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AQUA ILLINOIS, INC.

SUPPLEMENTAL REBUTTAL TESTIMONY (REVISED)
OF
TERRY J. RAKOCY
(Docket 06-0043)

WITNESS IDENTIFICATION AND BACKGROUND

Q1. Please state your name.

A. Terry J. Rakocy.

Q 2. Areyou the same Terry J. Rakocy who presented Direct, Supplemental Direct, and
Rebuttal Testimony in this proceeding?

A. Yes | am.

PURPOSE OF TESTIMONY

Q 3. What is the purpose of your Supplemental Rebuttal Testimony (Revised)?
A. The purpose of my Supplemental Rebuttal Testimony (Revised) is to sponsor two
additional exhibits on behalf of Aqua Illinois, Inc. ("Aqua").

THE ADDITIONAL EXHIBITS

Q 4. Please describe the two additional exhibits.

A Exhibit F1 (Revised) contains a map of Aqua’'s Hawthorn service area and the proposed
Kemper Area, showing the route of the main from the Hawthorn Area to the Kemper
Area and the location of the private landowner easements. Exhibit F2 contains a more
detailed map of the water main route. Exhibit F2 is unchanged from its original filing on
May 15, 2006. Exhibit G (Revised) is a statement of projected annual operating income
for the Kemper Area, through 2010. Exhibit G (Revised) shows the assumptions made in

developing the projection.
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Q7.

Please explain the revisions to Exhibit F1.

Exhibit F1 was revised to make minor corrections to the boundary of Aqua's existing
certificated area for the Village of Hawthorn Woods. On the version of Exhibit F1 as
originally filed May 15, 2006, three small areas, located in grid squares 7E, 9E and 10B,
were incorrectly included in Aqua's existing certificated area for Hawthorn Woods.
These areas are not in the Village of Hawthorn Woods but are instead in unincorporated
Lake County, and are therefore not within Aqua's Hawthorn Woods certificated. Exhibit
F1 (Revised) corrects the boundaries of these areas. The boundaries of the proposed
Kemper Lakes certificated area remain unchanged.

Please explain the revisions to Exhibit G.

Page 2 of Exhibit G as originally filed May 15, 2006 contained incorrectly transcribed
entries for "Beginning Rate Base." Exhibit G (Revised) corrects these entries. No other
changes have been made to Exhibit G (Revised), and the totals for Revenue, Expenses
and Rate of Return on Rate Base remain the same.

For Exhibit G (Revised), can you describe how Agua determined the amount of rate
base allocated to the Kemper Area?

Yes. The Rate Base for the Kemper Area as shown on Aqua Exhibit G (Revised), page 2,
was developed by projecting the cost for Water Treatment Plant, Wells, Office and
Miscellaneous for the entire Hawthorn Area, including the Kemper Area, and allocating a
part of that total amount to the Kemper Area based on the percentage of projected
Kemper Area customers compared to the total number of customers in the entire
Hawthorn Area, including the Kemper Area. New Services and New Meters investment

was then added to the allocated amount by multiplying the cost of meters and services by
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the projected number of new customers in the Kemper Area. In addition, the one time
refund of $35,955 for the main extension was added to the rate base. Depreciation on the
services, meters and refunds was then deducted from the above to arrive at the Kemper
Avrea rate base.

RIGHT-OF-WAY ACQUISITION

Q 8. Inyour Rebuttal Testimony, you stated that that the Developer had a need to
contact two private landowners with regard to the acquisition of easements for the

water main. Will any other private easements need to be acquired?

A. A need for acquisition of additional rights-of-way from private landowners is not

anticipated at this time. If acquiring rights-of-way from additional private landowners
becomes necessary, Aqua will follow the provisions of Part 300 of the Commission’s
rules (83 Ill. Admin. Code, Part 300).

Q9. Does this conclude your Supplemental Rebuttal Testimony (Revised)?

Yes, it does.
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