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NOTES TQ FINANCIAL STATEMENTS (Continued)

$4.00 Series 150,000 shares 105.625 15 15
$4.30 Series 40,000 shares 105.00 4 4
$4.50 Series 213,595 shares 110.00(3}) 21 21
$4.56 Series 200,000 shares 102,47 20 20
$4 75 Series 20,000 shares 102.176 2 2
$5.50 Series A 14,000 shares 110.00 1 1
$7.64 Series 330,000 shares 103.82(b) 3 33
Total $ 113 b 113

CIPS:

With par value of $100 per share, 2 mitlion shares autherized
4.00% Series 150,000 shares 5 10100 ) 15 S 15
4.25% Series 50,000 shares 102.00 5 5
4.90% Series 75,000 shares 102.00 8 g
4.92% Series 50,000 shares 103.50 5 5
5.16% Series 50,000 shares 102.00 5 5
6.623% Series 125,000 sharcs 100 00 12 12
Total £ 50 % 50

CILCO: :

With par value of 3100 per share, 1.5 million shares authorized
4.50% Series 111,264 shares 5 11000 § 1 3 11
4.64% Series 79,940 shares 102.00 L] H]
Total $ 19 b 19

Redemption Price (per share) 2004 2003

£p:(c)

With par value of $50 per share, 5 million shares authonized
4.08% Series 225,510 shares 3 5150 $ 12 S i2
4.20% Series 143,760 shares 52.00 7 7
4.26% Series 104,280 shares 51.50 5 5
4.42% Series 102,190 shares 51.50 5 5
4.70% Series 145,170 shares 31.50 7 7
7.75% Series 191,765 shares 50.00 ] 10

Taal s 46 5 46
Less: [P balances prior to acquisition date - (46)
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Less: Shares of 1P preferred stock owned by Amerentd) (33

Total Ameren § 195 3 182

(2} In the event of voluntary liquidation, $105.30,

(b) Beginning February 13, 2003, declining 1o $100 per share in 2012

(c) 2003 amounts represent predecessor information.

(d)  Ameren purchased 662,924 shares of [P's preferred stock on September 30, 2004. See Note 2 ~ Acquisitions for additional information.

The following table presents the outstanding preferred stock of CILCO that is subject to mandatory redemption, is entitled to
cumulative dividends and is redeemable, at a determinable price on a fixed date or dates, at the prices presented as of December 31,
2004 and 2003, respectively:

Redemption Price (per

share) 2004 2003
CILCO:(a}
Without par value and stated value of $100 per share, 3.5 million
shares authorized:
5.85% Series 200,000 shares $  100.00(b} $ 20 $ 21

{a) Beginning July 1, 2003, this preferred stock became redeemable, at the eption of CILCO, at $100 per share. A mandatory redemption fund was established on
July 1, 2003. The fund provides for the redemption of £ 1,000 shares for $1.1 million on July 1 of each year through July 1,2007 On July 1, 2008, the remaining
shares outstanding will be retired for $16.5 million.

{b) 1n the event of voluptary or involuntary liquidation, the stockholder receives $100 per share plus accrued dividends. |

NOTE 11 - RETIREMENT BENEFITS

We have defined benefit and postretirement benefit plans covering substantially all employees of UE, CIPS, CILCORP, CILCO,
IP, EEI and Ameren Services and certain employees of Resources Company and its subsidiaries, including Genco. Ameren uses a
measurement date of December 31 for i pension and postretirement benefit plans.

IP merged into the Ameren pension and postretirement plans during the fourth quarter of 2004, Previously, IP had been part of
the Dynegy benefit plans, so the IP predecessor amounts below represent the components of IP’s participation in the Dynegy plans
prior to Ameren’s acquisition of IP. Plan participants included not only employees of IP, but certain lllinova and DMG employees.
[P was reimbursed by participating Dynegy subsidiaries for their respective shares of the expenses of these benefit plans. Effective
with Ameren’s acquisition of 1P, employees of the other Dynegy subsidiaries were not transferred into the Ameren plans and,
therefore, are not included in successor information presented.

Investment Strategy and Return on Asset Assumption

The primary objective of the Ameren Retirement Plan and postretirement benefit plans is to provide eligible employees with
pension and postretirement health care benefits. Ameren manages plan assets in accordance with the “prudent investor” guidelines
contained in the ERISA. Ameren’s goal is to eam the highest possible retum on plan assets consistent with its tolerance for risk.
Ameren delegates investment management to specialists in each asset class. Where appropriate, Ameren provides the investment
manager with specific guidelines that specify allowable and prohibited investment types. Ameren regularly monitors manager
performance and compliance with investment guidelines.

The expected return on plan assets is based on historical and projected rates of return for current and planned asset classes in the
investment portfolio. Assumed projected rates of return for each asset class were selected after an analysis of historical experience and
future expectations of the returns and the volatility of the various asset classes. Depending on the target asset allocation for each asset
class, the overall expected rate of return for the portfolio was adjusted for historical and expected experience of active portfolio
management resuits compared to benchmark returns and for the effect of expenses paid from plan assets.

Pension

Pension benefits are based on the employees’ years of service and compensation. Our plans are funded in compliance with
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income tax regulations and federal funding requirements.

The following table presents the cash contributions made to our defined benefii retirement plan qualified trusts during 2004 and
2003. The current-year contribution provided cost savings to us by eliminating the need to pay a portion of insurance premiums to
the Pension Benefit Guarantee Corporation.

2004 2003
Ameren(@) 5 295 s 27
UE 186 13
CIPS 33 4
Geneo 29 3
CILCORPD) 41 -
CILCO 4t -

(a) Excludes amounts for IP prior o the acquisition date of September 30, 2004: excludes amounts for CILCORP and CILCO prior to the acquisition date of January
31. 2003, includes amounts for Ameren Registrant and nan-Registramt subsidiaries and intercompany eliminations.
(b} CH.CORP consolidates CI1.CO and therefore includes CILCO amounis in its balances.

A minimum pension liability was recorded at December 31, 2002, which resulted in an after-tax charge to OCI and a reduction
in stockholders’ equity of $102 million. In 2003, the minimum pension liability was reduced, resulting in OCI of $46 million and an
increase in stockholders’ equity. 1n 2004, the minimum pension liability was increased, resultmg in a charge to OCI of $6 million

and a decrease in stockholders’ equity.

The following table presents the minimum pension liability amounts, after taxes, as of December 31, 2004

and 2003:

2004 2003
Ameren(a) § 62 $ 56
UE 36 34
CiPs 8 7
Genco 4 4
CILCORKb} - 8
CILCO 17 13
1p{c} - 10

(8) Excludes amounts for IP prior to the acquisition date of September 30, 2004; and includes amounts for Ameren Registrant and non-Registrant subsidiaries.
(BICILCORP consolidate s CILCO and therefore includes CILCO amounts i its balances.

