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corrsideration in the cumnt phase (Phase II) of the docket. Witncssos presenting testimony with 

respect to these issues on behalf of the Amem CcmpaniCs wan Ion R. Cprls, Rate 

Administration Supervisor in the Replatory Dcparmrcnt of CIPS, David J. Schcpers, M a n a p  of 

the~~u~opnatingDepaamentof~~sarrictscOmpsny;padWilbmL.coOpa, 

S ~ ~ i u t h e  Rate-- 0fAmmnscrvicwcompany 

Following the issuaoce of an orda in this phssc of the docket, a third pha# wiU be conduclcd to 

address issues relatcd to the implementation ofunbundliiug, indudiag b e  related tariff tmns and 

condidom and the daamma * tion ofthe oaditppplicablctom~ mdcring savices. 

IL W M b I A E - p  

Forthe rcasona discussed m t h c  AmcrenCompauies support thcunbudng 

ofmaaing Savices in accordance with the terms andconditions sct forthin aMcmorandumof 

Undcrstandmg ' ("MOU"), which basbaa endorsed by ScvaalpartiCStothisprocdhg, including 

potcutid alternative mctcr &oe providers (DMSPd'), as well as public utilities.' Tk Amem 

canplmics agnc with other parties that the MOU provfdcs a rursonable d practical w y  in 

which to impkmcnt the lmburrdling of mdaing savicar by Scptcmbcrof 2000, in affoFdwcc 

with thc lntcrkn Order. The MOW provider, &db, that (i) unbvndling mCtering mvicea 

should be made available only to t h e  customers who ue W y  taking savicts under thc 

utility's &limy smviw rariff, and (ii) a nowtility entity desiring to o&rrmkmdled metuing 

services should be certified as an altanative rctail el&c supplier ("ARES"). 

~mahodologyuscdtodctrmdrtctheacdittodelinryscrvice~mcrswho 

elect to take unbundled metering service born an alternative MSP should be the utilhy's looprun 

' The MOU is contained in Appcadix A of the Dinct Testimmy of PHASER Advsnced 
Mctcriug Saviccs witness H. Ward Camp. In addition to Amacll Compmk. othn 
@es which have cndorscd the MOU an PHASEK eMettr, Tcldata Soldom, Itron, 
A l t i a M E n e r g y , C o m m o m v e s l t h E d i s o a C o ~ . M d D l i n o i P ~ ~ n y .  
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Consistent with the criteria for the cntification of ARES under Section 16-1 IS of 

thc Act, and to ensum the safety and reliability of electric scrvicc. the Commission should require 

each prospcctivc MSP to danonstrate that it hk, the tedmical, managa5al and finsncial ability la 

pertam the Savice it wishes to offer. 220 ILCS 5/16-115. A rulcmnking promding should be 

ioitiatcd to add anew subpart to 83 Ill. Admin. Code 451. "ktitication Rcquircmcnts of 

Altanativc Retail El& Suppliers," to estsblish the specific cdfkation rcquhmcnts applicable 

to MSPs. [Staff Ex 1 .O, p. 9; CornEd Ex. 7.0. p. 29.1 For the reasons discussed by Staff witness 

Chrislcl Tcmplcton, the Commission should, at a minimum, 

auployccs poascss knowledge, skills pod m ~ c y  consistent wit6 that # by a utility 

cmploycspcrfonniugthc~mefunctions. [StaffEx. 1.0,~. 10.1 InadditiontotheARES 

a showing that the MSPs 

ccitifiCation NlCS, 0 t h  d C S ,  b l U d i n g  83 1U. Admin cads PaR 410, "standsrds Of s& for 

Electric Utilities," arc likely to rquk. rcvisioms to pmvidc 601 the appropriate reptalion of the 

provision of unbundled metering snvias Ly MSPs CntiRCated as ARES. [Staff'Ex. 1.0, p. 10; 

ComEd Ex. 7.0, p. 29.1 Tbe Amacn Compdes wncur with Commmwdh Edison's sugBcstion 

that a complctc list of such ru)ts be identified through h e  wollcshop proass and d u d h g S  to 

insure that unifom appropriate rules be applied t~ dl providus. [ConEd Ex. 7.0, p. 29.1 

2. 

