
6. Investments. continued: 
The amortized cost, gross unrealized gains and losses aod estimated fair value of available for sale investments classified as current assets at 
December 3 1,2006 and 2005 are as follows (in thousands): 

2006 

Bonds and notes: 
United States Government aod agencies 
U.S. Government-Sponsored Enterprises 
All other mrporates 

$440,375 $99 SI55 $440,319 
19k357 2 loo 192,259 rn 56 m,s2 

Equily securities: 
Industrial, rni~cellaneou~ and all other 

TOtd 

2005 

Bonds and odes: 
United Sam Governmot and agencies 

Foreie goycmmeou 
All othermrparates 

U.S. Oovemment-Sponsored Enterprises 
$818.%7 $107 $597 $818,477 

199,030 17 371 198,670 
1,503 17 .. 1,520 rn 16 421 

Total &LLLxU sslz a222 u&?L!s 
Trading securities at December 31,2006 and 2005 is comprised of other investments, principally INTL's investment in a m t e r  fund. 

A summary of non-current investments at December 3 1,2006 and 2005 is as follows (in thousands): 
200s 

Carrying Value Carrying Value 
Amortiled and Estimated Amonired and Estimated m FairValue cwt &Ly&E 

Invesmc~~ls available for sale 
Other investments 

51,131,198 $1,283261 $762,178 $825,716 
182.588 182.588 m 

Total non-current investments s 4 u 4 & w  zi?Jx!a &2zzz 
Other non-current investments include 5,600,000 common shares of Inmet, which have a cost and canying value of $78,000,000 at December 31, 
2006 and 2005. Although the inmet shares have registration rights, they may not be sold until the earlier of August 2009 or the date on which the 
Company is no longer obligated under the guarantee of CLc's credit facilities. At acquisition, the fair value of the lnmet common stock was 
determined to be approximately 90% of the then current trading price as a result of these transferability restrictions. The Inmet shares will be carried 
at the initially recorded value (unless there is an other than temporary impairment) until one year prior to the termination of the transfer restrictions. 
At December 3 I ,  2006, the market value of the Inmet shares is approximately $299,800,000. 

In August 2006, pursuant to a subscription agreement with Fortescue Metals Group Ltd ("Fortescue") and ita subsidiary, FMG Chichester Pty Ltd 
("FMG"), the Company invested an aggregate of $408,000,000, including expenses, in Follescue's Pilbara iron ore and infrastructure project in 
Western Australia. Fonescue is a publicly traded company on the Australian Stock Exchange, and the shares acquired by the Company may be sold 
without restriction (Symbol: FMG). 
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6. Investments. continued: 
In exchange for its cash investment, the Company received 26,400,000 common shares of Fortffcue, representing approximately 9.99% of the 
outstanding Fortescue common stock, and a 13 year, $l00,OOO,MxL note of FMG. Interest on the note is calculated as 4% of the revenue, net of 
government royalties, invoiced from the iron ore produced from the project's Cloud Break and Christmas Creek areas only. The note is unsecured and 
subordinate to the projecrs senior secured debt At the date of acquisition, the Companfs investment in Fortescue's common shares was recorded at 
its aggregate fair value, based on the closing price of Fortescue's common shares on that date. Snbxquent to acquisition, the Company's investment 
in the Fortescue common shares are classified as a noncurrent available for sale investment and carried at market value as ofeach balance sheet date. 
At December 3 1,2006, the market value of the Fortescue common shares was $276,300,000. 

For accounting purposes, the Company bifurcated its remaining investment into a 13 year zemcoupon note and a prepaid mining interest. The mo- 
coupon note was recorded at an estimated initial fair value of $21,600,000, representing the present value of the principal amount discounted at 
12.5%. Tbe prepaid mining interest of %184,3OO,WO has been classified with other non-current assets, and will be amortized to expense as the 4% of 
revenue is earned. 

The amortized cost, gross unrealized gains and losses and estimated fair value of non-went investments classified as available for sale at December 
31,2006 and 2005 are as follows (in thousands): 

2006 

Bonds and notes: 
United Stater Govemmem and agencies 
U.S. Govemmcot-Spoomed Enterprises 
Stiles, municipalities and political subdivisions 
All other carpmates 

Tobl fixed m r i t i e s  

Eqnity securities: 
Prefemd stoeks 
commoo stoeks: 
E&, trusts and insurance companies 
Industid, miscellaoeous and all other 

Told equity securities 

2005 

Bands andnofa: 
United States Government and agencies 
U.S. Government-Sponsored Enterprises 
All other corporate 

Total fixed mamities 

Equity securities: 
Preferred stock 
Common s tock .  
Banks, trusts and insurance companies 
Industid, mi~cellaneorn and all other 

Tmal equity seaxitie3 

Amortized 
- Cost 

$61,098 
337.397 

50 

rn 

8,331 

12,340 
SmQZ 

&L!LB 

$39,037 
141,265 
muq 

5,569 

12,340 

sm+U 

Gross 
Unrealized 

@& 

s- 
612 
.. 

m 

35 

9,744 m 
m 
m2.m 

$25 
106 

m 
u.m 

.. 

io.010 

l&,m 

Estimated 
Fair 
y& 

$63,248 
333.643 

so 
!$%392 

8366 

22,084 
@&?B 

&Uu&iL 

$38,418 
139,943 

5,451 

22,350 
Q&m 
rn 

&%.?& 
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- 6. Invesrments,continud. -. 
Thc amomzed cost and estimated Fair vi : ofnon-current investments classified as available for sale at December 31,2006, 
are shown below. Expected maturities are likely to differ from contracNal maturities because borrowers may have the 
obligations with or without call or prepayment penalties. 

Due af la  one year through five years 
Due a k a  five years through ten years 
Due a f i a  ten years 

Mortgage-backed securitiss 

wntractual maturity, 
at to call or prepay 

Eslimated 
Amortized Fair 
cost 

182,866 189,069 
SLm z42@ 

$22422 L22u.2 
Non-cment available for sale equity secndies at December 3 I ,  2005 included I15,OW,WO shares of Level 3 wmmon stock received in connection 
with the sale of WilTel (see Note S), with a cost of $339,300,000 and an estimated fair value of $330,100,000. During 2006, the Company sold all of 
its shares of Level 3 common stock for total proceeds of $376,600,000 and recorded a pre-tax gain of $37,400,000. 

During 2005, the Company sold all 375,000 co rnon  shares of White Mountains Insurance Group, Ltd. ("WIG") that it owned, and recorded a 
security gain of 5l46,000,000. The Company purchased the shares in 2001 for $75,000,000. 

Net unrealized gains (lasses) on investments were $37,800,000, $[22,400,000) and $153,200,000 at December 3 I, 2006,2005 and 2004, respectively. 
Reclassification adjustments included in comprehensive income for the three year period ended December 31,2006 are as follows (in thousands): 

m zaos zao4 
Unrealizd holding gains (losses) arising during (he perid, net of 
taxer of$48,799, SO and SO 
k s :  
inmmc,netoftaxesof$14,650,$Oand$O 

reclassification adjustment for (gains) losses included in net 
$86,004 $12,707 S(26.623) 

U,w 

Net change in unrealized gains (losses) on iovestments, net oftaues 
of S34,149,50 and $0 a?A?z &cLzuLQ mza 
The following table shows the Company's investments' gross unrealized losses and fair value, aggregated by investment categoly, all of which have 
been in a continuous unrealized loss position for less than 12 months, at December 31,2006 (in thousands): 

De~cription of Secucilies FairValve Lasses 
Unrealized 

Uni ld  States Government and agencies 
U.S. Govemmmt-Spoosord Enterprises 
Mortgage-backed Securities 
Corparale bands 
Marketable equity acuilia 

$230.299 $157 

Total temprarily impaired samit ics sJLL3a 
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6. Investments. continued: 
The unrealized losses on the securities issued by the United States Government and agencies, the US. Government-Sponsored Enterprises and the 
mortgage-hacked securities were caused by interest rate increases and were considered to be minor (appmximately .I%, . I %  and 1.6%, respectively). 
The unrealized losses on the securities issued by the United States Government and agencies relate to 8 securities which were purchased in 2006 and 
substantially all of which mature in 2007. m e  unrealized losses on the U S  Government-Sponsored Enterprises relate to 10 securities which were 
purchased in 2006 and substantially all of which mature in 2007. The unrealized losses on the mortgage-hacked securities (all of which are issued by 
U.S. Government agencies and US. Government-Sponsored Enterprises) relate to 52 securities substantially all of which were purchased in 2006. 
The nnrealized losses related to the corporate bonds and marketable equity securities are not considered to be an other than temporary impairment. 
This determination is based on a number of factors including, but not limited to, the length of time and extent to which the fair value has been less 
than cost, the financial condition and near term prospects of the issuer, the reason for the decline in the fair value, changes in fair value subsequent to 
the balance sheet date, and other factors specific to the individual investment. 

At December 31, 2006, the Company's investments which have been in a continuous unrealized loss position for 12 months or longer are comprised 
of 47 securities which had aggregate gross unrealized losses of approximately $2,600,000 and an aggregate fair value of approximately 
$134,100,000 These securities are primarily mortgage-backed securities (all of which are issued by US.  Government agencies and U.S. 
Government-Sponsored Enterprises). 

At December 3 I ,  2006 and 2005, the aggregate carrying amount of the Company's investment in securities that are accounted for under the cost 
method totaled $182,600,000 and $151,600,000, respectively. Of this amount, $78,000,000 relates to the Company's investment in the lnmet 
common shares, which had a market value in excess ofthe carrying amount. The fair value of the remaining cost method securities was not estimated 
as there were no identified events or changes in circumstances that may have a significant adverse effect on the fair value and it was not practicable 
to estimate the fair value of these investments. 

Securities with book values of $12,400,000 and $12,300,000 at December 31, 2006 and 2005, respectively, collateralized certain swap agreements, 
and securities with a bwk value of $1 1,100,000 at December 3 I, 2005 collateralized certain debt obligations and a related letter of credit. 