(£) Represents predecessor information in 2003,

The following tables present the funded status of our pension plans for the years ended December 31, 2004 and 2003:

—

Ameren(a) 1ptb)
2004;
Change in benefit obiigation:
Projected benefit obligation at beginning of year s 2142 5 629
Service cost % 12
Interest cost 142 28
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Plan amendments

16
Actuarial (gain} loss 150 38)
Transfer of [P into Ameren plan 606 (606)
" Special terminatton benefits 4 -
Benefits paid (126) (25}
Projected benefit obligation at end of vear 2.980 -
Change in plan assets:
Fair value of plan assets at beginning of year 1.493 5 542
Actual return on plan assets 216 13
Transfer of [P into Ameren plan 485 (485)
Allocated to Dynegy per ERISA Section 4044 B (52}
Employer contributions 295 7
Benefits paid(c) (124) @5
Fair value of plan assets at end of year 2365 -
Funded status — deficiency 615 -
Unrecognized net actuarial 1oss 311) -
Unrecognized prior service £ost (85) -
Unrecognized nel transition asset 1 -
Accrued pension cost at Decernber 31, 2004 5 230 s -
Ameren(a)(d) P
2003:
Change in benefit obligation:
Projected benefit obligation a1 beginning of year 3 1,638 § 574
Service cost 39 13
Interest cost 131 36
Plan amendments 20 1
Actuarial loss 121 38
Addition from CILCO 355 -
Special termination benefits 2 -
Benefits paid {164) (33
Projected benefit obligation at end of year § 629
3 2142
Ameren(aXd) P

Change in plan assets:
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Accumulated benefit obligation 2,775 1,971
Fair value ef plan assets : 2,365 1,493
1p(b);

(b 629

Projected benefit obligation

Accumulated benefit obligation (b} 39

Fair value of plan assets {b) 542

(ay 2003 amounts do not inelude 1P.
(b) Included in Ameren’s plan at December 31, 2004; 2003 amounts represent predecessor information.

The following table presents the components of the net periodic pension benefit cost during 2004, 2003 and 2002:

Amerenla) p(b)
004
Service cost % 46 8 12
Interest cost ' 142 28
Expected return on plan assels (133) (35)
Amaortization of:
Transition asset ) ()
Prior service cost n 1
Actuarial loss 24 3 -
Net periodic benefit cost 89 7
Net periodic benefit cost, including special termination benefits(€) s 93 s "
Ameren(<) p{d)
2003:
Service cost ] b} 39 b 13
Interest cost 131 36
Expected return on plan assets (127) (50)
Amortization of:
Transition assct (1 (1)
Priar servige cost 9 1
Actuarial Joss 8 -
Net periodic benefit cost (income}
59 (1)
Net periodic benefit cost (income), including special termination benefits
' 5 6] 3 1))
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2009 177 2

2010 - 2014 987 8

The following table presents the assumptions wed to determine net periodic benefit cost for the years ended December 31,
2004, 2003, and 2002:

2004 2003 2002
Ameren, UE, CIPS , Genco, CILCORP, CILCO and IP(2):
Discount rate at neasurement date 6.25% 6.75% 125%
Expected return on plan assets 8.50 8.50 8.50
Increase in future compensation 3.25 375 425
CILCORP(®Y and CILCO:
Discount ratc at measurement date (b) (b) 7.00%
Expected retum on plan assets (b (b} 9.00
Increase in future compensation [£1]] {b) 3.50
1p(e);
Discount rate at measurement date 6.00% 6.50% 7.50%
Expected returm on plan assets - 8.75 9.00 .50
Increase in future compensaﬁon 4.50 450 4.30

(a) . 2DQ3 amounts do not include 1P. 2002 amounts ¢o not include CILCORP or CILCO.
Incleded in” Ameren’s plan for 2003 and 2004. Represents predecessor information for 2002.
Inciuded in Ameren’s plan for 2004. Represents predecessor information for 2003 and 2002,

Postretirement

Our policy for postretirement benefits is primarily to fund the Veluntary Employee Beneficiary Association trusts {VEBA) to
match the annual postretirement expense.

The following table presents the cash contributions made to our postretirement plan during 2004. We made cash contributions
of $70 million in 2003, excluding predecessor IP. TP contributions in 2003 were $6 million. We expect to make contributions of $75

million during 2005.
2004

Amerenta) s @
v 44
CIps 8
Gengo 3
CILCORP(®) ’
CILCo 8
1pic) 6

(3)  Excludes amounts for 1P prior to the acquisition date of September 30, 2004; includes amounts for Ameren Registrant and non-Registrant Ameren
subsidiaries.

CILCORP consolidates CILCO and thetefore includes CILCO amounts in its balances,

There were no contributions made by predecessor 1P during the first nine months of 2004.
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The following tables present the funded status of Ameren’s postretirement benefit plansat December 31, 2004, and 2003:

Ameren(®) ip(b)
2004:
Change in benefit obligation:
Net benefit obligation at beginning of vear 8 1,063 g 190
Service cost 17 4
Interest cost 65 8
Plan amendments [P£)}
Participant contributions 5 1
Actuarial (gain) loss 149 1
Reflection of Medicare Part D (1N -
Transfer of IP into Ameren plan 197
(197
Special termination benefits 1 -
Benefits paid (65) )
Net benefit obligation at end of year - 1,298 ' -
Change in plan zssets:
Fair value of plan assets at beginning of year 476 9
Actual return on plan assets 43 -
Addition from 1P, 7 73
{73
Emplover confributions 69 -
Participant contributions £ 1
Benefits paid(¢) (62) &)
Fair value of plan assets at end of year 604
Funded status - deficiency 694 -
Unrecognized net actuarial loss (406) -
Unrecognized prior service cost 75 -
Unrecognized net transition obligation(€) (16) -
Postretirement benefit liability at December 31, 2004 g 347 5 -
Ameren(@)(d) 1p(b)
2003:
Change in benefit obligation:
Net benefit obligation at beginning of year $ 814 b3 151
Service cost 14 4
Enterest cost 64 10
Plan (14) -
amendments. .............. .

[FERC FORM NO. 1 (ED. 12-88) Page 123.49
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B .él.r;;’aloyec contributions 3 1
Actuarial loss 83 33
Addition from CILCO 156 -
Benefits paid (37} {9
Net benefit abligation at end of year - T T
% 1,063 S 150
Ameren(3)(d) 1p(d)
Change in plan assets:
Fair value of plan assets at beginning of year ] 357 3 67
Actual return on plan assets 69 14
Addition from CILCC 33 -
Employer contributions 0 6
Employee cortributions 3 1
Benefits paid(C) (56) - (9
Fair value of plan assets & end of year - T - - T T
476 79
Funded status - deficiency
587 : 111
Unrecognized net actuariat loss {406) 92)
Unrecognized prior service cost 58 .
Unrecognized net transition obligation(€) {19) 18
Postretirement benefit liability at December 31, 2003 e
5 220
. b3 1

(a) Excludes amounts for IP prior o the acquisition date of September 30, 2004; includes amounts for Ameren Registrant and non-Registrant subsidiaries.

(b} Represents predecessor information,

(c) Exciudes amounts paid from company funds.

Excludes amounts for CILCORP and CILCO prior to the acquisition date of January 31, 2003; includes amounts for Ameren Registrant and non-Registrant
subsidiaries.

Ameren’s transition obligation at December 31, 2004, is being amortized over the next 10 years.

The following table presents the assumptions used to determine the benefit obligations at December 31, 2004, and 2003;
2004 2003

Ameren, UE, CIPS, Geneo, CILCORF, CILCO and 1P(3):

Discount rate at measurement date 6.25%

5.75%

Medical cost trend rate (initial) 9.00 5.00

Medical cost trend rate (ultimate) 5.00 5.00

1),

Discount rate at measurement date (b) 6.00%

Medical cost trend rate (initial) {b) 10.00
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Medical cost trend rate {ultimate} {b) 5.30

(a) 2003 amounts do not inciude 1P,
Included in Ameren’s plan at December 31, 2004; 2003 amuunts represent predecessor information.

