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American Eleciric Power acquired Ceniral | 1995 [ 1996 1987 1988 [1999 [2008 [2001 {2002 {2003 | 2004 ; 2005 | 2006 ; SVALUE LINE PUB, INC, [03-10
and South West Corporation (CBW) in. sea8| 3107 | 3243 3308 | 3553 | 4253 | 19010 | 4296 | 3682 368t 3155 3280 |Revenues persh 700
2000. CSW common stockholders received | 602 &3 847 | 6031 B3| 5N | TES| 698 576 589 5951  6.00 [“Gash Flow” persh 6.76
0.6 of an AEP common share for each of | 285| 344 228| 2811 289 | 404 | 327 | 28| 253 281| 280 260 |Earnings persh & 3.00
their shares, for a totat of $4.5 bifion, The | 240] 240 240 240) 240 240 240| 240 | 1B5( 140 440 144 |Div'dDecldpersh®ni| 160
transaction was effecled under podling-of- [ 3.05 | 807 | 400 &1 447 | 551 | 569 | 008 { o.44| 448 690  7.70 |CapdSpending persh 578
interests accounting rules. The data on this | 25251 24.16 | 2462 | 2524 | 2579 | 2501 | 2554 | 2085 | 1903 2132 2285 23.80 |Book Value persh © 17
page priar 0 2000 de not reflect the addition [ 185,62 | 108,64 | 15000 | 19142 | 194.40 | 92202 | 32224 | 33084 | 555,02 | 38566 | 390.00 | 390.00 'Common ShE DU Y O | 90.00 |
of CBW, T35 1321 VAT 0| 1831 83| 138 147 [ iF{ 124 | Bold fighres ara | Avg Ann'l PIE Ratio i3
B2 &1 77y s & 2B o0 £9 51 86 Vefoellle  |Relative PE Ratio 85
$§§F§eﬁ§%$§”m§f;ﬁ§$§’§¥$§m mil. 605 | 58% | S5% | S.0% | 62% 1 6% | 53% | 68% | BA% | 43% | RS avg Anwi Divid Yied 4.2%
LT Debt $10674 mil, LT interest §598 mill 56703 | 5049.2 | 61814 | 6045.0 | G916.0 | 13604 | G3257 | 14555 | 14545 | 14057 | 12300 | 12800 |Revenues (§mill) 16400
O T o ooy | 5847 | 6269 | B382 | 5471 | 5920 | 3320 | 10630 | 760 | 9640 | 10380 | 1090 | 1020 |Net Profht {gmil] 1475
Truste: $345 mil. Zquity Unit Senior Notas; $660 | 3165 | 35.2% | 348% | 36.0% | S08% | 0.1% | I00% | 25.2% | 3.8% | 35.1% | 38.0% | 35.0% (Income Tax Raie £
mill. securitized bonds, 7% 1.6% | 1.68% : 1.7% [ 1.9% - . .- - . wit Wi | AFUC % 1o Nat Profit wil
§.T inLereJ% earr;giztdsxin rentals 3261 il 5% | 48.2% | 51A% | ET.0% | 55.1% | 52.0% | G4.6% | 66.0% | G0.6% | 50.2% | 50.0% | 55.0% |Long-erm DehiRatio | 520%
#ases, Lcap nual sefials Lt gy | 450% | 46.9% | 410% | 40.5% | 44.4% | A46% | 43.4% | 38.7% | 43.4% | 43.0% | 44.5% |Common Equity Ratin | 47.5%
Pansion Assste-12/04 $3,50 bl Dbl 3411 V. 1G5 | 96473 | 30010 | 11075 | 11500 | 10151 | 10459 | (6205 | 20383 | 10804 | 20450 | 20828 [Tota Capllal B} | 22800
607,040 shs. 4%-5%, cum., 278,100 shs, 5.90%- | 11385 | 11420 | 14633 | 11730 | 3055 | 22303 | 24543 | 21684 | 22099 | 22601 | 24175 | 25860 'NetPlant {$mill} 28660
5,52%, cum., 462,450 shs. 6.02%-6%%, cura. Incl, | T.8% | B.1% | 84% | 82% | 68% | 38% | 76% [ TE% | 88% | 70% | 68% | 68% [Returnon Total Cap’l 6.5%
720,550 shs. subj. lo mandatory redemption. 10.7% | 12.2% | 132% | 19.9% | 10.3% | 3.9% | 127% | 135% | 12.3% | 12.1% | 11.5% | 71.0% |Returnon Shr.Equity | 109%
Cﬂ"‘;'i?g?g*;;}"ﬂ‘ﬂ‘vﬂzoﬁﬁ‘jhﬁ-ﬁc“f 42905 | gaow | ogoom | 133% | 10.0% 1 104% | 37% | 128% 1 137% | 124% 1 1229 | 11.8% | 71.0% |Return on Com Equity B | 11.0%
MAl : $14 billion {Earge Cap) Toh | 0% | 3% | 16% | 10% | NWE | 34% | 24% | A5% | 5% | G8% | 50% [RelnedtoComEq | S.0%
ELECTRIC OPERATING S?ﬁgmzsnas 2004 | 5% 78% | 74% | BS% | 40% | NMF | T4% | B2%  B4% | 54% § B4% | 56% |AW Div'ds ko Net Prof 54%
% Change Relad Sales HWH] i -1l +7 | BUSINESS: American Electric Power Company, Inc. [AEP), viaten  '01; sold SEEBOARD (British utility) '02; sold Houston Pipeline "05.
.| UﬁUﬁ(Mmﬁ KA NA N2 | operating utlifies, serves over § million customers in Arkansas, Generaling sources not available. Fusi costs: 46% of revenues, '04
. M‘%PR%&W W ig) 3"?; 3;?; 3H§§ Kentucky, Indiana, Louisiana, Michigan, Chio, Oklahoma, Teanes-  Gepreciation rate: 3.5%. Has 18,800 employees, 391,000 common
Sopmty f e Ko B& A4 | see. Texzs, Virgiia, and West Virginia. Electric revenue break-  stockhoiders, Chalran, Presicent & GEC): Michasl G. Moris. Inc.:
Awa!l.aaggdc»z(% K& NA N& | down, '04; residential, 31%; commercial, 22%; Indusidal, 19%; New York. Address: 1 Riverside Plaza, Columbus, Ohio 43215-
% Changs Cusiomess {pend) +8  v5 48 | oher, 28%. Sokd 50% stake in Yorkshire Holdings (Britsh wility) 2373. Telephone: 614-718-10C0. Infernet: www.aep.corm.
Fived Charge Cov. (%) 154 2té 151 | American Electric Power's Texas Cen- filed a transmission case with the Federal
ANNUAL RATES  Past posi Eepdi2'c4 | tral unit has asked the state commis- Energy Regulatory Commission. Finally,
ofchangedporsh) 0Ys.  5Ym. 00810 | sion foxr recove of $2.4 hillion of sometime in the next three years the com-
ﬁgvgg‘ggw . f-g;fé 25% -5 | stranded costs. Most of these costs arose pany plans to file rate cases in Virginia,
Eafnings V* opw oo | from the divestiture of the utility's genera- West Virginia, and three other states,
Dividends 25% 55% -20% | ting plants, which was an option for e have raised our 2005 earnings esti-
Book Value A0%  A40%  50% | making the stranded-cost caleulation un+ mate by $0.10 a share. First-quarter
Cal- | QUARTERLY REVENUES ($ millj ruil | der the state’'s regulatory restructuring earnings were much beiter than expected
