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415891 1990 | 1991 | 1992 | 1003 | 1994 | 1995 [ 1996 | 1997 | 1998 (1999 | 2000 {2001 $2002 | 2003 | 2004 : 2005 | 2006 | SVALUE LINE PUB, INC. d8-18

13501 $4.07] 1541] 1491] 1504 1575 1573 | 1586 | 1566 1641 | 1863 1 2875 | 318 | 1371 | 1187 1465 17.80 1085 [Revenuss pershA 11.80

47| 34 380y 401 387 485 488 05| 536 543| &8 18 6§94 351 213 | 228 230 215 {“Cash Flow” per sh 250
1357 1483 187 178 48 189 220 23| 240 2352| 265 | 3 3 123 103 12 120§ 115 jEarings persh B 1.40

87 A2 87 103 1.08 143 1,22 1.30 138 1.46 154 152 1.68 134 1.00 1.00 1.00 1.00 |Bhvd Decl'd persh S» 1.04
1.06 1361 161 142 127 1.54 1.21 1.31 182 246 Z05| 447 290 115 1.03 112 205 | 225 |Cap'l Spending per sh 1.00
841 13381 1400| 14751 1548 1827 ) 1743 | 1801 | 1930 194981 1478 | 02| 909 | 609 7B3: 793 8.35| 9.45 |Book Valus persh® 10.65
W01 S06d T 7o46| ja45] 7052| 7e46| TISe| 71T TTER T7AT 1 TA.07 | G559 | 5587 | 74.56 | ibA2 | 7100 | 78.00| 86.00 |Common ShsQuisty £ | §0.00
19,2 8.9 107 113 128 6.2 114 123 125 144 148 WAL A 13.7 t4.6 185 | Bold figgres are | AV AND PIE Ratio 140

11 4 58 88 76 67 74 7 13 75 85 198 395 75 83 83 ValugLine Relative PiE: Ratio 85
srn | G2% | B4% | 5% | A7% | 58% | 50% | 48% | 46% | 40% | 39% | 41% | 7o% | 7% | ee% | 53%| "™ lavgAnnl Divd Yield 5.3%

CAPITAL STRUGTURE as of /31/05 12202 | 12252 | 12192 | 12695 | 1341.2 | 1327.6 | 12951 | 1018.4 | 9028 | 897.31 20| 940 |Revenues (§milly 2 1050
Total Debt $863.1 mill. Dus In 5Yrs $45.0 mifl 1765 17911 1858 | 1967} 2014 828 339 80.7 785 92.2 101 107 [Net Pmﬁt&:_njijj 132
LT Dot $057.& - ax;—”"””’*mv" il Td% | 325% | 240% | TAP% | 555% | H6% [ 377% | ZT6% | 16.1% | 220% | Th0% | 36.0% lincoms Tax Rate Ho%
E’an;nigl;e;s?eg-‘iifﬂ.i $716 mit. Oblig. $750 mill, e L oad A% | 24% | 18% | 11% 5% 5% | 20% 1 2.0% tAFUDG % to Nef Profit 5%
Pfd Stock $147.1 mil, Pfd Div'd $8.0 mil. S06% | 47.1% | 45.0% | 44.5% | 50.8% | S6.8% { 61.5% | 60.9% | 80.2% | 55.9% | S4.5% | 52.0% iLong-Term Debf Ratio 48.5%
Incl. 1.5 mill. shs, 6,5% pfd, $50 par, $50 fig. val, 48.9% | 45.6% | 47.7% | 47.1% | 41.2% | 33.0% :26.1% ; 25.5% | 354% | 36.6% | 3TN | 4104 0 Equity Ratio 44.5%
1.05 mill shs. 3.75%-4.00% cum. pft, $50 par, $50 28353 7| 30EAT | 31409 | 31401 | 3270.0 [ 25745 [ 9080.0 [4777.8 | 18238 [ 17453 | #7801 1985 [Total Capital {Smll]) Ha
gaévg‘l}:gﬁ5&400_5!28A$2$.;%gfd%d55§%ag. s:;osxgé;%;; 3080.2 | 2B17.5 | 26623 | 1716.6 | 1828.1 | 17071 | 16883 | 14255 | 1437.3 | 1450.4 | 1685 | 1696 |Net Plant ($mill 1840
i, val: 10 she 5.5% s ;,fd;sa,(ﬁ’a,aag Sy [ 8% | TTR| 78| 8O0% | 70% | 5&% | Sr% | B5% | 68k 72K | 7.9% | 4% Retumonfolal Capt | B0%
$100,000 fa. val, 12.6% | 41.9% 1 10.8% 1 10.0% | 124% ¢ 84% | 45% {118% | 12.4% § 122% | 12.5% | 11.0% |Return on Shr. Equity 12.0%
Common Stock 77,543,200 shs. as of 4/30/05 12.8% | 12.0% i 118% | 121% | 14.8% { 105% | 34% 1 17.7% | 13.6% | 18.1% | 714.5% | 12.0% |Returnon Com EquityF | 73.0%

MARKET CAP: 1.5 billion (Mid Cap} GB% | 4.8% | 44% | B58% | B2% | NMF |} NMF | 15% | 28% 1 43% | 25% | 1.5% |Retainedto ComEg 3.5%

ELECTRIC OPERATING STATISTIC:J.SDO?. ; 56% | 63% | B4% | &% | 8% | 120% | NMF ; 62% B2% 3 7% | &5% | 88% AN Dividsto Net Prof 16%

602 a4 BUSINESS: Duguesne Light Holdings, Inc. (formerly DQE, nc.),  42.6%; indY, 17.0%; other, 3.0%. Sold generating assets to Orion

&%ﬁfﬁ&ﬁfwm 65 EE LT o i Duguesne Ligh Co. subsidary, disiibules elscticy 16 Powsr Hidge A0 Pro Am to Ferrelgss PInfs 19102 AquaSoures
A, ladust Revs. paz KSH 1) 498 4.0 Nik | 587,000 customers in an 800-square-mile service area, including to Philadelphia Suburban 743, 2004 deprec. rate: 3.8%. Has about
Lo ;ﬁ &j:ﬁn W ul m ﬁfﬁ m Pillsburgh and funicipaliies in western Pennsylvania, Other sub- 1,425 employees; 48,135 stockhoiders. Ghrmn: R.P, Bozzone.
A:muaiﬂlna'dsa m?l i it jia | sidleres: DQE Capt, DQE Comm., DGE Energy Sves, DQE Ents, C.EO, & Pres: MK, O'Brien. ins: PA, Addr: 411 Seventh Ave.,
& Chianga Castomyss fyr¢ad) (378 NIA N/A | and DQE Finc'l. Approx. 2004 elec. revs: residl, 38.0%; commerd’, Piltshurgh, PA. 15219, Tel.: 412-383-8000, Web: www.dqe.com,
Fied Chargs S (%) 43 121 252 | We don’t expeci any improvement in Management intends to seon stari the
SNNUALRATES “Fast— paer Esfdvoz.04| Share net at Duquesne Light Holdings refurbishment of the company’s aging
ofchonge fperah!  40¥r.  S¥s.  to 081D this year. Exciucimg one-time net gains of power transmission and distribution

Revenies 2.0% 0% -1.0% | $8.3 million, $4.6 million, and $2.4 millicn mnetwork. As much as $600 million will be
‘I‘ECaqh Flow" j.g‘& «a% -g-gg’z related to mark-to-market energy contract spent on this effort over the next few
Bhvidends ‘2% Tai% 304 | Accounting, the sale of a gas partnership years. Sometime this summer, the compa-

ook Value JE% A75% 65% | investment, and the settlement of an in- ny will file for approval with the Pennsyl-

Cal- | QUARTERLY REVENUES [ mili}* | Fuli terest rate lock agreement, respectively, vania Public Utality Commission and the

endar |Mar31 Jun3y Sep30 Dec.df| Year March-quarter share net fell short of our Federal Energy Regulatory Commission.

S T3E0 SB4 TS0 iwe Fia4| expectation ($0.29) and the year-earlier Since the refurbishment will improve sery.

2003 12203 2158 2460 2207 | 6028 figure. Though the account retention rate ice reliability and quality, we don't expect

2004 1271 2189 2428 0185 | 8973 has 'ﬁ;‘med', the Duguesne Light utility any major opposition. Qur revenue and

2005 10487 225 250 2253 | oag | subsidiary is still dealing with noteworthy earnings projections assume that Du-

006 i227 a1 8% 27 gép | competition for retail residential and smell gquesne will be granted an adequate rate of

car. EARRINGS PER SHARE & Fai | business customers. Too, competitors are return on this additional investment. Man-
endor |Mat3 Jun30 Sep3) Dec31| Yoar | taking away large retail business custom- agement plans to refinance $420 million in

2002 T &35 163 s in significant numbers. On a positive utility subsidiary debt with new parent-

2001 77 iz 3 25 113 | mote, howev.er, the ﬂedgh.n.g .nem'_egl.ﬂated level obligations, and issue roughly $75

2004 95 a6 a7 o5 1 42 Duquesne Light Energy unit is building up million in new parent debt and up to $150

2005 | 5 31 8 .26 | 120| e sizable large business market share. million in common equity to help fund the

2006 | 22 30 .37 .4 | 115] Also, the utility began operating under a coming improvements.

cal. | QUARTERLYOWVDENDSPADS, | gy | three-year provider-of-last-resort rate plan Income investors may be attracted to
endar |Mar3f Jun3D Sep.30 Decai| Year | this year which lends support fo operating the stoek’s high yield, which is a fair

2001 | AT A2 42 2 | 168 stability. All in all, the company likely will reflection of e risk associated with

2000 | 42 42 42 25 | 151 post flat share net of about $1.20 in 2005, greater market competition and elevated

200 ‘ne ns 25 g 100 Next year, share earnings ma, well fg\ll ﬁnancgn'g requirements. The current com-

04 | 3B % 2% 2 D100 modestly because of dilution related to in- mon dividend appears safe.

00 [ B 25 creased funding. David M. Reimer June 3, 2005
{A) Beginring n Mar. '02, refects discontinua- [ ‘03, $1.26; 3Q), ‘04, dB: 4Q, d1¢; 14, '05, 20¢. $3.83/sh. (E) In mill, adjd for split. (F} Rate Gom,(:any’s Financiat Strength B
fion of compelitive transilion chg, (8} Diluted | Next egs pi &ar{Jy Aug. 4% Div'ds hist. paid in | base determ.: fair val. Fate allowed on com. ;| Stock’s Price Stability 15

uly, and Ot » Divid reinvest. | eq. in '04: 11.0%. Return on avg. com. eq.: '04, | Price Growth Persistence 15

