earings {Account 439)

4 Credit:

5 Credit:

§ Credit;

7 Cradt:

8 Credit:

9 TOTAL Credits to Retained Earnings {Account 438) (Enter Total of lines 4 thry 8)

10 Debit

11 Debil:

12 Debit:

13 Debit:

14 Debit:

15 TOTAL Detits to Retained Eamings (Account 4393 {Enter Total of lines 10 thyy 14}

16 |Balance Transferred from Income {Account 433 less Account 418.1) 1,645 529
17 Less riations of Retained Eamings (Account 436

18

19
20
21
22 TOTAL tiakions of Ratained Eami t 436) (Enter Totad of ines 18 thry 21
23 Dividends Declared - Praferred Stock (Aceount 437)
24
25
26
27

28

29 TOTAL Dividends Declaved - Preferred Stock (Account 437) (Enter Total of lines 24 thru 28)

30 |Dividends Declared - Common Stock (Account 438)
kil Dividends Per Share Number of Shares
2 0.77 3,625,887 238 2,800,000
3 Q.r2 3,625,887 238 2,500,000
M 0.74 3,625,887 238 2,700,000
35 262 3,625,887 238 9,500,000
38 TOTAL Dividends Declared - Common Stock {Account 438} (Enter Total of lines 31 theu 35) 17,600,000
37 |Transfers from Acct. 216.1, Unappropriated Undistributed Subsidiary Eamings
38 iBalance - End of Year (Enter Total of lines 1, 8, 15, 16, 22, 29, 36 and 37) 65,396,878
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Name of Respondent This Repost is: Data of Report Year of Repont
(1} X An Orginal {Mo, Da, Y1)
NORTH SHORE GAS COMPANY . (2) A Resubnission Dec. 31, 2005
STATEMENT OF RETAINED EARNINGS FOR THE YEAR {Conlinued
i :

o g - G o e
B o e ’“ i 5 -u«
- o - o

i £

State balance and purpose of each appropriated retained eamings amoun at enc of year and give

accounting entries for any applications of appropriated retained eamings during the year.

3
40
Y
42
43
44
45 | TOTAL tiated Ratained Eamings {Account 215 None
State below the total amount sl aside through appropriations of retained eamings, as of the end
of the year, in compliance with the provisions of Federally granted hydroelectric project icenses
heid by the respendent. If any reductions or changes other than the nomal annual credits hereto
have been made during the yaar, expiain such #sms i a fectnote.
46_ | TOTAL Appropriated Retainad Eamings - Amorization Reserve, Federal (Account 215.1) Nong
47 | TOTAL Appropriated Retained Eamings [Accounts 215, 215.1) (Emter Total of lines 45 and 46) None
43 | TOTAL Retained Eamings (Accournt 215, 215.1, 216) (Enter Total of iines 38 and 47

49 | Balance - Beginning of Year (Debit or Credit) None
| 50 | Equily in Eamings for Year (Credit} {Account 418.1)

51_| Dividends Receivad (Debit)

52 | Other Changes (Explain)

