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gﬁ:fénz Liab —T%% ~.T§§~§ % P.H. Glatfelter has experienced better in time. In the meantime, operating mar-
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&mﬁ"“a”':% RASEES 1’;?,?: ;?;‘ Es:é",oseﬁ?" strong product pricing and volume growth basis points, to 7.8%,
Salegg et st 10% -45%  6gw | in the Specialty Papers business, sales in Glatfelter is monetizing its assets.
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(E}ﬁzl&igggs 20% -30% ,;%"qf lion, compared to $132.1 million in the sold approximately 30,000 acres of timber-
Booe Vel % {3% ss% | same period last year. The North America land for more than $94 mitlion, With a
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iggi 1;%3 gg‘g }43‘1 4154 | sayg | year ‘We believe the demand for specially lands have been divested, management
2005 |1430 {80 161 4601 | 615 | papers is likely to be firm over the coming has not ruled out future sales.
2005 |15 165 175 175 |grg | ™onths, and the pricing environment is These shares are ranked to perform in
EARNINGS PER SHARE A conducive to additional gains. iine with the broader markets for the
eﬁ::r Nard: JL'r:G;E Sep30. Dec.3! \E:aﬂr The company continues to make head- year ahead. With the successful contin-
5003 5 - % 7 % way in improving margins. Glatfelter, uation of thg restructuring process, and
i é; - 9% particularly with its mostly new manage- good economic conditions in North er-
04 | o dne ‘1'7 K] ment team, is working to reduce operating ica, we look for good earni growth
05 | 14 18 20 .20 ‘o | expenses, The North erican restructur- through the 2- to 5-year termfl%?hat said,
006 | A8 31 .25 28 ‘gg| ing program is on schedule; the 20% work- this issue offers decent appreciation poten-
OARTERY EVBBNOS PG 8 | mom force reduction at the Spring Grove, PA tial through 2008-2010.
c:s- M sy Dc.31 vor ¢ plant will likely yield around $15 million William W. Lee July 8, 2005
gndar 40 wep: : to $20 million in cost savings for the com-
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2005 (09 09 operating margins will widen significantly :
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Commaen Stock 490,460,557 shs. 96% ; A% 1 34% | 32% | 40% | 5.0% | Z6% | 4% | 38% [ 45% | 50% | 6.5% [Return on Total Capl £0%
as of 4/20/05 M8% | 4B6% [ 36% | 38% | 53% i B | 2t% | T3% @ 48% | T7% | 854 | 11.0% [Return on Shr Equity 13.0%
MARKET GAP: $15.2 billion (Large Cap) Ur%{ 15% | 1% | 0% 13% | 43 | NMF [ 8% | NMF| 184 | 20% | 5.5 |Relainedls ComEg 8.5%
CURRELNLTPGSETION 2003 2004 IBNAOS | 2% | 67% | O7%: 9% | TE% i 46% | NMF | 89% | NMF | 78% | 68% | 50% |A%Divds fo Net Prof 3%
Cash Assels 2383 2588 1628 | BUSINESS: International Paper Company is the worlds largest  3/60; Champion Int), 6/00. Forelgn ops.; 25% of '04 sales. ‘04 dear.
Recalvables 2894 2994 3180 | paper and foresl products firm. Producls include paper, paper rate: 5.0%. Employs BG000. Offs. & dirs. own lese than 1% of

iventory (LFO) 2883 2118 2830 | board, puip, iumber, panels, laminatsd products, minerals, chemi-  stock: emplayee beneft plans, B.6%; Capial Ressarch and Man-
Current Assets 5537 —G319 TEAEe | °a. and packaging produsts. Also dls!r.ibutes paper and office sup-  agement, 11.9%; Lord Abbett, 6.3% {4/05 proxy}, Chrmn, and CEO;
Ascls Payabla 2004 2278 2174 | Pliesin the U.S. Manages aboul 6.6 mill acres of timberlands. Re- John Faracl. Inc: NY. Address: 400 Afianiic St, Slamford, CT
B 2087 342 | cent major acquisitions: Union Camp, 4/99; Shorewood Packaging,  06921. Tel.: 203-641-8000. intemet; www.internationalozper.com.

ebt Dug 508
Cune;nt Liah —-gfg—g—% —%g% —% International Paper continues to cul more difficult recently, As such, the degree

. ——— costs. The company has spent the last few of imprevement to prices will likely be%gess
ANNUAL RATES Past  Fast Bstd 02.04; yearg  rationalizing its capacity by robust than we had initially expected.

Yohngefparst)  f07s, ST, PN | bermanently shutting down less-efficient They ought to remain in a firming mode,

Zal o . p Py

“Ca:aes?h Flow" -15% -25% 75% | mills and temporarily idling output from however, as IP and other industry players
E,ﬁ{f&mgg %g;}g ~1.0% 19.55% others as market conditions dictate, These continue to idle mills. A generally weak
g%f\l}aﬁ;a S0 10.0% gose | efforts, combined with ongoing internal dollar and labor strikes in Canada and

- cost-containment  initiatives, including Finland will also boost exports.
Cal | ?g”}m;;sgmalg "“D”-J 3| F# | reducing overhead, streamlining organiza- But earnings growth cught to be solid
endar |War3t Jund0 Sep.d0 Decdl Year yipnal ‘strycture, and automating pro- in the years ahead. IP has effactively
2002 | 6038 6305 6343 6280 g‘é%';ﬁ cesses, ave helping to trim operating costs. streamlined operations in the past few
gggg g?;g g;gg gg;g ggg; - 43 But most of the benefits will be offset years. Thus far, high input costs have
5005 | 650 6f2F €300 9825 f26000 by pressures cutside Is control. In masked much of these gains. But, when
1005 | 6875 6775 758 7200 |280p0 | Particular, emergy, transportation, chemi- expenses maderate, the benefits of these
cals, and fiber prices remain high, The actions should become apparent, paving

Cal- EARMINGS PER SHARE A Full | capital-intensive nature of the busi- th i
paper busi- the way for strong long-term profit gains.

endar |Mardl Jun3d Sepd0 Dec.d| Year ness makes IP's earnings highly val- The company’s %nax%cial fcliaﬁtinggis $m-

a1z 3 32 By L2 hapahle to swings in these costs. proving. IP is using the proceeds from

%ggg }g ;g ig Eg 1‘33 Overall, we've reduced our 2005 and noncore asset sales (including its 50.5%
W5 | 4 26 4@ s | fs) 2006 sharemet calls to roflect higher stake in Carter Holt Harvey, the New
M6 | 4p 42 58 .60 | 20| costs, as well as more tepid paper and Zealand.based furest products company),
QUARTERLY BVIDENDS PAD & forest product industry conditions. Due to cash from operations, and the repatriation
cﬁ',’ § \f:*’ weakness in the magazine ad and indus. of about $I billion in overseas cash to
endar \Mar3! Jun3) Seod0 Dec3t] Year) yin] hox end-rnarkets, implementation of reduce its debt burden.

2001 125 28 .25 26 | 1004 price increases for several of the compa- This neutrally ranked stock offers
ey % % 2 | 18 ny's key printing and packaging products good upside potential to 2008-2010.
200 (2 25 B .25 w | (e, uncoated and coated freeshest, con- The good vield is ancther plus.

.__iggg :‘.Zg ég 4 25 1.00 tainerboard, and linerboard) has become Deboreh Y. Fung July 8, 2005
A) Dil, egs. Excl, Al gains {losses); 90, ‘03, {1T¢); 04 {35¢); 1Q'06, (18¢). Excl, losses [ plan available. %G% Incl. irang. At 12/31/04: Company's Financial Strength B+
}(&1.26}; '91, ($2.28}; '82, ($2.63); '93, gzo;e); of disconL. oper.: ‘04, $1.05. Next egs. report 4,004 mili,, $10.24/shr. (D) In milt, ad}'d. far | Stock’s Price Stability 75
‘e, (5243 '98, (56); '97, (31.53): 98, ( 3&); dua late July. {8) Divids kistorically paid in mid- | split, Price Growth Persistence 20
‘89, :85¢}: ‘00, (§1.84); 01, ($2.64); '02, 9¢; [ Mar., Jun,, Sep., and Dec. » Div'd reinvest. Earnings Predictability 40

© 2005, Value Ling Publishing, nc. All fights reserved. Faclual matadial i3 obtained from sources bslieved |0 by relfable and is providsd without wamanties of any kind, .
“THiE PUBLISHER 1S NOT RESPONSIBLE FOR ANY ERAORS OR OMISSIONS HEREIN, This publication is siriotly for subscriber's own, non-commergial, imarnal use. No part RLCRCLI e R R IR B [E R R Lt L
o il may be repoduced, resold, stored o tranamitted in any printed, eleclronic or other fom, ormec!lar or markaling any printed o ic publialion, servics oF prothct,
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Institutional Decisions | S BN § ﬂmo,g‘ “mﬁ:“'

4 5 . i L

o Buy e 4 Percers 8 ! : - z : fy, 574 110 [

fo Bl 45 &5 66 | yraded H 1 I It i) [ﬁ][ Sy MA 00 [

Higslioy 33000 35335 36370 T AT PELTTERTYETCRem Ll I B il Sy. 788 685

198911990 | 1991 | 1992 | 1663 710041 1995 [ 1996 | 1997 | 1998 | 1999 {2000 (2001 [20062 (2003 12004 {2005 | 2006 | € VALIE LINEFUB, INC. 10511

1076 | 1326 | 12461 1357 19.29| +¢526| 1804 1599 | 14968 1458 1485 | 1889 [ 715 | 1506 [ 1814 1627 | 7630 79.20 |Salgspersh A 20.55
280, 213 144 185 2.1 205 300 283 1.92 156 | 202 M 1.88 158 158 1.83 2.25 2,55 |“Cash Flow" persh .05
1.2 1.13 32 .62 78 4 147 1489 25 4.13 39 T3 42 AG .08 27 45 .80 {Earnings persh & 1.25
48 52 52 52 52 52 B 84 B4 54 28 A8 .39 -- .04 05 Ri| .20 1Div'ds Decl'd persh © 20
234 257 £97 129 1.03 157 268 247 301 122 [ 208 2.4 86 J2 1.38 80 1.45 :Cap'l Spending per sh 1.35
7.05 748 120 7.8 7.64 7.80 865 8.10 8.70 8.03 8.14 8.38 8.33 840 8.48 859 8.20 §.90 {Book Vaite per sh 42,35

B8 51711 Bi60] 5168 5188 | S1BY| A{75 1 5177 S1BB 1 B1BB | H188 4 H1.08| 5108 | 5108 S51G@ T8 7 51,40 | 57.70 | Common Shs Ouistg 0] 39.40
#He! 10d4] 82| 3] 223 0.6 113 1481 o --1 33 175|285 | NMF | RMFE| 457 | Bokd fighres aro |Bvg ANRI PIE Ralio 1840
B3 Jr) 2B0) 147 1,32 2.0% T8 f:c} 4.08 -- 180 1.44 138 | NMF | NME 24 VakigiLine Relative PIE Ratig 1.20

gl a4ml at%i as% | s0% i amwl oaew | e | aew | oave | zom b am L aan | -l Bl 4m 1 S lavg Al Bivd Yiel 1.3%

CAPITAL STRUCTURE as of 43605 9855 | 8227 | FT24 | 7832 | 7re3 | 8V63 | 6760 | 7683 | 77| 832 935 $B0 |Sales [smi"] A 1050

Total Dokt $452.5 mill. Duein & Yrs $423. 6 mil. | 2319, | 22.4% 1 17.9% 1 14.4% 1 19.6% £ 18.8% 1 166% | 15.9% 1 159% | 16.7% | 18.0% | 19.0% [Operating Margin 21.5%

&Lngﬂ ss“fllﬁfa?;’!&aﬁze‘aﬁi';é%’?“‘m“ . 7941 795 864 870 842 64| 715 758 7183| 795| 60| 8.0 |Depreciation (Sl 30.0

el PR . . . 760 56.4 127 6.7 200 378 4.7 5.1 2.6 139 320 45.0 | Net Profit ($mifh) 84.0

e e B e e of ety | 5% | B T 3A0% [ - | 380 [BPh | AB% | -- | 55.4% | 3095 | F.0% | I7.0% [iome Tax Rale 0%

7% | 6B% i 18% | NMF | 28% | 43% | 28% T4 A% | 47% | 35% | 4.8% |Net Profit Margin 6.1%

Pengion Asuets-10/04 $462.2 milion 261 510 4047 553 850 r 424 384 31 406 583 708 | B0.0 |Working Cap'l $mill} ¢5.0

Uhligation $416.4 mifion 4004 ) 42631 4881 | 5470 | 4059 | 4908 ¢ 5484 | 5102 | 4820% 4422( 4o6! 205 |Long-Term Debtibmi) | 450

PFd Stock None 4701 47G4 | 44051 4148 | 4205 7 43201 4254 | 4200 4323 | 4317 LE] 505 | 8hr, Equity {Smill} 630

07% | 81% | 30% | 12% | 41% ] 6.2% | 33% | 24% | 23% | 33% | 60% ]| 85% |Retwmn on Tolal Cap 7.5%

Cammen Stock 51,076,567 shs, 17.0% @ 92.0% 1 28% | NMF | d8% | B7% | 88% | 1.2% i 31% | 75% | 9.0% [Return on Shr. Equity 10.5%

MARKET CAP; §1,0 billion (Mid Cap) 100% | 49% [ NWF | NMF | 13% | 3.0% | 0% [ 8% | %] 26% | 85U [ 7.0% [Retained o ComEqg 805

CURRENTPOSITION 2003 004 4730005 4% 58% | NMF; NMF | 72% | 66% | 100% 0% BC% 8% 18% | 23% |Al Divids {6 Net Prof 24%

Cas A%ets . - -- | BUSINESS: Lanpview Fibre Company operates in thres business  and manages 585,000 acres of émberand in Oregon & Washing-

Receivables 884 1104 1050 | segmants, Produces timber for sale domestically and interngtional-  ton. Exports accounted for 13% of fiscal '04 salas, Has about 3,200

Imwenzary (LiFQ) sg'g i 75'3 Iy, Fr;;clug&;&;jét;ir.].t pape:, anEi pfpe;boam &rgﬁuFfrI; d(kraﬂ paper ggg empioyees, B.C)iDO fhaéeggld?;é 5Of;l':’cena [ gle;tors own B.:i(;,fé gf

= - y container at ifs plant In Longview, WA, uces conve giock; Dimensianal, 6. (E02 man and 3
gg;rgig;;iﬁés _‘Zﬁ —ﬁgﬁ —’_g?:g products {shipping containers anug, lalty packaging: represenis  Righard H. Walleaberg, inc. WA, Addr.fygbe Fibre Way, Longview,

Debt Dué 58.2 63.4 37.2 | about 50% of Iotal sales) at 15 converting plants in 12 states. Qwns WA 98632, Tel.: 360-425-1550. Internel: www. longviewfibre.com.

