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North Shore Gas Company
Embedded Cost of Service Study

Second Pulse Data Capability

Line

	

Line

No.

	

Description

	

Amount

	

No.

(A)

	

(B)

	

(C)

Rate Base
1

	

2nd Pulse Device

	

$

	

295.00

	

1
2

	

Device Installation

	

2
3

	

Field Labor

	

$

	

126.24

	

3
4

	

Eng & Spv. Labor

	

62.82

	

4
5

	

Transportation

	

43.48

	

5
6

	

Materials Stocking Cost

	

59.00

	

6
7

	

Labor Overhead

	

128.14

	

7
8

	

General Adminstration	 	 126.24

	

8
9

	

Sub-total

	

545.92

	

9
10

	

Accumulated Reserve

	

10
11

	

Other Rate Base Items

	

11
12

	

TOTAL RATE BASE

	

$

	

840.92

	

12

13

	

Return
14

	

Rate of Return
15

	

Operating Income (Line 12 x Line 14)

16

	

Expenses
17

	

Operation and Maintenance
18

	

Depreciation Expense (Line 12 / 20 yrs)
19

	

Amortization Expenses
20

	

Taxes Other Than Income
21

	

Revenue Credits
22

	

TOTAL EXPENSES BEFORE TAXES

Revenue Requirement
Gross Revenue Conversion Factor - Excluding

Additional Charges for Revenue Taxes
Revenue Requirement (Line 15 x Line 25)

27

	

Total Revenue (Line 26 + Line 22)

13
8.57%

	

14
$

	

72.07

	

15

16
$

	

17

	

42.05

	

18
19

-

	

20
21

$

	

42.05

	

22

23
24

	

1.6713125

	

25

	

120.45

	

26

$

	

162.49

	

27

23
24
25
26

28

	

Monthly Charge for 2nd Pulse Device (Line 27 / 12 - rounded)

	

$

	

14.00

	

28

North Shore Ex. VG-1.10



Rider EEP
Information Sheet No. 1

North Shore Gas Company

Enhanced Efficiency Program Adjustment
Under Rider EEP

Schedule of Rates, ILL. C.C. No. 17

Applicable to Service Classification Nos. 1H and 2

Effective With Service Rendered
On and After January 1, 2008

S. C. No. 1 H	 S. C. No. 2

Effective Component

	

.XXX 0

	

.XXX 0

North Shore Ex. VG-1.11
Page 1 of 5



North Shore Gas Company

Enhanced Efficiency Program Adjustment

Under Rider EEP

Schedule of Rates, ILL. C.C. No. 17

Calculation of Effective Component

Effective January 1, 2008

Line No.

	

Description

	

S.C. No. 1 H

	

S.C. No. 2

[C]

Annual Budget EEP Expenditures (Factor AB)
1

	

January 1, 2008 - Decmber 31, 2008

2

	

Average Customers (January 1, 2008 - December 31, 2008)

3

	

Effective Component (¢ / Customer (Line 1 / Line 2/ 12) x 100

	

.XXX

	

.XXX

$

	

X,)XX,XXX

X,XXX,XXX,XXX

X,XXX,XXX

X,XXX,XXX,XXX

North Shore Ex. VG-1.11
Page 2 of 5



Rider EEP
Information Sheet No. 3

North Shore Gas Company

Enhanced Efficiency Program Adjustment
Under Rider EEP

Schedule of Rates, ILL. C.C. No. 17

Applicable to Service Classification Nos. 1H and 2

Effective With Service Rendered
On and After April 1, 2009

Line
No.

	

S. C. No. 1H

	

S. C. No. 2

1

	

Effective Component (1)

	

.XXX ¢

	

.XXX ¢

2

	

Reconciliation Adjustment

	

.XXX 0

	

.XXX 0

3

	

Total Adjustment (Sum Lines 1+ 2) 	 	 .XXX ,0 	 .XXX,0

(1) From filing Effective January 1, 2009.