The following tables present the components of Ameren’s net periodic postretirement benefit cost as of December 31,2004, 2603
and 2002:

Ameren(a) 1ph}
2004:
Service cost
3 17 s 4
Interest cost 65 8
Expected returs on plan t:
(4 plan asscts (39) (5
Amortization of:
Transition obligation 2 1
Prior service cost (4) -
Actuarial Joss 33 4
Net periodic benefit cost 5 9 $ 12
Ameren(c) - 1pid)
2003: :
Service cost $ 14 $ 4
Interest cost 64 10
Expected rcturn on plan assets (36) %)
Amortization of:
Transition obligation 2 2
Prior service cost
® -
Actuarial loss
34 5
Net periodic benefit cost
% 75 ) 15

Amerentt) CILcoRrp(d) CILCO 1p(d)

2002:
Service cost $ 27 £ 2 $ 2 $ 3
Interest cost 4 9 g 10
Expected retum on plan assets 32 (3) 3) N
)
Amaortization of:
Transition obligation 17 - 3 2
Actuarial loss 8 2 2 2
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ﬁél—p;erindic benefitcost 74 10 13 10

Net periadic benefit cost, including special termination benefiis $ 82 § 10 £ 13 $ 10

(a} Excludes amounts for 1P prior to the acquisition date of September 30, 2004; includes amounts far Ameren Registrant and non-Registrant subsidiaries,

Represents predecessor information for the first nine months of 2004,

(b) Excludes amounts for 1P prior to the acquisition date of September 30, 2004; excludes amounts for CILCORP prior 1o the acquisition date of January 31, 2003;
includes amounts for Amercn Registrant and non-Registrant subsidiaries.

(c) Represents predecessor information. CILCORP consolidates CILCO ard therefore includes CILCO amounts in its balances.

Prior service cost is amortized on a straight-line basis over the average future service of active plan participants benefiting under
the postretirement pians. The net actuarial loss subject to amortization is amortized on a straight-line basis over 10 years.

Ameren adopted FSP SFAS 106-2 during the second quarter of 2004, retroactive to January 1, 2004, which resulted in the
recognition of a federal subsidy for postretirement benefit costs related to prescription drug benefits. See Note | — Summary of
Significant Accounting Policies. The effect of this subsidy was a reduction of various components of Ameren’s and pricipally UE’s
net periodic postretirement benefit costs. Interest costs were reduced by $4 million and amortization of losses were reduced by $7
million. The impact of the subsidy on the expected retum on plan assets was minimal.

UE, CIPS, Genco, CILCORP, CILCO and IP are responsible for their proportional share of the postretirement benefit costs. The
following table presents the postretirement benefit costs for the years ended December 31, 2004, 2003 and 2002:

2004 2003 2002

Ameren{a) $ T4 $75 § 74

UE 44 52 57

CIPS 9 9 12

Cenco ‘ 3 _ 2 4
CILCORP(Y} 14 10 e
CILCO 23 18 13

IPc} 15 15 10

{a) Excludes amounts for IP prior 1o the acquisition date of September 30, 2004; excludes amounts for CILCORP prior to the acquisition date of January 31, 2003;
includes amounts for Ameren Registrant and non-Registrant subsidiaries.

(b} Includes predecessar information for periods prior o the acquisition date of January 31, 2003, CILCORP consolidates CILCO and therefore includes CILCO
amounts in its balances.

(¢} Includes predecessor information for periods prior to the acquisition date of September 30, 2004, Predecessor amount in 2004 is $12 milbion.

The following expected postretirement benefit payments, which reflect expected future service, are as follows:

Benefits from Qualified Trust Benefits from Company Funds
2005 3 83 $ 1
2006 Bl 1
2007 83 1
2008 T O8s 1
2009 85 1
2010- 2014 479 7

(S
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The following table presents our postretirement plan asset categories as of December 31, 2004 and 2003, and our frget

allocations for 2005:

Asset Percentage of Plan Assets at December
Category Target Allocation 31,
2005 2004 2003
Ameren, LE, CIPS, Genco, CILCORP, CILCO
and [P(a):
Equity securities 40% - 80% 62% 57%
Debt securities 15-35 34 32
Other 0-15 4 11
Total 100% 100%
Asset Percentage of Plan Assets at December
Target Allocation 31,
2005 2004 2003
1p(b)-
Equity securities (b) {b) 75%
Debt securines (by {] 25
Total (by (b} 100%

{a) 2003 amounts do ot include [P.

b

Included in Ameren’s plan at December 31, 2004. 2003 amounts represent predecessor information.

The following table presents the assumptions used to determine net periodic benefit cost for the years ended December 31, 2004,

2003 and 2002:

2004 2003 2002

Ameren, UE, CIPS, Genco, CILCORP, CILCO and 1P{2);
Discount rate at measurement date 6.25% 6.75% 7.25%
Expected return on plan assets 8.50 8.50 8.50
Medical cost trend rate (initiak) 5.00 10.00 528
Medical cost trend rate {ultimate) 5.00 5.00 525
CILCORP(b) and CILCO:
Discount rate at measurement date (b) {b) 7.00%
Expected retumn on plan assets (b (b) 900
Medical cost trend rate (initial) (b [} 11.50
Medical cost trend rate (ultimate) (b) b 5.00
1p:(<)
Discount rate at measurement date 6.00% 6.00% 1.50%
Expected retum on plan assets 878 9.00 9.50

10.00 10.60 9.30

Medical cost trend rate (3nitial}
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Lh
v
(=]

Medical cost trend rate (ultimate) 5.50 550

{a} 2003 amounts do not include IP. 2002 amounts do not include CILCORF or CILCO,
(b Included in Ameren’s plan in 2003 and 2004. Represents predecessor information for 2002.
(¢} [nctuded in Ameren’s plan in 2004, Represemts predecessor information for 2003 and 2002

Assumed health care cost trend rates have a significant effect on the amounts reported for health care plans. In addition, we have
plan limits on the amount Ameren will contribute to future postretirement benefits. The following table presents the effects of a 1%
change in assumed health care cost trend rates:

. o . 1% Increase 1% Decrease
Ameren:

Effect on net periodic cost 3 3 3 (3
Effect on accumulated postretirement benefit obligation 47 (46)
Other

Ameren and CIPS sponsor 401(k) plans for eligible employees. An IP plan was merged into the Ameren plan during the fourth
quarter of 2004, The CILCO plan was merged into the Ameren plan at the beginning of 2004. The plans allow employees to
contribute a portion of their base pay in accordance with specific guidelines. Ameren, CIPS and IP (predecessor} match a percentage
of the employee contributions up to certain limits. Ameren’s and IP’s matching contributions to the 401(k) plans totaled $15 million
and $2 mitlion (predecessor), respectively, in 2004, Matching contributions to the Ameren, previous IP, and previous CILCO plans
were $14 million, 32 millien, and $1 million, respectively, in each of the years 2003 and 2002. CIPS" matching contributions 1o its
401(k} plan were less than §1 million annuaily in 2004, 2003 and 2002.

NOTE 12 - STOCK-BASED COMPENSATION

Ameren has a long-term incentive plan for eligible employees calted the Long-term Incentive Plan of 1998, which provides for the
grant of options, performance awards, restricted stock, dividend equivalents, and stock appreciation rights. Restricted stock awards
were granted in 2004, 2003 and 2002 as a component of our compensationprograms. We applied APB Opinion No. 25 in accounting
for our stock-based compensation for years priorto 2003. There have not been any stock options gramed since December 31, 2000.
Effective January 1, 2003, we prospectively adopted accounting for our stock-based compensation plans using the fair value
recognition provisions of SFAS No. 123. See Note | - Summary of Significant Accounting Policies for further information.

Restricted Stock

Restricted stock awards in Ameren common stock may be granied under our long-term incentive plan. Upon the achievement of
certain performance levels, the restricted stock award vests over a period of seven years, begiming at the date of grant, and includes
provisions requiring certain stock ownership levels based on position and salary. An accelerated vesting provision included in this plan
reduces the vesting period from seven years tothree years. During 2004, 2003, and 2002, respectively, 135,340, 152,956, and 154,678
restricted stock awards were granted. The weighted-average fair value for restricted stock awards granted in 2004, 2003, and 2002 was
$46.34, $39.74, and $42.50 per share, respectively. We record uneamed compensation (as a component of stockholders’ equity) equal
to the market value of the restricted stock on the date of grant and charge the unearned compensation to expense over the vesting
period.

