
North Shore Gas Company
EmbeddedClassCoptofServloeStudy

Test Year Ended September 30, 2006 wl Rider U8A

Line
No.

Description
Residential Non-Total Company

	

Heating (01)
Residential
Heating (01)

General Service
(02)

Large Volume

	

Standby
Demand (03)

	

Service (05)
(A) (8)

	

(C) (D) (E) (F)

	

(G)

1
Average Rate Base
Plant in Service 380,088,192 1,415,548 274,968,321 99,594,139 3,693.858

	

216,325
2 Accumulated Reserve (148,643,000) (552,007) (107,521.703) (38,996,835) (1,487.995)

	

(84,459)
3 Other Rate Base Items (45,259,000) (173,575) (32,378,088) (12,233,791) (449,267)

	

(24,278)
4 MSS and Gas fn Storage 10,922,000 8,891 6,540,382 4,211,908 159,686

	

1,153
5 TOTAL AVERAGE RATE BASE $

	

197,108,192

	

S 698,857 5

	

141,608,892 $

	

52,575,420 S

	

2,116,283

	

$

	

108,740

6
Current Revenues
Current Rate Schedule Revenues $

	

61,120,000

	

$ 356,193 $

	

44,599,952 $

	

15,302.946 $

	

824,018

	

$

	

36,891
7 Other Gas Revenues
8 TOTAL REVENUE $

	

61,120000

	

S 356,193 $

	

44 599 952 $

	

15 302,946 $

	

824,018

	

$

	

36,891

9
Expenses
Operation and Maintenance 35,824,000 364,235 28,999,317 6,276,057 160,284

	

24,107
10 Depreciation Expense 6,166,000 23,279 4,473,300 1,602,367 63,480

	

3,574
11 Amortzation Expenses
12 Taxes Other Than Income 2,071,000 11,802 1,662,637 478,624 16.342

	

1,395
13 Revenue Credits (2,497,288) (16,619) (1,774,398) (673,597) (32,027)

	

(647)
14 Income Tax Adjustments 3,345,000 12,458 2,419,883 876,487 34.268

	

1.904
15 Income Taxes 2,169,000 (27,195) 571,740 1.453,923 170,225

	

307
)6 TOTAL EXPENSES $

	

47,077,714

	

$ 367,959 $

	

36,252,683 $

	

10.013,862 $

	

412,571

	

$

	

30.640

17 Operating Income $

	

14.042,288

	

$ (11,766) $

	

8.347,270 $

	

5,289,084 $

	

411,447

	

S

	

6,251

18 Present Rate of Return 7.1242% -1.6835% 5.8946% 10.0600% 19.4420%

	

5.7482%
19 Revenue to Cost Ratio 0.9293 0.7600 0.8805 1.0823 1.7640

	

0.8819

20
Cost of Service Requirement Given Equal Rates of Return

8.570% 8.570% 8.570% 8.570%

	

8.570%Required Return 8.570%
21 Required Operating Income 16.892,000 59,892 12,135,882 4,505,714 181,365

	

9,319

22
Expenses
Operation and Maintenance 35.868.000 365,102 29,032,316 6,288.192 160,284

	

24.107
23 Depreciation Expense 8.168,000 23.279 4.473,300 1,602,367 63,480

	

3,574
24 Amortization Expenses
25 Taxes Other Than Income 2,071,000 11,802 1,562,837 478,624 16,342

	

1.395
26 Revenue Credits (2,618,286) (18,184) (1,877.718) (689,611) (32.073)

	

(699)
27 Income Tax Adjustments 3,345.000 12,458 2,419,883 876,487 34,268

	

1.804
28 Income Taxes 4,048,000 14,352 2.908.214 1,079.738 43.462

	

2,233
29 TOTAL EXPENSES $

	

48,879,714

	

$ 408,809 $

	

38,518,832 $

	

9,633,797 $

	

285.762

	

$

	

32.514

30 REVENUE REQUIREMENT $

	

65,771,714

	

$ 468,701 $

	

50,854,714 $

	

14,139,511 $

	

467,127

	

$

	

41,833
31 Percentage Increase 7.61% 31.59% 13.58% -7.60% -43.31%

	

13.40%

32
Proposed Revenue Requirement
Proposed Return 8.570% 8.570% 8.570% 8.570% 8.567%

	

8.570%
33 Proposed Operating Income 16,892,000 59,891 12.136,310 4,505,578 181,293

	

9,319
34 Expenses Other Than Income Taxes 44,832 000 394,456 35,610.618 8,554,059 242,300

	

30,281
35 Income Taxes 4,048,000 14,352 2,908,317 1,079,706 43445

	

2,233
36 REVENUE REQUIREMENT $

	

85.772,000

	

$ 488,700 $

	

50,655,245 $

	

14,139,340 6

	

467,038

	

$

	

41,833

37 Percentage Increase 7.61% 31.59% 13.58% -7.60% -43.32%

	

13.40%
38 Revenue to Cost Ratio 1.0000 1.0000 1.0000 1.0000 0.9998

	

1.0000

North Shore Ex. RJA-1.1



North Shore Gas Company
Embedded Class Cost of Service Study

Test Year Ended September 30, 2006 w/ Rider UBA
Functional Average Rate Base at Equalized Rates of Return

Line

	

Description

	

System Total

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
No.	 Heating1011	 Heating(01)	 (02)	 Demand103)	 Service (05)

(A)

	

(S)

	

(C)

	

(0)

	

l6)

	

(F)

	

(G)

Prod. & Oath.
1

	

Demand

	

$

	

919,402

	

$

	

1,210 $

	

574,133 $

	

335,566 $

	

8,406 $

	

88
2

	

Commodity

	

$

	

518,000

	

$

	

770 $

	

314,932 $

	

194,967 $

	

7,272 $

	

59
3

	

Customer	 $	 $	 S	 E	 S	 $
4

	

Sub-total

	

$

	

1,437,402

	

$

	

1,980 E

	

889,065 S

	

530,535 $

	

15,677 E

	

145

Storage
5

	

Demand

	

$

	

3,459,350

	

$

	

4,152 S

	

2,160,301 S

	

1,248,604 $

	

25,948 S

	

346
6

	

Commodity

	

$

	

10,507,000

	

$

	

15,629 5

	

8,388,009 S

	

3,954,863 $

	

147,500 $

	

1,200
7

	

Customer	 $	 S	 -$	 - s

	

-S	 -$	 -
8

	

Sub-total

	

$

	

13,968,350

	

S

	

19,780 $

	

8,588,310 $

	

5,203,267 $

	

173,447 S

	

1,546

Transmission
9

	

Demand

	

$

	

18,401,471

	

S

	

23,994 S

	

11,386,380 E

	

6,855,084 $

	

334,318 $

	

1,696
10

	

Commodity

	

S

	

S

	

- $

	

- S

	

- S

	

- $
11	 	 Customer	
12

	

Sub-total

	

$

	

18,401,471

	

S

	

23,994 $

	

11,386,380 S

	

6,655,084 $

	

334,318 $

	

1,888

Distribution
13

	

Demand

	

S

	

84885,818

	

S

	

110,422 S

	

52,401,511 S

	

30,627,506 S

	

1,538,572 S

	

7,805
14

	

Commodity

	

S

	

-

	

S

	

- S

	

- S

	

- S

	

- 5

	

-
15	 	 Customer	 E	 80,973,689	 5	 561,972	 $	 89,840,088	 $	 10,419,278	 $	 54,651	 S	 97,700
16

	

Sub-total

	

S 165,859484

	

$

	

872,394 E 122,241,579 $

	

41,046,784 S

	

1,593,222 S

	

105,505

Cust. Accts. & Sales
17

	

Demand

	

$

	

-

	

S

	

- S

	

• S

	

- $

	

- S

	

-
18

	

Commodity

	

S

	

(8,318)

	

$

	

(11) $

	

(3,536) $

	

(2,420) $

	

(351) S

	

(1)
19	 	 Customer	 $	 (2350,198)	 $	 (19,280)$	 (1,472,907)$	 (857,829)E	 (32) $	 (150)
20

	

Sub-total

	

S

	

(2,356,516)

	

S

	

(19,291) $

	

(1,476,443) $

	

(860,249) $

	

(382) $

	

(151)

TOTAL
21

	

Demand

	

S 107,486,040

	

S

	

139,777 $

	

66,542,328 $

	

38,888,762 S

	

1,907,243 S

	

9,932
22

	

Commodity

	

$

	

11,018,682

	

$

	

16,388 $

	

8,699,405 $

	

4,147,209 S

	

154,421 $

	

1,258
23

	

Customer

	

S

	

76623,470

	

$

	

542,692 $

	

68,367,181 $

	

9,561,448 $

	

54,619 $

	

97,550

24

	

TOTALAVERAGERATE BASE	 $	 197,108,192	 E	 698,857	 $	 141.608,892	 $	 52,575,42D	 $	 2.118,283	 $	 108,740

North Shore Ex. RJA-1.2
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North Shore Gas Company
Embedded Class Cost of Service Study

Test Year Ended September 30, 2008 w/ Rider UBA
Functional Revenue Requirement at Equalized Rates of Return

Une

	

Description

	

System Total

	

Residential Non.

	

Residential

	

General Service Large Volume

	

Standby
No.	 Heating (01)	 Heating(01)	 (02)	 Demand (03)	 Service (05)

(A)

	

(8)

	

(C)

	

(D)

	

(E)

	

(F)

	

(t3)

Prod. & Oath.
1

	

Demand

	

S

	

635,902

	

S

	

837 S

	

397,098 S

	

232,095 S

	

5,814 S

	

59
2

	

Commodity

	

S

	

55,031

	

S

	

82 S

	

33,457 S

	

20,713 S

	

773 S

	

8
3

	

Customer	 S	 -	 S	 -	 S	 -	 S	 -	 S	 -	 S	 -
4

	

Sub-total

	

S

	

690,932

	

S

	

919 S

	

430,555 S

	

252,807 S

	

8,586 S

	

65

Storage
5

	

Demand

	

S

	

543,469

	

S

	

652 S

	

342,528 S

	

196,158 S

	

4,076 S

	

54
6

	

Commodity

	

$

	

1,116,232

	

S

	

1.660 S

	

678,843 S

	

420,131 S

	

15,870 S

	

127
7

	

Customer	 S	 S	 - S	 -	 S	 - S	 S	 -
6

	

Sub-total

	

S

	

1,859,700

	

5

	

2,313 $

	

1,021,171 S

	

616,289 S

	

19,748 S

	

182

Transmission
9

	

Demand

	

S

	

2,913,389

	

S

	

3,799 S

	

1,802,734 S

	

1,053,657 S

	

52,930 S

	

269
10

	

Commodity

	

$

	

-

	

$

	

- S

	

- S

	

- S

	

- S
11	 	 Customer	 S	 S	 -	 S	 S	 -	 S	
12

	

Sub-dots!

