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The order provides IP with the ability to declare and pay $80 million of dividends on its common stock in 2005 
and $160 million of dividends on its common stock cumulatively thraugh 2006, provided IP has achieved an 
investment grade credit rating from S&P or Moody's. If, however, IP's $550 million principal amount of 
mortgage bonds 11.50% Series mortgage bonds due 2010 are not eliminated by December 3 1,2006, IP may not 
thereafter declare or pay common dividends without seeking authority from the ICC. As of December 3 I ,  2004, 
less than $ 1  million of the 11.50% Series mortgage bonds due 2010 were outstanding. 
IF' will establish a dividend policy comparable to the dividend policy of Ameren's other Illinois utilities 
consistent with achieving and maintaining a common equity to total capitalization ratio between SO% to 60%. 
Ameren will commit IP to make between $275 million and $325 million in energy infrashuchue investments 
over its fust two years of ownership. 

Intercompany Transfer of Elwtric Generating Facilities and Illinois Service Territory 

In July 2004, the FERC approved the transfer from Genco to UE, at net book value ($240 million) of 550 
megawatts of CTs, but the transfer remains subject to SEC approval under the PUHCA. Approval by the ICC is not 
required, contingent upon prior approval and execution of UE's transfer of its Illinois public utility operations to 
CIPS, as discussed below. Approval by the MoPSC is not required in order for this transfer of generating capacity to 
occur. However, the MoPSC has jurisdiction over UE's ability to recover the cost of the transferred generating 
facilities from its elechic customers in its rates. 

lo May 2003, UE announced its plan to limit its public utility operations to the state of Missouri and to 
discontinue operating as a public utility subject to ICC regulation. UE is seeking to accomplish this by transferring 
its Illinois-based electric and natural gas businesses, including its Illinois-based distribution assets and certain of its 
transmission assets, at net book value, to CIPS. In 2004, UE's Illinois electric and gas service territory generated 
revenues of $165 million and had a net book property and plant value of $126 million at December 31, 2004. UE's 
electric generating facilities and a certain minor amount~of its electric transmission facilities in Illinois would not be 
part of the transfer. UE proposes to transfer about half of the assets directly to CIPS in consideration for a CIPS 
subordinated promissory note, and approximately half of the assets by iGeans of a dividend in kmd to Ameren, 
followed by a capital contribution by Ameren to CPS. The transfer was approved by the FERC in December 2003. 
In September 2004, the ICC authorized the transfer of UE's Illinois-based natural gas utility business. The ICC had 
already autbarized the transfer of U E ' s  Illinois-based electric utility business to CIPS in 2000. In February 2005, the 
MoPSC issued an order that approved the transfer subject to various conditions described below. The transfer of 
UE's Illinois-based utility businesses will also require the approval of the SEC under the provisions of the PUHCA. 
A filing seeking approval of both the transfer of UE's Illinois-based utility businesses and Genco's C T s  was made 
with the SEC in October 2003. If completed, the tmnsfers will be accounted for at book value with no gain or loss 
recognition, which is the appropriate treatment for transactions ofthis type between two entities under common 
control. 

The MoPSC order approving UE's transfer of its Illinois-based utility businesses to CIPS included the 
following principal conditions: 

The order prevents UE from recovering in rates up to 6% of unknown UE generation-related liabilities 
associated with the generation that was formerly allocated to UE's Illinois service territory unless UE can show 
the benefits of the transfer of the Illinois service territory outweigh these costs in future rate cases. 
The order requires an amendment to the joint dispatch agreement among UE, Genco and CIPS, to declare that 
margins on short-term power sales will be divided based on generation output as opposed to load. This 
amendment is expected to provide UE with additional annual margins and Genco with reduced annual margins 
of $7 million to $24 million. However, this reduction to Genco's margins is expected to be mitigated by 
margins received from additional power sales by Genco (though Marketing Company) to CIPS to serve the 
transferred UE Illinois-based electric power business through the end of 2006 under the current power supply 
contracts. 
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Excess earnings are defined by the Illinois Customer Choice Law as the portion of the two-year average annual rate 
of return on common equity in excess of  I .5% of the two-year average of the Index. The Index is defmed as the sum 
of the average for the 12 months ended September 30 of the average monthly yields of the Treasury long-term 
average plus 7% for both UE and CIPS, 11% for CILCO and 8.5% for IP. Estimated refunds totaling less than $1 
million to UE’s Illinois customers are expected to be made during the period from April I ,  2004, through March 31, 
2005, resulting from excess earnings during the year ended December 3 1,2003. No refunds to CIPS’, CILCO’s or 
IP’s Illiois customers are expected to be made during that period. 

On December 3 I ,  2006, the current Illinois e l e c ~ c  rate freeze expires, as do supply contfacts for generation to 
serve the power requirements of CIPS, CILCO and IP expire. Prior to December 3 I ,  2006, determinations must be 
made as to how all Illinois distribution companies will procure their generation needs and how they will set future 
rates for the generation components and delivery service components of customer rates. 

During 2004, the ICC conducted workshops to seek input from interested parties on the framework for retail 
electric rate determination and generation procurement after the current Illinois electric rate freeze and supply 
contracLs expire on December 31,2006. A report issued by the ICC in late 2004 outlines a process that received 
strong support in the workshops: It would have CIPS, CLLCO and IP procure power through an auction monitored 
by the ICC. The form of power supply would meet the full requirements of the utility and the risk of flnchlations in 
power requirements would be borne by the supplier. In addition, the report noted &at many stakeholders, including 
Ameren, supported a process whereby the price of power resulting from the auction would be the price used to 
determine the generation component of customer rates. This purchased power would be charged to customers 
through a pass-through mechanism With regard to the delivety service component of customer rates, it is expected 

’ .  *.hat allIUkiois delivery service’companies will file rate cases, at which.time the delivery service component o f .  . 

.:ustomet rates will be updated. Genco and AERG would probably@rticipate in the auctiop, but there may,be a’.limit 
imposed by the ICC an the maximum amount of power they could supply CIPS, CILCO and IP.. In.Febluary 2005, 
CIPS, CILCO and IP filed with the ICC a proposed format for the generation procurement auction, a rate : 

. , . mechani&.to pass generation costs through to customers, and a process to update the delivery Fryice portion of 
rates, among other things. These proposals are subject to review and approval by the ICC withi0 eleven months of 
the filings. In addition, the Illinois legislature began hearings regarding the framework for retail rate determination 
and generation procurement in February 2005. We cannot predict what actions, ifany, the Illinois legislature will 
take, or whether the ICC will approve our proposals for generation procurement or electric rate determination. 

cas 
.~ 

In June 2004, IP filed with the ICC seeking authority to raise its natural gas delivery rates. In supplemental 
testimony, IF’ revised its requested rate increase to $25 million annually. The ICC staff in its rebuttal testimony 
recommended an increase in rates of $10.5 million. In January 2005, IP and the other parties in the proceeding 
submitted a partial settlement. If approved by the ICC, it will permit a rate increase of $ 1  1 million to $14 
million Issues relating to the proposed disallowance of costs associated with IP’s Hillsboro storage field were not 
resolved by the parties’ settlement; they were the subject of hearings held in January 2005. By law, the ICC is 
required to issue its decision about the partial settlement and the contested issues by May 2005. In the order 
approving Ameren’s acquisition of IP, the ICC prohibits IP from filing for any proposed increase in gas delivery 
rates to be effective prior to January I ,  2007, beyond IP’s pending request for a gas delivery rate increase. The ICC 
staff has proposed a disallowance of $7.6 million as a part of IP’s 2003 PGA reconciliation proceeding related to the 
Hillsboro storage field 

In October 2003, the ICC issued orders awarding CILCO, CIPS and UE increases in annual natural gas delivery 
rates of $9 million, $7 million and $2 million, respectively. These new rates went into effect in November 2003. 
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On March 2004, the MISO tendered for filing at the FERC a proposed Open Access Transmission and Energy 
Markets Tariff (the Energy Markets Tariff), which is intended to supersede its existing OATT. The Energy Markets 
Tariff establishes rates, terms and conditions necessary for implementation of a centralized economic dispatch 
platform, including locational marginal-cost pricing and FTRs for transmission service within the MISO region. The 
Energy Markets Tariff also establishes market monitoring and mitigation procedures and codifies existing resource 
adequacy requirements placed on the MISO members by their states or applicable RRO. The MISO initially 
proposed to make the Energy Markets Tariff effective on December 1,2004, subject to its ability to implement the 
Energy Markets Tariff. However, implementation of the Energy Markets Tariff is now expected to be effective on 
April I, 2005. 

On August 6,2004, the FERC accepted the MISOs Energy Markets Tariff, subject to further compliance 
filings. On November 8,2004, the FERC issued an order denying the requests for rehearing that were filed by a 
number of the MISO stakeholders including Ameren. However, a final order from the FERC on the compliance 
filings made by the MISO in response to the FERC's August 6 order is still pending. At this time, Ameren is unable 
to determine the tUll impact that the Energy Markets Tariff will have until huther information is available regarding 
the implementation of the Energy Markets Tariff. 

Until UE, CIPS, CILCO and IP achieve some degree of operational experience participating in the MISO, we 
are unable to predict the ultimate impact that such participation or ongoing RTO developments at the FERC or other 
regulatory authorities will have on OUT results of operations, fmancial position, or liquidity. 

. ,  ' Hydroelecnic License Renewal . ,  
% .  . . .  

. .  
' ' In November 2004. the FERC formally accepted UE's February 2004 license renewal application, and it 

~ . .  "&licited tenns and conditions fromthe US. Depanment bf Interior and various state agencies to renew the license 
: , '.for its Osage hydroelechic plant for an additjonal50-year tern The c m n t  FERC License.expires on February 28, 

2006. The license application proposes to continue operations at the Osage plant as a peaking facility, to upgrade 
four turbine units, and to maximize the hydroelectric capacity of the plant. 

