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Electric Service Agreement

gg)rezmznt dated as of August 1, 1958, between COMMONWEALTH
1S0N Conrm. an Illinois corporation (hereinafter called “Edison"),
and CRICAGO TRANSIT AUTHORITY, an Illinois corporation (hereinafter
called “CTA"),

WITNESSETH TEAT:

WHEREAS, CTA owns and operates certain transportation facilities
in and near the City of Chicago and Edison is engaged in the business of
supplying electricity in the territory in which such facilities are located
and is now supplying electricity to CTA;

Now, THEREFORE, in consideration of the premises and mutusl cove-

nants and conditions hereinafter set forth, the parties hereto bereby agree
with each other &s follows:

ARTICLE 1
" DEFINTTIONS.

SeCTION 1.01. The following terms shsll, for all purposes hereof,

have the meanings herein specified, unless the context otherwise indicates
or requires: .

(1) “Billing Demand’ means the demand, determined in sccordance
with Section 7.02, upon which CTA shall pay the charges provided for
under Section 8.01.

(2) “Billing Meter"” means a meter used to measure the electricit:
supplied by Edison to CTA hereunder, including CTA direct current
meters used for such purpose pursuant to Section 6.06.

(8) “construction work"” means work, otber than maintenance, which
involves additions to property, replacements of property, removal of
property end recovery snd disposal of salvage. Salvage from construction
work by Edison on CTA Facilities shall be the property of CTA and shall
be disposed of as CTA may direct. The determination of whether partic-
ular work is construction work or maintenance work shall be made in
conformity with the “Uniform System of Accounts for Electric Utilities”
preseribed by the Illinois Commerce Commission. s

(4) “cost,” in the case of the services of operators and other Edison
emploves while engaged in substation operating activities, means the
direct payroll cost of such services plus a percentage of such direct payroll
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cost to cover indirect payroll costs including provision for pensions; pay-
roll taxes; paid absences; employe insurance, training, medical and other
welfare services and activities; personnel and payroll administration and

accounting; testing. shop and office services; supervision and direction:;

and other departmental, general and administrative services and expenses.

Such percentage shall be 45, subject to redetermination jn accordance with °

the provisions of Section 24.01.
(5) “cost,” in the case of the services of workmen, mechanics, drafts-

men, engineers and other Edison employes while engaged on maintenance -
work, means the direet payroll cost of such services plus a percentage of -
_ such direct payroll cost to cover indirect payroll costs including provisions

for pensijons; payroll taxes; paid absences and lost time; employe insur-

ance, training, medical and other welfare services and activities; personnel
and payroll administration and accounting; tool and equipment, safety and
Job training, testing, shop and office services; superintendence, inspection,
supervision and direction; and other gang, divisiona), departmental, gen- -
era] and adminisirative services and expenses. Such percentage shall be
82, subject to redetermination in accordance with the provisions of °

Section 24.01.

(6)*“eott,” in the case of the services of workmen, mechanics, drafts-
men, engineers and other Edison employes while engaged on construction
work, means the direct payroil cost of such services plus a percentage of
such direct payroll cost to cover indirect payroll costs including provision
for pensions; payroll taxes; paid absences and lost time; employe insur-
ance, training, medical and other welfare services and activities; personne)
and payroll administration and accounting; tool and equipment, safety
and job training, testing, shop and office services; superintendence, inspec-
tion, supervision and direction; and other gang, divisiona!, departmental,
general and administrative services and expenses. Such percentage shall
be 90, subject to redetermination in accordance with the provisions of
Section 24.01.

{T) “cost,” in the case of reimbursed expenses of Edison employes,
means the direct cost to Edison ¢of such reimbursed expenses.

(B) “ecost,” in the case of goods furnished from Edison inventories,
means the direct cost of such goods plus Edison’s regular etores hardling
charge in effect at the time such goods are furnished.

(9) “cost,” in the case of transportation services furnished by Edison
vehicles, means Edison’s regular transportation service charge for use,
operation and maintenance of equipment, garaging and office eervices in
eflect at the time such transportation services are furnished.
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(10) “cost,” in the case of goods and services furnished by third per-
sons, means the direct cost to Edison of such goods and services.

{11} “cost,” in the cases of taxes, rentals and insurance, means a
reasonable monthly accrual or charge for the particular fax, rental and
{nsurance ¢osts incurred by Edison. ) :

(12) “Facilities” means land, rights.of-way, bulldings, other struc-
tures, conduits, mains, cables, poles, wires, machinery, equipment and.
other property.

(18) “AC Melering Facilities” means Faellities, including meters,
meter clocks, totalizing relays, current transformers and potential trans-
formers, utilized exclusively to measure at the delivery pressure the alter-
nating current, both demand and energy, supplied by Edison to CTA here-
under. AC Metering Facilities shall not include supporting structures,
conduits, cables, wires, panels and test switches, which, at CTA Substa-
tions, shall be part of the CTA Facilities, and &t Edison Joint Substations
shall be part of the Joint Facllities.

(14) *“Conversion Fecilities” means all Facilities in Edison Joint
Substations, including converting apparatus, which are used exelusively
in connection with service to CTA beginning with eonnections to the sub-
station high-tension bus, and at the Forest Park Edison Joint Substation
ghall slso include.the Number 1 synchronous converter with its associated
Fecilities between Edison’s alternating current bus and CTA Feeder Facil-
fties. Such Facilities shall not include Facilities for the metering at the
delivery pressure of sliernating current supplied by Edison to CTA here-
under.

(15) “CTA Facilities” means Facilities of CTA.

€16) *CTA Facilities in CTA Substations” means all Facilities at
CTA Substations, including land, buildings and other structures, begin-
ning at the termination of Edison’s Supply Facilities and endihg at the
beginning of CTA's Feeder Facilities. Such Facilities shall not include
Edison's AC Metering Facilities and Edison General Service Facilities.

{17) *“FEdison Facilities” means Facilities of Edison.