§3 | Balance - End of Year None
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Name of Respondent This Report is: Date of Report Year of Report
{1} X An Qriginal (Ma, Da, Yr)
NORTH SHORE GAS COMPANY {?) A Resubmission Dec. 31, 2005
_ STATEMENT OF CASH FLOWS .
1. If the notes to the cash flow statement in the respondent's 3. Operating Activities - Other: Include gains and losses
annual stockholders repart are applicable to this statement, pertaining to operating activities only. Gains and losses
such netes should be attached to page 122, Information about pertaining to investing and financing activities should be
noncash investing and financing activities should be provided reported in those activities. Show on page 122 the amounts
on page 122. Provide afso on page 122 a reconciliation between of interest paid (net of amounts capitalized) and income
"Cash and Cash Equivalents at the End of Year" with related taxes paid.
amounts on the balance sheet.
2. Under "Other" specify significant amounts and group others.
e s e e e o
?% - é;«‘%s - e o S o : g_; o
1 | Net Cash Flow from Operation Activities: e i e
2 Net Income (Line 74{c) on page 117) 1,645,529
3 | Noncash Charges {Credits) to Income: e
4 Depreciation and Depletion 5,426,218
5 Amoitization of (Specify) - Limited Term Plant
3 Deferred income Taxes (Net) 2,229,776
7 Investment Tax Credit Adjustments {Net) {34,354)
8 Net (Increase) Decrease in Receivables (20,703,998)
9 Net (Increase) Decrease in Inventory 1,552,035
10 Net Increase (Decrease) in Payables and Accrued Expenses 29,117,634
11 Net (Increase) Decrease in Other Regulatory Assets {8,239,468)
12 Net increase (Decreass) in Other Regulatory Liabilities _ (543,694)
13 {Less) Allowance for Cther Funds Used During Construction
14 (Less) Undistributed Earnings from Subsidiary Companies
15 Other:
16 Net Increase (Decrease) in Comprehensive Income (332,514)
17 Net Increase (Decrease) in Noncurrent Liabilities {3,845,706)
18 Net Increase (Decrease) in Deferred Credits and Reserves 19,261,119
19 Net (Increase} Decrease in Other Assels 1,105,765
20 Net Increase (Decreass) in Other Liabilities {904,584)
21 Net (Increase) Decrease in Deferred Charges {1,144,338)
22 Net Increase (Decrease) in Temporary LIFO Liquidation Credit 2,779,291
23 | Net Cash Provided by (Used in) Operating Activities
24 | (Total of lines 2 thru 22)
25
26 | Cash Flows from Investment Activities:
27 | Construction and Acquisition of Plant {including Tand}; , o
28 Gross Additions to Utility Plant (less nuclear fuel) 1)
29 Gross Addtions to Nuclear Fuel
30 Gross Additions to Common Utifity Plant
3 Gross Additions to Nonuility Plant
2 {Less) Allowancs for Other Funds Used During Construction
33 Other;
34 Other Assets
35
36 | Cash Flows for Plant (Total of Ines 28 thru 35}
37
38 | Acquisition of Other Noncurrent Assets {d)
39 | Proceeds from Disposal of Noncurrent Assets (d)
40
41 | Investments in and Advances to Associated and Subsidiary Companies
42 | Contributions and Advances from Associated and Subsidiary Companies (a) 9,875,000
43 | Disposition of Investments in (and Advances fo) Associated and Subsidiary Companies
44 Peoples Energy Corporation (a) (7,815,000)
45 Other
46 | Purchase of Investment Securities (a)
47 | Proceeds from Sales of Investment Securities (a)
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Name of Respondent This Report is: Date of Report Year of Report
(1) X An Original (Mo, Da, Yr)
NORTH SHORE GAS COMPANY {2) A Resubmission _ ' Dec. 31, 2005
' ' STATEMENT OF CASH FLOWS (Continued)
4. Investing Activities - Include at Other (line 31) net 5. Codes used:

cash outflow 1o acquire other companies. Provide a {a) Netproceeds of payments.
reconciliation of assets acquired with liabilities {b) Bonds, debentures and other long term debt,
assumed on page 122, Do not include on this statement the (c) Include commercial paper.
doflar amount of leases capitalized per US of A General (d} Identify separatsly such items as investments,
Instruction 20; instead provide a reconciliation of the fixed assets, intangibles, etc.
dollar amount of leases capitalized with the plant cost 6. Enter on page 122 clarification and explanations,

onpage 122,

48 Loans Made or Purchased
49 | Collections on Loans

51 Net (Increase) Decrease in Receivables

52 | Net (Increase) Decrease in Inventory

53 | Net (Increase) Decrease in Allowances Held for Speculation
54 | Net Increase (Decrease) in Payables and Accrued Expenses

| 56

58 | Net Cash Provided by (Used in) Investing Activities
B9 | (Total of lines 36 thru 57)

61 | Cash Flows from Financing Activities:
62 | Proceads from Issuance of;

63 Long-Term Debt (b)

64 Preferred Stock

65 Common Stock

66 Other: Special Trust Deposit

68 | Netlincrease in Short-Term Debt (¢)
69 Other:

72 | Cash Provided by Outside Sources (Fotal of lines 63 thru 71)

74 | Payment for Retirement of:
75 Long-Term Debt (b)

76 Prelerred Stock

77 Common Stock

78 | Other: Special Trust Deposit

79

80 | NetDecrease in Short-Term Debt {¢)

81

82 | Dividends on Preferred Stock

83 | Dividends on Common Stock {19,100,600)
84 | NetCash Provided by {Used in) Financing Activities

85 (Total of lines 72 thru 83) {19,100,000)
86

B7 | NetIncrease (Decrease) in Cash and Cash Equivalents

88 {Total of lines 24, 5%, and 85)

89

90 | Cash and Cash Equivalents at Beginning of Year

91

g2 | Cash and Cash Equivalents at End of Year 1,244,158
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r Name of Respendent This Report is: Date of Report Year of Report

(1} X AnOrnginal (Mo, Da, Y1)

"NORTH SHORE GAS COMPANY | (2) ~ A Resubmission Dec. 31, 2005
NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained
Eamings for the Year, and Statement of Cash Flows or any account thersof. Classify the notes aceording to each basic statement,
providing a subheading for each statement except where a note is applicabie 1o more than one statement.