New Marker Power Analysis Screen Order 

. ,  
, 

In an order issued in April 2004, the FERC replaced the Supply Margin Assessment Screen previously used to 
review the applications by sellas of electricity at wholesale for authorization to sell power at market-based rates. 
The new system uses two alternative measures of market power: (1) a pivotal supplier analysis and (2) a market 
share analysis, which is to he prepared on a seasonal basis. Applicants located in a RTO with sufficient market 
structure and a single energy market were permitted to base these measures of market power on the sue of the 
market in the geographic region under the control of the RTO. Other applicants were required to base these 
measures of market power on the size of the market in the contml area in wbicb they operate. If the applicant passes 
both screens, a rebuttable presumption will exist that it lacks generation market power. If the applicant fails either 
screen, a rebuttable presumption will exist that it has market power. Under such circumstances, the applicant may 
either seek to rebut the presumption by preparing a delivered price test (identifying the mount ofeconomic capacity 
from neighboring areas that can be delivered to the control area) or propose mitigation measures. Unless some other 
mitigation measure is adopted, the applicant's authority to sell power at market-based rates in areas where it has 
market power will be revoked, and the applicant will be required to sell at cost-based rates in those areas. 

UE, Genco, CIPS, CILCO, AERG, Development Company, Marketing Company, and Medina Valley currently 
have authorization from the FERC to sell power at mket-based rates. As required, these Ameren companies filed 
an updated market power analysis with the FERC in December 2004. All of the Ameren companies pass both screen 
measures for the market consisting of the entire MISO footprint. In their December filing, they wrote that because 
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Reguhtwarxu: 
Incame taxa""' .......... .... : .................... E 335 S 332 S, 2 S ~ .  I : E I s -  
Asset retimmt obligalim' .................................. 124 124  

Recovoxble ems - contandnated facilitial'"*' ......... 87 I - -25 .  4 4 57 

- .  
73 

................... 5 5 41 
Callaway MSUU'. ...................................................... 13 
Unamortized loss on r a c q u i d  debpm' 89 37' . ' 6 ' . . .  

blc costs -debt f&r value adjushnen 

Total regulatory BSSC tE ................................................ I 819 5 585 I 33 $ I I  s II s 198 
Regulatory IhbiFtiei: 

Removal COIU'~) ........................................................ 823 587 138 21 159 71 
To~lre~ulstoyli~bil i l ia E 1.~341 S 176 S 151 $ 38 I I76 S 76 

7.003: 

Income taxa'"' S 219 S 189 5 13 S 17 $ 17 s (I) .......................................................... 

.......................................... 
Amre"(.' UE CIPS CILCORP" CILCO IP 

In< 189 5 13 S 17 $ 17 s (I) 
Removal COIIS-' ........................................................ 8U 587 138 21 159 71 
To~lre~ulstoyli~bil i l ia E 1.~341 S 176 S 151 $ 38 I I76 S 76 

7.003: 

.......................................... 
Amre"(.' UE CIPS CILCORP" CILCO IP 

Rcgulatny asses: 
Income taxa'd" ....................... ........................ S 431 1 4 2 5  16 - $ 6  $ 6  S -  
Asset rerimmnl .................................. 122 122 

.......................................... 77 77 
46 36 5 5 5 47 

Recovuabls COSU --Eon 27 23 4 4 39 
Transition pcrid coscreeuv&' .............................. I17 
Clinton kom'ssionirg cost -~oveTyo ................ 5 
Ofhd'" .................................................................. 26 25 I I 

Regulitoy liabililies: 
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Shor(-lcmburrumngsai Dccmbn 31,Zw-l.. . . . . . . . . . . . . . . . . . . . .  
Avenge daily bormwngr ouUItanding dvnng be year . . . . . . . . . .  
Weighed n s a g c  in tnr i i  n V  dunng 2004 .... 
Pwk ahon4ambmwngr dmng 2001 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Peak ~nrnmca rate dunne. 2004. ... 
MO): 
Sha-rmnbmuinpsat  krember 31. 2003.. . . . . . . . . . . . . . . .  
A ~ n a g c  daily honourngs outstanding &"ng thc year 
Wctghted abwge inlrrcsl n l c  dunng 2003 . . . . . . . .  
Ywk rhon4ennbommngr dunng 2W3 . . . . . . . . . . .  

. . .  

. . . . . . .  

S 417 
41 

2.19% 
419 

2.97% 

$ 161 
24 

1.10% 
228 

2.08% 

5 375 
33 ~~ 

156% 
375 

2.4oY. 

$ IS0 
24 

1.10% 
228 

I .Io% 

E -  

0.0% 

o.o./o - 
s -  

33 
2.60% 
100 
1.60% 
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~~ 

Marlsage Bonds? 
................ s 70 S 70 

750% wria due 20 09 ...................................................................................................................... 250 250 
66 

550 

36 36 
7.40% 19948 Series due 2024 ......................................................................................................... 84 
S A P ?  l998A S m c s  due 2028 ........................................................................................................ 19 19 
5.40% I9988 Sma due 2028 ......................................................................................................... 33 33 

I50 AdjusIabk rate wries due 2032 (1997 S e a  A, B and C)I" ............................................................. 
Adjustable rate series due 2028 (swies 2001)"' .................... 112 I12 
Adjustable rate smer due 2017 (Series 2001)'" ..... ................................................................. 75 75 

IM 

Tillan capital I- obligslion ................................................................................................................... 71 
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Long-lmdebt payable to IP SPT 
5.38%duc2005 A 4  ......................................................................................................................... I 20 $ 106 

007 A 4  ................... ...................................................... 

Long-term debt payable to Ip SPT,net .................................................................................... I 278 I 345 
,"nA ,fin2 

EEI: 
2WOBanktamloan.7.61%due2004 ............................... .................................................. I $ 40 
1991 SmiormdiumMnnoter8.M1%duethroughZ~ ........... ................................... 7 13 

Am- consolidated long-lerm debt. net .................................................................................................. S 5,021 $ 4,070 

(a) 

(a) Envimnmmtal mmvement or PonutionCanml %a secured by first mortgage bands. In addition. UEs 199I.'l992, IiX98.d 2000 

{c) Interest nw, and the periods during which such mirtcs apply, vary d e p d i n g  on our selection ofcertain defined n l e  Ad-. f i e  average 

At Dceemba 31,2004, a majority ofpmpRty and plant w mrtgagd under, and subject to liens of, thc respective indenturn pursuant to 
f i l c h  the h d s  WCR i s r d .  Substantially all of long-term debt issued by UE, CIPS. CILCO and Ip is sccursd by a lien on substantially all 
of ikpmpTlyand franchiser. 

seie;CIPS' 2004 s m k s  and CILCO'r 2034 Saies bonds a x  backed by an insurance guarantee policy . .  

i n m t  nw In the years 20M and 2 0 3  were as tollours: 

UE 1991 Sena 1.3% 1.60% CIPS S e a  2W4 1.56% - 
UE I992 series 1.43% 1.64% CILCO scrics2w4, \ 1.55% - 
UE 1998 Scria A 1.30% 1.75% IP 1997Series A 1.68% 1.85% 
UE 1998 Scrim B 1.28% 1.75% IP 1997 Series B 1.55% 1.75% 
UE1998SsiaC 1.26% 1.77% IP 1997 Series c 1.535% 1.55% 
UE2WOSainA 1.19% 1.80% IP Series 2001 (amartidng) 1.56% 1.85% 
UE 2000 Series B 1.24% 1.77% IP series 200l 1.58% 1.75% 
UE 2000 Scries C 1.23% 1.75% 

(d) Underthe mmr oilbe subordinated debmrumr, UE m y .  undR c m i n  ciTcumMccs, dcfw the payment of in-1 for up to live years 
Upon the dc5tion to defer interest paymcm, UE dividend pymenls to Amcren are prohibited. 

(e) Variable-nk tax-ewmpt pollution untrol indebtedness that uas c o n v d  10 long-tam fixed nta. 
(0 CaCOWs long-tmn debt is secured bya pledge of all of the common rtcck of CILCO. 
(9) IP'rlang-mmdcblpayablcIOIPSPT~smducDdby $I2 millionofavcrfundingalboUl kember31,M04md2003 

m m  ~ 2 . m  

The following table presents the aggregate maturities of long-term debt for the Ameren Companies at December 
31.2w4: 

Amrrso CILCORP Aimrre" ~~ ~~~~~~~ 

(parent) UE Clps Ge"W (pnrentp' cuco IP" Consolidated 
200s" ..................... 5 - s 3 s 20 $ 2 2 5  $ -  $ 16 5 144 S 423 
2lM6 ........................ 4 20 86 I10 
2 0 7  ........................ 445 4 50 86 585 
2cm8 ........................ 152 I5 87 254 
2 0 9  ........................ 4 198 250 452 
nereaRcr ................ 1,899 396 415 220 72 426 3,488 
Total ........................ $445 $2,066 16 451 $700 $ 418 $ 138 $1,079 $ 5,312 

(a) Excludes $83 million relaud 10 CILCORp's long-tmn debt fair mrket value adjustmnts. 
@) Excludes S61 million related IO IP'r long-lam debt fair market value adjusmnls. 
(c) Tom1 maturilin of $423 fillion include SI5 million ofEEl current mahlntM of long-term debt 
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Authorized Date Authorind Amount ISSUed Available 
A m " '  ........................ ~~ ~~ June 2004 $ 2 . m  s 459 I 5 4 1  

689 311 UER' .................................... Seplembn 2003 

(a) 

UE issued r s u n t i s  mating 6200 million in 2W1, $404 Mllion m Z W  end $85 million in January 2001, 

Amem issued rccurities totaling $875 million under the Aug~s12002 shelf rrgirtratian stamen1 and 5459 million under lhe September 
2003 shelfmpsbatian statmxnt. 