eqs. Exdl. nonrecurr, items: 'ST, 17¢; 98, | early Jan., Apr.,
d51.06; ‘00, 31.08; ‘01, 0$3.08; ‘02, 8§4.51; | plan. {D} Incl. regulatory assets. In '04, | 16.5%. Reg. Cim. Avg. (G} Excl. waler aps,
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1889 | 1980 1991 | 1992 | 1993 [ 19941 1995 | 199¢ | 1997 | 1998 [ 1589 | 2000 | 2001 | 2002 | 2002 ; 2004 } 2008 | 2006 | DVALIE LINE PUR., NG, |18-18
12401 1489 12271 2981 12751 13.29) 14057 1478 | 1578 | 1985 | 2084 | 2515 | 3221 | 1EE ;. 341 3233 334F; 3425 |Revenves persh 7.7
2.50 23 237 .32 Za; 243 2.54 264 217 3.06 337 342 EXL 3142 4.28 4,48 385 3,95 | “Cash Flow” per sh 4.25
122! t2a] sl tapi io04] vl 125) 12| 29| 81| 11| 207 | 200) 150! 143] 162| 86| 180 |Sarnings persh A 2.00
M 03] 108 107 1.09 1.00 70 XY 70 R B4 B8 52 86 1.00 1.08 113 1.21 | Div'd Decl'd per sh %« 145
1.87 169 182 1758 1.88 172 1.14 1.54 .82 1.04 64 1.32 1.78 158 1.88 207 250 2.20 [Capl Spending per sh 200
w084 | 1083 | 1108 11.4z| 1ee| sei 1219 1270 1336 | 136t | e | 450 | 1528 | 1697 | 1758| 1780 | 1a.66| 1528 [Book Value persh © 20.75
TIET1 | 13466 | T96.80 | 136.88 | 4070 | 343.01 723,01 | 130.04 | 135.02 | 125,60 | 100.04 | 157.60 | 115.12 | 14407 | 148.08 | 147.12 | 148.00 | 149,00 \Common Shs Ouistg B | 154,00 |
104 [E] 114 123 6.2 99 9.3 21 87 146 13.4 101 a8 140 14.6 18.1 | Bold figgres are {Avg Ann'l P& Ratio 14.5
75 74 7t 75 95 .65 62 57 56 76 18 86 50 76 83 80 Vatuo|Lina Relative P/E Ratio 85
B0%| Bd4%| a0% | 7% | 65% | 8% | 6% | 60% | 5% | 5% | 5% | 42% | 47 | 46% | 48% | 43% | P™  {Avg Anwl Divd Yiekt 5.0%
CAPITAL STRUCTURE as of 3(31/05 20085 | 2059.4 | 2130.0 | 24954 | 22785 | 20595 | 37508 | 40089 | 4593.8 | 47567 | 49501 5100 |Revenues {$mill} 5700
Totat Bebt$3§53ﬁlmiii.0ue in 8§ Yrs $083.1 mi, 196.7 | 1882 | 846 | 2028 | 2261 | 2378 | 2354 | 1996 | 2121 | A3 200 270 | Net Pmﬁl!Smiil) 208
LT Dbt $3771.5 mill LT Interast 829670l 57 15737 6% | 389% | 40.4% | 38.7% | 7% |#4.2% | 34.1% | 37.6% | 51.0% | 39.0% | 38.% [income Tax Rate 0%
;’L‘?g‘i‘rgs?’;‘;rm{“affg‘?d redeam. USLPI. S80. | Ty e | s | am | oam | am | 4% | % | % | 9% | 2% | NHD N |AFUDC %to Net Profit Wil
Pansion Assets-12/04 £2.48 bil. Oblig, 52,25 bis, | 45.3% [ 43.4% | 425% | 44.8% | 48.4% | 57.1% | BO.T% | 58.8% | 50.8% | 56.8% | 55.5% | 550% |Long-Term Debt Ratio 53.5%
Pfd Stock $46.7mil,  Pfd Div'd $1.9 mil. 50.0% | 51.8% | 52.8% | 535% | 53.0% | 41.8% [ 384% | 30.2% | 38.5% | 40.6% | 44.6% i 44.5% |Common Equity Ratio 46.0%
453,316 she. 3.50%-8.00%, cum., $100 par, re- 34005 | 3410.2 | 34430 | 3202.0 | 2648.2 | 4106.7 | 45408 | 82735 | 88813 | 84754 | 62751 8455 |Total Sapitel (Smif 8360
deemable at $100-5710; 108,706 she. 8.0%. GUM.. | 3pa3s | 29824 | 30723 | 30627 | 21306 | 98920 | 36264 [ 48018 | 57701 | 56622 | 745 | 8780 | Nt Plant (Susil 5625
$3.125 par, noncaiable. T3 | T4% | T0% | 78% | 105% | 74% | 7.0% | 5.0% | 5.1% | 55% | 60% | 6.0% |Returnon TotaiCapl | 6.0%
Common Stock 147,285,363 shs. 103% | G.8% | 54% | 11.5% [ 15.8% | 135% | 120% [ 77% | 7.9% | G.0%  9.5% | 9.5% |Returnon Shr.Equlty 8.0%
as of 4/25/05 102% L 161% ¢ 9.7% ; 11.3% [ 15.8% | 138% | 13.1% | 80% | &1% | 90% ! 9.8% 1 9.5% [ReturnonComEquity 8| 0.5%
MARKET CAF: $4.1 billion {Mid Cap) 45% | 43% | 44% | B8% | BA% | 80% | TA% | 2% | 31% | 38% | 8% 30% |Retained to ComEg 2.5%
ELECTRIC OPERATING STATISTICS B0% : 59% | 7% | 54% ! 45% | 42% | dB% | O6B% | 63% | G58% | 8% 67% |AH Div'dstoNetProf 74%
% Change Retal Sels 10} §2§05062 *2?%[}3 Zfﬂ? BUSINESS: Energy East Corporalion is & holding company for 602, Eleclric revenue breakdown, '04: res’l, 42%; comm’, 20%;
A, |m;‘ uﬂmgﬁa NA NA N4 | New York State Electric & Gas (NYSEG), Rochester Gas and Elec-  ind'l, 10%; olher, 28%. Purchases most of its power. Fusl costs:
Auy, Indust, Revs, per RWH [8) §59 485 3.82 | tdc, Central Maine Power, Gonneclicut Nakiral Gas, & Southem  55% of revs. '04 reported deprec. rate: 3.3%. Has 6,100 employ-
pacty 4t Peak (M) WHE N M N “ Connecticut Gas. Serves 1.8 mil, electic, 994,000 gas customers  ees, 35,700 stockholders. Chairman, Pres. & GEQ: Weslsy W, von
;’?ﬁ&"f&@ggﬁ{'&“ !&M WiE  wiE | 0 NY & New England, Acq'd Connecliout Energy 2000; CMP  Schack. Inc.: NY. Address: P.O. Box 12004, Abany, NY 12212-
3% Change: Customers {yrent) 2278 +1d +.3 | Group, CTG Resources & Berkshire Energy B/00; RGS Energy  2904. Tel: 518-434-3048. Intemel www.energyeast.com,
Fred Chate (59 2 211 184 | One of Energy East's utility subsidi- quest for an extension, the utility will
ANNUAL RATES Past — Pasi Esta'ozrgs| aries has filed for a rate inerease. probably file a rate case in early 2006.
of change (persh} 10 Yrs, 5Vrs.  toadp | Southern Can.nec’smut Gas (SCG_), which We h_ave fine-tuned our 2005 and 2006
Reverues g% 10.0%  325% has been earning a return on equity below earnings estimates. Although first-
'éCas}a Fow" —%g:fi 4_{:‘53’@ ngé 9'3‘?2;, filed for‘ a $35 million (11%) tariff guaﬁ:er profits topped our estimate by
Dﬁf?dsr?dss “Hi 55%  65% hike. The majority of the request is for re- $0.15 a share, we have raised our 2005
Book Value 45% 65% 30% | covery of higher costs such as property forecast by just $0.05 because our esti-
Cal- | QUARTERLY REVENUES {3 mill) ol taxes and bad-debt expense. An order is mates for the second and third perieds
endar |Mar3t Jun30 Sepd0 Dec.di| Year | GXDected before SCG’s current rate agree- were probably too high. (The a.ccoun‘_tmg
Tite 0288 7149 10162 12452 |dooe.9 | Znent expires on September 30th. for stock appreciation rights, which raise
%003 115083 98641 9021 11963 145038 | 1WO utility subsidiaries have also first-quarter share net hy $0.06, makes
2004 115514 0639 9678 12888 47567 | made rate filings. But they aren't sesk- quarterly profits tough to predict) We
005 [€373 foo¢ 1000 13127 |4850 | ing price increases, Connecticut Natural have trimmed our 2006 estimate by a nick-
2006 |t700 1025 1025 1380 (5100 | Gas, which is faring better than 8CG, has el, te $1.80 a ghare, assuming a more
cal- EARNINGS PER SHARE A Ful reqqested to return to traditional cost-of- normal first-quarter taily.
endar (Mar3! Jun30 Gep30 Decdt| Year | Servive ratemaking (without a change in Energy East is benefiting from its
5002 5 W AE a7 | 150 tariffs) when its agreement expires on system-integration program. It wants
2000 | s 2 ot 3 | 143 | Sentember 30th, New York State Electric to operate its six utilities more like one en-
04 | 82 29 12 8| 1e2| & Gas wants a two-year extension to ifs tity. Already, operating and capital eost
2006 | 105 .20 .0 .45 1 1801 electric rate agreement, which is now savings have been over $100 million, and
2006 | 100 23 .40 47 | 1.80] scheduled to expire at the end of Septem- the company expects an additional $20
cal- | QUARTERLY DVIDENDSPAD &= | Fuy | D€T Of 2008. The utility has done well un- million of expense reductions in 2005,
endar |Mar31 Jun.30 Sep.30 Dec3f| Year der the agreement, which allows it to earn This stock’s i%{mld iz a bit above aver-
00 | 23 23 23 28 | e2| &return on equity of up to 16.5% before a age for a utility. That's based on our ex-
2002 | 24 4 4 'ef | sharing mechanism with customers kicks pectation of a dividend boost later this
w03 | o5 %6 25 28 | rpo| in NYSEG is asking for a decision by the year. Total-return potential to 2008-2010
2004 25 6 % 75| 16| end of September this year If the New 1is slightly above the industry norm, too.
2005 25 075 York State commission turns down its re- Pgul E. Debbas, CFA June 3, 2005
{A] Diluted EPS. Excl. nonrec. fosses: ‘00, 40¢; | eamings report due sarly Aug. {B) Div'ds his- | base: Nel orig. cost. Rats alfd on com. eq. for | Company's Financlal Strength B+
01, 39¢; '02, B¢; gakn {loss) from discont, ops.: | torically paid in mid-Feb., May, Aug., and Nov. | NYSEG '02: 15.5% slec., 10.5% gas; RG&E Stock's Price Stability a5
n Divid reinv. plan avail. {C} Inci. intang. In '04: | '04: 12.25% elec., 12% gas; earned on avg, Price Growth Persistence 70

03, 2¢; ‘04, (5¢). ‘02 EPS don't add due to
change in shares, '03 dus o rounding. Next