Trade receivables 
Receivable fmm AT&T (a) 
Receivable from EagleRoek 
lnstalrnent loan receivables 
Receivables related to securities 
Receivables relating to real estate activities 
Other 

Allowance for doubtful accounts 

Total current trade, notesand otherreceivables. net 

(a) See Note 5 for more information. 
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$25,745 
.. 
.. 
903 

24,962 
6,591 

Ll.22 

71,443 rn 

$115,538 
198,500 

16.636 
1,257 

39,387 
5,602 m 

fLQm 392,313 



X .  lnianmble ASSCU. Net and G ~ ~ ~ M J R  
A summary of thrsr a s v l s  at kcember 3 1.2006 and 20115 i, a3 io.lows (in thousands,. 

Intangiblm: 
Customer relationships, net ofaccumulated amatiization of $I  1.768 
and $6,686 
Trade& and tradauune, net ofaccumulated amorhation of$227 
and $268 
Software, net of accumulated amardzation of $701 
Patent$ net ofaceumulated amortiration of $298 and $142 
0ther.net ofaccumulated amdzation of$1,727 and $1,488 
Goodwill 

$46,967 $58,91 I 

1,642 4,140 
- 4.399 

2,032 2,188 
645 1,446 

8.151 M 

s2.u &&Ea 

During 2006, the Company recorded $4,400,000 of new intangible assets, principi customer relationships (which are being amoltized on a 
straight-line basis over a weighted-average period of approximately five years), resulting from acquisitions by the plastics manufacturing segment 
and the other operations segment. 

During 2005, in connection with the acquisitions of NSW and Idaho Timber, the Company recorded customer relationship intangible assets and other 
intangible assets which are amortized over their estimated useful lives, and goodwill which is not being amortized. In addition, during October 2005 
Conwed Plastics acquired the manufacturing assets of a competitor for approximately $4,300,000, and allocated $3,200,000 of the purchase price to 
intangible assets, principally customer relationships. These intangible assets are being amortized on a straight-line basis over their estimated useful 
lives. Intangible assets, net at December 3 I ,  2005 includes $16,500,000 related to ATX, which was sold in September 2006. 

Amortization expense on intangible assets was $7,700,000 and $5,800,000 for the yeam ended December 31, 2006 and 2005, respectively. The 
estimated aggregate future amortization expense for the intangible assets for each of the next five years is as follows: 2007 - $7,100,000; 2008 - 
$6,600,000; 2009 - $6,100,000; 2010 - $5,800,000; and 201 1 - $5,500,000, 

At December 31, 2006 and 2005, goodwill included $8,200,000 at Conwed Plastics; at December 31, 2005, goodwill also included $5,800,000 
related to ATX. 

9. Other Assets: 
A summary of non-ent other assets at December 31,2006 and 2005 is as follows (in thousands): 

Real Estate 
Unamortized debt expense 
Restricted cash 
Prepaid mining interest 
Other 

2006 

$176,728 
16,216 
20,603 

184,315 
3.827 

?!aLLi@ 

The Companps prepaid mining interest relates to its investment in Fortescue, which is more fully explained in Note 6 
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zoos 
$166,188 

17,993 

2,Lm 

L?&BL 

27,018 
.. 

http://0ther.net


IO. P m m e ~ F ~ u i p m c n t  and lxarchold Irnnmvcrn:n!~>4 
A summiuy ofpropeny, cquipmcnf and l a c h o l d  irnpmvernenfs, net ai lkccniher 31. 2006 and 2005 IS ils fullaws (in thourmdsl: 

1 1 .  Trade Pavables. ExDense Accruals. Other Current Liabilities and Other 

kpmiable 
Lives 

(mveaa) 

345 
3-25 
5-15 

IO 
2-5 

N/A 
3-7 

2~10 

- 

2w6 2ws 

$131,122 $136,464 
I01,IM 93.740 
30,587 14.524 
87,981 87,981 
3321 9,520 
7,131 8,933 
3,291 4,978 m 125g 

lLx,w!) &%a!Jl 
s2&& &zz4Qu 

370,281 363,781 

NonCurrent Liabilities: 
A summary of trade payables and expense accruals at December 3 I ,  2006 and 2005 is as follows (in thousands): 

Trade payables 
Payables related to secufities 
Accrued compensation, severance and other employee benefits 
T u e s  other than income 
Accrued int-t payable 
Due ta Level 3 
Other 

2006' 

$16,061 
15,883 
42,320 

1,684 
20,739 
.. 

&l24?2 
At December 3 1, 2005, other current liabilities includes $29,100,000 related to the defined benefit pension plans 

A summary of other non-currenf liabilities at December 31,2006 and 2005 IS as follows (in thousands): 

zoos 

zoos 
$26,080 

24,268 
80,515 

7,228 
21,997 
25,490 u 

s2a.B 

Postretirement and postemployment benefits 
Pension liability 
Liabilities related to real estate activities 
Other 

$6,078 

4,015 
40,351 

UL2a 

$8,165 
73,729 
4,334 m 
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12. Indebtedness: 
The principal amount, stated interest rate and maturity date of outstanding debt at December 31,2006 and 2005 are as follows (dollars in thousands): 

- 2006 m 
Parem Company Debt: 
Senior Notes: 
Bank credit facility 
7 314% SeniarNotes d u ~  201 3, less debt d i s ~ u n t  of $355 and $395 
7%SpniorNolesdue2013,netofdebtpremiumofS9Mand$1,009 
Subadinated Notes: 
7 7/8% Senior Subordinated Notes due 2w6, less debt discount of $9 
3 314% Convertible Senior Subordimled Notes due 2014 
8.65% Juoior Svbordinated Deferrable Inh-est Dcbcnhxres 
due 2027 
Subsidjay Debt 
Repchase  agreemenrs 
Ainratl financing 
Industrial Revenue Boo& (with variable interest) 
Capital lea~es due 2007 through 2015 with a weighted average 
interest meof 12.2% 
Symphony credit agra~ment 
Other due 2007 lhmugh 201 I with a weigbtcd average interest 
rateofll.7% 

Total debt 
Less: C"rre"t matunlies 

s- 
99,645 

375304 

3 s o . m  

9 8 ~ 0 0  

.. 

181,763 
41235 
.. 

9,418 
~. 

S- 
sspos  

376,OW 

21,667 
350,000 

98,200 

92,094 

9,815 
43,448 

10,101 
27,108 

1,159,461 1,162,382 m&&La uD,E4l 

Long-term debt ext?&?i $2&JL& 

Parent Company Debt: 

In June 2006, the Company entered into a new credit agreement with various bank lenders far a $100,000,000 unsecured credit Facility that mahlres 
in five years and bears interest based an the Eurocurrency rate or the prime rate. The Company's existing credit agreement was terminated At 
December 3 I ,  2006, no amounts were outstanding under this hank credit facility. 

In Apnl 2004, the Company sold $350,000,000 principal amount of its 3 3/4% Convertible Senior Subordinated Notes due 2014 in a private 
placement transaction. The notes are convertible into the Company's common shares at $22.97 per share at any time before their maturity, suhject to 
certain restrictions contained in the notes, at a conversion *.ate of 43.5414 shares per each $1,000 principal amount of notes subject to adjustment (an 
aggregate of 15,239,490 shares). 

Suhsidiaw Debt: 

Debt due within one year includes $181,800,000 and $92,100,ooO as of December 31, 2006 and 2005, respectively, relatiug to repurchase 
agreements. At December 31, 2006, these fixed rate repurchase agreements have a weighted average interest rate of approximately 5.3%, mature at 
various dates through lune 2007 and are secured by "on-current investments with a carrying value of $ 1  82,900,000. 
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12. Indebtedness. continued: 
During 2001, a subsidiary of the Company bvimwed $53,100,000 secured by certain of its wrparate aircrafl. 'This debt bears interest based on a 
floating rate, requires monthly payments of principal and interest and matures in ten years. The interest rate at December 31, 2006 was 9.3%. The 
subsidiary has entered into an interest rate swap agreement for this financing, which fixed the interest rate at appmximately 5.7%. The subsidiary 
would have paid $300,000 and $700,000 at December 31,2006 and 2005, respectively, if the swap were terminated. Changes in interest rates in the 
future will change the amounts to be received under the agreement, as well as interest to be paid under the related variable debt obligation. The 
Parent company has guaranteed this financing. 

Capital leases primarily wnsist o f a  sale-leaseback msaction related to certain corporate aircraft; the lease term expires in 2015 

Symphony had a $50,000,000 revolving credit facility, of which $27,l00,000 was outstanding at December 31, 2005. As discussed more fully in 
Note 5 ,  Symphony's outstanding debt was satisfied as p a i  of its sale in July 2006. 

Other subsidirtry debt at December 3 1,2005 included a mortgage financing related to Square 11 l that was repaid in connection with the sale of that 
property in February 2006. The mortgage balance was $32,000,000 at December 31,2005. 

The Company's debt instmments require maintenance of minimum Tangible Net Worth, limit distributions to shareholders and limit Indebtedness 
and Funded Debt, all as defined in the agreements. In addition, the debt instmments wntain limitations on investments, liens, contingent obligations 
and certain other matters. As of December 31, 2006, cash dividends of approximately $885,300,000 would be eligible io be oaid under the most 
restrictive covenants. 

At December 31,2006, $247,500,000 of other assets @rimarily investments and property) are pledged for indebtedness aggregating $233,000,000. 

Counterparlies to interest rate and currency swap agreements are major financial institutions, that management believes are able to fulfill their 
obligations. Management believes any losses due to default by the counterparties are likely to be immaterial. 

The aggregate annual mandatory redemptions ofdebt during the five year period ending December 31, 2011 are as follows: 2007 - $184,800,000; 
2008 - $5,600,000; 2009 - $3,000,000; 2010 - $3,100,000; and 201 1 - $33,900,000. 

The weighted average interest rate on short-term borrowings (consisting of subsidiary revolving credit agreements at December 31, 2005 and 
repurchase agreements at December 31,2006 and 2005) was 5.3% and 4.7% at December 31,2006 and 2005, respectively. 

13. Common Shares, Stock ODtions and Preferred Shares: 
The Board of Directors from time to time has authorized acquisitions of the Companfs wmmon shares. In December 1999, the Campanys Board of 
Directors increased to 6,000,000 the maximum number of shares that the Company is authorized to purchase. During the three year period ended 
December 31, 2006, the Company acquired 13,902 common shares at an average price of $25.45 per common share, all in connection with stock 
option exercises. At December 3 I ,  2006, the Company is authorized to repurchase 1,452,393 common shares. 

