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In December 2004, the FASB issued SFAS Xo. 123 (as revised SFAS No. 123R), “Share Based Payment,” which revises SFAS 
No. 123 and supersedes APB OpinionNo. 25. SFAS No. 123R will require companies to measure the cost o f  employee services 
received in exchange for an award of equity instruments based on the grant-date fair value o f  the award. The fair value of the award 
wi l l  be remeasured subsequently at each reportingdate throushthe settlement date; the changes in fair value wil l  be recognized as 
compensation cost ineach period. The fair-value based method inthis statement is similar to the fair-value based method i n  SFAS No. 
123 in most respects. SFAS No. 123R i s  efiective for Amerenfor the quarterly period ending September 30, 2005. The statement 
applies to all awards granted or modified after the effective date. % adoption of th is  statement is not expected to have a material 
adverse impact on our results of  operations, financial position, or liquidity upon adoption. 

Had compensation cost for a l l  stock options and stock awards granted prior to 2003 been determined on a fau-value basis 
consistent witll SFAS No. 123, net income woukJ have approximated the followirg pro forma amountsfor the years ended December 
31, 2004,2003 and 2002, respectively. 

Year Ended Dcrrmbrr31, 
Amereda) 2004 2003 2002 

Net income as repond 5 530 $ 524 6 382 

Date of Report YearlPeriod of Report 
(Mo. Da, Yr) 

I /  2004104 

Add Stock-based employee compensation e r p r e  included in rcponed net 

income, net of related t u  effectda) 
1 3 2 

Deduct: Total stock-based employee compmralion expense determined under 
fair-valw based mcthad lor all awards, net of related tax etlects 

4 4 3 
P ~ O  r0-a net i ~ m t  $ 529 $ 523 I 381 

Diluted earnmgr per rharc as reportrd 2.84 3 25 2 60 

Diluted earnings per share pro forma 2.84 3 24 2 60 

Predecessor 
Year Ended D i r e m k r  31. 

CILCORP(a) 2002W 
Net income as reponed I 25 

Add Stock-based employee compensation expense included m rcpencd net 
Income, net of related tax effects(*) 

Deduct: Total stock-based employcc comwmion expemc determined under 
fair-value baed method lor all awards. net ofrelated lax cffecn 

Pro forma ret income 6 23 
L 

PrCdcCtSSOr 
Year Ended Derrmbrr31, 

Jsnonry I ,  2004 to 
id4 Septembrr 30,2004 2003 2002 

Net income as reponed s I 1 2  $ 117 $ 161 

Add: Stock-bared employee compensation cxpenre included in reported net 
income. net of related tax dTccda)  

Lkducl: Total stock-bad employee compmalion cxpcnse detenined under 
fair-value bared method for a11 awards, ret of related tar cffccls 
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The fair value of the nuclear decommissionirg m s t  fund for UE‘s Callaway nmlear plant is reported in Nuclear Decommissioning 
Trust Fund in Ameren’s and U F s  Consolidated Balance Sheets. This amount is legalb restricted: It may be med Only to fund the costs 
of nuclear decommissionirg. Changes in the fair value ofthe m s t  fund are recorded as an increase or decrease to theregulatory asset 
recorded in connection with the adoption of SFAS No. 143 

In June 2004, the FASB issued an exposure draft on a proposed interpretation of SFAS No. 143. The FASB is expected to issue a 
final interpretation in the first quarter of 2005. Under the interpretation, a legal obligation to perform an asset retirement activity that is 
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NOTES TO FINANCIAL STATEMENTS (Conlinued) 

$109 million. In addition, we recorded a fair value adjustment,resulting in a net asset of $24 million, for IP’s power supply agreement 
with €El that expires at the end of 2006. The excess of the purchase price for IPS common stockand preferred stock over tangible net 
assets acquired has been allocated preliminarily to goodwill in the amount of $320 million, net of future tax benefits. For income tax 
purposes, we expect that a portion of the pwchase price will be allocated to goodwill and that such portion will be deducted ratably 
over a 15-year period. No specifically identifable intangible assets have been identified. 
cuncnt assets s 374 

~mpcny and plant 1,967 

~nvcrtmmts and other noncunent asselS 381 

Goodwill 320 

Total assee acquired 3.048 

Current liahililier 234 

Long-tam debt, including current maturities 1,982 

Other noncurrent liabililier 450 

Total liabilities assumed 2,666 

Prcfemd stack arrurned 13 

Nei asee acquired I 369 

The following unaudited pro forma tirrancial information presents a summary of Ameren’s consolidated resulk of operations for 
the years ended December 3 1,2004 and 2003, as ifthe acquisition of IP had been completed at the beginning of 2003, including pro 
forma adjustments, which are based upon prelimimiy estimates, to reflect the allocation of the purchase price to the acquired net 
assets. The pro forma financial information does not include cost savings that may result fromthe combination of Ameren uith IP. 

For Ihe years ended 

Decemhrr31. 2004 2003 

Income before cumulative 

cffecl of change in accounting 

principk 

Cumulative effect of change 

in accounting principle. net oftaxes 

Net income 

5 

$6320 

7 

67 7 

5 6,123 

16 

$619 

Earnings per share -basic 
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- NOTES TO FINANCIAL STATEMENTS (Continued) 

- diluied s 3.18 13.55 

This pro forma information is not necessarily indicative of the resuhs of operations as they would h v e  been had the transaction 
been effected on the assumed date, mr is it an indication of trends for future results. 

IP‘s Note Receivable from Former Affiliate of $2.3 billion was eliminated as of September 30,2004, and prior to Ameren’s 
acquisition of IP to meet the conditions of the closing. Steps to eliminate the Note were made: ( I )  reducing the principal balance by 
offsetting certainpayables owed by IP to lllinova and other Dynegy entities; (2) offsetting the principal balance by theamount of 
interest that had been paid by Illinova to IP, but not yet earned; and (3) eliminating a portion in consideration of Illinova’s assumption 
of 1P’s net deferred tax obligation and IP’s contemporaneous repurchse (and cancellation immediately tkreafier) of 39,892,213 of 1P 
common shares. The 12,751,724 IP treasury shares held as of December 31, 2003, werecanceled in 2004. The remaining principal 
balance of 1P’s Note Receivable from Former Affiliate was eliminated, as pan of IP’s overall recapitalization, with a corresponding 
reduction to 1P’s retained earnings. The elimination of IP’s Note Receivable from Former Affiliate had no impact on IP’s predecessor 
results of operations. 

The portion of the total transaction value attributable to Ameren’s acquisition of Dyneg’s 20% ownership ilierest in EEI now 
held by Resources Company was $125 milion. This transaction was accounted for as a step acquisition.The excess of Ihe purchase 
price for this ownership interest over20% of the fair value of EEl’s net assets acquired has been prelimnarily allocated to property 
and plant ($80 million) and emission allowances ($41 million), partially offset by a net liabiliy for power supply agreements 6 2 4  
million) and a reduction to net deferred tax assets ($38 million).The remainingexcess was allocated to goodwill inthe amountof$54 
million, subject to change based on our final valuation. 

