
Name of Respondent 

Cenlral Illinois Public Service Company 

CIPS: 
With parvalue oFSl00 per share, 2 million shares authorized 

4,OO%Series 150,000 sharer s 101.00 $ 15 5 I S  

4 25% Series 50,000 shares 102.00 5 5 

4.94% Series 75.000rharrs l02.00 8 8 

4.92% Series 50,000 rharcs 103.50 5 5 

5.16% Srries 50,000 shares 102.00 5 5 

This Report is: Date of Report YearlPeriod of Report 
(1) x A n  Original (Mo, Da. Yr) 
(2) - A  Resubmission I !  2004W4 

h.b?5% Series 125,WO sham 100 00 12 12 

Total s 50 $ 50 

CILCO 
Wilh par value of $104 per share, I 5 milhon shares aulhorned 

4 50% Series I 11,264 shares $ I I O O O  $ I1  I $ 1 1  

4 64% serm 79,940 shares 10200 8 8 

Total I 19 16 I 9  

Redemption Pr im (pcr share) 2004 2003 
IP:(C) ~~. 
With par value ofS50 per share, 5 million shares aulhoind 

4.08% Series 225,510 shares $ 5l.50 $ 12 16 I 2  

4.2PLSeries 143,760 sharer 52,oo 7 7 

4.26% Series 104,280 rharcr 51.50 5 5 

4.42%Serier 102,190 shares 51.50 

4.70% Serirs 145,170rhares 51.50 

5 5 

7 7 

7 75%Series 191.765 shares 50.00 10 I O  

Tola1 $ 46 5 46 

(46) Less: IP balancs prior to acquisilion date 
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Name of Respondent 

Central Illinois Public Service Company 

ClPS 33 4 

G e m  19 3 

CILCORF@) 41 

ClLCO 41 

(a) Excludes amountr for IF' prior to the acquisition date ofSeptember 30,2004: excludes amounls forClLCORP and ClLCO pior IO the acquisition date ofJanuiuy 
31.2003; includes amounls for Amercn Registrant and non-Registrant subsidiaries and intercompany elininattons. 

(b) CILCORP consolidakr ClLCO and lkrcfore includes ClLCO nmnun6 in i ts  balances. 

A minimum pension liability was recorded at December 3 I ,  2002, which resutted in an after-tax charge to OCI and a reduction 
in stockholders' equity of $ I  02 million. Ln 2003, the minimum pension liability was reduced, resulting in OCI of $46 million and an 
increase in stockholders' equity. In  2004, the minimum pension liability was increased, resulting in a charge to OCI of $6 million 
and a decrease in stockholders' equity. 

and 2003: 
'The following table presents the minimum pension liability amounts, aftertaxes, as of December 31,2004 

This Report is: Date of Report YearIPeriod of Report 
(1) &An Original (Mo, Da. Yr) 
(2) -A Resubmission / I  2004W4 

2004 2003 
Amercda) S 62 S 56 

UE 

ClPS 

GC"C.3 

CILCORdM 

ClLCO 

idc) 

36 34 

8 1 

4 4 

13 

10 

17 

(a) 
(MCILCORP consolidate s ClLCO and therefore includes ClLCO amounts m ,IS balanea. 
(C) 

Excludes mOunU forlP prior lo lhe acquisition datc of September 30,2004; and includes mourn for Amerm Reeislrant and non-Reeistrant subsidiaries 

Represenn predecessor infonation in 2003. 

The following tables present the funded status of our pension plans for the years ended December 3 I ,  2004 and 2003: 

Amereda) I P W  
2004: 
Change tn benefit obligation 

S 629 

I 2  

28 

S 2.142 

46 

142 

Page 123 42 

Projected hewfit obligation at kglnnmg of year 

Service cast 

Interest cos1 
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Name of Respondent This Report is: Date of Report 
(Mo. Da, Yr) (1) &An Original 

Central Illinois Public Service Company (2) -A Resubrnission I /  

Change nn plan assets 
Fair valueofplan users  at beginning ofyear 

Actual return on plan ascts 

Transfer o f  IP into Arneren plan 

Alloeatcdta Dynegy pm ERISA Sectm4044 

Employer contnbulions 

Benefits paid(C) 

YearlPeriod Of Report 

2004IQ4 

1,493 

216 

485 

295 

(124) 

2565 

615 

Fair value ofplan m c t s  a1 cnd of year 

Funded stmus - deficiency 

Unrecognized net actuarial loss 

Unrecognized prior service cost 

Unrecognized net tranr~lionasct 

Accrued pension cost at December 3 I, 2004 

(311) 

(85) 

I 

$ 220 I -  

Amrrcn(a)(4) M b )  
2003: 
Change an benefit obligation 

Projected benefit obligation a beginning of YeBl 

Service wst 

Interest con 

S 1,638 

39 

131 

$ 574 

13 

36 

Plan amendments 20 I 

Actuarial loss 121 38 

Addition from ClLCO 355 

Special termination benefits 2 

Benefits paid (W (33) 

Projected benefit abligatbn at end of Year I 629 
S 2,142 

Amcrtn(”)(d) IPW 

Page 123.43 

Change in plan assets: 
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Name of Respondent 

Central Illinois Public Service Company 

Accumulated benefit obligation 

 air value ofplan a s s m  

This Report is: Date of Report YearlPeriod of Report 
(1) X An Original (Mo, Da, Yr) 
(2) - A  Resubrnission / I  2004104 

2,775 

2,365 

1.971 

1.493 

Iplb): 
Projected benefit obligation (bl 629 

Accumulated bcncfil obligation (b l  559 

Fair value ofplan acseu (b) 542 

(a) 2003 amounts do no1 include IP. 
(b) Included in Ameren-s plan at December 31,2004; 2003  amount^ reprerent predecessor informaion. 