Submitted By:

North Shore Ex. VG-1.11
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North Shore Gas Company

Enhanced Efficiency Program Adjustment

Under Rider EEP
Schedule of Rates, ILL. C.C. No. 17

Calculation of Carryover and Reconciliation Adjustment - RA,

Line No.

	

Description
[Al

Effective April 1, 2009 - December 31, 2009

S.C. No. 1H

[B]
S.C. No. 2

	

Reference

1 CALCULATION OF CARRYOVER

2 Carry Over Percentage 75% 75%

3 Annual Budget

	

$ X,XXX,XXX

	

$ X,XXX,XXX

Line 9, Prior Year Filing
4 Carry Over From Prior Year

	

$ X,XXX,XXX

	

$ X,XXX,XXX Effective April 1, 2008

5 Available Budget

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 3 + Line 4
EEP Expenses (EEPE)

6 January 1, 2008 - December 31, 2008

	

$ X,XXX,XXX

	

$ X,XXX,XXX

7 Amount Under Budget

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 5 - Line 6

8 Carry Over Maximum

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 2 x Line 3
Carry over into Budget Year

9 Ending December 31, 2009

	

$ X,XXX,XXX

	

$ X,XXX,XXX Lesser of Line 7 and Line 8

CALCULATION OF
10 RECONCILIATION ADJUSTMENT

11 Carry Over Adjustment

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 9 - Line 4

12 RA,:

EEP Expenses (EEPE)
13 January 1, 2008 - December 31, 2008

	

$ X,XXX,XXX

	

$ X,XXX,XXX
EEP Revenues (EEPR)

14 January 1, 2008 - December 31, 2008

	

$ X,XXX,XXX

	

$ X,XXX,XXX

15 RA, to be recovered or (refunded)

	

$ XXX,XXX

	

$ XXX,XXX Line 13 - Line 14

16 Interest (i)

	

x% XX,XXX XX,XXX Line 15 X x %
Total Reconciliation Adjustment

17 Including Rollover and Interest

	

$ XXX,XXX

	

$ XXX,XXX Line 11 + Line 15 + Line 16

Average Customers
18 (April 1, 2009 - December 31, 2009) X,XXX,XXX,XXX X,XXX,XXX,XXX

19 TOTAL RECONCILIATION ADJUSTMENT .XXX .XXX ¢ Line 17 / Line 18 / 12 x 100

North Shore Ex. VG-1.11
Page 4 of 5



North Shore Gas Comp any

Enhanced Efficiency Program Adjustment
Under Rider EEP

Schedule of Rates, ILL. C.C. No. 17

Calculation of Carryover and Reconciliation Adjustment - RA,

Effective April 1, 2010 - December 31, 2010

Line No.

	

Description

	

S.C. No. 1H

	

S.C. No. 2

]A)

	

[B]

	

[C]

	

[D]

CALCULATION OF CARRYOVER

2 Carry Over Percentage 50% 50%

3 Annual Budget

	

$ X,XXX,XXX

	

$ X,XXX,XXX

Line 9, Prior Year Filing
4 Carry Over From Prior Year

	

$ X,XXX,XXX

	

$ X,XXX,XXX Effective April 1, 2009

5 Available Budget

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 3 + Line 4

EEP Expenses (EEPE)
6 January 1, 2009 - December 31, 2009

	

$ X,XXX,XXX

	

$ XXXX,XXX

7 Amount Under Budget

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 5 - Line 6

8 Carry Over Maximum

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 2 x Line 3

Carry over into Budget Year
9 Ending December 31, 2010

	

$ X,XXX,XXX

	

$ X,XXX,XXX Lesser of Line 7 and Line 8

CALCULATION OF
10 RECONCILIATION ADJUSTMENT

11 Carry Over Adjustment

	

$ X,XXX,XXX

	

$ X,XXX,XXX Line 9 - Line 4

12 RAC:

EEP Expenses (EEPE)
13 January 1, 2009 - December 31, 2009

	