As p x c v i d y d i s x s d ,  mctcring senice ia adelivcryscrvicc within the meaning 

oftbe Act. Aoconiingly, Ammn fully concum with thc MOU's pzuvision that tbc only customm 

who shouldbe eligible to take unbundled mctCring and other delivery Services are those eustomag 

who B T ~  actually taking services unda a uiilip% dclivny service lariffpurwcsnt to Section 16-108 

of the Act. [Ammn Ex. 2.0, p. 6.1 -which take bundled e l d c  d c c  (Cither 

becam thcy are not yet eligile to bccome delivery service customer; or because they haw 
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unbundled mc~ning rcrviccs should not bc rcquind to u k e  an unbundled mewing Amctions from 

a single provider. As discussed above, however, b Amcrm Cornpanics he% a m  for 

purposes of this pmcecding, to support adoption of the MOU. The MOU scts forfh an agreed- 

upao list of processes d d  to camp& "mc(Ming service." The MOU furthcr provides, in 

part, that, to the extcnt that a delivery services cwtomuekcts to take unbundled metering 

&cc, (i) the customer must take all of the unbundled mc(aing pmccascs and (ii) a sin& d l  

el& supplier 

 chat^. 

l 
I , 

will have thc nsponsibiity for providing all ofthe mmring processes to 

The MOU contanplatcs that modificationr to thc agrcedupon pr~visions for 

Mbundledmetasmriccs could bc implcmntcd by January 1,2002, mat such& as residential 

nrstomcrs bccom cligible to taltc &livery services, whichever is carin. A~cordbgly, although 

the Amacncompagits wotinueto believe that thc ~ a c h t o m b u n d l i n g  dcscribcd m 

Mr. schepen' Djrcct Testimony IS IC89011pbl. thc comrmssl . 'onshoddadoptthcMOU. The 

market experience that is gained during the next two yuvs unda the terms of the MOU will 

gnatlr assist thc Commission in its ultimate nsolutiot~ of unbundling issues. [Ant- Ex. 6.0, 

P. 2.1 
4. 

MI. schcpas also sddrcssed thc propa lioe of drmarcatlo ' nbetwecnmctcring 

zacilitits corrsidaed for unbundling and thosc which am not consjdcrrd for uubundlihg. For a 

sdf-wataincd mctuing instplktion, such as thost uscd for rcaidcntial custanw, thc demarcation 

point ShnJd be thc supply (linc) sidc taminals ofthe meter w d m  dcvia. Thcorhertypc of 

m*criag installation is a transformer rated mCtering installation. which includes ins(nmrent 

msfmucrs Inshumat transformers an devices which reduce the voltage and current supplied 
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by the utility to h e l s  conlpatible with the mctcr. Tbm an two kinds of irutrummc lmlnsfomw: 

1) a voltage, or potential. bansforma, which is a device used to change voltage levels; and 2) a 

cuntnt transformer, which is a device used to change thc cumat. For a tramforma rated 

mKaiDg btdlation, thc dcmarca- point should be the mew side terminals of citha: a) the 

ttcrt Switcbn 01 b) socta-intcgratcd d i w  ' dcvicc, whichever is installed n m t  to the 

mhring services may both operate the t& SQ&ACS. subjcct to protocols to be agrced upon. 

appmaoh trlccn in Catifomia and is proper for the following TeBsotlB: 

. 

. 

w. 1ms3Mrl 

cllmnt transformm (as) M fixed devices insatcd in the path of CMent flow. 

cominuouJly,au outage maybe vcry coatly sn4 thscfon, will impede aclalal 

ln order to excbange the C T s  of cac MSP for tbosc of the DSP, OT of another 
MSP, an outagc must be talrcn with the customr. Sice many customers operate 

competitimrathcr thnn pmmotc it. Tbc meter itself, w. tbc otha band, c8n be 
bypassod and cxchnngsd without my wtch outage. Outages m y  01 may not be 
needed for thc cxchangc of g9tcntial traosfomraa (PTs). 

l l  



. 

. 

. 

. 

If MSPs ere to install and workon inStntmnrttransform, thcy must bc certified 
to workon d VO- classes. M c t j n g  thdrwotk to the metcr i t s c l f d  

transformasintheworLPlloaedto~serviccpmvidcrswouldincrase 
cemfication requireme, increase trainiog, and impact safety. Medium and high- 
voltage iatmunm t tnmsfomm an typicaur located in switchgear or on polcs and 
other sbuctum. 

l i  thcL ucposm to low voltages (600 volts and below). Lncluding instnnncnt 

[Amerm Ex. 24 pp 7-9.1 

Inshort, all a d s  a&k tocustomers fromenhanccdmeraintclliicnce 

willbe gaincdthoughthc usc ofmon a d d m e t a s ,  not instrument transfonmss. By leaving 

the mponsibil* for all "fixed" devices witb the DSP, ttre qualily and safety of !he fixed 

iDstallntion can be controlled. A safi: installation can be made available to all pmvidas of meter 

Smrice~. [AIIICIWI EX. 2.0, p ~ .  7-9.1 

Tbc dclivuy smricc tsriffs recently approved by the C o d m  for each DSP set 

folfh rates which are intended to enable the DSP to lcwva the was ianarcd to provide de l ivq  

service, including costs associated with the provision of the metcrisp services which win bc 

unbundled as a result of this procecdink If a &livery service custcmcr elects to take unbundled 