{18) *“Edison General Service Facilities” means Edison Facilities
utilized exclusively for purposes other than service to CTA hereunder, and
&t the Forest Park Edison Joint Substation shall also include the Number
2 gynchronous converter with its associated Facilities between Edison's
alternating current bus and the direct current feeder circiiils to which
such converter is connected.
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(19) “Feeder Facilities” means Facilities which are used exclusively
for the distribution of CTA's electricity from & CTA Substation or from
en Edison Joint Substation. Such Facilities shall begin, in the case of a
CTA Substation, at the point at which such Facilities leave the CTA prem.
ises, and, in the case of Edison Joint Substations, at the point at which
such Facilities leave the Edison Joint Substation premises.

. (20) “Joint Facilities” means all Facilities at Edison Joint Substa-
tions, including land, buildings and other structures, which are used jointly
in connection with Conversion Facilities in Edison Joint Substations and
Edison General Service Facilities in Edison Joint Substations. Such Facil-
ities shall include supporting structures, conduits, cables, wires, panels
and test switches for AC Metering Facilities and for metering equipment
used fn connection with Edison Genera] Service Facilities, but &t the
Forest Park Edison Joint Substation sbhall not include synchronous con-

verters Numbers I and 2 with their associated Facilities as described in
(14) and (1R) above,

{(21) “Supply Facilities” means Facilities utilized for or directly
related to the transmission of electricity supplied hereunder to 8 CTA
Substation or ar Edison Joint Substation. Such Facilities shall terminate
in the case of a CTA Substation, at the point at which such Faeilities enter
the CTA premises, and, in the case of an Edison Joint Substation, at the
point at which such Facilities enter the Edison Joint Substation premises.

(22) “hour” mesns clock-hour.

(23) “Kilowetthours Supplied” means the kilowatthours, determined

in accordance with Section 7.04, upon which CTA ghall pay the charges
provided for under Section 8.02. .

{(24) “Meoxzimum Demond” mesns the CTA's demand in kilowatts
for any month &s determined in accordance with Section 7.01.

(25) *‘month"” means calendar month.

(26) “Point of Delivery” means the point st a CTA Substation or
at an Edison Joint Substation at which electricity supplied bereunder is
delivered by Edison to CTA, &s determined under Section 4.01.

{27) “Point of Supply” means a CTA Substation or an Edison
Joint Substation at which electricity is delivered to CTA hereunder. 1f
there are two or more Edison Supply Facilities to serve a single sub-
station, such substation shall nevertheless be a singie Point ¢f Supply.

(28) *“CTA’s share,” when applied to the cost of operation of
Facilities in Edison Joint Substations and when applied to maintenance,
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tax, rental and insurance costs on Joint Facilities in Edison Joint Sub-
stations, means 615 until redeterminstion in sccordance with Seetion
24.01.

(29) “CTA Substation” means s substation owned by CTA.

(80) “CTA chular Substation” means & CTA Substation operated
by CTA..

(81) “CTA Specw! Substation” means a CTA Substation which has
been conveyed by Edison to CTA hereunder and which at the time is being
operated by Edison for CTA. .

(82) “Edison Substation" means a substation owped and operated
by Edison.
(88) *Edison Joint Substation” means sn Edison Substetion which

contains both Conversion Facilities and Edison General Service Facilities
as well as Joint Facilities.

. ARTICLE 2
. GENERAL OBLIGATIONS.

SEcTioN 2.01. Edison shzall stand ready to supply and shall supply
and CTA shall take and pay for electricity, in accordance with the terms
end provisions hereinafter set forth.

SECTION 2.02. Subject fo the provisions of Section 2.03, CTA shall
take from Edison hereunder all of the electricity which CTA requires at
the substations listed in Section 8.02 and such sdditions] CTA Sub-
stations as may hereafter be provided by CTA. Subject to the provisions
of Section 20.01, Edison shall at all times maintain & sufficient supply of
electricity to meet CTA's requirements. CTA's requirements shall in-
clude electricity used by any other transportation company while oper-
ating, by agreement with CTA, overt CTA’s Facilities, but CTA shall not
otherwise sell or transmit electricity supplied hereunder to mny other
consumer without Edison’s consent.

SECTION 2.03. The electricity requirements of CTA at locations and
&t delivery pressures other than those herein provided for, shall be sup-
plied by Edison under its regularly filed applicable rates.
ARTICLE 38
FORM OF ENERGY AND POINTS OF SUPPLY. s~

SECTION 8.01. Subject io the provisions of Sections 3.03 and 3.04,
the electricity supplied by Edison hereunder shall be in the form of three-
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phase 25- or 60-cycle alternating current, at delivery pressures of ap-
proximately 9,000 volts or higher, and shall be supplied to CTA st CTA
Regular Substations, CTA Special Substations and Edison Joint Sub-
stations. Edison shall use its best efforts, except during emergencies, to
maintain delivery pressures at each Point of Supply reasonably con-
sistent with the nominal voltage requirements of the CTA Facilities at
such Point of Supply.

SECTION 8.02. As of the effective date hereof, giving effect to the
conveyances referred to in Section 16.01, the substations at which elec.
tricity-is to be supplied hereunder &re as follows:

CTA Regular Substations

Broadway Maypole Avenue
Csalvary Milwaukee -
Crawford North
Franklin Street Sedgwick Street
Grand State Street
Grimm Western
Harding Avenue 20th Street
Homer 42nd Street
Ilinols 44th Street

- Lill ' East 63rd Street
Lombard West 63rd Street

CTA Special Substation
Central Street

Fdison Joint Substations

Cicero East Lake Street
Clifton Avenue Newport Avenue
Forest Park Ravenswood )
Haymarket Square School Street
Hermitage Avenue 62nd Street

Kolmar Avenue

SEcTiION 8.03. Edison shall supply electricity hereunder at each
additiona] CTA Substation provided by CTA and shall, at its own ex-
pense, provide adequate Supply Facilities for such purpose. Such elec-
tricity shall be 60-cycle alternating current supplied at a delivery pressure
of 12,000 volts unless Edison consents to or elects a differefit voltage.
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SECTION 8.04. Unless Edison otherwise consents, Edison shall not
be obligated to add to its existing 25-cycle Supply Facilities for any pur-
pose hereunder or, after December 81, 1959, to supply 25-cycle alternating
current to CTA's Calvary Substation. CTA may move 25-cycle Facilities
from one substation to another in existence at the date hereof if Edison
is not thereby required to add to its 25-cycle Supply Facilities but CTA
may not change the location of any 25-cycle substation, nor acquire any
additional 25-cycle Facilities. In case CTA shall not heve utilized, through

. conversion for electric transportation service, any 25-cycle electricity at
& substation for a period of 12 months, Edison shzll have the right to
remove all its 25-cycle Facllities and shall not be obligated &gain to -

supply 25-cycle electricity at such substation.