Other 20 248 262 Longview Fibre is seriously loocking to ing doing nothing. I the status quo is

Gurrent Ligh. 1303 1434 - '12!3’3 boost shareholder value. In March, the majntained, then the share price qwould

ANNUAL RATES 1"?',“ ;.75* Es: ‘!Qae,z”ﬂu company hired an adviger to evaluate a likely take a hit, Therefore, we recommend

of change fpersy 1671, fe, o conversion into a Real Estate Investment the issue only to aggressive investors. A

Sales 0% 1.0% 5.0% A . L Y

“Cash Flow” 20%  20%  10.5% Trust. Inye;stors reacted pesntlve_ly to tl:ps decision is expected by the end of calendar

Egri‘r&iﬂgds -%3‘05% _4-318;@ jgggﬁ news, driving up the share price. In its 2005. Meantime, the issue is ranked Above

Boopanas o Ty w55 | 2001 10-K filing, management estimated Average for Timeliness.

et T foir| the value of its timbetlands at between The mear-term outlook for the paper-

[ QU{AR;ER e 351'“ o’ 31 ) Fiscal $2,300 and $3,100 an acre. Longview has related businesses has improved

Endg |Jans! Aprid Jul =11 JYear | ot provided estimates since then. Conger- semewhat. The April-quarter combined

2002 11776 1832 1932 2563 | 7693 | yatively assumi Longview's 585,000 operating loss of the Longview mill and

ae | Joat iy gg;f ;;:133 acres are worth $2,200 each, we arrive at the converting plants was reduced by 77%,

2005 o941 3044 235 2515 | a5 | B value of $1.287 billion, or $25.20 a share. to $3.1 million, Recent industry statistics

2006 1295 40 750 265 | 08D Valuing the manufact assels ig also on box shipments and linerboard pricing

Fioma EARNNGS PR SHARE A5 ol difficult. Book value is about $675 million. have been disappointing, Longview, how-

Yeur | 1031 AprdD Juld Oct3t Fiseal] But this segment is volatile and h}as a his- ever, has a hlghe? weighted exposure to

Ends | <30 = .-Yea | tory of underperforming the industry. markets that typically see increases in

w2 1 412 --5 06 (1}}&; -1g Using 60% of book value, we arrive at a demand in the late summer and fall, such

gggi ﬁ?g dqz "1 5 8 'gT per-share price of $7.95. lAdding back as agriculture, construction, and exports.

2005 | 05 7 19 a4 | g5| werking capifal and subtracting long-term The mill broke even in the April peried

2008 % 0 ‘30 %5 ‘o debt, we get a consplldated net asset value Y_w1th a B7% utlhzatloz} rate. Wefre estimat-

S ARTERLY DIVIOENDS PAD © of $26.30 a share, just above the high end ing the same operating level in the July

Cal- et Se030 Decdt Ful { of gur 3- to 5-year projection range. We quarter, versus 83% in the vear-earlier pe-

endar Mar3 Jund0 Sep 30 Dec.3t) Yeat | ¢hink there’s a better-than-even chance tiod. In addition, Longview has had more

| o 2 A2 A2 28 Longview goes through with the REIT con- success managing rising coste than its

s | oo Tm m - 54 | version of its timberlands, through an IPO  peers. As such, were maintaining our

S008 | - o o 5 ‘o) or a spinoff to existing shareholders, But earnings estimates.

305 | ar 02 at this point, anything is possible, inclnd- Craig Sirets July 8, 2005
(A} Fiscal year ends October 31st. Next eamings report due late August. 12¢: 10/83, 5¢; 10795, 4¢. Company’s Financial Strength B
{B} Basad an average shares through 1896, [ {C) Has recently paid dividends sporadically (D) I miliions. Stock's Price Stabllity 60
then diluted. Exciudes nonsecuing gain; '3, | depending on profitabilily. Indudes special Price Growth Persistence 10
$0.05. Incl. loss on assel safe: '04?04, 80.04, | dividends: 10/88, 8¢; 10/80, 3¢; 10/92 & 10/83, Earnings Predictability 25
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Institutional Decisions [ e, - ) s‘{%l& vgmmu.

a0 4R2004 12003 Percent 18 LA it N N

wy E m wIEE i s o R E

fsanm Sﬁéé_g_ viras enias| 2?8 -uhim Mﬁﬂﬁﬁmﬁﬁiﬁm ; 5y 186  &6s [

19589 | 19901 1991 [ 199211993 | 1994 | 1995 {1996 | 1997 [1998 | 1898 | 2000 (2 2003 2006 | ©VALUE LINE PUB, ING. [18-10

1762 | 1665| 1575| 2000 2279 2r.u4| 2824 | 2288 2692 241 2742 | 2810 | 2258 | 1858 | 20.6¢ 21,0 | 5ales per sh .80
am| 22| 1o1f 311) 401 4ss; 34| 184] 9¢] 208 404| 2B 42| s2] AW 2.35 | “Cash Flaw® per sh 3.65
168! B2l s52] el 238| 345) 188} ov| d7s| 38| z208] .31 @144 azsl| 22| 3 110 | Earmings persh A 230
33| a3s| s 48| 43 48! s50 se) sl sm] sE s 24 .- | 301 4| .47 |Divds Dectd persh B 60
T35 1 348] 187] 185| 88| 255! 335 224 1411 1A4f 12| zH [ &2 BT UEE| 180 1.8 [Cap'l Gpending per sh 285

10.52 [ 4084] 1445 1248 1425] 1651 15281 1348 173 M40 1285 1247 10H L3821 1231 1942 1825 | 189G |Book Value persh 21.78

T | 07T 057 | 10922 | 1098 | 17T 16655 | 0877 | (0065 | 70727 | (04.67 | 104.36 | 10450 | 10458 | 166,46 | 116.84 | 170.00 | ¥70.00 |Common 5hs Oustg & | TA0.00
T4 1431 344 140 28] 189 181 ] M -1 578 8% 158 . o 5.1 8.2 | Bold Rgyres are | Avg Ane’ FE Ralio 146
54 198 156 85 87 Nl 108 NMF .- RES S0 2.3 - . 3 33 Vaisalline Relative PJE Ratio 95
27% | B0% | 29% | 17% | 1% | 14% | Z1% | 24% | 27% | 28% | 30% | 51% | 24% - | f2% | SRS Lave anet Divid Yield 1.8%

CAPITAL STRUCTURE as of 3/31/05 ’ 2843.2 | 2486.0 | 24008 | 2267.1 | 2878.6 | 20328 | 2350.7 | 10427 | 23002 | 2845.4 | 2860 2400 |Sales ($mill} 2400

Total Debt $780.3 mifl. Duein SYrs $3620 mil. | 166501 00% ;| 40% | 11.3% | 20.6% [ 114% | 34% ! 7.3% | 28.5% | 330% | 70.5% | 20.0% lQperating Wargin 8%

B e tarest o0 iy | 2026 | 1918 [ 1838 [ 654 [ 2000 | 256 [ 1662 | 138 | (30| 14351 146|140 Depreciaton {bmil 150

(L7 Int. eamed: 15.4x; To ﬁ.coe(rzgi- oiCaphy L W04} 78 dsf2| B 2216 | 320 (41508 | 364 | 2254 4235 265 | 120 |Net Profit (smil) 255

Leases, Uncapitafized $6.9 mi, 3BA% L % .- F A45% | 30.4% | 388% -- «o f A3B% | 40.0% | 3%.5% | 37.5% |Income Tax Rate 3i7.5%

B.0% 3% | NMEG AP 7% [ 14% | NMF | NMF ; B.B% | 14.0% | 70.0% | 5.0% |Net Profit Margin 10.6%

Pension Assets-12/04 §216. mill, i . 17001 2365 | 2175 | 2485 18R7 | 2759 ] 1836 | 2130 110228 | 198441 1240 1320 |Working Cap'l {Smill} 1555

&N Obilg. $258.3mih. | 2013 | 4588 | 5723 | d6o8 | 10148 | 11838 | 11520 | 1070.1 | 10207 | 6225 | 825 475 |Long-TenmDebti$mit) | 375

Pfd Stock None 1656.0 | 14276 | 12982 | 1222.8 | 1360.0 1 1205.2 | 1020.9 | 10080 | 1310.0 [ 17678 | 2010 | 2080 | She. Eauity (Smi) 200

Common Stock 110,856,122 sha, 9.5% 3% | NMF ] 33% § 10.3% | 28% | NMF A% | 415% r 188% | 11.0% ¢ 45.5% |Refurn on Tobal Cap'l 9.5%

45 of 4i28/05 10.3% A% i NMF [ 34% [ 183% | 25% | NMF | NMF [ 17.3% | 24.0% | 125% | 5.5% :Refurn on Shr, Equity 10.5%

WARKET CAP: $2.8 bitlion {Mid Cap) 6.8% | NMF| NMF] MWMF 1 1Z0% | NMF [ NMF | NMF | £7.2% | 221% | 10.5% | 3.5% [Retalnedto Com Eq 2.0%

cums&wosmoru 2004 2005 IS | 3% | NMF| NMF| NMF{ 27% ; NMF | NMF - =oi 8% | 7% | 41% Al Div'ds to et Prof %

Cash Assets 9266 115249 1166.0 ; BUSINESS: Louisiana-Pacific Corp. is the largest manufacturer of  depreciation rate: 7.1%. Has about 6,500 employees, 16,400 stack-

Receivables 136.1 ?85? 185.5 1 orignted strandboard (OSB) In North America. ¥ also produces  holders. Barclays Global Investors own 11.5% of common stock,

ivertory (LUFO) 1839 2180 2139 | siding, enginesrad wood produsts (EWP), and ofer composite  Mllon Finenciei Corp., §.0%:; officers & dreclors, 0.7% (35

Current Assels {3753 TO041 6063 wood producis. 2004 sales breskdown: OSB, B1%; Siding, 19%, proxy). CEQ; Rick Frasl. Ghairman: E. Gary Gook. Incorporated:
Accls Pryable £225 1305  130.0 EWP, 14%, Ofher, §%. Acqn.nreq E_vans Farest Products, £1/08; Le  DE. Address.: 414 Union Street, Suite 2000, Nashville, TN 37215,

Debt Due 83 1780 178.0 | Groupe Forex, §/88; ABT Buiding Producls Co, 208, 2003 Tal: 503-821-5100. intemnet: www.lpcorp.com,

Sﬁ?in; Lsb _.—.uég;‘g ;fg.ﬂ ———;2&9 Louisiana-Pacific reported strong re- net income to continue its decline. Specifi-

) I -5| e sultg for the first quarter, but we are cally, share net ocught to hit the $1.10

Qmﬁi{ ':rTT;FS 5‘;9’; ;,?;;‘ E‘:ﬁug_}’;ﬂ“‘ leaving our full-year estimate un- mark, less than half of our 2005 estimate.