ClLCORP and Medina Valley 

On January 3 I ,  2003, Ameren completed the acquisition o f  all of the outstanding common stock of ClLCORP from AES. 
CILCORP is the parent company of CILCO (based in Peoria, Illinois). With the acquisition, CILCO became an indirect Ameren 
subsidiary, but it remains a separate utility company, operatingas AmerenCILCO. On February 4, 2003, Ameren also completed the 
acquisition from AES of Medina Valley, which indirectly owns a 40-megawan, gas-tired electric generation plant. The results of 
operations for CILCORP and Medina Valley were included in Ameren’s consolidated financial statements effective withthe respective 
January and February 2003 acquisition dates. 

The total acquisition cost was $I .4 billion and included the assumption by Ameren ofClLCORP and Medina Valley debt of $895 
million and consideration of $479 million in cash, net of $38 million cash acquired. The purchase price allocation for the acquisition of 
CILCORP and Medina Valley wds fmalized in January 2004, resulting in an $8 million decrease in goodwill primardy due to Januay 
2004 adjustments to property and plant income tax account., and accrued severance expenses. The followitg table presents the final 
estimated fair values ofthe assets acquired and liabilities assumed at the dates of our acquisitions of ClLCOW and Medina Valley. 

Current assets $ 323 

Properly and plant 1.162 

lnvcrtmmls and other noncunenl asscts I54 

Specifically identifiable intangible assets 6 

Goodwill 561 

Tolal assets acquued 2,206 

Cunent liabilities 190 

937 

Other noncunenl liabililies 52 I 
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l o l a l  liabililies assumed 1,648 

P d e n c d  nock assumed 41 

NCI assets acquired 16 517 
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Specifically identifiable intangible assets of $6 million comprise retail customer conhacts, which are subject to amortization with 
an average life of I O  years. Goodwill of $561 million (CILCORP - $554 million; Medina Valley - $7 million) was recognized in 
connection with the CILCORP and Medina Valley acquisitions. None o f  h i s  goodwill is expected to be deductible for tax purposes. 

NOTE 3 - RATE AND REGULATORY MATTERS 

Below is  a summary of significantregulatory proceedings. With respect to pending matters, we are unable to predict the ultimate 
ouicome of  these regulatory proceedings, the timing o f  the final decisions o f  the various agencies or the impact on our results of 
operations, financial position, or liquidity 

IP and EEl Acquisition 

September 30,2004. 

nonaffiliate of Ameren-The Missouri Office of Public Counsel and a group of  electric industrial customers ofUE, both interveners in 
the FERC proceeding, have asked the FERC to reconsider i ts order deferring tothe MoPSC on the question of whether UE should he 
required to preserve its current entitlement to the output of E l ’ s  Joppa power plant facility. These appeals, which are pending, did not 
impede the completion of the acquisition on September 30,2004. IP joined the MISO on September 30,2004, satisfying an additional 
condition of the FERC’s npprnval of the acquisition 

Ameren received a l l  the regulatory agency approvals necessary l o  acquire IP and a 20% interest in EEI from Dynegy on 

The principal ongoing condition o f  the FERC’s approval ofthe acquisition was that 125 megawatts of EEl’s powerbe sold to a 

The ICC order approving Ameren’s acquisitionof IP contains several imponant provisions, including the followng: 

The order requires IP to submit quarterly reports in 2005 and 2006 on certain milestones regarding IP’s progress in achieving an 
estimated $33 million in annual synergies by the beginning of 2007, and provides for adjustments in P’S next electric and gas rate 
cases if IP  fails to achieve those milestones. 
Commencing in 2007, IP wil l  recover over four years,through rates, $61 million in reorganization C O S ~ S  related to the integration 
of IP into the Ameren system and t k  resmcturing of IP. As of December 3 I ,  2004, $59 mil l ionof reorganization costs were 
incurred and deferred as a regulatory asset. 
The order approves a tariff rider to recover the costs of asbestos-related litigation claims, subject to the following terms: beginning 
in 2007,90% of  cash expenditures in excess of the amoun included in base electric rates wi l l  be recovered by 1P from a $20 
million trust fund established by IP and financed with contributions of  
$10 million each by Ameren and Dynegy;if cash expenditures are less than the amoult in base rates, 1P wil l  contribute 9Ph ofthe 
difference to the fund; once the hust fund i s  depleted, 90% of allowed cash expendiures in excess of base rates wil l  be recovered 
through charges assessed to customers underthe tariff rider. 
Ameren commitsto cause an aggregate of at least $750 million principal amount of IP’s long-term debt, including IP’s $550 
million principal amount of mortgage bonds I1.50% Series due 2010, tobe redeemed, repurchased or retired on or before 
December 3 I ,  2006. As of December 3 1,2004, $700 million principal amount of IP debt was retired in accordance withthis 
provision. 
The order provides 1P with the ability to declare and pay $80 millionofdividends on its common stock in 2005 and $160 million 
of  dividends on its common stock cumuhtively through 2006, provided IP has achieved an investment grade credit rating from 
S&P or Moody’s. If, howewr, IP’s $550 million principal amount of monpge bonds I I SO% Series mortgage bonds due - 2 j O  
are not eliminated by December 3 I, 2006, IP may notthereafter declare or pay common dividends vithout seeking autho: 
the ICC. As of December 3 I, 2004, less than $I million of the I I .50% Series mortgge bonds due 2010 were outstandint 
IP wil l  establish a dividend policy comparable to tk dividend policy of Ameren’s other l l inois utilities consistent with W. 
and maintaining a common equity to total capitalization ratio between SO% to 60%. 
Ameren wi l l  commit IP to make between $275 million and $325 million in enero infrastructure hvestments over i6 first two 
years of ownership. 

* 

. 
from 

:ing 
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Intercompany Transfer of Electric Generating Facilities and Illinois Service Territory 

In July 2004, the FERC approved the transfer from Genco IO UE, at net book value ($240 million) of 550 megawatts of CTs, but 
the transfer remains subject to SEC approval under the PUHCA. Approval by the ICC is not required, contingent upon prior approval 
and execution of UE's transfer of its Illinois public utility operations to CIPS, as discussed below. Approval by the MoPSC is not 
required in order for this transfer of generating capacity to occur. However, the MoPSC has jurisdiction over UE's ability to recover 
the cost of tk transferred generating facilities from its electric customers in its rates. 

In May 2003, UE announced its plan to limit its public utility operations to the state of Missouri and to discontinue operatingas a 
public utility subject to ICC regulation. U E  is seeking to accomplish mis by transferring its Illinois-based electric and natural gas 
businesses, including its Illinois-based distribution assets and certain of its transmission assets, at net book value, to CIPS. In 2004, 
UE's Illinois electric and gas service territory generated revenues of $1 65 million and had a net book properly and plant value of $126 
million at December 31, 2004. UE's electric generating facilities and a certain minor amountof its electric transmission facilities in 
Illinois would not be pan ofthe transfer. UE proposes to transfer about halfof the assets directly toClPS in consideration for a CIPS 
subordinated promissory note, and approximately half of tk assets by means of a dividend in kind to Ameren, followed by a capital 
conaibution by Ameren to CIPS. The transfer was approved by the FERC in December 2003. In September 2004. the ICC authorized 
the transfer o f U E s  Illinois-based natural g s  utility business, The ICC had already authorized the transfer of UE's Illinois-based 
electric utility business to CIPS in 2000. In February 2005, the MoPSC issued an order that approved the transfer subject to various 
conditions described below. The wnsfer of UE's Illinois-based utility businesses will also require the approval of the SEC under the 
provisions ofthe PUHCA. A filing seeking approval of both the transfer of UE's Illinois-based utility businesses and Genco's CTs was 
made with the SEC in October2003. If completed, the transfers will be accounted for at book d u e  with no gain or loss recognition, 
which is the appropriate treatment for transactions ofthis type between two entities under common control. 