The following table presents the components of the net periodic pension benefit cost during 2004,2003 and 2002: 

Amere&)' IPW 
2001: 
Service toll 

lnlercst cost 

Expected return an plan assas 

Amonization ot: 

5 46 S 12 

142 2s 

0331 135) 

(11 (I) 

11 1 

21 2 

89 7 

s 93 s 7 

Transition assel 

Prior semice cm 

Actuarial loss 

Ne1 periodic benefit eosi 

Net periodic benefit cost, including special termination benefide) 

s 39 6 13 

131 36 

Ammimion of 
Transition m e t  

Prim service cost 9 1 

Acluarial loss 8 

Net periodic benetit cort(income) 

Net periodic benefit cos1 (income), including speclal termination benetils 
59 ( 1 )  
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Name Of Respondent This Report is: Date of Report YearlPeriod of Report 
(1 ) An Original (Mo. Da, Yrl 

2009 

2010-2014 

~ 

Central lllinOlS Public Service Company I(2) - A Resibmission I I /  

I77 2 

987 8 

2004/04 

~~ 

The following table presents the assumptions wed to determine net periodic benefit cost for the years ended December 3 I ,  
2004,2003, and 2002: 

2004 2003 2002 
Amtrrn. UE. ClPS , Genco. CILCOKP. ClLCO and IP@): 
Discount rate at measuremen1 date 6.25% 6.75% 7.25% 

Expcded return on plan assets 8.50 8.50 8 50 

Increase in future compensation 3.25 3.75 4.25 

CILCOKP(b) and CILCO 
Discount rate at rnearurement date lbl (b) 7.00% 

Expected return on plan assets (bl (b) 9 00 

lncmasc in future compensation (bl  (b) 3.50 

IP(+ 
Discount rate at measurement date 6.00% 6.50% 7.5046 

Expected return on plan assets 8.75 9 00 9 50 

lncrcaic 8" t"l"rr cornpensallon 4.50 4 50 4 50 

(a) 2003 amounts don* include 1P. 2002 amounts do not include CILCORP or CILCO. 
Included in Ameren'r plan for2003 and 2004. Represents predecessor informstion for 2002. 
Included In Ameren's plan foor2004. Represents predecessor tnformation for2003 and 2002. 
Postretirement 

Our policy for postretirement benefits Is primarily to fund the Voluntary Employee Beneficiary Association trusts (VEBA) to 
match the annual postretirement expense. 

The following table presents the cash contributions made to our postretirement plan during 2004. We made cash contributions 
Of $70 million in 2003, excluding predecessor IP. 1P contributions m 2003 were $6 million. We expect to make contributions of $75 
million during 2005. 

2004 
Amere&) S 69 

UE 44 

ClPS 9 

Genco 

CILCORdb) 

3 

8 

ClLCO 8 

mc) ....., .. 6 

(a) 

CILCORP conrolidaes ClLCO and therefore includes ClLCO amom6 in its balancer, 
There were no contributions made by predecessor IP during the first nine months of2004. 

h R C  FORM NO. 1 (ED. 12-88) Page 123.48 
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subsidiaries. 



Name of Respondent This Report is: Date of Report 
(Ma. Da, Yr) (1)  &An Original 

Cenlral Illinois Public Service Company (2) -A Resubmission / I  

The followtns tables present the funded status of Ameren's postretirement benefit plansat December 31,2004, and 2003: 

AtlWr&) IPW 
2004: 
Change m benefit obligation 

Net brnefit obliEation at begmnmg of w a r  S 1.063 S 190 

%NlX COS 17 4 

YearlPeriod of Report 

20MlQ4 

Intcrest cost 

Plan amendmcntr 

65 

(23) 

8 

Panicipant contributions 5 I 

Actuarial (gain) loss 109 I 

Reflection o f  Medicare Pan D 

Transfer of IP  into A m "  plan 

(71) 

I97 

Special ternination benefits I 

Bcnefiu paid 165) (7) 

Net benefit obligation at end of year 1398 

____ ~~~ 

Change In plan issets 
F a x  value ofplan assets at beginning of )ear 416 79 

Actual return on plan asses 43 

Addition from 1P . 
Employer conaibulions 

73 

69 
(73) 

Participant contributions 5 I 

Benefits paid@) (62) (7)  

Fair value of plan assets at end of year 604 

Funded sutw - deficiency 694 

Unrecognized ncl actuarial loss (406) 

Unrecognized prim service cos1 75 

Unrecognized net transition obligattode) (16) 

Postretirement benefit liability at December 31,ZW4 5 347 S 

Am.rm(an4 I P W  
2003: 
Change in benefit obligation: 

Net benefit obligation st beginning of year 16 814 6 I S 1  

14 4 Service cost 

Interest Cost 64 10 

Plan (14) 
amendments .................... . . .  . . .  ......... .... ...... ..... 
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Name of Respondent 

Central Illinois Public Service Company 

..... ... 
Employee comibutions 3 I 

Actuarial 10s 83 33 

,Addition from ClLCO 156 

Benefits paid (47) (9) 

6 1,063 5 I90 

,, .~ ~~~~~~ ~~~ ~ . ~ . ~  ~ ~ 

Net benefit obligation at end of year 

This Report is: Date of Report YearlPeriod of Report 
(1) An Original (Mo, Da. Yr) 
(2) - A  Resubmission / I  20041a4 

. 
Fair value ofplan assels at beginning o f j e a r  S 357 F 61 

Actual return an plan assets 

Addition from ClLCO 

69 

33 

14 

Employer conuibutma 70 6 

Employee contributions 3 I 

Benefits paid(c) ( 5 6 )  (9) 
.~ ~ 

Fair V ~ U C  ofplan assels at end of  year 

Funded slatus - delicimcy 

Unrecognized net actuarial loss 
587 

(406) 

Unrecognaed prior service cost 58 

Unrecognized nettransition obligatiode) (19) (18) 

Posuetiremenl benefit liability at December 312003 
- - -. -~ 

16 220 
% I 

(a) Excludes amounls for IP  prior 10 the acquisition dale of September 30.2004. includes amounls far Ameren Registrant and non-Regismant subsidiaries. 
(b) Represenls predecessor information. 
(c) Excluder amounts paid From company funds. 
Excludes amounls for CILCORP and ClLCO prior to the acquisition date ofJanuary 3 I, 2003; includes mounts for Ameren Registrant and non-Regisvan1 

subiidiancs. 
Ameren'r transiticm obligalion at December 31,2004. is being amomzed over the next I O  ye=. 