SecrioN 8.05. Edison shall, at its own expense, operate and main-
tain all Supply Facllities. As provided in Section 8.03, Edison shall, at
its own expense, provide adequate Supply Facilities for each additional
CTA Substation provided by CTA. Subject to the provisions of Section
138.01, CTA shall reimburse Edison monthly for the cost to Edison of all
changes in Supply Facilities which result from changes initiated by
CTA in CTA Substations. Changes in Edison Facilities at Edison Joint
Substations, and changes in Supply Facilities, which result from changes
fnitiated by CTA in Conversion Facilities in Edison Joint Substations,
shall be carried out under the provisions of Section 10.04.

SecTiox 8.06. Edison shall eredit CTA monthly for the eost to CTA
of all changes in CTA Facilities which result from changes initiated by
Edison in the nominal voltage or frequency of Edison's Supply Facilities
to any Point of Supply, provided that no credit shall be due CTA for the
costs of the changes necessary to provide for the receipt by CTA of 60-
cycle alternating current in lien of 25-cycle alternating current at its
Calvary Substation.

ARTICLE 4 .
PoInTs oF DELIVERY.

SECTION 4.01. ‘The Point of Delivery of electricity supplied here-
under shall be (a) at each CTA Substation, the point or points at which
Edison's Supply Fecilities enter CTA'e premises and (b) at each Edison
Joint Substation, the point or points at which the Joint Facilities connect
with the Conversion Facilities.

SECTIOR 4.02. The Facilities to be provided by each party on its
side of the Points of Delivery shall include such Facilities 88 may be
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gpecified by the other party as reasonably necessary to protect the Facil-

ities of such other party from damage, service inferruptions and un-.-

satisfactory operating conditions resulting from ahort circuits, surges,
lightning and other similar causes.

ARTICLE &
METERING,

SecTioN 6.01. Edison shall provide, install and maintain suitable
AC Metering Facllities at each Point of Supply.

SEcTioN 5.02. CTA chall provide, install and maintain suitable
structures, conduits, cables, wires, panels and test switches at each CTA
Substation for Edison’s AC Metering Facilities. Edison shall be entitled,
without charge, to use CTA’s potential transformers and low voltage
current for the operation of Edison’s AC Metering Facilities at each

CTA Substation, provided that such use shall not unreasonably interfere -

with CTA’s utilization thereof.

SEcTioN 65.03. Edison ghall provide, install and maintain suitable
structures, conduits, cables, wires, panels and test switches, which ghal
be part of the Joint Facilities, at each Edison Joint Substation for Edison’s
AC Metering Facilities.

Secrmion 5.04. Edison ghall credit CTA monthly for the cost to
CTA of all changes in CTA Facilities which result from changes initiated
by Edison in Edison's AC Metering Facilities.

SecTiox 5.05. CTA shall reimburse Edison monthly for the cost
to Edison of all changes in Edison's AC Metering Facilities in CTA Sub-
stations which result from changes initiated by CTA in CTA Substations.
Changes in Edison Facilities at Edison Joint Substations, including AC
Metering Facilities, which result from construction work initiated by
CTA shall be carried out under the provisions of Section 10.04.\

SecTioN 5.06. For a period of not more than three years from the
effective date hereof and for such further period ss Edison and CTA
may agree upon, Edison may, in liew of providing AC Metering Facilities
at the Central Street, Cicero end Forest Park Substations, utilize CTA's
direct current metering Facilities for the determination of the slternating
current supplied by Edison to CTA hereunder. Edison shall credit CTA
monthly for the cost to CTA of any chenges in CTA direct current meter-
ing Facilities required for such purposes.

SEcTIiON 5.07. Readings of Billing Meters at CTA Réfular Sub-
stations shall be taken by CTA and CTA shall forward to Edison such
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recordings as Edison may require for the purposes hereof but Edison
shall aupply the forms and other supplies necesaary therefor. Readings
of Billing Metera at CTA Special Substations and et Edison Joint Sub-
stations shall be taken by Edison.

SECTION 6.0B. CTA's Maximum Demand hereunder shall be deter-
mined from registration of recording demand meters installed in con-
nection with the watthour Billing Meter or Meters at each Point of
Supply. The Kilowatthours Supplied hereunder shall be determined from
watthour Billing Meter readings taken monthly gnd, {f practicable, on

the last day of each month at midnight Readings from CTA's direct .

current metering Facilities, when used pursuant to Section 5.06, shall be
adjusted to the basis of alternating current at the delivery pressure by
the application of factors agreed upon by Edison and CTA.

ARTICLE 6
METER TESTING AND ACCURACY.

SecTiON 6.01. All Billing Meters shall be tested and calibrated by
Edison, in the presence of CTA representatives if CTA desires, quarterly
or at such other intervals as may be sgreed upon, and Edison shall give
CTA st Jeast 24 hours' advance notice of each test.

SECTION 6.02. A Billing Meter shall be deemed to be accurate if it
registers within one per cent of accuracy. If, &s a result of any test, &
Billing Meter shall be found to be inaccurate, it shall be restored to an
accurate condition or be replaced. CTA shall have the right at &ny time
to require that a test be made of any Billing Meter, by making & request
therefor to Edison. As soon gs practicable thereafter, and in any event
within ten days, Edison ghall test and calibrate such meter.