The MoPSC order approving UE's transfer of its Illinois-based utility businesses to ClPS included the following principal 
conditions: 

The order prevents UE from recovering in rates up to 6% of unknown UE generation-related liabilities associated with the 
generation that was formerly albcated to UE's Illinois service territory unless UE can show the benefits of the transfer of the 
Illinois service territory outweigh these costs in future rate cases. 
The order requires an amendment to Ihe joint dispatch agreement among UE, Genco and CIPS, to declare that margins on 
shon-tern power sales will be divided based on generatan output as opposed to load. This amendment is expected to provide UE 
with additional annual margins and Genco wuh reduced annual margins of $7 million to $24 million. However, this reduction to 
Genco's margirs is expected to be mitigated by mrgins received from additional power sales by Genco (through Marketing 
Company) toCIPS to serve the transferred UE Illinois-based electric power business through the end of 2006 under the current 
power supply contracts. 
The order requires that, in a hture  rate case, revenues UE could have received for incremental energy transfers under thejoint 
dispatch agreement resulting from the service territory transfer be imputed based on market prices unless UE can show the benefits 
of the transfer ofthe Illinois service territory outweigh the difference between th: market prices and theactual cost-baed charges 
for such incremental energy mnsfers. 

Although not expressing dissatisfaction with the MoPSC order, UE, in February 2005, moved the MoPSC to clarify its order to 
provide that UE may complete the tmnsfer prior to receipt ofall regulatory approvals necessary to effectuate the requied amendment 
to the joint dispatch agreement and also to provide that for rate-making purposes, the joint dispatch agreement amendment sbuld be 
deemed to be made by UE as of the date the transfer is closed. This clarification of the MoPSC order is needed, according to UE's 
motion, to facilitate timely electric sewice to Noranda Aluminum Inc. as discussed below. Also in February 2005, the Missouri Ofice 
of Public Counsel filed an application for rehearing of the MoPSC order assening that the order is unlawful, unjust, unreasonable and 
arbitrary in various ways. 

See Note 14 - Related Party Transactions for a more detailed discussion of tk joint dispatch agreement. 

Missouri 

(FERC FORM NO. 1 (ED. 12-88) Page 123.75 I 



Name of Respondent This Report is: Dale of Report YearIPeriod of Report 
(1) X An Original (Mo. Da, Yr) 

Central Illinois Public Sewice Company (2) - A  Resubmission I /  2004104 
NOTES TO FINANCIAL STATEMENTS (Continued) - 

Authority to Serve Noranda 

UE tiled in December 2004 with the MoPSC for authority to extend its Missouri electric service territory to include the area where 
Noranda Aluminum, Inc. (Noranda) is located. Earlier in December, Noranda and WE signed a l5-year agreement to s'pply up to 
approximately 470 megawatts @eak load) electric service (or approximately 5% of  UE's generating capability, including purchases) to 
Noranda's primary alumhum smelter in southeast Missouri. The supply agreement would become effective Jrne I, 2005, subject to 
the satisfaction of certain conditions. The conditions inchde the MoPSC granting UE authority (0 extend its service tenitory to include 
the Noranda facility; completion of the tramfer to UE of 550 megawatts of CTs at Pinckneyville and Kbmundy, Illinois, by Genco, as 
discussed above in this Note under Intercompany Transfer of Electric Generating Facilities and Illinois Service Territory; completion 
oflhe t rmfer  of UE's Illinois service ~ ~ i t o i y ,  also as discussed under that capion in this Note, and approval by Ihe hloPSC O f 3  

[FERC FORM NO. 1 (ED. 12-88) Page 123 16 I 
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In June 2004, IP filed with the ICC seeking authority10 raise its natural gas delivery rates. In supplemental testimony,IP revised 
its requested rate increase to $25 million annually. The ICC staff in its rebuttal testimony recommended an increase inrates of $10.5 
million. In January 2005, IP and the other parties in the proceeding submitted a partial senlement. Ifapproved by the ICC, it will 
permit a rate increase of 
Hillsboro storage field were not resolved by the parties’ seltlemem; they were the subject of hearings held in January 2005. By law, thc 
ICC is required to issue its decision about the partial senlement and the contested issues by May 2005. In the order approving 
Ameren’s acquisition of IP, the ICC prohibib IP from filing for any proposed increase in gas delivery rates to be effective prior to 
January I ,  2007, beyond IP’s pending request for a gas delivery rate increase. The ICC staff has proposed a disallowance of $7.6 
million as a pan of IP’s 2003 PGA reconciliation proceeding related to the Hillsboro storage field. 

$I I million to$14 million. Issues relating to the propored disallowance of costs associated with IP’s 

In October 2003, the ICC issued orders awarding CILCO, CIPS and UE increases in annual natural gas delivery rates of $9 
million,$l million and $2 million, respectively. These new rates went into effect inNovember 2003. 

Federal 

Regional Transmission Organization 

In December 1999. the FERC issued Order 2000, which required all ut es subject IO the FERC jurisdiction to state their 
intentions for joining a RTO. The MoPSC issued an order in early 2004 authorizing UE to participate in the MISO for a five-year 
period, with panicipation after that period subject to further approvals by the MoPSC. Subsequently, the FERC issued a final order 
allowing UE’s and CIPS’ participation in the MISO. Under these orders, the MoPSC continues to set the transmission component of 
UE’s rates to serw its bundled retail load. CILCO was already a member of the MI=; it transferred functional control of its 
transmission systemto the MISO prior to our acquisition of CILCO. Genco does not 3wn mansmission assets, but pays the MISO to 
use the mansmission system to transmi power from the Genco Tneratinp plants. 

On May I ,  2004, functional control, but not ownership. of UE’s and CIPS’ transmission systems was transferred to h e  MISO 
through GridAmerica LLC. On September 30,2004, prior to the completion of Ameren’s acquisition of lPas required by the FERC’s 
order approving the acquisition, IP transferred functional contml, but not ownership. of its transmission system to the MISO. The 
transfers had no accounting impact on UE, CIPS and IP because they continue to own the transmission system assets. The participation 
by UE, CIPS and IP in the MISO is expected to increase annual costs by $10 millionto $25 million in the aggregate. This could also 
result in a decrease in annual revenues of between $5 millbn and 6 I 5  million in the aggregate, depending upon the MISO’S tariff 
structure. UE, CIPS, CILCO and IP may also be required to expand their transmission systems according to decisions m d e  by the 
MISO rather than according to lbeir internal planning process. 

