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BEFORE THE

I LLINO S COMVERCE COW SSI ON

UNI ON ELECTRI C COVPANY ) DOCKET NO

d/ b/ a AmerenUE ) 00 - 0664
)

Petition to seek approval to )

Change the Trustee for its Tax )

Qualified and Non-Tax Qualified )

Nucl ear Deconmi ssi oni ng Trust )

Funds and seeki ng approval of )

rel ated changes to the Trust )

Agreement s. )

Springfield, Illinois

Novenber 2, 2000

Met, pursuant to notice, at 10:30 a.m

BEFORE:

MR WLLI AM

APPEARANCES

SHOM1 S, Exam ner

MR DAVI D HENNEN
1901 Chout eau Avenue
St. Louis, Mssouri 63103
(Appearing on behal f of AmerenUE)

MR EDWARD BLI LER
527 East Capitol Avenue

Springfield,

(Appearing on behalf of the Staff of the

I'l1linoi

Illinois 62701

s Conmer ce Conmi ssion.)

SULLI VAN REPORTI NG COVPANY, by
Tracy G Bartol onucci, Reporter

Ln.

#084- 003861
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I NDE X
W TNESSES DI RECT CROSS REDI RECT RECROSS
Kevi n Redhage
By M. Hennen 6
By Exam ner Showtis 6 9
By M. Bliler 7
I NDE X
EXH BI TS MARKED ADM TTED
AmerenUE Exhibit 1 3 5
AmerenUE Exhibit 2 3 13
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PROCEEDI NGS
(Wher eupon Amer enUE Exhibits
1 and 2 were marked for
identification as of this
date.)
EXAM NER SHOMI S: Pursuant to the
authority vested in me by the Commission, | now call
for hearing Docket 00-0664, which concerns the
petition of Union El ectric Conpany, d/b/a AmerenUE,
seeki ng approval to change the trustee for its tax
qualified and non-tax qualified nucl ear
deconmi ssioni ng trust funds, and seeki ng approval of
rel ated changes to the trust agreenents.
WIl the parties please enter their
appear ances.
MR HENNEN: Yes. M nane is David B.
Hennen, appearing on behal f of Union Electric
Conpany, doi ng business as ArerenUE. M address is
1901 Chouteau, St. Loui s, Mssouri, 63103. M office
phone nunber is 314-554-4673.
MR BLILER M nane is Ed Bliler, appearing

on behalf of the Illinois Commerce Conmm ssion,
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4
Fi nanci al Anal ysis Division, Finance Department. M
busi ness address is 527 East Capitol Avenue,
Springfield, Illinois, and ny tel ephone nunber is
217-785-5430.

30 EXAM NER SHOWMI S: AnerenUE wi || have
one witness for cross exam nation today?

MR HENNEN: That is correct.

EXAM NER SHOMI1 S: Pl ease stand and rai se
your right hand.

(Wtness sworn.)

EXAM NER SHOMI S: M. Hennen, why don't
you identify for t he record the exhibit that has been
mar ked as AmerenUE Exhibit 1.

MR. HENNEN: Yes. UE requests that the
Data Requests FD-1 and FD-2 issued by the Illinois
Conmer ce Commi ssion Staff and responded to by Kevin
Redhage from UE be made part of the record as Exhibit
1.

EXAM NER SHOMI S:  Any obj ection?

MR BLILER No

EXAM NER SHOMI S: AmerenUE Exhibit 1 is

admtted into evidence.
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5
(Wher eupon AmerenUE Exhibit
1 was admtted into evidence
as of this date.)

EXAM NER SHOMI S:  Anot her exhi bit has been
mar ked as AnerenUE Exhibit 2. Wuld you identify for
the record what that is?

MR. HENNEN: Yes. The testinmony prefiled
contai ned a Schedule 11, which was a copy of the
I nvest nent Managenent Qui del i nes which will
subsequently be filed or signed by various investnment
managers, and between the tinme we filed the original
schedul e and the date of this hearing one of the
signatories has changed, and we've so noted the
change on the exhibit. The specific change is in the
signatory of the equity investnment manager. The
original testinmny had John Blixen as the signatory,
and it is now Peter Merzian.

EXAM NER SHOMI S: And agai n, what schedul e
pertains to this?