Stock Qptions
Ameren

Options in Ameren common stock may be granted under our long-term incentive plan at a price not less than the fair-market value
of the common shares at the date of grant. Granted options vest over a period of five vears, beginning at the date of grant, and provide
for accelerated exercising upon the occurrence of certain events, including retirement. Outstanding options expire on various dates
through 2010. Subject to adjustment, 4 million shares have been authorized to be issued or delivered under our long-term incentive
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plan. In accordance with APB Opinion No. 25, no compensation expense was recognized related to our stock options for 2004, 2003

and 2002.

The following table presents Ameren stock option activity during 2004, 2003 and 2002:

2004 2003 2002
Number  Weighted-average | Number  Weighted-average | Number  Weighted-average
of Shares Option Price of Shares of Shares
Option Price - Gption Price
Qutstanding at beginning of’ 1,499,676 5 34.88 1,977453 & 3510 2241,107 % 35.23
year
Granted - - - - .
Exercised 1,088,437 35.44 477,717 260,324 36.11
35.78

Cancelled or expired - - - 3,330 43.00
Outstanding at end of year 411,239 33.38 1,499,676 34.88 1,977,433 35.10
Exercisable at end of year 272439 % M50 1,032,001 % 36.00 901,187 § 3697

The following table presents additional information about Ameren stock options oustanding at December 31, 2004:

Options Catstanding Options Exercisable
Exercise Qutstanding Weighted-average Weighted-average Exercisable Weighted-average
Price Shares Life {Vears) Exercise Price Shares Exercise Price
5 3lo0 267,775 5.0 $ 31.00 128975 s 31.00
36.625 89,575 4.0 ¢ 36.625 89,575 36.625
38.50 1,605 2.1 38.50 1,605 -38.50
3925 43,974 32 3925 43,974 3923
43.00 3316 0.8 43.00 8310 43.00
The fair values of stock options were estimated using a binomial option-pricing model with the following assumptions:
Grant Date Risk-free Interest Rate Option Term Expected Volatility Ex pected Dividend Yield
21100 6.81% 10 years 17.39% 6.61%
202199 5.44 10 years 18.80 6.51
6/16/98 563 10 years 17.68 6.55
4/23/98 6.01 10 years 17.63 6.55
2/10/97 570 10 years 13.17 6.53
2/7/96 5.87 10 years 13.67 6.32
CILCORP

Prior to Ameren’s acquisition of CILCORP, employees of CILCORP and CILCO participated in the AES Stock Option Plan that
provided for grants of AES common stock options to eligible participants, Under the terms of the plan, options were issued to purchase
shares of AES commeon stock at a price equal to 100% of the market price at the date the option was gramed. The options became
eligible for exercise under various schedules. The following table presents CILCORP stock option activity during 2002:

Predecessor 2002
_ Shares Weighted-average Exercise Price
Outstanding at beginning of year 566,445 $ 18.28
Granted -
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Exercised A .
Cancelled or expired 18,003 15 61
Quistanding at end of year 543442 5 754
Exercisable at end of year 578,062

Provisions of CILCORP bonus programs allowed for the cash-outof certain AES stock options in the-event of an acquisition of
CILCORP. CILCORP paid $3 million during 2003 for the cash-out of the entire 73,502 shares that were eligible under these
provisions. All other outstanding options under the AES Stock Option Plan remain the sole obligation of AES.

The following table presents the assumptions that were used in the Black-Scholes valuation method for shares of AES common

stock granted:

Year of Grant

Risk-free Interest Rate

Option Term

Expected Volatility

Expected Dividend Yield

2001 4.8%

8.2 vears

86%%

1%

P

Prior to Ameren’s acquisition of IP, certain IP employees participated in the equity compensation plans of Dynegy. On October 1,
2004, as a result of the acquisition, all unvested stock options granted to IP employees became null and void. The fotlowing table
presents 1P stock option activity:

Predecessor

Januvary 1, 2004 to
September 30, 2004

For the year ended

For the year ended
December 31, 2002

Number Weighted-avera Number Weighted-avera Number Weighted-average
of Shares ge of Shares ge of Shares
Option Price Option Price Option Price
Quistanding at beginning of 1,739,592 S 2459 1,606,086 % 2994 1,716,790 3 2992
period
Granted 42,987 3.06 335,500 1.77 - -
Exercised {143,141) 1.77 - - {16,497) 2338
Cancelled, forfeited or expired (1,616,844) 205 (201,994) 2922 (94,207) 30.66
Ouistanding at end of period(d) 22594 26.02 1,739,502 24.59 1,606.086 29.94
Excrcisable atend of period(@} 22,554 1.77 1,291,010 29.76 1,504,157 2766
Weighted average fair vaiue of
options granted at market
4.07 1.54

(8} The 22,594 exercisable options as of September 30, 2004, are an obligation of Dyregy; tharefore, additional successor information is not presented.

The following table presents the assumptions that were used in the Black-Scholes valuation method for shares of Dynegy common

Stock granted:

Year of Grant(a) Risk-free Interest Rate Option Term Expected Volatility Expected Dividend Yield
2003 3.92% L0 vears 0% na
2001 4.82 10 vears 46 1%

(2)  Assumptions for the 2004 grant are not presented as the expense associated with the options was negligible and the options werz either cancelled or assumed by

Dynegy.

[FERC FORM NO. 1 (ED. 12-88)

Page 123.56




Name of Respondent This Report is: Date of Report | Year/Period of Report
{1) X An Original (Mo, Da, Yr)
{2) __ A Resubmission I 2004/Q4

Central llitnois Public Service Company

NOTES TO FINANCIAL STATEMENTS (Centinued)

NOTE 13 - INCOME TAXES

The following table presents the effective tax rates on income before income taxes as a result of total income tax expense for each
of the Ameren Companies for 2004, 2003 and 2002:

2004 2003 2002

Ameren(2) 34% 37% 38%
UE 36 36 36
CIPS 33 18 39
Genco 37 40 39
CILCORPB) (218)

k]| 22
CILCO 14 38 36
1p{e) 39 39 39

(1) Excludes amounts for IP prior to the acquisition date of September 30, 2004 ¢xcludes amounts for CILCORP prior to the acquisition date of January 31, 2003,

(b} Represents predecessor information for 2002.

(c) - Represents predecessor information for January - September 2004, 2003 and 2002

The following table presents the principal reasons why the effective income tax rate differcd from the stautory federal income tax
rate for the years ended December 31, 2004, 2003 and 2002

Amerenid) 1E CIps Genco ciLcorp(by  CILCO 7 "ypic}
2004:
Statutory federal income tax rate: 35% 35% 35% 35% 35% 35% 35%
Increases (decreases) from:
Permanent liems(d) 2 - (0 (151 (16) -
Depreciation differences 1 1 {13 - {41) 1)) 1
Amortization of investment tax credit (1) 1)) {3 ()] {32) 3 (1}
State tax 3 4 5 5 (12) 3 5
Otherle) 4] (3) 2) 2) 1)) n (1)
Effective income 1ax rate M% 36%  33% 37% 218)% 14% 39%
2003:
Siatutory federal income tax rate: 35% 35% 35% 35% 35% 35% 35%
Increases (decreases) from:
Depreciation differences t 1 1 - 1) (D] 2
Amortization of investment tax credit - - 4) {1 (4) (1) n
State tax 5
3 3 7 5 6 3
Resolution of state income tax matters -
(') - 2n - - -
Other(€) ity 3) - I (&) 3 @)
Effective income tax rate 3% 36% 18% 40% 3% 38% 39%
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H2:
Statutory federal income tax rate: : 35% 35% 35% 35% 35% 35% 35%,
Increases (decreases) from;
Depreciation differences 2 2 H 4 }] (4) ) 1
Amortization of investment 1ax credit - - (n
' 3 3 (5 @)
State tax 6 5
3 3 5 5 5
Other(€) @ (4) - 3 (o
9 -
Effcctive income tax rate 38% 36% 39% 9% 22% 36% 39%

(a) Excludes amounts for IP prior to the acquisition date of September 30, 2004: excludes amounts for CILCORP prior to the acquisition date of January 31, 2003.
{b) Represents predecessor information for 2002,

{c) Represents predecessor information for January - September 2004, 2003 and 2002.
(d)Permane  ntitems primarily include FAS 106-2 Medicase Part D for Ameren, UE, CIPS, CILCORP and CILCO and a litigation settlernent at CILCORP and

CILCO.
{&) CILCORP Other primarily includes low-income housing tax credits and company-owned life insurance.