Salesg p I At ni | changed. Oriented strandhoe}rd (OSB} The company has attracted the inter-

“Cash Flow” -25% 55%  30% | prices proved relatively strong in the first est of a private equity group. Texas Pa-
E_a{ndggds - - ﬁﬂf; quarter, leading the OSB division to report cific Group (FPG) auncunced that it has

e .6% 05% 100% | @ sizable profit increase from last year's aecquired over 6% of outstanding LPX

S ARTERY SALES B vl fourth quarter. Howaver, prices in the sec- shares in the past few months, explaining
el IR v - S 3(0 ““Dgc 4| FU0| ond quarter have already begun to decline, it believed the stock is “significantly un-
endar ;Mardl Jun. B- - leading us to expect lower profits, despite dervalued”. Furthermore, TPG indicated it
ggﬂng Z%? gggg ggig ;ggg ;ggg; the seasonal high points other divisions may try to influence operations and busi-

2004 |853 8253 7405 5883 |oeses | Should experience. Given our lowered OSB ness strategy. We believe LPX's large cash

2005 |G80.0 665 655 560 t2560 | PTOCR expectations for the rest of the year, %Josatmn, which stood at over $1.15 hillion

006 |57 620 650 560 |o0 | V€ believe the strong first-quarter results ($10.42 a shars) at the end of the first

EARNINGS PER SHARE A ol will be offse}: by weaker earnings going for- quarter, played a role in TPG's interest. It

c:l» Mar3t dandd Sep30 Decd! Y:ar ward. Specifically, we have lowered our is our view that TPG won't try to take the

endar g ; P 5 second-quarter earnings estimate $0.20 to company private in the mnear term, hut

2002 | 003 05 ?gg g%g g?g $0.60 a share. This compares to share net may encourage it to distribute a portion of

zggi ?gg 132 % 16 | 387 of $1.72 in the like period last year, the its large cash position.

o5 | 93 60 &0 9F | 230 company's strongest quarter in a number The company’s earnings potential

e | 35 a0 25 20| f4p| of years, which corresponded with the owver the 3- to 5-year pull is only mod-

o | QUARTERLY OWIOENDS PABE | Ful peak of OSB pricing. Our full-year earn- est, due to declining OSB prices and
ooy |Mar3! Jun30 Sep20 Dec3t| vear | 1088 estimate remains at $2.30 a share, stepped-up competition. Despite LPX’s

T KT AR 571 #8ain a sizable year-over-year decline. lirpited growth potential, its cash hoard

002 | -- I = . < | Bamings should decline even further may prove undervalued and the dividend

003 1 -- e e . .. | in 2006, Next year, even more OSB capac- yield may appeal to income-oriented inves-

2004 | 05 o5 w5 0 | o) iy should come on line, thus further tors.

05 | 10 125 depressing O8B prices. As such, we expect Erik B. Kolb July 8, 2005
{A) Diluted ags, Basic egs through 1994, Exal. | losses on disc. itema 02, 354; 03, 116, '04, | (€} In mill, adjusted for stock splils, Incledes | Company's Financial Strength B
nonrec, gainsifjosses): '93 (144); ‘95 (52073 | 3¢. Mext 608 1ot due tate July. (B} Oividend iptangibies. 1n 2004 5203.8 mill.,, £2.43/sh, Stock's Price Stability 35
‘86, ) ‘89, (5¢% reinstated: Feb. '04, Div'd. historically. paid in Price Growth Persistence 10

re
$4.04): '97, {198} ‘98, (3
é b ﬁaz. 1D(¢: '03, 56¢. Extl.