The following table presents the assumptiom used to determine the benefit obligations at December 31,2004, and2003: 
2004 2003 

Amcren, UE. CIPS, C ~ O ,  CILCORP. CILCO and ip(a): 
Discount rate at measurement date 5.75% 6.25% 

Medical cost wend rate (mttal) 9.00 9 00 

Medical cost trend rae (ultlrnate) 5.00 5 00 

IW: 
Discount rate at mcasuremcnt date 

Medical cost trend rate (initial) 

(bl 6.00% 

(b) 10.00 
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(1) An Original (Mo. Da, Yr) 

Central Illinois Public Sewice Company (2) - A  Resubmission I /  

Scrvice cost 

Interest cost 

YearIPeriod of Report 

2004lQ4 

Ii 17 

65 

s 4  

8 

1391 (5)  
Expected return on plan assets 

Amortimalion of 
Transition obligation 2 1 

(4) 
Prior service cost 

Actuarial loss 33 4 

5 71 s 12 Ne1 periodic h e f i t  EOSI 

AnIWC"W wid) 
2003: 
Service test $ 14 $ 4  

lnlerert cost 64 10 

Expected icturn on plan assets 136) 16) 

Amoniralion of 
Transition obligation 2 2 

Prior Sewice cost 

Actuarial loss 
(3) 

34 5 

6 75 '6 I 5  
Ne1 periodic benefit cost 

lnfererl cost 

Expected return on plan assets 

Amortization of 
Transition obligation 

Actuarial loss 8 2  2 2 
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Name of Respondent This Report is: Date of Report YearIPeriod of Report 
(1) X An Oriainal (Mo. Da. Yr) 

-~ ~ ~. ~~~ ~~ 

Net periodic benefit cost 74 10 13 IO 

Net periodic benefit cost, including special termination benefits S 82 6 10 6 13 S 10 

. . _  , . . ,  
Cenlral Illinois Public Service Company l(2) - A Resibmission I I 1  

(a) Excludes amountl for IP prior lo  the acquisition datr of September 30, 2004; includes amounls for Ameren Registrant and "on-Registrant subsidiaries 
Rcprescnls predecessor information for thc first nine mnths of2004. 
(b) Excludes amounu lor IP prior u, the acquisition dale of September 30,2004, excluder amounu forClLCORP prior to me acquisition dale o i l a n u q  3 I, 2003; 

includes amounts for Amercn Registrant and nomRcgisIrant subsidiaries. 
(c) Reprerenu predeccsror information. CILCORP consolidates ClLCO a d  therefore mcludcr ClLCO amounts in is balaneer 

Prior service cost i s  amortized on a straight-line basis over the average future service of active plan participants benefitingunder 
the Postretirement plans. The net actuarial loss subject to amortization is amortized on a straight-line basis over 10 years. 

Ameren adopted FSP SFAS 106-2 duringthe second quarter o f  2004, retroactive to January I, 2004, which resulted in the 
recognition o f  a federal subsidy for postretirement benefit costs related toprescription drug benefits. See Note 1 - Summary of 
Significant Accounting Policies. The effect of this subsidy was a reductionof various components of Ameren's and prncipally UE's 
net periodic postretirement benefit costs. Interest costs were Educed by  $4 million and amortization o f  losses were reduced by $7 
million. The impact of the subsidy on the expected return on plan assets was minhnal. 

UE, CIPS, Genco, CILCORP, CILCO and 1P are responsible for their proportional share o f  the postretirement benefit costs. The 
following table presents the postretirement benefit costs for the years ended December 3 I ,  2004, 2003 and 2002: 

2004 2003 2002 
Ameren(4 S 14 $ 7 5  '6 74 

2004lQ4 

UE 

ClPS 

Cenco 

CILCORHb) 

ClLCO 

idc) 

14 52 57 

9 9 12 

3 2 4 

14 I O  10 

23 I 8  13 

15 15 IO 
~~ ~ ~~ 

(a) Excludes amountl for I P  prior to lhe acquisition date ofSeptember 30,2004, excludes amounu forClLCORP prior 10 h e  acquisition date oflanumy 3 I ,  2003; 
includes amounls for Ameren Registrant and "on-Registrani subridianes. 

(b) Includes predecessor information for periods prior to the acquisition date oflanuaq 3 I, 2003. CILCORP consolidates ClLCO ard !herefare includm ClLCO 
mmns in is balancer. 
Includes pdecermr information for perids prior to Ihe acquisition date oiSeptember 30,2004. Redecessor mount in 2004 is $12 million 

The following expected postretirement benefit payments, which reflect expected f u t u ~  service, are as follows: 

(e )  

Bmrlits from Qualified Trusl Benefits from Compsnv Funds 
2005 $ 83 s I 

2006 81 I 

2W7 83 I 

2008 85 I 

2009 86 I 

2010-2014 479 7 

-- 
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Name of Respondent This Report is: Date of Report 
(Ma, Da, Yr) (1) 5 An Original 

Central Illinois Public Sewice Company (2) - A  Resubmission 1 1  

Debt sccur~tm 1 5 - 5 5  34 32 

Other 0 - 1 5  1 I 1  

Total 100% I W A  

YearIPeriod Of Report 

2004104 

Asset Perernlagr orPlan Assets at December 
Target Allocation 31. 