	

S

	

2,013,389

	

S

	

3,709 S

	

1,802,734 $

	

1,05307 5

	

52,930 S

	

289

Distribution
13

	

Demand

	

S

	

20,788,343

	

S

	

27,106 S

	

12,863,318 S

	

7,518,321 $

	

377,883 S

	

1,918
14

	

Commodity

	

S

	

(525,000)

	

S

	

(907) S

	

(293,796) $

	

(201,114) S

	

(29,138) S

	

(45)
15

	

Customer	 S	 27,857,648	 S	 248,783	 S	 23,548,986	 S	 4,000,555	 S	 27,281	 $	 34,062
16

	

Sub-total

	

S

	

48,120,891

	

$

	

272,982 S

	

38,118,508 S

	

11,317,762 S

	

375,826 S

	

35,934

Cue. Accts,& Sates
17

	

Demand

	

$

	

$

	

- $

	

- $

	

- $

	

S

	

-
18

	

Commodity

	

S

	

258,238

	

S

	

585 S

	

150,295 $

	

94,413 S

	

12,904 S

	

40
19

	

Customer	 S	 12,128.585	 S	 188,123	 5	 11,131,422	 S	 804,564 S	 J868) $	 5,344
20

	

Sub-total

	

S

	

12,386,823

	

S

	

188,709 S

	

11,281,718 S

	

898,976 $

	

12,036 S

	

5,384

TOTAL
21

	

Demand

	

S

	

24,881,103

	

S

	

32,394 S

	

15,405.678 S

	

9,000,230 S

	

440,503 S

	

2,298
22

	

Commodity

	

$

	

904,550

	

S

	

1,421 S

	

588,628 S

	

334,181 $

	

211 $

	

129
23

	

Customer

	

5

	

39,986,233

	

S

	

434,888 S

	

34,680,408 S

	

4,805,119 S

	

26,413 $

	

39,407

24

	

TOTALREVENUE REQUIREMENT	 S	 85,771,886	 S	 468,701	 S	 50,654.714	 S	 14.139,511	 S	 467,127	 $	 41,833

North Shore Ex. RJA-1.2
Page 2 of 3



North Shore Gas Company
Embedded Class Cost of Service Study

Test Year Ended September 30, 2006 w/ Rider UBA
Unit Costs at Equalized Rate of Return

Una
No. Description System Total Residential Non-

Heating (01)
Residential

Heating (01)
General Service Large Volume

Demand (03)
Standby

Service (O8)(02)
(A) (B) (C) ID) (6) (F) (G)

1
Prod. & Gant.

Demand S 0.34 S 093 S

	

0.23 S 1.48 S 161.49 S

	

0.07
2 Commodity S S - S

	

- S - S - S
3 Customer $ $ - S

	

- S S S

4
Storage

Demand $ 0.29 S 0.02 S

	

0.20 S 1.25 S 113.23 S

	

0.06
5 Commodity S 0.00 S 0.00 S

	

0.00 S 0 00 S 0.00 $

	

0.00
e Customer $

	

- S - S

	

- S - S - S

7
Transmission

Demand S 1.54 $ 0.13 S

	

1.05 S 8.71 S 1,470.29 S

	

0.29
8 Commodity S S - S

	

- S - S - S
9 Customer S $ S

	

- S S S

10
Distribution

Demand S 10,96 S 0.94 S

	

752 S 47.85 S 10,491.18 S

	

210
11 Commodity S (0.00) S (0.00) $

	

(0.00) S (0,00) $ (0.00) S

	

(0.00)
12 Customer 5 14,68 $ 8.55 $

	

13.77 S 25.48 S 757.81 S

	

37.35

13
Cust. Accts. & Sales

Demand S S S S - S S
14 Commodity S 0.00 S 0.00 S

	

000 $ 0.00 S 0.00 $

	

0.00
15 Customer S 6.39 S 6.52 $

	

6.51 S 5,12 S (24.11) $

	

5.88
TOTAL

18 Demand S 13.11 $ 1.12 S

	

9.01 S 57.28 S 12,236.20 S 2.52
17 Commodity S 0.00 S 0.00 S

	

0.00 S 0.00 S S 0.01
18 Customer S 21,07 S 15.06 S

	

20.27 S 30.58 S 733.71 S 43.21

19 Mcr 333.900,528 576,588 186,854,605 127,909,004 18,531,844 28,487
20 Customers (Annual) 1,897,548 28,872 1,710,812 157,116 38 912

North Shore Ex. RJA-1.2
Page 3 of 3
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North Shore Gas Company
Embedded Cost of Service Study

External Allocators

Line No.

	

Name

	

Descri ption

	

Classifier

	

Total

	

S.C. 1 Non-Heating

	

S.C. 1 Heating

	

S.C. 2

	

S.C.3

	

S.C.5
(A)

	

(B)

	

(C)

	

(D)

	

(E)

	

(F)

	

(G)

	

(H)

	

(I)
1

	

;	 OUST	 	 )	 Average Customers 	 .J CUS	
2

	

Test Year Ending September 30, 2006 with Rider UBA
3

	

Test Year Ending September 30, 2006 without Rider UBA

4

	

I SERV

	

I Investment in Customer Services

	

cus

	

0.49%

	

89.09%

	

10.29%

	

0.02%

	

0.11%
5

	

Test Year Ending September 30, 2006 with Rider UBA

	

104,903,588

	

515,270

	

93.457,512

	

10.797,941

	

16,382 116,484
6

	

Test Year Ending September 30, 2006 without Rider UBA

	

104,903,588

	

_.. 515.270

	

93,457,512	 10,797,941

	

16,382

	

116,484

1.52%

	

90.15%

	

8.28%

	

0.00%i

	

0.05%i

	

158,129
158,129

	

13,093	 3

	

13.093_

	

3
2,406
2,406

142,551
142,551

76
76

1.29%
453,216
453,216

7

	

MANDR	 ] investment in Gust. Meters, installation, 	 & Reg.	 ICUS	
8

	

Test Year Ending September
..____

^^

	

30, 2006 with Rider USA

	

35,027,555
9

	

Test Year Ending September 30, 2006 without Rider UBA

	

35,027,555

	79.86%i

	

18.47%_

	

27,974,4Z	 6,470 859

	

27,974,443	 6,470 859

6'.21%-"

	

21 %

	

0.15%I

	

75,125

	

53,912

	

75125

	

53,912

0.05%
784
784

10

	

ERTS

	

Number ofERT s	
.

(CUS
11

	

Test Year Ending September 30. 2006 with Rider UBA
12

	

Test Year Ending September 30, 2006 without Rider UBA

13

	

LOMDEVICE	 1 Number of Demand Gas Measurement Devices 	 ICUS	
14

	

Test Year Ending September 30, 2006 with Rider UBA
15

	

Test Year Ending September 30, 2008 without Rider UBA

16

	

(MUT

	

I Municipal Utility Tax 	 _____J CUS
17

	

Test Year Ending September 30, 2006 with Rider UBA

	

7,730,000
18

	

Test Year Ending September 30, 2006 without Rider USA

	

7,730,000

19

	

DPC

	

Delayed Payment Charges	 	 f CUS

	

I
20

	

Test Year Ending September 30, 2006 with Rider UBA
21

	

Test Year Ending September 30, 2006 without Rider UBA

	

936,394

22

	

BUDDB

	

[Budget Plan Debit Balances
23

	

Test Year Ending September 30, 2006 with Rider UBA

	

1,526,334
24

	

Test Year Ending September 30, 2006 without Rider UBA

	

1,526,334

26

	

Test Year Ending September 30, 2006 with Rider UBA

	

2,316,727

	

12,001
27

	

Test Year Ending September 30, 2006 without Rider UBA

	

2,316,727

	

9192%I

	

8.03%1
	1,403,026	 122,522

	

1,403,028

	

122,522

_1,578,474,	 726,252 `

2.86%
10,872
10.872

311
311

0.00% ,

936,394

12,001

87 72%
9,537
9,537

0.00%

__IA!!
99.46%

9.34% '
1,016

554
554

37,000 6,123,000 1,518,000
37.009,„

0.45%
4,258
4,258

6,123,000

	

1,518,000

	

65.34%

	

34.13%

	

611,816	 319,548

	

611,816

	

319,548

0.52%

	

68.13°6 i

	

31.35%
726,2521,578,474

0.00% 0.08%
8
8

0.5 %%t_ 0.00%
3

	

51,000	 1,000

	

51,000

	

1,000

	

0.06%i

	

0.03%;

	

524	 247

	

524

	

247

- '0.48%-	79.21%

	

19.64%

0.00%'

0.00%T-- 0.00%

31
32
33

28

	

I CUSTREC	 I	 Customer Record & Collection Expense Factor

	

^ CUS
29

	

Test Year Ending September 30, 2006 with Rider UBA
30

	

Test Year Ending September 30, 2006 without Rider UBA
5,673,653
5,673,653

1,529,668
1,529,668

	

__81,,537

	

5,094.647

	

4944.407 _

	

1.97%

	

75.00%f	 	 23.03% I

	 1
47192	 352332

	

30,144
30 144	 1,147,192

	

47 192

	

352 332

l BADDBT

	

1 Uncollectibte Expense Factor
Test Year Ending September 30, 2006 with Rider USA
Test Year Ending September 30, 2006 without Rider UBA

ICUSJ

1.44% 89.79% 8.71%
.

81,537 5,094,647 494,407
0.01%

1_. ._.
0.04%)

571

	

2,491
571

	

2,491

0.00% 0.00% ?

North Shore Ex. RJA-1.4
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North Shore Gas Company
Embedded Cost of Service Study

External Allocators

Description Classifier
(C)

Total

	

S.C. 1 Non-Heating

	

S.C. 1 Heating
(D)

	

(E)

	

(F)
S.C.3

(H)
S.C. 2

(G)
S.C.5

(I)

Namemie
(A)

Line No.

34
35
36

I SALES__	Sales Volumes	 	 COM

0.01%1

	

61383%----2,222,3546f.68%F	 1,298.916 %i	
1

65,251
.82%

	331
3,591,535

	

4

	

.