SECTION 6.03. If, as a result of any test, any Billing Meter shall be
found to be more than two per cent from 100% accuracy, then the read-
ings of such meter previously taken shall be corrected according to the
percentage of inaccuracy from 100% so found, but mo such correction
shall, unless otherwise agreed upon, extend back bevond one-half of the
period between the date of such test and the date of the last prior test.

SECTION 6.04. If any Billing Meter shall, as & result of 8 test re-
quested by CTA, be found to be not more than one per cent inaccurate,
CTA shall reimburse Edison for the cost to Edison of such test, The
cost of a]] other tests ghall be borne by Edison. All Billing Meters may
be kept under seal by Edison. -
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ARTICLE 7

MaxiMUM DEMAND, BRLLING DEMAND
AND KNOWATTHOURS SUPPLIED.

SECTION 7.01. CTA’s Maximum Demand for sny month shall be
the average number of kilowstts supplied to CTA in the three hours of
such month in which CTA's demand is highest; provided, however, that
no more than one such hour shall be selected from any one day. The

demand for each hour of the month shall be the sum of the kilowatthours -

delivered to CTA in such hour at all Points of Supply.

SectioN 7.02. CTA's Billing Demand for any month ghall be the
highest Maximum Demand established in the 12-month period ending
with such month. )

SECTION 7.03. For the first 11 months after the effective date here-
of, the Billing Demand shall be determined as it would have been §f this
sgreement had been effective for a period of 11 months prior to its
effective date. :

SEcTION 7.04. The Kilowatthours Supplied to CTA in any month
shall be the sum of the kilowatthours delivered at all Points of Supply
during such month.

. ARTICLE 8
ALTERNATING CURRERT CHARGES.
SECTION 801. For each month, CTA sghall pay Edison & demend

-charge of $1.36 per Lilowatt of Billing Demand for such month.

SEcTiON 8.02. For each month, CTA shall pay Edison &n energy
charge of 0.43 cent per kilowatthour for the Kilowatthours Supplied in
such month, subject to adjustment in accordance with the provisions of
Edison's Fue] Adjustment Rider.

SECTION 8.03. For each month, CTA shall pay Edison a fixed
charge of $1,075 for each Point of Supply.

_SEcTiON 8.04. For each month, CTA shzll pay Edison a revenue
tax charge equal to the amount of all gross revenue or similar taxes
which Edison has paid or is obligated to pay on the taxable revenues
received by Edison hereunder for the preceding month. For the first
month of service hereunder, such charge shall be based on the revenues
received by Edison from CTA under the prior agreement dated May 1,
1949, for service in the City of Chicago, for the month of July; A958.
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SECTION 8.05. CTA shall be entitled to a credit against each month's
billing equsal to the amount of any gross receipts or similar tax which
Edison (a) would have been obligated to pay on billings to CTA under
Edison’s regularly filed rates in such month had such billings been pay-
able by other customers of Edison, (b) would not have collected from
other customers under provisions of its rate schedules or otherwise as &
separate or jdentifiable portion of the charges to such other customers,
and (c) Is not obligated to pay with respect to such billings to CTA.
CTA shall also be entitled to a credit against the first month’s billing
hereunder in the amount of $28,000 in settlement of CTA's claims with
respect to like credits for periods prior to the effective date hereof.

ARTICLE 9
CTA SPECIAL SUBSTATIONS.

SECTION 9.01. Each CTA Specia] Substation shall be operated by -
Edison in accordance with the general directions of CTA. CTA sghall
reimburse Edison monthly for the cost to Edison, including any rentals,
of operating all CTA Special Substations.

SECTION 9.02. Each CTA Special Substation and the CTA Facilities
therein shall be maintzined in & condition matisfactory to Edison from
the standpoint of safety of its emploves but in all other respects in
accordance with the general directions of CTA. .Subject to the provisions
of Section 12.01, such maintenance shall be performed wholly by Edison
or partly by Edison and partly by CTA, &8s CTA may deem desirable.
CTA shall reimburse Edison monthly for the cost to Edison of all main-
tenance work performed by Edison on CTA Specm] Substations and
CTA Facilities therein.

SECTION 9.03. CTA shall be entitled to have such construction work
performed in CTA Special Substations as CTA may deem desirable. Sub-
ject to the provisions of Section 12.01, such construction work 3hall be
performed wholly by Edison or partly by Edison &nd partly by CTA,
as CTA may deem desirable. Subject to the provisions of Section 13.01,
CTA &hall reimburse Edison monthly for the cost to Edison of ali such
construction work performed by Edison.

SecTioN 9.04. Each former Edisen Joint Substation conveved to
CTA pursuant to Section 10.08 shall become 8 CTA Special Substation
subject to all the provisions hereof with respect to C'I‘A Special Sub-
stations, .
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. SECTION 9.05. A CTA Special Substation may become a CTA Reg-
ular Substation &t any time by agreement of Edison and CTA. Either
party shell have the right to require that any CTA Special Substation
shall become a CTA Regular Substation st any time upon six months’
written notice to the other party.

ARTICLE 10
EbpIsoN JOINT SUBSTATIONS,

SecrioN 10.01. Each Edison Joint Substation shall be operated by
Edison. Such operation, to the extent it involves Conversion Facilities,
shall be in accordance with the general directions of CTA. CTA shall reim-
burse Edison monthly for CTA's share of the cost to Edison (including
taxes, rentsls and insurance on Joint Facilities) of operating Edison
Joint Substations.

SectioN 10.02. Joint Facilities and Edison Facilities in Edison Joint
Substations shall be maintzined by Edison. CTA shall reimburse Edison
monthly for CTA's share of the cost to Edison of all maintenance work
performed by Edison on Joint Facilities in Edison Joint Substations.