Effective January 1, 2006, the Company adopted SFAS 123R using the modified prospective method. As a result ofthe adoption af SFAS 123% 
compensation cost increased by $15,200,000 for the year ended December 31, 2006 and net income decreased by $9,800,000 for the year ended 
December 31,2006. Had the Company used the fair value based accounting method for 2005 and 2004, compensation wst would have been higher 
by $1,600,000 and $l,O00,oOO, respectively, and primary and diluted earnings per share would not have changed materially. As of December 31, 
2006, total unrecognized compensation cost related to nonvested share-based compensation plans was $31,900,000; this cost is expected to be 
recognized over a weighted-average period of 1.8 years. 
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13. Common Shares, StockOvtiom and Preferred Shares. continued: 
As of December 31, 2006, the Campany has two share-based plans: a fixed stock option plan and a senior executive warrant plan. The fixed stock 
option plan provides for grants of options or rights to non-employee directors and certain employees up to a maximum grant of450.000 shares to any 
individual in a given taxable year. The maximum number of c o m n  sham that may be acquired through the exercise of options or rights under this 
plan cannot exceed 2,519,150. The plan provides for the issuance of stock options and stock appreciation rights at not less than the fair market value 
of the underlying stock at the date of grant. options granted to employees under this plan are intended to qualify as incentive stock options to the 
extent permitted under the Jnternal Revenue Code and become exercisable in five equal annual instalments starting one year from date of grant. 
Options granted to "on-employee directors become exercisable in four equal annual instalments starting one year from date of grant. No stock 
appreciation rightshave beengranted. AsofDecember31,2W6,1,516,150shareswereavailableforgrantunderth~plan. 

The senior executive WarPdnt plan pro\ides for the issuance, subject to shareholder approval, of warrants to purchase up to 2,000,000 common shares 
to each of the Company's Chairman and President at an exercise price equal to 105% of the closing price per share of a common share on the date of 
grant. On March 6,2006, the Company's Board of Directors approved, subject k~ shareholder approval, the grant of warrants to purchase 2,000,000 
common shares to each ofthe Company's Chairman and President at an exercise price equal to $28.515 per share (105% of the closing price per share 
of a common share on that date). In May 2006, shareholder approval was received and the warrants were issued. The warrants expire in 201 I and 
vest in five equal tranehes with 20% vesting on the date shareholder approval was received and an additional 20% vesting in each subsequent year. 
At December 31, 2006, 4,000,000 warrants were outstanding and 800,000 were exercisable but had no aggregate intrinsic value as the exercise price 
exceeded the market value. Both the outstanding and exercisable warrants had a weighted-average remaining contractual term of 4.2 years. No 
warrants were exercised or forfeited during 2006. 

During he second quarter of 2000, pursuant to shareholder approval, warrants to purchase 1,200,000 common shares were issued to each of the 
Company's Chairman and President. The warrants were exercisable through May 15,2005 at an exercise price of $7.99 per common share (105% of 
the closing price of a common share on the date of grant). lo June 2004, Joseph S. Steinberg, President of the Company, sold all of his warrants to 
Jefferies based on the value of $16.67 per Leucadia share. In September 2004, Ian M. Cumming, Chairman of the Board of the Company, and others 
(principally family members) sold warrants to purchase 723,000 of the Company's common shares to Jefferies based on a value of $18.34 per 
Leucadia share. Jefferies exercised all of the warrants during 2004. Additionally, in September 2004, Mr. C d n g  and others (principally family 
members) exercised warrants to purchase 477,000 shares at an exercise price of $7.99 per share. During 2004, the Company filed two registration 
statements covering the sham owned by Jefferies and each were effective for a thirty day period. 
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13. Common Shares. Stock Ogrions and Prdegcd Sham. continud- 
A summq ofactivity with respect ta thc ('ompany'a xto.-k oprions foor the three ynn ended Ikccmbn 31.2006 i s  as frrlbw,. 

Balance at December 31,2003 
Grated 
Exercised 

1,458,360 $9.18 
1,455.WO 521.68 
LaU!?a m 

Cancelled m.Zm 
Balanc~ at December 31,2004 
Granted 
Exercised 

2,554,860 $16.36 
l2.000 $18.03 

& u s  
Cancelled M %21.75 

1,955,260 $17.60 
1,037,oOO $27.42 
cLG!w!B w 

Cancelled 04.Wo) $23.40 

Balance at December 3 I, 26% 2dm&!J SLLea LUE?!? 
Exercisable at Dccember 31 ,ZW !LZLsQ &?ai? 2&xsm 

The following summary presents the weighted-average assumptions used for grants made during each of the three years in the period ended 
December 31,2006 

UOa rn 2ao4 

&!ms WarrantS Q&Ls Q&Ls 

Risk free inlmSt rate 4.47% 4.95% 3.77% 3.29% 
Enpted uolatitity 22.85% 23.05% 23.58% 19.06% 
Expected dividend yield .W% .41% -69% .38% 
Expected life 4.0 yean 4.3 years 4.3 years 3.7 years 

The expected life assumptions were based on historical bchavior m d  incorporated post-vesting forfeitures for each type of award and population 
identified The expected volatility was based on the historical behavior of the Company's stock price. 

At December 31, 2006 and 2005, 4,174,400 and 2,474,410, respectively, of the Company's common shares were reserved for stack options and 
15,239,490 of the Company's common shares were reserved for the 3 3/4% Convenible Senior Subordinated Notes. At December 31, 2006, 
4,000,000 of the Company's common shares were reserved for warrants. 

At December 31,2006 and 2005, 6,000,000 of preferred shares (redeemable and non-redeemable), par value $1 per share, were authorized and not 
issued. 

Weighted-average fair value per g m l  $6.25 $9.39 $4.29 $4.15 
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14. Net Securities Gains: 
The following summarizes net securities gains for each of the three years in the period ended December 3 I ,  2006 (in thousands): 

Net realized gabs on securities $129,734 S 2 U S 8  $140,581 
Write-down of investmeoh (a) (12,940) (12.230) (4,5893 
Ne1 umlired gains (losses) on w d i g  securities 365 LWJ 572 

U L L Z  GAQ&aS &mZd 

2w6 

(a) Consists of a provision to write down investments in certain available for sale securities in 2006,2005 and 2004. 

Proceeds l?om sales of investments classified as available for sale were $2,932,800,000, $1,979,300,000 and $1,435,900,000 during 2006, 2005 and 
2004, respectively. Gross gains of $134,200,000, $204,600,000 and $135,900,000 and gross losses of $3,2CQ,OOo, $2,400,000 and $1,640,000 were 
realized on these sales during 2006, 2005 and 2004, respectively. 

15. Other Results of %eratiom Information: 
Investment and other income for each of the three years in the period ended December 3 1,2006 consists of the following (in thousands): zaos - 2005 - 2004 

loterest on short-tern invesmRots $10,909 $7537 $1,693 
Dividend income 12,019 6,817 9,279 
Interest on tixed mahlritie 91,634 46,440 25,606 

M e r  invetment iomme 3.703 977 1,663 
G a ~ o n d e o f r e a l e s t a t ~ a n d o U l e r a ~ ~ ~ . n C f ~ f e ~ ~ h  75,729 25,366 45231 

Intern1 on nole receivable 8,092 1,880 945 

Gain on d e  of associared companies 27,508 .. .. 
Rsoveryofbaohptcptcyclaims 7,371 .. .. 
Baohngand lending, including gains (10 sale ofloan porlf.olios 
afS16.3IMin2004 154 293 26.341 
Rental income 7,023 11,870 23.176 
Winery revenues 20,822 18,868 13,840 
m e r  25gM &%.E6 LU 

&?&Ua U u U  u.?&2!2 
In January 2004, the Company exercised an option to sell huo of its carporate aircrafl for total proceeds of approximately $38,800,000. The option 
was received in connection with the purchase of two new corporate sircraft. The Company completed the sales in July 2004, and reported a pre-tax 
gain of $1 1,300,000. 

In February 2006,711 Developer, LLC ("Square 71 l"), a 90% owned subsidiary of the Company, completed the sale of 8 acres of unimproved land 
in Washington, D.C. for aggregate cash consideration of $121,900,000. The land was acquired by Square 711 in September 2003 for cash 
consideration of $53,800,000. Afler satisfaction of mortgage indebtedness on the property af $32,000,000 and other closing payments, the Company 
received net cash proceeds of$75,700,000, and recorded a pretax gain of $48,900,000. 
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I5 Other Results 01 OD:ntioos Iniormanon. c& 
Tax=. uthcr than income or pdymll, amounted (0 S3.9UO.00(1. E3.200.000 and S3.(XW.W0 lor the )cars enld I)cwembcr 31,?(x)6.2005 and 20M. 
respectively. 

Advertising costs amounted to $900,000, $900,000 and $600,00 for the years ended December 31,2006,2005 and 2004, respectively. 

Research and development costs charged to expense were $l6,500,000 for the year ended December 31,2006; such costs were not material for the 
years ended December 3 1,2005 and 2004. 

16. Income Taxes: 
The principal components of deferred taxes at December 3 I ,  2006 and 2005 are as follows (in thousands): 

- 2 w 6  

Deferred Tax Assel: 
Securities valuation merye5 
Property and equiprncnt 
other assets 
NOL carryover 
other liabilities 

Valuation allowance 
2,051,351 2,043,966 

m!&E?l 

Deferred Tax Liability: 
Unrealized gains on investments 
Depreciation 
other 

pm!u wH,!E!u 
Net deferred fan asset X22LuA w 
As of December 31, 2006, the Company had consolidated federal NOLs of $529,000,000, none of which expire prior to 2023, that may be used to 
offset the taxable income of any member of the Company's consolidated tax group. In addition, the Company has $4,690,000,000 of federal NOLs 
that are only available to offset the taxable income of certain subsidiaries. Except for $20,000,000 of NOLs that expire in 2011. none of the 
remaining NOLs expire prior to 2017. Capital loss canyfonvards of $10,000,000, which expire in 2007, and foreign NOLs of $6,000,000 are not 
reflected in the table since theCompany does not expect it will be able to use the carryforwards before they expire. The Company also has various 
state NOLs that expire at different times. Uncertainties that may affect the utilization of the Company's tax attributes include future operating resulfs, 
tax law changes, rulings by taxing authorities regarding whether certain transactions are taxable 01 deductible and expiration of carryforward periods. 