endar |Mar3¢ Jun30 Sepdd Dec3i| Yeer | law. Texas Central ig also earning a return due in part to a payment that AEP re-
07 | 3188 3575 3870 3041 |14685 | on the costs associated with its investment ceived from Centrica associated with the
2003 | 3834 3451 2040 3220 [14545 | (estimated at $87 million, pretax, this profit-sharing agreement from the retail
2004 | 3364 3408 5780 3505 (14057 | year). The commission’s decision probably electric provider business in Texas that
2005 2983 3000 2317 3000 (12300 | won't come before mid-November. Since AEP sold to Centrica in 2002. These cred-
2006 | 3100 3100 3500 3100 |12800 | two other utilities in the state did not fare its are unpredictable and can skew quar-
Cal- EARNRGS PER SHARE A Fuil | well in their stranded-cost filings, that is a terly earnings comparisons, so this stock’s
endar [Mar31 Jun.30 Sep.30 Dec.H| Yesr | cause for concern. favorable Timeliness rank stems parily
003 | 59 5 120 51 | 246| This has been a big year for regula- from income that can't necessarily be ex-
2003 12 4 8 5 | 251| tory activity. AEPs two utilities in Ohic pecied in future periods. Qur $2.60-a-
2004 3 38 80 70 | 28t| were granted annual rate inecreases frorn share estimate is above the company’s
2005 | 80 40 .85 45 | 280| 2006 to 2008. Texas Central and Public guidance of $2.30-$2.50, which we think is
2006 | 75 45 80 50 | 280) Service of Oklahoma were seeking tariff conservative. We estimate flat earnings in
Cal- | GUARTERLYDIVDENDSPAIDEB~+ | pyn | hikes of $41 million and $28.6 million, 2006, We still think a dividend increase is
endar [#ard| Jund0 Sepdd Desdl| Year| respectively, but they wound up with a %uiffible by then.
w0 | 8¢ B 60 .60 240 small increase in Texas and a small de- is stock’s yield and 3- fo S-year
2002 | 86 80 60 .80 7401 crease in Oklahoma. The net effect should total-return potential are comparable
2003 | B0 35 3B 35 165} increase AEP’s annual earning power by a with the averages for the elecfric util-
7004 | 35 3% 3B 35 140 ] few cents a share. The utility in Louigiana ity industry as a whole.
2005 | 38 35 is undergoing a rate review. AEP has also Paul E. Debbas, CFA July 1, 2005
A) Exciudes nonraeur, gain (iosaes): ‘00, | don't add due ta change in shs, Next sarnings javail. (€] Incl, Intang. In '04: $140.94/sh, (D} In ¢ Company's Financial Strength B+
fz}ﬂ; B, {286} net; 02, fSS.BE}; 03, 2$1.92) raport due late July. {B) Divids historically paid | millions, {E) Rate Dase: various. Rales aliowad ; Stock’s Price Stability 50
ain (losses] on disc. ops.: ‘02, | in early Mar, June, Sepl, and Dec, ~ Divid re- (on com. eq. 10.0%-14.5%; eamed on avg. | Price Growth Persistenca 16
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Cinergy was formed on October 24, 1994 1996 | 1998 (1997 | 1998 | 1999 [ 2000 2001 [2002 | 2003 | 2004 [2005 | 2006 [ ©VALUE LIKE PUB, ING. |{E-1D
through he merger of Cincinnati Gas &| 1623 | 2057 | 2780 | 3704 | 37.38 | 6206 | 8107 | 7091 | 2476 2500 | 2425 24.50 |Revenues persh 26.05
Elactric and PSI Resources. Each common| 398| 288 | 478] 402% 434 | 487 518| 458 ) 476} 453( 4520 590 [“CashFiow”persh 6.75
share of Cincinnati Gas & Eleciric was ex=-{  222] 219 230] 97 210| 250 275 222| 243§ 298| 70| 300 Eamingspersh * 315
changed for 1,00 share of Cinergy, while| 172 1741 180| 80| 1801 180 180 1BO| %84) 188| 17.92| 1.96)Div'dDecid persh 2. 208
eath common share of PSI Resources was | 208 | 2.06] eU8| 232 24d| &2 931 SBB [ 38| 3727 470 460 1Cap'l Spending por sh 5
exchanged for 1023 Cinergy shares, Pre-| 1647 1830 | 1840 1602 | 1670 { 17.35 | 1945 | 19.83 | 2074| 2195 2385 2508 Book Value porsh c 18.60
merger data are figures for Cincinnati Gas & | 157567 | 15768 | 15/.74 | 16686 | 15652 | 150,97 | 150,40 | 16868 17844 | 18753} 200.0¢ | 20270 Common Shs Quisty = | 200.80
Eleciric only and are not comparable to[ 1§ W7 W@ 78| WZ| HO[ 177 G| 44, 380 | Gow fighres ara [Avg AnnI PIE Rafio EEE]
Ginargy data, 8¢| 8] 86, 92| 8| 72| 60| 82| s2] 96| Vewsline |Rolative PIE Ratio a0
CAFIAL STRUCTURE as of 3/31/05 65% | 56% | 53% | 52% | 6% | 66% | 58% | 54% | 52| esw| “UP™  |AvgAen) Divie Yield 5.0%
qutlal Debt 548131 mil, Dusin & Yrs §9161.8 | 30314 | 32427 | 43528 | 5676.3 | 5937.9 | 84220 | 12823 | 11950 | 4415.9 | 4588.0 | 4860 | 4990 |Revenues {Smifl} 47
T, ] 60| 3890 4720 | 31811 0B | 4041 | 4468 | 3640 | 4378 | 4043 3§25 615 | Net Profit ($mit} 460
Tl oS24 S O TR Sk | 209 | 0 | A% | S6dh | S0ZR | 247 | 2004 | TB0% | TE0% incoms fex Rala B
Bansion . Assets.f2/04 $1021.0 mil Oflig | 27% | 20% | 12% | 5% | 12% | 20% | 73% | 56% | 17% | 4% 20% | 20% |AFUDCY%toNatProfit | 20%
ﬁlg?sﬁtg .;T'ge o Bl P Divd §3.4 mill AG.3% | AT.0% | 44.2% | 40.7% | 52.9% | 60.2% | 52.0% | 527% | 52.3% | 58.3% | 48.0% | 47.8% |Long-Term Debt Ratio 46.5%
. 8 iv'd $3.4 mill. 46.8% | 48.6% ! 52.2% | A8.5% | 46.3% | 48.2% ! 42.6% | 425% | 46.9% | 49.0% | 51.5% | $2.0% |Common Equity Ratie 33.0%
5,523?'1‘3; is's?b%% to :-F?;g éﬁ“"hzﬂ'ﬁ :g‘!,zb'tz TA57.5 | 53137 | 45061 | 5395.5 | GT356 | 57202 | GR0TA | 17453 | 79654 | BAUG5 | 9280 | 8790 |Total Capital (hmil) 11315
Sao S5 pan e as, 526511 { 62806 | 82071 | 63445 | B417.5 | 66304 {87369 | 86457 | 9627.5 | 60295 | 10350 | 70710 [Net Plant {Smilf 11430