00, {4, ‘01, (214
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04 Kz 020 :
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HIFsiobl) 110507 67195 86344 MHE T Sy 843 BG5S
On July 1, 1938, PCL converted from a[ 1995 [ 1996 | 1997 ; 1998 1999¢ 2004 | 2005 (2006 | ©VALUE LINE PUB, INC. 10810
Master Limited Parinership (MLP) 1o a Real | 1441{ 1368 | 1566 1510] 666 | G505 325| 6.45| 646, 731| 7150, 7.4#|Salespersh 8.38
Estate Invesiment Trust (REIT). Each| 351| 318 | 34| 2407 186 | 181] 142) 183 1691 200) 20| 2.20|"Cash Flow" persh 70
unithelder received one shr. in the REIT for}  247| 21| 172 A0 13§ 123 AST| 126 1M1} 149 465|155 |Earningspersh A 200
each unit heid and the General Pariner's in-| 190 200 | 2201 2281 228| 228| 285| 1491 1407 1421 150} 152 ]Div'ds Dacldpersh @ 1,55
ferast was converted Info 17 milion shrs. 8 42 I B 2TTETIE A5 3 50 .50 {CapT Spending persh 40
The conversion resulted in & financial 578 1061 ] 10145 875 7.10 739 | 1222 | 1202 ] 11457 1206 7220 | 1215 |BookValue persh 12.40
reporiing change that includes many of the | 4081 46,37 | 4637 | 4832 | 6021 | €857 [ 18359 {78486 [ TB5.40 | 165.70 | 163.00 | 70200 |Geommion She Gulsty © | 960.00
company's operations (ie, manufacturing | WO 118 | 178 338 205 | D3| TE| 217 | ad 1 "85 Bow figtres sre |AVG BRI PIE Rafia FEE]
and harvesting) as an unconsolidated sub-| 14 J51 103 w2 17| 13 88 1481 129 118 |veuetine |Relative PIE Ratic 145
sidiary, Beginning 1/4/01, PCL's operating ! 80% | 7.4% | 7.2% | 7.7% | #2% | 02% | 10.% | 4% | se% | 42| =™ lin Ann' Divid vied 1.8%
subsidiaries are consofidated with the REIT. ™sge +'[ 6337 | 7255 | 694 | 4606 | 209 | 5960 | 11370 | 11960 | 1365.0 | 448 | 1260 |Sales (ki) 1500
CAPITAL STRUCTURE as of 3/31/05 30A% | 3.0% | 336% | 30.4% | 447% | T95% | 45.5% |30.0% | 354% ) 318% | 36.5% | 37.0% {Opersting Margin _ 30.0%
Total Dsbt $4436.0 . Due in 5 Yrs $685.0 il 54,1 56.9 02 69.3 597 3838 B50 | 1080 | 107.0| 1146 115 115 { Depreciation {$mill) 135
atal Da 3 . H X . p
LT Debt $1404. 0, LT Interest $1£0.0 mil. ”g;; *11;; 11;; 7?; ff;: 8.1 | 2060 233; zofg‘r’-,‘}-gm—m”gi 335,‘ 25; :’tp’°'$":‘iu iﬁ'
(LT interest eamed: 3.0x; tolal interest caverage: - : - : ~* b : - , come Tax Rate
2.9x) (3% of Capl) | _18.9% | 18.6% | 164% | 10.8% | 202% | 40.7% ; M.4% [205% | 17.3% | 59.6% | 29.7% | 20.7% [Ne! Profit Margin © 24.0%
1115 1830 | 1583 | 12858 3K WO | 10} 230 237.0] 358 325 335 [Working Cap't ($rill) 400
Pension Assefs-12/04 §75.0 mill. . 51731 7834 | 7450 | 94261 8430 | 5588 | 1647.0 [ 18300 | 20846 | 48530 | 1400 1400 |Long-Term Deht ($mitf) 1400
Oblig. $107.0mil. | 9330 ) 4918 | 4703 | 4054 | 5330 | 5087 | 22470 | 2220 | 2446.0 | 20400 | 2295 | 2290 |Shr. Equity (Sl 1230
170% [ 194% | 11.7% ) 7.8% | 106% | 10.4% | B.7% | 70% | 64% | 8.0% | 16.0% ] $.55 |Return on Total Capl 5%
o 182,948,750 shares 473% | 240% | 237% | 186% | 17.4% | 168% | 9% | 105% | 97% | 129% | 13.9% | 13.0% Retum on Shr, Equty | 16.0%
MARKET CAP: §6.7 billtan {Large Cap) £7% | 18% ¢ NMF| MNMF | NME ] NMF{ NMF | NMF NHF B% | 0% 5% |Retained to Lom Eq L&
CURRENT POSITION 2003 2004 33105 | 50% | 03% | #10% | NWF | NMF | NMF | MMF | 118% | NMF| 05% | 1% | 985 | AW Divds to et Prof 83%
Casg A':_;Lsggs 2600 3470 349.0 | BUSINESS: Plum Creek Timber graws, harvests, and markets tim-  Champian Inth, 11/93; 538,000 acres from Rivarwood Intl, $0/36;
Racelvabies 34.0 400 48,0 | ber and logs, and manufactures forest products, such as iumber 905,000 acres from 5.0, Warren Co., 11/98. '04 depr. rate: 31.5%.
Inveniory {AvgCst) 40 716 70.0 | and plywood. i is the second largesl timbarland owner in the US., Offidir. own iess tham 1% of comman (4105 proxy). Has about
Cher _570 1%1"8 1—2—%3 with & resotiree base of approximaitely 7.8 million acres, located in - 1,990 employees. President ang GEQ: Rick R. Holley, ine
“;-:U?:e*g AS?;:‘ 42?8 4?'0 a0y | 19 stales. Company is = Real Estats Invastment Trust and ls sub-  corporaled: DE. Address: 999 Third Avenus, Sealtls, WA 98104,
Dggtsblfga 36 320 32,0 | ject o minimal corporate taxation. Acquired 865000 acres from  Telephone: 206-467-3600. intemnet Address: www plimcreek som.
Other 1080 1110 ..,1131% Plum Creek Timber started 2005 on a off a few large parcels of this land each
Current Liah, 880 1849 1789 | strong note. Earnings in the first quarter year, the company will be dealing away
ANNUAL RATES Past Past Fad'02-04| advanced by nearly 17% from the same pe- smaller pieces more frequently. Manage.
ﬂicgﬁnﬂe(vsr sh} 1“’%-% g}'f;-v to ;,?85-:1/” riod last year. This improvement was led ment believes that it can realize a much
s cow Sk AR 28% | by good demand and favorable spot mar- greater price for small blocks (as much as
Eamings -38%  -08%  7.8% | ket sawlog prices, These conditions were 50%) versus selling large tracts. So, of the
Déu:de{,\ds gg:ﬁ* gg:ﬁ’ fg;’é especially robust in the South, which led 300,000 acres initially expected to be dealt
Baok velue kL ok . the company to accelerate its harvests in away in 2005, only 100,000 acres will
Cal- QUARTERLY SALES (% milt) Full { Louisiana and Oklahoma. Greater-than- probably be sold. The remaining acres will
endar {#ard1 Jund0 Sep.3t Decdii Year expected higher-and-better-use (HBU) real be divested over the next few years.
W (2750 M0 300 2810 193701 estate sales also helped. Meanwhile, the company is adding to
2003 (2730 3160 2060 350 11860 | This business momentum ought to its timberland portifolio. While Plum
2004 13750 3260 3630 3270 13850 continue through the rest of this year, Creek continually seeks to replace its tim-
2005 (4600 330 %60 355 ;g;g We expect log markets to hold firm, espe- berlands, in the last several guarters, ae-
2006|375 30 35 $30 cially as concerns over worker shortages in quisition activity has slowed dus to
cal- EARNINGS PER BHARE ~ Ful | the Northeast and an early fire season in skyrocketing real estate values. However,
sndar | Mardt Jund0 Sep30 Decdli Year | the West should keep log prices elevated.  the company recently announced the pur.
002 1 3 29 38 2| 1% The going may well get tougher inm chase of approximately 56,000 acres of
es | a3 M 27 30| 11 2006, A less robust housing market, due to timberland located mainly in the Florida
204 48 28 42 31| 149] higher interest and mortgage rates, will Panhandle. Not surprisingly, Plum Creek
%ggg gﬁ;f gé ‘32 'Jg ;gg likely lessen demand for building mate- paid & premium price (§1.607 per acre).
: L ! : =] rials and, subsequently, Phum Creek’s log Still, we like this deal, which is expected
Cal- QUARTERLY DIVIDENDS PAD B Full | and lumber preducts. to close in several phases over the next 18
sndar | Mardt Jund0 Sepdl Dec3| Year | The company is changing its strategy months, since Florida is a high prod-
2000 { 51  BI  5 114 285 | regarding the sale of its nonstrategic uctivity and demand ares.
002 .. 57 57 3| 143] gimberland assets. Plam Creek still has Investors seeking income will be at-
my o35 36 3 3 1'1“ sbout 7.8 million acres set aside to be tracted to this untimely stock’s vield.
ZE"MNS 35 gg S 1421 divested over time. But instead of selling Deborah Y. Fung July 8, 2005
(A} Avg. shs. ofe. thru '86: then diiuted. Next | histarically paid In early Mar., Jun., Sep., Dac. | Converted fram a MLP fo a REET on 7/1/06. {F} | Company's Financial Strength B+
EPS rpl. due fate July, Excl. exdra, & nir gaing | {C) In mill., ad]. for spiit, (D) Profit margins & | ‘01 figures are restated to reflect merger with | Stock’s Price Stability a5
(loss}: ‘98, (104); 88, 50¢: ‘00, 67¢; ‘01, §1.01; | rins. are nol comp. 1o those of other entities un- | The Timber Company, 10/01. Price Growth Persisfence 3%
‘03, (7} ‘04, 45¢, 10 '05, 10¢. {8} Dividends | der review, sinca PCL pays minimal taxes. {E} Eanings Predictabiiity
& 2005, fnc. Alt ri%has resuved Faclual malerial is obtained fom sowces balieved o be rslisble and is provided wilhout wamanties of any dind,
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Institutional Decisions ™) . / %TOT.T?ETUR‘I:?&
3B 0UM ARG | parosnt 18 4 i V4 : SFOCK INGEX
to By 71 50 53 | ghares 12 . PR | L i 1yr.  -327 1190 T
to Ssll 35 53 54 | iraced 1 1 P oM . " dyr. 283 wy
(0] 12320 12535 12588 |[.|§|ulﬂpghﬂll.runllun 5yr. -338 685
1989 (1990 | 1991 ; 1992 | 1993 | 1904 [ 1885 1996 | 1997 | 1998 {1999 12000 [ 2001 | 2002 12003 | 2004 | 2005 | 2006 | © VALUEURE PUB, NG, [18-10
5249 4BST| d43.31] 46887 S368| 4938) 3924 3349 | 2447 321 3B5T] A185 | 387 | 3494 | 34| 4694 | 50.301 51.20 |Sales per st 5550
536 394 221] 235) 4| W] M| 4 256 481 326 460 fci.3 82 851 Q00| 2601 295 |“CashFlow" persh 4.00
g 187 di d08 1.7 48| d103 kil 33| 4174 .63 224 | d168 | d1.34 [ 4158 5% At 40 [Earnings persh A 135
60 72 18 18 78 76 .78 78 76 B A4 52 60 60 32 A2 32 32 | Div'is Deck'd per sh ® 3
142 382 321 278 7.05 4.18 208 54 87 205 N1 355 .21 111 118 4.55 2.45 2.45 [Qap' Spending per sh 245
$991] 783 1609) 485 15.73 | 1708 14.?_? 13.1_1“‘ 1331 .72 | 1281 | 1412 1102 9.20 8361 1030 | 10.2§ | 170.40 |Book Value per sh 12.3%
1179] 11587 1ed] 1151 1.2 1336) 13361 1336 | 1348 1348 | 3453 | {328 582 | 1564 | 1586 | 16.45 | 16.90 | 16.40 |Common Shs Qutst'g © 16.40
T 131 -~ - 138 | NMF -~ NMF -- 104 79 .- . -- 25.2 | Bold tiggres are |Avg ARl PIE Ratln 1.5
58 97 -- -- 82| NMF --| NMF .- L8 51 -- -- .- 1.34 ValuelLine Relative PIE Ratin .80
25% | 3.5% | 50% | 47% 1 30% | 34% | 49% | S0% | 45% | 6.4% | 40% | 29% | 4d% | 43% | 25% | 1aw | tSUEeS Lo sanl Bivid Yield 2.0%
CAPITAL STRUGTURE as of /31105 . §244 | 4475 | 4289 4208 | 4860 | 5601 | 4002 | 5463 [ G127 7627 26| 840 |Sales ($mil) 090
I;tanle g:zﬁg-’;&&ﬂ,gﬂi- E;J?l‘ns\‘;gf;gf)-’ﬂ;nﬂ'- T2% | 1% ) 13.6% | NMF | 134% | 166% | 1% | 38% | 3.1% | 05% | 80% | &5% |Operating Margin 10.5%
.5 mil, nterest $17.0 mil. 45T 314 04| 209 328 19| a0k | 358 82| 07| 40.8| 428 [Depreciation (Sl 450
(TotalIntsrestooverage: 1.2 {50% of Capt |._4138 B 44| a05| 144 | 26| cz9 ) 210! dM8] 11| 30| 6.4 et Profit ($mil) 2.0
-~ | 87.9% | 49.5% oe | 49.4% | 41.4% s - --1 22.9% | 35.0% | 35.0% {income Tax Rate 35.0%
Pension Assets-12/04 §87.3 mill, _ ) NMF 2% | 13% ] NMF | 30% | 5&% | NMF | NMF NWF i 1.5% 3% 8% {Nat Profit Margin 2.3%
PId Stock N Obllg. S118& mifl, [ G387 774 | 4282 | 1030 | 1076 | 1083 | o41| 627 B4 8a3| 145 {18 Warking Cap' (Smi] 145
ock None 1385 ¢ 1080 | BAT! 1380 1470 | 1438 20001 2058 | 2441| 2286 | 2501 240 |Long-Term Debt (Smil) 230
CGommon Stock 18,209,678 shs, 189.7 1 4832 | 1795 1584 | 1881 | 1958 | 1721 | 1438 | 14565] 1838 185 170 | Shr. Equity ($mill) 200
as of Y305 NWF | 20% | 48% 1 MNMF | 55% [ 09% | NMF | NMF | NWF] 5.0% | 25% 7! 4.0% [Relum on Tolal Capl 6.5%
. . NMF A% | 25% 1 MMF L TT% 1 167% ] NMF | NMF | NMF| B.8% | 15%1 409 |Returon $hr Equity T0.5%
MARKET CAP; $175 million {Smali Cap) NMF | NMF | WMF [ NMF L 40% 1928% | NMF | NMF 1 NMF| 3.1 NMF 5% |Retalned to Com ¥q 7.5%
GURSRMELPE POSITION 2003 2004 /3405 | NMF | NMF | NMF| NMF| 40% | Z23% | NMF | NMF | NWF| 46% | NMF| NM® [AJDiv'ds to Net Prof 25%
Ceash Assots 42 79  10.0| BUSINESS: Pope & Taibot, Inc. producss lumber (43.3% of 2004  about 2,250 emplayees, 1,600 stockholdars, OF. & dir, conlrol 8.2%
g}zgi%ar?le(%":e] 183? ggg.g 15}‘2 revenues), bleached kraft pulp and pulp ehins (66.7%). Operales  of commeon; Hotchkis & Wiley Capltal Management, 9.0%; Ap-
Ofhar 4y Y 141 three pulp mills (u_r:e U.3, two Canadian) and fve sawmills (one in  paloosa Management, 6.4%; Barclays Global Investors, 5.8%.
Curent Assals 3737 T2 "H74 | e U.S and four in Canada). Annuel manufacturing capacity. puip, (305 proxy). Chairman, President & CEO: Mike Flannery. Inc.: DE.
Acels Payabla 49.4 585 41.8 807,800 metrc tong; lumber, 742 mil. board f. Sold diaper bus:-  Address: 1500 S.W, ist Ave., Suite 208 Poriand, OR 87201, Tela-
i p
B?t?e!rDue 325 522 52; ness 2/96; issue bus, 1/88. ‘04 depr. rate: 5.1%. The company has  phone; 503-228-5161. Infernet: www.poptal.corm,
Curon Lisb, ~57 "T2g¢ ;s | Pope and Talbot has been experienc- has paid approximately $94 million sinee
TP Eera e | 1B difficult times. Despite increased May, 2002,
ofchangsipersh] . 10%rs,  E¥m  to'geiy | yoar-over-year sales of 17% and the rela- Pope and Talboi recently purchased
aies 20% 65% & tively strong pulp and lumber pricings, the Fort St. James Sawmill from Can-
“Cash Flow” T.0%  55%  165.5% profits were hur_t _by a jump in cost of for Corperation. The April, 2005 acquisi-
Egrigggdss S06  B5E .:;Vg’?;: goods to $207 million. Among the factors tion, for $37.5 million, included the right
Book Valie Bo% £i% afw | influencing the hike were higher-than- to cut 640,000 cubic meters of timber sn-
Py QUARTERLY SALES (§ mil) al average energy cvosts and the tariffs result- nually, or a 70% self-gufficiency rate, com-
onder |Mardt Jund0 $ep3¢ Dec3i| vear | 108, from a disagreement between the pared to 50% in other facilities. This, how-
W [TEE W0 e TS |5 United States and Canada (discussed be- ever, placed an additional burden on the
2003 |12 1405 1900 1550 | efe7 | W), That said, earnings for the first company’s troubled balance sheet, with its
2004 |1773 1938 1902 1026 | Tez7 | guarter remained in the red, at a loss of 2005 debt-to-total capital estimated at
W05 2072 247 215 fe58 | g2p | 2004 ashare. . 60%, up from 58% last year.
2006 | 210 215 290 108 840 The U.S—~Canada trade dispute OvVEer ,I:his issue is net attractive at this
ca EARIHGS PER SHARE & ra 's::lg_ftwood lumber con!:inueg te be a time. Pope and Talbot’s heavy debt bur-
ondor |Mat31 Jund0 Sep.30 Dee| Year ag. Following NAFTAs ruling against den and exposure to commodity price and
Si55 T 537 R T R TR the TN.8. Intex:na‘honal Tre;de t_:!ozmmssmn softwood tgnff swings p;;ake this stock a
W03 | 449 d43 430 37 | d159 gTC) concerning the tariffs imposed on risky holding, despite its decent appreci-
2006 | 42t B 42 418 59 & anadian seftwood, thf ITC filled an ation potential over the 8- to 5-year term.
2005 | 404 2 45 dop | 5| extraordinary challenge” to an otherwise However, if the import duties were to
006 | .05 .47 20 doz | 40| final decision. The ultimate resolution is drop, our projections would Likely be con-
oo | CUARTERLY DVTDENDS PAD & a unlikely for another couple of years. In the siderably higher.
encer |Mar3! Junl0 Sep.30 Dec.d| Year event that f’he .NAFTA panel upholds its Williarm W. Lee July 8, 2005
previous decision (and conseguentally ;
01 | 45 A5 15 1B 0| deems  the ITC’s claims  ag  vm. CASH POSITION §-Year Ay B/3ICS
gggg ';g ég gg ég gg substantiated), Pope and Talbot would 2:::': :Bsz;s :° iwe":':f?".:“i 202% 2%
dos |06 08 b e 3| recover the amount imposed by the fm- | [=h Fiws o Guteniistiiles:  1o% 1o
w05 | 08 portation duty, For reference, the company arking Capilad to Sales: 7% A
A) Fully diluted. Exel. nonrecur, gains (lasses): | rounding. Next eamings report due late July, i
'(8 ,Zﬁity; '90, 4¢; ‘21, (80g); B2 {%Dﬂ; %3 (4¢;. B} Divi_gancfs hismricgliylpgggn mid-Fely,, r;id- g;n;‘?’:nﬁc?gmgtlysmm c;a
Exdl. disc. ops.: ‘97, 42¢; '98, $2.00.'04 2y, mid-August, and mid-November. Price Growth Persistence 20
(€) In millians, Eamings Predictability 5

quarlerly earings do not summ to total due o

€ 2005, Valie Line Publishing, Ine. All righls reserved, Factual materlal is obtained
THE FUBEISHER 18 NOT RESPONSIBLE FOR

of it may be rep

ANY ERRORS OR OMISSIONS HEREMN. Thslg)
resold, stored or branamitied in any printed, efectronic ar ather Tom, o used for generating or

krom sources belisved o be selishie and is provided without
unjicalion is stricly

for subscriber’s own, ron-commercial, intemat use. No pad. IECIES Hal el ol T VB DR R B )N T
, sarvice or preckel

