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ILLINOIS COMMERCE COMMISSION 1 

DOCKET NO. 06-0800 2 

DIRECT TESTIMONY 3 

OF 4 

TIMOTHY I. MOLONEY 5 

Q. Please state your name and business address. 6 

A.  My name is Timothy I. Moloney.  My business address is One Ameren Plaza, 7 

1901 Chouteau Avenue, St. Louis, Missouri 63103.  8 

Q. By whom and in what capacity are you employed? 9 

A. I am employed by Ameren Services Company as Managing Supervisor in the 10 

Credit Risk Management Department.  In that capacity, I am responsible for 11 

managing and mitigating credit risk, primarily for the commodity activity 12 

businesses at Ameren Corporation. 13 

Q. Please describe your education, work experience and the duties of your 14 

position.     15 

A. I graduated from the University of Missouri – Columbia in 1985 with a Bachelor 16 

of Science in Business Administration.  I then attended St. Louis University and 17 

earned a Master of Business Administration in 1988.  From 1985 until 1995, I 18 

worked in Contracts & Pricing and Corporate Internal Audit with McDonnell 19 

Douglas Corporation in St. Louis, MO.  In 1995, I joined Boatmen’s Trust 20 

Company (which later merged into NationsBank and then Bank of America) and 21 

worked as an Investment Performance Analyst for two years and as an Equity 22 

Research Analyst for four years.  I earned the Chartered Financial Analyst 23 
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Designation (CFA) in 2000.  In 2002, I joined Ameren Energy Fuels & Services 24 

as a Financial Development Executive, and I assumed my current position in 25 

Credit Risk Management in 2003.  I manage a group that is responsible for 26 

reviewing counterparty creditworthiness, ensuring sufficient credit protections are 27 

in place in contracts, and monitoring/mitigating credit risks primarily for the 28 

commodity activity businesses at Ameren Corporation.          29 

Q. What is the purpose of your direct testimony in this proceeding? 30 

A. The purpose of my testimony is to clarify or propose amendments to certain 31 

auction process issues affecting the 2008 auction.  32 

Q. Will modifications to pre- and post-auction security instruments that were 33 

accepted for the 2006 auction also be acceptable in the 2008 auction? 34 

A. Yes, such modifications would also be acceptable for the 2008 auction.  The 35 

Ameren Illinois Utilities, however, are proposing to execute contracts for the 36 

three utilities individually for the purposes of the 2008 auction, with each utility 37 

to be an individual principal under applicable contracts, rather than to have all 38 

three utilities as principals within each contract as was done within the contracts 39 

following the 2006 auction.  This proposal is in accord with many suppliers’ 40 

requests as well.  As a result, the post-auction Letter of Credit will be subject to 41 

certain adjustments to reflect this approach.   42 

Q. Are you offering other changes to the SFCs? 43 

A. Yes.  In addition, there are other proposed adjustments that the Ameren Illinois 44 

Utilities believe will improve the clarity or intent of the post-auction Letter of 45 

Credit document but without materially altering the document’s substance.  As a 46 
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part of testimony being given by Mr. James Blessing in this proceeding, a BGS-47 

FP agreement that includes a revised post-auction Letter of Credit is provided.        48 

Q. Should suppliers using a common guarantor each be eligible individually for 49 

the full amount of unsecured credit as indicated in the Table in Section 6 of 50 

the SFCs?   51 

A. No.  The guarantor should be eligible for unsecured credit in accordance with 52 

Section 6 of the SFCs, and unsecured credit for such guarantor should be divided 53 

appropriately among those entities for which the guarantor is providing a 54 

guaranty.  If a single guarantor is responsible from a creditworthiness standpoint 55 

for more than one supplier (i.e., provides a guaranty for more than one supplier), 56 

then dividing that guarantor’s unsecured credit among such suppliers will ensure 57 

that the guarantor will not receive amounts of unsecured credit in excess of what 58 

is indicated in the Table in Section 6 of the SFCs. 59 

Q. With regard to affiliates, should those that qualify for credit on their own 60 

each be eligible for the full amount of credit as indicated in the Table in 61 

Section 6 of the SFCs?  62 

A. No.  Affiliates that could qualify for unsecured credit on their own should not 63 

individually be eligible to receive the full amount of credit that would be 64 

indicated in the Table in Section 6 of the SFCs.  Rather, unsecured credit for 65 

affiliates should be divided appropriately among such affiliates.  Our experience 66 

is that this approach is consistent with credit risk management practices in use 67 

throughout the energy industry.  This approach limits credit exposure 68 

concentration that could otherwise set in if multiple affiliates under a single 69 
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ultimate parent were allowed to qualify individually for material amounts of 70 

unsecured credit.    71 

Q. Does this conclude your direct testimony? 72 

A. Yes. 73 