2. Fumish particulars (details} as to any significant contingent assets or liabilities existing at end of year, including a brief explanation
of any action initiated by the Internal Revenue Service invelving possible assessment of additional income faxes of material
amount, or of a claim for refund of income faxes of a material amount initiated by the utiiity. Give also a brief explanation ot any
dividends in arrears on cumulative preferred stock.

3. For Accaunt 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plans of
disposition contemplated, giving references to Commission orders or ofher authorizations respecting classification of amounts
as plant adjustiments and requirements as to dispostion thereof,

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 267, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Unitarm System of Accounts.

5. Give a concise explanation of any refained earnings restrictions and state the amount of retained eamings affected by such
restrictions.

6. {f the notes to financial stalements appearing in the annual report 1o the stockholders relate fo the respondent company, are
applicable, and furnish the data required by instructions above and on pages 114-121, such notes may be attached hereto.

1. North Shore's First Mortgage Bonds Indenture conlains provisions and covenants restricting
the payment of cash dividends and the purchase or redemption of capital stock. At December 31, 2005,
such restrictions totaled $11,588,784 out of a total retained eamings of § 65,396,978,
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(1} X An Original {Mo, Da, Yr)
NORTH SHORE GAS COMPANY (2} A Resubmission o Dec. 31, 2005
NOTES TO FINANCIAL STATEMENTS (Continued)
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Name of Respondent This Report is: Date of Report Year of Report
{1} X An Original {Mo, Da, Yr) 7
NORTH SHORE GAS COMPANY | (2} A Resubmission e Dec. 31, 2005

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION, AND DEPLETION

bt
UTILITY PLANT

in Service _ o
Plant in Sewvice (Classified) 363,747,341
Property Under Capital Leases
Plant Purchased or Sold
Completed Construction not Classified
Experimental Plant Unclassified

TOTAL (Enter Total of lines 3 thru 7) 363,747,341

Leased to Others

Held for Future Use

Construction Work in Progress 417,877

Acquisition Adiusiments

TOTAL Utifity Piant (Enter Total of lines 8 thru 12) 364,165,218
Accum. Prov. for Depr., Amort.,, & Depl. 145,728,949
Net Utility Plant (Enter total of line 13 less 14) ' 218,436,269

DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, il
AMORTIZATION AND DEPLETION
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in Service
Depreciation 145,728,949
Amort. and Depl. of Producing Nat. Gas Land and Land Rights
Amort. of Underground Storage Land and Land Rights
Amort, of Other Utility Plant (Intangible Plant and Leaseholds) :
TOTAL in Service {Enter Total of lines 18 thru 21} 145,728,949
Leased to Others
Depreciation
Amortization and Depletion
TOTAL Leased to Others (Enter Total of lines 24 and 25)
Held for Future Use
Depreciation
Amortization
TOTAL Held for Future Use (Enter Total of lines 28 and 29)
Abandonment of Leases (Natural Gas)
Amort. of Plant Acquisition Adjustment
TOTAL Accumutated Provisions (Should agree with ling 14 above)
{Enter Total of lines 22, 26, 30, 31, and 32) 145,728,949
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363,747,341
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Name of Respondent This Repeort is: Date of Report Year of Report
(1} X AnOriginal - (Mo, Da, Y1) _
NORTH SHORE GAS COMPANY {2) A Resubmission ' Dec. 31, 2005
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, MOR]’IZATEON, AND DEPLETION {Continued)

363,747,341

ool || |eo|ro | [EE
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417,877
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364,165,218
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145,728,949
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218,436,269
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17

145,728,949

18
19
20
21

145,728,949

22

23

24

25

26
27
28

29

30 |
3
32

145,728,949
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Name of Respordent This Aeportis: . Date of Repori Year of eport
. . {1 X An Driginal T | Mo, Da, YR '
NORTH SHORE GAS COMPANY 2} AR L Dec. 31, 2005

GAS PLANT IN SERVICE (Accounts 101,102,103, and 106)

Report beiow the ariginal cost of gas plant in service according to the prescrbed accounts.

In acdition io Account 101, Gas Plant in Service (Classified), this page and the nexi include Account 102, Gas Plant Purchased or Sold; Acoount 103,
Experimental Gas Plant Unclassified; and Account 106, Comypleted Censtn/ction Not Classified - Gas.