The increase in the valuation allowance during 2006 is principally due to the utilization of previously unrecognized capital losses in the Companys 
2005 federal income tax return, which resulted in a larger NOL than previously estimated. 

As of December 3 1,2004, the Company carried a valuation allowance that fully reserved far its net deferred tax asset, because the Company could 
not demonstrate it would have the future taxable income necessary to realize that asset. During 2005, as a result of the consummation of certain 
transactions and ongoing operating profits, the Company prepared updated projections of future taxable income. The Company's revised projections 
of future taxable income enabled it to conclude that if is more likely than not that it will have future taxable income sufficient to realize a portion of 
the Company's net deferred tax asset; accordingly, $1,135,100,000 of the deferred tax valuation allowance was reversed as a credit to income tax 
expense during 2005. In fnture years the Company will recard income tax provisions equal to its effective income tax rate, unless there is a M e r  
adjustment to the valuation allowance. 
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16. Inwme Taxes. continued 
The Comvanv's conclusion that a vortion of the deferred tax asset is more likely than not to be realized was stronely influenced bv its historical 
ability togenirate significant amounts of a l e  income. The Company's estimate of future taxable income consid& all available evidence, both 
positive and negative, about its current operations and investments, included an aggregation of individual projections for each material operation and 
investment and included all future years that the Company estimated it would have available NOLs. The Company believes that its estimate of future 
taxable income is reasonable but inherently uncertain, and if its current or future operations and investments generate taxable income greater than the 
projected amounts, further adjustments to reduce the valuation allowance are possible. Conversely, if the Campany realizes unforeseen material 
losses in the future, or its ability to generate future taxable income necessary to realize a pomon of the deferred tax asset is materially reduced, 
additions to the valuation allowance could be recorded. 

The Company's total comprehensive income in 2004 enabled it to realize certain acquired deferred tax assets which had been fully reserved for at the 
acquisition of WilTel. 'The resulting reduction in the valuation allowance for deferred tax =.vets (S22.300,OOO in 2004) was applied to reduce the 
recorded amount of identifiable intangible assets to zero. 

Under cettain circumstances, the ability to use the NOLs and future deductions could be substantially reduced if certain changes in ownership were to 
occur. In order to reduce this pssibility, the Company's certificate of incorporation includes a chatter restriction that prohibits transfers of the 
Company's common stock under certain circumstances. 

n e  provision (benefit) for income taxes for each of the three years in the period ended December 31, 2006 was as follows, excluding amounts 
allocated to equity in associated companies and discontinued operations (in thousands): 

rn 200s m 
State income Uara $3,682 63,848 $3,066 
Resolution of slate tax contingenciff 
Federal income taxes: 
cunent 1.721 .. (31,143) 
Deferred 44,203 .. 7242 

- .. @,OM)) 

RWWSI orvaluation ~ I I O W C ~  .. (1,135,100) .. 
Currently payable foreign income me - I65 - 214 zQ1 

&LULL $luLQm s@u& 
The table below reconciles the expected SraDltory federal income tax to the 
achlal income tax provision (benefit) (in lbousands): 

2w6 zoos 2w4 

Expected federal income tax 
State income tam, net of federal income h x  benetlt 
Revem1 of valuation allowance 
Resolulion oftar contingencies 
Permanat differewe 
Federal i-me tax Carryback refund 
Recognition of acquired WilTel federal far benefits 
Dismtinud aperations tar loss benefit 
Other 

Actual income tax pmvisioo (benefit) 

$46,837 $47,052 $37,388 
2,393 2,501 1.993 

.. (27,300) 
~. 15.700) 

(&OM)) 

.. (1,135,100) .. 

434 

F-34 



16. Income Taxes. contiuued: 
Reflected above as resolution of tax contingencies are reductions to the Compan$s income tax provision for the favorable resolution of certain 
federal and state income tax contingencies. %e Internal Revenue Service has &mpleIed its audit of the Company's consolidated federal income tax 
rehlms far the years 1996 though 1999, without any m a t e d  payment required fiom the Company. 

The statute of limitations with respect to the Companvs federal income returns have expired for all years through 2001. Prior to May 2001, WilTel 
was included in the consolidated federal inmme tax rem of its former parent, The Williams Companies Inc. ("Williams"). Pursuant to a tax 
settlement agrecmeot between WilTel and Williams, the Company has no liability for any audit adjustments made b Williams' consolidated tax 
rsturns; however, adjustments to Williams' prior years fax returns could affect certain of the Compaofs tax attributes that impact the calculation of 
alternative minimum taxable income. 

17. Pension Plans and Postretirement Benefits: 
Io September 2W6, the FASB issued Statement of Financial Accounting Standards No. 158, 'Employers' Accounting for Defined Benefit Pension 
and Other Poshetirement Plans - an amendment of FASB Statements No. 87. 88. 106. and 132R)" ("SFAS 158"). which reauires wmvanies b 



17. Pension Plans and Postretirement Benefits. continued: 

hjected Benefit Obtigatioo: 
Projected benetit obligation at Jaouq I ,  
hicrest cost (a) 

B d t s  paid 

Pmjectd b e f i t  obligation at December 31, 

Actuarial @") loss 

Change in Plsn Assets: 
Fair value ofplzn assets at January I ,  
Acbual r e m  an plan assets 
Employer conlributions 
Benefits paid 
Administrative expenses 

Fair value of plan =sets at December 3 I, 

Funded Status at end of year 

$43,476 $47,643 
2,022 1,375 

(a) Includes charges to expense of $800,000 and $900,000 for 2006 and 2005, respectively, relating to discontinued operations obligations. 

As of December 31,2006 and 2005, $19,100,000 and $21,800,000, respectively, of the net amount recognized in the consolidated balance sheet was 
reflected as a charge to accumulated other comprehensive income and $7,200,000 and $14,600,000, respectively, was reflected as accrued pension 
cost. The Company is currently evaluating whether Lo make any contributions to the Companfs defined benefit pension plan in 2007. 

Pension expense related to the defined benefit pension plan charged to operations included the following components (in thousands): 
uoa zoos zoo4 

Ncl pension a p e m e  sua w &LEU 

At December 31, 2006, the plan's assets consisted of US. gavemment and agencies bands (32%), investment grade bonds (@I%), cash equivalents 
(7%) and other (1%). At December 31, 2005, the plan's assets consisted of US.  government and agencies bonds (43%), investment grade bonds 
(24%), cash equivalents (32%) and other ( I  Yo). 

The defined benefit pension plan assets are invested in shon-term investment grade fixed income investments in order to maximize the value of its 
invested assets by minimizing exposure to changes in market interest rates. This investment sh-ategy provides the Company with more flexibility in 
managing the plan should interest rates rise and result in a decrease in the discounted value of benefit obligations. The current investment strategy 
substantially requires investments in investment grade secuities, and a final average maturity target for the portfolio of one and one-half years and a 
one y e a  mahimum duration. 
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17. Pennon Plans and Piwtreti&nim Benefits. can& 
To develop the assumption fbr the cxpmtel long-term ratc of  r m m  on plan a s s ~ t s ,  the Company mns#dsrel the followng underljing a%sumptions: 
2.S% current sxpected inflation, 1.25'0 real rate o f r u t ~ r n  for nsk-free invcttments (primanly U.S. guvcmmcnt and agency bunds) tor the Urge1 
duration and .25% default risk premium for the portion ofthe portfolio invested in nan-US. go&ment  and agency bonds. The combination of these 
underlying assumptions resulted in the selection of me 4% expected long-term rate of return assumption for 2006. Because pension expense includes 
the cost of expected plan administrative expenses, the 4% assumption is not reduced for such expenses. 

Several subsidiaries provide certain health care and other benefits to certain retired employees under plans which are currently unfunded. The 
Company pays the cost of postretirement benefits as they are incurred. Amounts charged to expense were not material in each of the three years 
ended December 31,2006. 

A summary of activity with respect to the Company's postretirement plans for 2006 and 2005 is as follows (in thousands): rn zoos 
Accumulated pasnetiment benefit obligation at January 1. 
Interest cost 
Contributions by plan participants 
~ctuarial (gain) loss 
Benefits paid 

Acwmulated postretirement benefit obligation at December 3 I. 

$4,773 
229 
14s 

$4,715 
247 
I67 
224 
Qm 

kIJ2 
The Company expects to spend $400,000 on postretirement benefits during 2007. At December 31, 2006, the assumed health care cost trend raIe for 
2007 used in measuring the accumulated postretirement benefit obligation is 9.5% and, at December 31, 2005, such rate for 2006 was 9%. At 
December 3 I ,  2006 and 2005, the assumed health care cost trend rates were assumed to decline to an ultimate rate of 5% by 2014. If the health care 
cost trend rates were increased or decreased by 1%, the accumulated postretirement obligation as of December 31, 2006 would have increased or 
decreased by $300,000. The effect of these changes on interest cost for 2006 would be immaterial. 

At December 31,2006, the amounts in accumulated other comprehensive income relating to the Company's defined benefit pension plan and other 
benefits plans that have not yet been recognized in net periodic benefit cost are as follows (in thousands): 

Other 
Pension Plan Benefits Plans 

Net loss (gain) 
Prior service cost (credit) 

$19,008 
45 

w s4!+2a 
The estimated net loss for the defined benefit pension plan that will be amortized from accumulated other comprehensive income into net periodic 
benefit cost in 2007 is $1,100,000; such amount for the prior service cost is not material. Thhe estimated net gain and prior service credit for the other 
benefits plans that will be amortized from accumulated other comprehensive income into net periodic benefit cost in 2007 are $100,000 and 
$100,000. respectively. 