ol il may be repriduced, resold,

$26.02/sh. (D) In mill., a

stored o fransmilled in any printed, elechronic or other form, o

i

for split. (E) Rate

com. 4., '04: 9.1%. Regulstory Climate: Avg.
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1969 7950] 1991 | 1992 [ 1993 [ 1994 [ 1995 19386 1 1997 | 1938 | 1998 { 2000 2002 | 2003 {2004 [ 2005 | 2006 | © VALUE LINE PUB, TNC. 188-10
38831 3008| 1533| 3281 32461 51681 3330 35541 352 B9 4641 4882 | 4086 | BoA2 | OBT2| 4451 4478 4630 |Revenues persh 46,50
1951 407| 357] 482 406) 447 512 541 469 2241 345 269 442 M 478 4.86 5.00 5.10 |"Cash Fiow" persh 530
236 2781 245| 284 20 223 2261 2227 157 d&0 46 406 188{ %88 201 210| 215]| 2.25 [Eamingspersh 2.45
1851 200! 24| 08| 23] 292] AM2] 2120 181 28 55 55 55 60 i 88| 100 1.08 [Div'd Decl'd persh Bk 1.32
4 RAE] 342 347 | 288 3.18 3148 316 285 170 249 228 3.84 3.30 4.05 4.65 4.60 Cap'l Spending per sh 275
18731 19.03| 030 2080| 242 21661 21941 2215 22021 2009 1860 1853 | 1781 1851 1 1985 | 2132 21.80| 22.20 |Book Value persh (G 23.90
AT A5t Al | 854 | 486 485 | BG4 B30 5AT| G541 G557 | b4G| 485| 503| D544 5.25| 5.30 |Common She Quisty B 545
10.3 65 i08) 122 5.8 123 1n.F HE] 142 -] 228 .. B35 K] wr 12.3 | Bold figwres are |Avg Ann'l PIE Ratio 1140
78 18 88 74 92 78 78 73 82 -- 1.29 -- A4 51 81 86 ValuolLine Relative PIE Ratio 75
oo Ba% | 77w | 7w | 62% | Tewm i B0% | B2% | 7% | 64% ; 5% | 68% | 34% | 23% | 3% | 24% | "UFES  |Avg Ann' Divd Yield 48%
GAPITAL STRUGTURE as of 3/31/08 16151 1700 | 1793 | 1843 ] 2510 ) 277.3 | 2835 | 2748 | 2805] 2288 235 240 |Revenues ($mill) 255
Totai Debt$97.5mil, DusinBYrs$140mik. | 115! 120 94| d2gi 38 g1 v 14l 03] 114 113 12.9 {Net Profit (Smi) 13.3
LT Debt $57.5 mil LT Intarest 6.7 mik. BT A% | 432% | - | 0% | -~ | 91.0% | 84.T% | 93.1% | 43% | #40% | J45% |Income Tax Rate 5%
}’E%"ﬁ%iﬁﬂéﬁi}?ﬁ%'ﬂases’ | 0% | Sa% | 7% | - 62% | 722% | 34% | 20% | 6% | 66% | 63% | 50% AFUDCHtoNeProfit | As%
o A6.7% | 44.3% | 43.5% | 43.9% 1 43.9% | 42.8% | 414% | 54.7% | 49.5% | 47.1% | 46.0% | 48.0% [Long-Term Debt Ratio 48.5%
Laases, Uncapltalized None 49.2% | 47.5% | 49.0% | 4B.7% 1 40.8% | 50.3% | 52.2% | 48.3% | 50.5% | 829% | 84.0% | 520% |Commaon Equity Ratio 50.5%
Penston Assets-12/04 $28.8 mill. CO[TEEE| eaas | 23| 00| 2023 18331 4B40 | ROA | 17a[ 2074 26T 225 |TollCapital [Smill 20
Obiig. $38.5mil. | yeon ! 1806 | 1967 | 1656 1920 | 1947 | 050 | 2035 | 2089 2927 25 260 iNet Plant {$mill 205
Ped Stock Nons BB% | 6% | 5B% | o S4% | 290 | TSk | T4% | 7.0% | 60% | 7.0% ! B.5% Retur on Tolal Gap) LY
¢Gommon Stock 5,178,507 she. as of 4/22/05 00% ] 2% TA% 0 NMFG 32% J% | 404% | 42.4% | 10.3% 1 10.1% | 10.0% | 10.0% |Return on Sty Equity 10.0%
(5.4 mili. fully diluted shs.) 4% 1 S8% | TO% | NMF L 24% ; NMF | 107% 1 12.3% | 19.3% [ 101% | 10.0% | 10.0% ‘Return on Com Equity 00 16.0%
MARKET CAP: §150 mitiion {Srmafl Cap) 8% B% [ ONMF L ONMF | NMF | NMF [ 77% | 87% | 65% | 60% | £0% ] 8.0% [Retainedto ComEq 4.5%
ELECTRIC OPERATING STATISTICS Q4% | 96% [ 102% | NMF { 113% | NMF | 34% | 30% A% | 41% | 47% | 48% (AllDiv'ds te Net Prof 84%
% ange Relah Sals (KAH) 2"_0} ?.D?? 2+n10§1 BUSINESS: Creen Mouniain Power Com. supplies electicity lo 18.7%. Has a,29.2% Interest in Vermont Electic Power Co. and 2
Avg_w%:g_u;emwpi 3144% 28811 27771 | north-central, and pers of southern and sautheaslern Vermont. 33.6% stake in Vermont Yankee Nuclear Pawer Corp. Fuel and
Avg. Indizsl Revs, par K {6} T30 T4t T4 | 2004 rov. mbe resicl, 33.4%; smalk comm| & ind% 33.2%: large  parch. pwr costs: 60.1% of reve. ‘D4 deprec, rate; 4.0%. Has 192
Gmﬁfrall’eak:ﬁgkm £pi8 3808 3706 | commil, & i, 21.7%; olher ulils, 9.9%; other, 1.8%. 2004 fuel employees, 5,120 stockhalders of rec. Chrmn: N.L. Brue. Pres, &
mmﬁ@uﬁ;& i 3;%8 3%2% 3%” mix: fydro, 37.5% (incl. H-Q pursh.); nuclear, 36.8% {Vermont CEO: CL. Dufton. Inc.: VT. Addr.: 163 Acam Lane, Ceichester, VT
% Change Gustmers fit-and} +9  +12  +f1 i Yankee) wood, 3.8%; oll and gas, 2.5%; wind, 5%; mkt purch.,, 05446. Tel.: B02-655-B418. Web: www.greenmountainpower.biz.
Fhed Cherga G {43 w27 211 313 | Green Mountain Power likely will ngr the next two years, GMFP plans
ANNUAL RATES  Past Pt Eofidigased @arn close to its allowed return on to issue some $25 million in new debt.
achenge persl 1Y, SY¥s.  te'ddg | Gommon equity (10.5%) in 2008 and In 2006, the company has $14 million in
Revenuss 50% B8.0% -1.5% | 2008. During the first quarter of this year, first mortgage bond redemptions coming
“Cash Flow" 15% ?-B‘Z,é :n‘?ggé GMP recorded lower wholesale and retail due. Furthermore, to the end of 2007,
Eﬁi%?ggs gégié 3;2% 1506 | revenues, versus those of last year, due to management has agreed to_invest up to
Book Value 5%  -B%  3.0% | 8o ;ﬁwer emaﬁld. Wholesale ieﬁenu?)i 320 yl"nillion in the Venno::iit Electric Com-
: typically carry slim margins and do n pauy’s project to upgrade transmission
aﬁ:'a'r ﬁﬁﬁmﬂ,‘;‘_’sﬁwsif;ﬁ“;,“;’EM \m’r have a_ big impact on net income. Retail lines in the northwest region of the state,
w2 Tl B 555 671 | 7ap]| sales, however, are more important to (Investment returns on this project will
a003 | 728 845 720 74 | 28ns | earmings, It appears that residential cus- enhance long-term earnings.) Despite the
2004 | 631 546 549 582 | opg | tomers are conserving energy in the face of new funding, GMP's capital structure
w005 | ss7 580 590 594 | 238 | high heating fuel and gasoline prices. Bet- should stay well balanced, with near even
2006 | 610 59.0 600 €00 | 240 | ter demand from large commercial and in- portions ef debt and commoen equity.
cal EARNINGS PER SHARE (4} Ful dustrial customers and a 1.9% rate hike GMP’s share price is close to a 52-
sndar 1MarH Jun3o Sep.30. Dec.3| Year that went into effect in January, though, weqk high. In recent years, the utility
7003 57 ] 53 5| 168 helped to shore.up the top and bottom received more favorable rate treatment
003 | 30 @ sa 40 | zpi| limes. The operating margin also narrowed from state regulators, and earnings and
2004 72 :34 :55 39 2,40 bpcause of higher energy prices, costs asso- dividends strengthened. More ositive
205 | 58 42 8y 50 ) 245| ciated with reduced hydroelectric plant progress is likely. The yield has held near
2006 60 45 .88 52 1 225| availability, and increased transmission 3.5% since 2001, even as the share price
Cal- | QUARTERLY DIVIDENDS PAIDn B | pyupt systesd, maintenance, depreciation and rose. A complete valuation rebound will be
endar |Mar31 Jun3) Sep.3d Dec.dd| Year | amortization expenses. Assuming norm tough to achieve by 2008-2010, though.
2001 | 18 138 138 138 75| temperatures ahead and state commisgion (The all-time high was $36.60 set in 1993.)
a0 | 438 138 38 49 ‘e | approval of another 0.9% rate hike next Compared to the average utility equity un-
g0 | 19 49 9 10 78 | January, GMP’s share net should progress der our review, untimely GMP stock’s
nd | 2 12 2 R 88| toward the $2.256 level in 2006, thus long-term total-return potential is subpar,
2005 | 25 maintaining about a 10.0% rate of return. David M. Reimer June 3, 2005
{A} Basic earnings. Next eamings report dug | in late Maz., June, Sep., and Dec. n Dividend | lowed on common equity in '03: 10.5%. Famed | Company's Financial Strength Be+
sarly Aug. Excludes gaia gosses)fmm digcon- | reinvesiment plan  avaitable. Sc} Inciudas | or average common equily in '04: 10.5%. Rag- [ Stock’s Price Stability
tinued oparations; '98, é 1.25); ‘08, {§1.16); | deferred charges. in 04 $1.0.45 sh. (D} Rate { uiatory Climate: Average. (£} In milions. Price Grawth Persistence 25
0%, (3¢} '03, 1¢ (B} Divicends historically paid | base determinglion: net original cost. Rate al- Eamings Predictability 20
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RECENT PIE Trafiing: 30,?) RELATVE DV'D )

NORTHEAST UT’LIT'ES NYSE-MJ PRCE 19.33 RATIO 16.8(Medtan NMF i PiE RATIO 0 93 Yo 3-6A'r

. igh: X E X . . 2461 243 207{ 203 | 203 9.5 i

TWELNESS 3 Roeed 1602 ﬂ'ﬂ‘! 20 3581 3| 38| 13| %8| 5| %8| f2r| Wa| Te| v Target Price Range
i 4 e, | insmars, p
TEGHNICAL Loverd 41005 | Pt oo S 32
Wﬁm ad “'uﬂamﬂwwﬁs ohazg\f:;a indicatos reoossion fod— bk e R b bmzan bpoezal D

90510 H Ay Total | h il ST SO i | it el 18
Price  Gain Retﬂm — .Iil \ \ |l! AL 3

Hoh 25 (+30%) 0% [ sl 12
Low 18 {.E% 1% Sy At Pt ae
Insider Decisi = +

JASONDJFM ~ A 5

By 0 CDODODDQ . \ y
ﬁ%ﬁ?s S968icoaa e T 4 TOT, RETURN 4GS |

rsbiutional Decisions - _'--.." / = b, o s‘rrgcx AT,

© 2 e s Poccsnt 3 RSN T * 1y, 32 65 [

10 Sl 8% 74 78 | taded 3 I I LRI | 3y 0.1 83

Hdsl) 5372 86750 86236 Tukidullll HIFTER S M BTHIE T Sy, 36 553

1685 | 1990 | 1991 ] 1992 | 1993 | 1984 | 1995|1996 | 1997 | 1898 | 1898 | 2000 | 20 2002 {2003 | 2004 | 2005 | 2006 | ©VALUE LINE PUB,, INC, ;0313

030! 7387 200 03] 20181 2815) 2061 2052 | 2046 | 2877 : 3391 | 4086 ; 62.82 | 40.89 | 4763 | 5182 | 4730 45.50 |Revenues persh 50,25

546 568| 466p 513 585 626 5,02 377 288 373 565 3391 1043 €2 5.80 5.00 575, £.20 {"Cash Flow” persh 1.75
187 1.94 212 202 180 23 224 0 4105 436 | d1.94 4.20 137 1.68 1.24 81 115 1,35 1Earnings per sh 1M 2.00
1.76 1.78 176 1.76 1.76 1.78 1.76 1.38 25 .- AL 46 A5 53 58 63 68 T2 1Div'd Decl'd per sh (Bin 97
212 267 210 okt 248 2.3 1.97 1.85 185 $78 250 288 3.40 3.88 4.4 4,85 570 &.65 | Cap'l Spending per sh 830
16,43 1634] 1673| 1624 1785 ) 1848 19.08; 1773 | 16341 15563 | 1540 1543 827 1 1733 1 7731 17807 16.80 [ 17.65 [Book Value per shiC) 20.45
T0BE7 | 100672 | T18.25 | 13586 | 12433 | 124.56 | 127.06 | 12844 { 150,181 {30.05 | 78187 { 14382 [ 13043 {127,656 | 127.70 | 129.03 | 130.00 | 134.60 | Common Shs Quist'q i1} 135.00
ol 3 Wi 23| 86| 0] 103 HMF e - = | 18| T ASE B Boid Hglres are | AV AR FIE Ralio T8
a8 a7 85 75 o8 £6 631 NMF - - o e 72 28 iR R Vetoaitine  |Refafive PJE Ratio .65
84% | BB% | B3% | VA% | BB% i % | 7B% i 88% | 4% - 6% ] 18% | 23% | 3.0% 35% 1 33% estimatas Avy Ann'i Divid Yield 4.9%

CAPITAL STRUCTURE as of 3/31/03 37490 | 97921 | 3834.8°1 3767.7 | 4471.3 | 58766 | 68738 | 52163 | 60602 | 66AG.T | 6750 | 6500 |Revenues {Smili} enoe
Total Debt $4630 mill. Due in 5 Yrs S563.0 mill. 32181 4406 | d961 | d118 | 41270 | di4d | 1864 | 1442 | 16271 1221 755| 185 |MetProfit {fmilly 25

LT Dabt $4279 mil. LY inderest SOl [TGgon TR08% [ -1 WWF | o< - | | - | 24% | 208% | 32.0% | 92.0% [Income Tax Rate 35.0%

el nomeourea (el rNCIONBONS. | gagy | Saz% f | oof ool ol ool oo | k| 6% | 05 | 00% [AFUDCS toNeteral | 6%

T 56.3% | 57.7% | 58.5% | 57.9% | 40.9% | 45.7% | 65.0% | 64.3% | 63.0% | 84.2% | 88.0% | 65.5% [Long-Term Debt Ratin 65.5%

