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American Electric Power SOquired Central noo 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 ®VALUEUNEPUB ., INC . 8-10

and South West Corporatin (CSW) in 30.38 31 .07 32.43 33.08 35.63 42 .53 190 .10 42.96 36 .82 35 .51 31.55 32.80 Revenues per sh 37.00

2000 . CSW common stockholders received 6.02 6 .31 6.47 6.03 6.36 5.11 7 .65 6 .99 5 .76 5.89 5.95 600 "Cash Flow " perch 6.75

0 .6 of an AEP common share for each of 2.85 3 .14 3.28 2.61 2.69 1 .04 3 .27 2 .86 2 .53 2.61 2.60 2 .60 Earnings perch A 3.00

their shares, for a total of $4 .5 billion . The 2.40 2 .40 2.40 2.40 2.40 2.40 240 2 .40 1.65 1 .40 1.40 1.44 Diva Decl' d per sh s„ f MID

transaction was effected under pooling-of- 3.25 3 .07 440 4 .13 4.47 5.51 .6 - " -768 3 .44 4.28 6.90 7.70 Cap? Spending per an 5.76

interests accounting rules . The data on this 2325 24 .15 24 .62 25 .24 25.79 25.01 25.54 20 .85 19 .93 21 .32 22.65 23.80 Book Value per all c 27.75

page prior to 2000 do not reflect the addition 7804 188 .24 189 .99 191 .82 194.10 322.02 3 224 338 .84 395 .02 395.86 390.00 390.90 Common She 0m9f 9 390_00

of CSW . 12.3 13 .2 13 .4 1 .0 14 .3 34.3 13 .9 12.7 10.7 12.4 awe No r.s .re Avg Amil PIE Ratio 12 .5

CAPITAL STRUCTURE as of 3f31/o5 .82 .83 .77 .89 .82 223 .71 .69 .61 O6 v rue
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Relative PIE Ratio .85

Total Debt $12378 mill . Due In 5 Yrs $5602 mill. 6.9% 5 .8% 5 .5% 5 .0% 6 .2% 6 .7% 5 .3% 6 .6% 6.1% 4 .3% 'Avg Arm l Div d Yield 4 .2%

LT Debt $10674 mill. LTinterest $598miil. 5870.3 5849 .2 6161 .4 6345 .9 6918 .0 13694 81251 14555 14545 14057 12300 12800 Revenues ($ mili) 14400
MandatoRe-7.875% .00-k

	

ly-Incl . $321 mill. 5847 628 .9 638 .2 547 .1 5$2 .0 3320 1063.0 976.0 984.0 1038 .0 1030 1020 Netof $mill 1175iti
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S cur e
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$345 mill .
rced
Equity UnitUnit Senior
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Notes ; $869Trusts ; 31 .8% 35 .2% 34.8% 36 .6% 32 .8% wit, xink 25 .2% 38.6% 33 .1% 35.0% 350% Income Tax Rate 39.0%

mill . securit¢ed bonds . 1 .7% 1 .fi% 1 .7% 1 .9% N8 N9 AFUDC% to Net Profit Nil

(LT interest earned: 3 .6X) 49 .6% 49 .2% 51 .4% 57 .6% 55 .1% 52.9% 54 .6% 56 .0% 60.6% 56 .2% 56.0% 55.0 % Long -Term Debt Ratio 52.0%
Leases, Uncapttmirad Annual rentals $291 mill, 43 .7% 45 .7% 46.9% 41 .0% 43 .5% 44 .4% 44.6% 43 .1% 38.7% 43 .1% 43.0 % 44.5% Common E u Ratio 47.6%

bill.Oblig $4 .11$3 .66 bill,

	

.Pension Assets -12104 9923 5 9942 .3 9981 .0 11015 11506 18151 18459 16393 20333 19584 20450 20825 Total Capital ($mOQ 22800mill.
mill .Pfd DN'd $6$137 mill.Stock
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cum607 ,, .,, .

5 .92%, cum., 482,450 shs. 6 .02%-6'k%, cum. incl . 7 .8% 8 .1% 8.1% 62% 6.6% 3 .8% 7 .5% 7 .5% 6 .6% 70°k RS% 6.6% Return on Total Cap'I 6.5%

720,550 s hs . subj. t o mandatory redemption. 11 .7% 12.2% 132% 10.9% 10.3% 3 .9% 12.7% 13.5% 12 .3% 12.1% 11.5% 11 .0% Return on Shn Equity 10.5%
Common Stock 384,020,319 she. a s of 4129105 122% 12.9% 13.3% 11 .1% 10.4% 3 .7% 12.0% 13.7% 12 .4% 12.2% 11.5% 11,0% Return on Cam Equity a 11.0%
MARKET CAP: $14 billion ( Large Cap )