	

2,222,,354

	

1.298,91 6

	

65,251

	

331
3,591,535

-55.Wo r-	%I	 5.55% 0.01%1
28,487
25,4§7

333,900,528 576,588
333,900,526 I	 	 576,558 _ 186,854,605

186,854,605

	

36.50%

	

0.91%}

	

1,298,916

	

32,536

	

1,298,916

	

32,536

	

38.71%

	

2.77%
0
_

	

0

0.01%
331.000

331

0.01%1

0.17%

	

127,909,004

	

18,531,844

	

127,909,004

	

18,531,844

3,558,820
3,558,820

62 45%(
2,222,354
2,22FL854 _

	

0.14% i

	

60.37%

	

0

	

1

0.13%
4,683

46
47
48

Test Year Ending September 30, 2006 with Rider UBA
Test Year Ending September 30, 2006 without Rider UBA

37	 	 I Unbundled Coincident	 Peak

	

I DEM
38

	

Test Year Ending September 30, 2006 with Rider USA
39

	

Test Year Ending September 30, 2006 without Rider USA

40

	

AVGPK

	

Average and Peak	 IDEM
41

	

Test Year Ending September 30, 2006 with Rider UBA
42

	

Test Year Ending September 30, 2006 without Rider UBA

43

	

I CP	 d6ir'iddeiifPeak	 DEM
44

	

Test Year Ending September 30, 2006 with Rider UBA
45

	

Test Year Ending September 30, 2006 without Rider UBA

0.12%j

	

63.03%]

	

36.09%i

	

0.75%f75% 11	0.01%Excess winter over summer baseline volumes

	

DEM
Test Year Ending September 30, 2006 with Rider UBA
Test Year Ending September 30, 2006 without Rider UBA

UGS
0.00010.0012 0.00750.6302 0.3609

0.0012

	

0.6302

	

0.36091

	

0.00751

	

0.0001

1,541,576
1,541,576

	

60.80%i	 37.64%

	

937,242

	

580,224

61,120,660
61,120,660

	

580937,242

	

224937,242

	

72.97%

	

25.04%,

	

44,600,434	 15.303.111
44,600,434 _ 15,303,111

49

	

L5TPPYv9L

	

t-ITOYrA 19q.,g0mm.siTIP...0Y 	 vol(Avg. Daily	 Vol.}P. 0m
50

	

Test Year Ending September 30, 2006 with Rider UBA -'--'
51

	

Test Year Ending September 30, 2006 without Rider UBA

52

	

LCURREV

	

f Current	 ales Transportation Revenue	 	 COM_
53

	

Test Year Ending September 30, 2008 with Rider UBA
54

	

Test Year Ending September 30, 2006 without Rider USA

0.15%
2,293
2,293

0.58%I
356.197
356.197

	

1.40%

	

0.01%

	

21,641

	

176

	

21,641_

	

176

	

1.35%	 0.06% 1

	

824,027	 36,891

	

824,027

	

36,891

North Shore Ex. RJA-1.4
Page 2 of 3



Noah5hore Gas Company
Embedded Class Cost of Service Study

Internal Allocators

Internal mmcators By Rate Class

(A)

tine No.

	

Name

	

Description

2

ResklenUal Non Residential

	

General Service Large Volume
Total

	

Heating (01)

	

Heating (01)

	

(02)

	

Demand J03)

	

Standby Service
1,274 504	 231,500,154313,915,61

0.41512	73.75%	 24.82N _

(B)

303,689,259	 232.903	 223.9438211	 __75.370I84

	

73,75% I

	

-ZS 82%
2,9281,825 1

96,693,291 3.783,351369,032,927

	

1.373 968

	

267,002,083
0,37% L---	 7;3_35%,_

17
18

14

	

I§T

21
22

23
24

25
26

27
28

29
30

31
32

33
34

'
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1 31%1

	

77 58% 1

	

20 77%	 022%_	 00% 1

-Fps_ 1rue pu"

	

vnu

	

z975-000 L

	

2,pg

	

2 135 _52§ T

	

_04.0_0?7i
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North Shore Gas Company
Class Load and Service Characteristics

Test Year Ended September 30, 2006
Line

	

Seasonal Load

	

Coincident

	

Load
No.

	

Rate	 Description	 Annual Load	 (Nov-Mar)	 Peak	 Factor
(A)

	

(B)

	

(F)

	

(G)

	

(H)

	

(I)

1

	

1

	

Residential Non-Heating

	

576,588

	

347,226

	

4,683

	

33.73%
2

	

1

	

Residential Heating

	

186,854,605

	

137,609,538

	

2,222,354

	

23.04%
3

	

2

	

General Service

	

127,909,004

	

85,808,161

	

1,298,916

	

26.98%
4

	

3

	

Large Volume Demand

	

18,531,844

	

8,208,556

	

65,251

	

77.81%
5

	

5

	

Standby Service	 	 28,487	 15,686	 331	 23.56%

6

	

Total

	

333,900,528

	

231,989,167

	

3,591,535

	

25.47%
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North Shore - Averaqe No. of Customers
Total

RI H

	

R2NH

	

R2H

	

Total

	

Mains Ft.

	

<6"
1995

	

119,156

	

530

	

10,576

	

130,261

	

10,972

	

9,004
1996

	

122,928

	

548

	

10,839

	

134,315

	

11,101

	

9,086
1997

	

125,899

	

547

	

11,220

	

137,665

	

11,268

	

9,239
1998

	

128,470

	

547

	

11,449

	

140,465

	

11,434

	

9,357
1999

	

131,101

	

545

	

11,751

	

143,398

	

11,595

	

9,456
2000

	

133,315

	

547

	

12,018

	

145,879

	

11,717

	

9,551
2001

	

134,503

	

545

	

12,077

	

147,126

	

11,788

	

9,620
2002

	

135,797

	

542

	

12,227

	

148,567

	

11,865

	

9,697
2003

	

137,137

	

528

	

12,337

	

150,003

	

11,978

	

9,770
2004

	

138,616

	

525

	

12,480

	

151,621

	

12,097

	

9,869
2006

10,000

9,800

9,600

9,400

9,200
u.

9,000

8,800

8,600

8,400

North Shore Gas

h

	

h

	

h

	

1

	

^.
rb

	

a

	

NI'

	

)(1'et,

	

,b

No. of Rate 1 & 2 Customers

North Shore Ex. RJA-1.6



North Shore Gas Com pany
Embedded Class Cost of Service Study (Revenue Re quirement Including Gas Cost Related Uncollec) ble Expansel

Test Year Ended September 30, 2008 Without Rider USA

Line
No.

Description Total Company
Residential Non-

	

Residential
Medina (01)

	

Bettina (011
General Service

(02)
Large Volume
Demand (03)

Standby
Service (051

(8)(A) (C)

	

(D) (E) (p) (G)

1
Average Rate Base
Plant In Service 380,088,192 1,415,548 274,988,321 99,594,139 3,893.858 215,325

2 Aerated Reserve (148,643,000) (552,007) (107,521,703) (38,996,835) (1,487,995) (84,459)
3 Other Rate Base Items (45,259,000) (173,575) (32,378,088) (12,233,791) (449,267) (24,278)
4 MSS and Gee in Storage 10,922,000 8,891 6,540,362 4,211,908 159,688 1,153
5 TOTA(, AVERAGE RATE BASE S

	

197.108,192 $

	

698,857 $

	

141,608,892 S

	

52,575,420

	

S 2,118,283 $

	

108,740

8
Current Revenues
Current Rate Schedule Revenues S

	

61,120,000 5 358,103 S

	

44,599,952 $

	

15,302,948

	

S 824,018 S

	

36.891
7 Oh& Gas Revenues
8 TOTAL REVENUE 5

	

81.120.000 S 358,193 44,599,952$ 5

	

15,302,946 S 824.018 $

	

36,891

4
Expenses
Operation and Maintenance 37,386,000 394,621 30,155,758 6,631,229 160,284 24.107

10 Deprectalbn Expense 6,168,000 23,279 4,473,300 1,802,367 83,480 3,574
11 Amortization Expenses
12 Taxes Other Than Income 2,071,000 11,802 1,582,837 478,624 18,342 1.395
13 Revenue Credits (2.407,286) (16,6191 (1,774,396) (673,597) (32,027) (647)
14 Income Tax Adjustments 3,345,000 12,458 2.419,883 878,487 34,268 1,904
15 Income Taxes 1.556 GOO 139.275) 112,013 1.312,729 170,225 307
16 TOTAL EXPENSES S

	

48,006,714 S 386,266 S 36,949,397 S

	

10.227,840 $ 412,572 5

	

30,640

17 Operating Income 5

	

13,113,286 S (30,073) S 7,650,556 5

	

5,075,106 5 411,447 S

	

6,251

18 Present Rate of Return 6.6528% -4.3032% 5.4026% 9.8530% 19,4419% 5.7484%
19 Revenue to Cost Ratio 0.9080 0.7137 a8608 1.0558 1.7840 08819

20
Cost of Service Requirement Given Equal Rates of Return

8.570% 8.570% 8.570% 0.570% 8.570%Required Return 8.570%
21 Required Operating Income 18,892,000 59,892 12,135,682 4,505,714 181,385 9,319

22
Expenses
Operation and Maintenance 37,410.000 395,488 30,188,757 6,641,364 160,284 24,107

23 Depredation Expense 8,165,000 23,279 4,473,300 1,602.367 83.480 3,574
24 Amortization Expenses
25 Taxes Other Than Income 2.071,000 11,802 1,582,837 478,624 16,342 1,395
26 Revenue Credits (2,618,288) (18,184) (1.877,718) (689,611) (32,073) (699)
27 Income Tax Adjustments 3.345,000 12,458 2.419,883 876,487 34,268 1,904
28 Income Taxes 4,048,000 14,352 2,008,214 1,079,738 43,462 2,233
29 TOTAL EXPENSES $

	

50,421,714 S 439,195 S 30675,273 S

	

9,988,970 S 285,782 $

	

32,514

30 REVENUE REQUIREMENT $

	

67,313,714 $ 4991087 $

	

51,811,155 $

	

14,494,883 $ 457.127 5

	

41,833
31 Percentage Increase 10,13% 40.12% 16.17% -528% -43.31% 1340%

32
Proposed Revenue Requirement
Proposed Return 8.570% 8.570% 8.570% 8.570% 8.567% 8.570%

33 Proposed Operating Income 18,692,000 59,891 12,135,809 4,505,818 181,293 9,319
34 Expenses Other Than Income Taxes 46,374,000 424.843 38,767,059 8,909,231 242,300 30,281
35 Income Taxes 4,048.000 14,352 2,908,197 1,079,716 43.445 2.233
36 REVENUE REQUIREMENT S

