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On &"gust 2 7 ,  2002 Co-nEd received i letter crder f rom the 3epity Exec~ti;.e 
3irector ard Criisf A c c o ~ n t i l 2 t  of t n e  Feoeral E ~ C r g y  :,egulatary Com-r,issim !FEXC'I 
directing CanEd to renove from its books the amount of goodwill aesociated with 
the gererar ing  a ~ s e z s  and power mar:ketir.g b u s i x s s  that if transferred in 
JanLary Z0il a i  p&ri oi an Enelon corporate restructuring to separate generation 
a s s e t s  fiam Lian~rniesicm and distribution assets. Tne l e t t e r  was in response to 
a request made by CornEd in july 2 0 0 1  far a p ~ r ~ u i l  by FSRC of accorntlzg entries 
related to that corporate restructuring. CanEd plans  to reques: the  FERC tc 
rehear the matter ar.6 his 3 0  days to file the r e q ~ e s t  fa; rehearir?. 

'xelon w a s  formed  or^ October i c ,  2 0 1 0  is a result of tnE erger ci ?ECO Energy 
Campiny ane U:.icvrn Cor~oratio7. CornEd's parent. As t Of :he applicaticn 
of pUIChaSe a i c m n t i n p ,  t h e  iseets and lialiilitie; d ,were ztcorde3 at 
their estimated fair valte a5 of the October 2 3 ,  2 0  r g e r  dare. At rhat fire 
the fzir aalue of CornEd's generating station. was determined to be 5 2  billion, 
or $4.7 bi1:io:. less fhz:. their book value. C:mEd recorded the $ 4 . 7  billlcn 
reduction in its plant icc-unts a s  an acquisition ad3ustment. csneister: rifh 
FEXC i c c o u r ~ t i r g  req~irements. Separately, as part 0: the igplicatiun of purchase 
accounting for the merger t r a n s a c t i o n ,  gaodwi1l of $4.8 billior. liaa recorded i s  
an a s s i t  based on the difference b s t w s s n  t he  nerger ?~lr ihaie  p r i c e  and the fair 
v i l u e  05 a11 of ZornEd's assets and liabilities. 

Subseqcently, on J i ~ u a r y  1, 2 0 3 1  Exelon effected a Corporate restructuring. i s  
Dart of the J a r ~ a r v  1. ::0: cornorate resrrucruri;a. ComZd's aaneratiic a s s e t s  . .  
Yire transferred to Zxelon Generation basei on the new cos t  baais of the assets 
w.iich reflects the $ 4 . 8  billiai f a i r  value writedoun recorded at t h e  October 20, 
2 2 0 0  merger date as ar. acquieition adjustment. Under Generally Accepted 
Accounting Prirciplea, goodwill is the unidentified intangible value of an 
acquired business an6 as auch cannot be ascribed t~ ?articular assets. Since the 
goodwill arose Out of the merger transaction and did not relate to the 
generati39 stations, nc goodwill Was transferred to Enelan Ger.erition. 

ComEd l00l.s Forward io icrther diEcU+Sion with the FEiC on this natter. CamEd 
and Exelor. believe t ha t  the accountino for qoodwill is in accordance with 
Generally Accepted Accounting Principles and has been fully disclosed and 
praperiy reflected in its audited Z o o 0  and 2001 financial statements filed with 
:he Securitiee and Exchzaoe Commission. CornEd a150 believes that the financial 
atatemenfe filed witt. the FERC have been prepared c o n s i s t e n t  with the FERC's 
U n i f o m  System of Accounts. However, if t h e  lERC cltirnar~ly determines that the 
gccdwill should hcve bee, rreilte5 in a maxner differeir thin it is treated under 
ZmP, CarnEa coGd be reqllired to anen3 its financial sfarementa filed with the 
?ERC arcordin?ly. The FEXC letter OIder di5 nat iadicate haw much poadwi 
believes shonld be removed frcm ConEd's books. 01 haw such a7 arno~nt ,WOL 
Seterainen, ir.6 as a r e i i l r  corn36 c a m c t  estimate whit the impact of such an 
arerdner.: might te. Eeiause Cornid is sublect Zc zi etriings cap Chat is based on 
t h e  'ERC f inacc i i i l  sfitements, an arnendrnext LL. those financial statenents cculd 
have a material adverse effect on Ene:cn's and Camxd's financial r e s u l i s .  



’ i l r ~ u a l i ~  to the  requirerents ci the Securif~es ixchange .Act of 1934. tie 
registrant tbs du:y caused t h i s  report  io be sigr.er3 or. its beha:f by r n e  
undersigaed hereunto duly  i u t h a r i z e d .  

J. B a r r y  Mitchell 
Senior Dice President 
Exeion corporation 
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