89% 1 87% | 116% | T7?% | 7.7% | 84% | 7.8% | 6.1i% 69% | 64% | 7.0% | 7.5% [Return on Total Capi 1.6%
129% | 19.3% ¢ 5748 1 12.9% | 12.4% | 14.2% §13.58% | 9.5% | 11.6% | 97% | 71.0% | 12.0% [Reternon Shr. Equity ".0%
Comiman Stock 187,989,654 shs. 1a8% } 134% | sa.a% |2 [ 1ot | 1as | 48.0% | 10.0% | 14.7% | 57% | 14.0% | 12.0% IRelurn on Com Equity P | 11.6%
MARKET CAP: $8.7 billion {Large Cap) 3% 1 28% | 6.0% | 14% | 19% | 4% | 6.3% | 18% | 3.0% | 15% | 30M | 4.5% {Refainedio ComEq 3.5%
ELECTRIC OPERATING STATISTICQSG s04 7e% © B1% | B3 | S4% | 88% | 72% | 4% | #3% | V4% | BB | 7I% | 64% JAlDiv'ds to Met Prof 86%
& Change Retel Seles (RWH) 204032 1053 %5,1 BUSINESS: Ginergy Corp. is a holding company formed $rough  are the largest customers. Fuel costs: 39% of revenuas, '04 deprec.
g, Indst, Use [MWH 3709 2836 2818 ! the merger of Gincionsti Gas & Electic and PSI Resources. Sup-  rele: 3.2%. Est'd plant aga: 14 years. Fuels: coal, 87%; natural gas,
A, kdmmsgﬁ % g 1%3; 1 fz‘g} ”*3-33 piies elect, (78% of revs) fo 1.500,000 cuslomers, naturel gas  8%; other, 6%. Has 7.842 employess, 45,628 common stock-
bt bt H248 1HA 13 | (34%) 1o 496,000 customers, in Ohio, Kentucky, and indiana. Elect. ~ olders, Chirman, President & GEO: James E. Rogers. Inc. Delz-
mm@ﬁw(@g&w 434 545 550 | (Ges)revs.: resid. 43% (G6%); commer., 26% (26%); indust., 25%  ware. Address: 138 East 4th §t. Cincinnatl, O 45202, Tel.: 800-
%Change Customas (end) +§ 1D t.5 | (4%); other 4% (4%). The primary melal and chemisal industries  544-8800. Internet: www.cinergy.com.
Fisea Shaige Cov, (4) 162 246 2§k gi“f has a%ieed to be acqtuireqdby Eince pfg\tr\fr would be provi(lilelig under
NNUAL Past Estd 0204 e Energy. The arrangement provides terms of the existing contract through the
émnge{p'iﬁfs 1?3::. sy, 1080 | that sach common share of Cinergy will be end of 2006. The purchase has been ap-
Revenuss 80% 35% -60% | converted inte 1.56 Duke common shares proved by the Kentucky regulators. It re-
E‘;ﬁ?‘;"w g-giz 13 %gﬁ upon closing. Duke directors intend to in- quires consent of the SEC and the Federal
Dividends 100 % Z0% crease the company’s annual dividend to nergy Regulatory Commission.
Book Value 20% 50% 55% | $1.24 a share, effective this September. Earnings arve on an upward path this
Ca- | GUARTERLY REVENUES 1§ mill) run | This means that CIN shareholders wi_ll re- yeax, Positives include a full year of the
ondar |Matd! Jund0 Sepd0 Dec3t| Year | ceive the same payout after the alliance May, 2004 Indiana rate increase of $153.5
002 Biez 2471 3680 17 fiiges | that they are getting now. The merger re- million and probable improvement in non-
2003|1268 o33 10o2 1122 | 44153 quires approval by shareholders of both core operations. Too, mild summer
2004 1285 1054 1120 1216|4682 | companies as well as congent of various weather in 2004 suggests that third.
2085 |1344 080 1180 1256 | 4850 | regulatory authorities. The parties expect quarter results will have littie difficulty
2008 (1270 130 71200 1290 | 4990 | to finalize the deal in the summer of 2006. surpassing those of last year. Despite an
cal EARNIKGS FER SHARE A rail | Since Cinergy shares are trading largely increase in shares outstanding, we es-
endar |Mardt Jun30 Sep.30 Dee2t| Year | on  merger considerations, we have timate 2005 earnings will rise 24%, to
w0 | 58 2 75 59 | 222| suspended the stock’s Timeliness rank. $2.70 a share. Higher rates in Ohio point
%03 | B0 4 @ 5 | 243| The company’s Kentucky ULH&P sub- to a further gain next year,
w04 | 57 @ s 78| 248| sidiary seeks to b{:ﬁenerating assets The me?er is a plus for Cinergy
2005 B A4F &0 85 | 2708| from an affiliate. &P has been rely- shareholders. It is targeted to save $275
2006 | 88 45 .85 .87 | 3.05| ing on power purchased from Cincinnati million pretax in year one and $400 mil-
cal- | QUARTERLYDIVIDENDSPAIBS»t | rul G&E, which operates in' Ohio's deregu- lion by year three. That should enhance
endar |Mar} Jund0 Sep0 Decdt| Year{ lated electric market. This has subjected the alliance’s long-term prospects and re-
7001 45 45 45 45 | 80 the utility to fluctuations in wholesale sult in annual dividend growth. Tn addi-
3002 | 45 45 45 45 | ig0f prices. As a result, it wants to buy 1,100 tion, based on stock price closings prior to
2003 | 46 46 46 46 | 184 | megawatts of capacity from CG&E at book the announcement, the premium on the
004 | A7 4T 47 27 | 183| value of $380 million. CG&R advises that transfer will be about 13%. '
W5 | 48 48 the transfer would not affect current rates, Arthur H, Medalie July 1, 2008
{A) EPS diiuted. Excl. axtraord. gains [lossesg: mid-Aug., and mid-Nov. » Divd relnvest. plan | elecl, 12.8%; Indiana in '64: 10.5%. Eamed | Company's Financial Strength A
'8, [12¢); ‘97, (694): 98, (32¢); '99, 43¢; '0F, | avall, T shareholder invest. plan avail, (G} Incl, | avg. com. eq. '04: 10.3%. Regul. Clim,: Above | Steck's Price Stabllity 95
15?; 04, {39¢). Next egs. rot. due lale Juiyg..1 def, chgs. I ‘04, $5.82/sh, (P) Rate base: net  Avg. {E) n mil., adjust, for split. Price Growth Persistence 40
{B} Div'ds historically paid mid-Fab., mid-May, | original cost. Allowed on com. eq.: Chip in 83 Earnings Predictability 85