As a part of the m s f e r  of functional control of UE’s and CIPS’ tansmission systems to the MISO, Ameren received $26 miliion, 
which represented the refund of the $13 million exit fee paid by UE and the $5 million exit fee paid by CIPS, both of which were 
expensed when they left the MISO in 2001, plus $1 million interest on the exit fees and the reimbursement of $7 milhon that was 
invested in the proposed Alliance RTO. These refunds resulted in after-tax gaim of $ I  I million, $8 million, and $3 million for 
Ameren, UE, and CIPS, respectively, which were recorded in other operations and maintenance expenses duringthe quarter ended 
June 30,2004. As part of the transfer of functional control of I P S  transmission system to the MISO at the end of September 2004, IP 
a h  received a refund of its MISO exit fee, plw interest on the exit fee, and RTO development costs resulting in after-tax gains of $9 
million during the quarter ended September 30,2004. 

During late 2003 and early 2004, the FERC had ordered the elimination of regional throughand-out rates assessed by the MISO 
O n  transmission service between the MISO and PJM regions, to be effective May I ,  2004. However, in March 2004, the FERC 
accepted an agreement among affected transmission owners that retained the regional through-and-outrates until December I ,  2004. It 
a h  provided for continued negotiations aimed at developing a long-term transmission pricingstructure based on specified principles 
10 eliminate seams between the PJM and the MISO regions. In November 2004, the FERC announced that it had approved the new 
Pricing structure to eliminate the seams between theMIS0 and PJM. The new rate structure applies for a fixed period ending January 
j l ,2008, and is based on the “license plate” rate designcurrently in place in both the MISO and PJM, under which payment of a 
single fee applicable to the transmission pricing zone in which the transmission customer’s load is located entitles that customer 10 
transmission senice over the entire combined system. However, to avoid an abrupt cost shift as a result of the elimination of pancaked 

Date of Report YearIPeriod of Report 
(Mo. Da. Yr) 

I l  2004/Q4 
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subject 1:) retuna and sur.'nar?e 35 appropriotr.. ;ind i t  est3biiihed hexing prucedurr.5 I ' m i l  ihe StCA liliii+ h . ~ \ c  fiii~ll! heen 
appiotrd h! thr IERC. n c  cuiiiiot prcdici iiic i i l t inute mpoct that w i h  r~testructurc n (11 habe on LIE'>, CIPS'. CILCo'z and IP.5  
CJSIS 2nd rebenues 

In hlarcn 2 ~ l l J ~ .  the MISO tendered for t i lmc  ot 111: t ERC I( prup ,d  Open Aeces< Transmission and h e r n  hlarkets lariff(the 
I'nerg! V3rhctj Idriil). n o i d i  j \  intended I P  ,t.persr.Jr. it, c\istm: 04TT 'The Fnrr&!? hlarkets Tarilfest~bli;lies idle% t m l s  3rd 
condition, necrswr! tor implemenatioii o ia  cmtr.il./eJ ,.coiiowIc Jibpat~h plalform, including lociltioiial marginil-cost pricing and 
FTRF lor IrxwnLuion scr\ ice x ithin the \llSO r e y m  The €ncrg) llarhcts 'rar.ff dliu c3iahli>hes mdrket montormg mid mnigation 
pnxcdiirer 2nd cdif ies ewrin? reiouice ailrqLdcy requirements placed on ihe MIX) member; hy their states orsppli i~hle RRO Tnc 
\llScJ initisll) proposed to make Ine tnerg) hlarhet, TJriifeffecli\r. tin [kcemher I .2004. whjcct to i t s  aDilit) to implement the 
Fnerg) \larkets'I'ariff H jwe\cr. implcincnation ofthe Erier:) \larheis lar i f f  i s  nowehpccted to bc cffective on April I. XJU5 On 
Augu516. ?001. the FERC ~csepted the h1150'\ Energ) hlarkct5 'lariil. subject to funhcr compliance filiys On November 8,2004. 
the F FRC' . w e d  an order Jen) ing the requr.sr\ fur r;.hearing that uc~rc  fild b) a nuinher o f t k  MISO stakeholders including Ameren. 
tiouercr. a rilwl urder froni the FEKC on thc comp.iancc filings made b) the MISO in responw 10 the FEKC's August 6 ordcr i s  ,till 
pending. At chi; lime. 4mrrcii is  unable tu determine the full impact that the linerg! Markets l a r i i l u i l l h a \ e  until further tnformhtion 
i s  abailablc regarding the implemcnation 01 !he Emrg) Markets 'Tarilf. 

I 'nt i l  (IF.. CIPS, ClLCU and IP  xh ie \e  some degee of operatiwal experience pxicipating in the hllSO. ne are unable to predict 
the i i l i!maie impact that sUih panicipmun or ongoing K l O  developments at  the FEKC ur other regulatug auhoriirer t\i11 h3te uii our 
restilt\ uf opcrations, imancial position. ur liquidit) 

HI drwlerrriz /.rseii..e Hcn.w a1 

In Noiembcr 2004. the FtKC fon3l ly  accepted UE's February 200.1 licrnse iencwal applicarion.and 11 solicited terms and 
coiiditionr tiom the \ I  S Ikpsmneni o l  Interior and \armus slate agencies tu rcwu the license for i t s  Osage hydroelectric plant for an 
additional 50-!edr term The current FFRC Iiccnse rxpire\ on Februan 28. 2006. The license application proposes to continue 
opcrutioni at the Osagr plant as a peaking facil,ty. to upgrade iouriurotne units, and to maknnize the hydroelecnic capacir) of the 
plant. 

.Ym .\lurkel P o w r  , lnnlys~~ Szreen Ordcv 

In 3n ordcr tssucd in April 2004. the FERC replaced ihe Suppl! Margin ,\ssesiment Screen previously used to revieu'the 
applications hy sellers o f  electricity at wholesale for authorization to sell power at market-based rates. The new system uses two 
alternatne measure3 ufniarket pouer (I) api\otal wpplier analjsis and Q) a market share anal)sis. uhich IS to be prepared on a 
sea,onal basis. Applicants located in a R l O  w th  sulficient markct structure anda single energv market Here permined tobase these 
measures of market poucron the size ofthe market in the geographic region under the control of the RTO. Other applicants were 
reqiiired to hare these me3sures of mrket puuei on the size of'the marhet in the control area in which they operate. lfthe applicant 
posses bolh screens. a rebunable presumpllon uill  exist th3t i t  lacksgeneration marketpower. lfthe applicant failsellher screen, a 
rebunable presumptiun \s i l l  exist that i t  has market power. Under suchcircurnstances. the applicant may either seek to rebuithe 
presumption by preparirg a delivered price test (idenlib ins the amount o f  economic capacity irom ncibboring areas that can be 
delivered to the control area) or propose mitigation measures. Unless some other mitigalion mrasure IS adopted. the applicant's 
authorib io sell pouer at mdket-bared rates inarear where 11 has marker poner wil l be retoked. and the applicant will be required to 
sell at cost.based rates in those areas. 