At December 31,2005, the defined benefit pension plan's unrecognized net losses were $21,800,000 and the unrecognized prior service cost was not 
material. 
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17. Pension Plans and Pmmirement Benefits. continued: 
The Company uses a December 3 I measument date for its plans. The assumptions used relating to the defined benefit plan and postretirement plans 
are as follows: 

Pension Benetits other Benefits 

2006 200s 2006 200s 

Discmnt rate used to determine 
benefit obligation at December 3 I ,  
Weighledaverage assumptions used 
to determine net cost for years ended 

4.90% 4.87% 5.75% 5.25% 

December 3 I ,: 
Discount rate 4.87% 5.25% 5.25% 5.25% 
Expected long-tern rem 0" plan assets 4.00% 3.25% NIA NIA 
The discount rate for pension benefits was selected to result in an estimated projected benefit obligation on a plan termination basis, using current 
ram for annuity settlements and lump sum payments weighted for the assumed elections of participants. ?he discount rate for other benefits was 
based on the expected future benefit payments in conjunction with the Citigroup Pension Discount Curve. 

The following benefit payments are expected to be paid (in thousands): 
Pcnsion Benefits 

2007 
2W8 
2W9 
2010 
mi I .... 

2012-2016 
WilTel 

34,199 
4,282 
4,712 
3,891 
3,970 

20,593 

Other Benefits 

$405 
408 
413 
401 
394 

1.696 

Effective on the date of sale, the Company froze WilTel's defined benefit pension plans. A summary ofactivity with respect to the plans for 2006 and 
2005 is as follows (in thousands): 

2006 200s 

Projected Benefit Obligation: 
Projected benefit obligation at beginning ofperiod 
Interest cost 
service MSt 

Actuarial[gain)loss 
Curtailment gain 
Bemfits paid 

Projected benefit obligation at December 31, 

Change in Plan Assets: 
Fair value of plno assets at beginning ofperiod 
Actual return on plan assets 
Employcr contrjbations 
Benefits paid 
Administrative expenses 

Fair value ofplan assets at Deccrnber SI ,  

Funded Status at end of year 
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LLZL22 $L86.054 

$97,945 $74,601 
11,976 4,815 
43,052 21,769 

0,280) 

ma2 
a&!a 

.. 
(7,684) 
0 - 



17. Pension Plans and PuStretihmenl Bcnclitsi continued: 
/\sof I)eccmbcr 31.2006 and 2005, $24,300,000 and S40.700.000, reqxvtivelv. oithe net aniount rccomimd in the consolidated balance shxt  was 
reflected as a charge to accumulated other comprehensive income and%33,1I%,OO0 and $88,100,000, r&ctively, was reflected as accrued pasion 
cost 

The Company is currently evaluating whether to make any conhibutions to the WilTel plan in 2007. 

Pension expense for the WilTel plans charged to results of contiouing operations in 2006 and to results of discontinued operations in 2005 and 2004 
included the following components (in thousands): 

2006 2005 - z w 4  

Interest cost 
Servicecost 
Expected return on plan -ts 
Actuarial loss 

$9,856 $9,410 $7,829 
4,612 3,980 
(6,509) (5,391) 
23s 46 

Net pension expense w SiE3 
At December 31, 2006, the plans' assets consisted of equity securities (57%), debt securities (21%) and cash equivalents (22%). At December 31, 
2005, the plans' assets consisted ofequity securities (70%). debt securities (28%) and cash equivalents (2%). 

The investment objectives of the plans emphasize long-term capital appreciation as a primary source ofreurn and current income as a supplementary 
source. 

In connection with having frozen the plan, the Company is reviewing the target allocation, which currently is as follows: 

Equity securitiex 
Large cap stocks 
Small cap stocks 
International stocks 

Total equity securities 
Fixed i n c o m h n d s  

40% 
10% 
- 20% 

70% 
235 

m 
Investment performance objectives are based upon a benchmark index or mix of indices over a market cycle. The investment strategy designates 
certain investment restrictions for domestic equities, international equities and fixed income senuities. These restrictions include the following: 

0 For domestic equities, 
manager's portfolio at market in any one company and no more than 150% 
of any one sector of the appropriate index for any manager's 
portfolio. Restrictions are also designated on outstanding market 
value ofany one company at 5% for large to medium equities acid 8% for 
small to medium equities. 

there will generally be no more than 5% of any 

0 Far international equities, there will be no m r e  than 8% in any one 
no fewer than three countries in a company in a manager's 

manager's portfolio, no more than 10% ofthe portfolio in countries 
not represented in the EAFE index, no more than 150% of any one sector 
of the appropriate index and no currency hedging is permitted. 

portfolio, 
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17. Pension Plans and Postretirement Benefits. continued: 
o Fixed income securities will all be rated BBB- or better at the 6me 

of purchase, there willbenomore than 8%at market inanyone 
security W.S. government and agency positions excluded), no more than 
a 30-year maturity in any one security and investments in standard 
collateralized mortgage obligations are limited to securities that are 
currently paying interest, receiving principal, do not contain 
leverage and are limited to 10% of the market value of the portfolio. 

To develop the assumption for the expected long-term rate of mrn on plan assets, the Company considered the following underlying assumptions: 
2.5% current expected inflation, 2% real rate of return for risk-free investments, .3% inflation risk premium (considering the long-term nature of plan 
inveshnentr;), .9% default risk premium for the podion of the portfolio invested in corporate bonds, and 2.25% to 2.6% in equity risk premium 
(depending on asset class) in excess of corporate bond returns. The Company then weighted these assumptions by the long-term target allocations, 
reduced the result by -2% to reflect net investment expenses a h  considering expected return in excess of benchmarks, which resulted in the 
selection of the 7.5% expected long-term rate of return assumption for 2006. Because the acluarial assumptions for pension cost include an explicit 
allowance far non-investment administrative expenses, the 7.5% assumption is not reduced for such expenses. 

At December 31, 2006 and 2005, the accumulated other comprehensive income relating to WilTel's plans that has not yet been recognized in net 
periodic benefit cost consists of cumulative losses of $24,30fl,wO and $40,700,000, respectively. 

The estimated net loss for the defined benefit pension plan that will be amortized %om accumulated other comprehensive income into net periodic 
benefit cost io 2007 is $800,000. 

The meaSurement date far WiITel's plans is December 3 I .  The assumptions used for 2006 and 2005 are as follows: 
Pension Benefits 

2006 2005 

Weighted-avenge assumptions used to determine 
benefit obligation at December 31,: 
Discount rate 5.70% 5.40% 
Rate of compensation increase N/A 3.50% 
Weighted-average assumptions used to determine 
net cost for the period ended December 3 1 ,: 
Discount rate 5.40% 5.75% 

Rate of compensation increase NIA 3.50% 
The timing of expected future benefit payments was used in conjunction with the Citigroup Pension Discount Curve to develop a discount rate that is 
representative of the high quality corporate bond market, adjusted for current rates which might be available for annuity settlements. 

The following pension benefit payments are expected to be paid (in thousands): 

Expected long-term return on plan assets 7.50% 7.W% 

2007 $2,810 
2008 2,517 
2009 3,161 
2010 3,706 
201 1 4,000 

2012 -2016 38,473 
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17. Pension Plans and Postretirement Benefits, continued: 
The Company and its consolidated subsidiaries have defined wntribution pension plans cavering certain employees. Contributions and costs are a 
percent of each covered employee's salary. Amounts charged to expense related to such plans were $2,000,000, $1,700,000 and S1,400,oOO for the 
years ended December 3 1,2006,2005 and 2004, respectively. 

18. Commitments: 
The Company and its subsidiaries rent office space and office equipment under noncancellable operating leases with terms varying principally from 
one to twenty years. Rental expense (net of sublease rental income) was $5,700,000 in 2006, $4,400,000 in 2005 and $4,900,000 in 2W4. Future 
minimum annual rentals (exclusive of month-to-month leases, real estate taxes, maintenance and certain other charges) under these leases at 
December 31,2006 me as follows (in thousands): 

2007 
2008 
2009 
2010 
2011 
Thereafter 

Less: sublease income 

$5,842 
4,05 I 
3,094 
1,811 
1,851 
6.489 

23,138 
(3.656) 

&L2&2 

In connection With the sale of certain subsidiaries and certain non-recourse financings, the Company has made or guaranteed the accuracy of certain 
representations. No material loss is expected in connection with such matters. 

Pursuant to an agreement that was entered into before the Company sold CDS to HameFed in 2002, the Company agreed to provide project 
improvement bonds for the San Elijo Hills projcct. These bonds, which are for the benefit of the City of San Marws, California and other 
government agencies, are required prior to the wmmencement of any development at the project. CDS is responsible for paying all third par& fees 
related to obtaining the bonds. Should the City or others draw on the bonds for any reason, CDS and one of its subsidiaries would be obligated to 
reimburse the Company for the amount drawn. At December 31, 2006, $18,300,000 was outstanding under these bonds, $16,100,000 of which 
expires in 2007 and the remainder thereafler. 

As more fully discused in Note 4, CLC has entered into an agreement with third pany lenders consisting of a ten year senior secured credit facility 
of up to $240,000,000 and a senior secured bridge credit facility of up to (euro)69,000,000. The Company has guaranteed 30% afthe obligations 
outstanding under both facilities until completion of lhe projcct as defined in the project financing agreement. At December 31, 2006, $74,200,000 
was Outstanding under the senior secured credit facility and (euro)21,0W,000 was outstanding under the senior secured bridge credit facility; as a 
mlf the Company's outstanding guaranty at that date was $22,300,000 and (euro)6,300,000, respectively. The Company has also committed to 
provide financing to CLC which is currently estimated to be (mo)156,000,000 ($20S,000,000 at exchange rates in effect on February IS, 2007), of 
which the Company's share will be 30% ($26,100,000 of which has been loaned as of December 31,2006). 