© 2005, Yale Line Publishing, Inc. Ali i

THE P’JBLESHEFI 15 HOT RESPONSIBLE FOR ANY ERRCRS CR OMISSIONS HEREM, This
uced, resold, stoved o ransmified n any printed. elctrarit or olher form, of

of it muay be reprod

his resarved. Factual matorial is oblained lrom sourcas believed lo be rafisnle and is provided withoul warranties of any kind. .
cblieation is slriclly for subsibers cwn, non-commercial, inlemal use. Ko pan LEJEIIGIHINGRII
for generating of markeiing any prirted or elecionic publitalion, sanice of profust,

-300-333-0046.



RECENT PIE Traiing: 17,6 Y| RELATIVE DIV'D 0
CLECO CORPORATION ayse.cn. [ 21.65Frw 16.7 Gui o)A 0,905 4.2%
igh: . . : 1] 17.8] 283 . 8| 18.4] 20. ; i

wiELNEss 4 wewisans | TS 1281 300 0421 129\ 1831 TR| Y| W3 5| N1 B2| Wl Target Price Range
SAFETY 3 lwwettany  [LEGENDS o
TECHNCAL 3 owmiungts | dlieit et e ™
BETA 115 (1.09 =Markel} Lort 33 S 40

209510 PROVECTID Citons: Ve %

) " Ann Total| “Sraded srea recession SRR SR SO S I NUNAE AU NN 24
h Pzn;e ‘ﬁ‘a& Ra;t%n . 1Iil" P Ll _r—;ﬁ”il”;l-mo- 50
gl n M IPT i
E-Dw-.. 18 - [;36.{' 4% st il it ul'__...'..'"/'"WML— ’||[| LP ! il S 12
- P (1} '- T?
ASONDJEMA

wEy 00O0CCG DGO 8
Oiars D 00 0 0 C G 3 1 ket | 5
Wil 000 100¢C8351 T ) % TOT. RETURH 5105
Instititional Decisions T b ™ - O L B VLR,
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Wasy_25050 27785 2B17E FPAPYPICIT TV AT VTEE M T M Sy. 500 G5
1089 | ¥890 1601 | 1992 | 1905 | 1994 | 1985 | 1996 | 1897 [1998 {1998 2000 (2001 | 2002 2003 : 2004 | 2005 | 2006 BVALUE LINE PUB, ING. [08-10

704 742 1.58 1.68 854 848 818 970% 1046 | 114561 1742 | #8231 2355 | 533 1854 1503 1540} 17570 |Revenues persh 1.5

1682 1861 176 178 174 185 1.90 211 248 | 2287 238 27T 94| 308 288 2.56 2.55 270 |"Cash Flow™ per sh 3.00

89 B 96 87 23 96 1.04 112 1.09 112 1181 146 151 152 1.26 1.32 1.30 1.40 |Earnings persh & 1.56

B0 43 .66 63 M 73 78 I7 79 B1 B3 B_§ A 80 80 90 90 .90 jDiv'd Decl'd per gh Ba | 80

1.11 1.08 1.23 1.44 1.18 1.24 1.28 143 1.73 208 389 252 110 1.84 i.58 1.61 140 1.40 |Cap'l Spending per sh 1.25

6.87 7.38 B.78 .08 7.28 7.58 7.9t 4.3 .68 %07 8.44 | 10.04 | 1088 | 1177 | 1009 | 10.83 | 1020 71.65 |Book Value persh ¢ 13,50
O s MBI T §478| 4485 420 | 4403 | 4457 [ 4acE | 44B5 | MABE | TT04 | 4718 | 4567 500 50.25 [Common Shs Oulstg T | 5100

93 8.1 7] 1287 142 121 EEX) 1.9 12h 44 134 1321 146 122 124 13.8 | Aok Aglros are | Avg Ann'l PIE Ratic 13.0

T 58 .68 6 84 79 i 75 J2 15 18 B8 75 L1 kil 14 Valua|Line Relative P/E Ratio 85
7a% | 7E% )} A% 1 B7% | 55% | 82% | B.2% | 58% | 58% | B0% | 52% | 44% | 10% | 48% 58% | B0% satimates Avg Ann'l Biv'd Yield 4%
CAPITAL STRUCTURE as of 3/31/05 3844 | 4354 1 4562 | 5152 | 7682 F 6200 | 10886 | 7212 | B7A6 | 7458 776 790 |Revenges {$milly g0
Igt;[g:gi?g%ﬁ.ﬁﬂ:lnill. E#?J;i:!fﬁsgggﬁﬁ;’m- 48.7 52.1 52.5 53.8 56.8 69,5 723 742 £1.2 £6.4 £5.0 70.4 Nef?mfiiﬁmﬂli 86.0

©! b mid 2 TN 34,1% | 324% | 3468% ] 3343 | 324% | 335% [347% | 380% | 37.2% | 35.2% | 38.5% | 32.3% [lncome Tax Rate 33.5%
&’.‘r‘iﬁdg;ff;f;ﬁe’;‘!”é_ﬁfaga"“*mﬂﬁ”‘“‘“‘“g' Bo% | 5% | 15% ] 32% | 108% § 2% | 187% | 126% | 58% | 75% | 70% | 8.0% [AFUDC%toNetProft | 6.0%
Leases, Uncapitalized Annual rentals $57.0 mill. 478% | 454% | 46.2% ] 43.6% | 56.2% 1 57.9% | £5.2% ; 60.0% | 64.4% : 44.5% | 44.5% | 42.5% |Long-Term Debt Ratie 45.0%
Pension Assets-12/04 $219.6 mill. Oblig. $238.6 474% | 48.7% | 40.2% { 51.8% | 41.0% { 30.7% | 424% | 38.2% | 33.8% | 63.1% | 53.8% | 84.0% |Cemmon Equity Ratic 52.0%
?ﬂ‘s:mszzmm P Divd $1.9 il 7625 | 750.2 | 7921 7882 | 10311 | 1139.2 | 11347 | 14487 | 1408.5 | 10116 | 1050 | 1068 |Total Capital ($mill) 1300