Pension Assots-12/04 52.1 bill. Oblig, $2.1 bik, 35.4% | 34.8% | 33.8% ! 36.2% | 427% | 48.8% | 324% | 33.0% | 34.3% ; 34.0% | 32.5% | 32.5% [CommonEquity Ratio | 33.0%

Pid Stock $118.2 mil. Pfd Div'd $5.6 milll. BR4R3 | B5RG.8 | 82853 | 58217 | 4BVB.0 | 45468 | 85447 | 65132 | 65016 | 67404 | 6825 | 7235 {Tetal Capital ($mill) 8300

Incl. 2,324,000 she 51.90-83.28 rates (§50 par) not | anos | 67392 | 64502 | G170.8 | 39474 | 35472 | 38021 | 47234 [ 54700 | 53642 | 6400 | 6930 |Net Plant (Smill 8500
subjecl to mandztory redemption. TG | GB% | % A% | 0% | 19% | 48% | 4% | AZ% | 8% | 0% | 4.5% |Raturnon TolalCapl | 5.0%

Gommen Stock 128,399,819 shs. 07% ] 18% { NMF | NMF | NMF | NMF | 83% | 52% 6% | B4% | &5% | 7.5% |Return on She Equity 5%

as of 4/30/05 117% A% | NME ! NMF | NMF | MNMF | B5% | 63% | 68% ! 5%% | F0% | 7.5% |[Returnon Com Equity ©) 10.0%

MARKET CAP; $2.5 billion (Mid Cap) 25% | NMF| NMF | NMF | NMF [ NMF | 58% | 32% | 37% | 1.6% | 300 | 3.5% [Retained to Com Ey 50%

ELECTRIC OPERATING STATISTICS B1% | NMF | NMF| NMF| NMF: NMF | 37% | 5i% 48% | T0% | 60% | 55% Al Div'ds to Net Prof 50%
%Chan Reta Sales (KWH) ﬂuf 20303 24%“? BUSINESS: Northeast Utiities is the parent of the NU sys, which is  Yankee Energy 3/00. 2004 revs: residl, 46%; comm, 38%; indY,

st Use (m}qJ 84T B4 349 | the largest utlity in New England and serves two millon slechricity  14%; other 1%, Gen. sources: nuclear, fossll {steam), hydro, and

Avgirdu:t Revz, par KWH 6} 7.8 838 8.1% | and gas cusiomers. Connecticut Light & Power provides service to  purch, pwr, Fuel & Purch, Pwr, costs; 63.3% of '04 revs. '04 deprec,
Capecly gt Poal (o] NN NIA 2818 | mpgt of Gonn; Publls Service Co. of New Hampshire supplies rate: B.4%. Mas 7,080 employees, 56,355 stockhahers, Chrmn,
P"m"*“a‘m’r‘“’f N;a ﬁf,g mi‘ power %o three quarters of New Hampshire's population; Western  Pres. & CEQ! Charles W, Shivery. Inc.: CT. Addr.: P.0. Box 276,
ﬁﬁ}g@@umﬁ(mm +3 #1414 2.0 | Messachuselis Eleclric Co. serves the weslern half of Mass. Acg'd  Hartford, CT 06141, Tel.: B00-899-7269. Web: www.nu.com,

‘ Northeast Utilities is now focusing on (I'&D) system improvement projects
TsuTﬁcﬂis Pact g:ast SEs:t.d ,02-5’:4 regulated utility and competitive are under way. The Connecticut Light &
ofchangaparshi . 10,  5Yrs,  Eo'DE1d retail operations, having decided to »Power subsidiary is spend % significant
Revenues 5E% 0.0%  4.0% exit the whelesale power market. In sums to enhance the reliability of its
“Gash Flow” B0 1.0% 1?8& 2004, NU was unable to successfully com- power delivery network. Most notable, the
%?Ja%l’ﬁés A68% ays% eo# | pete for wholesale contracts to supply utility is pro ssmg with plans to up-

Book Value - 20% 25% power to New England utilities for their grade three larg transmlsswn lines to

cal GUARTERLY REVENUES (3 i) o 2005 standard offer service. Last March, relieve congestmn in southwestern Con-
mga'r Marai Jun30 Sepd0 Decdt| vear management deeided to reduce the compa- necticut. Over the next five years, N{JI’s

2002 T06AE TeHG 14143 THEE 5263 ny's overall operating risk by exiting the overall capital outlays will add up to $3.7

2003 5842 13301 16401 15446 160892 wholesale market and energy services billion, increasing the rate base by about

2004 hE3ea 15247 166e0 16587 |eses7 | Dusinesses. This move should be completed $2.5 billion. Importantly, regulated re-

2005 Wods 1300 1500 4405 lerso | by the end of this year. Our share- turns on the T&D investments should be

w008 DOS9 1375 1600 1475 6500 | earnings estimates exclude these opera- favorable, thus, lifting future earnings.

ol EARVINGS PER SHARE (AF Eull tions. .NU still sees si.grfiﬁcant upside Debt and equity funding will be congider-
endsr 1Mar3! Jun30 Sep.30 Deed1| Year pntentigl‘ for th_e remaining, profitable able. Management will endeavor to

S 1 2 & 37 48 | ipg| competitive retail power segment. The maintain close to a 56% debt-to-total capi-

2003 & 35 g 124 | company’s physical generation base totals tal ratio {excluding nonrecourse rate re-

2004 53 5 406 95 ‘91| 1,443 megawatts, and demand has been duction bonds). This ought to assure sound

2005 | 45 20 .24 | 115 ﬁrm, due, in part, to high natural gas credit ratings.

2008 S0 25 .29 M| 138 p_nqes _Stendy load growth and capacity Another dividend hike is set for the

Cal- | QUARTEREY GIVIDENDS PAID ®% | Fuli limitations within the service region sug- coming third quarter. Notwithstanding
endar |Mar31 Jund0 Sepde Dec3i| Year | Sest solid sales and margins going for- near-term pressure, long-term cash flow

2001 | 10 “‘—H 25 125 i ward. In recent years, NUs three regu- should be strong. Earnings growth likely

2002 | 125 25 438 438 | 53| lated distribution utilities have received will be sufficient to raise the dividend on a

2001 | 138 438 15 45 55 | reasonable rate treatment. No new rate regular basis. The stock offers worthwhile

3004 | 45 45 1525 4825 | 63| activity is likely to commence until 2006. 3- to b-year returns to utility investors.

2005 | 4625 1625 175 Major distribution and transmission David M, Reimer June 3, 2005
{A) Besic egs. EPS may nof add due to change | $1.51. Next egs rpt in late July. (B) Divid | '04: §21 28Ish (D) En m;ii éE) Ra(e allowed oni Compa g’s Finanelal Strength B+
in share count Excl, nonregur. lems: ‘99, suspended 2Q, '87; reinstated 4Q), "88. Divids | com. eq.: '03 B5%; NiH, i Stock's Price Stability i)

hist. paid in Ia!e Mar June, Sep., and Dec. » [ '97: 11%. Earned ona 04 51% Price Growth Persistence kt3

$1.40; '01, 42¢; '02, 104; 03, d32¢; ‘04, d7¢;