2005 2001 2003 
Mb) :  
Equity stcurities (b) (bl 75% 

(a) 
(b) 

2003 amounts do not include IP 
Included in Ameren's plan at December 31,2004 2003 amounts represent predecessor Iniormauon 

T h e  following table presents the assumptiom used to determine net per iodic benefit cost for the years ended December 3 I ,  2004, 
2003 and 2002. 

2004 2003 2002 

Amtren, UE, CIPS. Genco, CILCORP, ClLCO and IP(a): 
Discount rate at measu~ment date 6.25% 6.75% 7.25% 

Expcctcdreturn on plan assets 8.M 8.50 8.50 

Medical mt trend rale (initial) 9.w 10.00 5.25 

Medical cost trend rate (ultimale) 5.00 5.00 5.25 

CILCORP(b) and CILCO: 
Discount rate at measurement dale I b) (b) 7.00% 

Expected mum on plan ascu lb) (b) 9.00 

Medical cos1 trend rate (initial) (bl (b) 11.50 

Medical cost trend rate (ultimate) I b) (b) 5.00 

I P ( C )  
Discount rate at measuremen1 date 6.00% 6.00% 7.50% 

Expected relurn on plan a5selS 8.75 9.00 9.50 

Medlcal  CDII trend rate (Initial) 10.00 lO.00 9.30 

. ~FERC FORM NO. i (ED. 12-88) Page 123.53 



*Name of Respondent This Report is 
(1) X An Original 

Central lllinois Public Service Company (2) - A  Resubmission 

Medncal cost trend rate (uitimaw) 5.50 5.50 5.50 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

I 1  20041Q4 

(a) 2003 BmountF do not include IP. 2002 amounts do not include CILCORP or CILCO. 
(b) Included in Arneren's plan nn 2003 and 2004. Represenlr predecessor information for 2002. 
(c) Included in Ameren'r plan in 2004. Rcprerenls predecessor information for 2003 and 2002. 

Assumed health care cost trend rates have a significant effect on the amounts reported for health care plans. In addition, we have 
plan limits on the amount Ameren will contribute to future postretirement benefits. The followi~g table presents theeffects of a 1% 
change in assumed health care cost trend rates: 

Ammo:  
.. - ~ _ _  ~ ~ ~ ' Y % ! l r l e a 5 C ~ _ ~ ~ ~  1% Decrease 

Effect on net periodic cost $ 3  % (3) 

Effect on accumulated postretirement benefit obligation 41 146) 

Other 

Ameren and ClPS sponsor 401(k) plans for eligible employees. An IP plan was merged into the Ameren plan during the fourth 
qualter of 2004. The CUCO plan was merged ilto the Ameren plan at the beginning of 2004. The plans allow employees to 
contribute a portion of their base pay in accordance with specific guidelines. Ameren, ClPS and IP (predecessor) match a percentage 
of the employee contribufions up to certain limits. Ameren's and P's matching contributions to the 40 I(k) plans totaled $I 5 million 
and $2 million (predecessor), respectively, in 2004. Matching contributions to the Ameren, previous IP, and previous CILCO plans 
were $14 millioq $2 million, and $1 million, respectively, in eachofthe years 2003 and 2002. CIPS' matching contributionsto its 
401(k) plan were less :han $ I  million annually in 2004,2003 and 2002. 

NOTE 12 - STOCK-BASED COMPENSATION 

Ameren has a long-term incentiw plan for eligible employees called the Long-term Incentive Plan of 1998, which provides for the 
grant of options, performance awards restricted stock, dividend equivalents, and stock appreciation rights. Restricted stock awards 
were granted in 2004,2003 and 2002 as a component of our compensationprograms. We applied APB Opinion No. 25 in accounting 
for our stock-based compensation for years priorto 2003. There have not been any stock options granted since December 3 I ,  2000. 
Effective January 1,2003, we prospectively adopted accounting for our stock-based compensation plans using the fair value 
recognition provisions of SFAS No. 123. See Note I - Summary of Significant Accounting Policies for further information. 

Restricted Stock 

Restricted stock awards in Ameren common stock may be ganted under our long-term incentive plan. Upon the achievement of 
certain performance levels, the restricted stock award vests over a period of Seven years, beginning at the date of grant, and includes 
Provisions requiring certain stock ownership levels based on position and salary. An accelerated vesting provision included in this plan 
reduces the vesting period from seven years to three years During 2004, 2003, and 2002, respectively, 135,340, 152,956, and 154,678 
restricted stock awards were panted. The weighted-average fair value for restricted stock awards granted in 2004,2003, and 2002 was 
$46.34. $39.74, and $42.50 per share, respectively. We record unearned compensation (as a component of stockholders' equity) equal 
to the market value of the restricted stock on the date of grant and charge the unearned compensationto expense over the vesting 
Period. 

Stock Options 

Ameren 

Options in Ameren common stock may be ganted under our long-term incentive plan at a price not less than the fair-market value 
ofthe common shares at the date of grant Granted options vest over a period of five years beginning at the date ofgrant, and provide 
for accelerated exercising upon the occurrence of certain events, including retirement. Outstanding options expire on various dates 
through 2010. Subject to adjustment,4 million shares have been authorized to be issued ordelivered under our long-term incentive 
~ E R C  FORM NO. I (ED. 12-88) Page 123.54 



N a m e  of R e s p o n d e n t  

Central Illinois PublicSewice Company 

- 
ZOO4 

Number Weighted-avcrrg' 
ofshares Option Price 

Outstanding at beginning o f  1.499.676 S 34.88 
year 

Granted 

Exercised 1,088,437 35.44 

This  Report  is: Date of Repor t  Yeadper iod  of Report  
(1) X An Original (Mo, D a ,  Yr) 
(2) - A  Resubmission / I  2004lQ4 