a : h - 9295 | 9520 | 10286 | 1989.8 | 12496 | 12320 {12247 [ 4568.2 : 14171 | 1060.0 | 1085 | 1670 | Nei Plant ($mill) 1075
Includes 225870 shares & 120 oo oomas. " | B1% | G5% | B1% | 63%| 6%% | 3% | 8% | T.0% | 67% | 0% | 7.5K | 40k |Rewmon fotl Capl | 7%
Exciudes deferred ESOP benefit of $2.4 mill. 124% 1 127% | 123% | 12.1% | 12.5% | 14.4% § 14.2% | 128% | 122% | $1.8% | 11.8% | 71.5% Return on Shx Equity 11.0%
Gommon Stock 49,883,333 shs. as of 4/30/08 132% | 13.4% 1 129% | 127% | 12.6% | 14.0% 1§ 14.6% | 13.1% [ 125% | 11.8% | 11.58% | 12.0% |Return ob Gom Equity | 11.0%
MARKET GAP: §1.1 bilticn (Mid Cap) A% 42% ] 39% | 38% [ 42% | B5% - G65% | 56% | 35| 32%| 35% | 40% RefainedtoComEq 9%
ELECTRIC OPERATING STATISTICS Tat% %0 T% | Ti% g 6% | 5% 1 ST% | BE% 2% | 68% 70% | 66% {AllDv'ds fo Net Prof §1%
%, Chags Relel Seas [FWH) Eusﬂuz 'ﬂo? 3,92”54 BUSINESS: Cleco Corporalion Is a holding company for Cleco  product industries. Generating sources, '04: coal & lignite, 31%;
™ Mﬁm§w 3699 1808 4194 | Power, which supplies eleckicity to about 285000 customers in  gas & oll, 16%; purchasad, 54%. Fusl cosls: 56% of ravenues. ‘04
& _knjw{,ﬂms.ﬁﬁ[ WHig 4.4¢ 5.4 §.67 | central Lovisiana. Through subsidiaries, has about 2,70C¢ mega- reported depres. rate {ullity]: 3.3%. Has 1,200 employees, 17,700
gmmﬂm Hgg ﬁ; %agg watls of wholesale capaclty. Electic revenue breakdown, '04: common stockhoiders, Chalrman: J. Patrick Garett. President &
Knea Loss Far 596 562 680 resiréenﬁa'l. 48%; commercial, 22%; méustrigl, 17%; other, 13%. CEO: Michae! H, Madison. Inc.: LA, Address: P.O. Box 5000, Pine-
% Changs Customass (deg) $1'5 113 +1g | targest indusiral cuslomers are paper mils and olher wood-  ville, LA 71361-5000, Tel.) 318-484-7400. Intemat: www.cleca.com.
Fited Charge G %) 15 181 114 | Cleco will soon file a regulatory pro- earnings this year but higher profits
ANNUAL RATES Pasl Past Estd 0204 ppsal with ‘th? Louisiana Public Ser- in 2006, _Flrst-quartez: earnings were
oithange(persh) th¥rs.  5Ym.  to'lasdg | Viee Commission (LPSC). In the next weak, due in part to mild weather condi-
Revenyes 70% 50% 1.5% | several years, the utility will have to re- tions, so we've trimmed our 2005 estimate
“Cash Flow” 50%  4.5% 1.0’;’2 place expiring power contracts and meet by a nickel, to $1.30 (slighitly below Cleco’s
Eamings 40%  40%  19% | ite load growth. Cleeo’'s plan includes target of $1.85-$1.40). Our 2006 forecast is
Book Value 40% 40% 35% urchased-power contracts of various based on the assumption of normal wea-
o | QUARTERLY REVENUES 5 mil) o engths and construction of solid-fuel (coal ther and moderate utility growth. =
endar |Mardt Jundt Sepd0 Deedt| Vear | OF petroleum coke} generation. This capac- Calpine plans to invoeke arbitration in
03 18T Al a7 17 | 7212 W would be two units, totaling 500-600 its dispute with Cleco. Calpine, which is
2003 |1875 2180 27166 1925 | B746 megawatts, to be in service in 2009 at a respons_lble for supplying the fuel for and
3004 11868 B3 229¢ 1815 | 7458 | cost of $1,300-51,500 a kilowatt. The plant marketing the output from one of Cleco’s
2005 (1721 1728 240 185 | 770 | would replace higher-cost gas-fired genera- nonregulated plants, is dissatisfled with
2006 | 175 175 280 180 790 | tiom. B;;fore Cleco begins t? b;:ild c;f)acity, its gantracta (()%egu believes it is on solid

. Y it wants some assurance of adequate regu- legal ground. Calpine is still making pay-
egi g Mansﬁhﬂﬂﬁ?;ﬂ?ig@spl:l;ﬂliﬁpgcls1 \f:';:, latory treatment from’ the LPSC. It will ments and has posted $40 million of let-
5002 T T 162 probably rule on Clecs’s filing in late 2005 ters of credit. Our estimates and projec-
203 | 37 a5 49 05 | 12 or early 2008, . tions sssume no change in profitability
2004 | 8 22 & 27 | 13| Meanwhile, Cleco wants to extend its from the project, which generates around
w85 1 18 95 50 .27 | f.20| curremi regulatory mgreement, which $0.20 a share in annual earnings, but an
2006 : 26 36 .88 26 | 140 expires att hglse bgnd Jof 1Sept§mb§§'. Thet %%:r_erse 011:11‘.001!133 canmi:,be rul;iii out.,

3 Bn agreemen en in place for the pas is untimely stock’s yield is a bit
aﬁ;;, Mﬁgﬁﬁ?::glxmggigkl%“;q ‘F:a“r sex_rt._erai years. it has worked well for the above the uti.lity average, but total-
w0t | 243 218 22 Iy &7 utility and its customers. Cleco has been retwrn potential to 2008-2010 is sub-
2002 | 77 78 15 235 50| allowed to earn a very heaithy return on par. A favorable outcome to Cleco’s regu-
003 | 235 o5 s 935 50 | equity of 12.625%, and customers’ base latory proposal would enhance the compa-
2004 | 295 25 235 235 ‘5p | rates have bee_n frozen since 1996, ny's long-term earning power, however.

2005 [ 235 275 We now estimate a slight decline in Poul E. Debbas, CFA July 1, 2005
g\? Primary EPS fhrough '96, dil, thereatter, in shs, Next ags. dus ety Aug. (B) Divids his- | '04: $3.29/sh. (D) In mik., adj. for spii'is. Company's Financial Strength B+
xcl. nonrec, gain {lesses): ‘00, 5¢; '02, gse, torically paid in mid-Feb., May, Aug., and Nov. (E} Rate base; Net orig, cost, Rate sll'd on Stock's Price Stabifity 80
00, #4¢: | n Divid reinvest. plan avall. $ Sharehoider in- | com, g, in '86: £2.620%; samed on avg. com, | Price Growth Persisience 5)

'09, {32.08); |nsaas from dise. dc;t}ps.: 00,
'0%, 4¢. ‘02 & '04 EPS don't ad due to
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Institutional Decisions O AP S o AL 1 v s, LERTH

NPT~ 4 Parosnt 12 " - 1y, s 1e D

1o Befl g B2 77 | freded 1 ot ! |ETRA LS dyr 1.5 398 [
| Hdseg B4113 58478 39114 Hm L] i Sy. 28 685

1989 (1980 | 1991 1 1992 | 1893 [ 1004 [ 1995 [ 1996 (1097 | 1908 (1999 2000 [2001 |2002 ;2003 | 2004 | 2005 | 2006 | ®VALUE LIKE PUB. INC, | (8-10

