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JIAWC EXHIBIT NO. BK-2.0R

Please state your name, business address, telephone, and e-mail address
for the record.

My name is Bob Khan., My business address is lliinois-American Water
Company, 1000 Intemationale Parkway, Woodridgs, illinsis 60517. My telephone

numberis 630-739-8825; and my e-mail.address is bkhan@illinoisamerican.com.

Are you the:same Bob Khan who has previously testified in this docket?
Yes.

What is-the purpose.of your supplemental direct testirony?

The purpose of miy supplemental direct testimony is to: provide ciarification

regarding the refief requested in the Verified Second Amenided Appication. Also,

“information in support of the Verified Second Amended Application.

Are you-familiar with the Verified Second Amended Application filed by
Hlinois-American and South Beloit Water Gas and Electric In this matter?

Yes. linois-American Water Company (“‘Company”, “IAWC* or “Hlinois-

American”) -and South Beloit Water Gas and Electric Company ("SBWGE")

{herein referred to collectively as the “Joint Applicants”) seek approval of the

purchase by llinois-American of the water assets of SBWGE. The Company

wishes to clarify that as a part of the transéction, llincis-American seeks to

obtsin & Gertificate of Public Convenience and Necessity (*Certificate”) pursuant
to ‘Section 8-406 of the Public Utiliies Act (*the Act’) in order ie serve an area

which includes that area Tor which SBWGE currently provides water Setvice 40

customers in South Beloit and surrounding environs. Further, IAWC's requested
Certificate includes land that, while not included i South Béloit's current service

area, is for the most part, included within the most recent corporate boundary of

the City of South Beloit and represents a logieal extension of that area.
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IAWC EXHIBIT NO. BK-2.0R

‘Why is the Certificate requested by lilinols-American necessary?
As-explained in my direct testimony, a large portion of the area for which-the

Ceriificate is requested is currently being served by SBWGE. However, as part

of this transaction, SBWGE i$ sééking to permanently abandon this service area.

-and discontinue the provision of water service in the certificated area. linois-

American's requested Cerfificate is necessary in order to allow the-customers of
the in the South Beloit service area a continued sowcé_ﬁf ‘waterservice. {fthe

Application is granted, SBWGE will transfer its water utility business to liiinols-

Americar Water Company. The requested Certificate will allow lllinois-American

to-continue to provide all water presently serviced by SBWGE and the area
served by SBWGE withoutinterrupfion. Additionally, the requested Certificate
will aliow lilinois American to provide necessary service lo customers in areas
abutting the area currently served Seouth Beloit.

Why is: liiinois American requesting to serve and area greaterthatthat
currently served by South Beloit?

linois American is seeking certification forall areas which are currently annexed
in the City of South Baeloit. Certification is-also soughtfor small areas-which are
surrounded on 3 sides by the existing system. As such, the-extension of wWater
service 1o these areas from the South Beloit system will be mostiogical and-cost
gffective. As discussed more:-fully below, the Joint Applicanits are unaware of
any boundary issues with any nearby water systems. The proposed service area

does not enter the Villages of Rockion or Roscoe exceptier some small areas

Has Winois-American provided a metes and bounds legal description of the

area for which it seeks a Certificate?
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JIAWC EXHIBIT NO. BK-2.0R

Yes. llinois-American has undertaken to have a map created along with a metes

and bounds description corresponding te the same, The map is attached o my

supplemental direct testimony as JAWC Exhibit NO. BK-2.1, and the metes and
bounds desciiption is attached as IAWC Exhibit NO. BK-2.2. Additionally, these

documents are attached to the Verified Second Amended Application as Exhibits
B and € respectively.

s anyportion of the:area sought to be certificated in this procseding

located within 1-1/2 miles of the boundary of any municipality?