SEcTiox 10.03. Conversion Facilities in Edison Joint Substations
shsall be maintained in a condition seatisfactory to Edison from the stand-
point of gafety of its emploves and Facilities but in &ll other respects in
accordance with the general directions of CTA. Subject to the provisions
of Section 12.01, such maintenance shall be performed wholly by Edison
or partly by Edison and partly by CTA, as CTA may deem desirable. CTA
shall reimburse Edison monthly for the cost to Edison of 2l maintenance
work performed by Edison on Conversion Facilities in Edison Joint Sub-
gtations.

SECTION 10.04. CTA shali be entitled to have such construction work
performed on Conversion Facilities in Edison Joint Substations as CTA
ma) deem desirable, CTA sball have performed such construction work
on Supply Facilities, AC Metering Facilities, Joint Facilities and Edison
Genera) Service Facilities as may be necessitated thereby. Such construc-
tion work shall be performed so as not to impair the usefulness of the
substation for Edison purposes other than a Point of Supply for CTA.
Subject to the provisions of Section 12.01, such construction work shall
be performed wholly by Edison or partly by Edison and partly by CTA,
as CTA may deem desirable. Subject to the provisions ¢f Section 13.01,
CTA -shall reimburse Edison monthly for the cost to Edison of all such
construction work performed by it.
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SectioN 10.05. Edison ghall be entitled, at its own expense, to per-
form such construction work on Joint Facilities and Edison General
Service Facilities in Edison Joint Substations as it may deem desirable.
Edison shall perform, at its own expense, such construction work on Con-
version Facilities therein as may be necessitated thereby. Such construc-
tion work shall be performed so &s not to impair the usefulness of the
substation ac a Poiqt of Supply for CTA.

SECTION 10.06. CTA ehzll not be entitled to have Conversion Facil-
fties installed in any Edison Substation which is not an Edison Joint
Substation at the effective date of this agreement.

SECTION 10.07. CTA shall have the right at any time to cease using -

any Edison Joint Substation as a Point of Supply. Thereupon, there shall
be performed in such substation such construction work as may be neces-
sary to dispose of the Conversion Facilities therein as CTA may deem
desirable and to place such substation in satisfactory operating condition
for Edison purposes. Subject to the provisions of Section 12.01, such
construction work ghall be performed wholly by Edison or partly by Edison
and partly by CTA, s CTA may deem desirable. Subject to the provisions
of Section 13.01, CTA shall reimburse Edison monthly for the cost to
Edison of all such construction work performed by it.

SECTION 10.08. Edison shall have the right at any time to cease
using any Edison Joint Substation for purposes other than & Point of
Supply for CTA. Thereupon, such substation shall be ¢onveyed to CTA
pursuant to Section 16.01 (d) and shall become a CTA Special Substation
pursuant to Section 9.04. Prior to such conveyance, Edison shall perform,
at its own expense, such construction work in such substation as may be
necessary to dispose of Edison Genera! Service Facilities therein as Edizon
may deem desirable, to segregate such substation from other Edison Facil-
fties in such manner as Edison may deem desirable, and to place such
substation in satisfactory operating condition for CTA purposes.

ARTICLE 11
OTEER SUBSTATION CONSTRUCTION WORK.

SecTiox 11.01. Edison shall not be obligated to construct any addi-
tional Edison substations for the purpose of providing additional Points
of Supply for CTA. Edison may, however, upon request of CTA and
agreement of Edison to do so, construct additional CTA Substations and
perform other construction work for CTA which shall be owned by CTA
&nd shall be operated and maintained by it. Subject to the provisions of

L T
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Section 12.01, such construction work shall be performed wholly by Edison
or partly by Edison and partly by CTA, as CTA may deem desirable.
Subject to the provisions of Section 13.01, CTA shall reimburse Edison
monthly for the cost to it of all such construction work performed by it.

ARTICLE 12
PERFORMANCE OF MAINTENANCE AND CONSTRUCTION WORK.

SECTION 12.01. Such portions of maintenance and construction work
on the premises of CTA Special and Edison Joint Substations and eon-
struction work under Section 11.01 which are of a_character normally
performed by Edison regular forces shall be performed by Edison under
the general direction of CTA. Such portions of such work, including the
drafting of plans and specifications, which Edison normally might perform
off the premises or have performed by independent contractors, shall be
performed by Edison under the general directions of CTA or by CTA, as
CTA may deem desirable, except that, unless Edison otherwise consents,
all work on Joint Facilities and Edison General Service Facilities in Edison
Joint Substations shall be performed by Edison. Unless Edison otherwise
consents, all work on AC Metering Facilities in CTA Substations and
Edison Joint Substations shall be perfermed by Edison regular forges.
For the purposes hereof, work performed for Edison by independent con-
tractors shall be deemed to have been performed by Edison. Edison sghali
furnish minor materials and supplies for maintenance work performed
by it. Al other materials, supplies and equipment for mainteénance and
construction work performed by Edison for CTA shall be provided by
Edison or by CTA, as CTA may deem desirable, except that (a) CTA
shall maintain such inventory of replacement equipment and spare parts
for its Facilities as it may deem desirable and (b) unless Edison other-
wigse consents, all materials, supplies and equipment for work on Joint
Facilities and Edison General Service Facilities in Edison Joift Substa-
tions shall be furnished by Edison.

ARTICLE 13
INSTALLMENT REIMBURSEMENT.

SEcTION 18.01. If CTA requests and Edison consents, CTA may
reimburse Edison for the cost of any construction project on an install-
ment basis. Edison shall maintuin an account receivable for each such
project to which shall be charged monthly the cost to Edisen-of all eon-
struction work on such project. CTA shall reimburse Edison monthly 1%
of the unpaid balance of each such account or the amount reimbursed in
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the next preceding month, whichever is greater, plus interest at the rate
of 614% per annum on the unpaid balance. CTA shall have the right to
make such additionzal payments on such accounts a8 CTA may deem desir-
able, On the date of termination hereof, CTA gha!l pay Edison the entire
amount of the then unpaid balance, if any, of all such accounts, plus
gccrued and unpaid interest thereon to the daie of payment at the rate
of 5%, % per annum.