8.23 808 641 6.56 7.42 TAG T84 740 448 855 848 | 1125 048 838 842 B.41 976 10.0F |Revanuss persh 11.55
1.28 14 138 1.57 1,61 188 117 187 1.92 198 248 262 278 175 214 285 226 2.35 | “Casgh Fiow" persh 2.75
57 53 a7 89 85 103 1.8 115 1.20 1.4 135 148 1.74 Iz 1.08 181 1.00 1.10 | Earnings persh A 140
£5 £2 T2 12 J5 78 83 87 g1 94 94 kL 94 94 34 56 86 .96 | Div'd Decl'd persh ® o 1.00
1B G R] H@| 3 58| B3| BETUUUTEEY 108 | 258 267 | 148 | 96| 60| 74k | 1.5 |Gap] spending per an 13 |
655 583| 692| 644! 6820 V03| 78| 7VES| &03| BAE] 920, 680 631 | 638 | FAI| £25| 830 645 |Book ValuepershP 9,35
TEAAT | 15557 | 185.27 | 16627 | 158.27 | 16043 | joon | 10a01 | 16020 | 16%.28 1 157,80 | 12777 | 126.50 | 126.50 | 126.50 | 126.50 | 726.60 | 126.60 | Common Shs Quist'y & | 126.60
82 85| 124 131 14.3 138 126 138 BT ] %5 a7 ] 1685 1941 288 145 1.2 | Boid fgyres are | Avg Ann'l P/E Ralie 183
62 8 T8 14 B4 8% 2 86 19 N J8 ) 108 Joi 167 83 80 i tges. Relative P/E Ratio 1.10
8% | B2% | 7% | 62% | 55% | 50% | G6% | 55% | 55% | 50% | GA% | 88% | 38% | 45% | 59%| 47%| “UT™  |AvgAan'DivdVield £4%

CAPITAL STRUCTURE &s of 3/31/65 1255.1 | 1258.1 | 1355.8 | 13705 | 1338.9 | 14369 | 1199.6 | 1186.4 | 1191.0 | 1189.8 | 4230 | 1275 |Revenues {$mill} 148G

Tatal Debt $2124.7 mill. Due in 5 Yrs §756.5 mit, 1647 17291 18841 18091 | 2042 | 1990 | M5 BT3 1 6| 2173 12 140 | Net Profit ($mill) 180

:;?;g; 32813%88511@-5% :3;;*;“;:;;3;5;25{"- 3% | 574% | 36.8% | 38.0% | 985% | &6 5% 3. a% sas% 3.5% | 96.6% | 97.0% | 37.0% [income Tax Rate 7.0%

brusi see. (LT irderest eamed: 3.1x) ) — - - - - 22% | 20% | 2% | 20% |AFUDC ¥ o Nat Profi 28%

Ponsion Assers-$2/04 $266 mill, Oblig. $281 mill 47.0% | 45.3% | 426% | 43.1% | 475% 721% 74,8% 74 6% B7.9% | 66.5% | 62.5% | 62.5% |Long-Term Debt Ratio 5T.0%

Pid Stock 5228 mill.  Pfd Div'd $0.9 mik, 51.3% | 53.6% | 584% { 58.0% | 51.6% @ 27.2% | 244% [ 247% | 31.3% | 32.8% | 36.5% | 37.0% |Common Equity Ratlo 42.0%

fnch, 228,508 shs. 3-75%.‘0 3.80%; call. 3101 to 22602 | 2237.7 1 2270.9 | 24725 | 2811.% | 3200.0 | 32643 | 32658 | 2880.0 | 31843 2670 2850 |Total Capital {Smil}) 2805

$103 per shr.; ard 6.6 il stus. mand. fedee., | 91 | 20609 | 20562 | 22387 | 22668 | 670 | 24823 | 26007 | 26759 | 2504 | 2850 | 2565 |Met Plant mil) 2570 |

g O aot oy o VO™ TF% | ST% | 9T% | 93% | B9R | A% | 05 | 5A% | TAL| B3% | T4% | 70% |ReturnonTotal Capl | B.5%

. 13.0% | 14.1% 1 13.9% 1 13.4% | 13.8% | 22.3% | 27.0% | 10.5% | 14.2% | 204% | 12.0% | 13.0% |Return on Shr Equity 15.0%
141% | 14.3% | 14.0% | 13.6% | 14.0% | 220% 1§ 27.8% | 10.8% | 14.6% { 207% | 12.6% | 13.0% |Returnon Com Equity ¥ | 15.0%

MARKET GAP: $2.5 billion {Mid Cap) 39% | 54% | 34% | 33% | 42% | 8.9% | {3.7% | NMF | 22% | 98% | 5% | 1.0% |Retainedto Com Eq 4.5%

ELECTRIC OPERATING STATISTICS 6% 76% ] T6% T% | TO% | B1% 51% | NMF 85% I &3% 97% |  B7% [ANl Div'ds {o et Prof T2%

Tt Y 2004 ["5USINESS; OPE inc,, parent of The Dayton Pawar & Light Compa- 1,452 empls., 23,078 oo, siockholders. OFt/d. own 2.5% of cam,

Ao st U (VRH 23485 2376 2313 | ny, sells siectricity in Dayton and west-central Ohic. Serves sbout  stock; Daylon Ventures LLC {through Kohiberg Kravis Roberts LP)

Ayg. ndust, Revs, 1] 510 542 §.08 | 560,000 retail cust. Electric revenue breakdown in 2004: residial, owns 6.6 mill. Series B vofing prefd shrs. {12/04 proxy). Execulive

Capaety 21 Pask | 3051 4 m 4;‘&3 £3%; sommercial, 25%; industrial, 21%; ofser, 11%. Power costs:  chairman: Roberi Biggs. Chief Execulive Officer: James Mabonay.

%ﬁéﬁfgw ] ﬁf;‘ Nih RIA | 3% of revenues; |abor costs, B%. ‘04 repd depraciation rafe: Inc. OH. Addr: Courthouse Plaza SW, Deyton, OH 45402, Tel:

4, Chenga Cuslomers Bygegd} ih il ¢.1 | 34%. Fualg: coal, 65%; other, 35%. Sold gas distr, bus. 1G/00. Has  §37-224 8000. Internet: www.dplinc.cam.