\ ) E ,  (ienco. CIPS. CII.CO. AEKG. De\clopment Compari! .Marketing Company,and Medina Valley current& have authorization 
from the FFRC to sell power 71 market-bawd rates. As required. these Ameren companies filed anupdated market power analysis u ch 
the FERC in December 2001. Al l  ofthe Amerrn compmies pas, borh ween  measures for the rmrket consisting of h c  entire MISO 
footprint In their Decemher filing. they wow that becaux MISO's Vav Two Markets, at such date, were scheduled tubegin M n c h  I. 
2005, the MISO footprint nas the only relcvani insrkrt for measuring nhcther any 01the Amerencompanies possess market power as 
defined b) the E R C .  Also in their December filing, they offered tu sLbmir supplemenrll information that applies the nen tests to 

YearlPeriod of Report 
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Unamortized loss on reacqmrcd d e b t W h )  
89 37 5 5 41 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

I /  2004194 

Recoverable costs - contaminated f a c l l d e X 8 )  
n7 I a 4 57 .~ 

I P  integia~ionti) 59 59 

Recoverable corn - deb1 fair value 
40 

OthdW 22 i n  
40 

I 1 I 

Twl  rc~.ulatop/ assm 5 829 5 585 I I I 1  s 11 I 198 . .  
33 

Regulatwy liabilities: 
Incometaxcdm) S 219 S 189 s I 17 5 17 I (1) 

13 
R C ~ O W I  cows(") 82.3 S87 21 159 77 

138 
T w l  regulatory liabililier I 1,042 I 776 5 5 38 6 176 I 76 

I < *  

I 431 S 425 I I 6  $ 6  6 

122 122 

71 71 

46 36 5 5 47 
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NOTE 4 -PROPERTY AND PLANT, NET 

The following table presents property and plant, net for each of the AmerenCompanies at December 3 1.2004 and 2003: 

.4mercn(a) ~ J E  ClPS Crnro ClLCORP ClLCO Ip(b) 
ZM4: 

- 
Central Illinois Public Service Company l (2 )  - A  Resubmission I I I  

._ . 
Properly and plant, at original CUSL 

ElCCtW 5 18.050 511,082 S 1314 S2.538 S 1.008 S 1560 SIP90 

20041Cl4 

Gar 1.248 312 302 176 455 458 

Other 261 39 5 48 2 I 

19,560 11.433 1.621 2.538 1332 2,017 1,949 
Less Accumulated drpreeialion and 6,994 qns  673 831 I os 904 30 
amanwauon 

12.566 6,548 948 1,701 1,127 1,113 1,919 
Construction work in progress 

Nuclear fuel in process 90 90 

Othcr 611 437 5 42 52 52 65 

Propeny and plant, net S 13,297 $7,075 S 953 Sl.749 S 1,179, S 1,165 11.984 

2003 
Propem and plant, st original cost: 

ilccuic 5 16,050 '610,715 S 1,289 $2,530 S 981 16 1,475 B2,ZT 

Gas 743 282 295 I66 445 770 

Other 211 37 5 2 2 .  

17.004 11,034 1.589 2.530 1,149 1.922 3,049 
Less: Accumulated depreciation and 6.591 4.688 642 777 58 857 1,199 
amonimtion 

10,413 b,346 947 1,753 1,091 1,065 1.850 
Construction work in progress: 

Nuclear fuel in praers 66 66 

hher 441 346 8 21 36 36 99 
- .. 

Propem and plant net $10,920 $6,758 $ 955 $1,774 S 1,127 $ 1,101 $1.949 

(a) 2003 amounts exclude amounts for 1P includes amounts far nan-Regktranl Ameren subsidiaries as well s intercompany elirninalions. 
(b) 2003 amounts represent predecessor information. 

NOTE 5-  SHORT-TERM BORROWINGS AND LIQUIDITY 

Short-term borrowings typically consist of commercial paper issuances and drawingsunder committed bankcredit facilities with 
maturities generally withm I to 45 days. 

The following table summarizes the short-term borrowing activity and relevant interest rates for !he years ended December 3 I ,  
2004 and 2003, respectively: 
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Year/Period of Report 

Shon-rem bonowmgi al Uecernber31,2004 

Avcrage daily bonowngsousrmdtng during ihe >ear 

Weiehled werase  intere~l m e  during 2004 

Peak short-term hurroningr during 2004 

Peak in ler~sl  rale durine 2004 

~ , _  

S 117 6 37s 5 -  

47 33 

2.19% 1.56% 0.0% 

419 37s 

2.97% 2.50% 0.0% 

ZW): 
Short-rem bonowmgs at Deccmher 31, 2003 

Average daily bonowings omtanding during Ihe year 
$ 161 $ 150 $ -  

21 24 33 
Weighled average mlrresl rate during 2003 

I 10% I 10% 2 60% 
Pcak rhwt-rem borrowings during 2003 

Peak interesl rale during 2003 
228 228 IW 

2 08% 120% 2 60% 

(a) 

(h) 2003 represents predecessor infomiion. 

Excluder m o u n l i  lor IP prior to Ihe acyuiririan dare of September 30, 2004, excludes amounts lor CILCORP prior 10 he acquisition dale ofJanuary 3 I, 2003: 
and mcluder amounll for Ameren Regirlrant and non-Regirrranl subsidiaries and inlmompany elhlnulionr. 

At December 31, 2004, certain ofthe Ameren Companies had commited bank credit facilitiestotaling $1,164 million, $789 
m!llion of which was available for use. subject to applicable regulatory short-term borrowing auhorizations, by UE, CIPS, CILCO, IP, 
and Ameren Services through a utility money pool arrangement. At December 3 I ,  2004, UE had $37, millionof commercial paper 
borrowings outstanding, which reduced the available amomts under these facilities. All of the $789 million was available for use, 
subject to applicable regulatory short-term borrowing aahorimtions, by Ameren directly, by CILCORP through direct short-term 
borrowings from Ameren, and by most of the non-rate-regulated subsidiaries irrluding, but not limited to, Resources Company, 
Genco. Marketing Company, AFS, AERG, and Ameren Energy, through a non-state-reguhted subsidiary money pool agreement. 
Ameren has money pool agreements with and among its subsidiaries to coordinate and provide for cenain short-term cash and working 
capital requirements. Separate money pools are maintaired between rate-regulated and non-rate-regulated entities. In addition, a 
unilateral borrowing agreement exists between Ameren, IPand Ameren Services, which enables IP to make short-term borrowings 
directly from Ameren. The aggregate amount of borrowings ouktanding at any time by IP under the unilateral borrowing agreement 
and the utility money agreement, together with any ouktanding external short-term borrowings by IP, may not exceed $500 million 
pursuant to authorizations from the ICC and the SEC under the PUHCA. Ameren Services is responsible for operation and 
administration of the agreements. See Note 14 -Related Party Transactions for a detailed explanation of the money pool arrangements 
and the unilateral borrowing agreement. The commAed bank credit facilities are used to support our commercial paper programsunder 
which $375 million was outstanding for Ameren on a consolidated basis at December 3 1,2004 (2003 . $150 million). Access to our 
credit facilities for all Ameren Companies is subject to reduction based on use by affiliates 

In April 2004, UE renewed, for an additional one-year term, i s  $75 million 364-day committed credit facility,which isto be used 
for general corporate purposes, including support of its commercial paper program. Ths facility makes borrowingsavailable at various 
interest rates based on London Interbank Offered Rate (LIBOR), agreed rates, and other options. CIPS, CILCO and IP can access this 
facility through the utility money pool agreement. 

purposes, including support of Ameren and UEcommercial paper programs. The $700 minion in new facilities includes a $350 million 
three-year revolvhg credit facility and a $350 million five-year revolving credit facility. These new credit facilities replaced Ameren’s 
existing $235 million 364-day revolvingcredit facility, which matured in July 2004, and a $130 million multiyear revolving credit 
facility, which would ha% matured in July 2005. In September 2004, anexisting Ameren $235 million multiyear revolvingfacility, 
which matures in July 2006, was amended and restated to accommodate Ameren’s acquisition of IPand to conform withthe hvo credit 
facilities entered into in July 2004. 