Amereo 

million shares of its common stock at $45.90 per share, for net proceeds of $853 million. This issuance substantially 
depleted all of the capacity under the August 2002 shelf registration statement In June 2004, the SEC declared 
effective a Form S-3 shelf registration statement filed by Ameren and its subsidiary husts covering the offering h m  
time to time of up to $2 billion of various types of securities, including long-term debt, hust  preferred securities, and 
equity securities. In July 2004, Ameren issued, pursuant to the June 2004 Form S-3 shelf registration statement, 10.9 
million shares of its common stock at $42.00 per share, for net proceeds of $445 million. The proceeds from both of 
theseofferings were used to pay the cash portion of the purchase price for our acquisition ofP. and Dynegy's 20% 
interest in EEI and, as described below under IP'to reduce IP debt assumed as part of the.acquisition and to pay 

In February 2004, Ameren issued, pursuant to an August 2002 SEC Form S-3 shelf registration statement, 19.1 

related premiums. . .  

The purchase of IP on September 30,2004, included the assumption of IP debt and preferred stock at closing of 
$1.8 billion. The assumed debt and preferred stock included $936 million.of mortgage bonds, $509 million of 
pollution control indebtedness supported by mortgage bonds, $352 million of TFNs issued by IP SPT, and $13 
million of preferred stock not acquired and owned by Ameren. Upon acquisition, total IP debt was increased to fair 
value by $191 miIlion. The adjustment to the fair value of each debt series is being amortized over its remaining life, 
or to tbe expected redemption date, to interest expense. 

In March 2004, the SEC declared effective a Form S-3 registration statement filed by Ameren in February 2004, 
authorizing the offering of 6 million additional shares of its common stock under DRF'lus. Shares of common stock 
sold under DRPlus are, at Ameren's option, newly issued shares or treasury shares, or shares purchased in the open 
market or in privately negotiated transactions. Ameren is currently selling newly issued shares of its common stock 
under DRPlus. In December 2001, Ameren began issuing new shares of common stock in connection with certain of 
our 401(k) plans pursuant to effective Form S-8 registration statements Under DRPlus and our 401(k) plans, 
Ameren issued a total of 2.3 million shares of common stock in 20124 valued at $107 million. Under the DWlus and 
our 401(k) plans, Ameren issued 2.5 million and 2.3 million shares of common stock in 2003 and 2002, respectively, 
which were valued at $105 million and $93 million for the respective years. 

In March 2002, Ameren issued $345 million ofadjustable conversion-rate equity security units and $227 
million (gross proceeds) of common stock ( 5  million shares at $39.50 per share and 750,000 shares, pursuant to the 
exercise of an option granted to the underwiten, at $38.865 per share). The $25 adjustable conversion-rate equity 
security units each consisted of an Ameren senior unsecured note wi th  a principal amount of $25 and a contract to 
purchase, for $25, a Fraction of a share of Ameren common stock on May 15,2005. The senior unsecured notes were 
recorded at their fair value of $345 million and will mature on May 15,2007. Total distributions on the equity 
security units were originally made at an annual rate of 9.75%. consisting of quarlerly interest payments on the 
senior unsecured notes at the initial annual rate of 5.20% and contract adjustment payments under the stock purchase 
contracts at the annual rate of 4.55%. In February 2005, the annual interest rate on $375 million principal amount of 
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Ameren’s senior unsecured notes due May 15,2007, was reset from 5.20% to 4.263%. The stock purchase contracts 
require holders to purchase 8.7 million to 7.4 million shares of Ameren common stock on May 15,2005, at the 
market price at that time, subject to a minimum share purchase price of $39.50 and a maximum of $46.61. The stock 
purchase contracts included a pledge of the related senior unsecured notes as collateral for the stock purchase 
obligation. As a result of the February 2005 remarketing of the senior unsecured notes, treasury securities were 
substituted for the senior unsecured notes and are currently pledged as collateral for the stock purchase obligation 
and the senior unsecured notes were released from the pledge. In 2002, we recorded the net present value of the 
stock purchase contract adjustment payments of $46 million as an increase in Other Deferred Crehts and Liabilities 
to reflect our obligation and a decrease in Other Paid-in Capital to reflect the fair value of the stock purchase 
contract. The liability for the stock purchase contract adjustment payments (December 3 1,2004 ~ $6 million; 
December 31,2003 - $21 million) will be reduced as such payments are made through May 15, 2005. 

Ameren’s senior unsecured notes due May 15,2007 was reset frnm 5.20% to 4.263%. These senior unsecured notes 
were originally issued in March 2002 as a component of Ameren’s publicly traded adjustable conversion-rate equity 
security units. As required by the original terms of the agreement, the interest rate was reset because Ameren 
remarketed these senior unsecured notes. The proceeds from the remarketing of the senior unsecured notes were 
used by the former holders of the adjustable conversion-rate equity security units to purchase treasury securities to 
secure their obligations to purchase Ameren common stock pursuant to the stock purchase contracts in May 2005. 
As part of this remarketing, Ameren also repurchased $95 million in principal amount of the senior unsecured notes; 
it has subsequently retired these notes. 

VE 

As discussed above, in February 2005, the annual interest rate on the $345 million principal amount of 

. .  . -  : 
.. .. lo 2004, UE received a capital contribution from Ameren totaling $16 million, as a result of an allocation of 

income tax benefit in 2004 and 2003, pursuant to the tax-allocation agreement among the Ameren Companies 

UE bad a lease agreement, scheduled to expire on August 3 I, 2031, that provided for the fmancing of a portion of its 
nuclear fuel that was processed for use or was consumed at UE’S Callaway nuclear plant. In February 2004. UE 
terminated this lease with a final payment of $67 million made in January 2004. 

In February and March 2004, in connection with the delivery of bond insurance policies to secure the 
environmental improvement and pollution control revenue bonds (Series 1991, 1992,1998A, 1998B, 1998C, 
2000A, ZOOOB and 2OOOC) previously issued by the Missouri Environmental Authority, UE delivered separate series 
of its fist mortgage bonds (which are subject to fallaway provisions, as defined in tbe related fmancing agreements, 
similar to those included in its fust mortgage bonds that secure UE’s senior secured notes) to secure its respective 
obligations under the existing loan agreements with the Missouri Environmental Authority relating to such 
environmental improvement and pollution control revenue bonds. As a result, the environmental improvement and 
pollution control revenue bonds were rated Aaa, AAA, and AAA by Moody’s, S&P, and Fitch, respectively. 

In May 2004, LJE issued, pursuant to its September 2003 SEC Form S-3 shelf registration statement, $104 
million of 5.50% senior secured notes due May 15, 2014, with interest payable semi-annually on May 15 and 
November 15 of each year beginning in November 2004. UE received net proceeds of $103 million, which were 
used to redeem its $100 million 7.00% fust mortgage bonds due 2024. 

In September 2004, UE issued, pursuant to its September 2003 SEC Form S-3 shelf registration statement, $300 
million of 5.10% senior secured notes due October I ,  2019, with interest payable semi-annually on April 1 and 
October 1 of each year beginning in April 2005. UE received net proceeds of $298 million, which were used to 
repay short-term debt temporarily incurred to fund the maturity of UE’s $188 million 6.875% fmt mortgage bonds 
on August I ,  2004, and to repay other short-term debt, which consisted of borrowings under the utility money p w l  
amngernent. 
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EEI 
In June 2N4,  EEI repaid its $40 million bank term loan at mahdy with proceeds received from EEl's credit 

facilities. 

In December 2004, EEI repaid $6 million of its 8.60% medium-term notes and $8 million of its 6.61% medium-term 
ootes with proceeds received from EEI's credit facilities. 

Indenture Provisions and Other Covenants 

LIE 

UE's indenture agreements and articles of incorporation include covenants and provisions related to the 
issuances of rust mortgage bonds and preferred stock. For the issuance of additional fust mortgage bonds, earnings 
coverage of twice the annual interest charges on fust mortgage bonds outstanding and to be issued is required. For 
the 12 months ended December 31,2004, UE had a coverage ratio of 8.2 times the annual interest charges on the 
first mortgage bonds outstanding, which would permit UE to issue an additional $3.7 billion of fmt mortgage bonds 
at an assumed interest rate of 7%. For the issuance ofadditional preferred stock, earnings coverage of at least 2.5 
times the annual dividend on preferred stock outstanding and to be issued is required under UE's articles of 
incorporation. For the 12 months ended December 31,2004, UE had a coverage ratio of 63 times the annual 
dividend requirement on preferred stock outstanding, which would permit UE to issue an additional $2 billion in 
preferred stock at an assumed dividend rate of 7%. The ability to issue such securities in the future will depend on 
such tests at that time. 

&t caobcpaid by UE. Under'this mortga 
payment of common dividends, except 
unrestricted retained earnings at December 31,2004. 

CIPS 

. .  . ,  
~ . ' .Inad&tion, UE's mortgage indenture c certain provisions that restrict the amo 

, $3 1 million of total retained e 
c,o&on dividends 
s, Fstricted'agabt 

payable in common stock, whch left $1.7 bjllioo of free and 

CIPS' indenture agreements and articles of incorporation include covenants that must be complied with before 
fust mortgage bonds and preferred stock are issued. For the issuance of additional rust mortgage bonds, eamings 
coverage of twice the annual interest charges on fust mortgage bonds outstanding and to be issued is required, 
except in certain cases when additional first mortgage bonds are issued on the basis of retired bonds. For the 12 
months ended December 31,2004, CIPS had a coverage ratio of 3.1 t imes the annual interest charges for one year 
on the aggregate amount of bonds outstanding. Consequently, the most restrictive test under the indenture 
agreements would allow CIPS to issue an additional $134 million of fust mortgage bonds, assuming an interest rate 
of 7%. For the issuance of additional preferred stock, earnings coverage of I .5 times annual interest charges on all 
long-term debt and the annual preferred stock dividends is required under CIPS' articles of incorporation. For the 12 
months ended December 31,2004, CIPS had a coverage ratio of 2.1 times the sum of the annual interest charges and 
dividend requirements on all long-term debt and preferred stock outstanding as of December 3 I ,  2004, and 
consequently had the availability to issue an additional $182 million of preferred stock, assuming a dividend rate of 
7%. The ability to issue sncb securities in the future will depend on such coverage ratios at that time. 