] DPL)s sale of its private investment the resignation of three top cofficers. The

i?m;mﬁés - “zm ﬂg:t.d ,e:?.g‘ portfolio is near enmpietion. This port- trio are suing for back pay DPL is

ofchelers  f0Ym.  5Ym.  totbrqe | folio began operating in 1985, but it didn't countersuing for an unspecified amount,

Revenyes 0% 20%  34% | turn profitable until 2003, What's more, and it seeks a court order declaring that it

“Cash Flow" 35‘3}3 2'-332 %g‘;g the company was under contract to invest has no further obligations under the con-

Eamings i MR 48w | additional funds in some of these holdings sulting and employment contracts with

Book Value 10% BEG 4.5% if the majority owners required more cash those individuals. Until these issues are

cal QUARTERLY REVENUES (3 mik) Full for acquisitions. The un;gredictabﬂit}{ of resolved, a cloud will hang over the stock.

eng:;r ard Junab Sepa? Decdl| Year gash flow and the uncertainty of earnings We look for a sharp decline in earn-

7002 2753 w57 aéd7 o8d7 [11364 induced DPL to sell these assets to AlpIn- ings this year. The major culprit is the

2003 |2051 2708 3253 2997 |11ei0f vest Partners. As of December 31, 2004, loss of profits resulting from the sale of the

an04 |oteg 2807 3097 3981 |11898 their value was $754 million. The sales asset portfolic. Other negatives include

2005 13071 200 335  307.8 |1230 | were expected to generate pretax proceeds higher legal costs related to the aforemen-

2006 1320 300 335 a2¢ (1275 | of $850 million. Since the sale of each in- tioned lawsuits, a pricing and volume

cal. ZARNINGS PER SHARE A ran | VEStment is subject to approval of the gen- decline in wholesale energy sales, and in-

endar [Mar3t Jundd Sep.0 Dec.3t| Year eral partner, sales have occurred on a roll- creased fuel costs. Though debt reductions

2002 = d.96 i 21 kA basis. At the end of April, DPL had will lower interest e ense we estimate

2051 % 28 8 413 1w su d 43 of 46 funds for $775 million, for a 2005 earnings will fall 45%, to $1.00 a

2004 | 41 47 70 231 181| pretax gain of $40 million. Management share. A likely rate increase on last Febru-

005 | 30 20 .37 43| 100| estimates that the remaining funds will be ary’s filing peoints to an earnings uptick

2006 8 n A3 15 1.10 | sold for about $95 million. But consents next year. The stock is untimely.

Cal. | QUARTERLY DVIDENDS PAID ® n Ful could be delayeq or withheld on one or The yield is near the industry norm,

endar |Mar31 Jun30 Sepd0 Degdi| Year | IDOT® of the remaining funds. and dividend growth prospects to 2008-

01 | 235 2% 235 28] 9 Legal disputes with three former ex- 2010 are close to those of the group. Still,

So02 | 235 23 g3 2| o4 ecutives are outstanding. In March, most investors would fare betier else-

2003 ‘95 735 935 235| o4 | 2004, DPL)s controller expressed concern where, in our opinion, until DPL’s legal

2004 | 94 .. oo 72 o | to the directors regarding unsubstantiated matters are settled,

005 | 94 o4 financial reporting. An investigation led to Arthur H. Medalie July 1, 2005
{A} Basic shrs. 1l 1998, diuted thereafter Excl. ., and Dec. nDiv'd reinvest. plan avail, Rate sliswed on com, eq.; ‘91, 13.0%; eamed | Compamn sFinmcial Strength B
AONIEGLE. gains (Iosses) 00, 33¢ '01 (5¢) 23 { énci 7.4 mill, shrs, held by emploves plans. | avg com. equiy: ‘04: 73.3%. Reg. Ciimate: | Stocik’s Price Stabil ity 20
Q1. 14¢. Nex! eamings raport eary July. D) Ingl. intang. 12/33/04; 58¢/sh. {E] In mil., | Above Avg. Price Growth Persistence 50