$ XXXX,XXX

	

$ X,XXX,XXX

EEP Revenues (EEPR)
14 January 1, 2009 - December 31, 2009

	

$ X,XXX,XXX

	

$ X,XXX,XXX

15 RA, to be recovered or (refunded)

	

$ XXX,XXX

	

$ XXXXXX Line 13 - Line 14

16 RA2:

Actual RAC Recoverable or (Refundable)
17 April 1, 2009 - December 31, 2009

	

$ X,XXX,XXX

	

$ X,XXX,XXX
Actual RA, Revenues

18 April 1, 2009 - December 31, 2009

	

$ X,XXX,XXX

	

$ X,XXX,XXX

19 RAr to be recovered or (refunded)

	

$ XXX,XXX

	

$ XXX,XXX Line 17 - Line 18

20 Line 15 + Line 19Total Reconciliation Adjustment

	

$ XXX,XXX

	

$ XXX,XXX

21 Interest (i) @ x% XX,XXX XX,XXX Line 20 X x %

Total Reconciliation Adjustment
22 Including Rollover and Interest

	

$ XXXXXX

	

$ XXX,XXX Line 11 + Line 20+ Line 21

Average Customers
23 (April 1, 2010 - December 31, 2010) X,XXX,XXX,XXX X,XXX,XXX,XXX

24 TOTAL RECONCILIATION ADJUSTMENT .XXX 4 .XXX 4 Line 22 / Line 24 / 12 x 100

Reference

North Shore Ex. VG-1.11
Page 5 of 5
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Rider UBA
Information Sheet No. 1

North Shore Gas Company

Uncollectible Balancing Adjustment

Under Rider UBA

Schedule of Rates, ILL. C.C. No. 17

Applicable to Service Classification Nos. 1H, IN , 2, 3 and 5 and Riders SST, SST-T, LST-T, P and P-T

Effective With Service Rendered
On and After April 1, 2008

Line

No.

1

	

Effective Component

	

.XXX

2

	

RA

	

.XXX

3

	

Total Adjustment (Sum Line 1 and Line 2)

	

X.XXX ¢

North Shore Ex. VG-1.13
Page 1 of 4



North Shore Gas Company

Uncollectible Balancing Adjustment
Under Rider UBA

Schedule of Rates, ILL. C.C. No. 17

Calculation of Effective Component

Effective April 1, 2008

Effective Month
Description	 Estimated Amount

[sl

	

[C]

1 Factor EGCR - Estimated Gas Charge Revenues $XXX,XXX,XXX Gas Charge Revenues estimated for the effective month

2 Factor UEP - Uncollectible Expense Percentage X.X% Established pursuant to order of the Illinois Commerce Commission
entered MM, DD, YY in Docket No.

3 Total to be Recovered X,XXX,XXX Line 1 x Line 2

4 Factor T - Company Supplied Gas Therms XXX,XXX,XXX Forecasted Therms for the effective month.

5 Effective Component (Cents Per Therm) X.XXX (Line 3 / Line 4) X 100

Line No.
[A]

Reference
[D]

North Shore Ex. VG-1.13
Page 2 of 4



North Shore Gas Company

Uncollectible Balancing Adjustment
Under Rider UBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Reconciliaton Adjustment - RA1

Effective March 1, 2009

Line
No.

RAI Reconciliation Period: Fiscal Year Ending December 31, 2008

1 Actual Gas Charge Revenues (AGR) (1)

	

$ XXX,XXX,XXX

2 Uncollectible Expense Percentage (UEP) (2) X.X %

3 Actual Gas Charge Uncollectible Expenses (AGCUE) (Line 1 x Line 2)

	

$ XX,XXX,XXX

4 Recovered Gas Charge Uncollectible Expenses (RGCUE) (3)

	

$ XX,XXX,XXX

5 Gas Charge Uncollectible Expenses to be Recovered (Refunded) (Line 3 -Line 4)

	