Cancelled or expired 

Outstanding at end of year 41 1,239 33.38 

Exercisable atend of year 272,439 S 34.59 

Option Price 
1,977,453 16 38 10 

Number  Wcighad-average Number Weighted-average 
of Shares 1 OfShires 

Option Price 
2,241,107 $ 35.23 

1,499,616 34.88 

1,032.001 16 36.00 

I ,Y17,453 35 10 

901,187 16 3 6 9 1  

Options OutsIrading 
Exercise Outstanding Weighled-average Weighted-average 

Prirc Shares - Life W e a n )  Exercise Price 
$ 31.00 2 6 7,7 7 5 5.0 6 31.00 

Ootions Exercisable 
Exerriublr . Weighted-average 

S h a m  Exercise Price 
128.915 S 31.00 

36 625 

38 80 

39.25 

43 00 

36625 89,575 4 0  36625 

38 80 1,605 2 1  3850 

39 25 43,974 3 2  39 25 

43 00 8310 0 8  4300 

The following table presents additional information about Ameren stock options ou6tanding at December 3 I ,  2004: 

ns: 

89.575 

1,608 

43,974 

8,310 

The fair values o f  stock options were estimated lsing a binomial option-pricing model with the following assump 

Grant Date Risk-free Interest Rate Option Term Exprcled Volnlilily ExpCrfDd Dividend Yield 
2/11/00 681% 10 "ears 11.39% 6.61% 
~ ~~ ~~ ~~ 

2/12/99 5.44 I O  years 18.80 6.51 
61 16/98 5 63 10 years 11.68 6.58 
4/28/98 6.01 10 year5 I 7  63 6.55 
Ut0197 5.70 I O  yeas 13.17 6 83 
2/7/96 5.67 loyears 13.67 6.32 

CILCORP 

Prior to Ameren's acquisition of CILCORP, employees o f  CILCORP and CILCO participated in the AES Stock Option Plan that 
provided for grants of AES common stock optionsto eligible participants. Under the terms o f the  plan, options were issued to purchase 
shares of AES common stock at a price equal to 100% o f  the market price at the date the option was granted. The options became 
eligible for exercise under various schedules. The following table presents ClLCORP stock option activity during 2002: 

Pldeeesror 2002 
Shares Wriehlrd-average Exercise Price ~- Gutstanding at beginning of year 866.448 6 1 8 . 2  

Granted 
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Ceniral Illinois Public Service Company 

Exercised 

This Report is: Date of Report YearlPeriod of Report 
(1) & A n  Original (Mo, Da, Yr) 
(2) - A  Resubmission I /  20041Q4 

Cancelled or e w r e d  18,003 2861 

Outstanding at end of year 548,442 $ 17 94 

Exemsable at end ofyear 528.062 

January 1.2004 to I For the year ended 
Scptrmhrr 30. 20U.L 

Number Weighted-nvrra Number Weighled-arm 
ofShrrrs S or shares ge 

Oplion Price Option Price 
Oulstanding at beginning of 1,739,592 S 24.59 1 ,606 .0~6 '6 29.94 
period 

Granted 42.987 3.06 335,500 I .77 

Exercised (143.141) 1.77 

Cancelled, forfeelled or expired (1,616,644) 2.05 (201,994) 29.22 

Oulstanding st end ofperiod(a) 22.594 26.02 1,739,592 24.59 

Exercisable at end of pcriod(8) 22594 1.77 1.29 1,010 29.76 
~ 

?or lhe year ended 
UIccrnber31.2002 

N u r n k r  Weighted-average 
ofshares 

1,716,790 16 29.92 
Option Price 

(I 6,497) 23.38 

(94,207) 30.66 

1,606,086 29.94 

1,504,157 27.66 

Year or Grantla) Risk-frrr Interest Ratr Option Term Expected Volaliliry Expecled Dividend Yield 
2003 3.92% 10 years 90% I da  

Weighted average fair value of  
oplions granted at market 

4.07 

~ 
~ 

(a) Assumplions for thc 2004 grant arc not presented as thc cxpcnsc assorialed w t h  the opmns u a  neghglblc and the optms WCC enher cancelled or assumed by 

b e g y  

1.54 
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NOTE 13 -INCOME TAXES 

The following table presents the effective tax rates on income before income taxes as a mult  of total income tax expense for each 
of the Ameren Companies for 2004,2003 and 2002: 

YearlPeriod of Report 

20041Q4 

2004 2003 2002 
Amerenb) 34% 31% 38% 

UE 36 36 36 

ClPS 

Ge"W 

CILCORdb) 

ClLCO 

33 18 39 

37 40 39 

(218) 
31 22 

I4 38 36 

IKC) 39 39 39 

~~ 

(a) Excludes amounu for IP prior m the acqukition date of September 30.2004. excluder amauntr for CILCORP prior to me acquisition date of January 3 1.2003. 
(b) Represents predecessor iniormation for 2W2. 
( c )  ' Reprexnts predecessor information for January - September 2004,2003 and 2002 

The following table presents the principal reasons why the effective imome tax rate differed from the staimry federal income tax 
rate for the years endcd December 3 1,2004,2003 and 2002: 

Amrrm(a) 1IE ClPS Grnca CIj.CORp(b) ' C I I S O  ' ~p(c l  

Statutory iedaal inwme tar rate: 35% 35% 35% 35% 35% 35% 3S% 
2004: 

Increases (decrearer) from: 
~ermanenr Irems(4 (2) (0 (151) (16) 

Depreciation differences I 1 (11 (41) (4) I 

Amortization of invcslment tax credit (1) Ill (31 (1) (32) (3) (1) 

state far 3 4 5 5 (12) 3 5 

ot tde)  (2 )  (3) (2) (2) 117) (1) 11) 

Effective inwme tax rate 34% 36% 33% 37% (218)% 14% 39% 

2003: 
Statutory federal income far rate: 3.1% 35% 35% 35% 35% 35% 35% 

Depreciation differences I I I ( 1 )  (1) 2 

Amortization of inveftmnt lax credit (4) (1) (4) (2) ( 1 )  

State tax 5 

Increases (decreases) imm: 

3 3 1 5 6 3 

( 1 )  (21) - 
Olherie) ( 1 )  (3) - I ( 5 )  3 (2) 