waranilies of any kind,

any printed of




RECENT PE Tralling: 62,3 N{RELATIVE oD 0
POTLATCH CORP. wyse. o R 53,56 i 35,7 (lue RN 19207 1.1 /om:
igh: . . y ; 5] 464 262 Y )
THIELINESS g weadzats | US| 3280 1) 63| 338 W0 8| e 38| s w7 HE| i3 Target Price Rangs
SAFETY Lowera (05808 | LEGENDS o
TECHNIGAL 3 Risstsans | ous Hlive Phot Svurgn 1%
ions; Yas 80
GETA 1.05 {1.00= Markef) fedgg ared indcales FECSSEN | L e e e s s i L b et B
080 PROJECTIONS, ., e oSS A a8
Price  Gain Anf?étu?éa i i""z"u Ity “"'pz'" ! ' IFI_‘U‘ uiilfll'”rllm ™ /\I"I"i ke S A »
High 60 (¢-1ﬁ%i 4% HH G b AN e
o 40 (2% 8K | - 2
Insider Decisions Mprter Pregyloth 20
ASONDJFHA B P v 18
By Q00O0QOGQQDOD0 '....#__. .12
Qelns 9 0 1 24404500 N
b0 ¢ 1804030%8 e e staaatZ= % TOT. RETURN 505 .5
Institutional Dacisions ! ) “u , e v
WA AWM 1G5 | poceon 15 A — _ \ :
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Hidsloly 20587 20705 205281 Lo L Sy 487  6BE
080 [ 1900 | 199471992 | 1993 | 1994 | 1995 | 1996 | 1997 | 19987 1998 | 2000 [2001 | 2002 [2003 (2004 2005 [ 2006 | @VALUELNEPUE, [NE, TFE-10
4254 | 4395 4261 | 4588 4688 | B0.34| 5543 B3BS . 5411 54151 5788 | 6381 | 6188 [ 4501 ¢ 4203 4673 [ 40.50 | 50.00 [Sales persh §3.35
T42 B38: H26| 807, 545 662] 648 703 | Ba41} 848 HBB0, 554F 3&¥) 226 546 3587 425! 4.6 “Cash Flow” persh 538
4,58 341 1.82 280 1.22 1.88 372 213 1.24 128 1.41 437 | dz32 | du7g .86 52 1.50 1.75 |Earnings persh A 200
108 123 1.34% 43| 4520 57| 1621 168{ 71| 4| ral wFal 447t 801 800 &0l .69 .60 |Divids Decld per sh® 50
TS T08a | 940 EESTETE [ IW| 353 | Ga| 645 474 B0 | BB | 152 | 81| 45| 168 218|275 CapiSpendngpersh | 27
28741 3083! 351 3291] 3150 MH4D[ 3323 | 3306 | 3282 3219 79| 2869 | 2490 ) 1607 ___1&26 23.22 2.{-@ 25,85 | Book Value per sh 29.85
2686 2897 28.031 2903| 20.20 5371 20.98 | 857 J540 | 2802 | 2807 | J8.35 | J6.4t | JB.OB | 28.46| o802 40.80 | 29.00 :Common Shs Quitst'g © 30.00
75 B4 187] 2021 3] 20 111 16271 3BE; 316 282 - -- - .31 "KNF | Boid figires ara | Avg Ann'l PIE Rafio FIY]
58 krd 1487 123 219 144 14 1.20 241 164 {51 - - - 821 NMF Valueltine Relative PIE Ratio 1.60
0% 3% A% 2% 24% | 98| mu% | 4q% | 98% | 49% | 44 | 4% | o7 | 20% | 2% 4% ] TR laug ann'l Divd Yield 1.6%
GAPITAL STRUCTURE as of 3131105 1605.2 | 15545 ; 1568.0 ; 1565.9 | 1676.8 | 1B08.8 | 17520 | 12862 [ 1506.8 | 1351.8 | 1425 | 1450 ;Bales {$mii} 1660
E;tgl Dbfggggzﬁéﬁnm- E_;lgﬂit:i;r;;;éﬂéﬁi"- 222% | 170% | 15.5% | 15.9% | $5.6% | 120% . 7.0% | 7.9% | 14.8% | 15.5% | 14,5% | T4.5% [Operating Margin 13.5%
8 -3l terest 528.0 mil, 13701 1415 ] 1495 | 1503 1503 | 1618 | 1694 | 1165 | 1045 | B6.3| 800 5.0 |Depreciation [Smilj 708
(Estimalod LT inlrestcamed 3. lotelinerest. | yoge| g15| 6| 2] 08| ods ! gses| d09 | B2| 163 0| 500 Net Pofitgsmil) 60
o (33% of Capltaly | 38.5% | 28.7% | 34.0% | 38.0% { 33.0% - .- - | 338% | 304% | 38.6% | 28.5% [Income Tax Rate 39.5%
Leases Uncapitatized Annual Rentals $12.0 mill, B.8% { 40% ! 23% | 24% [ 24% | NMF | NMF | NMF | 335% | 1% [ 30% | 3.5% LKelProfit Margin 2.8%
1289 179 1062 9781 518 447 1852 | 1027 | 1805 2581 330 325 IWarking Cap'l $mill} 400
Preferred Stock None 6181 6721 72211 w21 7018 | 8015 |75 | 6225 | 6183 3541 330! 225 [Long-Tem Debt (§mifh 5
9625 9542 | 9516 | 9300 9210 M32 ) 70731 4308 1 4706 | 674 708 750 1 Shr, Eguity $mill} 835
Commen Stock 28,874,039 shares SR | 53% | 0% | G7% | A1% T 5% | NME | NMF | TU% | 57% | E5% | €05 |Relum onTotalCapl | E5%
3% | 64% | 38%: 4.0% | 44% | NMF | NMF ) NMF | 113% 0 23% | &0% | 7.49% |Retum on She. Equity 65%
MARKET GAP: $1.6 billion {Mi¢ Cap} B4% | 14% ; NMF| NMF | NWF [ NMF{ NMF | NMF | TE%{ NWF] 35% ] 45% (Retainedto ComEqg 5.0%
CURREEIJ FOEITION 2003 2004 33108 43% | 78% } NMF I NMF | NMF ! NMF | NMF | NMF 32% | NMF G 40% ) 34% Al Div'ds to Net Prof 0%
{ash Assels 47.3 1208 1089 | BUSINESS: Potlalch Comp, is & verfically inlegrated and diversified menages about 1.5 milion acres of limberlands and operates 13
Recaivables 1063 1035 1918 | forest products company. Engaged i growing and harvestng fim-  manufacturing Tecilities. Has 3,700 empls. OF. & dir, own 4.4% of
gﬁtow {LFQ) 1?3-; *?gg qg:g ber and canverting woad fiber Info tws produst lines: wood produsts  comman; Frankin Mulual, 10.0%; T. Rowe Price, 9.6%; Barciays
Current Ascels “9306 407 & ~dDA.3 | and bleached pulp products. Has folr operating segments: Re-  Global, 9.3% (405 proxy). Chrmn, & CEQ: L Pendieton Siegel,
Accts Payabie 1693 474 55,0 | Source (B.1% of '04 ravenues), Wood Products {32.5%), Pulp and  Inc.: DE. Addr: 601 W, Riverside Ave,, Sulle 1100, Spakane, WA
Debi Dug 5 ggg 103 3 Paperboard (35.7%}, end Consumer Products (23.7%), Owns and 99201, Tel.: 509-835-1500. Web: www.potiatchearp.com.
Other -- ! . x TS "
; 888 "TE53 575 | Potlatch remains on track to post cision by the end of the third guarter. The
Current Liab. 16s. 3 15|'6 solid year-over-year earnings gains company feels that it has the ahility to
ANNUAL RATES  Past ;’gﬂ Estd '0?1'00" this year, though we have tempered our qualify as a REIT with its current asset
%!ggsr;gemmsh) nye. _3%'% 4 2089 estimates some since April. The company mix. Management also stated that a REIT
“Gash Flow" 45% «05% 60% | posted share earnings of $0.13 in the is probably more valuable if it has less op-
Eamings 19.5% -1151-5% 47-?,3%, March quarter versus a $0.21 loss a year erating assets in taxable subsidiaries than
Dividords | 20 Mbe M| ago. Its wood products business reported otherwise. Therefore, we expect that Pot-
- — - good results, but it fell short of last year's latch will sell some assets if a good offer
Gals QUARTERLY SALES (§ mil) Full | Jevels. Although pricing and the housing comes along, to be afforded a higher multi-
endar |Mar3t Jun3d Sep.l0 Dec31] Yew | o oppets ghould remain strong this vear, ple. We lock for the timing of the conver-
2002 (3182 W2 341 30T [i2862 | hipher log prices will likely offset these =ion to coincide with the beginning of 2006
2003 [3348 68t 4003 gg?; }52?2 benefits, Potlatch’s pulp and paperboard and anticipate the company will substan.
2“%‘ %;8-6 32%; 253'1 348 igg‘ unit also did well in guarter, reporting op- tially increase the dividend at that time.
%ggﬁ 3432 75 30 45 |usp | erating income of $2.9 million versus an Our projections will not reflect the conver-
n aperating loss of $7.8 million last year. sion until the decision is finalized.
Cak- E"'RNWGSFEMHARED Full | Higher paperboard selling prices were the This equity has surged about 15%
endar [Man31 juni Sep3d Dec31) Year primary driver behind these positive re- since our last report. The stock has also
2002 | 653 423 d36 dff [ 179} cylte and were enough to offset the lower more than doubled off its early 2003 lows.
103 | d30 %’2 g 'é;g 1%2 volumes. However, 1t appears as though This price movement seems to discount
gggg dﬂ % 76 . | fso| strong pricing trends will not hold up much of the equity’s 3- to B-year appreci-
2006 UE 45 3 | 175 through the end of the year. All toid, we ation potential. Indeed, the stock now
AR T have cut our 2005 share-earnings estimate trades well within our Target Price Range.
Cal- | OQUARTERLYDMDENDSPAIDE. | Full | 1y $0.50, to $1.50. In addition, we suspect the total-return
endar Mar31_Jund0 Sep.d) Dec3t| Yeor | Bo¢iatch will probably convert inte a prospects of a REIT would ahout equal
W1 | 438 4% U5 5 | 197 peal estate investment trust (REIT). those of the current format, though more
002 | 16 85 a8 gg Management indicated that the board of of the return would come from dividend
2003 | 15 }g }g % 50 | directors is studying the potential for the payouts.
ggg; 33 5 : '} possible conversion and expects a final de- Erik A, Anfonson July 8, 2005
| esmin i dus late July, gne-me dividend of $2.50 a share was{ Company's Financial Stren [
ﬁﬁ; Eggt%?sggnrmgasd E;gug?eggr:s;islir:oggcg{}r, ‘[7331 Di%%;gtzigb?s(oricsllg pgid ti}n eaH% iivgaarc!;lj, g%;getg on October 25!};5 and paid on Novem- gécf-éfm gmrg!::nzn oth gﬁg
* ;! ;" : ‘00, d38¢; ‘61, | June, mber, and Decamber. » &1 er 3 ice 8rs| o8
¥l R e e 058.6??!46;:! reinvestment plan availabia, it 2004, a Spacial | (&) In Fians. Earnings Predictabitity 5

G49¢; '02, d36.44; 03, d2¢; 04,

@ 2005, Vaiue Lire Publishing, Ine. All rights rassrvad, Faclual malerial is obtained from sources believed to be refibie and is mravided
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RAYONIER INC. syse.n S 53,08 22.1 (e RN 11908 5.0% DT |
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TWELNESS 4 ez | | B3] B0 Z1a] R3] B0] s3] Bl wal il Gal @y g Trget prie Range

SAFETY 3 wewdimms LEGENDS X 120

i et %ga’iiv.ﬁsn%enggsn‘;lﬁh e 100
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Price  Gain  Retumn -l ] T WG 3
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Insider Declsions THAIT L ! 20
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i 710393880 12
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Rayenier's crigins can be traced to the 1995 1996 (1997 /1998 | 1989 (2000 [ 2001 |2002 2003 | 2004 2005 | 2006 | @ VALUELIRE FUB. ING. [£5-T0

founding of Rainier Pulp and Paper Compa-| 2634 | 2682 | 2603 | 2421 2520 | 3018 | 2840 | 2667 | 2246 | 24.15] 25.56 | 28.00 | Sales persh o0

ny in S%eltun, WA, in 1926, With the con-| 483 | 400 4407 395| 423 ] 627 57| 529) 424) 522] 590 666 [“CashFlow persh 8.50

solidation of several pulp companies in| 263 76| 188] 48] 163 188 | 13| 128 118] 306] 240| 275 |EamingspershA 450

1037, the company became Rayonier In-| 67| 77| 80 83| 6 96| 96| 6| 105| 224f 248 260|Divds Decldper shB 2400

corporated. In 1988, Rayonler became a[™ Si37 38| 34| 298| 228 247 | 488 [ 184 | 174 [ A76| 266 | 60 |CaplSpending per sh 250

wholly owned subsidiary of [T Corporaion| 14730 | 1419 | 4481 | 1534 | 15.88 | 1673 | 17.28 | 7.07 | 14.51| 1534 | 16.00 | 7630 |Book Vatue per sh 20.00

and In February of 1884 again became an|” 4448 | 4387 | 4243 | 4765 | 47197 | 4Gh | 4102 | 4155 | 48.00 | 4898 | S0.00 ] 50.00 |Commen Siis Outstg < | 30.00

independent company when IT7 distrbuted | 87 143 | 18| 187 | 181, 1427 208 | 253 | 300 143 | Bord edres are | Avg AN PIE Ratio 0

all of the common shares to stockholdars, 581 80| B4] d62) 103 82 407 d3&| 1M J6|  Vaksilins  IRslanive PE Ratlo 135

CAPITAL STRUCTURE oo of 93105 S0% | A% L 28% | ZA% | 20% | 38% ) S.0% | 30% | 36% | 5% | P lavpanwibidview | 4%

Total Debt $6514 mill. Duein 8 Yrs $400.0 il | 12625 | 11780 | 1104.2 | 10086 | 10350 | 1226.8 | 11649 | 51174 | 11000 | 12670 | 1275 | 1400 | Sales (Smill 1865

’ . 25.7% | 322% | 204% | 23.0% | 228% | 31.0% [ 27.7% 1262% | 220% | 26.2% | 24.8% | 250% [Onerating Margin 22.5%

LT Dobt $6078 mill LT Intarest $45.0 mill, %07 68| 03] 100t | 1084 18| 1774 | 1657 1514 ] 15361 175 190 |Depreciation (Smil] 750

1187 ) /B8 8731 B35l 6871 782 588 | 5425 500 1568 120 140 INot Profit {$mil) 175

{Tolai interest coveraga: 3.5x) {43% of Capl) | 31.5% | 201% | 27.68% | 28.4% | 30.0% ; 28.0% | 30.5% | 224% | 104% | WNMF | 30.0% | 3¢.0% [Income Tax Rate 35.0%
G4% | BT% | 70% | 63% | B6% @ G4% | 4.90% | 48% [ 48%: 13.0% | 9.4% | 10.0% |Net Profit Margin 7.6%