1 9% 3 0% 36% 1 .6% 1 .1% NMF 3.4% 2.4% 4S% 5.7°/, 5.5% 5.0% Retained to Cam Eq 5.0%
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.-Cash Row 1 .5% from the divestiture of the utility's genera. West Virginia, and three other states .0%2 .Earnings
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ting plants, which was an option for We have raised our 2005 earnings esti- '..
5% ~5%Borisv - . 6 a% making the stranded-cost calculation un- mate by $0.10 a share. First-quarter

Cal- QUARTERLY REVENUES I$ mill.) Full der the state's regulatory restructuring earnings were much better than expected
endar Mar.31 Jun .30 Sep .30 Dea lt Year law. Texas Central is also earning a return due in part to a payment that AEP re .
2002 3169

	

3575 3870 3941 14555 on the costs associated with its investment ceived from Centrica associated with the
2003 3834 3451

	

3940 3320 14545 (estimated at $87 million, pretax, this profit-sharing agreement from the retail
2004 3364 3408 3780 3505 14057 year). The commission's decision probably electric provider business in Texas that
2005 2983 3000 3317 3000 12300 won't come before mid-November. Since AEP sold to Centrica in 2002 . These cred-
2006 3100 3100 3500 3100 12800 two other utilities in the state did not fare its are unpredietable and can skew quar-
Cal . EARNINGS PER SNARE A Full well in their stranded-cost filings, that is a terly earnings comparisons, so this stock's
endar Man31 Jun.30 Se .3y, Dec.31 Year cause for concern.

	

favorable Timeliness rank stems partly
2002 56
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.5159 2 .86 't necessarily be ex-This has been a big year for regale- from income that can
2003
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.51 2 .53 tory activity. AEP's two utilities in Ohio petted in future periods. Our $2.60-a-
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.70 2.61 were granted annual rate increases from share estimate is above the company's
2005 .90

	

.40
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.45 2.50 2006 to 2008. Texas Central and Public guidance of $2 .30-$2,50, which we think is
2006 .75
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.50 260 Service of Oklahoma were seeking tariff conservative . We estimate flat earnings in

Cal . QUARTERLY DNIDENDS PA ID e- f Full hikes of $41 million and $28 .6 million, 2006. We still think a dividend increase is
endar Mar.31 Jun .30 Sell Dec . 31 Year respectively, but they wound up with a possible by then.
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.35 1.65 increase AEP's annual earning power by a with the averages for the electric util-
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.35 1.40 few cents a share . The utility in Louisiana ity industry as a whole.
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.35 is undergoing a rate review. AEP has also Paul E. Debbas, CPA
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1 .11 1 .08 1 .23 1 .44 1 .15 1 .24 1.29 1443 3.99 2 .52 1 .10 1 .91 1 .58 1 .61 1.40 1.40 Cap') Spending per all 1.25

6 .87 7.16 6 .76 7.06 729 7.56 7.91 8 .30 9.44 10444 10.69 11 .77 70.09 10.83 11,20 11.65 gook Value per sh c 13.50

44 .96 45.00 14 .48 44.61 44. 44.78 44.85 44 .1 3 14 44 .66 44 .98 44.98 47.04 47.18 49.62 50.00 50.25 Common Shs OUlst'g 1.00

9 .3 9.1 10.7 12.5 14.3 12.1 11.6 11 .9 13 .4 132 14.6 12.2 12 .4 138 awe no reaare Avg Ann' I PIE Ratio 13.0

.70 .68 .68 .76 .84 .79 .70 .75 .76 .86 .75 .67 11 .74 vams use Relative PIE Ratio .85

7.3% Z5% 6 .4% 5.7% 5.5% 6.2% 6.2% 5.8%

t
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CAPITAL STRUCTURE as of 3131 105 394.4 435 .4 768 .2 8204 1058.6 721 .2 874.6 745.8 770 790 Revenues I$mill) 910
Total Debt $600.6 mill . Due in 5 Ym $365 .0 mill . 48 .7 52 .1 56 .8 69 .3 72 .3 74 .2 61 .2 66.1 65.0 70.0 Net Profit $miil 80.0
LT Debt $475.6 NOR.

	

LTInterest $30.0 mill. 34,1% 33.4% 3244% 33.5% 34.7% 36.9% 37 .2% 35 .2% 38.$% $8.5% Income Tax Rate 38.5%
Whose $212.2 my . off-balance- sheet financing.