	

67 314,000 499,086 S

	

51.811,065 S

	

14,494,564 467,038 S

	

41.833

37 Percentage Increase 10.13% 40.12% 18.17% -528% -43 32% 13.40%
38 Revenue to Cost Ratio 1,0000 1.0000 1.0000 1.0000 0.9998 1.0000
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North Shore Gas Company
Embedded Class Cost of Service Study (Revenue Requirement Including Gas Cost Related Uncollectible Expense)

Test Year Ended September 30, 2006 Without Rider UBA
Functional Rate Base

Prod. & Oath.
Demand

	

S

	

919,402

	

$

	

1,210 S
2

	

Commodity

	

S

	

518,000

	

S

	

770 S
3

	

Customer	 S	 S	 -	 S
4

	

Sub-tot8l

	

S

	

1,437,402

	

S

	

1,980 5

Storage
5

	

Demand

	

S

	

3,459,350

	

S

	

4,152 S

	

2.180,301 5
6

	

Commodity

	

S

	

10,507,000

	

5

	

15,629 5

	

8,388,009 5
7

	

Customer	 S	 -	 S	 -	 5	 -	 5
8

	

St4,-total

	

5

	

13.966,350

	

S

	

19.780 S

	

8,568,310 S

Transmission
9

	

Demand
10

	

Commodity
11	 	 Customer
12

	

St4t4otal

	

S

	

18,401.471

	

5

	

23,994 S

	

11,388,380 S

	

6,655,084 S

	

334,318 S

	

1,696

Distribution
13

	

Demand

	

S

	

64,685,816

	

5

	

110,422 $

	

62,401,511 S

	

30,627,506 $

	

1,538,572 5

	

7,805
14

	

Commodity

	

S

	

-

	

S

	

- 5

	

- 5

	

- S

	

- 5

	

-
15

	

Customer	 $	 80,973,669	 S	 551,972	 S	 69,840,086	 $	 10,419,278	 S	 54,651	 S	 97,700
16

	

Sub-total

	

$ 165,659,484

	

S

	

672.394 5 122,241,679 S

	

41,046,784 S

	

1,593,222 S

	

105,505

Oust Accts. & Sales
17

	

Demand

	

5

	

-

	

S

	

- S

	

- S
18

	

Commodity

	

S

	

(8,316) S

	

(11) S

	

(3,536) S
19

	

Customer	 S	 (2,350,198)	 5	 (19,280)	 S	 (1,472,907)S
20

	

Sub-tots

	

S

	

(2,356,516)

	

5

	

(19,291) S

	

(1,476,443) S

TOTAL
21

	

Demand

	

S 107,486.040

	

S

	

139,777 S

	

66,542,326 S

	

38,888,762 S

	

1,907.243 S

	

9,932
22

	

Commodity

	

5

	

11,018,682

	

S

	

16,388 S

	

6,699,405 S

	

4,147,209 S

	

154,421 S

	

1,268
23

	

Customer

	

S

	

78,623,470

	

S

	

542.692 S

	

68,367.161 S

	

9,581,448 S

	

54,619 S

	

97,550

Description

	

System Total
Une
No.

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
Heating (01)	 Heating (01)	 (021	 Demand (03)	 Service (05)

(A)

	

(0)

	

(C)

	

(D)

	

(E)

	

(F)

	

(G)

	574,133 S

	

335,568 S

	

8,406 $

	

88

	

314.932 S

	

194,967 S

	

7.272 $

	

59

	

S	 -	 S	 -	 S	 -

	

889.085 S

	

530,535 $

	

15,677 5

	

145

S

	

18,401,471

	

5

	

23,994 S

	

11,388,360 S
$

	

S

	

- S

	

- S
5

	

S

	

- S

	

- S

	

1,248,604 S

	

25,948 S

	

346
	3,954,663 S

	

147,500 S

	

1.200

	

S

	

- S

	

-

	

5.203.267 S

	

173,447 S

	

1,546

	

6,655,084 S

	

334,318 5

	

1,696

	

-5

	

-5

	

S

	

- S

	

- S

	

- S

	

-

	

(2,420) S

	

(351) S

	

(1)

	

(857,829) 5	 (32)5	 (150)

	

(8802491 S

	

(392) S

	

(151)

24

	

TOTALAVERAGERATESASE	 $	 197,108,192	 S	 698,857	 S	 141,608,892	 S	 52,575,420	 5

	

2.116,283 8

	

108.740
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North Shore Gas Company
Embedded Class Cost of Service Study (Revenue Requirement Including Gas Cost Related Uncollectibie Expense)

Test Year Ended September 30, 2006 Without Rider UBA
Functional Revenue Requirement

Line
Na, Description System Total Residential Non-

Heating (Oil
Residential

Heating (01)
General Service Large Volume

Demand (03)
Standby

Service (06)(02)
(A) (8) (C) (D) (E) (F) (G)

1
Prod. b Gelb.

Demand S 635,902 S 837

	

S 397,098 S 232,095

	

S 5,814 S 59
2 Commodity 5 55,031 S 82

	

S 33,457 S 20,113

	

S 773 5 6
3 Customer S - S -$ S -

	

S - S -
4 Sub-total S 690,932 S 919

	

S 430,555 S 252,807

	

5 6,588 S 85

5
Storage

Demand S 543,469 S 852

	

S 342,528 S 196,158

	

5 4,076 S 54
6 Commodity $

	

1,116,232 S 1,660

	

S 678,643 S 420,131

	

S 15,670 S 127
7 Customer S - S -

	

S - S -

	

5 - S -
8 Subtotal S 1,659,700 S 2,313

	

S 1,021,171 S 818289

	

S 19,746 5 182

9
Tranamles(on

Demand 5 2.913,389 S 3.799

	

S 1,802.734 5 1,053,657

	

5 52,930 S 269
10 Commodity 5 - S -

	

S - S -

	

S - S -
11 Customer S - $ -

	

S - S -

	

$ - S
12 Sub-total S 2,913,389 S 3,799

	

S 1,802,734 S 1,053,857

	

S 52,930 S 269

13
Distribution

Demand $

	

20,788,343 S 27,106

	

S 12,863,318 S 7,518,321

	

S 377,683 S 1,916
14 Commodity S (525,000) $ (907) S (293,796) S (201,114) $

	

(29,133) 5 (45)
15 Customer S 27,857,648 S 248,763

	

S 23,548,988 S 4,000,555

	

S 27,281 S 34,062
18 Sub-total S 48,120,991 S 272,962

	

S 38,118,508 S 11,317,782

	

S 375,828 S 35,934

17
Cued, Accts, & Sales

Demand 5 S -

	

S - S -

	

S - S
18 Commodity S 258,238 S 585

	

S 150,296 S 94,413

	

5 12,904 5 40
19 Customer S 13,670.585 5 218,510

	

S 12,287,683 S 1,159,736

	

S (B88) S 5,344
20 Sub-total S 13.928,823 S 219,096

	

5 12,438,159 5 1.254,149

	

5 12,036 S 5,384

21
TOTAL

Demand S 24,881,103 S 32,394

	

S 15,405,678 S 9,000,230

	

S 440,503 S 2,298
22 Commodity S 904,550 5 1,421

	

S 568,628 S 334,181

	

S 211 S 129
23 Customer 5 41,528,233 S 465,273

	

S 35,638,849 S 5,160,291

	

5 26,413 S 39.407

24 TOTAL REVENUE REQUIREMENT S 67,313.888 S 499,087

	

S 51,611,155 $

	

14,484,683

	

S 467,127 5 41,833
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North Shore Gas Company
Embedded Class Cost of Service Study (Revenue Requirement Including Gas Cost Related Uncollectibie Expense)

Test Year Ended September 30, 2006 Without Rider UBA
Unit Costs

Une
No.

Description System Total
Residential Non- Residential

	

General ServiceNon-
Heating Mt)

	

Heating (01)

	

(02)
Large Volume
Demand (03)

Standby
Service (05)

(A) (B) (C)

	

(D)

	

(E) (F) (G)

1
Prod. & Gath.

Demand S 0.34 5 0.03

	

S

	

0.23

	

S

	

148 S 16149 S 0.07
2 Commodity S S -

	

$

	

-

	

S

	

- S - S
3 Customer S S S

	

S

	

- S S

a
Storage

Demand S 0.29 S 0.02

	

S

	

0.20

	

5

	

125 S 113.23 S 0.06
5 Commodity S 0.00 S 0.00

	

S

	

0.00

	

S

	

0,00 S 0.00 S 0.00
8 Customer S - S -

	

S

	

S

	

- S - S

7
Transmission

Demand S 1.54 S 0.13

	

S

	

1.05

	

5

	

6.71 5 1,47029 S 0.29
8 Commodity S - S -

	

S

	

-

	

S

	

- S - S -
9 Customer S S S

	

-

	

$

	

- S S

10
Distribution

Demand S 10.98 5 094

	

$

	

7.52

	

S

	

47.85 S 10,491 18 S 2.10
11 Commodity S (0.00) S (0.00)

	

S

	

(0.00) S

	

(0.00) $ (0.00) $

	

(0.00)
12 Customer S 14.68 5 8 55

	

S

	

13.77

	

S

	

25.46 S 757.81 S 37.35

13
Cust. Accts. & Sales

Demand 5 - S -

	

S

	

-

	

S

	

- S - S
14 Commodity S 0.00 S 0.00

	

S

	

0.00

	

5

	

0.00 S 0.00 S 0.00
15 Customer S 7.20 S 7.57

	

S

	

7.18

	

§

	

7.38 S (24,11) S 586

16
TOTAL

Demand S 13.11 S 1.12

	

S

	

9.01

	

S

	

57.28 S 12,236 20 5 2.52
17 Commodity 5 0.00 S 0.00

	

5

	

0.00

	

S

	

0.00 S - S 0.01
18 Customer S 21.89 S 16.12

	

S

	

20.95

	

S

	

32.84 § 733.71 S 43.21

19 MCt 333,900,528 576,588

	

186,854,605

	

127,909,004 18,531,844 28,487
20 Customers (Annual) 1,897,540 28,872

	

1.710,512

	

157,118 36 912
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North Shore Gas Company
Comparison of Embedded Class Cost of Service Results

Under Alternative Methodologies

Line
No. Rate Class Description Peak & Average Peak

Peak with Customer
Component

(A) (B) (C) (D) (E)

1 Rate 1 Non-Heating Residential -1.75% -1.68% -3.48%

2 Rate 1 Heating Residential 6.03% 5.89% 5.26%

3 Rate 2 General 9.89% 10.06% 12.79%

4 Rate 3 Large Volume Demand 11.35% 19.44% 27.06%

5 Rate 5 Standby 5.77% 5.75% 4.67%
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North Shore Gas Company
Alternative Embedded Class Cost of Service Study Under Peak with Customer Com ponent Methodoloov

TestYear EndedSeptember30,2006 w( Rider USA

Line

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
No.