. 1850 | 1288 1040} 1000 | T7 | V48| BA2 | B 913 582 108 100 |Working Sap’l (Smif) 150

B e v o e oy | 4467 | 4507 | 4213 | 439 | #1320 | o4 | w22 | 6405 | 6449 | #1035 600{ 600 |LongTerm DebtiS) | 500

Pl Stock Norie 7694 | 6234 | €327 | 6300 | 620 | 6601 | 7088 | 7007 | 71510 794! 800 | 815 |She Equity (gl 1500

Common Stock 50,257,168 shs. W% | 87% | 3% | 7.4% | 50% | 7.2% ; 58% | 6.2% | S5% ] 12.8% | E5% | 10.0% |Retum on Tolal Cap' M.5%

15.4% { 126% | 138% ; 10.0% | 10.5% | 116% | 80% ¢ 76% | 7.0% 1 19.7% | 950% | 17.09% [Return an Shr. Equity 17.5%

MARKET CAP: $2.7 bilion (Mid Cap) 8% [ 72% ; 8% | 4% | 51% | 7% { 25% | 20% | 8% | 5% | NI 1.0% Relained tz Com Eq 2%

CURRE&_T)PUSITDN 2003 2004 W3OS | g5y | 43% | 40% | S8% | G2% | S0% | 69% | 74% | 69% | T1% | 103%. 95% |ANDMds to NetProl 86%

Cash Asspts 214 8411-1 86.2 | BUSINESS: Rayonier Inc. bacame a RET in 1/04; formedy a leact  two pulp mils and threz lumber manufasturing faciities in the U.S,

gﬁéﬁ%arﬁs?mm o4 M2 2291 ing intemational forest producls company engaged in e trading, 38% of 'O sales were exports, primarly to Asia Pacifi (18%) and

Ofner 380 ad 323 | merchandising and manufactiring of logs, timber and wood prod-  Western Europe {11%). Has about 2,10G empte.; 12,625 sickhidrs.

Current Assels 2§48 THD.7 T310.7 | ucls {52% of '04 sles), and in the production sad safe of chemicsl,  Off, & dir, own sbout 1% of common stack ('04-10K), Ghrnn., Pres.

Aocts Payable 65.3 76.3 73.2 | fuff and specialty paper pulps {4B%). The company manages 2.2 & CEQ: W.L. Nulter, Inc.: NG, Addr.: S North Laura Street, Jack-

gl Due ?gg ﬁ-?g ??ﬁg miliion acres of timberland in the U.S. and New Zaaland, i oparates  sonvilfe, FL 32202, Tei,: 804-357-9100. Web: www.rayorier.com.

Garent Lisb. 1§73 2428 “7a10| Rayonier is forming a new real estate In the meantime, the company’s earn-

ANNUAL RAVES Poct bt Eebd 02704 gubsidiary to maximize the value qf ings will l.ik'el}: continue to retreat in

ochangaioershl 0¥ EYm R0 0840 its timberland. Due to demographic 2005. Rayonier’s share net more than

Sales 10% -5 6.0% shifts in Florida and Georgia, a large por- doubled last year, mainly due to strong

“Cash Fiow” 58%  48% 7.0% | tion of the company’s timberland holdings timber and land sales and the tax benefit

ggﬂgggs 4.5% 112:{2 20% | have significantly higher value for devel- of its REIT conversion. But the company’s

Baok Value 1.0% 5% 40% | opment, recreation, or conversion than for decision to hold some properties off the

py GUARTERLY SALES 8 mil] | growing timber. ¥YN's timberland rmarket in anticipation of highe}' values

endar (#ar3! Jende Sep.dd Dec.3| Year properties in the coastal counties along In- over the next few years is burting com-

1005 15887 3a00 2631 aeea |fi74| erstate 95 between Savannah, Georgia, parisons in 2005. On the bright side, Jum-

3003 {2655 2950 2676 2715 |00 and Daytona Beach, Florida are particu- ber prices remain firm and demand for

2004 12917 Teg 2189 o975 1070, larly well suited for higher and better use timber continues to rige in the Northwest.

2005 (2854 33e6 3 395 |1275 | (HBU), The company owns roughly The company has also been able to imple-

2006 1325 a5 350 350 |i400 | 200,000 acres through this stretch of land, ment a number of price increases for its

Calr EARNINGS PER SHARE & Ful The new real_ estate ente: rise, pamed cellulose speciﬂlty‘ roducts this year,

endar {Mar31 Jund0 Sep.d0 Dec.31| Year TerraPointe, will evaluate RYN’s timber- Nevertheless, we still look for a 20%-25%

S0 55 3 7 T T lands and plan and execute near-term, and share-net decline in 2005.

2003 I YR %1 1 long-term sales of HRU propemes...Real The company’s conversion to a real

2006 | 149 85 47 26 | 3pg] estate sa_les have already made a sizable estate investment trust (REIT) is

2005 | 67 .73 55 45| 240| contribution to the company’s earnings working cut guite nicely. In addition to

06 | 70 85 .85 .55 | 278 and eash flow in recent years, and the new shareholders receiving much higher cash

Cal. | QUARTERLYONIDENDSPAD = | For | T521 estate subsidiary has been put in distributions, RYN has been able to obtain

endar |Mar3] Jun30 Sepdd Decdi| Yesr | PlaCE to maximize the value of the timber- more favorable equity financing for tim-
mej__iﬂ___.,z q o5 1 o4 % and holdings. Rayonier is cwrrently the berland. )

%002 | 24 24 34 o ‘% seventh-largest private timberland owner These shares are not timely for the

63 | 24 27 o7z ) o5 ) iw the U.S, with around two million acres year ahead. But the equity’s & to 5-year

204 |56 58 & &6 294 | in Florida, Georgia, Alabama, and Wash- total-return potential is attractive.

W05 |G &2 ington. Perry H. Roth July 8, 2006
{A) Dilited eamings. Excl. non-recuning %ain June, Sept., and Dec. Special cash dividend of ‘g}ln milions. Company's Financial Strength B+
{lesses): '92, (§3.05), '95, $0.53; 86, ($3.94). [ $61 millior, §71.44 2 share, paid December 19, Became REFT in 1/04. Stock's Price Stability 80

2003 for REIT conversion. Price Growth Persistence 55

Next samings report due iate July,
(B} Dividends
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THE FUBLISHER 18 NOT RESPONSIBLE
of it may ba reproduced, resold, stored or transmided in any prinfec,

OR ANY ERROAS OR OMISSIONS HEREIN, This 51

istorfeally paid late March, | » Dividand relavesiment plan availzble,
i3 reserved. Factual malerial is oblained drom sources belived o ba raelisbie and is providad withoul wamanfies ¢f any kind,
ublicatinn is sticlly for subscriber's own, nen-cornmergial, intemal uge,
for gensrating o markeling any prinled or electronic pubiication, service o

eleckonic or ofher form, or

Eamings Predictabii
To subscribe call 1-800-833-0046.

4 part
producl.



RECENT Pl Trailing: 204 \| RELATIVE bive 0/
TEMPLE-INLAND wrseam R 37 50 [t 16,0 (e 244 0,867 2.4%
- roh: ; 9] 277 . \ } \ . ! 1, : . i
THEOnEss 3 s (PSR 204) 98] 0| 370 BE| B3 BS| B NI NI B B4 Target Price Range
SAFETY 3 rewrmmm f_esgag%cm Fiow p sh }SS
TECHNICAL 2 Rassdgtzns |, Bollive prica Siongin 1
BETA 125 (100 = Market) Ogtions: Yas P 6d
r—»m ghaded arpa ingicates rédession t o
Ann'i Total S
Prce Gain  Relum ol iom e i ® s
AR (ﬁg?ﬂ 5 T LT aa T oo M it 1""'eiuz| r "‘E'*hiﬂf uﬁ'l" AL PR o A Y
fnsider Decisions 1t - i - - 20
ASOND JEMA e 1 18
loEy 00600000 " 12
Qfons 119001020 T RIS
W%l 018001000 . et % TOT. RETURN S5 |3
Institutional Declgions P T e L L, s vLanTL
4 105 2uts bt L
owy  am e m Dot 30 = : n - 1y, 8 Ha [
10,581 8 426 1291 yaded 10 : . Tolens 3w, 382 a9 [
Hidson) S0z74 91458 67404 II||||MMMM]¥_HM T Sy, 808 €64
1989 [1590( 1991 [ 1992 1993 11994 1995 | 1996 : 1997 ' 1998 | 1999 | 2000 (2001 [2002 | 2003 | 2004 | 2005 | 2006 | ©VALUEUNEFTE, NG, (6810 |
727 17733 1728 1878 | 18931 058 2422 2385 | 2079 23651 2067 | 4456 844 | 3135 | 3206 3804 | 3IATH| 3865 |SalespershAE 50.00
047 M 26| 288 23| 286 439 3400 272 286 3B, 4007 2851 285 308| 343 465 475 |“Cash Flow” persh 576
1887 240 1.26 1.33 K:H f.18 251 1.20 45 81 172 182 1.1% 51 ] 1.44 235 1.25 |Enimingsd persh ® 48
28] 40 4l 1 mi 5 57 62 641 84| B4 B4 M| B4 681 122! 80| .90 |DivdsDecldpersh®» | 1.00
TETEEE | 344|345 949 41| 847 | 24B] 207 157 184 227 ] 186 | 14| 1457 1.89] 200| 2.0 [Cap Gpending parsh 50
1148 1338 ( 13.98) 14771 16321 1681 774 | @471 1846 1767 | 17ir | 1864 | 192 | 1811 | 18021 18685 20.20 | 20.55 Book Value persh 28.50
0870 T09.16 | 10983 | T10.60 | F10.96 ] 15204 | 111,92 | 110.90 | 11264 ] 111.21 | 10842 | 9845 | 08.72 | 10761 | 100.49 | 192.98 | 17600 | 110.08 |Common Shs Oulst'g ® | 100.00
78 15 1701 190 377 211 85 2631 KNMF [T 458 188 12h 236 500 2869 2.3 | Bold figires are | Avy Ann'l PIE Ritio 150
58 58 1.0 1.15 2.23 438 54 121 NNF| 237 107 81 1.21 273 1.83 1.19 Vadue Line Redative PIE Ratio 1.00
0% | 28% 0 21% | f.0% | 22% ¢ 4% | 24% | 28% | 22% | 23% | 2ot | 2T% | 2d4% | 28% | 20%: 35% estimatos | svg Ann't Divd Yield 4%
CAPITAL STRUCTURE as of 4/2i05 & 2696.2 | 2644.9 [ 2680.2 | 26306 | 2566.0 | 29170 | 2608.0 ; I3T4.0 | 3501.0 | 3707.0 | 4150 | 4250 Sales ($mill} A= suoe
Total Deb §4585.5 ik, Duie in 5 Yrs $925 #il 226% | 167% | 120% ¢ 144% 1 174% | 48% | 87% 7 93% 6.7% ) 114% | 16.0% | 10.0% |CperatingMargin & 135%
o b 0 milk, Due In L 20801 2440 | 2652 2610 ] 206:0 ¢ 1984 1 1820 | 2210 2380 2230 250 275 | Depreciation {(Smill 325
KT Debt §1682.0 mil. LT Interest §132 mil. 10| 1326 s08| €77 te1p| 1950 | 1090 | 630 607 1620 | 260! 140 |Net Profit (Smi) : %0
(43% of Cap'l) | S4.B% | T4B% [ 465% | 466% | 37.6% | 30.0% | 30.7% |242% | 44.0% | 30.5% | #0.0% | 400% llncome Tax Rate E0%
Pension Assets-12/04 5882 mil. ObHig, $1.14bil. | 04% | 50% | 19% | 268% [ 7.4% | 67% | 39% | 16% | 2% | 44% | 63% | 2.3% [NetProfit Margin 5.0%
360 3260 70 220 | MO 28V0 ;2750 | A5G| 21141 4000 350 425 Working Cap'l {6mill} & [T
Pfd Stock Nane 14800 45215 1 14381 | 15029 {12530 | 1381.0 | 1336.0 | 18830 | 18110 | 14850 | 1700 | 7700 [Long-Term Debt (Smij =) 1750
1975:0 | 2046.0 | 20450 | 19920 | 1997.0 | 16230 | 18060 | 10490 | 19880 | 20020 | 2220 | 2250 |She. Bouity (el 250
Common Stack 151,822,484 shs. 97% [ 52% | 30% | 24% | TE% | TF% | 4% | 3% | 48% | B2 | B8% | 5% |Return on Total Capl 55%
142% ; 66% ;: 25% | 34% | 89% | 10.8% | 57% | 27% | 49% 1 7.7% | 10.5% ! 6.0% Retum on Shr Bquity 2.0%
MARKET CAP: $4.2 hiflion (Mid Cap) 0% | 32% | WMF | NMF [ B2% | 7.0% | 24% | NMF | 1.2% ] 1.2% | &5% | 7.5% [Retained to Com Eq 5.5%
CURQ&&IPDSTTIONE 2008 2004 42005 2% B2% | NMF{ 105% | 37% | 33% i 56% | NMF T6% { B4% | 389 | 7% |ANDiv'ds ta Net Prof 40%
Cas Ass)els 20 9 8 | BUBINESS: Tomple-Infand inc. owns or leases 2.0 million acres of S&Ls, morgage banking, red estale devel. and insurance. Ac-
Recaivables 359 404 489 1 tmberland in Texas, Loulsiana, Georgla, and Alabamea. Operales  guired Gaviord Contalner, 442, Biscontinued Beached paperboand
g;i'%«;fory‘ 338 435 “’gg five finerbcard miis, pne corrugaling medium mil, 72 converting  operations, 10/99, Has 16,600 employass and 5,000 stockholders,
Current Asasts e UH1S  Tggas | &nd other faciibes, five lumber mills, and 14 buliding product plants.  Off, and dir. own 4.7% of stock {345 praxy}. CEQ: Kenny Jastrow,
Accis Payable 718 220 215 | 04 productior: 3.7 mill. fons gcrrugated pgckagcng, 92§ mill, b . ing.: DE, Address: 1300 MoPa¢ Exprassway South, Ausfin, TX
Debt Due 4 3 3 | lumber, 600 mill sq. fi. parlicleboard. Financlal services incude 78748, Telephone: 512-434-5800. internet: www.templeintand.com
gg;reént Lish ——ég? -——-g.,gg 59:15 Temple-Inland’s earnings momentum Cost reduction and improved ef-
- -~ may slow in the secomd half of 2005. ficiency remain top priorities. The
m!%gu-:li RA;;ES 15;1‘ ;\3;* Esfoqeg_ﬁ‘gn" Demand for corrugated boxes has company continues o phase out or close
Gaiade tpet 50% 65% 60% | weakened significantly of late, Average its older, high-cost capacity. Temple is cur-
“Cash Fiow" 1.0% -5%  11.0% selling pricez for containerboard are cur- rently in the process of cloging its Antioch,
Famings 18 63% 13.0% | rently hovering around $435 per ton, down California converting facility, the eighth
o Voe 0% A% 100% ¢ 3% from April Although containerboard box plant closed over the past two years,
TAE prices are still Tunning around 9% higher Despite the closures, I'IN shipped 6%
Cal» " ﬂgAR‘SERi;EAéES{ngg b ,f“" than last summer, further price cuts for more boxes in 2004, versus the prior year
endar MarPet LnPer Sepler JecTer,_Year | the grade may be looming before the end Moreover, the company’s box ghipments
w02 (747 w1 e ggg gg” of the third quarter. Several major con- have outpaced the industry for seven con-
ggg: gg; gzg ggg 919 3?3; tainerboard manufacturers, including TIN, secutive quarters. Temple's high degree of
2005 167 1033 ses0 1000 lersg | did not modify their production schedule integration allows it to run its con-
2006 Wooo 1400 1900 1050 (450 | =arlier this year to reflect slowing market tainerboard mills at full capacity. More-
ARS8 PER SHARE A 8 Fal conditions results. As a result, con- over, Ternple has expanded its cost-cutting
G“’" Mar.Per Jun.Per Sen.Per Dec.Per| year | FPinerboard inventories at box plants have endeavors beyond its core packaging seg-
Shar . - 2p. : risen to very high levels. Containerbvard ment. The company completed the
w0z | 05 1'14 N G;g gg mills sealed back their production to 90.7% repositioning of its mortgage business in
gggz d}g :g dgg o a]of cigacity in April, down from 94.6% in the fourth quarter of 2004, selling off its
2005 w7 A PrEmEyH Mar . May and June production levels thlrdpﬁt_ty mortgage servicing portfolio
2006 | 40 40 .0 .15 | 1.25| were likely ratcheted down even further. and eliminating 1,500 positions.
QUARTERLY DNGENDS FAT & | Fal Nevertheless, these corrective measures These shares are an average selection
eg:; Mar3{ Jun30 Sepd) Decdd vorr | TOAY not prevent er price erosion for for the year ahead. BDut the stock’s 3- to
dlha] WJutad sep. : containerboard. Despite improving eco- 5-year appreciation potential is not attrac-
M s 8 16 -12 %41 nomic conditions, box shipments have tive, reflecting the volatile demand for
gggg 1? ;? }? -;? 'gg declined by roughly 1.2% so far this year, packaging and building materials and the
204 | 5 18 48 58 132 | and we do not anticipate much improve- resulting wide earnings swings.
a5 | 905 05 ’ 1 ment in the near term. Perry H, Roth July 8, 2005
(A} Fiscai year ends last Saturday in Decem- | 51.65. Next eamings report due late July. (€) - Dividend reinvestment plan avsilable. (D) in Cemfany’g Financlal Strength B+
oer. Infedm periods end on 13th Saturday. Dividends histarically paid in mid-March, mid- | milions. (E) ingludes firanciaf service subsidi- | Stock’s Frice Stability 70
(B) Diluted earnings. Excludes nanrscusring | June, mid-Sept., and mid-Dec, Includes special | aries. (F) Mostly FIFO. Price Growth Persistence 35
Ioss: ‘98, 6¢. Discontinued cperations loss: '89, | dividend of §.5G per share paid 12/15/04. Earnings Predictability
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THELNESS 5w | [ig| 8581 WE B8] el 2411 (831 gl vegl g0l el &Il Target i Fange
SAPETY 3 nevvarm EOENDS i Fup s o
TECHNICAL 4 Lovostonns | o, Pl Frce Sirergth o
BETA 116 H.00=HMakel) diorasiil 190 “
I PROECTIONS | 43¢ et e

