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Mr. Blessing tedtifies, at 104, that "the full requirements BGS-FP product places certain risk,
including price and volumerisk, on the BGS suppliers.” Does Mr. Blessing believe that the risk
of supplying service at fixed pricesislikely to increase as the term across which the service isto
be provided increases?

Response:

It isthe witness belief that the risk of supplying service & fixed pricesis directly related to the
supplier's ability to hedge such risk in the market. To the extent suppliers have less ability to
hedge for longer term products than for shorter term products, this could increase the risk of
supplying longer term service a fixed prices.
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