Genco 

Genco's senior note indenture includes provisions that require it to maintain a senior debt service coverage ratio 
of at least 1.75 to 1 (for both the prior four fiscal quarters and for the succeeding four six-month periods) in order to 
pay dividends or to make payments of principal or interest under certain subordinated indebtedness, excluding 
amounts payable under its intercompany note payable to CIPS. For the 12 months ended December 31,2004, this 
ratio was 5.0 to I .  In addition, the indenture also restricts Genco from incurring any additional indebtedness, with 
the exception of certain permitted indebtedness defmed in the indenture, unless its senior debt service coverage ratio 
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2004, IP had a coverage ratio of 1.37 times the annual dividend requirement on prefemed stock outstanding, which 
would not permit IP to issue any additional preferred stock. The ability to issue such securities in the future will 
depend on such tests at that time. 

The IP SPT TFNs contain restrictions that prohibit IP LLC from making any loan or advance to, or certain 
investments in, any other person. Also, as long as the TFNs are outstanding, the IP SPT shall not, directly or 
indirectly, pay any dividend or make any distribution (by reduction of capital or otherwise) to any owner of a 
beneficial interest in the [P SPT. 

See Note 3 -Rate and Regulatory Matters for restrictions on I P S  ability to declare and pay common stock 
dividends imposed by the ICC order approving Ameren's acquisition of IP. 
Off-Balance Sheet Arrangements 

At December 3 I ,  2004, none of the Ameren Companies had any off-balance sheet financing arrangements, 
other than operating leases entered into in the ordinary course of business. None of the Ameren Companies expect to 
engage in any significant off-balance sheet fmncing arrangements in the near future. 

NOTE 7 - RESTRUCTURING CHARGES AND OTHER SPECIAL ITEMS 

Ameren and UE recorded a pretax coal contract selilement gain of $5 1 million in 2003. This gain represented a 
r e m  of coal costs plus accrued interest accumulated by a coal supplier for reclamation of a coal mine that supplied 
a UE power plant. UE entered into a settlement agreement with the coal supplier to return the accumulated 
reclamation funds, which were paid to UE ratably through December 2004. 

2004 costs primarily represented severance and relocation amounts. The 2003 costs representedwite-offs.of.. 
software.without fume benefitas of the acquisition date ($13 million), severance and relocation costs ($5 million), 
and an increase in the bad debt reserve related to one customer for which there was significant collection concern at 
the acquisition date.($3 million). These amounts were offset against goodwill at CILCORP through purcha.y 
accounting and, therefore, there was no impact to Ameren's Consolidated Statement of Income. 

charges included a voluntary retirement program charge of $75 million based on voluntary retirements of 
approximately 550 employees. Of the $75 million charge, UE recorded $51 million, CIPS recorded $14 million, 
Genco recorded $8 million, and other Ameren companies recorded $2 million. These charges related primarily to 
special termination benefits associated with our pension and pnsuetirement benefit plans. Most of the employees 
who voluntarily retired accepted retirement in 2002 and left Ameren in early 2003. 

megawatts of rate-regulated generating capacity at UEs Venice, Illinois plant and temporary suspension of 
operations of two coal-fued generating units (1  26 megawatts) at Genco's Meredosia. Illinois plant. 

NOTE 8 - OTHER INCOME AND DEDUCTIONS 

CILCO recorded $2 million a d  $21 million in acquisition integration costs in 2004 and 2003,.respectively. The 

: ' . 

Ameren recorded voluntary employee retirement and other reshucturing charges of $92 million in 2002. These 

In addition, in 2002, Ameren recorded a charge of $ I7 million primarily associated with the retirement of 343 

The following table presents Other Income and Deductions for each of the Ameren Companies for the years 
ended December 31,2004,2003 and 2002: 

A l I H d . '  
Miscellaneous incorn: 

2004 2003 2002 

lnrmst and dividend income. ................. 5 18 E IO $ 8  
Gain on disposition ofproperly ............................................ 3 

6 Allowance far equity funds used dwingconsmclion ............................. 10 4 
4 OthR ...................................... 4 13 

TOW rnixcllaneous incorn ...................................................................... I 32 % 21 s 21 

Name of Respondent This Report is: 
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FERC FORM NO. 1 (REV. 12-03) Page 123.35 

Date of Report 
(h.. Da.. Yr) 

Year of Report 

December 31,2004 



Name of Respondent 

Union Electric Company 

Othcr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  s -  1 ( I )  s -  
Tuulrmrcllancourexpmrc . . . . . .  s .  I ( I )  I .  
CILCOIlP' 

I nm l  and dividcnd incorn . . . . . .  . . . . . . . . . . . . . .  S I  $ I  s -  
otha . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 

Total ~ s c ~ l l o n r n ~ s  incorn . . . . . .  S I  6 1  5 3  
Miwcllanmur crpcnv. 

Othm .. . . . . . . . . . . . .  s (5 )  6 (3) $ (2)  
. . . . . . . . . . . . .  s ( 2 )  1001 miwellineous espmre . . s (5) 6 (3) 

CII.CO 
Miscdlansour tricorn. 

Othm . . . . . . . . . . . . . . . . . . . . .  s -  6 -  1 2  
l0talrmYClla"COUSl"c"m. . . . . .  . . . .  I -  6 -  6 2  
h(l*Clla"m"I cxpcnrc. 

(kho s (5) I 14) 6 (2, 
Total mscdlmLns elipcnrr . . . .  5 (5) s (4) % (2) 
IPC" 

lnvrerl ,"corn fmm fomm drintrr . . . . .  1 -  s i i n  I I70 
I n t c ~ s l  and diridend mcom. . .  . . . . . . . .  I 7 2 
Conmbuhm ~n aid ofmnswcaon . . . .  7 
Allowncc for equity fundi "sed dunng ~ o n r w ~ o o n  
Ohho . . . . . . .  5 b 

Tola1 r m i c ~ l l ~ n ~ u s  income . . . .  S I  S 183 5 IRS 

. . .  

Mturllmsour m e o m  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Mivcllaneovs mcom: 

I 
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2W4 2003 2002 
Miscellanmus expense: 

[a) 

(b) 

Excludes amounts for Ip prior lo the acquisition date ofSeptember M, 2004, excludes amwnts for CWORP prior to the acquisition date 
ofJanuary 31,2003; and includes amounts for h e r e n  Registrant and non-Registrant subsidiaries and intercompany eliminations. 
2002 m m t s  r e p r w t  predecessor idomt ion .  January 2003 predccersoramwna were m. CILCORP comolidatw CILCO and 
ulnerore includes CILCO amounts in is balances 
(2) 2003 and 2002 a m u m  represent predecessor information. January lhmvsh September 2004 predecessor miscellaneous incorn and 

ex- amunts were $144 million and $ 1  nillion, respectively. 

NOTE 9 - DERIVATIVE FINANCIAL INSTRUMENTS 

We use derivatives principally to manage the risk of changes in market prices for natural gas, fuel, electricity 
and emission credits. Price fluctuations in natural gas, fuel, and electricity cause: 

an unrealized appreciation or depreciation of OUT fm commitments to purchase or sell when purchase or sale 
prices under the f m  commitment are compared with current commodity prices; 
market values of fuel and natural gas inventories or purchased power to differ born the cost of those 
commodities in inventory under fm commitment; and 
actual cash outlays for the purchase of these commodities to differ from anticipated cash outlays. 

The derivatives that we use to hedge these.risks are approved by risk management policies that control the use 
offornard contracts, futures, options and swaps. Our net positions are continually assessed within our structured 
hedging programs to determine if new or offsetting transactions are required. The goal ofthe hedging program is . . . . . . . .  

.-generally to mitigate financial risks while enswingsufficient volumes are available’to meet our requirements. 

Certain derivative contracts are entered into on a regular basis as pari of our risk management program but do 
Mt qualify for hedge accounting or the normal purchase and sale exceptions under SFAS No. 133, “Accounting for 
Daivative Inshuments and Hedging Activities,” as amended. Accordingly, these contracts are recorded at fair value 
with changes in the fair value charged or credited to the income statement in the period in which the change 
occurred. Contracts we enter into as part of our risk management program may be settled fmcially,  by physical 
delivery, or net settled with the counterparty. 

Cash Flow Hedges 

Our risk management processes identify the relationships between hedging inshuments and hedged items, as 
well as the risk management objective and strategy for undertaking various hedge bansactions. The mark-to-market 
value of cash flow hedges will continue to fluctuate with changes in market prices up to contract expiration. 

We monitor and value derivative positions daily as part of our risk management processes. We use published 
sources for pricing when possible to mark positions to market. We rely on modeled valuations only when no other 
method exists 
2004 and 2003: 

The following table presents balances in certain accounts for cash flow hedges as of December 3 I, 

Arnrrsn“ UE CIPS Genm CILCORI CILCO 

0th- assea ....................... s 35 $ 4  $ 6  $ 6 $ 14 $ 14 

Power forwards”’ .............................. 
hterest rate swaps’ 4 4 
Gas swaps and future contm&‘*’ .................. 26 4 6 I I  I I  
Call aplions‘”. .................................................. 

2004 
Balance Sheet: 

.............. 
14 14 

Accurnulatd OCI: 
..... 

............................................ 
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U E  
Without par value and stated value ofSlOO per share. 25 millinn 

shares authoired 
S3.5OSeries S 13 16 13 
$3.70 Series 4 4 
64.00 sencs 15 15 
$4.30 Sene 4 4 
54.50 series 213.395 rhar ps...... 21 21 
54.56 Sericr 200,000 sha rrs .................................. 102.47 20 20 
54.75 series 20,000 shares ................................. 102~176 2 2 
$5.50 Sener A 110.00 I I 
$l.WSena 330,090 r h i r s  ............ 103.82”’ 33 33 
Tomi .................................................................................... S 113 a Ill 
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CIPS 
Withparvalueof$100pershpre.Z millionsham authonad 

4.Wh SRia I5O.W shares .................................. $ 101.W I 15 f 15 
4.25% Series 5O.W sharer .................................. 102.00 5 5 
4.93% sericr 75,000 sharer .................................. 102.00 8 8 
4.92% Stries 50,000shares .................................. 103.50 5 5 
5.16%Sairs 50,000 shares 102.00 5 5 
6.625% S t r i a  125,000 Jha rer .................................. 100.00 12 I2 

.............................................................................................. 16 50 Tolal s 50 

.................................. 