MR HENNEN: That woul d be Schedul e 11.

EXAM NER SHOMI S: M. Hennen, why don't you

ask a few prelimnary questions of M. Redhage to
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i ndi cate whet her he has any changes to his Direct
Testimony that was prefil ed.
KEVI N REDHAGE
called as a Wtness herein on behal f of AmerenUE
havi ng been previously duly sworn on his oath, was
exam ned and testified as foll ows:
DI RECT EXAM NATI ON
BY MR HENNEN

Q You prefiled testinmony in this docket. Do
you have any changes that you would like to make to
that prefiled testinony?

A No, sir.

CRCSS EXAM NATI ON
BY EXAM NER SHOWI S:

Q And, M. Redhage, you have certain
schedul es that were attached to your testimnony?

A That is correct.

Q And | believe there were 12 schedul es?

A Yes, sir, 12 is correct.

Q As | understand it, the only changes to any
of those schedules is the change reflected on

AnerenUE Exhibit 2, is that correct?
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A Right. That's correct.

Q So except for that one revised page for
Schedul e 11, there are no other changes to the
remai ni ng 11 schedul es?

A No, sir.

EXAM NER SHOWMI S: | assune Amer enUE woul d
want M. Redhage's testinmony to be introduced in the
record along with the schedul es that were attached to
his testinony?

MR HENNEN:. That is correct.

EXAM NER SHOMI S: M. Redhage's prefil ed
testinmony, along with Schedules 1 through 12, will be
admtted into evidence as AmerenUE G oup Exhibit 3.

EXAM NER SHOMI S: Does Staff have any
questions of M. Redhage?

MR BLI LER Yes. ['ll have just two
clarifying questions.

CRCSS EXAM NATI ON
BY MR BLILER

Q M. Redhage, the Company's response to Data

Request FD-1 tal ks about the daily sweep of cash into

two accounts. Just for the record, this is what the
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Conpany is currently doing with other accounts for
the Cal | away pl ant?

A That's correct. R ght now, of course,
Banker's Trust is the trustee, and so it's not the
speci fic accounts that | nanmed that the cash is being
swept into, but a simlar cash sweep strategy is
bei ng done by the current trustee for the M ssouri
and FERC subaccounts. |If and when it's approved and
we nmake the change to the Bank of New York as
trustee, then the other two accounts, the M ssouri
and the FERC, will be handled in this sanme nmanner.

Q And to your know edge, this is a common
practice for those type of funds?

A That's correct.

Q In response to Data Request FD-2, the point
bei ng made there was that the restriction and
problenms with pooling of trust assets, currently it's
not a concern with the proposed guidelines?

A That's correct. It's not a concern at this
poi nt .

MR BLILER  Thank you

RECRCSS EXAM NATI ON
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BY EXAM NER SHOWI S:

Q I just have a couple questions. The
non-tax qualified trust fund has never been funded,
is that correct?

A No, sir, never have any funds ever been
directed to that trust.

Q And woul d you just briefly explain why that
trust fund has never been funded?

A W' ve never had to. To put noney into the
qualified trust is nore advantageous because we're
abl e to deduct the income taxes as an expense in the
year that the contributions are made, and so we
prefer to direct the noney to the qualified trust, if
possible. O course, to do that you're limted to
ei ther your cost of service anobunt or the anmount
that's stipul ated being cost of service by the
regul ators, or the schedule of ruling amounts that
the IRS has issued to you. So we've always been in a
position that we can fund the tax qualified trust
because the Conmi ssion has al ways approved the
necessary anount as being in our cost of service.

Q When does AmerenUE expect to obtain
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10
approval of the change in trustee and rel ated changes
to the trust agreenents fromthe M ssouri Public
Servi ce Commi ssi on?

A They have indicated to us that they'l|l
issue their order toward the latter part of Decenber
and nake it effective for the January 1st of 2001

dat e request ed.

Q Do you have to go through a hearing process
there or will it be handl ed there w thout a hearing?
A It appears it will be handled wthout a

hearing at this point.

MR HENNEN: We requested expedited
treatnment in Mssouri and they' ve agreed to grant
such treatnent.

Q (By Exami ner Showtis) Do you have your
testinmony in front of you?