IFERC FORM NO. 1 (ED. 12-88) 

I n  July 2004, Ameren entered into two new revolving credit fac es totaling $700 million to be used for general corporate 

Page 123.23 



Name of Respondent This Report is: 
(1) &An Original 

central Illinois Public Service Company (2) - A  Resubmission 

NOTE 6 - LONG-TERM DEBT AND EQUITY FINANCINGS 

The following table presents long-term debt outstanding for tk Ameren Companies and EEI as of December 3 1,2004 and 2003: 
2004 2003 

Amrren Corpwation (parent): 
2002 5 70% n o l a  due 2007 5 100 6 100 

Senior nola due 2007 345 345 

Total long.tcm hbl, gmss 445 445 

Less Maturilier due within one year 

Long-termdebt, net I 445 s 445 

Date of Report YearlPerid of Report 
(Mo. Da. Yr) 

I /  20M/Q4 

UE: 
Fin1 mongagc bonds:(a) 

6.875%Scries due 2004 5 I 188 

7 375% Series due 2004 85 

6.15% Series due 2008 

5.25% Senior secured notes due 2012 

148 I48 

173 I73 

4 65%Scnlorrecurrdnatcrdue2013 200 200 

4 75% Senm secured notes due 2015 114 114 

5 IO%Seniorrecurcdnalcr due2018 200 200 
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Central Illinois Public Service Company 

1993 Sener C-2 5.70% due 2026 

1993 Series A 6.375% due 2028 

This Report IS: 
(1) X An Original 

Date Of Report Yeadperiod of Report 
(Mo, Da, Yr) 

(2) -A Resubmission I 1  2004104 

8 25 

35 

1993 Series 8-1 5.0% due 2028(ef 17 17 

1993 Series 8-2 5.90% due 2028 I8 

Total long-ierm &bi, gross 45 I 486 

(11 (I! Less. Unam~niled discount and premium 

Less. Maturities due wilhin onr year (20) 

Long-term deb< net S 430 '6 185 

2004 2003 
Ctnco: 
Unrccurcd notes: 

2000 Senior notes Series C 7.75%duc 2005 5 12s s 225 

2000 Scnior nolcs Series D 8 35% due 2010 200 200 

2002 Senior n o l s  Series F 7.95% due 2032 275 . 275 

Tolal long-term &bt, grass 700 7uu 

(21 (2) Less: Unamonircd discount and premium 

Less: Maturities due within one year (225) 

Long-termdebt. nct 5 473 I 698 

CILCORP (parmt):(n 
8.70% Senior notes due 2009 5 198 I 198 

9.375% Senior mtcs due 2029 220 237 

Fair markel value adjuslmene 83 96 

Long-term debt, net S 501 53 I 

CILCO: 
First mangage bondda): 

7 . 5 W  Series due 2007 s 50 5 50 

Medium-term notes:(@ 
6.13% Series due 2005 16 16 

7.73%Series due 2025 20 20 

Pollution control refunding bonds(@ (b) 
Scies 2004 due 2039(C) 

6.50% Series 1992C due 2010 

19 

5 

I I 6.20% Series 19928 due 2012 
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Central Illinois Public Service Company 

Less Maunties due widin one yea&) (741 (74) 

Long-tam debt payable to IPSPT, net 5 278 $ 345 

This Report is: Date of Report YearlPeriod of Report 
(1) I! An Original (Mo, Da, Yr) 
(2) - A  Resubmission I /  2004/04 

2004 2003 
EEI: 

2000 Bank term loan, 7.61% due 2004 5 S 40 

1991 Scniar medium term notes 8.60% due through 2005 7 I 3  

1994 Senior medium term notes 6.61% dm through 2005 8 16 

Total longiem &bt, gmss 15 69 

Less: Matuntie3 due within one year I5 54 

Long-term debt. net 5 5 15 

Less: 1P Long-tm debt prior to acquisition date ( 1,780) 

Amrren consalidatcd long-term debt, net s s.021 $ '  '4;070' 

(a) At December 31,2004, a majority o f  property and plant was mortgaged under, and subject to liens of the respective indentures pursuant Io which the bonds were 
issued. Substantially dl of long-krm debt issued by UE, CIPS, ClLCO and IP is recured by a hen on substantially all of ill pmpeny and fraochiier 

(b) Environmental lmprwemem or Pollution Cor*rol Series scculrd by first mortgage bands. In addition, UE's 1991, 1992. 1998 and 2000 series; CIPS' 2004 series 

years 2004 and 2003 were as followi: 

WE 1991 Series 1.39% 1.60% 
WE 1992 Series 1.43% 1.64% 
LE 1998 Series A 1.30% 
LE 1998 Series B 1.28% 

- 2004 rn 

UE 1998 Series C 1.26% 
UE 2000 Sericr A 1.19% 
UE 20W Series B I .24% 
UE 2000 Series C 123% 

id) Under the lerms ofthe subordinated debentures, I 

~~ 

and CILCOr 2004 Series bonds are hasked by M insurance guar& policy. 
(c) Inwrest rates. and the oeriodr durine which such rates apply, vary depending on our selection of cenain defined rate modes. me average interest rates for the 

2004 2m 
CIPS Series2004 1.56% - 
ClLCO Sener 2004 l.55% - 

75% IP 1997 Series A 1.68% 1.85% 
75% I P  1997 Series B 1.55% 1.75% 
77% IP 1997 Series C 1.535% 1.55% 
80% IPSe~es2001 (ammizing) 1.56% 1.85% 
71% IP sencs 2001 1.58% 1.75% 
75% 
may, under cehsin circumstmcm, defer h e  payment ofinterest for up to five years. U p n  the election 10 

defer mtcresl DavmenD. UE dividend Dawents 10 Ameren are orohibited. , -  
(e) Vanable-rate t&-cxempt pollution control indebiednesr that w& convened to long-term faed rates 
( t )  CILCORP's long-Ium debt IS secured by a pledge ofall of he mmmon stocL ofClLCO 
(9 )  IP'r long-lerm debt payable 10 IP SPT was reduced by 5 I 2  million ofaverfudmg at both December3 I, 2004 and 2003 

The followingtable presents the aggregate maturities of long-tenn debt for the Ameren Companes at December 31,2004: 

2006 4 20 I10 

2307 

2008 

86 

86 

87 

445 4 50 

I52 15 

585 

254 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Al l  o f  the Ameren Companies expect to fund maturities of long-term debt and contractual obligations hrough a combirration of 
cash flow from operations and external financing See Note 5 - Short-term Borrowings and Liquidity for a discussion of external 
financing availability. 