CILCO 
Withpar value ofS100pershare. 1.5 million shares a u h 6 z 4  

4.wYOseria 111,264 shares .................................. $ I I0.M) s I1  $ I 1  
4.M% Series 79,940 sham .................................. 102.00 8 8 

Redewtho Price (per share) 2004 2W3 
IF- 
With par value of550 per share, 5 million sham authorized 

4.08% Series 225510rhars .................................. S 51.50 s 12 I 12 
4.20% str ie~ l43,7M) shara .................................. 52.00 7 7 
4.26% Serier 104280 sham .................................. 51.50 5 5 

................. 

Total m.¶ .................................................................................... ~ I 195 . ’ ’  $ 182 

(a) Lntheevmtafvoluntary liquidation.$105.H). ~, . 
@) Beginning February 15,2033. declining to $100 w share in 2012. 
(e) 2003 m u n u  represent predecessor information 
(d) Ammen purchaKd 662,924 sham of IP’r prefmed stock an September 30.2004 See Note 2 -Acquisitions for additional information. 

. . .  . . -  

Tbe following table presents the outstanding preferred stock of CILCO that is subject to mandatoly redemption, 
is entitled to cumulative dividends and is redeemable, at a determinable price on a faed date or dates, at the 
prices presented as of December 3 1,2004 and 2003, respectively: 

Redemption Price (per 
share) 2004 m3 

cnco” 
Withoutpar valueandstared valueofSlOOpershare.3.5 million 

shares suthonled: 
5.85% Series 200,OM shares .................................... 5 IOO.O@’ 6 20 S 21 

(a) Beginning July I ,  2003, this preferred stock becam redeemable, at the option OCCILCO, at $100 per sham. A mandatory redemption fund 
uar eslablished on July 1.2OO5. ’The fund provide for lk redemption of I I.wO sharer for $1.1 million on July 1 ofeach year Ihmugh July 
1,2007. On July 1,2W8, the remaining sham autrfanding will be retired for $16.5 million. 
In the event ofvo1unLw-j or involunlary liquidanon, Ihe stockholder m e i v a  SI00 per share plus accrued dividends (b) 

NOTE 11 -RETIREMENT BENEFITS 

CILCOFW, CILCO, IP, EEI and Ameren Services and certain employees of Resources Company and its 
subsidiaries, including Genco. Amereo uses a measurement date of December 3 1 for its pension and 
postretirement benefit plans. 

IP merged into the Ameren pension and postretirement plans during the fourth quarter of 2004. Previously, IP 
had been part of the Dynegy benefit plans, so the IP predecessor amounts below represent the components of IP’s 
participation in the Dynegy plans prior to Ameren’s acquisition of IP. Plan participants included not only 
employees of IP, but certain Illinova and DMG employees. IP was reimbursed by participatiag Dynegy 
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subsidiaries for their respective shares of the expenses of these benefit plans. Effective with Ameren's acquisition 
of IP, employees of the other Dynegy subsidiaries were not transferred into the Ameren plans and, therefore, are 
not included in successor information presented. 

Investment Strategy and Return on Asset Assumption 

The primary objective of the Ameren Retirement Plan and postretirement benefit plans is to provide eligible 
employees with pension and postretirement health care benefits. Ameren manages plan assets in accordance with the 
"prudent investor" guidelines contained in the ERISA. Ameren's goal is to earn the highest possible retum on plan 
assetS consistent with its tolerance for risk Ameren delegates investment management to specialists in each asset 
class. Where appropriate, Ameren provides the invesiment manager with specific guidelines that specify allowable 
and prohibited investment types. Ameren regularly monitors manager performance and compliance with invesiment 
guidelines. 

The expected return on plan assets is based on historical and projected rates of rehun for current and planned 
asset classes in the investment portfolio. Assumed projected rates of return for each asset class were selected after an 
analrsis of lnstorical experience and future expectations of the returns and the volatility of the various asset classes. 
Depending on the target asset allocation for each asset class, the overall expected rate of rehun for the po~&lio was 
adjusted for historical and expected experience of active portfolio management results compared to benchmark 
returns and for the effect of expenses paid firom plan assets. 

Pension 

. 

Pension benefits are based on the employees' years of service and compensation. Our plans are funded in 
. . .  . . . . .  compliance with.icome tax regulations and .federal funding requirements. 

Name of Respondent 

Union Electric Company 

..... . .  ... . . . .  .> ..... , :: 

The following table nresents the cash &tributioA made to our defmed benefit re&ment plan qualified 
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. 
trusts during 200iand 2003. The current-year contribution provided cost savings to us by elimi&ting the need to 
pay a portion of insurance premiums to the Pension Benefit Guarantee Corporation. 

Am-"' ............................................................ I 195 J 21 

. . .  
2004 2003 

............................................................. I86 
33 

.................. 29 
41 
41 

18 
4 
3 

eliminations. 
CILCORP consolidates ClLcO and herefore includes ClLCO ammmIs in it8 balancer 

A minimum pension liability was recorded at December 31,2002, which resulted in anafter-taxcharge to 
OCI and a reduction in stockholders' equity of $102 million. In 2003, the minimum pension liability was reduced, 
resulting in OCI of $46 million and an increase in stockholders' equity. In 2004, the minimum pension liability 
was increased, resulting in a charge to OCI of $6 million and a decrease in stockholders' equity. 

The following table presents the minimum pension liability amounts, after taxes, as of December 31,2004 
and 2003: 

1004 2003 
62 I 56 

UE ................................................................ 36 34 
........................................................................................... I CLPS E 

4 GRlC.3 ................. 4 
CILCORP" .............................................................................. 

........................................................................................ 13 C I K O  17 
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(a) Excludes amwnts for IP prior to tk quis ihon date of September 30,2004; and includes amounts for m e n  Registrant and nn- 
Reeistrant slbsidiaries. ~~ 

e) 
(C) 

ClkORp consolidam ClLCO and thmfore includes ClLCO amounts in its balances. 
Rqmmu predecessor informaticn in 2003. 
The following tables present the funded status of OUT pension plans for the years ended December 3 I ,  2004 

and 2003: 
Amcrmd" I P '  

2004: 
Change in h e f i t  obligation: 

Pmjccted benefit obligation 11 beginning o f p r  ................... S 2,142 5 629 
Service cost ............................................................................ 46 12 
lntnert cost ............................................................................ 142 28 
Plan amendments ................................................................... 16 
Actuarial (pain) loss ............................... I50 08) 
Trwfer of IP into ....... ............ 606 (W) 
Special terminitim benefits ................................................... I 

Change in plan -e: 
......................... 1,493 s 542 

(485) 
Actual mrn on plan assets 216 13 

...................... 
Unlsognized prior service emt .................................................... 

. . . .  . . .  . ,  mo3: ~ 

Change in bcncfit obligation: 
FTojecred benefit obligation at beginning a f ~ r  $ 1,638 a 574 
service COS1 ............................................................................ 39 I3 
1"lReSt cnst ............................................................................ 131 36 
Plan amendmts .................................................................... 20 1 
Actuarial 10s .......................................................................... 121 38 
Addition fmm ClLCO ............................................................ 355 
Special termimtim benefits ................................................... 2 

Rojecled benefit obligation at endofyear .................................... S 2,142 $ 629 
Amwen"*" I@' 

Actual return on plan ~sscts  .......................................... i ......... 292 99 

Change in plan w: 
Fair value of plan assee at beginning of year ......................... s 1.100 $ 476 

Addition fmmCILC0 .................... 236 
Emplayaconhibutims .......................................................... 27 

Funded smtus ~ deficiency ............................................................ 649 87 
U"recogniEednelactuarial 10s .................................................. (268) (104) 
Unrecognized pnor s-cc cost ..... (80) (6) 
Unrecognized net bansition asset .................................................. 2 4 
Accrued @-id) pcnrion cost at Deeemba 3 I .  2003 ................ 5 303 S (19) 

(a) Excludes anaunts for W prior to the acquisition date ofSeptember 30,2004; include amounts for Amcren Regiswant and non-Regisht 
subsidiaries. 

(b) Repremu predeeesor inf-tim. 
(c) Excludes anaunts paid from conpany funds. 
(d) Excludes amounts for CILCORP and ClulO pnor 10 he acquisition date ofJanuary 31,2003; includes amounts for h e r e n  Regirmt 

and non-Regismt subsidians. 
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The following table presents the assumptions used to determine benefit obligations at December 3 I, 2004 and 
2003 

Dale of Report 
(Mo.. Da.. Yr) 

Year of Report 

December 31,2004 

~ ~- 
2W4 2W3 

Ameren, UE, CIPS, Genco, CUCOM, CILCO and I@': 
Diwoum rate at mcasun-1 date 5.75% 6.25% ......................................................................................................... 

(a) 2003 amun& donat include IP. 
(b) included tn A m e m ' s  plan at Dwsmbn 3 I ,  2004.2W3 arnaunll rqresmt prodsasar inlomation. 

Based on our assumptions at December 31,2004, we expect to be required under ERISA to fund an aggregate 
of $400 million for the period of 2005 to 2009, in order to maintain minimum funding levels for our pension plan 
with no minimum contribution required until 2008, assuming continuation of the current interest rate relief beyond 
2005. We expect UE's, CIPS', Genco's, CILCO's, and IP's portion of the future funding requirements to be 
approximately SO%, 9%, 9%, 11%, and 2 I%, respectively. These amounts are estimates and may change wih actual 
stock market performance, changes in interest rates, any pertinent changes in government regulations, and any prior 
voluntary contributions. 

The following tables present the amounts recorded in the Consolidated Balance Sbeets as of December 3 I, 
2004 and 2 0 3 :  

.... ~ ...... 
. .  2004: 

................................................................. A m @  p s i a n  liability .. . .  I 4 0 9 . .  , 
Ercpaid.bmdilcort ........... ................................................................. 
Inmgale agsel .................. (88) . , . 
Accumulated OCI .................................................................................... (101) 

........................................... 2 2 0 .  . Accrued pension a s 1  at k m b n  31, 2. s 

. .  
........................................ 