h SO,
10, '05, d$1.36. Ingl. ind. restruct. chgs ‘08, § Divid reinvest. plan aval, c) Ingl. defd chgs | Regulstory Climate: Avg {F} Aoq‘d PSNH /92,
ri%ﬂs resarved. Factual material is oblaided from sturcas believed ta be relisble and xs prwldeﬂ withount warantiss of ary kind,
PONSIBELE FOR ANY ERRORS OF OMISSIONS HERERN, This publication is stricty lor
rasold, storad or transmitied in any printed, EleCtronis o ather form, of Used mwwtmwmﬁmwpnmwﬁmmwmmam
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RECENT AIE Trailing: 16.5 Y| RELATE oD 0
NSTAR wrseer W8 28.59 [ 15.5Ca= 5005 0,865 4%l |
heuness & nessne | b 108] 8] 1300 1930 BR| B3 B3| B Ws| B8 B3 BI Target Price Range
SAFETY 1 nassonims [ LEGENDS 120
3 — Tz, 9
TECHMCAL 3 Lowrzas | divied by oot e i
BETA 70 {1.00 = Market} glort sl 628 s
20610 PROJECTIONS | "Bt ares 2o 4
Anp'l Tolad ]
Price (?raél"% R%um 2
o A8 3 OO k] L P N ceveahenans 24
Insider Decisions it PN FT T b 1 fg
JABOND JF ¥ |mm :
MBY 000000 00 0F el e P T s
46060D000CQ il T
loh_%l 180000010 %TOT. RETURN 405 L8
Insiitutional Decisions TN s"rvglch Vt_mth&ﬂ
nMeE  0A0E 4004
I I I i s m e e e e o 8
Hoswn_s4700 44818 asoae | "o 4 T AL Sy a 583
1989 199G [ 1591 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 2000 : 2001 (2002 (2003 | 2004 | 2005 | 2006 | ®VALUE LNEPUB, IRC, T03-10
1647 1614 1588 | 1577 642 | 1700 1686 | 177 | 1831 | 7719 1594 | 2645 | 3009 | 2564 | 2748 273 | 29.85 | 30.55 |Revenues persh 3225
287 293| 287| 294| 298| 35| 311 365 386| 384 304 | 378| 381 | 285! 338| 409| 425 440 [“CashFlow” persh 475
85! ] sal 1os| t1s) 121] 04| 31| 136] 138 ] 139| 160 164| 69 74| 178| 1.85| 1.9¢ |Earningspersh A 200
88 J7 &0 B3 .86 .88 082 84 84 85 8 1.01 1.04 107 1.08 113 1.17 1,21 |Biv'd Deci'd per sh B¢ 1.35
3.08 328 255 258 281 242 208 213 1.23 157 153 178 222 350 234 2.95 370 2,80 | Cap't Spending per sh 225
8.37 8.61 5.98 939 871 10.08] 1031 1054 1083 | 1114 | 338 | 1265 [ 1180 [ 1225 {1 12841 1352 | #4201 74.85 |Book Value persh © 17.00
7705] 7600 BAGO|EGES| G025 | O1.07 | 8601 9704 | G103 | G447 | 11642 | 10607 | 108.07 | t06.07 | 10507 | 106.65 | 107.20 | 108.00 |Gammon She Oulskg O | 106.00
93 116 08 11.9 131 10.7 123 87 0.6 14.6 4.6 3248 127 127 127 13.8 | Bold fighres ara | Avg Ann'| PIE Ratio 1440
Jo 86 ) 72 a7 it &2 J:H 8 T 43 B4 B k] g2 13| \Valueliee  |Relalive P/E Ratio 95
oo | 83%| 7y | 64t | 58% | 69%| T | T4% | 65% | 47% | 48% | 49% | Go% | a8% | 48% | 48% | TR lav AaniDivdYield | 48%
CAPITAL STRUCTURE as of 12/31/104 1628.5 § 1666.3 | 1776.2 | 1622.5 | 1851.4 | 2889.5 | 3198 | 27491 | 28944.1 | 2604.3 3200 | 3300 |Revenues {$mill) 3500
Total Debt $2412.1 mil.Due in 5 Yrs $808.7 mil | 1231 1416 | 4448 | 1410 | 1465 | 610 1781 | 1813 | 18801 1904 | 200 205 |Net Profit (Sl 230
1'-"25'3;?;85271{’éfsnggtﬁﬁziyg;?;‘513&4 mil. TR | Raav | 38.3% | 543% | 20.4% | 418% | 414% | 368% | 37.6% | GD5% | $9.5% | 30.6% |Income Tax Rate B5%
(iIlTvinterelst :;rﬁed:;i.‘ix) ’ 42% 1 1.6% A% P 12% | 15% ) 25% [ 2.8% | 18% 24% B% | A0% | 1.0% |AFUDC % to Net Profit 1.0%
Leases, Uncapitaiized Annual rentals §20.5 mi, 49.1% | 46.4% | 46.1% | 45.5% | 50.0% | 59.4% [ 56.2% |609% | 58.5% | 58.8% | $7.8% | 54.0% |Long-Term Debi Ratic 48.5%
Pension Assets-12/04 $884.8 mill. Oblig. $1.08 41.8% | 44.5% | 46.5% | 50.4% | 47.2% | 30.4% | 30.5% | 37.8% { 40.2% | 40.2% | 41.5% | 45.0% [Common Equity Ratio 52.5%
bk, . . § 2364.7 [ 22065 | 22015 1 20805 | 3260.3 | 3400.8 | 31074 | 34337 | 3387.4 | 35853 | 3680 | 3480 [Tolal Capifal Emil} 354
PldStock 400 il P D' S20mil, | 2856 | 20666 | 28541 | 20707 | 6606 | 26238 | 28264 | 28476 | 32463 | 34950 | 3565 | 3808 |Net Pant () 3500
$102.80-8$103.628. " THat 82% | B83% | 67% { 6% | 78% | 8.9% | 75% | T8% [ 74% | 78% | 7.8% [Returnaon Tolal Capl 8.0%
Cemmon Stock 106,676,314 shs. as of 37108 6.3% | 114% | 10.7% | 123% | 0.0% [ 134% [ 13.7% [13.5% | 134% | 12.8% | 12.8% | 12.5% |Return on Shr, Equity 13.0%
(Adjusted for 2-for-1 spilt paid 6/3/05.) G8% | 123% | 12.3% | $26% | 8.1% 1130% J13.7% 13.8% | 13.7% | 13.1% | 13.0% | 12.8% Returnon Com Equity B 12.5%
MARKET GAP: §3.1 billion {Mid Cap} 12% ¢ 35% | 3T% | 39% | 24% | 48% | 5.0% | 5.2% | 52% | 49% | 45% | 4.5% [RetainedtoComEy 45%
ELECTRIC OPERATING STATISTICS B8% ¢ TSW ] 7% 71 T4% | 64% | B5% | 63% 62% | 3% [ 64% | 4% Al Divds to Net Prof £5%
35 Changs Roif Sals M) 2+01ﬂ§ 2.:0053 Z‘E]?Gg SUSINE$S: NSTAR is @ holding company for Boston Edison Com-  residential, 38%; commercial, 54%; industral, &%, other, 1%. Sold
Evg. mmm{uw&i} 9g7 1618 1027 | pary, which suppiies electricity to an area of approx. 530 sq. mi. in  fossil plants in ‘98, nuclear plant in "99. Fusi casts: §6% of revs. '04
Axg, [ndust Revs, ;jer WH (¢} 10.90  4.20  7.90 | eastern Massechuselis, encompessing Boston and 38 surounding  reporied deprec. rate; 3.0%. Has 3,100 employess, 24,700 cont-
g:ak uajﬂégakmia ) i‘ dMig ?2”9*; -:JEMSF& fowns and cilies, and Commenwealth Energy (acq'd 8/29), which mon siockholders, Chairman, President & GEO: Thomas J. May,
havual Load Fackr AME NMF  NWF rovides electric and gas service in eastern MA. Serves 1.1 million  Inc.; MA. Address: 800 Boyiston St., Boston, MA 02198-3003, Tel:
% Change Cuslomers favg) LRI +.4 | electic, 300,000 gas customers, Eleciric revenue breakdown, '04:  617-424-2000. Internat: www.nsiaronline.com.
Fixed Chame Cov. (% 14 270 287 NST“?R has bpgm:l construction of an profits. Our $1.85-a-share estimate is
ARNE?L R.:T:Es ot Paet Eetdi2-04| A8-mile, 345-kilovolt transmission line. within NSTAR's target of $1.80-$1.875. (It
aichange foersh)  10Yrs,  S¥ms,  to'88-10 The project is expected to cost $200 million remains to be seen what effect an ongoin
RevenLes 50% 5% 25% | and be in service by the summer of 2006. strike will have.} NSTAR has not provide
é%?nsi?ﬂw' ﬁg;:_’,: !2_}%3’2 -3%%% NSTAR is booking a return on half of the guidance for 2006, but a modest uptick
Dlvldegds 3R 55% 350 estimated $110 million construction work seems likely, assuming growth in electric
Book Value 30% 15% 45% | in progress in 2008, This should add a few and gas sales and an additional return on
ca | GUARTERLY REVENUES [§ mil] e cents a share to the bottong line. the aforementioned transmission line.
endar [Nazit JundD Sepdd Decd!! Year NETAR has a transmission case pend- (Note: All per-share data have been ad-
00 729 604 010 5uds i) ing before the Federal Energy Regu- justed for the 2-for-1 stock split paid June
2003 {7635 479 8178 6849 (201411 latory Commission (FERC). The compa- 3, 2005) The stock is ranked 4 (Below
004 8009 8408 7815 7134 |20643 | ny wants its allowed return on equity for Average) for Timeliness.
2005 (8800 676 895 750 (2200 | transmission plant raised from 10.5% t¢ Finances are in good shape. The fixed-
2006 (960 o0  s5  yrs (3300 | 12.88%, It is also seeking adders to its charge coverage is above average. The
Cal- EARNINGS PER SHARE A Full RQE of LE. pereentage pom.i: for new trans- comrrsgn—equity ratio might seemn unim-
sndar |Mar3t Jund0 Sep0 Decdl! Year | Tission investment and. ].'gal_f a percentage pressive, but when recalculated to exclude
7002 LY B a8 | 169 point as a bonus for joining a regional securitized bonds, it was 44% at the end of
3003 P 37 | 174 transmission organization, as is FERC's 2004, Finally, returns on capital are
2008 | 4 35 59 35 | 78] desire. A decision is expected this sumimer. healthy. All told, NSTAR merits a Finan-
005 | 43 .37 &5 4p | 7351 We think earnings will increase in cial Strength rating of A
W46 | 44 38 67 4t | 190} 2005, despite a decline in the first This top-quality stock’s yield is com-
ol | QUARTEREY DIVIDENDS PAID=~ | ruy | Guarter. Operating and maintenance ex- parable with that of the typical
endar | Mar31 Jun30 Sep.d0 Degdi| Year | PERses rose in the period due to the effects dividend-paying utility. With the quota-
2004 | 328 .ZWJSB 58 058§ 1.03 of an unusually high number and severity tion well within our 2008-2010 Target
3000 | Ses  2ee o5 opg 1 106 | Of storms. Assuming normal weather in  Price Range, however, total-return poten-
2003 | o7 3 w7 1.8 | the third quarter, though, earnings should tial over that time is mediocre, despite sur
2006 | 978 are s v | 41| advance  because  milder-than-normal projection of continuing dividend growth.
2005 | 9 29 weather patterns last summer depressed Pawl E. Debbas, CEA June 3, 20065

(A) Diluted EPS. Excl. nonrecuring gain due late July. {B) Dividends historically paid in | fer stock spiit, () Rale basa: Net original cost. | Company’s Financial Strength
tosses): '89, ($1.39), '30, 20¢; 0%, egmﬁ) net; | garly Feb., May, Aug., and Nov. = Dividend re- | Rate allowed on common equity in '88: Stock’s Price Stability 500
02, (17¢); '03, (44). 04 EPS don't add 1o full- | investment plan available. (€} Indl. intangibles. | 11.78%; eamed on avg, com. eq., '04: 13.3%. | Price Growih Persistence 86

year total dug bo rounding. Next earmings report | In *04: $2.7 bill,, $25.24/sh. (D) In milfions, ad;. | Regulatory Climate: Average. Earnings Predictability
© 2005, Yalua Line Publishing, Inc. All rights reserved, Faclual matarial & chisined Iram souices bslieved fo be reliable and is provided without waranties af any kind, . ] i
THE PUBLISHER IS NOT REGPONSIBLE FOR Y ERRORS OF OMISSIONS KEREIN, Toi publcalion s st for scrcar's ow, nancammarcal, nematUse. N par To subscribe call 1-800-833-0046.
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Institutianal Declsions 0 LIS L . Hs VLT

R [ ———— s ol Sfopieatirtaia sy 475 68 ™

it g g7 1E ) shares 4 P A R I it 3 @7 oma O
;?Egs[m} s5748 coras asass | O 2] Tall I [ill i' ﬂ: I Sy 152 583
1589 | 1980 | 4901 | 1997 | 1962 [ 1984 1995 [ 1995 [ 1997 | 198 9 | 20 2001 2002 [2003 ; 2004 | 2005 | 2006 | ® VALUE LINE PUB. INC. | 0B.10
13,08 | 1385 1407 | 1286 1353 | 1377| 1306 1425 | 1419 | 1676 | 1593 | 3278 | 3295 | 7665 | 3045| 3436 | 4680 | 37.55 |Revenues persh 4050
278| 2850 3400 2780 350| 377| 38| 75| 853| 282{ 36| 443 455| 456 | 495 B2B| 78| £10|“CeshFlow persh 6.25
1521 166| 169| t142] 86| 80| 188| 205| 80| 212 46| 212 215| 238| 250( 267 288| 400 |Eamingspersh A 3.25
123 1.96{ 131 1.34 1.37 141 144 147 151 1.54 132 115 120] 130 1.38 146 1.56 1.86 | Div'd Decfd parsh ®o i  1.90
2.25 FXH 283 3.18 3.46 4.21 308 234 245 287 23 3.28 4.98 B4l 694 4.84 3.80 4.15 | Cap'l Spending persh 378
1138 12281 1282 1323[ 1430 14688 | 1500 | 1586 | 1666 | 1686 20.27 | 1840 | 2085 | 1964 | 2082 2160 2320 | 24.75 |Book Value persh © 29.50

5SS | W8 BET T a5 D304 $5.04 | 10062 | 106.18 | 107.92 | 103.57 | 108,67 | T04.75 | 104.13 | 11083 | 110.74 | 115.00 | 174,73 | 116,50 | Common Shs Dulskg B | 127.00

Wr| 05| 1h.5: W3] 128{ HE; 23} 134 1347 145 75| 125 28| 122] 1307 138 2ot fplres are |Avg Ann'l PIE Ratio 13.5
81 T4 32 88 i 82 82 B2 g7 J51 100 A £5 A7 74 13 Valus|L.ine Relative PIE Ratis R
75% | 7% | B8] 65% | 58% ! 63% . B3% | 55% | 59% | 50% | 52% | 43% | 44% | 45% | 4% 40% estimafes Avg Ann'l Divid Yield 4.3%

CAPITAL STRUCTURE as of 3131105 1353.0 | 15928 | 15230 | 1632.0 | 1650.0 | 34330 | 3454.0 | 2654.0 | 3416.0 ¢ 38850 | 4225 | 4375 | Revenues ($mil) 4300

Total Debt §3762.0 mil. Due in 5 Yrs $4459.0mit | 1897 | 2207 | 2130 ] 235.0 | 1600 | 2280 | 2310 | 2500 | 2850 3050 | 330 | 355 |NetProfit (Smil) 408

LT Debt $3072.0 m}ﬂz- . LTintorest S201.0mN.  [Tag on™ 5 0% | 30.8% | 35.0% | 41.0% | 58.2% | 34.9% | 32.2% | 315% | 525% | NMF | 30.0% |Income Tax Rate 0%

e e Al rerals $14.8mil, | (15% | 9% | 61% | 6% | a4 | 30w | 113% | 135% | 105% | 88% | 80| 60% |AFuocstoNetpram | s0%

Pension Asssts-12/04 $646.7 mill. Obllg. 36806 | 49.4% | 47.4% | 445% | 45.0% [ 40.8% | 574% | B3.0% | 5B7% [ 57.4% | 554% | 52.0% | 50.0% |tong-Term Debt Ratio 45.0%

mill, 48.2% | 50.5% 1 50.8% | 43.4% | D4.8%  40.0% | 43.8% 1 42.1% | 40.8% | 426% | 46.0% | 48.0% |Common Equily Ratio 53.5%

Pfd Stock $115.0 mil.  Pfd Divid $7.0 mill 32158 | 33341 [ 35220 | 3536.0 [ 3820.0 | 5048 | 50060 | 5176.0 | 56450 | 5752.0 | 5300 | 6020 | Tofal Capitat Smilly 6700 |

120,200 shs. &% cum., S50 per rﬁaﬂggﬁgﬂiﬁ 34600 | 35200 | 3848.0 | 37840 | 38008 | 4475.0 | 48030 | S4740 | S417.0 | 67820 | 6600 | 6810 | Net Plant (i) 700

abie'$50.50 to 551,00' 1'000'0093'55‘ 6.52% cum, I0% | 83% | 7% | B84% | 59% | 6.6% | §08% | 68% | 6.8% | 7.1% | 9% | 7.5% [Raturnon Tolal Cap) 1.5%