	

Description

	

Total Company
	 Heating101)	 Heating(01)	 (02)	 Demand103)	 Service(05)

(A)

	

(B)

	

(C)

	

(0)

	

(E)

	

(F) (G)

Average Rate Base
1

	

Plant in Service

	

380,086,192

	

2,143,566

	

289,763,098

	

85,000,790

	

2.944,083

	

236,654
2

	

Accumulated Reserve

	

(148,643,000)

	

(838,159)

	

(113,296,234)

	

(33,300,824)

	

(1,117,289)

	

(92,394)
3

	

Other Rate Base Items

	

(45,259,000)

	

(255,085)

	

(34,034,530)

	

(10,599,901)

	

(342,929)

	

(26,554)
4

	

M&S and Gas in Storage	 10,922,000	 10,201	 6,568,800	 4,183,856	 157,861	 1,192
5

	

TOTAl, AVERAGERATE BASE	 S	 197,108,192	 S	 1,062,613	 $	 149,001,135	 S	 45,283,821	 S	 1,841,728	 S	 118,898

Current Revenues
6

	

Current Rate Schedule Revenues
7

	

Other Gas Revenues
8

	

TOTAL REVENUE

5

	

61,120,000

	

S

	

356,193 S

	

44,599,952 S

	

15,302,946 S

	

824,018 S

	

36,891

S	 61.120,000	 S	 358,193	 S	 44,599,952	 S	 15,302,946	 5	 824,018	 5	 36,891

Expenses
9

	

Operation and Maintenance

	

35,824,000

	

392,028

	

29,504,140

	

5,718,924

	

124,024

	

24,883
10

	

Depreciation Expense

	

6,166,000

	

35,355

	

4.718,712

	

1,360,296

	

47,725

	

3,911
11

	

Amort(zalbn Expenses

	

_

	

_

	

_

	

_
12

	

Taxes Other Than Income

	

2,071,000

	

15.421

	

1,636,375

	

406,087

	

11,621

	

1.496
13

	

Revenue Credits

	

(2,497,286)

	

(18,819)

	

(1,774,396)

	

(673,597)

	

(32,027)

	

(647)
14

	

income Tax AR(usnnents

	

3,345,000

	

18,865

	

2,550,086

	

748,057

	

25,810

	

2.083
15

	

Income Taxes	 2,169.000	 151,9161	 69,361	 1,949,463	 202,476	 (383)
16

	

TOTALEXPENSES	 S	 47,077,714	 S	 393,133	 S	 36,764,278	 S	 9,509,232	 S	 379,729	 5	 31,343

17

	

Operating Income

	

5

	

14,042,286

	

S

	

(38,940) S

	

7,835,675

	

$

	

5,793,714

	

$

	

444.290 S

	

5,548

18

	

Present Rate or Relum	 7.1242%	 -3.4763%	 5.2588%	 12.7942%	 27.0624%	 4.6859%
19

	

Revenue to Cost Ratio

	

0,9283

	

0 8392

	

0.8503

	

1.2376

	

2.3435

	

0.8326

Cost of Service Requirement Given Equal Rates of Return
20

	

Required Return

	

8.570%

	

8.570%

	

8 570%

	

8.570%

	

8.570%

	

8.570%
21

	

Required Operating Income

	

16.892,000

	

91,066

	

12,789,397

	

3,880,823

	

140,696

	

10,190

Expenses

22

	

Operation and Maintenance

	

35,858,000

	

392,895

	

29,597,138

	

5,729,059

	

124,024

	

24,883
23

	

Depredation Expense

	

6,166,000

	

35,355

	

4,716,712

	

1,3611296

	

47,725

	

3.911
24

	

Amortization Expenses

	

_

	

_
25

	

Taxes Other Than Income

	

2,071,000

	

15,421

	

1,636,375

	

406,087

	

11,621

	

1,496
26

	

Revenue Credits

	

(2,618,286)

	

(18,184)

	

(1,877,718)

	

(669,611)

	

(32,073)

	

(699)
27

	

Income Tax Adjustmenlx

	

3,345,000

	

18,655

	

2,550,086

	

748,057

	

25,910

	

2,083
26

	

Income Taxes	 4,048,000	 21,823	 3,060,028	 929.991	 33,716	 2,442
29

	

TOTAL EXPENSES

	

S

	

48,879,714

	

5

	

466.174 S

	

39,684,621

	

S

	

8,483,881

	

S

	

210,922 S

	

34,116

30

	

REVENUE REQUIREMENT	 $	 85,771,714	 $	 557,240	 S	 52,454,018	 S	 12,364,704	 S	 351,618	 S	 44,306
31

	

Percentage Increase

	

7.61%

	

56.44%

	

17.61%

	

-19.20%

	

-57.33%

	

20.10%

Proposed Revenue Requirement
32

	

Proposed Return

	

6.570%

	

1.848%

	

7.596%

	

11.731%

	

14.241%

	

6,893%
33

	

Proposed Operating Income

	

16,892,000

	

19,641

	

11,318,350

	

5,312,400

	

233,803

	

8,195
34

	

Expenses Other Than Income Taxes

	

44,832,000

	

444,352

	

36,624.593

	

7,553,889

	

177,206

	

31,674
36	 	 Income Taxes	 4,048,000	 4.707	 2,712,302	 1.273,051	 56,028	 1,984
38

	

REVENUE REQUIREMENT 	 S	 65,772,000	 S	 468.700	 S	 50,655,245	 S	 14,139,340	 $	 467,038	 S	 41,833

37

	

Percentage Increase

	

7,61%

	

31.58%

	

13.58%

	

-7.80%

	

-43.32%

	

13.40%
38

	

Revenue to Cost Ratio

	

1 .0000

	

0.8411

	

0.9657

	

1.1435

	

1.3283

	

0.9442
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North Shore Gas Company
Altemat(ve Embedded Class Cost of Service Study Under Peak with Customer Component Melhodoloov

Test Year Ended Septemberall2006w! Rider UBA
Functional Rate Base

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
No.	 Headed (01)	 Heating (01)	 (021	 Demand 103)	 Service (05)

(A)

	

(B)

	

(C)

	

(0)

	

(E)

	

(F)

	

(G)

Prod. & Gattt,
1

	

Demand

	

S

	

919,402

	

S

	

1,210 S

	

574.133 S

	

335,568 S

	

8,406 S

	

86
2

	

Commodity

	

S

	

518,000

	

S

	

770 $

	

314,932 S

	

194,967 $

	

7,272 5

	

59
3

	

Customer	 S	 -	 S	 -	 S	 -	 S	 -	 S	 -	 S	 -
4

	

Sub-total

	

S

	

1.437,402

	

S

	

1,980 S

	

889,055 S

	

530,535 S

	

15,677 S

	

145

Storage
5

	

Demand

	

S

	

3,459,350

	

5

	

4,152 S

	

2,180,301 S

	

1,248,604 5

	

25,948 S

	

348
8

	

Commodity

	

S

	

10,507,000

	

5

	

15,629 5

	

6,388,009 5

	

3,954,663 S

	

147500 5

	

1,200
7

	

Customer	 S	 -	 5

	

-	 S	 - $	 -	 5	 -	 S	 -
8

	

Sub-total

	

S

	

13,968,350

	

5

	

19,780 S

	

8,568,310 S

	

5,203,287 S

	

173447 S

	

1,546

Transmission
9

	

Demand

	

S

	

18.401,471

	

S

	

23,994 S

	

11,386.380 S

	

8,655,084 S

	

334,318 5

	

1,696
10

	

Commodity

	

S

	

-

	

S

	

- S

	

- S

	

- S

	

- S

	

-
11	 	 Customer	 $	 -	 S	 - S

	

- S

	

-	 S	 -	 S	 -
12

	

Sub-total

	

S

	

18,401,471

	

S

	

23,904 S

	

11,386,380 S

	

6,655,084 S

	

334,318 S

	

1.696

Distribution
13

	

Demand

	

S

	

58,638,017

	

S

	

76,328 S

	

36,221,893 S

	

21.170,883 S

	

1,083,519 S

	

5,395
14

	

Commodity

	

S

	

-

	

S

	

- S

	

- S

	

- S

	

- $

	

-
15	 	 Customer	 S	 107,121,467	 S	 959,822	 $	 93,411,929	 S	 12,684,302	 S	 55.147	 $	 110,268
16

	

Sub-total

	

S 165,659,464

	

S

	

1.036.149 S

	

129,833,822 S

	

33,755,185 $

	

1,118,665 5

	

115.663

Cust. Aocts. 6 Sales
17

	

Demand

	

S

	

-

	

S

	

- 5

	

- S

	

- S

	

- S

	

-
18

	

Commodity

	

S

	

(6,318)

	

S

	

(11) 5

	

(3,536) S

	

(2,420) 5

	

(351) 5

	

(1)
19	 	 Customer	 S	 (2,350,198)	 S	 (19,280) $	 (1,472,907) $	 (857,829)S	 (32)S	 (150)
20

	

Sub-total

	

$

	

(2,356,516)

	

S

	

(19,291) S

	

(1,476,443) S

	

(860,249) S

	

(362) S

	

(151)

TOTAL
21

	

Demand

	

S

	

81,318,241

	

5

	

105,683 S

	

50,362,707 5

	

29,410,139 S

	

1,432,190 S

	

7,522
22

	

Commodity

	

$

	

11,018,682

	

5

	

16,388 S

	

6,699,405 S

	

4,147,209 5

	

154,421 S

	

1258
23

	

Customer

	

S 104,771,269

	

S

	

040,542 S

	

91,939,022 S

	

11,726,473 S

	

55,115 S

	

110,117

Llne
Description

	

System Total

24

	

TOTAL AVERAGE RATE BASE	 S	 197,108,192	 S	 1,062,613	 S	 149,001,135	 S	 45,283,821	 S	 1,641.726	 ,5	 118,898 .
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Line
No.