$ X,XXX,XXX

6 Interest @ X.X% (Line 3 x Interest) (4)

	

$ X,XXX

7 Total Gas Charge Uncollectible Expenses to be Recovered (Refunded) Incl. Interest (Line 5+ Line 6)

	

$ X,XXX,XXX

8 Factor T (therms for March 1, 2009 - December 31, 2009) XXX,XXX,XXX

g RA, Adjustment Per Therm (Line 7 / Line 8) x 100 .XXX

10 RA2 (Not applicable this filing) 0¢

11 RA = RA1 + RA2 (Sum lines 9 and 10) .XXX ¢

(1) Actual Gas Charge revenues arising from Riders 2, SST, SST-T, LST-T, P and P-T.
(2) Uncollectible expense percentage established pursuant to order of the Illinois Commerce Commission entered MM DD, YY in Docket No.
(3) Revenues arising from the application of the Effective Component of Rider UBA.
(4) Interest rate established by the Illinois Commerce Commission under 83 III Adm. Code 280.70 (e) and in effect when this adjustment is calculated.

North Shore Ex. VG-1.13
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North Shore Gas Company ,

Uncollectible Balancing Adjustment
Under Rider UBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Reconciliation Adjustment - RA

Effective March 1, 2010

Line
No.

RA1 Reconciliation Period: Fiscal Year Ending December 31, 2009

1 Actual Gas Charge Revenues (AGR) (1)

	

$ XXX,XXX,XXX

2 Uncollectible Expense Percentage (UEP) (2) X.X %

3 Actual Gas Charge Uncollectible Expenses (AGCUE) (Line 1 x Line 2)

	

$ XX,XXX,XXX

4 Recovered Gas Charge Uncollectible Expenses (RGCUE) (3)

	

$ XX,XXX,XXX

5 Amount to be Recovered (Refunded) through RA, (Line 3 - Line 4)

	

$ X,XXX,XXX

RA2 Reconciliation Period: Ten-Month Period Ending December 31, 2009:

6 RA, Revenues to be Recovered (Refunded) (Previous RA, filing - Line 5)

	

$ X,XXX,XXX

7 Actual Revenues arising through Application of RA,

	

$ X,XXX,XXX

8 Amount to be Recovered (Refunded) through RA2 (Line 6 - Line 7)

	

$ XXX,XXX

RA - Reconciliation Adjustment

9 Total R, and R2 to be Recovered (Refunded) (Line 5 + Line 8)

	

$ X,XXX,XXX

10 Interest @ X.X% (Line 9 x Interest) (4)

	

$ X,XXX

11 Total Rider UBA Amount to be Recovered (Refunded) Incl. Interest (Line 9 + Line 10) X,XXX,XXX

12 Factor T (estimated therms for March 1, 2010 - December 31, 2010) XXX,XXX,XXX

13 RA - Reconciliation Adjustment Per Therm (Line 11 / Line 12) x 100 .XXX ¢

(1) Actual Gas Charge revenues arising from Riders 2, SST, SST-T, LST-T, P and P-T.
(2) Uncollectible expense percentage established pursuant to order of the Illinois Commerce Commission entered MM DD, YY in Docket No.
(3) Revenues arising from the application of the Effective Component of Rider UBA.
(4) Interest rate established by the Illinois Commerce Commission under 83 III Adm. Code 280.70 (e) and in effect when this adjustment is calculated.

North Shore Ex. VG-1.13
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North Shore Gas Company
Proposed Rates

Rider UBA

Line
No.

1 Gas Charge Revenue $

	

220,300,000
2 Uncollectible Expense 0.70%
3 Gas Cost Uncollectable Expense (Line 1 x Line 2) $

	

1,542,100

4 Retail Therms 227,895,787
5 Standby Commodity Therms 1,420,283
6 Total Therms 229,316,070

7 Rate $/therm (Line 3 / Line 6) $

	

0.00672

North Shore Ex. VG-1.14



Rider VBA
Information Sheet No. 1

Line
No.