. . .  

All led*'  I P '  
2w3: 
Accrued p s i o n  liabilify s 479 
Repaid bmefil wit .................................................................................. 
Inmgible asset (85) 

......................................................................... 

......................................................................................... 
Ac~urn~laled OCI .................. . . . . . .  (91) (16) 
A C C W ~  ~ C T S O U ~  COII BL k t m b e ;  ji .2003 . . . . . . . . . . . .  I 103 I (19) 
- 

(a) Excldda atvmun~x for W pnur loch. xqutslnon Jau  oiscplmbn IO. 2 w J  
(b) R ~ p r r v n t s  predccesror mfcmtim. 

The followng table presents OUT pension plan asset categories as of December 3 I ,  2004 and 2003 and our 
target allocauons for 2005: 

AlXt  Target AUoation Pwrmtnxeof PI.. -1s st VPrrmhrr J I .  
csrrgoq 2oM 2004 2003 

Amem, UE, CIPS. Genre, CUCOM,  ClLCO 
smd IF". 40%. 80% b2% 61% 
F4"lW S C W " 1 l C S  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deb1 Icc""tlcs 1 5 .  SO 30 31 

. . . . . . . . . . . .  . . .  4 Real CIUV 0 .10  5 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 Olha.. 0-15 3 

. . . . . . . . . . . . .  I M s b  'I O U I  . .  100% 
IP": 
C,q"lty ucunl,cI (b) @I 64% 
Debt S E C U ~ I C S  

Rcalerutc (b) (b) 5 
Olhn 
TODl . . . . . .  . . . . . . . . .  100% 

FERC FORM NO. I (REV. 12-03) 

. . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  . . . . . . .  
. . . .  28 e) (b) 

. . . . . . . . . .  . . .  1 - .- rn) ab) 
. . . .  . . . . . . . . . . . . . . .  
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Projected bmefitobligalion ................................................ 
Accumulaud h c f N  obligation .......................................... 2,775 1.971 

................................................ 629 Projected bmclit obligation @) 
Accumulaud h e l i t  obligatim .. ................... @) 559 
Fairrvalueaiplan asses ...................................................... (b) 542 

(a) 
@) 

2003 m u n u  do not include IP. 
Included in Amem's plan at Dscmbcr 31.2004: 2M13 -me represent predecessor iniomtion. 

Date of Repod 
(Ma.. Oa.. Yr) 

Year of Report 

December 31,2004 

The foUowing table presents the components of the net periodic pension benefit cost during 2004,2003 and 
2002: 

. . . . .  service cost ....................................................................................................... 5 46 
Jnterrrl cos1 ....................................................................................... 142 
Expected rem on plan asscu ............................................................................ (133) 
Amrtimtion aE 

Transition -I ......................... (1 ) 
Pnorscrvisecosr ... ........................ I 1  

. . . . . .  s 12 
28 

(35) 