Portions of the area for‘which the Certificate is requiested-ate located withie 1-1/2

miles of the City of South Beloit and the unincorporated contiguous temitory in
Rockton and Roscoe Villages in Winnebago County. Pursuant to 83 I, Adm.
Code 200.150, our Comporate Counsel mailed a Notice with an attached copy of

the Verified Second Amended Application to the City of South Beloit and the

uniricérporated contiguous territory in Rockton and Roscoe Villages on March 17,

2008. These-entities Were previously frailed Notice of the Amended Application

on January 12, 2006. In:addifion, Counse! mailed a Notice with-an alached copy

of the Verifted Second Amended Application to the North Park Water Pubiic
‘District-arr March 17, 2606.

Does IAWC have any knowledge or reason to believe that any municipalify;,.
investor-owned utility, mutual corporation, or any other entity is currently
providing water sefvice in the area for which It seeks a Certificate?

No. IAWC is rot aware of any municipality, investor-owned ulility, mutual
corporation, orany entity currently providing water service, other thaty SBWGE,
in the area for which it seeks a Cerlificate.

Does IAWC have any knowledge of reason to believe that any municipality,

investor-owned utility, mutual corporation, or any other entity is currently
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Interested in providing water service in the area for which it seeks a
Certificate?

IAWG is unaware of any municipality, investor-owned utility, mutual corporation,
or any other entity that is currently interested in providing water service in the
area for which it is seeking :a Cerlificate. The Nerth Park Water District is the
waler provider nearest to the south area for which certification is requested. As
discussed more fully in the Supplemental Direct Testimony of SBWGE witness
Rick Potter, represeritatives of the Joint Applicants have discussed the proposed
certification area with the North Park Water Public District. The North Park

- Public Water District has indicated that it has no objection to the proposed

- Exhibits B-and C.,

Has lllinols-American acquired water systems in the past?
Yes. lllinois-American, as well as:Hilinois-American’s parent company, American

Water Works Company, Inc. (‘AWW"}, has a long-standing pelicy to seek out

through beneficial acquisitions which-add economical scales, strengths, and
capabilities. {linois-American has acquired several water systems since 1996,
including: Northern Ilinois Watsr Corporation, United Water-lifinois, Inc.,

Utities Gompany o o, s weil 26 iher small ystems across the Sate o
Hinois.

Is Hllinois-American capable of efficiently managing and supervising the
provis

his pruceating?

jon of water service to the described area soughit to be acquired in
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Yes. lllinols-American is the fargest water and wastewater utility in lllinois and
has many years of expetience managing and supetvising the provision of water
service fo areas similar to the SBWGE service area. The residents of the area in
question will benefit from lllinois-American’s experfise and experience in the
provision of water service.

What will the effect be of granting IHinols-American a Certificate to serve
this area on the combined entity?

llinois-American’s parent company, AWW, which.operates in twenty-thrée- states,
is one-of the largest water utility businesses in the United States. The acquisition

of the SBWGE service.area will aliow:llfinois-American to utilize its aperating

efficiencies by spreading costs over a wider customer base.

Wil the reorganization diminish lllinols-American’s ability to provide

adequate, reliable, efficient, safe, and the least-cost water service?

" No. Ilinois-American is committed to providing adequate, reliable, efficient, safe,

and least-cost in water service to its customers. lilinois-American will bring this
commitment to the area presently setved by SBWGE.

Why should a Certificate be granted?

For the reasons discussed in the Company's direct testimeny. as well ds those
set forth above, the public convenience and necessity require that Minois-
American Water Company operate and maintain a public water supply and
distri.buﬁon system and continue to provide a public _water supply for the area.
The area for'which a Certificate is requésted would include the érea'that SBWGE
currently serves and is seeking to abandon as part of this docket. In addition, the
service area for which IAWG seeks the Cértiﬁcate would include afeas currently
abulting the South Beloit Service area. As discussed above, this- addition

represents a logical extension of the South Beloit service area. No municipal
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corporation or other entity fumnishes water services to the requested area.
Hinois-American has the technical, financislt and managerial abifity to operate
and maintain a public water supply and distribution system and to continue to
provide a public water supply for the area. Thus, granting the requested
Certificate would be in the public interest.

Doss this conclude your supplemental direct testimony?

Yes,