NorthShore Gas Company
Alternative EmbeddedClass Cost ofService StudyUnderPeak with Customer Component Methodology

TestYearEnded September 30. 200Sw/RiderURA
Functional Revenue Requirement

DeaMPgon

	

System Total

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
Heating (01)	 Heatlnm (01)	 (02)	 Demand (03)	 Service (OS)

(A)

	

(8)

	

(C)

	

(D)

	

(E)

	

(F)

	

(G)

Prod. S Gatti.
1

	

Demand

	

$

	

835,902

	

S

	

637 S

	

397,09B S

	

232,095 $

	

5,814 S

	

59
2

	

Commodity

	

S

	

55,031

	

S

	

82 5

	

33,457 S

	

20,713 S

	

773 S

	

6
3

	

Customer	 S	 S	 -	 S	 -	 S	 -	 S	 -	 S	 -
4

	

Sub-total

	

5

	

690,932

	

S

	

919 S

	

430,555 5

	

252,807 $

	

6,588 S

	

65

Storage
5

	

Demand

	

S

	

543,469

	

S

	

652 S

	

342,528 S

	

196,158 S

	

4,076 S

	

54
6

	

Commodity

	

S

	

1,116,232

	

S

	

1,660 $

	

678,643 S

	

420,131 S

	

15,670 5

	

127
7

	

Customer	 5

	

-

	

S

	

- S

	

- S	 -	 S	 -	 S	 -
8

	

Sub-total

	

5

	

1,659,700

	

S

	

2,313 S

	

1,021,171 S

	

616,289 S

	

19,746 S

	

182

Transmission
9

	

Demand

	

$

	

2,913,389

	

S

	

3,799 S

	

1,802,734 $

	

1.053,657 S

	

52.930 S

	

269
10

	

Commodity

	

S

	

-

	

S

	

- S

	

- S

	

- S
11

	

Customer	 S

	

-

	

S

	

- S

	

- 5	 -	 5	 -	 S	 -
12

	

Sub-total

	

S

	

2,913,389

	

S

	

3,799 S

	

t802,734 S

	

1,053,657 S

	

52,930 $

	

269

Distribution
13

	

Demand

	

S

	

14,423,858

	

S

	

18.807 S

	

8,925,129 S

	

5,218,538 $

	

262,053 S

	

1,329
14

	

Commodity

	

S

	

(525,000)

	

S

	

(907) S

	

(293,796) S

	

(201,114) $

	

(29,138) S

	

(45)
15

	

Customer	 S	 34,222135	 $	 343,601	 S	 29,288,479	 S	 4,527,532	 S	 27,402	 5	 37.121
16

	

Sub-total

	

$

	

48,120,991

	

S

	

361,502 S

	

37,917,812 S

	

9,542,955 S

	

260.316 S

	

38.406

dust. Accts. & Sales
17

	

Demand
18

	

Commodity
19

	

Customer
20

	

Sub-total

S

	

S

	

- S

	

- S

	

- S

	

- S

	

-
S

	

250,238

	

S

	

585 5

	

150,296 S

	

94,413 S

	

12,904 S

	

40
S	 12,128,585	 S	 188,123	 S	 11,131.422	 S	 804.564	 S	 (888) S	 5.344
S

	

12,386,823

	

S

	

180.709 5

	

11,261,718 S

	

898.976 S

	

12,038 S

	

5,384

TOTAL
21

	

Demand
22

	

Commodity
23

	

Customer

S

	

18,516,818

	

S
5

	

904,550

	

$
S

	

48,350,720

	

S

	

24,095 S

	

11,467,489 S

	

6,698,447 S

	

324,873 S

	

1,711

	

1,421 S

	

568,628 S

	

334,161 5

	

211 S

	

129

	

531,724 S

	

40,417,901 $

	

5,332,095 S

	

26,534 S

	

42,466

24

	

TOTAL REVENUER QUIRE. ENT

	

S 65 771 886

	

S

	

557 4! S 52 454 018 $ 12 364 704 S

	

351 618 S

	

44 306
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North Shore Gas Company
Alternative Embedded Class Cost of Service Study Under Peak with Customer Com ponent Methodoloav

Test Year Ended Se ptember30, 2006w/ Rider US
Unit Costs

Line

	

Description

	

System Total

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
No.	 Hemline (01)	 Heatlnp (01)	 (02)	 Demand (03)	 Service (05)

(A)

	

(8)

	

(C)

	

(D)

	

(E)

	

(F)

	

(G)

Prod. a Gath.
1

	

Demand

	

S

	

0.34

	

S

	

0.03 S

	

0.23 S

	

1.48 $

	

161.49 5

	

0.07
2

	

Commodity

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

-
3

	

Customer

	

S

	

S

	

-

	

S

	

S

	

-

	

S

	

S

Storage
4

	

Demand

	

S

	

0.29

	

S

	

0,02 S

	

0.20 S

	

1.25 S

	

113.23 S

	

0.06
5

	

Commodity

	

S

	

0.00

	

S

	

0.00 5

	

0.00 S

	

0.00 5

	

0.00 S

	

0.00
e

	

Customer

	

S

	

$

	

-

	

S

	

-

	

5

	

$

	

-

	

S

	

-

Transmission
7

	

Demand

	

S

	

1,54

	

S

	

0.13 5

	

1.05 S

	

6.71 $

	

1,470.29 $

	

0.29
8

	

Commodity

	

5

	

-

	

S

	

_

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

-
9

	

Customer

	

S

	

5

	

$

	

-

	

$

	

S

	

5

Distribution
10

	

Demand

	

S

	

7.60

	

5

	

0.85 S

	

5.22 S

	

33.20 S

	

7,279.24 5

	

1,46
11

	

Commodity

	

S

	

(0.00)

	

$

	

(0.00) $

	

(0.00) $

	

(0.00) $

	

(0.00) 5

	

(0.00)
12

	

Customer

	

S

	

18.04

	

$

	

11.90 5

	

17.12 S

	

28,82 S

	

761.17 5

	

40.70

Gust. Accts. & Sales
13

	

Demand

	

S

	

-

	

S

	

-

	

$

	

S

	

-

	

S

	

-

	

S
14

	

Commodity

	

5

	

0.00

	

S

	

0.00 5

	

0.00 S

	

0.00 $

	

0.00 S

	

0.00
15

	

Customer

	

5

	

6.39

	

5

	

6.52 5

	

6.51 5

	

5.12 $

	

(24.11) S

	

5.86
TOTAL

16

	

Demand

	

5

	

9.76

	

5

	

0.84 5

	

6.78 $

	

42.63 $

	

9,024.25 5

	

1,88
17

	

Commodity

	

S

	

0,00

	

5

	

0.00 S

	

0.00 $

	

0,00 5

	

-

	

S

	

001
18

	

Customer

	

$

	

24.43

	

S

	

18.42 S

	

23.83 5

	

33.94 S

	

737,08 $

	

46.56

19

	

MG

	

333600,528	 576,588	 168,854,605	 127,800,004	 18,531,844	 28,487

	

1,897,548	 28,872	 1,710.612	 157,118	 36	 912
20

	

Customers (Annual)
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North Shore Gas Company
Alternative Embedded Class Cost of Service Study Under Average and Peak

Test Year Ended September 30, 2006 w! RiderUBA

une
No.

Description Total Company
Residential Non-

HeatInq (01)
Residential
Heating (01)

General Service
(02)

Large Volume

	

Standby
Demand (03)

	

Service (05)
(A) (B) (C) (D) (E) (P)

	

(G)

1
Average Rate Base
Plant In Service 380,088,192 1.437 195 271,940,090 100,690,227 5,804,705 215,975

2 Accumulated Reserve (148.643,000) (560,079) (108,392.546) (39.405,541) (2,200,505) (84,329)
3 Other Rate Base Items (45,259,000) (178,080) (32,027,712) (12.380,812) (670,358) (24,238)
4 MSS and Gas to Storage 10,922,000 8,926 6,535,578 4,213,639 182,705 1,152
5 TOTAL AVERAGE RATE BASE S 197,108,192 S 709,962

	

S 140,055.409 $

	

53,137,713 S

	

3,096,547

	

S 108,561

6
Current Revenues
Current Rate Schedule Revenues S 61,120,000 S 358,193

	

S 44,599,952 5

	

15,302,946 $

	

824.018

	

S 36.891
7 Other Gas Revenues
8 TOTAL REVENUE 5 61,120,000 $ 356,193

	

S 44,599,952 $

	

15.302,948

	

S

	

824.018 S 36,891

9
Expenses
Operation and Maintenance 35,824,000 364,975 28,895,774 6,313,535 225,621 24,095

10 Depreciation Expense 6,188,000 23,638 4.423,082 1,620,544 95,168 3,568
11 Amortization Expenses
12 Taxes Other Than Income 2,071,000 11,895 1,549,878 483,316 24,521 1,394
13 Revenue Credits (2,497,286) (18,619) (1,774,398) (673,597) (32,027) (647)
14 Income Tax Adjustments 3,345,000 12,848 2,393,233 886,133 51,085 1,901
15 Income Taxes 2,159.000 (27.897) 669,839 1.418,416 108,324 319
16 TOTAL EXPENSES S 47,077,714 S 368,640

	

S 36,157.401 S

	

10,046,347 S

	

472,691 S 30,629

17 Operating Income S 14,042,286 $ (12,447)

	

S 8,442,545 S

	

5,254,599 5

	

351,327 $

	

6,262

18 Present Rate of Return 7.1242% -1.7531% 8.0280% 9,8888% 11,3458% 5.7678%
19 Revenue to Cost Ratio 0.9293 0.7558 0.8867 1.0724 1.1886 0 8827

20
Cost of Service Requirement Given Equal Rates of Return

8.670% 8.570% 8,570% 8.570% 8.570%Required Return 8.570%
21 Required Operating Income 18.892,000 60,844 12,002,749 4,553,902 285,374 9,304

22
Expenses
Operation and Maintenance 35,858,000 365,842 28,928,772 6,323,670 225,621 24,095

23 Depredation Expense 6,166,000 23,638 4,423,082 1,620,544 95,168 3,568
24 Amortization Expenses
25 Taxes Other Than Income 2,071,000 11,895 1,549,878 483,318 24,521 1,394
26 Revenue Credits (2,618,286) (18,184) (1,877,718) (689,611) (32,073) (899)
27 Income Tax Adjustments 3,345,000 12,848 2,393,233 888,133 51,085 1,901
28 Income Taxes 4.048,000 14,580 2,878,310 1,091,286 63,594 2230
29 TOTAL EXPENSES

	

S 48,879,714 S 410,418

	