Pica  Gain " Batun | ot P LIET a4
High 30 (,{,1‘5%1 27 madedsrsalhdicafesmueman !llzluﬂgu [t T - ;i’ TR AR AR AR 1
Low 19 “(+35%) T4 ] LTl I dl T
insider Declsi —— 1 4 e e 2

ASOND JEM AL, Fodn, i 1) 8
B FH ] PR e o x
Institutional Decislons R %TOT;%EWHEN%,

WEN REN RN o9 P T »
pau 8 Oon B E’%ﬁ:} 5 - pa— 3 P R o W W ¢
Hifwit 36101 36053 38026 - [ HED] | | Shr. 440 668
1989 | 1990 1991 | 1982 1993 | 1994 | 1995 ; 1996 [ 1897 | 1998 11980 [2000 (2001 ;2002 | 2003 | 2004 | 2005 [ 2006 | © VALUE LINE FUE, NG, 10510

860 98| 945| 002 10.30{ 11657 1328 486 | 1562 1765 1807 | 1BAT | 1832 | 1641 1884 | 2043 | 7255| 2500 Salos persh 4 na
T8 68 1.18 145 149 .62 13 4,76 257 1.69 1.8 1.6 137 162 149 1.55 175 2.2 [“Cash Fiow" per sh 385
&7 38 82 1.08 1.04 113 85 1.42 134 T3 81 01 RE] AS a1 38 45 .80 |Earnings persh 8 00
08 AL A2 14 Ad g7 20 .22 25 28 32 k] 34 34 34 34 e 36 |Div'ds Dect'd per sh ©a 45
148 123 &7 81 1.58 114 166 1.68 101 4T 15T 169 58 37 AT ki 65 .68 |Cap'l Spending par sh 1.66
50| 282 15 4481 494 5.52 809, 725 8.3t T4 TEE1 734 | 708 6.91 8761 &9 7.15 7.60 | Book Valug per sh 1046
TEERT | SN ATGE| HIRE ATHr T 0T U884 351 9650 BBl | 5147 | Gi2h | 5141 | 5154 | B15B| &1./a ] 560 50.00 [Commun Sns OUsly O | 5500
a1 180 10.4 15,4 7.0 180 208 187 14.3 28.1 051 NMF 824 FiR| ¥4 382 | Boit figkras are Ay Ann'l PE Ralio 12.0
89 1.18 66 93 1.00 118 140 1.47 &2 1.36 165 | NMF 3.20 137 213 2.08 Vaivd|Ling Relative P/E Ratio B
A% | gk 1A%l B% ] 8% | 0% | 1% ) 10% | 13% | 8% | 2% | 3% | 28% | 30% | 29% | 22% | SRR e annd Divid Yiekd 1.9%
CAPITAL STRUCTURE as of 3/34/05 SI5.Y | 5427 | BM03 ] 8461 | D446 9521 | 8437 | 9480 1 9Ti4 | 10487 11507 7250 |Sales ($mip 4 1500
Tatal Debt $ 167 7 mill. Duein & Yrs $103.8mif. | 141% | 17.1% | 19.0% | {1.4% | 140% [ 10.5% | 7% | 114% | 9.9% | 9.8% | 70.0% | 12.0% |Operating Margin 11.5%
LTBebt 1616 mil. LT Interest $10.6 mil. 199 | 23.41 268 488 B550| 506 | 80| 405 | €0a| 600 55| 70.0|Depreciation (il 500
313 4127 489 408 424 21 oor| 231 1581 2041 334|  40.0Net Profit (Smilf) 10
A85Y% | 2B3% | 37.8% | 3B0% | 376% [ 36.8% | 37.0% | 97.0% | ITL% | 37.0% | 37.0% | §75% |income Tax Rake B.0%
(31% of Cap'} 81% | 7BY% I BA% | 43% | 45% % 1.0% | 24% 16% | 20% | 20% | 3.4% [NetProfitMargin 1.3%
Pansion Assets.12/04 $125 wil. Oblig, S172mil. 672 | 604 | 674 | 614 | 1408 | 1386 | 1017 | 1184 | 1364 | 1385  150] 175 Working Cap'l (Smil] 700
Ptd Stock None 46| 539 351 1270 | 2208 2805 | 1923 | 1628 | 1822 18] 2000 200 |Long:Term Dabl{SmiE 100
267 | 47 5036 3066 | 3538 3765 | 3540 | 38559 | 3503 674 365 380 | Shr. Equity Smill} 550
106% | 134% | 13.9% | B5% | 7.8% | 13% | 20% | S4% | 41% | 49% | 40% | 7.6% iRetarnon Total Capl 15.5%
Common Stock 51,605,251 shares 132%: 156% | 161% | 10.0% 1 108% | 2% | 28% | 65% | 45% | 57% | 6.5% | 10.5% {Retwm on Shr Equity 200%
MARKET GAP; 5625 million {Small Gap) 102% | 126% | 132% [ 64% [ 6B% | NMF | NMF | 18% | NMF, 8% | 5% | 6.0% |Retainedto ComEq 12.5%
CURRENT FOSITION 2003 2004 33105 ] 23% 0% | 18% | 8% | 8% | NMF | NMF | TE% | 190% ; 88% 76% | 45% (Al Div'ds ta Net Prof 8%
CasmALsLsels 63 819 217 { BUSINESS: Wausav Paper Carp. manufactures and sells paper to  multiple laminated produsts. Acquired Masiee Paper Corp., 8197,
Raceivahlas 81.3 95.7 106.121! paper merchants and convedars throughout the U8, Brokaw divi-  Has about 3200 emplovess: 2,900 shareholders. Officers and
inventary (LFO) 1158 1283 19821 sion manufaciures witing, printing, and specially papers for priated  directars ewn 11.7% of stock; Wilmington Trust Go., $3.9% (3/05
Current Assals -53-{3 -ﬁwﬁg ] adve.rﬁ.smg, office, and converted produsts rr_lafkets. Rhinelarder  proxy). Chairman: San Crr, Jr, Fres. and Cl_EO: Thomas J. Howait.
Acets Payabls 554 746 7a.8 | Subsidiery manufactures dansg_e, technical spacialty papers for pres- Ing.: W1, Address: 100 Paper Place Wisconsin, Mosinee, W1 54455-
Debl Dus 1 R .1 | sure sensilive products, medical packaging, food packaging, and 9508, Tel.: 715-893-4470. Wel: www.wausaupaper.com.
g:he’ Vs -ﬁ’%% -—-1-}?-'-& —;g-—?-'g Wausau Paper continues to face weak The company is banking on new prod-
rrent iiab., : : — paper pricing and demand, The compa- wucts to spark earnings growth in the
ANNUAL RATES  Past P\gst Est’q(;gg—&“ ny's printing and writing group posted a second half of 2005, Wausau Paper has
gg:‘g‘s‘ge {persh) 10 g‘fl’% 52"5'% ‘°5 s | hefty $4.6 million loss in the first quarter, rolled out a new bath tissue and coordinat-
“Cash Flow" &% -40% 140% | mainly due to higher operating costs for ing dispensing system. The new dispens-
Eamings 0% -17.0%  30.0% | the Brainerd mill. The Brainerd mill has ing system features a two-part core to fa-
Dividends Yo 2%k EEE | been idle for most of the past three years, cilitate maximum use of each tissue roll in
" and WPP is having difficulty upgrading the dispenser. First-quarter operating
Cal- | QUARTERLY SALES {§ mill) ful | the facility to improve the product mix. profits for the tissue and towel segment in-
endar |Mar31 JuniC Sep.30 Decdt; Yesf | Wauasy purchased the uncoated freesheet creased by nearly 50%, versus the same
2002 12260 2378 2512 2338 | 8487 | mill in Brainerd, Minnesota for $9.6 mil- period last year. Moreover, revenues from
2003 | 2398 542-? g"g-g gggg* ig;i;; lion 1ate last year. The mill has an annual products developed within the past three
gggg %g;f; 22‘23 330' w1150 production capacity of 170,000 tons, The years now eweeed 25% of total sales. The
006 (306 30 335 35 lezgg | comopany is atlempting to substitute high- company continues to shift its product mix
=3 er value-added, specialty paper products towards more-speciatized, value-added of-
Cals EARPjING%E ERSSH%%E Decid| Vi | instead of lower-margin, commodity- ferings, WPP has aiso rebranded all of its
endar /Mar31 Jun.30 Sep. ed1] Yeat | oriented grades at the mill Nevertheless, paper products under the “Wausau Paper”
002 | 07 M5 2 45 glow selling conditions have alsa impacted name in 2005, Still, the company will %)ike-
zggi 05 8? ;g }8 g; sales for specialty products, with ship~ ly have to fight hard to ske out a modest
%005 gz w1 45: ments declining by 2% in the March share-net gain this year.
20061 45 20 45 3 ‘a0 | quarter, compared to the same period last Patient investors and risk-tolerant in-
= year. In the meantime, energy costs con- wvestors may want to comsider these
Cal- | QUARTERLYDIWIDENDSPAD S | Full § tinue to rise. On the bright side, pulp shares. The stock’s 3- to S-year appreci-
endar {Mar 9 Jun0 Sep30 DecdL Y3ld nrices dropped by roughly $20 per fon, or ation potential is very atiraciive, though a
2001 | 085 085 DB  .0BY 1 3%, last month, and may fall even further bit speculative at this juncture, The equity
2002 | 085 085 085  .085 34| before the end of the summer. For every is ranked to trail the market for the year
gggg ggg ggg ggg ggg 333 $30-a-ton variation in pulp costs, WPPs ahead.
2005 | 085 .G85 : ~*1 share net fluctuates by roughly $0.15. Perry H. Roth July 8 2005
gA) Calendar gear. Fiscal year ends August | earnings report due late Juy. (D} in millions, adjusted for splils and stock | Company's Financlal Strength B+
1st through 1887, (€) Rividends historically paid in mid-February, | dividends. Steck’s Price Stability B5
Price Growth Persistance 10