Actianil loss .. . . . . . .  . . . . . .  24 2 
Nn pcriadic bmclii cw . . . . . . . . . . .  . . . . . . . . .  89 7 
Nel picd ir  h c l i l  :est, mclLd:ng rpzcial ImninaQon bencliu' . . . .  I 93 I 7 

~~~~~ 

2003 
scnice COP1 ........................................................... ........ s 39 $ 13 
Inters1 COS1 ....................................................... ........ 131 36 
E x p l e d  remm on plan asses .......................................................................... (127) (50) 
Amnilation of 

Transition asset ( I )  ( 1 )  ............................................................................................ 
....................................................................... I 

Net p i c d i e  benefit cost (income), including special tmnirution hefits  ....... S 61 s (I) 

2002 
servicecost ........................................................................................................ s 35 s 4 6 4  3 IO 
I"lcrrsl COIL ....................................................................................................... 106 22 22 36 
Expled return on plan assets (1 17) ( 2 5 )  (25) (57) 
Amnimtion al. 

(1) ( 3 )  

Amered'' CILCORP"' ClLCO I@d' 

.......................................................................... 

............................. ........................... 
........................................................................................ I 1 

TRnSitiO" asset (1) 
Prior m i c e  COEI 9 

(4) 
Nn pmcdic h r n l  EOSI (incorn). . . . . . . . . . . . . . . . . . .  20 2 I 117)  

. . . . . . .  I AFN@ (gam1 lm (121 .- 

Nn p w i c  bmclii e o n  (incoml. including spccill tCrmln31lnn hmrlie .. I 85 s 2 S I  6 (17) 
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2004 tW3 2002 
AmoFn'" ........................................................................................................................... s 89 $ 59 Is 20 
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Resubmission 

............................................................ 
.................... 
................................................. 

....................................................................................................................... 

(a) Excluda a m n u  for IP prior to the acquisition date of September 30,2004; srcluder amounts fw CUCORP prior to the aquisitim date 
ofJanuary31.2003; includcsamvnlsfor Ameren R c g l s ~ t n n d ~ ~ R e g l s m n t r u b s i d i a r i e s .  

(b) . .hcludcs predecessor information fwperiads prior to the acquisition date aflanvuy 31,2003. ClLCORP consolidates ClLCO and 
Ulmfm includes CILCO ammts in its balanca. 

(c) Includes predecessor information for periodspior to t h e q u i r i t i a  date ofSeptember 30.2W. REdceesroram3unt in 2004 is $7 

:The expected pension benefit payments from qualified trust ahd company funds, which reflect expected future 

..million. 

service, are as foliows: 

Pension from Qualified Tmat Pension from Cowmny Funds 
2005 .......................................................... $ 162 $ 2  
2006 .......................................................... 165 2 
2007 ......................................... 168 2 

173 2 
.................................. 117 2 

987 8 

The following table presents the assumptions used to determine net periodic benefit cost for the years ended 
December 31,2W,2003, and 2002: 

2w4 2w3 2002 

................................................................................... 7.00% Discount rate 81 m u r e m e n t  date @) 

................................ ..................................... 
Increase in fuhlre conpenration ....................................................................................... 450 4.50 4.50 

(a) 2003 amunts do not include IP. 2002 amaunts do not include CILCORP or CILCO. 
@) Included in Amcren's plan for 2003 and 2004. R e p m u  prrdffcsror information for 2M2 
(c) Included in Ameren's plan for W .  Represents predecessor informatian for 2003 and 2002. 
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1004 
Amren" ....................................................................................................................................................... S 69 
UE ............................................... 44 
CIPS .................. ................................... a 
Gmco ................. 3 
CILCOW' ........................................................................................................................................................... 8 
ClLCO ................................................................................................................................................................. a 

(a) Excludes a m n t s  far E'prior to the acquisition date of September 30.2W; includes amounts for AmRen Regiswnt md nm-Regirtmnt 
AmRm subsidiaries. 

(b) CILCORP consolidates ClLCO and lhemfan includes CllicO amwnts in its balancer. 
(c )  ?hen w ~ e  no crmtributiora made by predecessor IP during Ihe fin1 nine months of 2W. 

The following tables present the funded status of Ameren's postretirement benefit plans at December 31, 
2004, and 2003: 

2004: 
change in benefit obligation: 

Amere"'" IP' 

Net benefit obligationat beginning ofyear ............................ 5 1.063 I I90 
Ssviee C M I  ............................................................................ 17 4 
Interest E M t  ........................................................................... 65 8 
Plan smendmcno (=) 
Panicipanl eonmbaiwr.. 5 I 
Actuarial (gain) 1055 .............................................................. IW 1 
&flection of Medicare Pan 0 VI) 
Transfer of IP into AmRen plan 197 (19n 
spceial tamination benefiL9 .................................................. I 
Benefits paid .......................................................................... (65) (7) 

Fair value ofplan =sets at beginning of yar ........................ 
Acfual mNm on plan S e U  ....... 

Pam'cipant eonmbutions ........................................................ 5 1 

............. 

....................... 
........................................... 

q I 1 9 8  
Chvlge in plan mcfs: 

416 
43 

E w l o y s  eonhibutions .......................................................... 69 

79 

.................................................................... Addition hmm IP 73 (73) 

Unmognired prior m i c e  mt ................................................ 
Unncognired net bdnsition obligalion" .................................... 
Paruelirmwnt benetit liabilify at December 31, 2001 ................ s 341 5 

200): 
Change in b e f i t  obligation: 

75 
(16) 

AlllWell@xd' IF" 

Ne1 benetil obligation at beginning ofycar ........................... E 814 s 151 
Serrriceeosl ........................................................................... 14 4 
lntererteost ........................................................................... 64 I O  
Plan amnd-3 (14) .................................................... 

Date of Report 
(Mo.. Da.. Yr) 

Year of Report 

December 31,2004 
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Achlvial loss .................................................................................................... 8 2 2 2 
Nel -odic benefit wst 74 10 13 10 
Net piodic bmcfit wst, including spcial lmninauon h e f i l s  ........................ $ 82 s 10 6 13 6 10 

..................................................................................... 

Year of Report 

December 31,2004 

(a) 

(b) 
(c) 

(d) 

Excludes amounts far Ip prior to the acquisition date of Seplsmbm 30, 2004. hcbdcs amounts for Amcren Rsgisbant and m-Regirbant 
subsidiaries. 
Reprwenu predecessor informaIim far the first nine m t h r  af2W4. 
Excludes amounts far IP prior 10 the acquisition date of September 30.2004, excluda a m o ~ n ~  for CaCORP plwr lo the acquisition date 
ofJmmlery 31.2003; includes amounts forAmmn Regirtrantmd non-Registrant subsidiaries. 
Reprrscne predecessor information. ClLcORP comolidafes CILCO and therefox includes ClLCO amounts in its balancer. 

Prior service cost is amortjzed on a straight-line basis over the average future service of active plan participants 
. .  

benefiting under the postxetirement plans. The net actuarial loss subject to amortization is amortized on a straight- 
line basis over 10 years. 

., .. 

Ameren adopted FSP SFAS 106-2 during the second quarter of 2004, retroactive to January 1,2004, which 
resulted in the recognition of a federal subsidy for postretirement benefit costs related to prescription drug benefits. 
See Note 1 - Summary of Significant Accounting Policies. The effect of this subsidy was a reduction of various 
components of Ameren's and principally UE's net periodic postretirement benefit costs. Interest costs were reduced 

by $4 million and amortization of losses were reduced by $7 million. The impact of the subsidy on the expected 
return on plan assets was minimal. 

UE, CIPS, Genco, CILCORP, ClLCO and IP are responsible for their proportional share of the postretirement 
benefit costs. The following table presents the posh.etirement benefit costs for the years ended December 31, 
2004,2003 and 2002: 

2004 2003 2002 
Amsen'" ........................................................................................................................... I 14 s 75 s 74 
UE ..................................................................................................................................... 44 52 57 

..................................................................................................................... 9 9 12 
Gmea .............. ...................................................................... 3 2 4 

...................................................................... 14 10 10 
CiLCO ............................................................................................................................ 23 18 13 
I F  ......................................................................................................................... 15 IS 10 

(a) 

(b) 

(c) 

Excludes a m 6  lor IP prior to tk acquisition date of September 30,2004; excluder amunls for CaCORP prior to the acquisition date 
ofJanuary 3 I, 2003; includes amounO for Amcrcn Registrant md non-Regisuanl subsidiaries. 
lncludes predecessor information for wads pior to the acquisition dale ofJanuary 31.2W3. ClLCORP consolidales CILCO and 
kfoore includes ClLCO amounts in IO balance. 
Includes pred-rar information for periods prior 10 the acquisition date ofSeptembn 30.2w4. Redecesror amwnt in 2004 is 512 
million. 
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The following expected postretirement benefit payments, which reflect expected future service, are as 

follows: 

Date of Report 
(Ma. Da..Yr) 

Year of Report 

December 31,2004 

Bendits rron Qualified Trust Bcnefib h r n  Campany Funds 
200s ............................................................................ $ 83 5 I 
2006 ............................................................................ 81 i 
2007 ............................................................................ 83 I 
2008 ..... .......................................................... 8S I 
2009 ..... 86 I 
2010-2 .................... 479 7 

The following table presents our postretirement plan asset categories as of December 3 1.2004 and 2003, and 
our target allocations for 2005: 

Percentage O r P h  A s ~ t 6  st December 
Asset Targd Allocation 31, 

C.tcgorY 2005 2004 2003 
Amerm. UE, CIPS Ceneo, CUCORP. CILCO 
m d  IF% ~~~~~~~ ~ 

Equity xcuritics ................................................................... 4G%. 80% 62-A 57% 
Debtwcuritia ...................................................................... 15-55  34 32 
Other .................................................................................... 0- IS 4 I I  
Total .................................................................................... 100% 1Wh 

Percentage of Plan Assets at December 
A U d  Target Allocation 31, 

C.t%Or). 2005 2w4 m3 
IP': 

(a) 2003 &ounts do not include IF . .  
@) Included in A m m e n ' s  plan a i  December 31.20W. 2003 shunts rep~cssnt pdsessor  infomnlian. 

The following table presents the assumptions used to determine net periodic benefit cost for the years ended 
December 31,2004,2003 and 2002: 

2004 2003 2002 

.......................... 

..................................... 

.......................... 8.75 9.00 9.50 
Medical wrtixnd rate (initial) ......................................................................................... I0.00 10.00 9.30 

(a) 
(b) 
(c) 

Medical msibendnle(ultirmie) ...................................................................................... 550 5.50 5.50 

2003 amunts do not include Ip. 2002 amounts do not include ClLCORP or CILCO. 
Included in Am-3 plan in 2003 and 2w4. Represen& predecessor information for 2002. 
Lncluded in Amercn'r plan in 2004. Represents predecessor information for 2003 and 2002. 

Assumed health care cost hend rates have a significant effect on the amounts reported for health care plans. In 
addition, we have plan limits on the amount Ameren will contribute to future postretirement benefits. The 
following table presents the effects of a 1% change in assumed health care cost mnd rates: 
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December 31,2004 

Ameren has a long-term incentive plan for eligible employees called the Long-term Incentive Plan of 1998. 
which provides for the grant of options, performance awards, restricted stock, dividend equivalents, and stock 
appreciation rights. Restricted stock awards were granted in 2004,2003 and 2002 as a component of our 
compensation programs. We applied APE Opinion No. 25 in accounting for our stock-based compensation for years 
prior to 2003. There have not been any stock options granted since December 3 I, 2000. Effective January 1,2003, 
we prospectively adopted accounting for our stock-based compensation plans using the fair yalqe recognition 
provisions. of SFAS No. 123. See Note 1 - Summary of Significant Accounting Policies for further.information. 

'Restricted Stock , ,  

Restricted stock awards in Ameren common stock may be granted under our long-term incentive plan. Upon the 
achievement of certain performance levels, the restricted stock award vests over a period of seven years, beginning 
at the date of grant, and includes provisions requiring certain stock ownership levels based on position and salary. 
An accelerated vesting provision included in this plan reduces the vesting period from seven years to three. years. 
During'2004,2003, and 2002, respectively, 135,340, 152.956, and 154,678 restricted stock awards were granted. 
The weighted-average fair value for restricted stock awards granted in 2004,2003, and 2002 w a s  $46.34, $39.74, 