North Shore Gas Company

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Applicable to Service Classification Nos. 1H, 1 N and 2

Effective With Service Rendered
On and After May 1, 2008

Service Classification No.
IN

	

1H

	

2

1

	

Effective Component

2

	

RA

3

	

Total Adjustment (Sum Line 1 and Line 2) 	 	 .XXX

.XXX ¢

XXX ¢

.XXX

.XXX

.XXX

.XXX ¢

.XXX ¢

.XXX 0

North Shore Ex. VG-1.15
Page 1 of 8



North Shore Gas Company

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Effective Component

Effective May 1, 2008

Line No.
Service Classification No.

IN

	

1H 2

1

Month of March 2008

Rate Case Margin (RCM) Per Customer(1)

	

$

[A]

	

[B]

XXX

	

$

	

XX.XX

	

$

[C]

XXX.XX

2 Actual Margin (AM) Per Customer(2)

	

$ x.XX

	

$

	

XX.XX

	

$ XXX.XX

3 Difference (Line 1 - Line 2)

	

$ XX

	

$

	

.XX

	

$ x.xx

4 Rate Case Customers (RCC) (3)

	

$ xxx,Xxx

	

XXX,XXX xx,xxx

5 Margin to be Recovered or (Refunded) (Line 3 X Line 4)

	

$ XX,XXX

	

XXX,XXX XXX,XXX

6 Factor T (therms for the effective month) XX,XXX,XXX

	

XXX,XXX,XXX XXX,XXX,XXX

7 Adjustment Per Therm (Line 5 / Line 6) x 100 .XXX

	

.XXX .XXX

(1) See Page 3, Determination of Rate Case Margin (RCM) Per Customer, Columns C, F and I for the applicable month.
(2) See Page 4, Determination of Actual Margin (AM) Per Customer, Columns C, F and I for the applicable month.
(3) See Page 3, Determination of Rate Case Margin (RCM) Per Customer, Columns B, E and H for the applicable month.

North Shore Ex. VG-1.15
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NorthShoreGas Company

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Rate Case Margin (RCM) Per Customer

Effective May 1, 2008

Service Classification No. IN

	

Service Classification No. 1H Service Classification No. 2

	

Rate Case

	

Rate Case

	

Rate Case

	

Rate Case

	

Rate Case

	

Rate Case

	

Rate Case

	

Rate Case

	

Rate Case
Line

	

Margin RCM

	

Customers

	

Margin (RCM)

	

Margin RCM

	

Customers

	

Margin (RCM)

	

Margin RCM

	

Customers

	

Margin (RCM)
No.	 Month	 (1)	 RCC(2)	 Per Customer	 (1)	 RCC(2)	 Per Customer	 (1)	 RCC(2)	 Per Customer

[A)

	

[BI

	

[CI

	

ID]

	

[E)

	

[F)

	

[G]

	

[Hi

	

[II
	[ A ll[B)

	

ID)/[El

	

[G[i[H)

	

March, 2008

	

$ X,XXX,XXX

	

XXX,XXX $

	

XXX

	

$ XXX,XXX,XXX

	

XXX,XXX $

	

XXXX

	

$ XXX,XXX,XXX

	

XXX,XXX $

	

XXXX

(1) Distribution revenues (margin), excluding customer charge revenues, established pursuant to order of the Illinois Commerce Commission entered MM DD, YY in Docket No.
(2) Customers as established pursuant to order of the Illinois Commerce Commission entered MM DD, YY in Docket No. 	