Resolution o i  state income far manerr 

Effective income t u  rate 31% 36% 18% 40% 31% 38% 39% 
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2002: 
Siatutor). fedRal income Lax rae: 35% 35% 35% 35% 35% 35% 35% 

Depreciation differences 2 z I (11 (4) (2 )  1 
lnercws (decreases) fmm: 

(11 
( 3 )  ( 3 )  (5) (2 )  

Amoniralion of investmen1 lax credit 

State la* 6 5 
3 3 5 5 5 

Othede) (2) (4) - 3 ( 1 )  
(9) 

Effcclive income lax rate 38% 36% 39% 39% 22% 36% 39% 

(a) Excludes amouna for IP prior tu the acquisllion date ofSeptember 30,2004: excludes amounts for CILCORP prior to fie acquisition date oflanuary 3 1,2003 
(b) Reprcscnc; predecessor information for 2002 
(c) Represenu predecessor information far January - Seprember 2004,2003 and 2002 
(d)Prmane 

CILCO. 
(e) CILCORP Otha primarily includes low-iwome housinp m crediu and company-owned life insurance. 

The following table presents the components of income tax expense for the years e d e d  December 3 1,2004,2003 and 2002: 

n l  a l m s  primarily include FAS 106-2 Medicare Pan D for Ameren. UE, CIPS, CILCORP and ClLCO and a litigation seulemat at CILCORP and 

Grnco CILCORP(b) ClLCO IP(C) -~ s m t d a )  UE ClPS 
2004 
Tarts rumcntly payhlr (pnncipally 

federal) $ 5 0  
S (57) 5 97 5 6 $ 6  S (51) S(35) 

350 I t7  11 60 45 43 

Deferred mes (principally fehral) 40 

Deferred invfflmenl tax credits, 
monization ( 3 )  

Taxer currently payable (principally 
federal) 

$ 313 16 254 $ 2s 16 22 $ 19 $ 5 3  $101 
Defemd taxes (pnncipally fehral) 

Deferred inveslrnml tax crcdiE, 
I I  3 (18) 30 (61 (23) (231 

change in accounting principle 
(12) (12) (21 (16) (2) 

5 301 S 251 $ 6 ‘I 38 $ 9  s 12 s 75 

Included in Income Taxer an 
Statement of Income 

2002: 
T a t s  cmrently payable (principally 

federal) 
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I 172 $ 171 $ 33 I (41) 0 14 $ 31 $139 
Deferred taxes 

(principally fcdeml) 
74 28 (15) 63 (0 (3) (34) 

Deferred investment tax credits. 

Year/Period of Report 

2W4IQ4 

amortization 
(1)  (21 (2) 2) (1) 

Total income wx exoense $ 231  $ 193 $ 17 s 20 $ 7  16 26 
$104 

(a) Excludes amouns for IP prior to the acquisition date of September 30; 2004. cxcludes amounts for CILCORP prior to Ihe acquisition date of Januar? 3 I, 2003 
(b) Represents predecesror information far 2002 
(c) Represents predecessor infomi ion for January. September 2004.2003 and 2002~ 

The following table presents the deferred tax assets and deferred tax liabilities recorded as a result of temporaty differences at 
December 31,2004 and 2003: 

Accumulated deferred inmme taxes, net liability 
(asset) 

Plant related S 1,748 S1.102 $ 103 S 234 5 258 16 198 5 28 

Deferred miercompany tax gai&asis step-up 149 (149) 

Regulatory assets (lbbilitier). net 45 55 (4). ' - (6) (6) 

Capitalized tares and expcn~r  394 149 53 63 90 (81 " (71 

Deferred knefit costs 

Other 

Total net accumulated deferred income lax 
liabilities 5 

5 1,898 SI,ZlS 5 146 S 219 S 134 W65) 
2CQ3 
Accumulated deferred income laxes, net liabiliry 
(*Set): 

Plant related $ 1,634 $1,123 $ 78 $ 210 $ 228 $ 162 $215  

630 Deferred intercompany tax gaidbasis step-up - 162 0 6 2 )  . .  

Regulatory assets (Iibilitics), net 116 126 (6) (4) (4) (23) 

Capitalized taxes and expenses 388 135 59 54 93 (7) 81 

Oeferred benefit costs 

Other 

Total net accumulakd deferred income  ax S 1,855 $1,290 '6 269 16 98 $ 183 $ 103 $993 
liabilities 

(a) Excludes amount( for IP prior m the acquisition date o f  September 30,2004, excluder amounts for ClLCORP prior to h e  acquisition date ofJanuary 3 1,2003; 
and includes amouns for Ameren Registrant and "on-Registrant subsidiaries and inlercompany elminations. 

(b) CILCORP conrolidater ClLCO ad lherefore includes ClLCO in is balancer. 
(c) Represents predecessor mfomlmn for 2003 

Upon Ameren's acquisition of IP, IP's net accumulated deferred income tax liabilities and unamortized accumulated investment 
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legal, information technology, and human resources, as well as shared facility space. IP services were exchanged at fulk distributed 
costs and revenues were not recorded under this agreement. This agreement was terminated in conjunction with IP’s sale to Ameren 

Executory Tolling, Gas Sales, and Transportation Agreements 

Under an executory tolling agreement, CILCO purchases steam, chilled water, and electricity from Medina Valley. In connection 
with this agreement, Medina Valley purchases gas to fuel ih generating facility from AFS under a fuel supply and services agreement. 
Prior to September 2003, Medina Valley purchased gas from CILCORP E t~rgy  Services, Inc., a subsidiary of CILCORP that operated 
gas managementservices including commodity procurement and ledelivery to retail customers, and gas transportation from CILCO. 

Under a gas transportation agreement, Genco acquires gas transportation service from UE for its Columbia, Missouri CTs. This 
agreement expires in February 2016. 