The following table presents the components of income tax expense for the years ended December 31, 2004, 2003 and 2002:

Ameren(d) UE CIPS Genco CILCORP() CILCO Ipc)
2004: :
Taxes currently pavable (principally
- federal) ) 5 50
’ i 5 7 5 97 5 6 § & 5 (51 $¢35)
Deferred taxes (principally federal) 40
350 117 11 60 . 45 - 43
Deferred investment tax credits,
amortization a)
() (1) 2) (2) 2
Total income tax expense (benefit) $ 282 § 208 5 16 3 64 $ B 56 5 89
Ameren(3) UE CIPS Genco CILCORrp(b) CILCO 1P(e)
2043;
Taxes currently payable (principally
federal)
$ 313 § 254 $ 25 $ 22 5 19 $53 3101
Deferred taxes (principally federal}
11 3 18 30 (6) {23) (23)
Deferred investment tax credits,
amortization {6)
(1) n 2 @ 2) [0)]
Total income tax expense £ 6
: % 313 £ 251 § 50 $ 11 328 3 77
Included in cumulative effect of
change in accounting principle
(12) - - (12} (Ed) {i6) @)
[neluded in Income Taxes on
Statement of Income
_ § 3 3 251 $ 6 $ 38 § 9 512 375
2002:
Taxes currently payable {principaily
federal)
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5 172 5 171 $ 33 £ (41) § 14 5 3l 139
Deferred taxes
(principally federal}
74 28 (15) a3 {5) (3) 34
Deferred investment tax credits,
amortization
9) {6) (1 (2) 2) 2) (1)
Total income tax expense $ 237 $ 193 § 07 $ 20 $ 7 $ 26
$£104

(4} Exctudes amounts for IP prior to the acquisition date of September 30, 2004: excludes amounts for CILCORFP prior to the acquisition date of January 31, 2003.
(b) Represents predecessor information for 2002
() Represents predecessor information for January - Septernber 2004, 2003 and 2002

The following table presents the deferred tax assets and deferred tax liabilities recorded as a result of temporary differences at
December 31, 2004 and 2003:

Ameren(d) UE CIPS Genco CILCOR CILCO 1P(C)

pib)
2004:
Accumulated deferred income taxes, net liability
{asset):
Plant refated $ 1,748 $1,102 $ 103 § 23 5 258 § 198 $ 28
Deferred intercompany tax gain/basis step-up - - 149 (149) - - -
Regulatory assets (libilities), net 45 55 @ - - 6) (6)
Capitalized taxes and expenses 3% 149 53 4] 90 8 N
Deferred benefit costs ]
{265) (463 2 2 (122) {64y (110)
Other {24) {42) 3 [£3] (1) 14 24
Total net accumulated deferred income tax
liabilities §
$§ 1,898 $1,218 s i46 s 219 $ 134 §(65)
2003:
Accumulated deferred income taxes, net liability
(asset):
Plant related § 1,634 51,123 $ 78 $ 210 3 228 § 162 $275
Deferred intercompany tax gain/basis step-up - - 162 (162) - - 630
Regulatory assets (liabilitics), net 116 126 {6) - {4) (4) (23)
Capitalized taxes and expenses 388 135 59 54 93 (7 81!
Deferred benefit costs
(223) (82) %) (5) (122) (59) 5
Other {60) (12) (26} 1 (12) 11 25
Total net accumulated deferred income tax $ 1,855 $1,290 § 269 $ 98 $ 183 3103 $ 953
liabilities

(a) Excludes amounts for IP prior to the acquisition date of September 30, 2004; excludes amounts for CILCORP prior to the acquisition date of January 34, 2003;
and includes amounts for Ameren Registrant and non-Registrant subsidiaries and intercompany eliminations.

() CILCORP consolidates CILCO and therefore includes CILCO in its balances.

(c) Represents predecessor informatien for 2003.

Upon Ameren’s acquisition of IP, IP’s net accumulated deferred income tax liabilities and unamortized accumulated investment
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tax credits were eliminated. Subsequentto the acquisition, IP began recording new accumulated deferred tax assets and liabilties and
had recorded net deferred income tax assets of $65 million as of December 31, 2004,

NOTE 14 - RELATED PARTY TRANSACTIONS

The Ameren Companies have engaged in, and may in the future engage in, affiliate transactions in the normal course of business.
These transactions primarily consist of gas and power purchases and sales, services received or rendered, and borrowmgs and lendings.
Transactions between affiliates are reported as intercompany transactions on their financial statements, but are eliminated in
consolidation for Ameren’s financial statements. Below are the material related-party agreements.

Electric Power Supply Agreements

Under two electric power supply agreements, Genco & obliged to supply to Marketing Company, and Marketing Company, in
turn, is obliged to supply to CIPS with all of the energy and capacity CIPS needs to offer service for resale to its native load customers
at ICC-related rates and to fulfill its other obligations under all applicable federal and state tariffs or contracts. Any power not used by
CIPS is sold by Marketing Company under various long-term wholesale and retail contracts. For native lead, CIPS pays an annual
capacity charge per megawatt (the greater of its forecasted peak demand or actual demand), plus an energy charge per megawatthour to
Marketing Company. For fixed-price retail customers outside of the tariff, CIPS pays Marketing Company the price it receives under
these contracts. The fees paid by CIPS to Marketing Company for native load and fixed-price retail customers and any other sales by
Marketing Comparty under various long-term wholesale and retail contracts are passed through to Genco. In addition, under the power
supply agreement between Genco and Marketing Company, Genco bears all generatiorrrelated operating risks, including plant
performance, operations, maimenance, efficiency, emplovee retention and other matters. There are no guarantees, bargain purchase
options, or other terms that may convey to CIPS the right to use the property and plant of Genco. The expiration date for the agreement
between CIPS and Marketing Company has been extended to December 31, 2006. The agreement between Genco and Marketing
Company can be terminated by either party upon one year’s notice. This extension was required by the ICC in its order approving
Ameren’s acquisition of CILCORFPand CILCO.

In October 2003, in conjunction with CILCQO's transfer to AERG of substantially all of its generating assets, AERG entered invo
an electric power supply agreement to supply CILCQO with sufficient power to meet its native load requirements. CILCO pays a
monthly capacity charge per megawatt based on i system capacity requirements, plus an energy charge per megawatthour. The
expiration date for this agreement has been extended to December 31, 2006, The ICC required this extension in its order approving
Ameren’s acquisition of CILCORPand CILCO. Also in conjunction with CILCO’s generating asset transfer, a bilateral power supply
agreement was entered into between AERG and Marketing Company. This agreement provides for AERG to sell excess power to
Marketing Company for sales outside the CIL.CQ control area, and it also allows Marketing Company to sell power to AERG to fulfill
CILCO’s native load requirements.

CILCO had an agreement with CIPS for the purchase of 100 megawatts of capacity and firm energy for the montis of January and
June through September under a contract that commenced in January 2000 and expired in September 2003. This power was supplied
by Genco through the Marketing Company, CIPS, and Genco electric power supply agreements discussed above.