$10G par, call §$100.03. 11.7% | $2.6% | 10.0% | 12.3% | 7.1% | 10.6% | 10.0% | 14.3% | 11.8% | 119% | 120% | 12.0% |Return on Shr, Equity 14.0%

Common Stack 113,504,880 shs, as of 4/30/05 11.8% | 12.8% | 11.4% | 12.8% | 7.1% | 10.8% | 10.2% [ 14.6% | 12.1% [ 122% | 12.0% | 12.0% [Raturn on Com Bquity B} 71.6%

MARKET CAP: $4.7 biltion (Mid Gap} 29% | 37% | 24% | 34% 0% ] 4.8% | A48% | 55% | 55% 56% | 55% | 53% [RetainedtoComEg 4.5%

ELECTRIC OPERATING STATISTICS Te% | TI% | B0% | Td% | 88% | SP% | S56% | 5% 65% . 55% | &5% | 56% AN Div'ds to Net Prof 58%

5% Crange Relal Sales (RAH) %‘)?0-,2 2"‘;033 Zﬁﬂg BUSINESS: SCANA Corporation is a holding co. for South Carclina 7%, other, 13%. Generating sources, "04: coal, B5%; nuclesr,

Aig. hdusLUse(MWH)f(w B2t B08¢ 8150 | Elechric .& Gas Campapy, which §upplies electrlcity. tol 590.009 cus- 20%: oil & gas, %, hydro, 4%; purchased, 4%. Fusl costs: 58% of

Aug, Indusl, Revs, per RWH ) 407 43¢ 132 | tomers in South Carolina. Supplies gas & ¥ansmission service to  revenues. ‘04 reported deprac. rate: 3.0%. Has 5,500 employess,

Sgakﬁma‘mgw {368 4340 ST7% | 5,164,000 customers in North & Souih Garolina & Geargia. Owns 120,000 com. slocknciders. Chairman, President & GEQ: Wiliam B,

Arnua Logd Facta 590 387 80.2 | 985 pipelines. Acquired P.5. of North Carolina 2/00. Electric reve-  Timmerman. Inc: SC. Address: 1426 Main St, Columbia, SC

% Change Cuslomers &Mﬂd} 25 +1.8  +1.5 | rue breakdown, '04: residential, 40%; commercial, 30%; industial,  29201-20845. Tel.: 803-217-8000. Internet; www.scana.com.

y BCANAs utility subsidiary in South Some figures in the statistical arra

Tiﬁ:ﬁﬁé e u;as! Iedjt'& ’052!-6'34 Carolina has filed for an increase in might look strange in 2005, The aforg

ofchange(prst)  10¥m.  A¥m.  totsp | §@s rates. South Carclina Eleclric & Gas mentioned electric rate order allows

Revenies 85% 150%  50% is seeking a gas tariff hike of $28 million SCE&G to recover the $275 million cost of

E%?nsa?ﬁ Fslow” f;g%? Eg‘%’% ﬁg@,ﬁé {7.19) based. on a return of 11.76% on a a bacl;u;) dam through the use of tax cred-

Dividagds SA I0%  ss% | commoen-equity ratio of 50.74%. SCE&G's its arising from the company’s synthetic-

Book Value 40% 30% 60% | gas business hasg not been profitable. An fuels investients. a result, the compa-

Cal- | QUARTERLY REVENUES ($ mill) Full arder could come by November, in time fqr ny hocl.ied .$1’?0 million of accelerated de-
endar [Mard) Jundt Sep30 Desdi| Year | the start of the heating season, SCANA's preciation in the first quarter, a $60 mil-

2002 T TH0 50 ES40 7800 |25540 gas utility in North Carclina is also un- lion reduction in “other” income, and tax

2008 H0800 750 750 8700 [sdigo i derearning its allowed return on equity of credits, which SCANA had been deferring,

2004 [14380 B46.0 8570 40460 J3885.0 11.4%. Thﬂ utﬂlt}' 18 evaluatmg ﬂ)ﬁ_ neepi tct.ahng $233 million, Hence, the tax rate

2005 [i2660 9o 925 1134 4235 | for a filing once its rate freeze expires in will almost certainly be negative this year.

2006 1325 925 gAg w75 4378 | August. . . Debt reduction remains a corporate

Cal- EARNINGS PER SHARE A Full We estlnnate that Carmngs will in- goal. SCANA intends to reduce debt with

endar |Mar3t Jun30 Sep30 Decdt| Year | Crease in 2005 and 2008. In early 2005, its free cash flow and the $65 million-$70

003 ) % %4 5 1 230 SCE&G.r@cewed an electric rate hike of million of equity it expects to raise annual-

203 | 75 3 74 83 | 250 $41.4 million (2.9%) based on a 10.7% re- ly from its dividend-reinvestment pro-

06 | 51 54 7 5 | zer| turn on equity. This should boost net prof- gram. It is targeting a debt-to-total capi-

2006 B8 48 85 .65 | 285] it by $7 million-$8 million this year. Elec- talization ratic of 50% by 2007 (which in-

2005 | 95 g0 s 87 300 tric and gas sales will likely advance as cludes short-term debt in the calculation,

Cal- | QUARTERLY DIVIBENDS PABI®at | Full the service area’s economy continues its unlike the statistics in The Value Line In-

endar |Mar3t Jun30) Sepdd Decd{| Year | TECOVETY. Our 2005 earnings estimate is at vestment ,_S‘urvey),

Py 2“““—*—488 w3 % | 110] the top end of SCANAs target of §2.65- This untimely stocl’s yield and 3- to 5-

s002 | 20 o5 Cps ws | 1o 35_2.85 a share. We have raised our 2006 ¢s- year totalreturn potential are near

2003 | 325 345 345 346 13g| timate by a nickel, to $'3'.OG, based on cur the norms for the electric utility in.

2004 | 345 365 365 365 | 144 assumption that the utility receives a gas dustl;;y.

2005 | 385 .39 rate increase. Paul K. Debbas, CEA June 3, 2005
{A} Excl. nonrecurring gains (iossesg: 96, 57¢; | historically paid In early Jan.. Aprdl, July, and | base: Net orig. cost. Rate allowed on com. eq. | Company’s Financial Strangth A
05, (16¢); '07, 16¢; 9, 20¢; ‘00, 28¢; ‘04, net | Oct. » Div'd reinvestment plan aval. T Share- |in ‘05 1(ela::tric : 10.7%; in '89 {gas}: 12.25% Stock's Price Stability {00
$3.0é‘, ‘32, {$4.72) nat; '03, 31¢ nat; ‘04, {234). T holder invest. plan avall. (C) Indl. intangibles. In | SC, 11.4% NC; samed on avg. com. eq., '04: | Price Growlh Persistence 45

Next earnings report due lale July, (B) Divds

'04: $7.68/sh. {D} in mil., adj. for spiil. (E} Rate | 12.4%. Regulatory Climate: Average.

Earnings Predictability
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in Seplember 2000, Southern conducted | 1995 | 1996 | 1897 | 1085 | 1999 2000 [ 2001 2002 | 2003 | 2004 ; 2005 {2006 | © VALUE LINE FUB,, INC, [05-5%

an initial public offering in s global inde-| 370} 1530 1841 632 ) 1739 | 1476 | 1453 | 1471 153t| 1604 | 1645 16.85 |Revenues pershA 18.40
pendent power marketing and trading sub-| 3521 354 &80 | 425| 417 389 | 354 345 | 353| 385 385 400 |“CashFlow” persh 446
sidiary, called Mirant, lssuin& 6B.7 milion| 16867 1680 156 173[ 18| a0t| 181 1.85 197 2461 2071 215 |Eamingspersh 8 250
shares, the company and Mirant shared | 122! 26 130 184 ] 134 13| 134 1367 130| 142 1481 1.83 |Div'iDecld pershCe 1.71
$1.8 billion in gross proceeds. [n April 2001, |7 2001 182 | Z11] 287 1 o84 | 581 14| 9491 42| 4841 285 3.90|CaplSpending persh 250
management spun Off the remalning 80.3% | 13.001 1381 1408 | 1402 | 1382 | 1567 | 1142 | 1245 | 1343 1395 1440 | 1530 |Book Value persh D 18.40
stake in Mirant fo Southern investars; 0.4 of ["876.50 | B77.00 | 585,00 | 59864 | Bo5.00 | 2.0 | 640.00 | 71,00 | 704.80 [ 74150 | 750.00 | 760.00 |Gommon Shs Outstg = | 760.00
a common share in the subsidiary was dis- [ 153 138 W0 571 W3 | 9Z| 1B [ T4B | 158 | 147 | Bokd figires are | Bvg ANHTPIE Balio 149
tributed for each common share in the| e8| 86 81i 82| 82, 88| 75| 80| 84| 78| vawellie  |Remtive PE Ratio 95

parent held. Mirant Corp. filed for Chapter| 56% | 55% | 59% @ 49% | 51% | 60% | 57% | 50% | 47%| 47% smARE e ann'l Divd Yield 4.9%

11 bankeuptey protectlon In July 2003, 9180.0 | 10358 | 12611 | 11403 | 11585 | 10086 | 10155 | 10349 | 11251 | 11902 | 12350 | 12800 |Revenues (smil) A 14350
CAPITAL STRUCTURE as of 3/31/05 1191.0 | 12340 | 12450 | 13720 | 1457.0 | 1504.0 | 43080 | 15100 | 18021 | 15800 | 9575 | 17655 |Net Peofit (Smilf) 1988
TntaiDethﬁAﬁle“i‘ Due in § Yrs $5,300 mill 39.2% | 3T.0% | 34.8% | 24.1% | 25.06% | 31.0% | 29.5% 1 259% | Zr.0% | 27.0% | 22.0% | 28.0% |Income Tax Rate 330%
LT Dobit §12616 mill. _ LT Interest 3505 il 20% | 19% | 1% | 18% | 8% | .| .ol 15% | 18% | 30%| 20% | 20% AFUDCtoNetProft | 15%

(LT interes! eamed: 4.5x) 34.0% | 42.8% | 46.4% | A.0% | 4B.0% | 3710 | 4a8% | #3.1% | 45.0% | GAE% | B3.5% | B3.0% |Long-Term DebtRafio | S5.5%
Panslon Assets-12/04 $5.5 bith. Oblig. $5.1 bill. ATA% | 49.7% | 43.5% | 42.9% | 37.8% | 50.6% [ 422% | 43.4% | 43.6% | 44.1% | 44.0% | 45.0% |Common Equity Raflo 47.5%
Pfd Stock $560.5 mill. Pfd Div'd $23.6 mil. 18540 | 18553 | 22158 | 22617 | 24372 | 21147 | 18025 | 20088 | 22135 | 23288 | 24450 | 25060 Totat Capital (Smilf) 36250
fnel. 420%7.00%, cum. sub. pfd. (§700 park | 9026 | 23260 | 23852 | 24124 | 24544 | 21622 | 73084 | 24842 | 77534 | 28361 | 29800 | 31480 |Net Plant ($mi) 36500
5.20%- 5.83%, cum. sub. pfd (326 per); 4.95% TG | 7.0% | 78% | 18% | G4% | 81% | B5% | 8.3% | B4% | 7.8% | 749 [Returnon fotal Capl | 7.8%
oum. st prd, (§100,000 ig. val.). 7% | 198% | 105% | 1% | 10.5% | 113% | 129% [ 132% | 164% | 147% | 140% | 43.8% |Retumon Shr.Equlty | 13.5%
Common Stock 744,318,776 shs. 126% 1 12.2% | 14.2% 5 $2.2% | 13.6% | 12.3% [ $4.0% | $5.4% | $4.8% | 14.9% | 44.5% | 44.0% |Return on Com Equity F | 13.5%
MARKET CAP: $25.1 billion {Large Cap} 33% ) 30% | 2.0% | 27% | 38% | 4% | 25% | 4% | 44% ) 4% | 40% | 4.0% [Refalnedto ComEq 4.5%
ELECTRIC OPERATING STATISTICS T58% % B4% di% % 7% B5% 76% 3% 68% 72% 7% |AH Div'ds bo Net Prof 8%

2%2 29’?3' %%Dg BUSINESS: The Southern Company's five operaling subsidiaries  coal, 64.6%:; nuciear, 14.4%; hydro, 2.9%; oil & gas, 10.9%; purch,