The following table presents the authorized amounts under Form S-3 shelf registration statements riled and declared effective for 
certain o f  the Ameren Companies as of January 31,2005: 

Amereda) 

Authorized Dale AulhorlLId Amounl l W " d  Available 
June 2004 s 2,000 IE 459 $ 1,541 

UEW 

ClPS 
September 2W3 1,000 

May2001 250 
689 311 
I50 IO0 

.. . 

(a) 

(b) 

Ameren issued secunties totalinp $875 million under the August 2002 shelf regirtrailon statement and $459 million under the September 2003 shelfregistralior, 
statement. 
LIE issued xcurilies totalin$ S1W nulliun iii 2003, $404 million in 2004 m d  6% million U I  iilnuary 2005. 

Ameren 

In February 2004, Ameren issued, pursuam to an August 2002 SEC Form S-3 shelf registration statement, 19. I million shares o f  
its common stock at $45.90 per share, for net proceeds o f  $853 million. This issuance substantially depleted all ofthe capacity under 
the Augmt 2002 shelf registration statement. In June 2004, the SEC declared effectivea Form S-3 shelf registration statement filed by 
Ameren and its subsidiary trusts covering the offering from time to time of up to $2 billion of  various types of securities, including 
long-term debt, trust preferred securities, and equity securities. In July 2004, Ameren issued, pursuant to the June 2004 Form S-3 shelf 
registration statement, 10.9 million shares of  i ts  common stockat $42.00 per share, for net proceeds of $445 million. The proceeds 
from both of these offerings were used to pay the cash portion of the purchase price for our acquisition o f  IP and Dynegy's 20% 
interest in EEI and, as described below under IP, to reduce 1P debt assumed as part o f  the acquisition and to pay related premiums. 

The assumed debt and preferred stock included $936 million of mortsge bonds, $509 million of pollution control indebtedness 
supported by mortgage bonds, $352 million of TFNs issued by IP SPT, and $13 million of preferred stock not acquired and owrpd by 
Ameren. Upon acquisition, total IP debt was increased to fair value by $191 million. The adjustment U, the fair value of each debt 
series is being amortized over its remaining life, or to the expected redemption date, to interest expense. 

The purchase o f  IP on September 30,2004, included the assumption o f  IP debt and preferred stock at closing of $1.8 billion. 

In March 2004, the SEC declared effective a Form S-3 registration statement tiled by Ameren in February 2004, authorizing the 
offering of 6 million additional shares o f  i& common stock under DRPlm. Shares of common stock sold under DRPlus are, at 
Ameren's option, newly issued shares or treasury shes, or shares purchased in the open market or in privately negotiated transactions. 
Ameren is cunently selling newly issued shares of its commonstock under DRPlus. In December 2001, Ameren began issung new 
shares ofcommon stock in connection with certain ofour40l(k) plans punuantto effective Form S-8 registration statements. Under 
DRPlus and our 401(k) plans, Ameren issued a total of 2.3 million shares of common stock in2004 valued at $107 million. Under the 
DRPlus and our 401(k) plans, Ameren isued 2.5 million and 2.3 million shares of common stock in 2003 and 2002, respectively, 
which were valued at $105 million and $93 million forthc re;pective years. 

In March 2002, Ameren issued $345 million of adjustable conversion-rate equiy security unit3 and $227 million (gross proceeds) 
of common stock (5 million shares at S39.50 per share and 750,000 shares, pursuant to the exercise of  an option granted to the 
LFERC FORM NO. I (ED. 12-88) Page 123.29 1 
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Central Illinois Public Sewice Company (2) - A  Resubmission / I  

coverage ratio of 8.2 times the annual interest charges on the first mortgage bonds outstanding, which would permit UE to issue an 
additional $3.7 billion of first mortgage bonds at an assumed interest rate of 7%. For the issuance of additioml prefened stock, 
earnings coverage of at least 2.5 times the annual dividend on prefemed stock outstanding and to be issued is required under UE’s 
articles of incorporation. For the 12 months ended December 3 I ,  2004, UE had a coverage ratio of 63 times the annual dividend 
requirement on preferred stock outstanding, which would permit UE to issue an additional $2 billion in preferred stock at an assumed 
dividend rate of 7%. The ability to issue suchsecurities in the future willdepend on such tests at that time. 

In addition, UE’s mortgage indenture contains certain provisions that restrict the amount of common dividends that can be paid by 
UE. Under this mortgage indenture, $31 million of total retained earnings was restricted against payment of common divdends, except 
those dividends payable in common stock, which left $1.7 billion of free and unrestricted retained earnings at December 3 1, 2004. 

CIPS 

CIPS’ indenture agreements and articles of incorporation include covenants that mwt he complied with before first mortgage 
bonds and preferred stock are issued. For the issuance of additional first mortgage bonds, earnings coverage of twice the annual 
interest charges on first mortgage bonds outstanding and to be issued is required, except in certain cases when additioml first mortgage 
bonds are issued on the basis of retired bonds. For the I2 months ended December 3 1,2004, CIPS had a coverage ratio of 3.1 times 
the annual interest charges for one year on the aggregate amount of bonds outstanding. Consequently, the most restrictive test under the 
indenture agreements would allowClPS to issue an additional $134 million of first mortgage bonds, assumingan interest rate of7%. 
For the issuance of additional preferred stock, earniigs coverage of 1.5 times armual interest charges on all long-term debt and the 
annual preferred stock dividends is required under CIPS’ articles of incorporation. For the 12 months ended December 3 I, 2004, CIPS 
had a coverage ratio of 2. I times the sum of the annual interest charges and dividend requirements on all long-term debt and preferred 
stock outstanding as of December 3 I, 2004, and consequently lnd the availability to issue an additional $I 82 millmn of preferred 
stock, assuming a dividend rate of 7%. The ability to issue such securities in the future will depend on such coverage ratios at that time. 

Gencc 

Genco’s senior note indenture includes provisions that require it to mainlain a senior debt service,coverage ratio of at least 1.75 to 
I (for both the prior four fiscal quarters and for the succeeding four six-month periods) in order to pay dividends or to make payments 
of principal or interest under certain subordinated indebtedness, excludingamounts payable under ib intercompany note payable to 
CIPS. For the 12 months ended December 3 I ,  2004, this ratio was 5.0 to 1. In addition, the indenture also restricts Genco from 
incurring any additional indebtedness, with the exception of certain permitted indebtedness defined in the indenhtre, unless its senior 
debt service coverage ratio equals at least 2.5 to I for the most recently ended four fiscal qmters and its senior debt to total capital 
ratio would not exceed 60% - both after giving effect to the additional indebtedness on a pro-forma basis. This debt incurrence 
restriction is to be disregarded if both Moody’s and S&P reaffirm theratings of Genco in place at the time of debt incurrence after 
considering the additional indebtedness. As of December 3 I, 2004, Genco’s senior debt tototal capital ratio was 53%. 