19. Litieation: 
The Company and its subsidiaries are parties to legal proceedings that are considered to be either ordinary, routine litigation incidental to their 
business or not material to the Company's consolidated financial position. The Company does not believe that any of the foregoing actions will have 
a material adverse effect on its consolidated financial position or liquidity, but any amounts paid muld be material to results of operations for the 
period. 
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19. Litigation. continued: 
The Company is a defendant in Special Situations Fund 111, L.P., et al v. Leucadia National Corporation, et al, a consolidated action involving a 
petition for appraisal and a class action pending in the Delaware Chancery Court related to the Company's 2005 acquisition of the minority interest in 
MK Resources. The pending appraisal petition seeks ajudicial determination of the fair d u e  of  approximately 3,979,400 shares of common stock of 
MK Resources as of August 19, 2005, the date of the merger of one of the Company's subsidiaries into MK Resources. The class action complaint 
seeks compensatory damages in an unspecified amount, costs, disbursements and any further relief that the court may deem just and proper, and in 
the alternative, seeks rescissory damages, in each case taking into account the $1.27 per share consideration paid to the minority stockbolders in the 
rncrger. Based on discovery to date, the plaintiffs have claimed that the fair value of each share of MK Resources at the date of the merger ranged 
from $4.75 to $10.16 per share (with respect to a total of approximately 10,500,000 shares of MK Resources), while the Company believes that the 
fair value of each share of MK Resources at that date was $0.57 per share. 

The trial in this case is currently scheduled for March 12-16, 2007. The Company believes that the material allegations ofthe complaints are without 
merit and intends to defend these actions vigorously. While the Company does not believe it is probable that a loss will be incurred, if the Company 
is unsuccessfnl in this matter. an adverse determination could be material. 

20. Earnins (Loss) Per Common Share: 
For the year ended December 31, 2006, the numerators for basic and diluted per share computations for income from continuing operations were 
$l29,800,000 and $138,600,000, respectively. For the year ended December 31,2005, the numerators for basic and diluted per share computations 
for income from continuing operations were $1,220,300,000 and S1,234,500,WO, respectively. For the year ended December 31, 2004, the 
numerato~s far basic and diluted per share computations for income from continuing operations were $203,800,000 and $210,100,000, respectively. 
The calculations for diluted earnings (loss) per share assumes the 3 314% Convertible Notes had been converted into wmmon shares for the periods 
they were outstanding and earnings increased far the interest OD such notes, net of the income tax effect, unless the effect is antidilutive. 

The denominators for basic per share cornputations were 216,233,000, 215,531,000 and 213,384,000 for 2006, 2005 and 2004, respectively. The 
denominators for diluted per share computations reflect the dilutive effect of 412,000,504,000 and 1,558,000 options and warrants for 2006,2005 
and 2004, respectively (the treasury stock method was used for these calculations), and 15,239,000, 15,239,000 and 10,550,000 shares related to the 3 
314% Convertible Notes for 2006,2005 and 2004, respectively. 

21. Fair Value ofFinancial Instruments: 
The following table presents fair value information about certain financial instruments, whether or not recognized on the balance sheet. Fair values 
are determined as described below. These techniques are significantly affected by the assumptions used, including the discount rate and estimates of 
future cash flows. The fair value amounts presented do not purport to represent and should not be considered represenlative of the underlying 
"market" or franchise value of the Company. The methods and assumptions used to estimate the fair values of each class of the financial instmments 
described below are as follows: 

(a) Investments: The fair values of marketable equity securities, fixed maturity securities and investments held for trading purposes (which include 
securities sold not owned) are substantially based on quoted m k e t  prices, as disclosed in Note 6. The fair value of the Company's investment in the 
Inmet common shares, all of which are restricted as discussed in Note 6, is based on quoted market prices. The fair values of the Company's other 
securities that are accounted for under the cast method (aggregating $104,600,000 and $73,600,000 at December 31, 2006 and 2005, respectively) 
were not practicable to estimate; the fair values were assumed to be the canying amount. 

(b) Cash and cash equivalents: For cash equivalents, the canying amount approximates fair value. 

(c) Notes receivables: The fair values of variable rate notes receivable are estimated to be the carrying amount. 
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2 I .  Fair Value of Financial Instruments. continued: 
(d) Loan receimbles of banking and lending subsidiaries: The carrying amount appmximates fair value. 

(e) Long-term and other indebtedness: The fair values of non-variable rate debt are estimated using quoted market prices and estimated rates that 
would be available to the Company far debt with similar terms. The fair value of variable rate debt is estimated m be the carrying amount. 

(0 Derivative instruments: The fair values of the interest rate swap and currency rate swap agreements are based on rates currently available for 
similar agreements. 

The carrying amounts and estimated fair values of the Companyk financial instruments at December 31,2006 and 2005 are as follows (in thousands): rn 00s 

Financial Assets: 
lnv€slments: 
Cv-t 
N0"CUITrnt 
Cash and cash equivalents 
Notes receivable: 
a n e n t  
Non-Eumnt 
Loan receivables of banking and lending 
subsidiary. net of allowance: 
current 
Non-cunent 

Financial Liabdilies: 
Debt: 
CUtXDf  

NO"-c"lK?"t 
Srmtilies sold not owed 

Derivative 1ns,mrn€nts: 

Foreign cvrrencyswaps 
Interst me swaps 

$903,973 $903,973 $1,323,562 $1,323,562 
1,465,849 1,687,61 I 977,327 1,041,446 

287,199 287,199 386,957 386,957 

6,633 
2,244 

749 
1,146 

6.633 6,413 
2,244 3,787 

749 1,056 
1,146 1,376 

6,413 
3.787 

1,056 
1,376 

184,815 185,867 175,664 176,052 
974,646 1,135,117 986.718 1,038,252 

5.697 5.697 24268 24,268 

22. Sement Information: 
The Company's reportable segments consist of its operating units, which offer different products and services and are managed separately. Idaho 
Timber primarily remanufactures, manufactures andtor distributes wood products. Conwed Plastics manufacures and markeets lighhveight plastic 
netting used for a variety of purposes. The Company's domestic real estate operations consist of a variety of commercial properties, residential land 
development projects and other unimproved land, all in various stages of development and all available for sale. The Company's medical product 
development segment is conducted thmugh Sangart, which became a majority-owned subsidiary in November 2005. Other operations primarily 
consist of the Company's wineries, Caribbean-based telecommunications services and residual banking and lending activities that are in an-off. 
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22. S e m n t  Information, cantinu& 
Associated companies include equity interests in entities that the Company accounts for on the equity methad of accounting. Investments in 
associated companies include Premier, HomeFed, Goober, CLC, JPOF 11, EagleRock, Wintergreen and Safe M o r .  JPOF 11, EagleRock, 
Wintergreen and Safe Harbor are entities engaged in investing and/or securities transactions activities. 

Corporate assets primarily consist of investments and cash and cash equivalents and corporate revenues primarily consist of investment income and 
securities gains and losses. Corporate assets include the Company's investment in Fortescue. Corporate assets, revenues, overhead expenses and 
interest expense are not allocated to the operating units. 

Canwed Plastics has a manufacturing facility located in Belgium, which is the only foreign operation with "on-US. revenue or assets that the 
Colnpany wnsolidates, and it is not material. Unconsolidated non4J.S. based investments include 38% of Light and Power Holdings Ltd., the parent 
company of the principal electric utility in Barbados, the 30% ownership interest in CLC and the investment in Fartescue. From time to time the 
Company invests in the securities of non-U.S. entities or in investment partnerships that invest in ROO-US. securities. 

Certain information concerning the Company's segments for 2006, 2005 and 2004 is presented in the following table. Consolidated subsidiaries arc 
reflected as of the date of acquisition, which was May 2005 for Idaho Timber and November 2005 far Sangart. Associated Companies aTe only 
reflected in the table below under identifiable assets employed. 
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22. Segment Information. continued: 
2006 zoos, - 2w4 

(In millions) 
Reveoups and OUIM income (a); 

Idaho Timber 
coawed Plastics 
Domestic Real Estnle 
Medics1 Pmdvct Dwelopment 

Mamlfmlr iu~ 

Otberopmtions 
arpom* m) 
Told consalidated revaucs and ather income 

Income fmm continuing operationsbefore income 
taxa and equity in iocome 
(losses) of assoeiatd companie: 

Idaho Timber 
Conwd Plaslics 
h e y i c  Real Estate 
Medical product DCwlopmenl 
Other Opnations 
CoTpomte (b) 

Total cansolidatd iocome fmm continuing opperatioos 

Marmfacturiog: 

before income taxes and equity in income (losscs) of 

ldcnlifiahle sssetscmployed: 
M a n u f a r ~ g :  
Idaho Timber 
Conwed Plastics 
Domeyic Rpal Estate 
Medicdl pmdvct Development 
m e r  Operations 
InveJhneote in AssoeiaIed Companies 
corporate 
Assets ofdiseonllnued operations 

$345.7 $239.0 $- 
106.4 93.6 64.4 
86.7 29.9 63.5 

- .7 .1 
42.8 59.0 70.8 

280.4 2683 lso.9 

$12.0 $8.2 F-- 
17.9 14.2 1.9 
44.0 4.1 20.7 

(14.4) 7.5 18.6 
95.4 - 59.6 

(21.1) (1.4) .. 

- 

$132.3 $162.7 $-- 
83.6 81.9 50.4 

198.1 182.7 253.2 
12.2 7.0 .. 

257.8 245.0 403.7 
773.0 375.5 460.8 

3,846.8 4,062.0 2,070.1 
- .. 1441 L.5622 

Total consolidated assets UU &&2&!?3 w 
(a) Revenues and other income for each segment include amounts for services rendered and products sold, as well as segment reported 
amounts classified as investment and other income and net securities gains on the Company's consolidated statements of operations. 

@) Net securities gains for Corporate aggregated $116,600,000, $199,500,000 and $123,100,000 during 2006, 2005 and 2004, respectively, 
which primarily resulted from the sale of publicly traded debt and equity securities that had been classified as available for sale securities. 
Security gains include a gain from the sale of Level 3 of $37,400,000 in 2006 and a gain horn the sale of W I G  of $146,000,000 in 2005. For 
2006, 2005 and 2004, security gains include provisions of $12,900,000, $12,200,000 and $4,600,000, respectively, to wite down investments 
in certain available for sale securities. The write-downs of the available for sale securities resulted from declines in market value determined to 
be other than temporary. 
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22. Sement Information. continued: 
(c) For the years ended December 3 I, 2006,2005 and 2004, income from continuing operations has been reduced by depreciation and amortization 
expenses of $39,500,000, $32,600,000 and $28,700,000, respectively; such amounts are primarily comprised of Corporate ($l1,600,ooO, 
$10,700,000 and $11,400,000, respectively), manufacturing (Sl7,500,000, $14,200,000 and $5,200,000, respectively) and other operations 
($6,400,000, $5,700,000 and $8200,000, respectively). Depreciation and amortization expenses for other segments are not material. 