UE, CIPS, IP and a nonaffiliated company are parties to a power supply agreement with EEI to purchase and sell capacity and
energy, This agreement expires on December 31, 2005, Under a separate agreement that expires on December 31, 2005, CiP5 resold
its entitlements under the power supply agreement wit EEI to Marketing Company. Marketing Company and certain nonaffiliated
€Ompanics are parties to a power supply agreement with Midwest Electric Power, Inc., a subsidiary of EEI, to purchase capacity and
energy. This agreement’s term is year to year on a calendar basis unless the purchasing parties unanimously agree to terminate their
participation.

UE has a 150-megawatt power supply agreement with Marketing Company that expires December 31, 2005. UE also had a
one-year 450-megawatt power supply agteementwith Marketing Company that expired in May 2002 and another one-year 200
megawatt power supply agreement with Marketing Company that expired in May 2003. Power supplied by Marketing Company to UE
through these agreements is being obtained from Genco.

In December 2003, the SEC approved an agency agreement between AERG and Marketing Company that authorizes Marketing
Company, on behalf of AERG, to sell AERG’s excess generation or to purchase power needed to supply AERG customers.

[n December 2004, Marketing Company and IP entered into an agency agreement that authorizes Marketing Company, on behalf
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of IP, to sell or purchase, as necessary, electric energy and capacity in the wholesale market for 2005 and 2006.

1P had a contract with a former affiliate, DMG, to supply power via purchase agreements that expired at the end of 2004. The
purchased power agreement with DMG obliged DMG to provide power to IP up to the reservation amount, and at the same prices,
even if DMG had individual units unavailable at various times.

1P is party to several commercial and industrial electric and gas sales agreements with DMG, which were entered into prior to
Ameren’s acquisition of [P. These are typically yearly contracts that renew automatically unless cancelled by either party pursnant to a
30-day written notice.

Also prior to Ameren’s acquisition, IP purchased natural gas from Dynegyto serve its gas distribution business under a Gas
Industry Standards Board master base contract that terminated October 1, 2004. Under this agreement, IP executed multiple
transactions in 2002 and 2003 that covered deliveries for the yearly winter peak scason from November through March. One
transaction was executed in 2004 to provide deliveries from January to March 2004.

Interconnection and Transmission Agreements

UE, CIPS and IP are parties to an interconnection agreement for the use of their respective transmission lines and other facilities
for the distribution of power. In addition, CILCO and IP are parties to a similar interconnection agreement These agreements have no
coniractual expiration date but may be terminated by either party with three years notice.

[P is party to transmission and interconnection sales agreements with DYPM, a former affiliate, for the use of IP’s transmission
lines and other facilities. The transmission sale agreements expire in April and June 2005. The intercennection sales agreements expire
January 1,2006. On October 1, 2004, pursuant to the.sale of IP to Ameren, all contimuing contracts with Dynegy and its affiliates
became third-party agreements. .

Jeint Dispatch Agreement

UE and Genco jointly dispatch electric generation under a joint dispatch agreement among UE, Genco and CIPS. Under the
agreement, each affiligte is permitted to use the cheapest generation available first, whether it be from UE or Genco. Each affiliate has
the option to serve its load requirements from its own generation first, and then to allow access to any available generation to its
affiliate. The joint dispatch agreement can be termmated by either party upon one year’s nofice. Inan order approving the transfer of
UE’s Illinois-based utility businesses to CIPS (see Note 3 — Rate and Regulatory Matters), the MoPSC ordered UE to amend the joint
dispatch agreement so that margins on short-term power sales will be determined by generation output as opposed to load. This will
provide UE with a larger share of the margins on short-term sales of power from e combined generation of UE and Genco. Such an
amendment is expected to provide to UE with additional annual margins ranging from $7 million to $24 million for UE’s share of
short-term power sales. Such an amendment is expected to result in a corresponding reduction in Genco’s margins from its share of
short-term power sales. However, this reduction is expected to be mitigated by margins received from additional power sales by Genco
{through Marketing Company) to CIPS to serve the transferred UE Illinois-based electric utility business through the end of 2006

under the current power supply contracts.

The termination of the joint dispatch agreement, or modifications b it, could have a material effect on Ameren, UE or Genco.
Meodifications to or termination of the agreement would not have an immediate impact on Ameren because of UE’s Missouri electric
rate moratorium, which ends June 30, 2006.

Any excess generation not used by UE or Genco through the joint dispatch agreement is sold to third parties through Ameren
Energy, serving as each affiliate’s agent. Ameren Energy also acts as agent on behalf of UE and Genco to purchase power when they

require it.
Support Services Agreements

Costs of support services provided by Ameren Services, Ameren Energy, and AFSto their affiliates, inciuding wages, employee
benefits, professional services, and other expenses are based on, or are an allocation of, actual costs incurred. Effective September 30,
2004, 1P was added to the support services agreements with Ameren Services and AFS. Prior 1o this, IP operated under Dynegy’s
consolidated group’s Services and Facilities Agreement, whereby other Dynegy affiliates exchanged with IP services such as financial,
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legal, information technology, and human resources, as well as shared facility space. IP services were exchanged at fully distributed
costs and revenues were not recorded under this agreement. This agreement was terminated in conjunction with IP’s sale to Ameren.

Executory Tolling, Gas Sales, and Transportation Agreements

Under an executory tolling agreement, CILCO purchases steam, chilied water, and electricity from Medina Valley. In connection
with this agreement, Medina Valley purchases gas to fuel its generating facility from AFS under a fuel supply and services agreement.
Prior to September 2003, Medina Valley purchased gas from CILCORP Energy Services, Inc., a subsidiary of CILCORP that operated
gas management services including commeodity procurement and redelivery to retail customers, and gas transportation from CILCO.

Under a gas transportation agreement, Genco acquires gas transportation service from UE for its Columbia, Missouri CTs. This
agreement expires in February 2016.

Notes Receivable from Former Affiliate

At December 31, 2004, there was no principal owtstanding under 1P's $2.3 billion Note Receivable from Former Affiliate, as it
was elitninated in connection with the sale of all of IP*s common stock and approximately 73% of its preferred stock © Ameren. Due
to the prepayments described below, IP had no accrued interest at December 31, 2004 or 2003. In July, September, October and
December 2003, Dynegy made interest payments totaling $256 million on its $2.3 billion intercompany note payable to Illinova, which
in tun made interest payments totaling $256 mitlion to IP under the Note Receivable from Former Affiliate. These interest payments
represented accrued interest on the notes for the months of April through December 2003 and prepaid interest for e months of
January 2004 through September 2004. In January 2004, IP received an additional interest prepayment of $43 million. These notes
contained payment provisions pursuant to which semi-annualinterest payments of $86 million were due on Apr,i | and October 1 of
each year, See Note 2 - Acquisitions for further information.

Transitional Funding Securitizaiion Financing Agreement

IP's financial statements include related-party transactions with the IP SPT, its wholly owned unconsolidated subsidiary, which
was deconsolidated in accordance with the adoption of FIN No. 46R effective on December 31, 2003, In accordance withthe
Transitional Funding Securitization Financing Agreement, IP must designate a portion of the cash received from customer billings to
fund payment of the TFNs. The amounts received are remitted to the 1P SPT and are restricted for the sole purpose of paying downthe
TFNs. Due to the adoption of FIN No. 46R and resulting deconsolidation of P SPT, these amounts are netied against the current
portion of IP’s long-term debt payable to IP SPT on [P’s December 31, 2004 consolidated balance sheet. See Note 1 — Summary of
Significant Accounting Policies for further information.