ARTICLE 14
OWNERSHIP OF FACILITIES.

SECTION 14.01. Edison shall own all Supply Facilities, AC Metering
Facilities, Joint Facilities in Edison Joint Substations and Edison General
Service Facilities. Notwithstanding the fact that CTA eor its predecessors
has or may have heretofore provided portions of such Facilities and CTA
may, under certain circumstances, make or relmburse Edison for changes
in such Facilities, Edison ghall nevertheless be deemed at &1l times to own
all such Facilities.

SEcTION 14.02. CTA shall own 8ll Feeder Facilities, CTA Facilities
in CTA Substations and Conversion Facilities in Edison Joint Substations.
Notwithstanding the fact that Edison has heretofore provided portions
of such Facilities and Edison miay, under certain circumstances, make or
reimburse CTA for changes in such Facilities, CTA shzall nevertheless be
deemed at all times to own all such Facilities.

ARTICLE 15

LOCATION OF FACILITIES OF ONE PARTY, ON, IN OR
OVER FACILITIES OF THE OTEER PARTY.

SECTION 156.01. With the consent of Edison, CTA shall have the
right to locate its Facilities on, in or over Edison Facilities provided that
such right is and shall eontinue to be exercised 8o as not to interfere with
the use of such Edison Facilities by Edison. Edison hereby grants such
consent as to such CTA Facilities as are Jocated on, in or over Facilities
of Edison as of the effective date hereof, Except as provided in Section
15.03, such right as to any specified location shall be subject to cancella-
tion upon one year’s notice by Edison.

SECTION 15.02. With the consent of CTA, Edison ghsl] have the right
to locate its Facilities on, in or over CTA Facilities provided that such
right is and shall continue to be exercised 8¢ as not to interfere with the
use of such CTA Facilities by CTA. CTA bhereby grants seuclreonsent as

 —— -+t
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to such Edison Facilities as are located on, in or over Facllities of CTA
as of the effective date hereof. Except as provided in Sections 15.04 and
15.05, such right as to any specified location shall be subject to cancellation
upon one year's notice by CTA.

SECTION 15.03. Subject to the provisions of Sections 10.01 to 10.08,
inclusive, Edison hereby grants CTA for the term hereof the right to locate
its Conversion Facilities in Edison Joint Substations.

SectioN 15.04. CTA hereby grants Edison for the term hereof the
right to continue to locate on, in or over CTA Facllities certain cable and
other Facilities used to supply electricity to and control Edison Joint Sub- .
stations and CTA Substations.

SECTION 15.05. CTA hereby grants Edison for the term hereof the
right to continue to locate a portion of the former 21st Street Edicon Joint
Substation building on a strip of land owned by CTA; and the right to
continue to locate & concrete driveway used by Edison for access to the
Ravenswood Edison Jeint Substation on & strip of land owned by CTA.

SEcTION 15.06. Edison hereby grants CTA for the term hereof the
right to continue to have secess over Jand owned by Edison to the former
B2nd Street CTA Regular Substation.

SECTION 15.07. CTA shall upon demand and as s part of the con-
sideration to Edison for entering into this Agreement grant to Edison
without further charge a perpetus] easement in, on, along, over end under
a site of approximsately 10,000 square feet, to be selected by mutuzl agree-
ment of CTA and Edison, for use by Edison for substation purposes, in
CTA’s Linden Avenue Storage Yards.

ARTICLE 16
CONVEYANCE OF CERTAIN FACILITIES T0 CTA.

SECTION 16.01. Edison shall forthwith convey to CTA, free from
all liens except the lien of current taxes which Edison sball discharge
when due: : -

(&) Without charge to CTA, all Edison’'s interest in the Central
Street substation and all Facilities therein up to the point at which
Edison's Supply Facilities enter the substation premises to be con-
veyed, excepting, however, AC Metering Facilities;

(b) Without charge to CTA, all Edison’s interest in Copversion
Facilities Jocated in the Cicero and Forest Park Edison Joint Sub-
stations, excepting, however, land and buildings;

- - vy T
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{¢) Without charge to CTA, s}l Edison's interest in replace-
ment equipment and spare parts for Facilities conveyed to CTA
pursuant hereto; and

(d) Without charge to CTA, all Edison’s interest in Edison
Joint Substations which after the eflective date hereof become nseful
exclusively as a Point of Supply for CTA.

ARTICLE 17
MISCELLANEOUS SERVICE PROVISIONS.

SECTION 17.01. CTA shsall furnish to Edisorn at Edison's Whipple
Street Substation direct current electricity at approximately 600 volts -
for the operation of certain Facilities of Edison at its Northwest Station
during periods of emergency. CTA ehall provide and maintain, at its
expense, the Feeder Facilities required to transmit such electricity to the
point at which such Feeder Facilities enter Edison’s premises. Edison
shall provide and maintain, at its expense, the Facilities (which ghsll be
Edison Genera) Service Facilities) required to transmit such electricity
from such point into Edison's Whipple Street Substation and to meter
such electricity therein. Edison shall credit CTA 2 cents per kilowatt-
hour for direct current electricity furnished in any month by CTA
under this Section 17.01.

SECTION 17.02. (&) Notwithstanding the provisions of Section 1.01
{18), upon one month's notice by Edison to CTA, Number 2 ssnchronous
converter, the associated Facilities described in Seetion 1.01 (18) and
the DC busses, connection and metering Facilities between gynchronous
converters Numbers 1 and 2 in the Forest Park Edison Joint Substation
shall become Conversion Facilities, and Edison's interest therein shall,
without charge to CTA, forthwith be transferred to CTA. (b) Until
such time, in the event of the fajlure of either of such synchronous con-
verters while the other remains in service, emergency service shall be
provided from the other to the extent of its available capacity, uptil the
failure has been remedied. To permit such emergency service, the Edison
and CTA DC busses at such substation ghall be normsally operated in
parallel, and the interchange of energy measured by direct current me-
ters. Edison shall provide, own and maintain, af its expense, the con.
nection between the busses and the.direct current meters required to
measure guch interchange. The demands and kilowatthours registered
on such meters, adjusted to the basis of alternating current at the de-
livery pressure by application of factors agreed upon by Edison and CTA,
ehall be added to, or subtracted fromm CTA's dem:'ands and consumptions
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for billing purposes. (c) In the event that the Forest Park Edison Joint
Substation shall cease to be a Point of Supply prior to the transfer of the
Number 2 synchronous converter and related Facilities to CTA, CTA
shal] forthwith transfer to Edison all of its interest in synchronous con-
verter Number 1 and the associated Facllities described in Section
1.01 (14).

