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MEMORANDUM OF UNDERSTANDING
Asset Transfers

This is a written record of the following asset sale/purchase transaction between a Telco: Illinois
Bell Telephone Company and an Affiliate: SBC Asset Management Inc.

Description of Each Asset:

Land and Buildings - See Detailed Listing Attached

Net Book Value of Each Asset:

See Detailed Listing Attached

Sales Price of Each Asset:

See Detailed Listing Attached

Total Sales Price: $5,850,000.00

Sales Tax: None — Sales Tax will be remitted by the buyer at the time of registration.

Total Sales Price Including Taxes: $ 5,850,000.00

The Telco signatory below affirms that this transaction has been processed in accordance with
applicable Federal and State Affiliate Transaction Requirements or Telco to Telco Billing
Procedures as follows:

- For purchases from affiliates, Telcos must record the lesser of the net book value or fair
market value of each asset.

- For sales to affiliates, Telcos must record each asset at the higher of net book value or fair
market value. PB and NB can add incremental transaction costs to net book value. NB
must sell at list price, if available. Regulatory permission is required before PB, SNET and
SWBTMO can transfer any assets. Ameritech Operating Companies (AOCs) must abide
by their state regulatory rules for asset transfers.

- For transactions between Telcos, assets are transferred at net book value.

Seller: Peggy Dunn Bills Buyer:
Associate Director-Regulatory Issues
(Hllinois Bell Telephone Company SBC Asset Management, Inc.

Date: Date:
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