and $42.50 per share, respectively. We record unearned compensation (as a component of stockholders' equity) 
equal to the market value of the restricted stock on the date of grant and charge the uneamed compensation to 
expense over the vesting period. 

Stock Options 
Ameren 

the fair-market value of the common shares at the date of grant. Granted options vest over a period of five years, 
beginning at the date of grant, and provide for accelerated exercising upon the occurrence of certain events, 
including retirement. Outstanding options expire on various dates through 2010. Subject to adjustment, 4 million 
shares have been authorized to he issued or delivered under OUI long-term incentive plan In accordance with APB 
Opinion No. 25, no compensation expense was recognized related to OUI stock options for 2004,2003 and 2002. 

Opbons in Ameren common stock may be granted under OUT long-term incentive plan at a price not less than 
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The following table presents Ameren stock option activity during 2004, 2003 and 2002: 

2004 2w3 1002 
Number Weighted-average N u d r  Weighted-average Number Wdgbtedd-nvwag. 
of Shern Option Price orshares Option Price of Share Optioa price 

2,241.107 $ 35.23 Outstanding at beginning of 1,499,676 S 34.88 1,977.453 S 35.10 
y" .......................................... 
Grant4 .................................. 
ExAcisd .................................. t,088,437 35.44 I -  417.177 35.78 I -  260,314 36.1 1 

................ Cancelled OT expired I I 3330 43.00 
Outstandingatendolycar ....... 411,239 33.38 I 1,499,616 34.88 I 1.977.453 35.10 
Eiacisablealmd ofyear ....... 272,439 S 34.59 I I,032,001 $ 36.00 I 901,187 $ 36.97 

The following table presents additional information about Ameren stock options outstanding at December 31, 
2004: 

Options OutskndinK I Options Erercimbk 
Errrdse OuUUltding Weighted-average Weighted-average Er-ublc Weighled-w.rage 

Plice Sharer L i f e  (Years) Eirrdrr Prim S h a m  Exrr"sr Prier 
S 31.00 267,775 5.0 16 31-00 I 128,975 S 31.M) 

36.625 89,575 4 .O 36.625 89,575 36.625 
38.50 1 bo5 2.1 38.50 1,605 38.50 
39.25 43,974 3.2 39.25 43,974 39.25 
43.00 8310 0.8 43.00 8310 43.00 

p e  fair values of stock options were estimated using a binomial option-pricing model with the following 
&wnnDtions: 

Grant m e  Risk-free l n t r m t  Rate Option Term Erpaded Volatilily ' '  .ExpKLeOiY?de.d Yida' Y .  
Z 1 1 ~  6.81% 1739% 6.61% 
2/12199 5 4 4  
6/16/98 5 63 
4128198 601 
2/10197 5 70 

18.80 
17.68 
17.63 
13.17 

651 
6 55 
6 55 
6 53 

CILWRP 

Prior to Ameren's acquisition of CILCORP, employees of CILCORF' and CILCO participated in the AES Stock 
Option Plan that provided for grants of AES common stock options to eligble participants. Under the terms of the 
plan, options were issued to purchase shares of AES common stock at a price equal to 100% of the market price at 
the date the option was granted. The options became eligible for exercise under various schedules. The fullowing 
table presents ClLCOFS' stock option activity during 2002: 

Predrrersor 2002 
share Wei~hted-wmge Exercise Price 

Ouutandingal beginningoipr ............................................................. 566,445 $ 18.28 
........................... ............................. 

Provisions of CILCORP bonus programs allowed for the cash-out of certain AES stock options in the event of 
an acquisition of CILCORF'. CILCORF' paid $3 million during 2003 for the cash-out of the entire 73,502 shares that 
were eligible under these provisions. All other outstanding options under the AES Stock Option Plan remain the 
sole obligation of AES. 
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Year ofGrant Risk-free Interest Rate Optioo Term Erprrted Valatility Expected Dividend Xdd 
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IF 

Prior to Ameren's acquisition of IP, certain LP employees participated in the equity compensation plans of 
Dynegy. On October 1,2004, as a result of the acquisition, all unvested stock options granted to IF' employees 
became null and void. The following table presents IP stock option activity: 

Januay 1.2004 la 
Septembrr30,2004 

N"lnLW Weighted- 
ofShsres avenge 

Ouatanding at beginning of 1.739592 s 24.59 
paid ........................................... 
Granted ......................................... 42,967 3.06 
Exercised ....................................... (143,141) 1.77 
Cancelled. forfeited or expired ...... (1,616,844 2.05 

optiall Price 

Forthey~srended For theyewmded 
December 31,2w3 December 31.2W2 

Number Weighted- Number Weighted-svrrap 
of S h a m  avenge of Sharer Option Price 

1606.086 $ 29.94 1.7 16,790 6 29.92 
Option Prier 

335,500 1.77 
(16,497) 23.38 

(201,994) 29.22 (94.207) 30.66 
) 

Outrmding at end ofpnid@' ...... 22,594 26.02 
Exercisable at end of pzid'" ....... 22594 1.77 
Weighted a v q e  fair'value of 

options granted at market ..... :... 4117 

The following table presents the assumptions that were used in the'Black-Scholes valuation method for shares 
ofDynegy common stock granted: 

Year ofCnnl'.' Risk-free Intiisst Rate oprian Term Erpmed Volatility Expccled Dividend field 
2003 3.92% IOYearS 90% nia 

1,739,592 24.59 l.w6,086 29.94 
1291.010 29.16 1,504,157 ~ ' ~.. 27.66 ....... 

~. , 

I .54 

~~ _ ___~  ~~ ~~~ ~ 

(a) Assumptions for rhe 2CC4 gnnt at not presented .s the c x p x  associated with the opt im w negligible and the optim~ were either 
cancelled 01 arrumsd by Dynegy. 

NOTE 13 -INCOME TAXES 

The following table presents the effective tax rates on income before income taxes as a result of total income 
tax expense for each of the Ameren Companies for 2004,2003 and 2002: 

- 
2004 2003 2W2 

Amnen"' ................................................................................................ 34?4 37% 38% 
........................... ; .......................................... 36 36 36 

cms ...................................... 33 18 39 
Genco .................................... 37 40 39 
C I L C O ~ '  ........................................................................................ (218) 3 1  22 
CILCO ................................................................................................... 14 38 36 

............................................................................... 39 39 39 

(a) Excludes amouna for IP p r i ~  to Ihe acquisition dale of Smtember 30.2004. excluder amwntr far CILCORP pnor to the aequirilion date 
afJanuaty31.2003. 

(b) Rcprewntr predeeessar infomutim far 2002. 
(c) Represents predecessor infomutian for January -September 2004.2W3 and 2W2. 
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The following table presents the principal reasons why the effective income tax rate differed From the statutory 
federal income tax rate for the years ended December 31,2004,2003 and 2002: 

2004 
Amred" UE ClPS (;mm CIL.CO&~' CILCO I F '  

SlaNtory federal i n m m  tax me: 35% 35% 35% 35% 35% 35% 35% 
incrcaies (decreases) from: 
Permanent Ilems!dl (2) (1) 
Depreciation difference$ 1 I (1) 
Amartiratim of invmtmat lax credit (1) (1) (3) (1) (32) (3) 

............................................. (151) (16) 
.................................. (41) (4) I 

............... 

2003: 
35% 35% 35% SlaNtary federal income tax rate: 35% 35% 35% 35% 

Inneascs (denuser) from 
.................................. Depmiatim diff-ccr I I I (1) (1) 2 

(2) (1)  
3 5 

Amairation of invamrn l  tax credil (4) (1) (4) 

Resolutionofstate i n c o m e t a x m n m  (1) - (21) 
Other'" .............................................................. (1) (3) I ( 5 )  3 (2) 

.............. 
.......... Slab tax 3 3 7 5 6 

............. 

Effective income tax r ~ l e  ......................................... 3% 36% 18% 40% 31% 38% 39% 
2002: 
StaNWV federSf income tax rate: 35% 35% 35% 35% 35% 35% 35% 

Depmialion differenas 2 2 I ( 8 )  (4) (2) I 
(2) (1)  Amortiation of invesmmt tax credit (3 )  (3) (5)  

staletax 3 3 6 5 4 : 
Olhn'" ............................................................. .. (2) (4) . - 3 ( 9 )  (I) 

Effective income tax rate ......................................... 38% 36% 3% 39% , 22% ": ' "36% 39% 

Increases (decreases) fmm: 
.................................. 

.............. 
......................................................... 5 5 

. . .  

. . . . . .  .. ~ , . .  ~. 
(a) 

(b) 
(c) 
(d) 

(e) 

Excluder a m u m  for IP prior to the aequiritim dag& Septembe;30,20at: excludes arnounrs fa C n C O e  prior to the acquisition date 
oflananuary 31.2OO3. 
RcpresmU predecessor ioformation far 2032. 
Reprssmti prcdecerror infarmatian far January - Scptcmba 2004,1003 and 2002. 
PRmanent items primdnly include FAS 106-2 Medicare Part D for Ameren, UE CIPS. CILCORP and ClLCO and a litigation senlemmt at 
ClLCORP and ClLCO. 
ClLCORP Other primrily includer low-income housing tax d i u  and company-ownsd life insurance. 

The following table presents the components of income tax expense for the years ended December 3 1,2004, 
2003 and 2002: 

This Report is: Date of Report Year of Report 
(1) &An Original (Mo.. Da.,Yr) 
12) A December 31.2004 

.. 
Taxa cumntly payable (pnncipally 

Defemd taxes (pnncipally federal) ...... 350 117 I 1  MI 45 43 40 
............................................... S(35) 5 M federal) $ ( 5 7 )  $ 9 7  $ 6 S 6  (51) 

Dcfmed investmat taxcrcdits. 
amQrllzatm" (11) (6) (1) (2 )  B) (2) ( I )  

Total income tax cxp~lsc  (bmsfit) ..... S 282 $ 2 0 8  S 16 $ 6 4  s (8) 1 6  1 8 9  
...................................... .~ 

Arncrm'" UE ClPS Genco CILCORP" ClLCO I F '  
mv 
Tars currently payable (principally 
fdsral) ............................................... $ 3 1 3  $ 2 5 4  6 25 $ 22 S 19 $ 5 3  $101 

Deferred Llm (princbalb federal) ...... II 3 (18) 30 (6) (23) (23) . .  
Defmed investment &&edits. 

....................................... (11) (6) ( I )  (2) (2) (2 )  ( I )  
Total inmm tax expmsc ..................... $ 3 I3 $ 251 I 6 $ 50 16 I I  $ 28 $ 77 

change in accounting principle .......... (12) (12) (2) (16) (2) 

. .  
8mortflllt7on 

Included in cumulative effect of 

Included in heome Tu- on 
Statmxntaflnco me ......................... S 301 0 251 $ 6 I 38 $ 9  s I2 I 75 
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Electric Power Supply Agreements 

Marketing Company, in turn, is obliged to supply to CIPS with all of the energy and capacity CIPS needs to offer 
service for resale to its native load customers at ICC-related rates and to fulfdl its other obligations under all 
applicable federal and state tariffs or contracts. Any power not used by CIPS is sold by Marketing Company under 
various long-term wholesale and retail contracts. For native loa4 CIPS pays an annual capacity charge per megawatt 
(the greater of its forecasted peak demand or actual demand), plus an energy charge per megawatthour to Marketing 
Company. For fixed-price retail customers outside of the tariff. CIPS pays Marketing Company the price it receives 
under these contracts. The fees paid by CIPS to Marketing Company for native load and fixed-price retail customers 
and any other sales by Marketing Company under various long-term wholesale and retail contracts are passed 
through to Genco. In addition, under the power supply agreement between Genco and Marketing Company, Genco 
bears all generation-related operating risks, including plant performance, operations, maintenance, efficiency, 
employee retention, and other matters. There are no guarantees, bargain purchase options, or other terms that may 
convey to CIF’S the right to use the property and plant of Genco. The expiration date for the agreement between 
CIPS and Marketing Company has been extended to December 3 1,2006. The agreement between Genco and 
Marketing Company can be terminated by either party upon one year’s notice. This extension was required by the 
ICC in its order approving Ameren’s acquisition of CILCORF’ and CILCO. 

In October 2003, in conjunction with CILCO’s transfer to AERG of substantially all of its generating assets, 
AERG entered into an electric power supply agreement to supply CILCO with sufficient power to meet its native 
load requirements. CILCO pays a monthly capacity charge per megawatt based on its system capacity requirements, 
plus an energy charge per megawattbour. The.expiration date for (his agreement bas been extended to December 3 1, 
2006. The ICC required this extension in its order approving Ameren’s acquisition of CILCORF’ and CILCO. Also.. 
in conjunction with CILC0.s generating asset transfer, a bilateral pow& supply agreement was entered into betyeen.. 
AERG and Markehng Company. This agreement provides for AERG to sell excess powm to Marketing Company . . 

CILCO’s native load requirements. 

CILCO had an agreement with CIPS for the purchase of 100 megawatts of capacity and fm energy for the 
months of January and June through September under a contract that commenced in January 2000 and expired in 
September 2003. This power was supplied by Genco through the Marketing Company, CIPS, and Genco electric 
power supply agreements discussed above. 

Under two electric power supply agreements, Genco is obliged to supply to Marketing Company, and 

. ~ 

for sales outside the ClLCO control area, and it also allows Marketing Company lo sell power to AERG to fulfill , .  

UE, CIPS, IP and a nonaffiliated company are parties to a power supply agreement with EEI to purchase and 
sell capacity and energy. This agreement expires on December 31,2005. Under a separate agreement that expires on 
December 31,2005, CIPS resold its entitlements under the power supply agreement with EEL to Marketing 
Company. Marketing Company and certain nonaffiliated companies are parties to a power supply agreement with 
Midwest Eleceic Power, Inc., a subsidiary of EEI, to purchase capacity and energy. This agreement’s tern is year to 
year on a calendar basis unless the purchasing pames unanimously agree to terminate their participation. 

UE has a 150-megawatt power supply agreement with Marketing Company that expires December 3 1,2005. 
UE also had a one-year 450-megawatt power supply agreement with Marketing Company that expired in May 2002 
and another one-year 200 megawatt power supply agreement with Marketing Company that expired in May 2003. 
Power supplied by Marketing Company to UE through these agreements i s  being obtained from Genco. 

In December 2003, the SEC approved an agency agreement between AERG and Marketing Company that 
authorizes Marketing Company, on behalfof AERG, to sell AERG’s excess generation or to purchase power needed 
to supply AERG customers. 

In December 2004, Marketing Company and IP entered into an agency agreement that authorizes Marketing 
Company, on behalf of IP, to sell or purchase, as necessary, electric energy and capacity in the wholesale market for 
2005 and 2006. 

Date of Report 
(M.. Da.. Yr) 

Year of Report 

December 31,2004 1 
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