(d) For the yean ended December 3 I ,  2006, 2005 and 2004, income from continuing operations has been reduced by interest expense of 
$79,400,000, $65,500,000 and $60,600,000, respectively; such amounts are primarily comprised of Corporate ($70,900,000, $63,200,000 and 
$55,300,000, respectively) and other operations ($8,000,000, $1,200,000 and $3,300,000, respectively). In 2006, interest expense for other 
operations was comprised of Premier during the period it was a consolidated subsidiary. Interest expense for other segments is not material. 
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23. Selected Oum-lerlv Financial Data (Unaudited): 

2 m  

Reveaves and other income 

Income fmm continuing operations 

Income (10s) fmm discontinued apmtioos, net oftax= 

Gam (lass) M disposal of discontinued operatims, net of Wes 

Net i~come 

Basic earnings (loss) per common share: 
Income fmm continuing operarims 
l n m e  (IOU) from di-nthued operations 
Gain (IOU) on dlsposal ofdiscontinued operatioor 

Net hwme 

Number ofsham used in calmlation 

Diluted earnings (lass) per common share: 
Income fmom motinutng o ~ t i o o s  
Income (loss) fmm discontinued operations 
Gain (loss) on disposal ofdiscontinued operatiom 

Net income 

Nurnkrofsham used in calculation 

ZWS: 

Revenues and other income 

lnmme (loss) fram continuing operations 

Income fmm discontinued aperalims, net of taxa  

Cain on disposal ofdiscontinued Operatlong oet oftaxes 

Net income 

Basic earnings (loss) per common share: 
lnmme (loss) from continuing operations 
lnmme fmm dimmtinued operations 
Gain on disposal of discontinued operations 

Net income 

Number ofshares used in alcvlation 

Diluted earniogs (loss) per common share: 
Income (loss) fmm continuing operations 
Income fmm discontinued operatioos 
Gain on disposal of discontinued operations 

Net income 

Number of sharer wed in calculation 

Income from continuing operations includes credits to income tax expense of $1,100,000,000 and $25,100,000 for the second and third quarters of 
ZOOS, respectively, resulting from reversals of the defened income tax valuation allowance. 

In 2006 and 2005, t h e  totals of quarterly per share amounts do not equal annual per share amounts because of changes in outstanding shares during 
the year 
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24. Subsequent Event: 
In January 2007, the Company entered into an agreement to acquire a 75% interest in the telecommunications business of Telco Group, Inc. 
("Telco") for $120,000,000 in cash, subject to working capital adjustments. Consummation of the aansaction, which is subject to customary 
closing conditions including receipt of ngulatory approvals, is expected to occur during the first half of 2OO7. Telco, which operates under the 
brand name STi Prepaid and variations thereof, is a provider of international prepaid phone cards, prepaid wireless and other 
telecommunications servlces in the 

us. 
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Schedule I1 - Valuation and Qualifying Accounts 
LEUCADM NATIONAL CORPORATION AND SUBSIDIARIES 
For the years ended December 3 I, 2036,2005 and 2004 (In thousands) * 

Dextipfioo 

2W6 

ha" receivables of 
banking and lending 
subsidisties 
Trade, notes and othei 
receivables 

Total allowaoce for 
doubtful accounts 

Deferred tax asses 
Mluatio" allowance 

2 w 5  

Loan rceeivableS of 
baoking and lmding 
svbsidiafia 
Trade, not= and olhei 
receivable 

Total allowance for 
doubtful accounts 

Deferred tax asset 
MlUBtiOn alloWanCc 

2004 

Loa0 receivables of 
banking and lending 
subsidiaies 
Trade, notes and other 
rcceivabler 

Total allowance for 
doubtful accounts 

Defcmd tax asset 
Mluatio" allowance 

Balanceat 
Beginning 
ofPeriod 

$536 

&m 

u& 

&&!a@ 

$946 

U a  

Lwi 

2 4 & a  

$24,236 

a 

aw.d 

L L a U 3  

Reeov.nes 

$M 

- 128 

- & 

$90 

- 144 

s_ 

$11,215 

ua2 

s, 

write sale Of m &&&& 

Balance 
at End 

other me!.&d 

$-- $306 

- .. M@ 

(a) The increase in the valuation allowance is principally due to the utilization of previously unrecognized capital losses in the Company's 
2005 federal income tax return, which resulted in a larger NOL than previously estimated. 

@) During 2W5, as a result of the consumt ion  of certain transactions and ongoing operating profits, the Company prepared 
updated projections of future taxable income. The Company's revised projections of future taxable income enabled it to conclude that it 
is more likely than not that it will have fuhlre taxable income sufficient to realize a portion of the Company's net deferred lax asset; 
accordingly, $1,135~100,000 ofthe deferred tax valuation allowance was reversed as a credit to income tax expense. 

(c) Principally results from the recognition of acquired tax benefits, of which $22,300,000 was applied to reduce the carrying amount of 
acquired non-current intangible assets to zero, $3,900,000 resulted from a canyback refund claim and $6,500,000 resulted from the use of 
acquired tax attributes to offset the federal income tax provision that would have otherwise been recorded during 2004. 

(d) Amounts in the schedule include activity related to discontinued operations. 
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LEUCADIA NATIONAL CORPORATION 
Subsidiaries as ofDecember31, 2006 

Name 

Baldwin Enterprises, h c .  
NSAC, Inc. 
RRP, Inc. 
12103 Hickman Road LLC 
A3D Automotive, LLC 
AIC Financial Corporation 
American Investment Company 
Antilles Crossing International, LP 
Antilles Crossin& LP 
Baldwin Aircraft Leasing, L E  
Baldwin Carib, LP 
Baldwin Cater Corp. 
Baldwin-CIS L.L.C. 
Baldwin Energy, Inc. 
Baldwin Indiana Energy, Inc. 
BE1 LNG Development COT. 
BELLPET, Inc. 
BHR Holdings, Inc. 
BIA Investments, LLC 
Burlingtan Equipment, LU: 
Burnham Developer, LLC 
Chicago Clean Energy, LLC 
Cloudrock land Company, LLC 
Conwed Corpomtion 
Conwed Plastics, LLC 
Conwed Plastics Acquisition Compady, LLC 
CP Two Louisiana, LLC 
CP Two Louisiana Member, LLC 
CPTL Acquisition, LLC 
CX Aviation, LLC 
CXL Aviation, LLC 
Dauble Canyon Vineyards, LLC 
Garcadia Auto, LLC 
Glen Cave TND, LLC 
GL Dodge City, LLC 
GL Iowa, LLC 
GL Southtown, LLC 
Goober Drilling, LLC 
Idaho Holding Corp. 
IH Communications, LLC 
Indiana Gasification, LLC 
Jefferson Way LLC 
Jericho One Corp. 
Lake Charles Cop. 
Lake Charles Cogeneration LLC 
LCH Opportunities, LLC 
Leucadia Aviation, Inc. 
Leucadia Cellars, Ltd. 
Leucadia Cellars and Estates, LLC 
Leucadia-Eagle Corporation 
Leucadia LLC 
Leucadia Property Holdings, Ltd. 
Leucadia Symphony, Ltd. 
LNC Investments, LLC 
LNG Development Company, LLC 
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StateJCOuntry of 
lnwmration 

Colorado 
Colorado 
Colorado 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 



LEI'CADIA NAIIONAL CORI'ORATTON 
Subsidianea 3s of December 3 I .  2IHK. vonnnurd 

Exhibit 2 1  

Name 

LP Valley Bio-Power, LLC 
GCredit, L E  
LR Credit, LLC 
LR Credit I .  LLC 
LR Crsdil2, LLC 
LR Credil 3. 1A.V 
LUK-A3D, LLC 
LUK-Acquisition 111, LLC 
LUK-Asia LLC 
LLlK Broadcasting, LLC 
LUK-Burlington Holdings, LLC 
LUK-Carib, LLC 
LUK Clec LLC 
LUK-Fortescue, LLC 
LUK-Goober, LLC 
LUK-HY Fund, LLC 
LUK-M!3 Cam. 
L I J K - M H I ,  1.i.c 
LUK-MII2, I.1.C 
I.UK-MU). LIA'  
LUK-MBd LLC 
LUK-MBS, LLC 
LUK-MB1 Holdines. LLC 
LUK-Myrtle Beact, LLC 
LUK-PCI. LLC 
LUK-PCIEnergy Ventnre, LLC 
LUK-Ranch Entertainment, LLC 
LUK-Safian. LLC 
LUK-Shop, LLC 
LUK-Symphony, LLC 
LUK-Svmohonv Manaeement. LLC 
LUK-T+P~-~; L L ~  
LUK-Visible, LLC 
LUK-WL Cop. 