North Shore Ex. VG-1.15
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North Shore Gas Com pany

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Actual Margin (AM) Per Customer

Effective May 1, 2008

Service Classification No. IN

	

Service Classification No. 1H Service Classification No. 2

Actual

	

Actual Margin

	

Actual

	

Actual Margin

	

Actual

	

Actual Margin
Line

	

Actual Margin

	

Customers

	

(AM) Per

	

Actual Margin

	

Customers

	

(AM) Per

	

Actual Margin

	

Customers

	

(AM) Per
No.	 Month	 AM (1)	 AC(2)	 Customer	 AM (1)	 AC(2)	 Customer	 AM (1)	 AC(2)	 Customer

[A)

	

[B1

	

[C]

	

[D]

	

[El

	

[F)

	

[G]

	

[HI

	

[l1
[AI/ [B)

	

[D1/[E)

	

[GI / [H 1

March, 2008

	

$ X,XXX,XXX

	

XXX,XXX $

	

X.XX

	

$ XXX,XXX,XXX

	

XXX,XXX $

	

XX.XX

	

$ XXX,XXX,XXX

	

XXX,XXX $

	

XX.XX

(1) Actual distribution revenues (margin), excluding customer charge, revenues booked for the month,
(2) Actual customers booked for the month.

North Shore Ex. VG-1.15
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North Shore Gas Company,

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Reconciliation Adjustment - RA

Effective March 1, 2009

Line Service Classification No.
No. IN 1H 2

[Al [B1 [C]
RA, Reconciliation Period: Fiscal Year Ending December 31, 2008

1 Rate Case Margin (RCM) (1)

	

$ X,XXX,XXX

	

$ XXX,XXX,XXX

	

$ XXX,XXX,XXX

2 Actual Margin Revenues (AM) excluding VBAR (2)

	

$ XX.XX

	

$

	

XXX.XX

	

$ XXX.XX

3 Rider VBA Revenues (VBAR) (3)

	

$ XX,XXX

	

$

	

X,XXX,XXX

	

$ X,XXX,XXX

4 Total Actual Margin Revenues

	

( Line 2 + Line 3)

	

$ X,XXX,XXX

	

$ XXX,XXX,XXX

	

$ XXX,XXX,XXX

5 Total Rate Case Margin to be Recovered (Refunded) (Line 1 -Line 4)

	

$ XX,XXX

	

$

	

X,XXX,XXX

	

$ X,XXX,XXX

6 Interest @ X.X % (Line 5 x Interest) (4)

	

$ X,)(XX

	

$

	

XX,XXX

	

$ XX,XXX

7 Total Rate Case Margin to be Recovered (Refunded) Incl. Interest (Line 5+ Line 6)

	

$ XX,XXX

	

$

	

X,XXX,XXX

	

$ X,XXX,XXX

8 Factor T (estimated therms for March 1, 2009 - December 31, 2009) XX,XXX,XXX

	

XXX,XXX,XXX XXX,XXX,XXX

9 RAI Adjustment Per Therm (Line 7 / Line 8) x 100 .XXX

	

XXX .XXX

10 RA2 (Not applicable this filing) 0

	

0 0¢

11 RA = RA, + RA2 (Sum lines 9 arid 10) .XXX

	

.XXX .XXX

(1) Distribution revenues (margin), excluding customer charge revenues, established pursuant to order of the Illinois Commerce Commission entered MM DD, YY in Docket No.
(2) Actual revenues (margin) as determined on page entitled "Determination of Actual Margin Revenues" of this filing.
(3) Revenues arising from the application of the Effective Component of Rider VBA.
(4) Interest rate established by the Illinois Commerce Commission under 83 1111 Adm. Code 280.70 (e) and in effect when this adjustment is calculated.

North Shore Ex. VG-1.15
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North Shore Gas Company

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Actual Margin (AM) Per Customer

Fiscal Year Ending December 31, 2008

Service Classification No. IN

	

Service Classification No. 1H Service Classification No. 2

Actual

	

Actual Margin

	

Actual

	

Actual Margin

	

Actual

	

Actual Margin
Line

	

Fiscal

	

Actual Margin

	

Customers

	

(AM) Per

	

Actual Margin

	

Customers

	

(AM) Per

	

Actual Margin

	

Customers

	

(AM) Per
No.