S 38,293,555 5

	

9,715,338 $

	

427,915 S 32,488

30 REVENUE REQUIREMENT

	

S 65,771,714 S 471,263

	

S 50,296.303 3

	

14269.240 $

	

693,289

	

S 41,792
31 Percentage Increase 7.61% 32.31% 12.77% -875% -45.86% 13.29%

32
Proposed Revenue Requirement
Proposed Return 8.570% 8.279% 8,777% 8.373% 2.876% 8.601%

33 Proposed Operating Income 16,892,000 58,778 12,292,302 4,449,114 82,860 9,337
34 Expenses Other Than Income Taxes 44,832,000 395,839 35,417,244 8,824,052 364,321 30,259
35 Income Taxes 4,048,000 14,085 2,945,698 1,066,175 19,856 2,238
38 REVENUE REQUIREMENT

	

S 65,772,000 S 468,700

	

5 50.655,245 5

	

14,139,340 S

	

467,038

	

S 41.833

37 Percentage Increase 7.61% 31.59% 13,58% -7.60% -43.32% 13.40%
38 Revenue to Cost Ratio 1.0000 0.9946 1.0071 0.9909 0.6737 1.0010
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North Shore Gas Company,
Alternative Embedded Class Cost of Service Study Under Average and Pedk

Test Year Ended Seotember 30, 2006 w1 Rl ler USA
Functional Rate Base

Description

	

System Total

Prod. & Gatti
1

	

Demand

	

$

	

919,402

	

$

	

1,210 S

	

574,133 $

	

335,568 $

	

8,406 5

	

86
2

	

Commodity

	

$

	

518,000

	

S

	

770 $

	

314,932 $

	

194,987 $

	

7,272 S

	

59
3

	

Customer	 S	 $	 -	 $	 -	 S	 -	 S	 -	 S
4

	

Sub-total

	

S

	

1.437,402

	

$

	

1,980 S

	

889,085 S

	

530,535 S

	

15.677 $

	

145

Storage
5

	

Demand

	

$

	

3,459,350

	

$

	

4.152 $

	

2,180,301 $

	

1,248,604 $

	

25,948 S

	

346
6

	

Commodity

	

S

	

10,507,000

	

$

	

15,829 S

	

6,388,009 S

	

3,954,663 $

	

147,500 $

	

1,200
7	 	 Customer	 S	 -	 5	 -	 S	 -	 S	 -	 S	 -	 S
8

	

Sub-total

	

S

	

13,968,350

	

$

	

19,780 S

	

8,568,310 S

	

5,203,267 S

	

173,447 S

	

1,546

Transmission
9

	

Demand

	

S

	

18,401,471

	

$

	

25,976 S

	

11,109,078 S

	

6,755,455 5

	

509,299 S

	

1,664
10

	

Commodity

	

S

	

-

	

$

	

- $

	

- S

	

- S

	

- S
11

	

Customer	 S

	

-

	

$

	

-	 $	 - S

	

- S

	

- $

	

-
12

	

Sub-total

	

$

	

18,401,471

	

$

	

25,976 S

	

11,109,078 $

	

6,755,456 S

	

509,299 $

	

1,664

Distribution
13

	

Demand

	

S

	

64,685,818

	

$

	

119,544 S

	

51,125,331 S

	

31,089,428 S

	

2,343,855 S

	

7,657
14

	

Commodity

	

S

	

-

	

$

	

- S

	

- $

	

- S

	

- $
15

	

Customer	 $	 80,973,669	 $	 561.972	 $	 69,840,068	 S	 10,419,278	 S	 54,851	 S	 97,700
18

	

Sub-total

	

S 165,659,484

	

$

	

681,516 $

	

120,985,399 S

	

41,508,705 $

	

2,398,506 $

	

105,358

CusL Accte.A Sales
17

	

Demand

	

S

	

-

	

S

	

- $

	

- S

	

- $

	

- $

	

-
1B

	

Commodity

	

S

	

(6.318)

	

S

	

(11) $

	

(3,536) S

	

(2,420) S

	

(351) $

	

(1)
19	 	 Customer	 S	 (2.350,198)	 $	 (19,280)$	 (1,472,907)$	 (857,829) S	 (32) $	 (150)
20

	

Sub-total

	

S

	

(2,356,518)

	

$

	

(19,291) $

	

(1,476,443) $

	

(860,249) S

	

(382) $

	

(151)

TOTAL
21

	

Demand

	

S 107,486,040

	

$

	

150,882 S

	

64,988,843 $

	

39,429,056 S

	

2,887,507 $

	

9,752
22

	

Commodity

	

S

	

11,018,682

	

$

	

18,388 $

	

8,699,405 $

	

4,147,209 $

	

154,421 S

	

1,258
23

	

Customer

	

S

	

78,623,470

	

S

	

542,692 S

	

68,367,161 $

	

9,561,448 $

	

54,619 $

	

97,550

Line
No.

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
Heating (0t)	 Heating (011	 (02)	 Demand (03)	 Service (05)

(A)

	

(B)

	

(C)

	

(D)

	

(E)

	

(F)

	

(f3)

24

	

TOTAL AVERAGE RATEBA55	 $	 197,108,192	 $	 709,982	 $	 140,055,409	 S	 53,137,713	 $	 3,098,547	 $	 108,561
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North Shore GasCompany
Alternative EmbeddedClass Cost of ServiceStudy Under Averaqe andPeak

ProForma FY2007 w/ Rider UBA
Functional Revenue Requirement

Lino

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
Na.

Description

	

System Total

	

	 Heating (01)	 Heetlnq (01)	 (02)	 Demand (03)	 Service (05)
(A)

	

(9)

	

(C)

	

(D)

	

(E)

	

(F)

	

(G)

Prod. & Gath-
1

	

Demand

	

$

	

635,902

	

S

	

837 $

	

397,098 S

	

232,095 S

	

5,614 S

	

59
2

	

Commodity

	

S

	

55,031

	

S

	

82 $

	

33,457 S

	

20,713 S

	

773 S

	

6
3

	

Customer	 S	 -	 S

	

-	 $	 -	 S	 -	 $	 -	 $
4

	

Sub-total

	

$

	

690,932

	

S

	

919 5

	

430,555 $

	

252,807 $

	

6,586 S

	

65

Storage
5

	

Demand

	

S

	

543,489

	

S

	

652 S

	

342,528 $

	

196,158 $

	

4,076 $

	

54
6

	

Commodity

	

S

	

1,116,232

	

5

	

1,860 $

	

678,843 S

	

420,131 S

	

15,670 S

	

127
7	 	 Customer	 5	 S	 $	 S	 S	 S
8

	

Sub-total

	

$

	

1,659,700

	

$

	

2,313 S

	

1,021,171 $

	

616,289 S

	

19,746 S

	

182

Transmission
9

	

Demand

	

S

	

2,913,309

	

$

	

4,113 S

	

1,758,830 S

	

1,069,549 $

	

80,634 S

	

263
10

	

Commodity

	

S

	

S

	

- $

	

- S

	

- S

	

- S

	

-
11	 	 Customer	 S	 -	 S	 -	 S	 - S	 -	 S

	

-	 S	 -
12

	

Sub-total

	

$

	

2,913,389

	

S

	

4,113 S

	

1,758,830 S

	

1,069,549 S

	

80,634 $

	

263

Distribution
13

	

Demand

	

$

	

20,788,343

	

S

	

29,354 S

	

12,548,811 $

	

7,632,159 S

	

576,140 $

	

1,879
14

	

Commodity

	

S

	

(525,000)

	

$

	

(907) S

	

(293,798) $

	

(201,114) $

	

(29,138) S

	

(45)
15

	

,	 Customer	 $	 27,857,848	 $	 246,763	 $	 23,548,986	 S	 4.000,555	 S	 27,281	 S	 34,062
16

	

Sub-total

	

$

	

48,120,991

	

S

	

275,210 S

	

35,804,001 S

	

11,431,600 S

	

574.283 $

	

35,897

Cust. Accts. & Sales
17

	

Demand

	

S

	

$

	

- S

	

- S

	

- S

	

- S
18

	

Commodity

	

$

	

258,238

	

S

	

585 S

	

150,296 S

	

94,413 $

	

12,904 S

	

40
19	 	 Customer	 S	 12,128,585	 5	 188,123	 $	 11,131,422	 $	 804,564	 $	 (868) $	 5,344
20

	

Sub-total

	

$

	

12,388,823

	

S

	

188,709 S

	

11,281.718 S

	

898,976 S

	

12,036 $

	

5,384

TOTAL
21

	

Demand

	

$

	

24,881,103

	

S

	

34,956 $

	

15,047,267 $

	

9,129,959 S

	

666,664 $

	

2,256
22

	

Commodity

	

S

	

904,550

	

S

	

1,421 $

	

568,628 S

	

334,161 S

	

211 S

	

129
23

	

Customer

	

$

	

39,906,233

	

S

	

434,886 S

	

34,680,400 $

	

4,805,119 S

	

26,413 S

	

39,407

24

	

TOTAL REVENUE REQUIREMENT	 $	 65,771,886	 $	 471,263	 $	 50,296,303	 $	 14,269,240	 S	 693,289	 $	 41,792
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NorthShore Gas Company
AlternativeEmbedded Class Cast of Service Studv Under Averacte and Peak

Pro Forma FY2007 w/ Rider URA
Unit Costs

Une

	

Residential Non-

	

Residential

	

General Service Large Volume

	

Standby
No. Description

	

System Total
	 Heating (01)	 Heating 101)	 1021	 Demand103)	 Service(06)

(A)

	

(8)

	

(C)

	

(D)

	

(E)

	

(F)

	

(G)

Prod. & Gatti
t

	

Demand

	

$

	

0.34

	

S

	

0.03 5

	

0.23 $

	

1.48 5

	

161.49 $

	

007
2

	

Commodity

	

S

	

-

	

S

	

-

	

S

	

_

	

S

	

-

	

S

	

-

	

S
3

	

Customer

	

S

	

5

	

-

	

$

	

S

	

-

	

$

	

S

Storage
4

	

Demand

	

S

	

0.29

	

$

	

0.02 S

	

020 S

	

1.25 5

	

113,23 S

	

0.06
5

	

Commodity

	

S

	

0.00

	

S

	

0.00 S

	

0.00 S

	

0.00 S

	

0.00 S

	

0.00
6

	

Customer

	

S

	

-

	

S

	

-

	

5

	

-

	

$

	

-

	

S

	

-

	

S

Transmission
7

	