644% 3 .3% 10 .5% 12.1% 16.7% 12.6% 5 .8% 7 .5% 744% 6.0% AFUDC % to Net Profit 6.0%
I t d 3 3nteres earne : . x)(LT

Leases, Uncapitatized Annual rentais $57 .0 mill . 47 .9% 46A% . . 56 .2% 57 .9% 55.2 % 6044% 64 .4% 44 .5% 44.5% 42.5% Lang-Term Debt Ratio 46.0%
Pension Assels-12104$219.6 null . Obiig.$23B .6 47 .1% 49.7% 49.2% 51 .9% 41 .0% 39 .7% 42.4% 38.2% 33 .8% 53 .1% 53.5% 55.0% Common Equity Ratio 52.0%
mill . 752 .5 750.2 792.1 7882 1032.1 1139 .2 113,11 1448 .7 WILL 1011 .6 1050 1065 Total Capital ($mlll) 1300
Pfd Stock $22J MIN . Ptd Dlv'd$1 .9 mill. 929 .5 952.9 1025.6 1088.8 1211 .6 1232 .8 1224 .7 15662 1417 .1 1060 .0 1065 1070 Net Plant $r 1075
Includes 226,870 shares 8.125%, each convertible

B/% 86% 8.3% 6.9% 8 .3% 8 .8% 7.1 % 6 .7% B.9% 7.5% 8.0% Return on Total Cap-1 7.5%
into 9.6 summon shares, ca9a it off $100.8126

$2.4 mill
.4 mill

.
.

Excludes deferred ESOP benefit 12 4%
.

12.7°~ 12.3% 12.1% 125% 14 .4% 14 .2% 12.8% 12 .2% 11 .8°% 11,5% 11.5% Return on Stir.. Equity 1110%
Common Stack 49,893,333 she, as of 4/30105 13 .2% 13.4% 12.9% 12.7% 12.9% 14 .9% 14 .6% 13.1% 12 .5% 11 .9% 11.5% 120% Return on Com Equity a 11.0%
MARKET CAP : $1.1 billion ( Mid Cap ) 3 .7% -4r/-, F-3.9% 3.8% 4.2% 6 .5% 6 .5 % 5.6% 3 .5% 3.9% 3.5% 4.0% Retained to Com Eq 4.5%
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BUSINESS : Clew Corporation Is a holding company for Clew product industries. Generating Sources, '04: coal & lignite, 31% ;
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residential, 48 % ; commercial, 22% ; industrial, 17% ; other, 13%. CEO ; Michael H . Madison . Inc. : LA . Address: P .O . Box 5000, Pine
Largest industrial customers are paper mills and other wood- vlile , LA 71361-6000 . Tel.: 318484-7400. Internet www.deco.com.
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CAPITAL STRUCTURE as of 3131 /05 1255 .1 1256.1 1355.8 1379.6 1338.9 1436 .9 1199 .6 1186 .4 1191 .0 1189 .8 1230 1275 Revenues ($ r lQ 1480
Total Debt $2124.7 mill. Due in 6 Yrs $755 .5 mill. 164.7 172.9 181 .4 189.1 204.2 199 .0 221 .5 87 .3 131.5 217 .3 125 140 Net Profit $miN 180
LT Debt $2109.8 ri 1 . LT Interest $158.6 mill . 38 .3% 37.4% 36.8% 38.9% 38.5% 35 .5% 35.8% 36.6% 38 .8% 36 .6% 37.0% 37.0% Income Tax Rate 37.0%
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Pfd Div 'd mill,. 51 .3% 536% 58.4% 589% 51 .8% 27 .2% 24.4% 24.7% 31 .3% 32.8% 361% 37.0% Common Equity Ratio 42.0%
Ind.228,508 she. 3 .75% to 3 .90% ; call . $101 to 2269 .2 2237.7 2279.9 2472.5 2811 .1 3200 .9 3264 .3 3265 .8 2880.0 3184 .3 2870 2890 Total Capital ($mlll) Y805
$103 per slit. ; and GIB mill. slim ., mand . redeem ., 1281 .8 2288.9 22562 2238.7 2266.8 2267 .0 2482 .3 2502 .7 2573.9 2530 .1 2530 2565 Net Plant 5mi11 2570

of trial vote.up to 4.9%m voting Lo 9 3% 9.7% 9.7% 9.3% 0.9% 8 .2% 9.5% 5.4% 7 .1% 9.3% 7.0% 7A% Return on Total Cif 8.5%
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13 .9% 14.1%' 13.9% 13.4% 13.8% 22 .3% 27.0% 10.5% 14 .2% 20.4% 12 .0% 13.0% Return on Shr, Equity 15.0%
14 .1% 14.3% 14.0% 13.6% 149% 22 .9% 27.8% 10.8% 14 .6% 20.7% 12 .0% 0.0% Return on Com Equity F 15.0%
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