ARTICLE 18
PAYMENT OF BILLS.

SEcTioN 18.01. As soon as practicable after the end of each month,
Edison shzl] render to CTA a bill for all charges determined by Edison
to be due under this agreement up to the end of such month, and CTA
ghall pay such bill within fifteen days after the receipt thereof.

Secrion 18.02. If it ehall be found at any Hime during the period
of this agreement that any bill rendered by Edison to CTA has not been
determined in sccordance with the provisions of this agreement, Edison
shall promptly correct guch bill. If CTA and Edison cannot agree as to
the correctness of any bill, such bill shall nevertheless be paid when due
under the provisions of Section 18.01, but the matter shall be submitted
to arbitration as hereinafter provided. If it shall thereafter be determined
by the arbitrators that any amount paid to Edison by CTA was not due
Edison, the arbitrators shall glso determine the interest, if any, due
CTA on account of such overpayment.

SecTtioN 18.03. Should CTA fail to pay in full any bill when due,
Edison shall have the right to discontinue, for that cause, the supply of
electricity hereunder until such bill is paid, sfter giving CTA 15 days’
notice of Edison’s intention to do eo. Any guch discontinuance shall not
discharge CTA from its obligation to continue to make any and &gll pay-
ments in eccordance with the provisions hereef. The right of, Edison to

‘discontinue delivery of electricity as sbove provided shall be cumulative

and in addition to any and every other remedy given hereunder or other-
wise existing.

ARTICLE 19

ARBITRATICN.

SecTioN 19.01. 1If, at any time, a difference of opinion shall srise
between the parties herete in regard to their respective rights, duties
and obligations hereunder, or in respect of any payvments £5 be made by
virtue hereof, and the parties hereto sre unable to come to a mutual

s —— - ————— —
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agreement thereon within 90 days thereafter, or within & longer period
if both parties agree thereto, the question, or questions, in dispute ghall
be referred to 8 Board of Arbitrators consisting of three persons gkilled
in the particular matter which fs the subject of dispute.

BSECTION 19.02. Each of the parties hereto shall choose one of such
arbitrators, and the two so chosen shall select the third arbitrator,

SECTION 19.08. The party desiring such arbitration shall give writ-
ten notice thereof to the other party, setting forth definitely therein the
point, or points, in dispute and naming the person selected by such party
to act as arbitrator.

SECTION 19.04. If the party on whom such notice is served ehsll
for 20 days thereafter fail to name by notice to the othér party & person
to act es its arbitrator, then the party giving such notice ghall name the
second arbitrator, and the two thus chosen shall select the third arbitrator.

SECTION 18.05. If the two arbitrators chosen as herein provided
shall be unable to sgree upon a third arbitrator within 20 days after
their appointment (or 'if they were appointed on different days, then
within 20 days after the appointment of the one last appointed), then
such ‘third arbitrator shall be named and selected by the person who at

. the time shall be performing the duties of Chief Judge of the United

States District Court for the Northern District of Illinois, Eastern Divi-
gion, and application may be made upon two days’ notice in writing to
the parties hereto by either or both arbitretors to such Judge for such
purpose. - -

SECTION 19.06. The Board of Arbitrators so chosen shall imme-
diately proceed to hear and determine all matters submitted to them,
after giving to each party hereto not less than five days' notice of the
time and place of meeting; and at the time and place appointed, they
shall proceed summarily to hear and dispose of the matters in dispute
unless in their judgment the hearing should be adjourned to s later day
or days, of which adjournment like notice shall be given unless notice
is waived by both parties, in which case the hearing may proceed at
any earlier day.

SECTION 19.07. The determination of such Board of Arbitrators,
or & majority of them, as to any matter so submitted to them shsll, sub-
ject to approval of Ilinois Commerce Commission with respect to any
provision of the award requiring such approval, be final and conclusive
upon the parties hereto, and such parties shall abide by such decision
and perform the conditions thereof as if the same were m#8¢ a part
hereof. .

—————— .
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SECTION 19.08. All expenses connected with such arbitration, in-
cluding a ressonable compensation to the arbitrators, ehall be borne by
the losing party unless otherwise determined by the Board of Arbitrators
in their findings.

ARTICLE 20
INDEMNITY.

SECTION 20.0]1. Edison shal]l not be liable to CTA for any loss or
damage resulting from non-delivery of all or any portion of the electricity -
to be supplied to CTA hereunder unless such non-delivery occurs through
the negligence or wilful default of Edison. Edison shall, however, in the
event of any such reduction or cessation of service, promptly take all
reasonable steps to correct the situation and resume full service at the
earliest practicable time.

SeCTION 20.02. Edison shall, during the term hereof, indemnify
CTA against any and 2]l elaims for damages in favor of any third person
or persons, corporation or corporations, founded upon or arising from (a)
the construction, installation, relecation, removal, insulation, operation
or maintenance of any Edison Supply Facilities or any Edison Facilities
in Edison Joint Substations or in CTA Facilities, or (b) Edison's im-
proper or negligent construction, installation, relocation, removal, in-
sulation, operation or mainténance of Conversion Facilities in Edison
Joint Substations or CTA Facilities in CTA’s Special Substations; and
Edison shall pa\' and reimburse CTA {for all damages, costs, expenses and
attorneys’ fees that CTA may be put to or incur in defending, or by
reason of, any suit brought against it for such damages.