Maine Isles, Inc. 
Maine Seaboard Realty, LLC 
MX Resources LLC 
Mundano, LLC 
Nead Corporation 
Neward Corporation 
North East Point Land Co., LLC 
One Technology Center, LLC 
Pine Ridge Winery, LLC 
Rastin Investing Cop.  
Stillwater Holdings, LLC 
Symphony Health Services, Inc. 
Terra Thermal Power, LLC 
TX Energy, LLC 
Draper Lake, LLC 
LUK-Draper, Inc. 
Rosemary Beach Cottage Rental Comvanv 
Rosemary Beach Land Company 
Rosemary Beach Realty, Inc. 
Alumni Forest Products. LLC 
Idaho Timber, LLC 

Lympus, LLC 

sfate/countty of 
Incornration 

Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Florida 
Florida 
Florida 
Florida 
Florida 
Georgia 
Idaho 



LEUCADIA NAIIONAL LURPOKATION 
Suhsidianev as of'Dsccmber 3 I ,  20M. wnrmued 

Name 

Idaho Timber of Boise, LLC 
Idaho Timber of Texas, LLC 
Idaho Timber of Kansas, LLC 
Idaho Timber ofNorth Carolina, LLC 
Idaho Timber of Albuquerque, LLC 
Idaho Timber of Montana, LLC 
Idaho Timber of Idaho, LLC 
Idaho Timber of Mountain Home, LLC 
Idaho Timber of Cartage, LLC 
Idaho Cedar Sales, LLC 
College Life Development Corporation 
Professional Data Management, LLC 
Polynet, Inc. 
TTP Corporation 
Empire Insurance Company 
HWB Ventures, Inc. 
Lcucadia Investors, lnc. 
LR Credit 4, LLC 
LR Credit 5,  LLC 
LR Credit 6, LLC 
LR Credit 7, LLL 
LR Credit 8. LLC 
LK ( ' r e d 1  Y. I.LC 
LK C'rcd,t I O ,  I I < 
1.R Crcdil I I. I I C 
LR Credit 12; LLC 
LUK-REN, Inc. 
New Suffolk Land Co. LLC 
New Suffolk Land Co. I LLC 
New Suffolk Land Co. 11 LLC 
New Suffolk Land Co. Ill LLC 
New Suffolk Land Co. IV LLC 
PLRC, Inc. 
Phlcolp, Inc. 
American lnveshnent Holdings, LLC 
Aviation Leasing Company, LLL 
Baxter Investment Company, LLC 
Leucadia Financial Corporation 
Leucadia International Corporation 
Leucadia Propelties, Inc. 
Silver Mountain Industries, Inc. 
Telluride Properties Acquisition, lnc. 
Termcar I1 
W A C  Investment Corporation 
Canadian International Power Company Limited 
AC (Barbados) B C ,  Inc. 
Tele (Barbados) Inc. 
Canwed Plastics NV 
lguazu Ventures, Ltd. 
LUK-Japan Ltd. 
LUK lersey (Holding) Limited 
LUK (Jersey) Limited 
Antilles Crossing Holding Company (St. Lucia) Limited 
Antilles Crossing (St LuciaJ Limited 
Antilles Crossing - St. Croix, Inc. 
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StateJCoUntry of 
Incornoration 

Idaho 
Idaho 
Idaho 
Idaho 
Idaho 
Idaho 
Idaho 
Idaho 
Idaho 
Idaho 
Indiana 
Indiana 
Massachusetts 
Nevada 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
New York 
Pennsylvania 
Utah 
Utah 
Utah 
Utah 
Utah 
Utah 
Utah 
ULah 
UIah 
Wisconsin 
Wyoming 
Barbados 
Barbados 
Belgium 
British Virgin Islands 
British Virgin Islands 
Jersey 
Jcrscy 
St. Lucia 
St. Lucia 
U.S. Virgin Islands 

Subsidiaries not included on this list, cansidered in the aggregate as a single subsidiary, would not constitute a significant subsidiary as of December 
31, 2006. 
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CONSENTOF IYDEPEYDENT ~ G I S l ~ ~ K E D  PL'RI.IC ACCOUNTING FIRM 
\Ye hereby conaent to  ilic incorpontiun by refrrznce in he Regstration Statement on Form S-8 (No 333-51494) of kucadia National Corporation 
of our report dated Febmary 27,2007 relating to the financial statements, financial statement schedule, management's assessment of the effectiveness 
of internal control over financial reporting and the effectiveness of internal control over financial reporting, which appears in this Form 10-K. 

Id Pricewaterhousehopes LLP 

PricewaterhouseCoopers LLP 

New York, New York 
February 21,2007 



Exhibit 3 I. 1 
CERTIFICATIONS 

I, Ian M. Cumming, Certify that: 

1. I have reviewed this annual report on Form 10-K of Leucadia National Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with 
respect to the period covered by this report; 

3. Based on my bowledge, the financial statements, and other financial information included io this reporl, fairly present in all 
material respects the financial condition, results of operations and cash flows of the rexistmnt as of, and for, the periods presented in this 
report; 

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures 
(as defined in Exchange Act Rules 13a-l5(e) and ISd-l5(ejj and internal control over financial reporting (as defined in Exchange Act 
Rules 13a-I5(f)and 15d-15(0) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by 
others within those entities, pdcular ly  during the period in which this report is being prepared; 

(bj Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reponing and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about 
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; 
and 

(d) Disclosed in this report any change in the re.&rant's internal control over financial reporting that occurred during the registrant's 
fourth fiscal quarter of 2006 that has materially affected, or is reasonably likely to materially affect the registrant's internal contml over 
financial reporting; and 

5 .  The regish-ant's other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or person3 performing the equivalent 
functions): 

(a) 
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) 
internal control over financial reporting. 

All significant deficiencies and mtcrial weaknesses in the design 01 operation of internal m t r o l  over financial reporting which 

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 

Date: February 28,2007 
Bv: /d Ian M. Cumming 

Ian M. Cumming 
Chairman ofthe Board and 
Chief Executive Officer 



Exhibit 31.2 

CERTIFICATIONS 

I, Joseph S. Steinberg certify that: 

1. I have reviewed this annual report on Form IO-K of Leucadia National Carpomtion; 

2. Based on my knowledge, this report does not contain any untrne statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with 
respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as o$ and for, the periods presented in this 
report; 

4. The registrant's other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures 
(as defined in Exchange Act Rules 13a-l5(e) and 15d-I?(e)) and internal control over financial reporting (as defined in Exchange Act 
Rules 13a-15(0 and I?d-15(0) for theregistrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure contmls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by 
others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal wntrol over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordancc with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrants disclosure controls and procedures and presented in this report our conclusions about 
the effectiveness of the disclosure controls and procedures. as of the end of the period covered by this m a r t  based on such evaluation; 
and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's 
fourth fiscal quarter of2006 that has materially affected, or is reasonably likely to materially affect the registrant's intemal control over 
financial reporting; and 

5. The registranl's other cextifying officers and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent 
functions): 

(a) 
are reasonably likely to adversely affect the registrant's ability to record, process, sn-rize and report financial information; and 

(b) 
internal control over financial reporting. 

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which 

Any bud, whether or not material, that involves management or other employees who have a significant role in the registrant's 

Date: February 28,2007 

Bv: is /  Joseph S. Steinberg 

Joseph S. Steinberg 
President 



Exhibit 31.3 

CERTTFIC ATIONS 

I, Joseph A. Orlando, ceaify that: 

1 .  I have reviewed this annual report on Form IO-K of Leucadia National Corporation; 

2. Based on my knowledge, this w r t  does not contain any nnhue statement of a material fact or omit to state a materid fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with 
respect to the period covered by this report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periads presented in this 
report; 

4. The registrant's other certifying officers and 1 are responsible for establishing and maintaining disclosure controls and procedures 
(as defined in Exchange Act Rules 13a-l5(e) and 15d-I5(e)) and internal control over financial reporting (as defined in Exchange Act 
Rules 13a-15(0 and 15d-l5(f)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supenision, to ensnre that material information relating to the registmot, including its consolidated subsidiaries, is made known to us by 
others within those entities, particularly during the period in which this report is being prepared; 

(h) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supenision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure contmls and procedures and presented in this report our conclusions about 
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this re~ort  based on such evaluation; 
and 

(d) Disclosed in this repr t  any change in the registrant's internal control over financial reporting that occurred during the regislrant's 
founh fiscal quarter of 2006 that has materially affected, or is reasonably likely to materially affect the registrant's internal control over 
financial reporting; and 

5. The registrant's other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent 
functions): 

(a) 
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(h) 
internal control over financial reporting. 

All significant deficiencies and material weaknesses in the design 01 operation of internal contra1 over financial reporting which 

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 

Date: February 28,2007 

BY: /s i  Joseph A. Orlando 

Joseph A. Orlando 
Chief Financial Officer 



Exhihit 32.1 

CERTIFICATION 
PURSUANT TO 18 U.S.C. SECTION 1350, 

AS ADOPTED BY SECTTON 906 OF THE SARBANES-OXLEY ACT OF 2002 

I, Ian M. Gumming, as Chairman of the Board and Chief Executive Officer of Leucadia National Corporation (the "Company") certify, pursuant to 
18 U.S.C. ss. 1350, as adopted by Section 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge: 

(1) the accompanying Farm 10-K report for the fiscal year ended December 31, 2006 as filed with the U.S. Securities and Exchange 
Commission (the "Report") hlly complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as 
amended; and 

(2) the information contained in the Report fairly presents, in all material respects, the financial condition and results ofoperations of 
the Campany. 

Dated February 28,2007 

By: / s i  Ian M. Cumming 

Ian M. Cumming 
Chairman of the Board and 
Chief Executive Officer 



Exhibit 32.2 

CERTIFICATION 
PURSUANT TO 18 U.S.C. SE(TI1ON 1350, 

AS ADOPTED BY SECTION 906 OF THE SARBANESOXLEY ACT OF 2002 

I, Joseph S. Steinberg, as President of Leucadia National Corporation (the "Company") certify, pursuant to 18 U.S.C. ss. 1350, as adopted by Section 
906 ofthe &banes-Oxley Act of 2002, that to my knowledge: 

( I )  the accompanying Form 10-K report for the fiscal year ended December 31, 2006 as filed with the U.S. Securities and Exchange 
Commission (the 'Report") fully complies with the requirements of Section l3(a) or 15(d) of the Securities Exchange Act of 1934, as 
amended; and 

(2) the information contained in the Report Fairly presents, in all material respects, the financial condition and results ofoperations of 
the Company. 

Dated Febluary 28,2007 

Bv: / s i  Josmh S. Steinberg 

Joseph S. Steinberg 
President 



Exhibit 32.3 

CERTIFICATION 
PURSUANT TO 18 U.S.C. SECTION 1350, 

AS ADOPTED BY SECTION 906 OF TEE SARBANESOXLEY ACT OF 2002 

I, Joseph A. Orlando, as Chief Financial Offcer of Leucadia National Corporation (the '"Company") certify, pursuant to 18 U.S.C. ss. 1350, as 
adopted by Section 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge: 

(1) the accompanying Form 10-K report for the fiscal year ended December 31, 2006 as filed with the U.S. Securities and Exchange 
Commission (the "Report") fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as 
amended; and 

(2) the information contained in the Report fairly presents, in all material respects, the fmancial condition and results of operations of 
the Company. 

Dated: February 28,2007 

B d s l  JoseDh A. Orlando 

Joseph A. Orlando 
Chief Financial Offcei 