AamgERes i S ael) (di) | supply eiecticty 1o about 122,000 squars miles of Georgia, Ala-  pwr, 7.0%, Fuel & Purchased Power costs: 38.5% of 4 eisctricty
Ay, st Ress, yzwﬁ 4 336  3.44 434 | hama, Florida, and Mississippi, 2004 revenue distrbutior: residen-  revs. Has sbout 25,640 employess, 125,875 shareholders of rec-
Cspadtyai?sak(mg‘ 36441 38678 €422 | Ual, 39.5%; industrial, 25.1%; commercigl, 34.4%; other, 1.0%. Tex- ord. 'G4 deprec. rate; 2.7%. Ghrmn, Pres., and CEC: David M.
i:akm%mm!l ] 3253152 325‘3243 3‘&‘1?: tiie, chemicel, and paper companies are largest cuslomer groups,  Ratciiffe. Inc.: Del. Addr: 270 Peachiree SL N.W., Afianta, GA
%Eiansewzam?mm) P18 #17 st | aesounling for the bulk of induslrisl revenues. 2004 fuel sources:  30303. Tel: 404-606-5000, Inlemet: www.southernen.com,

i Charge Con. (5 705 sen 373 | Top-guality Southern Co. stock is 2 southeast region of the U.S. The service

- ——! good income holding for the pull to territory continues to record better com-

;mu‘:'ip?ﬂfs st Past Esfq020¢| 2008-2010. Considering the companys mercial and industrial growth rates than
N 20% -28% 30% | solid regulated utility operations and ex- the nation as a whole. Too, the local popu-
“Cash Flow" 18% 30%  45% panding competitive business setgment, we lation is steadily rising, Low-cost genera-
Eiawtncfgggs %g;/g ?3«{2 g% expect earnings, from this year forward, to tion has enabled Southern te contain its
Book Valie 0% -1.5% 8.0% rise B% annually. Thiz gshould provide for distribution rates, which has garnered the

QUARTERLY REVENUES (il 3%-4% yearly dividend growth. Despite a favor of state regulators. Rate treatment

Cgl- Wardt Jund0 Sen.3t {%e’g 3 ;;';'r heavy capital spending program to im- has been quite fair for many years. The
gndar_jMafvl vl 2p48 2 45‘7 TG54y | Prove generation, transmission, and distri- Fede.ral Energy Regulatory Commission’s

;ggg ggzg %ggg gs%e 5540 | 19251 bution assets, and also meet stricter envi- ongoing review of the regional market

2004 | 2732 3009 344t 2730 |11e02 | Forumental standards, cash flow likely will power of Southern (and other large utili-

2005 | 2854 3100 3575 2441 | 12380 | be sufficient to maintain a high dividend ties) warrants investor attention but, as

2006 | 2985 3200 2760 2935 |4zapp | payout ratio. The current yield is above yet, we do not see any overbearing require-

EARNEGS PER SHARE B £l the industry average of 4.0%. Southern’s ments that would substantially impede

Bﬁ:;r Mar3 Jun3d Sep30 Dec.3t vonr | Financial Strength rating of A and Stock earnings progress.

2000 3'2 47 7] 4 TR Price Stability score of 100 afford this ... While the competitive business

3001 bt W0 3 n by equity a Safe_ty Fank of 1 (Highest). Con- segment drives the rest of this a.d..

2008 45 ! a7 g 306 servative utility investors would do _weli_ to yanee._Southem quer Co. may well lift

005 | 43 49 49 26 | zo7 take a stake here.‘Even after considering its net-income contribution from $220 mil-

2006 | 45 51 .92 .27 | 245| the latest share-price gains, the stocl’s 3- lion in 2004 to over $300 million by 2007.

Cal QUARTERLY DVIDENDS PAD - © P to 5-year total-return petential is still on a Ma_n?.gement is carefully expanding com-
ordar |Mard! Jun30 Sep30 Decdi| vear | PAT With the sector average. . petitive capacity, and pursuing financially

0 | 5% 8 AR 35 | 1 Regulated distribution operations stable, long-term power contracts. Diver-

2002 | 335 335 343 343 | +3g| should account for about two-thirds sified eﬂgan.aratwn and fuel proeurement,

2003 | 243 348 35 a5 | 39| of future earnings growth ... Southern and effective hedging strategies, also help

2004 | 35 %5 58 359 | 142 | operates five electric utilities within four to limit the risk of this business.

2005 | 158 373 states inside the economically vibrant David M. Reimer June 3, 2005
A 2000 dala restated lo reflect Mirant spinof. [ July. (C} Dividends historically paid in early | {F) Rate base: AL, MS, fair value; FL, GA, arig- | Company’s Financlat Strength A
%B; inciudes Mirant earnings of 48¢ in '00. Ex- | Mar., June, Sep,, and Dac. » Divd reinvest, | inal cost. Allowed refum on com. eq.: 10.0%- stacz's rice Stability 100
cludes nonrecurting gain ﬁuss): 2@, '03, 11¢; | plan available. {D} Incl. deferred chgs. In "04, | 14.5%, Eamed an avg. com. sq,, '04: 15.4%. § Price Growth Persistence NMF
40, '03, (5¢). Next earrings tepart dug iate | $1.16/sh, (E) In mill,, a¢'d for spilt Reg. Clim.: AL, MS-Avg; GA, FL-Above Avg. Eamings Predictahifity
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RECENT PIE Trailing: 19.7'}| RELATIVE DD 0
VECTREN CORP. st B 98 41 e 16,2 Coeit 255 0870 4.3%
TIMELINESS O Rased 4116 T M| 288 23| W B3| Fel| 23 Targst Price Ronae
TECHNICAL 3 Raisedicios . Geedby niorsl P h
) PROECTIONS o et s ——
Ann'l Tolal OO eraliope.C L2 TS S I M A a4
Price Gaﬁin Reatgzn e UL 43
o 3% (gagﬂ 2% 16
insider Decisions i
ASONTJIFMA .
wBy 000CCQ0QD0
opfens 00 QT DCGCO .8
lobsf 0000000 10 o % TOT. RETURN 5/05
Insiitutional Decisions --'-._& LTI
ta ) mn_fn; mag; mm;é e 4 r L1 1y 188 110
adn] 64 49 57| jaded 2 i ii‘” R
Hds(0) 29287 29841 31127 ¥o . -
Vociren was formed on March 31, 2000 [ 1985 1896 1897 (1998 1999 2002 | 2003 | 2004 | 2005 | 2006 | © VALUE LINE PUB, NE, 10310
through the merger of Indiana Energy and -~ - - .- | 1888 | 2684 { 3205 | 2653 | 2100 Z226| 22.85| 23.80 |Revenues persh 850
SIGCCRP. The merger was consummated . e .- we| 2870 2881 289 343 37| 32r| 374 3.90 |“CashFlow" persh 430
with & tax-frae exchange of shares and has " .- . | 148 147 10B | 1681% 156| 42| 4751 .85 |Eorningspersh A 1.95
heen accounted for as a poaling of interests. .- -- % el g8 408 1073 144 1450 1949,  1.23 |Div'd DecPd persh S» 1.35
Indiana Energy common  stockholders - e - -~ SVTEET ] SAE | 322 IFE| agE| 285  3.05 Cap'lSpanding per sh 310
received one Yeciren common share for -- - .- S| 14550 1191 1253 | 1278 | 14181 1442 | 1495 | 1550 |Book Value persh © 17.15
each share held. SIGCORP stockholders - - - [ T4T T 6I42 | 67.70 | 65.01 | 7560 75.80| 76.20| 7650 [CommonShsOutsfg T 77.20
exchanged each commen share for 1.333 . - ~ - ~THATmE | 1BZ|HE] 118 Bo fighres ars | Avg ATN' PIE Ratio 49
common shares of Vectren, Data prior to the - - -- . - 13| 1pd| 78| 84| 84| (laiellie  IRatalive PIE Ratio 95
merger ars pra forma. - -- -- -- o a8% | 47w | 45% | 48% | a8% | U laye Anmi Divd Yiel 5.0%
CAPITAL STRUCTURE as of 3/31/65 - -- - .- | 10374 | 16487 { 21700 | 1804.3 | 1587.6 | 16808 | 1750 1830 {Revenues {$mill} 2070
Total Dabt §1290.0 mili. Dus in § Yrs 52878 mifl, -- -- -- woloopal manl 73t (40 1112 10891 1351 440 I Net Profit (Smill) 150
LY Debt $1076.2mll, LT Interest $54.4 mill T T T T i | 325% | T0.9% | 5.4% | 25.0% | 26.6% | I7.0% | 7% |Income Tax Ralo S0
(LT interest eatned: 3.7%) - . .- - - b T 48% 1 45% | 3.0% ¢ 5.0% | 3.0% |AFUDC %t NeiProfit 3.0%
Pension Assets-12/04 $161.2 mill. Oblig. $241.1 - - - ~- | d0.0% | 45.6% | 54.4% | 52.3% | 50.0% | 48.1% | 49.5% | 46.5% |Long-Tarm Debt Ratic 48.0%
mil. - - - .| 58.4% | 53.0% | 45.5% | 47.7% | 50.0% : 518% | §0.5% | §1.5% |G Equity Ratio 52.6%
-- e - T [125E | 13805 | 18631 | 18244 | 2144.7 | 21145 | 2255 2305 |Total Capital [$mill) 2540
Pfd Stock None . o1 .. | 43353 | 15558 | 15950 | 16484 | 20037 | 21552 | 2230 | 2310 {NetPlant (Smill 2500
- - - TTEE% | eat% | 55% [ 7% | 8% | B4% | 2.0% T‘Sﬁewrn on Total Cap't T.0%
- .- - wa | 125% | 96% | B.5% | 43.4% | 104% | 8.9% | 11.8% | 120% |Return on She Equity 11.5%
Common Stock 76,062,813 shs. as of 4730/05 - - .- <D 128% | 9% | 8.5% i f3.4% ¢ 104% | 5.8% | 11.5% | 12.0% |Returnon Com Equity | 11.8%
MARKET CAP: $2.2 bitlion {Mid Cap) - -- - -] 48% | 15% 3% | 48% | 30% (| 18% | 3.5% | 4.0% |Retainedto Com Eq 3.5%
ELEGTRIG OPERATING STATISTICS - .- ol --1 B3| s5% | U6% | B2% I P! B1% | 68% | B6% [ANDIvVdstoNetProf 9%
94 Change Rt Sates 00K #ﬂﬁog zﬂf? %ac; BUSINESS: Vectren is a holding company formed through the  Also provides energy-related products and services and has an in-
g %Euﬁmwﬂm 14467 18383 16734 | merger of indiana Energy and SIGCORP. Supplies electdcty and  vestmeni subsidiary. Est'd plant age: eleclic, 3 years. 04 deprec.
Aig, Irufusl.RwsAﬁer WH i) 358 384 421 | gasto an area neady two-thirds of the state of Indiana. Has a cus-  rate: 9.6%. Has 1,863 employess. 12,635 shareholders, Chairman,
Capachy af Peak (M 1523 N;g gg; tomer bass of 1,410,000, 2004 Elact, (gas) reve: resid., 34% (68%); Chief Executive Officer, and President: Niel C. Ellerbrook. inc.. N,
m&mgés% ) 152553 ?52“1 Z2E | commer., 27% (26%); indust,, 31% (%), other, 8% (nil. Revenue  Address: 20 Northwest 4th St, Evarssille, Indiana 47741. Tel.: 812-
%C?langetmmerseyrend) +5 +3 44 | sources: Eleot., 26%:; Gas, 76%. Fuel costs: elecl, 20%; gas, B9%.  468-5300. Intemet: www vectren.com.
Faed Chare Co. 5} 31202 25¢ | Vectrem’s noncore enterprises offer its 5,200-mile natural gas distribution gys-
ANNUALRATES Pasi Past Estd 70204 good long-term prospects. VVC owns tem. The increase was based on a 10.6%
domnge (persh) 107 5Yis_ f0'08M0 and operates two low-sulfur cosl mines return on common equity, down from the
Revendes . “aew 25% | that not only supply the company's coal- requested 12.26%. The order includes a
“Cash Fiow” -- 3’%@“{, ft'g?s fired plants at cost but sell one million charge te customers in support of the com-
gm‘gggs 11 a0Y  Ga% | tons per year in the open market. Higher pany’s reduction in energy consumption. It
Book Value iL BEY 554 | comtract prices point to increased earmings covers non-gas costs only.
o QUARTERLY REVERUES (6 mik) il in 2005. This entity contributes about 40% Earnings should improve in 20605. In
endar |Mardt Jun.30 Sep. 3p Dec.}| Year of nonutility profits, Vectren also has a addition to the rate increase in Ohio, VVC
205 T 6304 3001 3045 4895| 18043 50% interest in a synfuels operation that will benefit from a full year of higher
2003 | 6267 7664 2403 4522| {587 Benerates federal tax credits through the tariffs in nerthern and southern Indiana.
2004 | 6453 92767 2544 5134|6808 sale of synthetic fuel. And it owns 61% of Other pluses include expected higher
5005 | e7re 295 275 5028| 1se | Proliance, which sells gas to large end-uge retail energy sales of 1.5% and recovery of
2006 | 695 315 295 525 | fa30 | customers and to VVC's regulated plants. environmental outlays to reduce emissions
pay EARNIGS PER SHARE A ran | This subsidiary is performing well, but it of nitrogen oxide. Though pension costs
endar |Mar31 Jun. 30 Sep, 30 Dec. 38| Year | WS penalized $33 million in a lawsuit for continue te cl}mb, we estimate a 23% rise
503 57 % 0 & | 1E8 violating terms of a contract. The verdict in 2005 earnings, to $1.76 a share. Next
2003 | 82 06 10 58| 188 has been appealed. The one business that year’s results will depend on the extent of
004 | 72 M4 13 83| 14 has not lived up to expectations is broad- gains in the nonutility sector,
9005 | 74 6 .20 .65 | 175i band serviees, which ‘includes cable TV The stock might interest income-
08 | @0 95 0 76 | .85 and telephone operations, This enterprise oriented investors. The yield is almost a
ot | QUARTERLY BIVIDENDS PAID 2+ Fall | 38 0P for sale. Overall, these ventures gen- full percentage point above the gromp
endar |Mardd Jund0 Sep Decdt| Year erate 26% of company profits. What's norm. And our projection of steady earn-
001 255 255 255 85 | 1.03 more, they are growing at a faster rate ings growth to 2008-2010 suﬁ)gests divi-
9002 | 255 65 265 275 107 than the regulated utility. . dend hikes more than triple those of the
jp |2 % 53 s |in | The company has been granted higher average utility over the same timeframe.
2004 | 985 235 285 285 |415 rates in Ohio. Effective last April, it was Too, Vectren is financially strong.
2005 | 295 285 awarded $15.7 million for expenditures on  Arthur H. Medolie July 1, 2005
SA Ciluled £PS. Next eamings report due iate | early March, early June, early September, and | Rate allawed on elect. common equity in '95: Comgan s Financial Strength A
uly. Exql. noarecur. gain {josses): '00, 8¢; 01, earlf December. nDiv'd reinvest, plan avall. 12.25%. Eamed on avg. com. eq. '04: 10.0%. | Stock’s Frice Stability 25
{136); 163, (B¢ inck. chargas for merger costs: (C; ncl. infang. in ‘04, §3.82ish. ( } in mitiions. : Regulatory Climate: Above Average. Price Growth Persistence 70
5 historically paid in | (E) Electric rate hase determination: fair value. Earnings Predictability 70
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Xcel Energy was formed through the merger 1995 1996 [ 1997 | 1998 {1999 [ 2000 | 2001 ;2002 | 2003 | 2004 | 2005 | 2006 | ©VALUE LINE PUB, ING. | 05-10
of Northern States Power and New Century [ 1884 | 1022 | 1832 | 1846 ] 1842 | 3411 | 4356 1 2389 | 1880 | 2084 | 2150 1245 |Revenues persh 178