SECTION 20.03. CTA shall, during the term hereof, indemnify Edison
against any and sll claims for damages in favor of any third person
or persons, corporation or corporations, founded upon or srising from
the construction, installation, relocation, removal, insulation, operation -
or maintenance of any CTA Facilities in CTA Regular Substations or
any CTA Facilities in Edison Facilities other than Conversion Facilities
in Edison Joint Substations; and CTA shall pay and reimburse Edison
for all damages, costs, expenses and attorneys' fees that Edison may be
put to or incur in defending, or by reason of, any suit brought against it
for such demages.

ARTICLE 21
INSURANCE.

SECTION 21.01. Each of the parties hereto shall, for the purposes
hereof, assume full responsibility for insuring the property, structures,
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facilities and equipment owned by such party, or deemed by the provi.
sions of this agreement to be owned by such party, to the extent-con-
sidered appropriate by such party.

ARTICLE 22

NOTICES.

SECTION 22.01. Unless the party addressed shall otherwise consent
in writing, each notice, request, demand or other eommunication required
to be given or which may be given under any provision of this agreement
shall be given i{n writing. Each such communication shall be addressed

_ to such person or place as may be designated in writing from time to time
* by the party addressed. If no person or place has been designated with

respect to & particular type of communication, §t shall be sddressed to the
party’s general office.

) ARTICLE 23
ACCESS TO PREMISES — INKFORMATION — COOPERATION.

SECTION 23.01. Each party ghall provide the other party access to
its own and the other party's Facilities at sll reasonable times for the
purposes of this egreement.

SECTION 28.02. Edison ghall promptly furnish CTA with such in-
formation as CTA may reasonably request for the purpose of enabling it
to determine the accuracy of bills rendered hereunder.

SECTION 28.03. Edison and CTA rgree that they will cooperate to
the fullest extent in the administration of this agreement and operation
thereunder. CTA sgrees that, during periods of heavy load on Edison's
system and upon the request of Edison, CTA will use itas best efforts to
minimize {ts demand for electricity to the extent practicable consistent with
CTA’s obligation to provide adequate transportation service.

.\

ARTICLE 24
REDETERMINATION OF PERCENTAGES

SEcTioN 24.01. The percentages set forth in Sections 1.01(4),
1.01(5), 1.01(6) and 1.01(28) shall be subject to redetermination from
time to time upon the written demand of either party to the other. Neither
party may request 8 redetermination of any percentage more than once
prior to July 81, 1963, nor more than once in any period of 60 consecutive
months thereafter. If the parties agree in writing to a new percentage
within 80 days from the date of such request, such new percentage shall
become effective on the first day of the month following such agreement.
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If the parties are unable to agree upon a new percentage within such 90-
day period, & new percentage shall be determined by Edison's regular
independent public accountants which shall be & firm of recognized national
standing. If determined by the accountants, any new percentage deter-
mined for Section 1.01(28) shall be the percentage determined by relating
(a) the number of employes which would be required by Edison to operate
substations contsining only the Conversion Facilities which are Jocated
in Edison Joint Substations to (b) the number of employes which would
be required by Edison to operate (i) substetions containing only the
Conversion Facilities (and the necessary related Facilities) which are
located in Edison Joint Substations and (ii) substations containing only
the Edison Genera)] Service Facilities (and the necessary related Facilities)
which are located in Edison Joint Substations. Such new perceniage shall
become effective retroactively as of the first day of the month following
the end of such 90-day period.

ARTICLE 25
TERM.

SEcTION 25.01. This agreement shall become effective as of August
1, 1958, and shall continue in effect until July 31, 1968, and thereafter until
terminated by either party at the end of any month on not less then one
year’s notice. '

ARTICLE 26
GENERAL.

SECTION 26.01. The article titles set forth herein have been inserted
merely to facilitate reference and shall have no bearing upon the inter-
pretation hereof.

SECTION 26.02. This agreement is entered into on behalf of Edison
subject to approval by Illinois Commerce Commission and shall be subject
to modification by proceedings before such Commission to the same extent
and upon the same grounds as any filed rate of general applicability.

SECTION 26.03. This agreement supersedes, as of its effective date,
and is substituted for the Electric Service Agreement between Comimon-
wealth Edison Company and Chicago Transit Authority dated as of May
1, 1849, and the Electric Service Agreement between Public Service Com-
pany of Northern Illinois (to which Edison is gueccessor by merger} and
Chicago Transit Authority dated ss of May 1, 1949, but gll amounts due
for service rendered under such prior agreements prior to the effective
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date hereof shall be promptly paid. CTA shall be entitled to & eredit against
the first month's billing hereunder equsal to the excess of billings to CTA
for traction service for the period June 19 to July 81, both dates inclusive,
over the estimated billing under the provisions hereof for such period.

SECTION 26.04. Thizs agreement is executed in duplicate, and shall
inure to and be binding upon the respective successors and assigns of
Edison and CTA.

IN WITNESS WHEREOF, Commonwealth Edison Company has caused
this agreement to be executed in its corporate name by its President or a
Vice President, and its corporate seal to be hereunto affixed and attested
by its Secretary or an Aasistant Secretary, and Chicago Transit Autbority
hes caused this agreement to be executed in its corporate mame by its
Chairman or Vice Chairman, and its corporate seal t¢ be hereunto affixed
and attested by its Secretary or Assistant Secretary, all as of the day and
year first above written. '

COMMONWEALTH EDISON COMPANY

B)' g/ MorcaAN F. MURPRY
Vice President

CORPORATE SEAL
Attest:

8/ FRED N. BAXTER
Secretary

CHICAGO TRANSIT AUTHORITY

- By s/ V. E. GUNLOCK
" Chairman

CORPORATE EEAL
Attest:

g/ WILLIAM W. MCKEKNA
Secretary

[ TR

AUTHORIZED BY ORDINANCE NO. 58-89
OF CHICAGO TRANSIT BOARD

g/ WiLLls W. HELFRICH
Assistant Secretary
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