Notes Receivable from Former Affiliate 

At December 31, 2004, there was no principal oustanding under IP’s $2.3 billion Note Receivable from Former Affiliate. as it 
was eliminated in connection with the sale of all of I P S  common stock and approximately 73% of its preferred stock b Ameren. Due 
to the prepaymentsdescribed below, IP had no accrued interest at December 31,2004 or 2003. In July, September, October and 
December 2003, Dynegy made ilterest payments totaling $256 million on its $2.3 billion intercompany note payable to Illinova, which 
in tum made interest paymens totaling $256 million to IP under the Note Receivable from Former Affiliate. These interest payments 
represented aCCNed interest on the notes for the months of April thmugh December 2003 and prepaid interest for h e  months of 
January 2004 through September 2004. In January 2004, IP received an additional interest prepaymentof $43 million. These notes 
contained payment provisions pursuant to which semi-annual interest payments of $86 million were due on April I and October I of 
each year. See Note 2 ~ Acquisitions for further information. 

Transitional Funding Seeurilizalion Financing Agreement 

IPS financial statements include related-party transactions with the IP SPT, its wholly owned unconsolidated subsidiary, wlich 
was deconsolidated in accordance withthe adoption of FIN No. 46R effective on December 31,2003. In accordance withthe 
Transitional Funding Securitization Financing Agreement, IP must designate a portion of the cash received from customer billings io 
fund payment of the TFNs. The amounts received are remitted to the 1P SPT and are restricted for the d e  purpose of paying downthe 
TFNs.  Due to the adoption of FIN No. 46R and resulting deconsolidation of IP SPT, these amounts are netted against the current 
portion of IP’s long-term debt payable to IP SPT on IP’s December 3 I ,  2004 consolidated balance sheet. See Note I - Summay of 
Significant Accounting Policies for further information 

Money Pools 

Utility 

UE, CIPS, CILCO and IP have the ability to borrow from Ameren andfrom each other through a utility money pool agreement. 
Ameren Services administers the utility money pool and tracks internal and external funds separately. Ameren Services also 
Participates in the utility money pool. Ameren and AERG may participate in the utility money pool ontj as lenders. Intern1 funds are 
surplus funds contributed to the utility money pool from participants. The primary source of external funds forthe utility money pool is 
the UE commercial paper program. Throw& the utility money pool, me pool panicipants can access committed credit facilities at 
Ameren that totaled $935 million at December 3 1,2004. These facilities are in addition to UE‘s $154 million, CIPS’ $15 million, and 
CILCO’s $60 million in committed credit fac 
Outstanding UE commercial paper borrowing at December 3 I ,  2004, $789 million was available for borrowing under Ameren credit 
facilities through the utility money pool agreement. The total amount available to the pool participants from the utility money pool at 
any given time is reduced by h e  amount of borrowirlgs by their affiliates, but increased to the extent the pool participants have surplus 
funds or other external sources are used to increase the available amounts. The availability of funds is also determined by fundi% 
requirement limits established by the SEC under the PUHCA. UE, CIPS, CILCO, IP and Ameren Services rely on the utility money 
Pool to coordinate and provide for certain short-term cash and working capital requirements. Borrowers receiving a loan under the 
Utility money pool agreement mud repay the principal amotmt of such loan, together with accrued interest. The rate of interest depends 
on the composition of internal and external funds in the utility money pool. The a v e r a ~  interest rate for borrowing under the utility 

es, which are also available to the utility money pool participants. Based on 

- 
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assigned its associated land lease on me Tilton site to DMG. For IP, the Tilton lease was a complete pass-through with no revenue or 
expense to IP, as DMG made all ofthe payments onIPs  behalf. The receivable from DMG was offset by a correspondingpayable to 
the lessor. For additional information relating to the Tilton capital lease and related asset retirement obligation liability, see Note I - 
Summary of Significant Accounting Policies. 

UE 
The following tables present the impact of related party transactions on UE's Consolidated Statement of Income for tk years 

ended December 3 I ,  2004,2003 and 2002, and on h e  Consolidated Balance Sheet as o f  December 3 I ,  2004 and 2003, based 
primarily on the agreements discussed above: 

Operating revenues fmm affiliates: 
Statement orlncornr 2004 2003 2002 

Power supply agreemen with EEI $ 7  ' 6 6  $ 9  

Joint dispatch agreement with Genco 117 I I 2  75 

Agency agreement with Ameren Energy 214 202 165 

Gas tranrpolwrion agreement with Genco I I I 

Tofal operating revenues 5 339 $ 321 $ 250 

Fuel and purchased power expemes from affiliates: 
Power supply agrremerds: 

EEI $ 6 8  F 58 S 51 

Markling Company 9 9 ' 7  

Joint rl i ipuxl~ agrcemenl with Genco 46 4 40 

Agency agreement with Amnen Energy 12 66 127 

Tad fuel and purchased power expenses 
S 195 $ 173 5 235 

Other operaling expenses: 
S U ~ Q O ~  service agreements: 

Ameren Services s 158 $ 165 6 163 

Amcrcn Energy 2 22 33 

AFS 4 6 5 

TOMI 0th operating expenses 
s I 6 4  S 193 $ 201 

Interest expense: 
Borrowings (advanca) related to money pwl $ 3  $ 2  S I  

This Report is: Date of Report Year/Period of Report 
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Balance Shrrl 2004 2003 
Assets 

MisCellanmm accnunlS and notes receivable $ 9  S 16 

Advances to money pool 

Liabilities: 
AccoUnlS payable and wages payable 

I I2 
12 

s 53 I 46 

Borrowings frommoney pool 2 

ClPS 
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The following tables present the impact of related party transactions on CIPS Statement of Income for tk years ended December 
3 I, 2004,2003 and 2002, and on the Balance Sheet as of December 3 1,2004, and 2003, based primarily on the agreements discussed 
above: 