	

Year	 AM (1)	 AC(2)	 Customer	 AM (1)	 AC(2)	 Customer	 AM (1)	 AC(2)	 Customer
[A]

	

[B)

	

[C]

	

[D]

	

[E]

	

[F]

	

[G]

	

[H]

	

[I]
[A]/[B]

	

[D]/ [E]

	

[G] / [H]

1

	

2008

	

$ XX,XXX,XXX

	

XXX,XXX $

	

XX.XX

	

$ XXX,XXX,XXX

	

XXX,XXX $

	

XXX.XX

	

$ XXX,XXX,XXX

	

XXX,XXX $

	

XXXX.XX

(1) Actual distribution revenues (margin), excluding customer charge, revenues booked for the fiscal year.
(2) Actual average customers booked for the fiscal year.

North Shore Ex. VG-1.15
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North Shore Gas Com pany

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Actual Margin (AM) Revenues

Effective March 1, 2009

Service Classification No. 1N 	 	 Service Classification No. 1H Service Claselficatlon No. 2

	

Actual Margin

	

Rate Case

	

Actual Margin

	

Rate Case

	

Actual Margin

	

Rate Case
Line

	

Fiscal

	

(AM) Per

	

Customers

	

Actual Margin

	

(AM) Per

	

Customers

	

Actual Margin

	

(AM) Per

	

Customers

	

Actual Margin
No.	 Year	 Customer (1)	 RCC (2)	 Revenues (3)

	

Customer (1)	 RCC(2)	 Revenues (3)

	

Customer (1)	 RCC(2)	 Revenues (3)
[Al

	

[B)

	

[CI

	

[D]

	

[E)

	

[F1

	

[G)

	

[H)

	

[I]
(A)x[B)

	

[Dix [E]

	

[Dix [H]

2008

	

XX.XX

	

XXX,XXX $ X,Xxx,XXX

	

XXX.XX

	

XXX,XXX $	 XXX,XXX,XXX

	

X,XXX

	

XX,XXX $	 XXX,XXX,XXX

(1) Actual fiscal year distribution revenues (margin) per customer, excluding customer charges as determined in this filing.
(2) Customers as established pursuant to order of the Illinois Commerce Commission entered MM OD, YY in Docket No.
(3) Actual Margin Revenues for the fiscal year to be used in the determination of RA,.

North Shore Ex. VG-1.15
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North Shore Gas Company,

Volume Balancing Adjustment
Under Rider VBA

Schedule of Rates, ILL. C.C. No. 17

Determination of Reconcillaton Adjustment RA

Effective March 1, 2010

Line
No.

Service Classification No.
IN

	

1H 2
[A]

	

[B] [C]

RAI Reconciliation Period: Fiscal Year Ending Decmber 31, 2009

1 Rate Case Margin (RCM) (1)

	

$

	

X,XXX,XXX

	

$ XXX,XXX,XXX

	

$ XXX,XXX,XXX

2 Actual Margin (AM) Revenues excluding VBAR (2)

	

$

	

XX.XX

	

$

	

XXX.XX

	

$ XXX.XX

3 Rider VBA Revenues (VBAR) (3)

	

$

	

XX,XXX

	

$

	

X,XXX,XXX

	

$ X,XXX,XXX

4 Total Actual Margin Revenues

	

( Line 2 + Line 3)

	

$

	

X,XXX,XXX

	

$ XXX,XXX,XXX

	

$ XXX,XXX,XXX

5 Amount to be Recovered (Refunded) through RA, (Line 1 - Line 4)

	

$

	

XX,XXX

	

$

	

X,XXX,XXX

	

$ X,XXX,XXX

RA2 Reconciliation Period: Ten-Month Period Ending December 31, 2009:

6 RA, Revenues to be Recovered (Refunded) (Previous RA, filing - Line 5)

	

$

	

XX,XXX

	

X,XXX,XXX X,XXX,XXX

7 Actual Revenues arising through Application of RA, (RA 1 R)

	