[B} Dited earnings, Exciudas nontscurting | May, August, and Desersber, « Dividend rein-

20

Eamings Predictability
To subscribe call 1-800-833-0046.
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Hidsit; 170863 187444 789584 LR Gyr. 437 66§

1689 11900 (1991 [ 19921 1993 | 1994 { 1995 | 1966 [ 1987 | 1998 (1989 {2000 12001 2003 £ 2004 12008 2006 | ©YALUE LINE PUB, INC. | 08-19
43,35 | 4487 4302 4543 4654 50.56) 5030 | 6504 | 649 [ D410 He26 | ATV BTG BASO | 9025 430! 96.30 | 99.35 |Sales per sk AB 0219
&1 446 338 428 4631 546 807| G545 490 430 5.54 631 588 685 72| 1043 | 10.3% | 10.35 |"Cash Flow" per sh 12.45
242 187 &0 1.83 22 2.86 483 234 1.78 170 3.3 447 181 134 172 501 4.95 4.85 |Earpings per sh © 8.50
1.20 1.20 1.20 120 120 120 150 180 1.80 1.60 150 160 180 1.60 186 1,668 .90 2,10 {Divw'ds Decl'd parsh P~ 2.46
B TIE | 3| 30| 472] B3| 540| GB9| 5357 500 250 44| ri| 441 2821 471 3B | 330 ol Spending per sh X7
18551 19211 17251 {785( 103 2086| 2267 23211 2330 | 2274 { 3e73 | 3194 | 30011 3026 | 32281 3850 | 4135 44.90 tBook Value persh 62,35
2047520113 | 20276 [ 704.28 | 208.00 | 0564 | 19877 | 198,04 | 189,48 | 196.01 | 20604 | 213.90 121657 | 218.95 | 22025 | 24036 | 247.60 | 245.00 {Common Shs Outstg £ | 234.00
00 125] 200 187 185 14.9 80 19.5 28.4 8.8 {86 12.2 07 iE 314 12.7 1 Bold fighres ars  {Avg Ann'| PIE Rafio 15.0
78 93 1.88 413 108 R .60 122 1.69 149 08 79 152 227 1.80 87 Vitua|Lina Refative PiE Ratio 1.08
43% 0 S4% | 48% % 3B% | 2.8% 1 26% ¢ 34% ¢ 5% 4% ¢ 33% | 2% | 32% ¢ 3.0% | 6% 29% | 25% ostimates Avg Ann'| Div'd Yield 5%
CAPITAL STRUCTURE as of 327105 F 11788 | 11914 1121 ; 10766 | 12262 | 15980 ; 4545 | 18521 | 18873 | 22885 | 23400 | 24140 Saies(Smill] AR 24300
Tmlnebt$9351lmill. Due in § Yrs 52772}731‘”4 21.3% 1 15.2% | 133%  125% 1 153% t16.0% | 11 8% L 128% | 130% { 166% | 16.8% | 15.5% Owam Matgin B 18.0%
LT Debt 33283 mill. LT Interest §723 mil. B21| 617 | G25; 6% | 640 | B899 676 | 122 | 1318 | 1922 | 1200 | 1340 |Depreciation {smil] B | 7400
; 2 8 total | . 3| 483 30| a3e| es1| 9is| 38| 207 sE2| 1184 | 1210 | 1150 INet Profit {Smil) 1560
et S o ety [ T5.9% | To7% | 6% | To5% [ 36.5% | 366% | 120% | 500% | Zo0% | 384% | 0% | 3604 [eoms Tas Rats To%
. 83% | 42% | 3% | 34% [ 56% | 57% | 2.7% | 16% 19% 1 52% | &.2% | 4.9% |Net Profit Margin 6.4%

Pensian Assets-12/04 84.75 &ill. Oblig. $4.71 bill. 632 bLH 10 671 | 1808 584 | 188 834 | 14081 2144 | 2400 | 2345 [Working Cap'l {$mitt} 2600

#1d Stook None 26831 3548 | 3483 3007 JOT4 374 | 5065 | 11907 | 118030 8277 sr00 % 7900 |Long-Ternn Bebt {§mif}) a500

4485 | 4504 | 4649 4526 | 7173 | 6892 f BAO5 | G623 | 700 9255 | 10050 | J0745 :Shr. Equity {bmil) 12460
Gommon Stock 242,778,565 shs, 158% | 8.0% | 68% | G3% | T84 | 102% | 4EW | 36% | 44% | 86% | 83% | 20% [Returnon TolaiCapT | 0.0%
20.9% 1 100% | 78% ; 75% | 8.5% | 134% | 5.8% | 45% | 54% [ 12.8% | 42.8% | 11.0% 'Return on Shr. Equity 12.5%

MARKET CAP: $15.0 bilion {Large Cap) 181% | 32% T% A% 50% | 81% J% | KMF A% | 88% | 7.5% [ 6.5% {Retsived to Com Eq 8.0%

CUF%I;%&T POSITIONF 2003 2004 Y2105 3% | 68% | 91% | S4% 1 4v% | A% | @e% | 119% 9% | 3% 38% 43% | All Div'ds to Het Praf k1$A

Casgh Agssts 171 1044 402 | BUSINESS: Weyerhasuser Company is the world's largest private  ments, Alse has real estate and reiated Services with '04 gssets of

Receivables 1434 1604 1640 | owner of softwood tmberlands. Wood protucts inel: lumber, $25 bil. Actuired MacMilan Bloedel $4/09; TJ Infl 1/00; Wi-

mheeﬁriﬂw {LIFQ) ’2 i Eggg 3;2% plywacd, pariicle board, and other panaling. Peper producls Incl:  lamette 302, As of 12/31/04 had 53,650 empls.: 12,820 sharshold-

Currenl Assels —Ioa] CES§E  EeTT | Ui, ungoaled and lightweight coated papers. Pac%:ag_ing products  ers. Off & dir. own 3.5% of common, CREM 13.0% {3105 proxy).

Avels Payable 101 1197 1159 | el containetboard, boxes, and regycling, Has 6.4 mil, company-  Chairman and CEO: Steven R, Rogel. inc.; WA. Address: Tacoma,

DebtDug 84 492 94 | ownad acres of tmberiand and 30.4 mil. actes of fitense arange- WA 88477, Tei.: 253-924-2345. Intemet: www.weyethaguser.com,

e Liab 5t 1% 55 [ Very strong housing markets should ton and continued low mortgage rates.

: T su%)port Weyerhaeuser through the The expected rebound in the pulp,

ANNUAL RATES  Past Past fs*%g%‘" balance of 2005. Indeed, the two biggest paper, and packaging markets has not

%faclheagge{persh) wgrg% 5‘(:&.% %"26% contributors to first-quarter earnings were materialized, however. WYs paper-

“Cash Fiow" 55% 100% 70% | powered by pew home demand and prices. related operations had pretax income of

Earnings 15%  a.8% f?g;f,' Higher log prices drove a 26% year-over- 283 million in the first quarter, versus a

gévgﬁeeglie gg% 554 rs% | year increase in the Timberland segment’s 1 million loss in the year-earlier period.

e pretax income, to $200 million. We expect But announced price increases for pring,
cals UUKRTERL‘!SALES(5"T*%3 per] T 1 log prices to remain firm. Soaring land 2005 failed to hold. In addition, raw mate-
endar_Mar.Per JunPer Sep.Per DecPer| Vear | ony “home prices boosted Real Estate's rial, energy, and freight costs remain pain-

2002 | 3901 4%2 4880 478 1831 pretax profit by 53%, to $183 million. Ex- fully high. Accordingly, we've lowered our

gsgg gﬂﬁég gggg ggig g;gg ;gggg cluding a major land sale in this year’s consolidated 2005 and 9006 earnings es-

205 | si0¢ 5885 g035 6086 |23 Mharch quarter, income would have been timates by 12% and 16%, respectively.

006 | 5730 8070 €190 €100 | 24140 u_p a mm‘e’ mpdest 5%, A laud sa?e of that A major asset s_ﬂlB should bl’i]lg' dEbt

ARNINGS PER SHARE A ¢ size wasn't likely repeated in the second levels to the desired levels, In late May,

Gal- " E unBer See.Par Dec P Ful | puarter, se we expect a decline in the WY soid the assets of British Columbia

endar_MarPer Jun.Per Sep.Per Dec.Per; Year unit’s sequential resulés. But WY’s inven- Coagtal Group for $1.1 hillion. Proceeds

wm | 27 2? 20 2; ;% tory of homes sold, but not yet closed, at from the sale are being used to veduce in-

%ggz ég - 1-%% 17 | 5ot the end of March stood at six months. debtedness, bringing the debt-to-capital

2005 | 103 125 135 142 | 495 Robust_housing markets also benefit the ratio to within the target range of 35% to

2005 | 90 130 140 125 | 485] Wood Products segment, though product 45%. As such, the dividend payout was

RTERLY DViDENDS FAID © pricing is volatile. The segment’s income recently raised by 25%.

Cah | QUA J \fullr fell 31%, year to year, to $131 million. And This issue offers worthwhile 3- to 5-

endar | Mar31 Jung) Sep30 Deedt: Y& .yuryos fumber and panel pricos in the year total return potemtial. The vast

00 | 40 40 43 40 180 | recently completed June quarter were timberland holdings are particularly at-

002 | 4 A 23 gg }gg lower than in the year-earlier period. tractive, both for their monetary value and

gggi gg jg @ 4o | 1cp| Housing markets should remain strong in the strong cash flow they deliver,

o005 | & = ' "1 the near term, given robust new construc- Craig Sirais July 8, 2005
(A} Years and last Sun. in Dec. (B inch real | '07, (4¢), '8, (23433: '99, (76¢): '00, (35¢% ‘01, [{D] Dividends historically paid near the end of | Cempany’s Financial Srength B+é
estate subsidiaries. (C) Prim. eamings through | (206} '02, (25g); 03, (47¢); 04, 42¢; '65, (68). | Feb., May, Aug,, and Nov. » Div'd rainvst, pran | Stock’s Price Stability
‘8B, then dil, Excl. net nanrecur. gain (fosses}: | 2004 quarterfies don't sum due to change in | avail. {E) In milions, Price Growth Persistence 50
‘86, {$1.27), 91, {$1.70); '83, 57¢: "85, (80¢} | shares out Next eamings report du® late July. | (F) Excludes real estate subsidiary. Earnings Predictability 45
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