Statement o f  Inrumr 2004 2003 2002 
Operating revenues from aliiliates 

Power SUPQIY agreements: 
Marketing Company 

I 31 16 29 S 25 
ClLCO 8 8 

T a d  operating revenues 
5 34 

Fuel and purchased powerexpeme~ from atlhater 
power supply agreerents 

Marketmg Company S 291 

EEI 31 

- 
F 31 

$ 312 

29 

T a d  operating revenues 
5 34 F 31 $ 33 

Fuel and purchased powerexpeme~ from atlhater' 
power supply agreerents 

Marketing Company S 291 $ 312 
$ 393 

EEI 31 29 25 

Tmal fuel and purchased powcr expenses $ 325 
S 341 0 418 

Other Operallng CXQenSe5 
Suppon service agreemerun 

Ameren Services S 48 6 s4 I 61 

AFS I 1 I 

Total orhm operating expenses 6 49 $ 5 5  $ 62 
-- 

Interest (e~penrr) income 
Nuir wrwahle lrom Gmco 6 23 5 27 6 31 

Borrowings (advancs) related to -cy pool (1) 

33 
~ 

393 
25 

Belmrr Shrcr 2004 2003 
ASYU 

M#rcellaneour ~ C M U ~ U  and nnei recewable 5 12 16 I O  

immirrory note receivable from ccncdd 

Taw receivable imm Germ@) 

Liabilities: 
Accounts payable and wager payable 

249 

149 

5 49 

373 

162 

I 43 

Borrowings from money pool 68 121 

(a) 
Amountincludescun~ntportionoiSlI millionaroiDecem~r31,20M(Decemher3l,2003 -$12mill ion)~ 

Cencn 

December 31,2004,2003 and 2002, and on the Balance Sheet as of December 3 1,2004 and 2003. based primarily on the agreements 
discussed above: 

Ststemen1 of Income 2004 2003 2002 
Operating revenues from afilialer: 

Power SUQQ~Y agreeinems 

Amount includes current portion of $249 millions of  December 3 I, 2004 (December 3 I, 2003 - 1649 million) 

The following tables present the impact of related parry lransactions on Genco's Statement of Income for the years ended 

Marketing Company S 693 16 632 $ 626 

EEI 3 4 4 
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Fuel and purchased power expemei from affiliates 
Executor) tolling agrecmmt with Medina Valley 

Power purchase agreement with CIPS(C) 

Bdakral supply agrement wrth Marketing Company 

Yeadperiod Of Report 

20041Q4 

I 

Tomi fuel and purchased powerexpenses 
$ 30 $ 35 IE 33 

Other operating expenses 
suppon ren l fCS agreements 

Amcren Services J 54 % IS $ -  

AFS 2 2 

Total other operating expenses S 56 $ 17 P -  

Note pqable  u1 Ameren s 5  % I  s -  
Barowmgs relatedto m n e v  p w l  s 

_- 
lntercr1 <\pm5c 

(a) 2002 amounts represent predecessor information. 2003 amounts include January 2003 predecessor information, which included $2 m i l l m  in operatmg revenuer 
and $3 million in purchased power associated wnh Ihe executorj mllmg agreement with Medina Valley. 

(h) CILCORP consolidates ClLCO a d  lkrefore includes CILCO amounts In i ts balances 
(c) ClPS was no1 a relalcd party ofClLCORP prior m January 31,2003. 

B ~ I ~ ~ C C  sheeda) 2004 2003 

Asseu: 
Miscellaneous accounts and notes recetvable $ 9  $ 8  

Liabilities: 
Accounts and wages payable 5 42 S 16 

Note payable to Arnerm 72 46 

Borrowings from moncy pool 166 145 

CILCORP cansolidalcs ClLCO and therefore includes CILCO amoms in ils balancer. (a) 

ClLCO 

The following tables present the impact of related party transactions on CILCO’s Consolidated Setement of Income for theyears 
eided December 3 1,2004,2003 and 2002, and on the Consolidated Balance Sheet as of December 3 I, 2004, and 2003, based 
primarily on the various agreements discussed above: 

Statement orincome 2004 2003 2002 
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~ u e l  and purchased power e ~ p c r n ~ s  from aftiliates 
Execulary tolling agreemmt with Medina Valley 

6 30 $ 26 S 25 

8 8 

I 

Power purchase agreement with ClPS 

Bil%ereral supply agrement with Marketing Company 

Total fuel and ourcharcd oower exoenses S 30 9 3 2  

O X r  operating e~penres 

Ameren Services 

AFS 

Suppon SerViccs agreements. 

s 51 I I:: % -  

1 2 
Total other ooeraline exoems 

Inercrt expense: 
Barmwings related to money pool 

Balance Shrr l  1004 2003 
A W E  

Miscellaneous accounts and cotes receivable 16 11 $ 6  

Liabilities 
AECOU~IS and wagca payable S 41 I 23 

Bonawmp from money pool 169 149 

IP 

December 3 I ,  2004,2003 and 2002, and on b e  Consolidated Balance Sheet as of December 1 I ,  2004 and 2003, based primarily on 
the various agreements discussed above: 

The following tables present the impact of related party transactions on IPS Consolidated Staternem o f  Income for the years erded 

Three Months 

Ststmmlof Income 
Operatine revenuer from affiliater and former affiliates 

R e k l  clectncity sdcs to DMG 

Retail natural gas sales DMG 

Transmission sales to DYPM 

Interconnection Uansmission with DYPM 

5 -  

Interest income fmm forma affiliates 

Total opmating revenues 
5 -  

Fuel and purchased power expemes from affiliates and former 
affillater 

Power supply agreements 
DMG 

r -  
EEI 

1 - 
Gas purchased from Dynegy 

- $ 3  Total fuel and purchased powcrexpenser 
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5 1  $ 3  s 3 

5 9 10 

10 14 17  

3 2 3 

128 I70 I70 

5 147 $198 S 203 

S 346 S472 $ 486 

6 SO 25 
s 3.52 $522 $ 511 
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