Money Pools
Utiliy

UE, CIPS, CILCO and IP have the ability 1o borrow from Ameren andfrom each other through a utility money pool agreement.
Ameren Services administers the utility money pool and tracks internal and extemal funds separately. Ameren Services also
participates in the utility money pool. Ameren and AERG may participate in the utility money pool only as lenders. Internal funds are
Surplus funds contributed to the utility money pool from participants. The primary source of external funds for the utility money pool is
the UE commercial paper program. Through the utility money pool, the pool participants can access committed credit facilities at
Ameren that totaled $935 million at December 31, 2004. These facilities are in addition to UE’s $154 million, CIPS’ $15 million, and
CILCO’s $60 million in committed credit facilities, which are also available to the utility money pool participants. Based on
outstanding UE commercial paper borrowings at December 31, 2004, $789 million was available for borrowing under Ameren credit
facilities through the utility money pool agreement. The total amount available to the pool participants from the utility money pool at
any given time is reduced by the amount of borrowings by their affiliates, but increased to the extent the pool participants have surplus
funds or other extemal sources are used to increase the available amounts. The availability of funds is also determined by funding
requirement limits established by the SEC under the PUHCA. UE, CIPS, CILCO, IP and Ameren Services rely on the utility money
pool to coordinate and provide for certain short-term cash and working capital requirements. Borrowers receiving a loan under the
wility meney pool agreement mist repay the principal amount of such loan, together with accrued interest. The rate of interest depends
on the composition of internal and external funds in the utility money pool, The average interest rate for borrowing under the wility
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money pool for the year ended December 31, 2004 was 1.38% (2003 - 1.14%).

On September 30, 2004, in conjunction with the completion on that date of Ameren’s acquisition of IP, a unilateral borrowing
agreement was entered into between Ameren, [P, and Ameren Services that enables P 10 make short-term borrowings directly from
Ameren. The aggregate amount of borrowings outstanding at any time by IP under the unilateral borrowing agreement and the utility
money pool agreement, together with any short-term borrowings by IP, may not exceed $500 million, pursuant to authorization from
the 1CC and the SEC under the PUHCA. Ameren Services is responsible for operation and administration of the agreement. At
December 31, 2004, IP had loaned $140 miliion to the utility money pool.

Non-state-reguiated subsidiaries

Gerico and other non-state-regulated Ameren subsidiaries havethe ability to borrow up to $935 million in total from Ameren
through a non-state-regulated subsidiary money pool agreement. However, the total amount available to the pool participants at any
time is reduced by the amount of borrowings from Ameren by its subsidiaries and is increased to the extent that other pool participants
advance surplus finds to the non-state-regulated subsidiary money pool or extermal sources are used to increase the available amounts.
At December 31, 2004, $789 million was available through the non-state-regulated subsidiary money pool, excluding additional funds
available through excess cash balances. The nomstate-regulated subsidiary money pool was established to coordinate and provide for
short-term cash and working capital requirements of Ameren’s non-state-regulated activties. It is administered by Ameren Services.
Borrowers receiving a loan under the non-state-regulated subsidiary money pool agreement mist repay the principal amount of such
loan, together with accrued interest. The rate of interest depends on the composition of internal and external funds in the
non-state-regulated subsidiary money pool. These rates are based on the cost of finds used for money pool advances. Ameren ard
CILCORP are authorized 10 act only as lenders to the non-state-regulated subsidiary morey pool. In October 2003, AERG received the
required regulatory approval necessary to participate in the non-state-regulated subsidiary morey pool. The average interest rate for
borrowing under the non-state-regulated subsidiary money pool for theyear ended December 31, 2004 was §.84% (2003 - 8.84%).

CILCORP has been granted authority by the SEC under the PUHCA to borrow up 10 $230 milljon dircctly from Ameren in a
separate arrangement unrelated to the money pools, At December 31, 2004, CILCORP had notes payable under this agreement of $72
million {2003 - $46 million) at an average interest rate of 8.84% for the year ended December 31, 2004.

Intercompany Promissory Notes

As of December 31, 2004, Genco has affiliate notes payable of $249 million and $34 millionto CIPS and Ameren, respectively,
which, by their current terms, have final payments of principal and interest due on May 1, 2005. These notes bear interest at 7%. In
November 2004, Genco made a $75 million principal prepayment inder its note payable to CIPS. The note payable to CIPS was issued
in conjunction with the transfer of its electric generating assets and reiated liabilities to Genco. Gence and CIPS plan to renew or
modify the CIPS note to extend the principal maturity to May 1, 2010, which is expected to include continued amortization of the
principal amount. Genco and Ameren are currently evaluating various alternatives with respect to the note payable to Ameren. In the
event the maturities of these notes are not extended or restructured, Genco may need 1o access other financing sources to meet the
maturity obligation to the extent it does not have cash available from its operating cash flows. Such sources of financing could include
borrowings under the non-state-regutated subsidiary money pool, or infusion of equity capital or new direct borrowings from Ameren,
alt subject to applicable regulatory financing aithorizations and provisions in Genco’s senior note indenture.

Operating Leases

Under an operating lease agreement, Genco i leasing certain CTs at a Joppa, 1llinois site to its parent, Development Company for
a minimum term of 15 years, expiring September 30, 2015. Under an electric power supply agreement with Marketing Company,
Development Company supplies the capacity and energy from these leased units to Marketing Company, which in tumn supplies the
energy to Genco.

In September 1999, IP entered into an operating lease on four gas turbings located in Tilton, 1llirois and a separate land lease at
the Tilton site. IP sublet the turbines to its former affiliate, DMG, ip October 1999. In July 2004, subsequent to the expiration of a
statutory notice periad after a filing at the ICC, [P terminated its lease withthe original lessor. DMG then executed a transfer
agreement under which the original lessor sold the turbine assets to DMG for the full contract price of $81 million. Additionally, IP
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assigned its associated land lease on the Tilten site to DMG. For IP, the Tilton lease was a complete pass-through, with no revenue or
expense to [P, as DMG made alt of the payments onIP's behalf. The receivable from DMG was offset by a corresponding payable to
the lessor. For additional information relating to the Tilton capital lease and related asset retirement obligation liability, sec Note 1 ~

Summary of Significant Accounting Policies.

UE

The following tables present the impact of related party transactions on UE’s Consolidated Statement of Income for the years
ended December 31, 2004, 2003 and 2002, and on the Censolidated Balance Sheet as of December 31, 2004 and 2003, based
primarily on the agreements discussed above:

Statement of Income 2004 2003 2042
Operating revenues from affihates:
Power supply agreement with EEI $ 7 b 6 $ 9
Joint dispatch agreement with Genco 17 112 75
Apgency agreemeni with Ameren Energy 214 202 165
Gras transportation agreement with Genco 1 1 {
Total operating revenues § 339 § 3 5 250

¢

Fuel and purchased power expenses from affiliates:
Power supply agreements:

EEl $ 68 _ § 58 5 51
" Marketing Company 9 9 17
Join dispatch agreement with Genco 46 50 40
Agency agreement with Ameren Energy 72 66 127
Total fuel and purchased power expenses :
5 19§ ) $ 173 $ 235
Other operating expenses;
Suppont service agreements:
Ameren Services $ 158 3 165 $ 163
Ameren Energy 2 22 33
AFS 4 3 §
Total other operating expenses
$§ 164 $ 193 s 20
Interest expense:
Borrowings (advances) related to money pool s 3 3 2 $ 1
Balance Sheet 2004 2003
Assers:
Miscellaneous accounts and notes receivable $ 9 § 16
Advances to money pool 1 12
12
Liabilities:
Accounls payable and wages payable ’ $ 53 b3 46
Borrowings from money pocl 2 -
Clps
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The following tables present the impact of related party transactions on CIPS” Staternent of Income for the years ended December
31, 2004, 2003 and 2002, and on the Balance Sheet as of December 31, 2004, and 2003, based primarily on the agreements discussed
above:

Statement of Income 2004 2003 2002
Operating revenues from affiliates:
Power supply agreements:
Marketing Company

s 3 8 29 3 25
CILCO - 8 8
Total aperating revenues
$§ M $ 37 3 33
Fuel and purchased power expenses from atfiliates:
Power supply agreemenis:
Marketing Company 5 291 £ 32
3 383
EEl 4 29 28
Total fuel and purchased power expenses 5 328
5 34 3 418
Other operating expenses:
Support scrvice agreements:
Ameren Services 5 48 b 54 3 61
AFS 1 1 i
Toal other operating expenses $ 49 $ 33 -8 62
[nterest (expense) income: ) .
Mote recetvable from Genco § 23 $ 27 . % 31
Borrowings {advances) related to money pool - - [t})
Balance Sheet 2004 2003
Assets:
Miscellaneous accounts and notes receivable ] 12 b 10
Promissery note receivable from Geneola) 249 ERE
Tax receivable from Gencoll) 149 162
Liabilities:
Accounts payable and wages payable $ 49 3 43
Borrowings from money pool 68 121

{a) Amount includes current portion of $249 militon as of Decernber 31, 2004 (December 31, 2063 - $49 million).
Amount includes current portion of §11 million as of December 31, 2004 (December 31, 2003 - $12 million).

Genco

The following tables present the impact of related party transactions on Genco’s Statement of Income for the years ended
December 31, 2004, 2003 and 2002, and on the Balance Sheet as of December 31,2004 and 2003, based primarily on the agreements
discussed above:

Statement of Income 2004 2003 2002
Operating revenues from affiliates:

Power supply apreemerts:
Marketing Company s 693 $ 632 $ 626

EEI 3 4 4
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CILCORP

The following tables present the impact of related party transactions on CILCORP’s Consolidated Statemert of Income for the
years ended December 31, 2004, 2003 and 2002, and on the Consolidated Balance Sheet as of December 31,2004 and 2003, based
primarily on the agreements discussed above:

Statement of Incame(a)(E) 2004 2003 2002

Operating revenues from affiliates:
Gas supply and services agreement with Medina Valley

S - 3 12 3 14
Total operating revenues
) ] 12 b 14
Fuel and purchased power expenses from affiliates:
Executory tolling agreemon with Medina Valley
8 30 5 26 $ 25
Power purchase agreement with CIPS{¢} - g 8
Bilaleral supply agreement with Marketing Company - | -
Toual fue! and purchased power expenses
3 30 $§ 35 5 33
Other operating expenses:
Support services agreements:
Ameren Services b 54 ) 15 3 -
AFS 2 2 -
Total other operating expenses s 56 $ 17 $ -
Intercst expense:
Note payable o Ameren s 5 3 1 3 -
Borrowings related to money pool 5 - -

{2) 2002 amounts represent predecessor information. 2003 amounts include January 2003 predecessor information, which included $2 million in operating reventes
and $3 million in purchased power associated with the executory tolling agreement with Medina Valley.

{b) CILCORP consolidates CILCO and therefore includes CILCO amounts in its balances.

(¢) CIPS was not a related party of CILCORP prior o January 31, 2003.

Balance Sheet(3) 2004 2003
Assets:
Miscetlaneons accounts and notes receivable § 9 b3 8
Liabilities:
Accounts and wages payable s 42 $ 16
Note payable to Ameren 72 46
Borrowings from money pool 166 145

{a} CILCORP consolidates CILCO and therefore includes C11.CO amounts in its balances.
CILCO

The following tables present the impact of related party transactions on CILCO’s Consolidated Statement of Income for the years
ended December 31, 2004, 2003 and 2002, and on the Consolidated Balance Sheet as of December 31,2004, and 2003, based
primarily on the various agreements discussed above:

Statement of Income 2004 2003 2002
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Fuel and purchased power experses from affiliates
Execulory tolling agreement with Medina Vailey

5 30 § 26 b 25
Power purchase agreement with CIPS
- 8 8
Bilateral supply agreement with Marketing Company
- 1 -
Total fuel and purchascd power expenses 5 30 $ 33 _
$ 33
Other opetaling expenses:
Support Services agreements;
Ameren Services
s 52 $ 15 5 -
AFS
2 2 -
Tutal other operating expenses
$ 54 3 17 § -
Interest expense:
Borrowings related 10 money pool
5 $ 3 - 3 -
Balance Sheet 2004 2003
Assels:
Miscellaneous accounts and notes receivable $ 1 3 6
Liabilities:
Accounts and wages payahle ¥ 42 3 23
Borrowings from money pool 169 149
iP

The following tables present the impact of related party transactions on TP’s Consolidated Statement of Income for the years ended
December 31, 2004, 2003 and 2002, and on the Consolidated Balance Sheet as of December 31, 2004 and 2003, based primarily on
the various agreements discussed above:

Three Months Nine Months Ended
September 30,
Statement of Income 2004(a) 2003(3) 20022
Operating revenues from affiliates and former affiliates:
Retail electricity sales to DMG
5 - $ 1 5 3 3 3
Retail naturat gas sales DMG
- 5 9 10
Transmission sales to DYPM
- 10 14 17
Interconmection transmission with DYPM
- 3 2 3
Interest income from former affiliates
- 128 170 170
Total operating revenues
5 - § 147 3198 5 203
Fuel and purchased power expenses from affiliates and former
affiliates:
Power supply agreements:
y - § 346 3472 $ 486
EEI
3 - - -
Gas purchased from Dynepy
- 6 50 25
Etal fuel and purchased power expenses 5§ 3 s 3In §$522 $  Sil
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Other operating expenses:
Services and facilities agreement - Dynegy

Total other operating expenses

Interest expense {income):
Intcrest expense for [P SPT

Imerest expense an Tilton lease
Interest income on Tilton lease

Advances to mongy pool

{a) Represents predecessor information.

Balance Sheet 2004 2003(2)

Assety
Accounts receivable

Miscelaneous accounts and notes receivable L] -
Advances related o money pool
fnvestment in [P SPT 7 6
Notes receivable from former affiliaic -

Liabilitics:
Accounts and wages payable e 5 4 b 14

Long-term debt to 1P SPT(R)

Other deferred credits and ather noncwrent {iabilities - 128

{a} Represents predecessor information.
1 Amount includes current portion of $74 million as of December 31, 2004 {December 31, 2003 - $74 million) and includes a purchase accounting fair value
adjustment of $18 million as of December 31, 2004.

NOTE 15~ COMMITMENTS AND CONTINGENCIES

As a result of issues generated in the course of daily business, we are involved in legal, 1ax and regulatory proceedings before
various courts, regulatory commissions, and govemmental agencies, some of which involve substantial amounts of money. We believe
that the final disposition of these proceedings, except as otherwise disclosed in these notes to our financial statements, will not have an
adverse material effect on our results of operations, financial position or liquidity.

Capital Expenditures

See Note 3 — Rate and Regulatory Matters for information regarding Ameren’s capital expenditure commitment with respect to P,
which was included in the JCC order approving Ameren’s acquisition of 1P, as well as for information regarding Ameten’s and UE’s
capital expenditure commitmnents, which were agreed upon in relation to UE’s 2002 Missouri electric rate case settlement and UE's
2003 Missouri gas rate case settlement, Additionally, UE's future estimated capital expenditures include the addition of new CTs with
approximately 330 megawatts of capacity atits Venice, Illinois plant site by the end of 2005. Total costs expected to be incurred for
these units are $125 million, of which $82 million was committed as of December 31, 2004.

Callaway Nuclear Plant

The following table presents insurance coverage at UE’s Callaway nuclear plart at December 31, 2004:

Type and Source of Coverage Maximum Coverages Maximum Assessments for Single Incidents
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