Include in column {¢) or {d}, as appropriate, corrections of additicns and retirements for the currenl or preceding year.

Encose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.

Classify Account 106 according o preseribed accounts, on an esimated basis if necessary, and include the entrias in column (6). Also to be included
incolurnn {¢) are entries for raversals of fentative distributions of prior year reported in column (b). Likewise, if the respondent hag a significant amount of
plant retirements which have not bean classified fo primary accounts at the end of the year, include i colurn {d) a tentative distributicn of such
refrements, an an estimated basis with appropriate contra entry to the account for accumulated depréciation provision. include alse in column {d} reversals
ol fentative distributions of prior year of unctassified refirements. Attach supplemental statement showing the account distributions of these tentative
classificafions in columns (c} and [d), including the reversals of the prior years tentative account distributions of these amounts.

1
2 30 Qrganizaton
3 302 Franchise arnd Consents
4 303 Miscellaneoys Intangible Plart
5 TOTAL Intangible Plant
[ 2. Production Plant
7 Natural Gas Production and Gathering Plant
[ 325. Assel B t Costs for Manufachwed Gas Production Plams
9 325.1 Producing Lands
10 325.2 Producing Leasehoids
1 325.3 Gas Rights
2 325.4 Rights-of-Way
13 325.5 Gther Land and Land Rights
14 326 Gas Well Sruchres
15 327 _ Fleld Compressor Station Struchures
15 328 Flald Meas. and Reg. Sta. Structures
17 328 Other Structures
1% 230 Producing Gas Wels- Well
19 331 Producing Gas Wells - Wl Equipment
20 332 Fiel Lines
2 333 Field Gompressor Station Equipment
22 334 Field Meas. and Reg. Sk, Equipment
2 335 Oriiling and Clening Equipment
24 336 Pwificaon Equipmenit
% 337 _Cther Equipment
26 338 Unsuccesshl Exploration & Devel. Costs
27 339 AssetReti it Cosds for Natural Gas Production & Gathering Plant
28
29 TOTAL Production and Gathering Plant
ki Products E Phnt
il 340 Land and Land Rights
32 341 Stuctures and Improvements
33 | 342 Exiracton and Refining Equipment
34 343 PipelLines
35 344__ Bxiracted Products Storage Equipment
] 345 Compressor Equipiment
7 346 Gas Meas. and Reg, Equipment
] 347 Other Equipiment
39 48 Assot Retirament Costs for Products Exiraction Plant
40 TOTAL Products Extraction Plant
41 TOTAL Nat. Gas Praducton Plant
42 M#d. Gas Prod, Plant (Submit Suppl. Statement) 5426.065 8,162
43 TOTAL Nat. Gas Production Plam 5425,065 8142

Page 204

FORM 211LCC




Name of Respendant This Report is: Date o Repord Year of Aeport
- {1) X An Originat ; : {Mo, Da, Yr) ’
NORTH SHORE GAS COMPANY {2)  AResubmissi Dee. 31, 2005
GAS PLANT IN SERVICE (Accounts 101,102,103. and 106)
Carehl chservance o the abeve instructions and the fexts of Ascounts 107 and 106 wél aveid serious omissions of tha reported amount of
respondent's plant actually in service at end of year.
6. Show in column (f) reclassifications of ransters within utliyy plant accounts. Include akso in column {f} the addibons of raductions of primary account
classifications arising from distrbution of amounts initially recorded in Account 102, In showing the clearance of Account 102, inchide in colums (a)
the amounts with respect o accumulated provision for depreciation. acquisition adjustments, etc., and show in column () only the offset to the
debits or credits distributed in colur {f} to primary account classifications.,
7. For Accout 399, state the nature and use of plant inchuded in this account and il substantal in amount submit a supplementary sttement sh
subaceouni classification of such piant conforming to the requirements of these pages.
B For each amcunt comprising the reported balance and changes in Account 102, stale e propenty purchased or sold, name of vender or purchaser,
and date of ransacton. Hf proposed joumal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date of
such fiing.
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301 2
302 3
303 4
5
L]
; 7
2
3251 )
325.2 10
3253 1
3254 12
3255 13
326 14
327 15
328 16
325 17
330 18
31 19
332 20
33 H
334 22
a3 23
336 24
337 25
33 ai)
339 27
28
29
30
340 H
341 2
2z 33
343 34
344 35
35 36
6 37
347 38
M 39
40
41
5433227 42
5,433,227 43
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