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V4 KEMPER
DA[‘ CPA GROUP...

Certified Public Accountants and Consultants

INDEPENDENT AUDITOR’S REPORT

Ilinois Gas Company
Lawrenceville, Illinois

We have audited the accompanying statements 1 through 9 described in the preceding table of contents of
lllinois Gas Company for the year ended December 31, 2006. These statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these statements based on
our audit.

We conducted our audit in accordance with U. S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

The accompanying statements were prepared to present the reconciliation of revenue billed under
uniform PGA charges with the adjusted cost of gas incurred of Illinois Gas Company pursuant to the
Illinois Commerce Commission’s Order 06-0745 dated November 21, 2006 and General Order 212, and
is not intended to be a complete presentation of the Company’s income and expenses.

In our opinion, the statements referred to above present fairly, in all material respects, the reconciliation
of revenue billed under uniform PGA charges with the adjusted cost of gas incurred of Illinois Gas
Company for the year ended December 31, 2006, in conformity with U. S. generally accepted accounting
principles and the Illinois Commerce Commission’s Order 06-0745 dated November 21, 2006 and
General Order 212.

This report is intended solely for the information and use of the Board of Directors and Management of

Illinois Gas Company and for filing with the Illinois Commerce Commission and should not be used for
any other purpose.

W CPA Houp L1 P

CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

Lawrenceville, Illinois
March 19, 2007

-1-

1100 Lexington Ave. m Lawrenceville, IL 62439
Phone: (618)943-3344  Fax: (618)943-2368 kempercpa.com
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ILLINQIS GAS COMPANY
iCC DOCKET NO. 06-0745

RECONCILIATION OF REVENUE BILLED UNDER UNIFORM PGA CHARGES

WITH THE ADJUSTED COST OF GAS INCURRED
FOR THE RECONCILIATION PERICD ENDED DECEMBER 31, 2006

Line No.

(1
1

10

11

12

13

14

Description
@

Unamortized Balance as of 12/31/05
per 2005 Reconciliation

Factor A Adjustments Amortized to
Schedule | at 12/31/05 per 2005 Reconciliation

Factor © Collected (Refunded) During 2006

Balance to Be Callected{Refunded) During 2006
From Prior Periods, {(Sum of lines 1-3)

2008 Recoverable Gas Costs
2006 PGA Revenues

Pipeline Surcharges (Refunds)
Other Adjustments

Interest

2006 Under/{Over} Recovery
(Sum of lines 5-9)

Under/(Over) Recovery Balance at 12/31/2006
{Line 4 + Line 10}

Factor A Adjustments Amortized to Schedule |
at 12/31/2006

Unamortized Balance at 12/31/08
{per Filing truing up actuals for Dec 2008}

Requested Factor ©
(Line 11 - Line 12 - Line 13)

See auditor's report.

STATEMENT 1

Winter Summer
Seasonal Seasonal
Demand Demand Commodity Totat
(3 4 (5 {6)
30 $0 $0 30
3,631 4,280 (164,877) (156,968)
0 0 0 0
3,631 4,280 (164,877} (156,966)
936,843 448,855 8,927,650 10,313,148
(208,072) (458,035} (8,339,703) (8,707,810}
0 (41,450) 0 {41,450)
o G 75 75
0 0 (2,547) {2,547}
27,571 {51,630) 585,475 561.416
31,202 {47,350) 420,598 404,450
31,202 (47.350) 420,598 404,450
0 0 0 0
0 (™ 0 0
2.

{7E848108-2D73-40A0-92C0-26BEE4020829).xIs

3/15/2007
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ILLINOIS GAS COMPANY STATEMENT &
ICC DOCKET NO. 06-0745

SUMMARY OF PURCHASED GAS ADJUSTMENT CHARGES

FROM JANUARY 1, 2006 TO DECEMBER 31, 2006

Winter/D Summer/D Commodity Total
Effective Date PGA Rate PGA Rate PGA Rate PGA Rate
January 1st $0.0903 $0.0033 $1.3726 $1.4662
February 1st 0.1008 0.0002 1.0140 1.1150
March 1st 0.1467 0.0030 0.8550 1.0047
April 1st 0.0980 0.1615 0.4807 0.7302
May 1st 0.0711 0.0949 0.5688 0.7348
June 1st 0.1464 0.1414 0.4141 0.7019
July 1st 0.0680 0.2682 0.3872 0.7244
August 1st 0.0250 0.1932 0.5099 0.7281
September 1st 0.0098 0.1333 0.6223 0.7654
October 1st 0.0049 0.1745 0.6260 0.7054
November 1st 0.1582 {0.0002) 0.6926 0.8506
December 1st 0.10562 {0.0045) 0.8387 0.9394
See auditor's report.
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