{B) Divids historically d. eary Mar, Jjune, j ad'd for splits. (F) Rate base: et original cost.
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Institutional Decisions ~ P THIE  VLARITH.
a0 4ENM JQRNS | pereent 12 Wt LT T O Lt STGCK  HDEX
toBu 88 98 101 | shares & 1 a1 i : 8L 98 e
Io B 54 &1 79 | wadec 4 : wll 1t IMAIN TR il 3y 818 388 1
Hfskas) 33451 31268 30748 FPAPTRTITITLINTUITA o el TSI LA [HIHHHIE S Gy, B27 683
1989 | 1990 | 1991 1982 | 1993 [ 1994 [ 1995 | 1996 | 1997 | 1998 ;1998 12000 | 2001 | 2002 2003 | 2004 | 2005 | 2006 | ©VALUE LAE PUB, INC, (0510
182 1220 1333 1297 385 1403) 14.31] 1460 ( 1447 | 1547 | 1450 | 18.02 | 2361 ; 2681 | 31.04| 3313 | 34.85| 36.20 |Revenues persh 35,75
3.43 343, 348 33, N 380 406 as0( 38 4.21 3631 483 4707 44D 489 475 445 4,50 | “Cash Flow™ per sh 456
1.66 1.66 158 1.3 1.66 184 192 184 169 144 1.26 2.05 159 2.04 227 245 209 2.00 |Eamings persh A 210
1.25 .31 1.37 143 1.48 1.50 1.54 188 162 164 1.68 1.66 1661 168 1.66 1.68 1.66 1.66 {Div'd Decid persh 8« 1.66
167 1.50 198 209 2.09 242 220 186 205 197 . 297 6.67 436 1.91 2.19 2866 205 4,37 |Cap'l Spending per sh 3.8
1350 13798] 1380 1379 1389 1413} 1450 471 1448 111‘41 1397 | 1488 | 12581 1356 | 13.82| 1535| 1575 1640 Book Value persh € 26.25
OIS BT B 500 | 6101 BrOU| i1 | 6107 | B1G1 | G491 6191 G001 | 6191 | 68.20 | 8038 | 7437 | 7440 74.60 |Gomimon She Ouistg D | 8800 |
9.7 (X3 125 16.5 14.5 13.2 12.2 15.9 Hi 57 20.0 124 15.9 1.1 12.2 12.6 | Bold fighres ara |AVY Ann’l PIE Ralio 3.5
I3 g2 .80 1.00 86 7 82 1.00 98 82 1.14 B Bt b1 10 &7 ValueLine Relative P/E Ratio 48
TH% | Bi% | 70% | 84% | 8% ] 60% ) B5% | 50% | 5% | 55% | 6e% | 65% | sew | van | eow| s5a% | P lavy A Divd Yield 5.8%
CAPITAL STRUCTURE as of 3/31/05 BBE.0 | 6039 | 860 | 93B9 [ BOTA | {1159 [ 14698 | 18618 | 21495 | 24640 2600 2700 |Revenuas [$mill} 3150
Total Debt §1312.4 mill. Due in & Yrs $1047.8mid. | 206! 1082 | 1174 | 1332 | o944 | 1286 | 1000 | 1282 | 1500 | 1786 [ 758 | 180 Met Profit (Smik) 185
;';lTI’Jg?;g;Qﬁ;fgg#mn‘g:g:;‘ gg-g:;:":;itées, 3B3% | 22.7% | 19.0% | 10.8% | 3% | 29.0% 1 16.8% | 27.2% | B4.0% | BA.1% | 28.0% | 39.5% |mcome Tax Rate 0.0%
S1555 il 4265 equity-inked senfor notes, | 39% | 40% | &0% | 47% | 4% | 126% [028% | 10% | 18% | 20% | 1.0% | 3.0% |AFUDC%toNetProlt | 16.05% |
(LT inferest earnad; 4.1x} 45.8% | 486% | 45.5% | 30.8% [ 304% | 55.4% | 53.4% | 52.5% | 53.8% | 44.8% | 46.5% | 37.5% |Long-Term Debt Ratlo A1.0%
Leases, Uncapitalized Annual rentals $21.4 mill, 49.9% | 46.8% | 42.B% | A7.4% | 4D.7% | 42.8% | 44.6% | 447% | 44.4% | 534% | 51.5% | 60.5% [Commen Equity Ratio 57.8%
:ﬁ?sion Assets-12004 $370.5 mill. Obilg. 85167  \"{BENT 18408 | 20575 T 1R0.1 | 17308 | 21523 | 17474 | 21028 | 21648 T B43VA | 2275 | 1985 |Total Capital (Smill 3075 |
if. N ] 23595 | 20435 1 23236 | 23164 | 22086 1 25078 [ 26207 | 26044 | 27008 275 | 2705 | 2845 |NetPlant {§mifl} kit
e D e e b0 e B2% | T0% | 72% | 88% | B3% | 77% | 75% | 7.0% | G0 V00| B0% | B.5% [Retumen Tolal GapT | 7.0%
cum.), callable from $101 to §103.70, 124% 1 10.8% | 10.5% | 19.8% | 9.0% | 13.4% | 12.2% | 132% | 18.0% ; 15.4% | 12.5% | 12.0% |Reture on Shr. Equity 10.0%
Common Stack 74,677,521 she. as of 52105 13.2% | 11.6% | 110% [ 13.4% | 9.0% | 12.8% | 12.6% | 136% | 184% ! 155% | 13.0% | 12.5% |Return on Com Equity B | 10.0%
MARKET CAP; $2.4 billion (Mid Cap} 26% % S% | L% | NMF ] 28% | NMF | 23% | 44% { 51% T 284 | 20% |Retalnedfo Com Eqg 2.0%
ELECTRIC OPERATING STATISTICS B1% | 84% | 96% | B2% | NMF | BI% | 104% | 83% | V3% | 68% [ 81% 83% |All Divids o Net Prof 79%
4 Change Retal Sekes 2&0? %L;Og 209? BUSINESS: Great Plains Ensrgy Incorporaled is a holding compa-  nonregulated subsidiary with interests in energy services (Strategic
By, s, e (VR 33§ 295 435 | ny for Kansas Cily Power & Light, which supplies electrcity fo about  Energy} and affordable housing credits. Euel costs: 50% of rovs.
Avg. Idust, Ress, ﬁer WH (8 512 467 487 | 485000 customers In western Missour {57% of revs.) & esstern 04 reporled deprec, rale: 3.0%. Has 2,400 epls., 15,200 com.
gggkafx&a'ggakl W Wi HI8T | Kansas (43%). Rev. breakdown, '0d: residential, 32%; sommercial,  stihidrs. Cheirman & CEO: Michael J, Ghesser. Pres. & COO: Wik
m,&,;ﬂ’ i €19 418 574 | 38%: industrial 8% cther, 21%. Genmeraling sources, '04: coal, liam H, Dowrey. Ing.; MO, Address: 1201 Walnut St,, Kansas Clty,
% Change cm[kgg,) +28  +10 +1.0 | 73%; nuclear, 22%; oll & gas, 1%; purchased, 4%, KLT Inc. Is & MO 64106-2124, Tel.: B16-556-2200. laternet; www,gpenergy.com.
: Great Plains Energy’s electric utility is suffering from weakening margins as
F . 312 41 in el A
:SNCLT:_E:A(-?]ES oot Pagt Estd 0204 subsidiary has' agreed to a regulatory older, h1gher—maa_~gin contracts come up for
ofchangelpersy  10¥ss.  4¥m.  toupdp | Plan that awaits the approval of the renewal, Strategic Energy is trying to pre-
Revenues 86% 155% 30% | regulatory commissions in Missouri vent any more margin shrinkage, but its
<Cash Flow" 2%‘2’2 ?%g%'g 1% and Kansas. Under the plan, Kansas City stance has come at the expense of top-line
Eamings 40%  7U%  -10% | Power & Light would invest $1.27 billion growth. This operation’s profits are likely
Book Value - - 60% gi&%oggg 2010 to lérslld( a tcgal—ﬁ;:d piant'}bl of to be li‘?}()%«dﬁ’)% balowi) It‘he $0.59 a share it
: - megawa Wi ners that earned in 2004. KCPLk expenses are up
enor Haﬂf}éﬁ;&!ﬁﬁ%&\!ﬁ#ﬁ%(5;;;!!:31 Yo | would own 300-850 mw); add 100 mw of due to higher power prices (the utility
T T R T R vy A L P T wind generation; retrofit some coal eapaci- doesn’t. have a fuel adjustment mechan-
2003 |4846 5033 6613 5203 |2i405 ) t¥ to reduce emissions of pollutants; and ism) and costs associated with an ice
2004 |8415 §135 7148 5642 |2640; increase its demand.side management storm in the first quarter. Qur 2005 esti-
2005 |5451 650 775 6209 Jzs00 | spending. The commissions’ orders should mate is at the low end of the company’s
2000 [575 678 gov 650 i27op | comne within the next several weeks. guidance of $2.05-$2.20. With power costs
Py EARNINGS PER SHARE & Ful KCPLs construction dplan will require continuing to rise and Strategic Energy’s
ender |#ar3l Jund0 Sep.3d Dec.3t| Year | Fate relief and considerable financing. margins likely to decline again next year,
002 | 205 57 i1 41 | 204] fhe utility expects to file rate cases an- we expect a modest earnings decline.
2003 | 30 47 12 30 | 227] npually from 2006 through 2009. Is financ- This untimely stock’s main attraction
3004 | 47 59 81 53 | 246 n}ﬁ plan includes average annual tariff is its lofty yield, which is more than one
2005 | 27 45 105 .28 | 25| hikes of 3%-4% and roughly $600 million- percentage point above the industry aver-
2006 K Y T I Y $790 mitlion of new debt and equity _begin— age. The largest benefits of KCPL’s plan
cal. | QUARTERLY DVIDENDS PAID B Ful | Mng in 2006 or _2007, probably weighted won’t l:ge reaped }lntil 2010, however, and
endar |Mar3t Jund0 Sep3d Dec3d| Year | more towards equity than debt. we project no dividend growth through the
o001 | mm"“gﬂ“”“““5 45 415 415| 106| Larnings are likely to decline sharply 2008-2010 period. Total-return potential
2002 | 4% A5 415 15| qgg| this vear, and we expect another de- over that time is unspectacular, with the
2021 415 415 415 45| 1es| cline in 2008. Great Plains’ Strategic En- stock trading well within our 3- to 5.year
2004 | 415 415 415 415| 1| ergy subsidiary, which provides power to Target Price Range
2005 | 415 415 customers that can choose their supplier, Paul E, Debbas, CFA July 1, 2005
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