$

	

XX,XXX

	

X,XXX,XXX X,XXX,XXX

8 Amount to be Recovered (Refunded) through RA2 (Line 6 - Line 7)

	

$

	

XX,XXX

	

$

	

XXX,XXX

	

$ XXX XXX

RA - Reconciliation Adjustment

9 Total R, and R2 to be Recovered (Refunded) (Line 5+ Line 8)

	

$

	

XX,XXX

	

$

	

X,XXX,XXX

	

$ X,XXX,XXX

10 Interest @ X.X % (Line 9 x Interest) (4)

	

$

	

X,XXX

	

$

	

XX,XXX

	

$ XX,XXX

11 Total Rate Case Margin to be Recovered (Refunded) Incl. Interest (Line 9 + Line 10)

	

$

	

XX,XXX

	

$

	

X,XXX,XXX

	

$ X,XXX,XXX

12 Factor T (estimated therms for March 1, 2010 - December 31, 2010)

	

XX,XXX,XXX

	

XXX,XXX,XXX XXX,XXX,XXX

13 RA - Reconciliation Adjustment Per Therm (Line 11 / Line 12) x 100

	

.XXX ¢

	

.XXX ¢ .XXX

(1) Distribution revenues (margin), excluding customer charge revenues, established pursuant to order of the Illinois Commerce Commission entered MM DD, YY in Docket No.
(2) Actual revenues (margin) as determined on page entitled "Determination of Actual Margin Revenues' of this filing.
(3) Revenues arising from the application of the Effective Component of Rider VBA.
(4) Interest rate established by the Illinois Commerce Commission under 83 III Adm. Code 280.70 (e) and in effect when this adjustment is calculated.
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Weather Normalization Methodology

Outside of the Gas Sales and Revenue Model ("GSRM"):

1) Calculate "Total Use Per Degree Day" for each month using one or a combination of the
following methods:
a) Heat and base load analysis,
b) Regression analysis or
c) Average historical data

2) Calculate Total Weather Volume
a) Total Use Per Degree Day x (Normal Heating Degree Days - Actual Heating Degree

Days)

Using the GSRM:

1) Calculate Weather Volumes for each month for Service Classification Nos. 1 and 2
(heating classes).
a) Using bill frequency distribution data, calculate Weather Volumes (Pure Heat Therms

or "Pure") for each service classification and step level.
b) Base = 3-year average July and August monthly therms / number of billing periods
c) Pure = therms - (actual number of billing periods * Base), keep result if it is > 0
d) Sum Total Pure

2) Calculate Weather Percentage:
a) Weather Percentage = Total Weather Volume / Total Pure

3) Allocate Weather Volume to each step level
a) Weather Volumes = Total Pure * Weather Percent

4) Allocate Weather Volumes to each block by following rates and each class.
a) Rate 1 Block 1 = sum Weather Volumes for steps < 51.
b) Rate 1 Block 2 = sum Weather Volumes for steps > =51.
c) Rate 2 Block 1 = sum Weather Volumes for steps < 100.
d) Rate 2 Block 2 = sum Weather Volumes for steps between 101 and 3000.
e) Rate 2 Block 3 = sum Weather Volumes for steps >= 3001.
f) Correct rounding differences
g) Calculate percentage of weather volume in each rate class and blocks for use in

subsequent step.
h) Rate/Class ("RC ") block percent = rate class block weather volume / rate class block

total therms

5) Allocate blocked rate and class weather volumes to retail and transportation classes
using RC
a) Sum total actual volumes by blocks for each rate, class and sales type.
b) Multiply each rate, class, sales type and blocked actual volumes by the respective

block, rate and class weather volume percentage calculated in previous step.
c) RCS block weather volume = RC block percent * total actual volumes by blocks for

each rate, class and sales type
d) Correct rounding differences

6) Calculate revenues associated with the weather volume.
a) Multiply each block volume by the appropriate distribution charge, gas charge and

tax rate.
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