Demand

	

S

	

154

	

S

	

0.14 S

	

1.03 S

	

6.81 S

	

2,239.84 S

	

0.29
8

	

Commodity

	

S

	

S

	

-

	

S

	

-

	

S

	

-

	

S

	

-

	

5
9

	

Customer

	

S

	

S

	

$

	

$

	

S

	

$

	

-

Distribution
10

	

Demand

	

S

	

10.96

	

S

	

1.02 S

	

7.34 $

	

48 58 $

	

16,003.89 S

	

2.06
11

	

Commodity

	

S

	

(0.00)

	

5

	

(000) S

	

(000) 5

	

(0.00) $

	

(0.00) 5

	

(0.00)
12

	

Customer

	

S

	

14.68

	

S

	

8.55 S

	

13.77 S

	

25.46 S

	

757.81 S

	

37.35

Cust- Accts. & Sales
13

	

Demand

	

S

	

S

	

S

	

-

	

5

	

S

	

-

	

S

	

-
14

	

Commodity

	

S

	

0.00

	

S

	

0.00 $

	

0.00 S

	

0.00 S

	

0.00 S

	

0.00
15

	

Customer

	

S

	

6.39

	

S

	

6.52 $

	

8.51 S

	

5.12 S (24.11) S

	

5.86
TOTAL

16

	

Demand

	

S

	

13.11

	

S

	

1.21 S

	

8,80 S

	

58.11 S

	

18,518.45 S

	

2.47
17

	

Commodity

	

S

	

0,00

	

S

	

0.00 S

	

0.00 $

	

0.00 S

	

-

	

S

	

0.01
18

	

Customer

	

S

	

21,07

	

S

	

15.06 S

	

20,27 S

	

30.58 S

	

733.71 5

	

43,21

	

333,900,528	 578.588	 186,854,805	 127,909.004	 18,531,844	 28,487

	

1,897,548	 28,872	 1,710,612	 157,116	 36	 912

10

	

Mct
20

	

Customers (Annual)
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Line Na

2
3
4

North Shore aas Company
Re8en 4R!11on Brlvngl8ehe lg lq frt red	 Cott of ServiceStudywith USA

Adjust To

Descdptton

C-1 Pro Forma at
Present Rates wl

UBA
Remove Rev.

Taxes

Other
Rainmaking
Ad(ustments

Rider UBA
Adjustments

Increase From
'Present Rates

Pro Forma at
ProposedRates

Total COS
Adjustment

Adjusted Pro
Forma at Present

Rates

Adjusted Pro
Forma at Proposed

Pales	

Revenue
Retail Sales and Transportation

	

S 297,933,000 $ (14.525,000) $

	

8,985,000 S

	

1,542,000 S

	

4,656,000 $ 298,591,000 S (230,820,000)

	

61,120,000 S

	

65,771,000

OtherOperatinqRevenue
Forfeited Discounts (FERC 487)
Misc Service Revenues (FERC 488)
Other Revenues (FERC 493, 495)

IA) IBI

	

[Cl

	

(D1 LEI (F) IG) (I)[ 1) I'll

	996,000 $

	

(25,536)

	

433,000 S

	

(4,178)
	227.000

	

0

13,000	21,000

	

1,004,464

	

{1,004,464)

	

0
	95,000

	

523,822

	

(523,822)

	

0
	227,000

	

(227,000)

	

0

0
0
0

05

e

7

9
10

11
12
13
14
15
ie
17

Total Other Operating Revenue

Revenue for Rev. Reqt.

gxoensea
Coat of Gas
Gen. Oper_ & Maint
Depreciation and Amortization

Taxes other thanInc^,,,raTaxes
SOT
MUT
Gross Rev Tax
invested Cap Tex
Rest Estate Tax
Payroll Taxes
Other Taxes

1,856,000

	

(29,714)

	

13,000

	

116,000

	

1,755,286

	

(1,755,286)

	

0

S 299,589,000 S (14,554,714) S 5,998,000 S 1,542,000 5 4,772,000 S 298,346,286 $ (232,575,288) S 61,120,000 S 65,771,000

S

	

-

	

$ 226,316,000 5 (226,316,000) S

	

-

	

$
	44,000

	

39,474,000

	

(3,607.000)

	

35,823,000

	

35,867,000

	

6,166,000

	

-

	

6,166,000

	

6,186,000

	

5,395,000

	

(5,395,000)

	

7,314,000

	

(7,314,000)
	312,000

	

(278,000)
1,298,000

6,000
696,000

	

1,487,000

	

(1,466.000)

	

S 220,300,00D S

	

-

	

S

	

6,016,000 S

	

43,639,000

	

(101,000)

	

(4,108,000)

	

5,724,000

	

442,000

	

34,000.00

	

(34,000)

	

1,348,000

	

1,348,000

	

1,348,000

	

6,000

	

6,000

	

6,000

	

696.000

	

696,000

	

696,000

	

21,000

	

21,000

	

21,000

50,000

1e

	

Sub-total

	

16,508,000

	

(14,453,000)

	

50,000

	

2,105,000

	

(34,000.00)

	

2,071,000

	

2,071,000

19

20
21
22

IncomeTax
Federal
State
Prov for Deferred
Inv. Tax Credit

324,000

	

1,348,000
(420,000)

	

304,000
3,446,000

	

(75,000)
(26,000)

	

500,000

	

1,534,000

	

3,705,000

	

-

	

2,172,000

	

3,706,000

	

113,000

	

345,000

	

342,000

	

-

	

(3,000)

	

342,000

	

3,371,000

	

-

	

3,371,000

	

3,371,000

	

(26,00

	

(26,000)

	

(26,000)

23

	

Total Income Taxes

	

3,324,000

	

-

	

1,577,000

	

613,000

	

1,879,000

	

7,393,000

	

5,514,000

	

7,393,000

24

	

Credit for Other Oper. Revenues

	

(2,618,286)

	

(2,497.286)

	

(2,618,286)

25
26
27

Total Operating Expenses
Return

Total Expenses for Allocation

	

289,495,000

	

(14,554.000)

	

3,977,000
	10,004,000

	

3,021,000

	

286,171,000

	

(14,554,000)

	

2,400,000

	

613,000

	

1,923,000

	

281,454,000

	

(232,575,286)

	

47,076,714

	

48,878,714
	929,000

	

2,849,000

	

16,892,288

	

-

	

14,043,286

	

16,892,286
	44,000

	

274,061,000

	

(232,575,286)

	

41,582,714

	

41,485,714

2e

	

Revenue Requirement for Alloc.

	

S 299,589,000 5 (14,554,000) $

	

6,998,000 5

	

1,542,000 $

	

4,772,000 $ 298,348,286 S (232,575,286)

	

60,999,000 5

	

65,771.000
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North Share Gee Company
Reccnclilation Between Srhvlote C-1 end Coat of 6ervlce atoll wf(t12utJ))SA

C-1 Pro Forma at Adjust To Other Adjusted Pro Adjusted Pro
Present Rates Remove Rev. Ratemaldng Increase From Pro Forme at Total COS Farina at Present Forme at

Line No Description win UBA Taxes Adjustments 'Present Rates Proposed Rates Adjustment Rates Proposed Rates
(Al

	

[B)

	

(C)

	

(0)

	

(EI

	

(F)

	

[G)

	

(HI

	

(I)

Revenue
Retail Sales and Transportation S

	

297,933,000 S (14,525,000)

	

S 6,965.000 S 8,198,000 S 296,591,000 $ (229,278,000) 61,120,000 S

	

67,313,000
Other Operatinn Revenue.

2 Forfeited Discounts (FERC 487) 996,000 $

	

(25,536) 13,000 21,000 1,004,464 (1,004,464) 0 0
3 Misc Service Revenues (FERC 488) 433,000 S

	

(4,178) 95,000 523,822 (523,822) 0 0
4 Other Revenues (FERC 493. 495) 227,000 0 227,000 (227,000) 0 0

5 Total Other Operating Revenue 1,856,000 (29,714) 13,000 116,000 1,755,288 (1,755,288) 0 0

6 Revenue for Rev.Regt. $ 299,589,000 $ (14,554,714)

	

S 6,988,000 S 8,314,000 S 288,346.286 S (231,033,286) $ 61,120,000 $

	

67,313,000

Expenseg
7 Cost otGas S 220,300,000 S

	

-

	

S 6,016,000 S - S 226,316,000 $ (226,316,000) S - S
a Gen Oper. 8 Malnt 43.039,000 (101,000) (4,108,000) 44,000 39,474,000 (2,065,000) 37,365,000 37,409,000
s Depredation and Amortization 5,724,000 442.000 6,166,000 - 6,166,000 6,166,000
to

Taxes o er than Income Taxes
it SUT 5,395,000 (5,395,000)
12 MUT 7,314,000 (7,314,000)
13 Gross Rev Tax 312,000 (278,000) 34,000.00 (34,000)
14 Invested Cap Tax 1.298,000 50,000 1,348,000 - 1,348,000 1,348,000
is Real Estate Tax 8,000 6,000 6,000 8,000
is Payroll Taxes 695,800 696,000 696,000 696,000
17 Other Taxes 1,487,000 (1,466,000) 21,000 21,000 21,00D

la Sub-total 10,508,000 (14,453,000) 50,000 2,105,000 (34,000.00) 2,071,000 2,071.000

Income Tax
to Federal 324,000 1,348,000 2,034,000 3,706,000 1,672,000 3,706,000
20 State (420,000) 304,000 458,000 342,000 (116,000) 342,000
21 Prov for Deferred 3,446,000 (75,000) 3,371,000 3,371,000 3,371,000
22 Inv Tax Credit (26,000) (26,000) (25,000) (26,000)

23 Total Income Taxes 3,324,000 1,577,000 2,492,000 7,393,000 4,901,00D 7,393,090

24 Credit for Other Opel., Revenues (2,618,288) (2,497,286) (2,518,286)

25 Total Operating Expenses 289,495.000 (14,554,000) 3,977,000 2,536,000 281,454,000 (231,033,286) 48,005,714 50,420,714
26 Return 10,094,000 - 3,021.000 3,778,000 16,692,288 13,114.286 16,892,286
27 Total Expenses for Allocation 288,171,000 (14,554,000) 2,400,000 44,000 274,061,000 (231,033,286) 43,104,714 43,027,714

2e Revenue Requirement for Ailoc. S 299,589,00D S (14,554,000) $ 6,998,000 $ 6,314,000 S 288,346,286 $ (231,033,286) 60,899,000 S

	

67,313,000
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