A Yes, sir.

Q Wul d you turn to Page 16

A Ckay.

Q | believe it's Lines 312 through 314 you
indicate that the Conpany is proposing that the

i nvest ment gui delines be revised such that the
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11
restrictions on investing cash bal ances in the
Illinois jurisdictional subaccount correspond wth
those in the other two jurisdictional subaccounts?

A That's corr ect.

Q Wul d you just describe what those ot her
two jurisdictional subaccounts are that you're
ref erencing there?

A The M ssouri subaccount and the whol esal e
or the FERC subaccount.

Q Now, with regard to the post -changes
concerning investing the cash balances, is it correct
that that proposed change coul d have been proposed
earlier for Illinois but wasn't done so?

A Right. It probably could have.

Q Was there any reason why it wasn't proposed
earlier so that those funds could earn sone r eturns?

A W hated to open a full hearing for such a
m nor change. W had tried to change the guidelines,
but in discussions with the Staff they felt that it
woul d be a material change that we needed to go
through the hearing process to get it approved by the

full Comm ssion, so we didn't want to, you know, do a
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full filing for, you know, a pretty mnor change to
the guidelines, and so we thought we'd consolidate it
with the next time we cane in for sonething

EXAM NER SHOMI S: That's all the questions
I have. M. Bliler, do you wish to state Staff's
position for the record?
MR BLILER Yes. After reviewng the
Conpany filing and the exhibits and attachnents and
the responses to the Staff Data Requests and the
information at today's hearing, Staff reconmends
approval of the Company's petition.
EXAM NER SHOMIS: 1'd just like to take a
short break.
(Wher eupon a break was
t aken.)
EXAM NER SHOMI S: The testimony of M.
Redhage, which was filed with the petition in this
matter and Schedul es 1 through 12 have been
previously admitted. | think I previously indicated
that t hey woul d be adm tted as AmerenUE G oup Exhibit
3. After talking with the Cerk's Ofice, it's

unnecessary to give those exhibits and testinony a
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nunber, so while they are being admtted, they are
not being admtted as AnerenUE Exhibit 3.

So, to summarize, the only two exhibit
nunbers that are being attached to admtted exhibits
are AmerenUE Exhibits 1 and 2, which has previously
been identified in the transcript.

(Wher eupon Anmer enUE Exhi bi t
2 was admitted into evidence
as of this date.)

EXAM NER SHOMI S: Let's go off the
record

(Wher eupon a di scussi on was
held off the record.)

EXAM NER SHOMI S: |'ve requested that
AmerenUE submit a draft order in this matter
Counsel for AmerenUE has indicated that AnerenUE will
submit a draft order to Staff for its review by
November 13th. Then | would expect, after Staff has
reviewed it and given any comments to AmerenUE, that
AmerenUE woul d then file the draft order with the
Chief Cerk's Ofice.

I would not intend to make any substantive
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changes to the draft order. | may make m nor
nodi fications after | reviewit. Since this is not a
contested case, | would not intend to serve ny
proposed order on the parties, but rather send it
directly to the Comm ssion.

Is that acceptable to the parties?

MR HENNEN: Yes, it is.

MR BLILER Yes.

EXAM NER SHOMI S: Is there anything else to
di scuss on the record?

MR BLILER  No.

EXAM NER SHOMI S: And it's ny understandi ng
that AmerenUE woul d want the Conmission to enter its
order by no later than Decenber 15th?

MR HENNEN:.  Yes, sir.

EXAM NER SHOMI S: The record will be marked
heard and taken.

(Marked heard and taken.)
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STATE OF ILLINOS )
SS.
COUNTY OF SANGAMODN )

CERTI FI CATE

I, Tracy Bartol omucci, CSR and Notary Public, do
hereby certify that | reported in shorthand the
f oregoi ng proceedi ngs and the foregoing is a true and
correct transcript of ny shorthand notes so taken as
af or esai d.

| further certify that I amin no way

related to or associated with any of the parties or
attorneys involved herein, nor aml financially

interested in the action.

TRACY BARTOLOMUCCI, CSR
Not ary Public, Sanganon County, IL
CSR Li cense No. 084 -003861

Dated this 13th day of
November, A.D., 2000

My comm ssion expires 3-6-2002