CILCORP 

Covenants in CILCOWs indentme governing its $475 million (original issuance amould) senior notes and bonds require 
CILCORP to maintain a debt-to-capital ratio no greater than 0.67 to 1 and an interest coverage Iiltio of at least 2.2 to 1 in order to 
make any paymentof dividends or intercompany loans to affiliates other than to its direct and indirect subsidiaries, including CILCO. 
However, in the event CILCORF’ is not in compliance with these tests, ClLCORP may make suchpayments of dividends or 
intercompany loansif its senior long-term debt rating k at least BB+ from S&P, Baa2 from Moody’s, and BBB from Fitch. For the 12 
months ended December 3 1,2004, CILCORPs debt-to-capital ratio was 0.58 to I and its interest coverage ratio was 2.3 to I ,  
calculated in accordance with applicable provisions of this indenture. At December 3 I ,  2004, CILCORP’s senior long-term debt 
ratings from S&P, Moody’s, and Fitch were BBB+, B a d ,  and BBB+, respectively. The common stock of CILCO is pledged as 
security to the holders of these senior notes and bonds. 

CILCO 

CILCo’s indenture agreement and adcles of incorporation include covenants that must be compiled with before C lLco  may 
issue first mortgage bonds and preferred stock. Forthe issuance of additional first mortgage bonds, an earnings coverage ofwice the 
annual interest requirements on first mortgage bonds omtanding and to be issued, or earnings of at least 12% ofthe principal amoum 
of all bonds outstanding and to be issued is required, except in certain cases when additional first mortgage bonds are issued on me 
basis of retired bonds. For the 12 months ended December 3 I ,  2004, ClLCO had an earnings coverage ratio of 7.5 times the annual 
interest charges for one year on the aggregate amount of bonds outstanding or at least 53% of the principal amount of all mortgage 
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NOTE 8 -OTHER INCOME AND DEDUCTIONS 

The followingtable presents Other Income and Deductions for each of the AmerenCompanies for the years ended December 31, 
2004,2003 and 2002: 

a m c r d a )  
2004 2003 2002 

Miscellaneous income. 
Interest and dividend i n m e  s 18 16 I O  $ 8  

Gain on disposition ofpmpeny 3 

Allowance for quity funds used during consiruction IO 4 6 

Other 1 13 4 

Total miscellaneous income S 32 $ 21 % 21 

YearlPerid Of Report 

2004104 

Mircellaneour erpense 
Minority intcrert in subsidtar) 

Equity in earnings of subsidiary 

Gain on disposition of property 3 

Allowance for equiry funds used during mnstNclion 10 4 5 

Other 2 5 7 

Told miscellaneous income S 25 S 23 E 31 

Miscellancous expense: 
Donations. including 2002 elecvic rate Senlmenl 5 (3) 6 (2) 6 (26) 

Olher (4) ( 5 )  (91 

Total macellaneous expense s (7) s (7) I (351 

CIPS: 
Miscellaneous income: 

Inter61 and dividend income 5 14 s 21 $ 31 

Equity ineamingr ofsubsidiary I 

Other 2 

Toial miscellaneous income S 14 s 21 s 34 

Miscellaneous expense: 
Other s (1) '6 (3) s (2) 

Told mircellaneous expenre s (1) s (31  16 (2) 
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cmro: 
Miscellaneous expense 

Other 

~ 

Cenlral llllnols Publlc Service Company l(2) - A  Resibmission I I /  

I -  $ (I) I -  

20041Q4 

Total miscellaneous expense s -  $ (1)  s .  

cILcoRP:(b) 
Mincellaneour income: 

lniereit and dividend income S I  S I  $ -  

Other 3 

Total miscellaneous hmme S I  $ 1  $ 3  

Miscellaneous expense: 
Other s (51 $ (3) '6 (2) 

Miscellaneous heomc: 
Olher s -  5 -  1 2  

Miscellaneous apcnsc 
Ocher 

Miscellaneous &came: 
Interest income &om former affiliates s -  P 170 $ 170 

Interest and dividend income I 7 2 

Contribution in aid ofmnstructian 7 

Albwance for equity funds used during mnstmction I 

Other 5 6 

Total miscellaneous hcome S I  16 183 $ 185 

2004 2003 2002 
Miscellaneous expense: 

Loss on dispositm ofproperty s -  I -  $ (1) 

Other (4) (10) 

Total miscellaneous expense I -  s (4) I (11)  

(4 Excluder amounts for 1P prior m the acquisition dale of September 30,2004, excludes amountr for CILCORP prior to dw acquisition date ofJanuary 31,2003; 
and includes amountr for Arncrcn RcgisLrant and non-Registrant subsidiaries and intercompany elininations. 

cb) 2002 amounts represent predecessor information. January 2003 predecessor mounts were zero. CILCORP consolidaes ClLCO and tkrefare includes ClLCo 
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Name of Respondent 

Central Illinois Public Sewice Company 

NOTE 9 -DERIVATIVE FINANCIAL INSTRUMENTS 

We use derivatives principally to manage t k  risk of changes m market prices for mtural gas, fuel,  electricity and emission credits. 
Price fluctuations in natural gas, fuel, and electricity cause: 

an unrealized appreciation or depreciation of our firm commitments to purchase or sel l  when purchase or sale prices under the 
firm commhment are compared with current commodity prices; 
market values of fuel and natual gas inventories or purchased power to differ from t k  cost o f  those commodities in irwentory 
under firm commitment;and 
actual cash outlays for the purchase o f  t k s e  commodities to differ from anticipated cash outlays. 

The derivatives that we use ~LI hedge these risks are approved by risk management policies hat control the use o f  forward 
contracts, futures, options and swaps. Our net positions are continually assessed within our structured hedging programs to determine if 
new or offsettingtransactions are required. The goal o f  the hedging program is generally to mitigate financial risks while ensuring 
sufficient volmes are available to meet ourrequirements. 

Certain derivative contracts are entered into on a regular basis as part o f  our risk management programbut do not qualify for 
hedge accounting or the normal purchase and sale exceptions utder SFAS No. 133,"Accounting for Derivative Instruments and 
Hedging Activities," as amended. Accordingly, these contracts are recorded at fair value with changes m the fair value charged or 
credited to the income statement in h e  period in which the change occurred. Contracts we enter into as pan.of our risk management 
program may be settled financially. by physical del iwy, or net settled with the counterparty. 

Cash Flow Hedges 

This Report is: Date of Report YearlPeriod of Report 
(1) x An Original (Mo. Da, Yr) 
(2) - A  Resubmission / I  2004iQ4 

Our risk management processes identify the relationships between hedging instruments and hedged items, as well as the risk 
management objective and suategy for undertaking various hedge transactions. The mark-to-market value o f  cash flow hedges wi l l  
continue to fluctuate with changes in market prices up to contract expiration. 

We monitor and value derivative positions daily as pan o f  our risk management processes. We use publiskd sources for pricing 

l h e  following table presents balances in cenain accounts for cash flow hedges as of December 31,2004 and 2003: 
when possible to mark positions to market. We rely on modeled valuations only whenno other method exists. 

Amrren(a) UE CIPS Genco CILCORP ClLCO 
ZOO& 
Balance Sheel: 

Other assels s 35 S 4  5 6  S 6 J 14 s 14 

Other defterred credils and liabilities 14 I 4  

Accumulated OCI: 
Parer fonuarddb) 

Interest rate rwapdd 4 4 

Gas swaps and future contracdd) 26 4 6 II I I  

CBII opiionde) 

2003: 
Balance Sheel: 

Other assets S 16 $ 2  S I  5 6 S -  $ 6  
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