I 
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metering service from an RES, it is appropriate for the DSP to provide that customer with E credit 

for the costs which the DSP will avoid by not having to provide mctcrhg service to that 

cusbmcr. [ A m m  Ex. 3.0, pp. 13.1 The mcchodology used to deterrninc the credit for 

rmbnadled metering 8ervices should be thc utilily's long-run avoided codr. Usc of )ong-m 

avoidcdcosts to calculetethe unbwxlled mc(ering 4 c e  a d i t w a s  guppotted by the Amem 

Compded witacss Coopa, and witnesses tcd&ing on bchalf of Commonwealth Edison 

complmy, Illinois Powcr company d Central Illinois Light cnnl#my. 

As MI. Cooper explained, the level of metering srrvice-rclatod cosg that can be 

avoided in thc long-m (and, therefa, the appropriate amount of the credit) depends on the 

llptuIc of the utiliifs cadbuing &ligation to previae rnetcring scniccs to nutomcn. To the 

exteat that a utility must be prepad to be the mctcring service provider of last resort, the utility 

will inau a level of 6x4 costs which cannot be avoided and, therefore, the credit will be 

s i g n i 6 d y  Iowa than if the utility has no such wntinumg obligation. [Amrren Ex. 3.0, p. 2.1 

To illustrate this point. MI. coOpadiacusscd ancxamplc ofa DSP Ihat has 100 

cusmmwx The M y  anbcddcd costs i n c u d  by a DSP to provide metering 6ervic-e~ includes (i) 

fined capital inMtment ooata (sucb aa mctcra, hucka, and tcaiing equipment); (ii) fixed operating 

costs (such as cosb arsociatcd with mctnpnwunmeat activities andtmcking sysmns formeter 

roccipts and meter invcatory) and (iii variable opersting costs (sucb PP the cost of labor to read, 

mintah and est mctcn). [Amcrcn Ex. 3.0, pp. 2-3.1 If 30 of thc DSPs 100 customers switch to 

acoogKMivc MSP forunbundldmctcrhg 6erviccn, and the DSP ism& 

provider of lapt nsmf the DSP will, over the long-run, ultimately avoid thc invcsbncnt and 

variabls costs of providing SCMCC to 30 nvitomas. Specifically, the DSP will need fewer mctcrS. 

fewer cmployas to rtad, service and test meters, and, possibu lcss tcstinp equipment. [Id.] 
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On the other hand, if the DSP is the metering service provida of last IVsOd, then it 

will have an obligation to stand ready to pmvidc metering service to all 100 nutomers, rcgardlus 

of whczkr 30 (or any other number) switch to other pvidm. Although such a DSP may bc 

able to avoid some l a b  and other variable costs, it would be unable to avoid moat cff Dot all) of 

the investment and fixed opaating wsts, eithcr m the & ~ - m  or the Iongun. Such e& arc 

propaly nflccted m &livery saviccyata and shouldnot be includad m thc Oplcaletim of the 

aedit, bccswcthcy am costswhich the DSP will conthe to incur. [Amnm Ex. 3.0, p. 3.1 

StaffWiLlesr Lazanproposedtbatthcacdafmmbnndlcdmetaingssrvimbe 

calcuhd 00 the basis of " m y  embedded cmts.' [Staff Ex. 4.00.1 Mr. Lame's proposal shopld 

be rrjcdca Under Mr. Lame's pmposal, DSP custmm who switch to a competitive MSP 

would be svm a credit far all of the DSPs fad @oh invesrment and opentinP) cos& as well 88 

variable mcEcring function, rcgardlcss ofwMha the DSP is aotually able to 

avoid such corn in thc long-run. To the extent that DSPs have an & @ a h  to bc the MSP of 

last n s ~ r f  adoptionof bfr. hmrc'a pmposcdm*hodology willnsult inthe calculationof a 

adit which cxuxda the amount of the DSPs loq-nm avoided cu6t6. As CopnEd witness h. 

Malrholm aptly stated, "[tlhc utilities' existing do not ahply vanish when the unamdling 

credits a d  the actual costs savings." [CornEd Er. 17.0, p. 2.1 Accordingly, under Mr. 

nllocablc to 

-6 & D S b  Win be unfairly deprived Of M ' t o ~ v a  dl o f ~ c o a t s  

whichthey have msoaably incuncd to p v i d e  delivery savices. [m Exs. 3.0, p. 3; 5.0. p. 

2.1 

Thc adoption of a credit which mcds a DWs long-m avoided fogtr will not 

only deprive tbt DSP of iti ability to rcmvcr its ~cvcnw requiremeat, it willdm d t  in M 

inappmpriatc &si& to competitive MSPs rmd result in aa inefficient allocation of total societal 
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