Energios on August 21, 2000. NSP stock-| 430 | 433) 382] 430 413 412) 5001 314 | 335! 327| 35| 350 “Cash Flow” persh 175
holders received one share of Xcel forevery| 186 181 4811 1841 143 | 80 22731 42| 123 127| 120 1.30 [Eawningspersh A 1.50
NSP share, and NCE stockholders recaived | 134 | 137 | 140 143 : 148 | 148 1500 413 75 81 ST .93 [Divid Deci'd persh B+ 110

1.55 shares of Xcel for sach NCE share, [ 286 ] 289 | 20071 300 Toar | 503 | 7A0| 604 | 249 | 398| &0 | %70 [GaplSpending persh 300
Data prior to 2000 reflect NSP on a stand-| 1487 | 15451 1580 626 | 1642 | 1637 | 1785 ) 1170 | 1285 1290) 1335 13.70 |Book Value per sh © 14.75
alone basis and are nol comparable with [ 738,35 736,05 | 140.09 | 152.70 | 156,73 | 390.79 | 34502 | 99B.71 | J08.98 | 40045 | 402,50 | 405.00 |Common She Outsig © | 434.00
Xeel data, 18] 185 | 1551 1521 166 | 143 | 12471 4081 158 138 | Boid fighres ara |Avg Ann'l FIE Rafio 145

78 18 8% 79 95 93 641 223 B8 73 ValieiLina Relative PIE Ratio 95

?ﬂ%ﬁhﬁ%‘éﬁ.‘éﬁﬁSié’ﬁrfzs'ilf‘éaom.e mil, | B8% | B7% | 56% 1 5A% i 64% | B4% | 53% | 68% | 52% | 47T% | " | Avgnn'l Divid Yieid 51%
LT Dobt §6403.0 mil. LT Intevest $416.8 mil.  [ogeg a™og5a 5 | 77357 | 28192 | 2666.0 | 11692 | 15028 | B524.4 | 7975 | 83453 | BASO | 9700 |Revanues (§mil) 10300
i O e T e et vaioe, 2768 | 2745 | 2518 | 2051 ] 2401 5458 7647 | 1775 | 6100 | 5200 | 608 630 |Net Profit(Sm) 645
Sadehare; 7 780 000 shares T 60%, cumalative, $23 356% | 94.8% | 275% | 20.0% | 21.6% | . | 2Ba% | S2.7% | 20% | 29.4% | 48.5% | 20.0% Income Tex Rate 30.5%
par; $100 mill, 7.85% tex-deductible Trust Prefered  6.2% 5% | BA% | b3% ¢ 8% | 44% | TI% | 45T% 8.8% | 10.9% ] 11.0% | 14.0% |AFUDC % to Net Profit 8.0%
Securifies. F05% | 40.1% | 404% | 30.0% | 54.7% | G6.8% | 65.7% | G0A% | 55.% | 55.0% | 52.0% @ 5.0% iLong-Term DebiRatic | 48.5%
{LT interest earned: 2.5x) | rentals $55.0 il §3.2% 1 538% | 510% | 53.5% | 405% | 40.5% [328% |39.5% | 438% | 44.1% | 47.8% | 46.0% |Common Equity Ratio | 51.0%
;;::‘s?:n‘ﬁ;‘sﬁ':ﬁ'g‘gfg‘;"o;“mf’aiﬁg S5 730, | 36101 | 39685 | 46505 | 46377 | 6316.2 | 14745 | 18911 | 11815 | 1170 | 1360t | 11350 | 12040 [Total Capitat {Smilh 12600
PEd Stock §104.3 ik Phd Divid $4.2 mil. | 43103 | 4337.9 | 43613 | 43952 { 44516 | 16773 | 21165 | 16816 | 13657 | 14096 | 74480 | 15170 NetPlant ($mil) 16300

1,042,600 shates $3.60 to §4.56, cumutative, §100 B.?% 84% | B8% | BA% 1 54% | 6.0% | 50% | 54% 61% | 62% | &5% 1 6.0% [Retum on Total Cap'l 6.5%
par, caliabie §102.00 to $103.75. $20% | 196% | 91% | 107% § B4% | 9.6% [125% | 37% | 97% | 99% | 9.0% | 0.5% [RefurmonShrEquity | 10.0%
Comimon Btook 401,835,013 she. au of 328/05 | 130y | 1230 | ose | 112m | sew | orm |126% | 37% | 98% | 100% | 08% | 10.0% |Return on Com Equity #| 10.0%
MARKET CAP: $5. hifion (Large Cap) A% | 36% | 124 Z5% | NNF | B% | 43% | NWF | 36% | 39% | 25% | 25% |Retainedto Gom Eq 25%
ELECTRIC OPERATING Sgﬁlzsﬂczsuaa 2004 89% | 2% | 88% ¢ 79% | 100% . 94% | 6% | NMF B0% | 62% | 75% | 73% |ABDiv'dsto NetProf 75%
%Chan wsmswﬂ) +1.4 +.7 +.3 1 BUSINESS: Xoel Energy Inc. is the parent of Norlhem States Generating sources, '04: coal, 62%; nuciear, 12%; gas & oil, 11%;

&ge 147 148 $45 | Powar, which supplies power fo MN, WE, ND, 5D, M), & gas to MN,  other, 1%: purchased, 24%. Fusl costs: 54% of reve. '04 reporisd

m»g cmeus per WH(:} 4-@ f 53 5‘“‘»‘; WI, ND, Ml & AZ; P.5. of Golorado, which supplies power & gas to  deprec. rate: 3.4%. Has 11,800 smyployess, 300,000 com. stock-
PﬁakLusd sumgf 3358 8380 N4 | CO; & Southwestern P.S., which supplies power to TX, OK, NM, & holders. Chairman & CEG: Wayne H. Brunetii, President & COO:
AnnuetLoad Facior { 3] N& NA& { KS. Customers: 3.3 mill. elec,, 1.8 mill. gas. Eles. rev. breakdown,  Richard G. Kally. Inc.: MN. Address: 830 Nicolist Mall, Minneapolis,
%ChangeCusimZvr v fLT 00§ ol residentiel, 28%; commercial & Industrial, §1%; other, 20%.  MN 65402, Tel.: 812-330-8500. Internet: wiww.Xcelenergy.com,
Fixed Charge Cav. (%) 125 215 11t | Xeel Energy is active in the regula- nefit from re Iatory agreements for a pro-
ANNUAL RATES Past Past Estd'02-08| tory arena. Last year, it filed for a $9.9 ject that will convert some plants’ fuel
ofcharge fpersh) 1Y 5Yrs.  fe'08dit | million gas rate increase in Minnesota and source from coal to gas in Minnesota and a
Revenues | aan 20 1% | a $5 million transmission rate hike with new coal-fired plant in Colorado.

Ea?:,,,gs"w ‘0% &% 7r4 | the Federal Energy Regulatory Commis- Xcel has exited most of its nonutility
Dividends -35% 90% 35% | sion (FERC). It has reached a settlement businesses. It has sold its utility engin-
Book Value 0%  E0% 28% | (gubject to comrnission approval) in Min- eering unit, which was small. But it is still

Gal- | QUARTERLY REVENUES {$ mill) Fun | nesota for a $5.8 million gas rate increase trying to sell Seren, its telecommunica-
endar |Mard1 Jun0 Se3.30 Dec3i| Year | based on a 10.4% return on equity. An or- tions business, which is being reported as

Sair 2371 2207 2473 2454 | 0524.4) der is expected this summer. The FERC a discontinued operation. An announce-

2003 (2085 1721 2020 2109 | 78375 deecision should come soon. This year, Xecel ment could come by the end of the second

2004 12280 1787 2009 2260 | BME3) plans to file a gas case in Colorado later quarter, with a closing in the third or

2005 (2400 1850 2100 2300 | 8650 | this month: an electric and gas case in fourth penod The book value of Seren

2006 j2525 1950 2225 2400 | 9106 ; Wiscomsin in .June; and electric cases in suggests that Xeel could fetch $55 million

Cal EARNINGS PER SHARE A ful | Minnesota, North Dakota, and South Da- and realize $85 million in tax-loss carry-
endar |Mar3! Jun3d Sep.3 Dec.3| Year | kota in the fourth quarter. These applica- forwards over time.

002 | 4 2 41 dd2 47| tions won't provide any rate relief until This stock offers an attractive yield

2005 | 31 A4 43 36 | 1.23| 2008, however. Next year, the utility in- and good dividend-growih potential.

004 ] 3% 21 40 M4 127| tends to file an electric case in Colorado, The yleld is about one percentage point

005 | 0 2 42 .28 120 with an order expected in 2007. above the norm for dividend-paying utility

2006 | 35 20 45 30 13| We have trimmed our 2005 earnings equities. The board of directors raised the

Cal- | QUARTERLY DIVIDENDS PAID & n Ful | estimate by $0.06 a share, reflecting gquarterly payout by two cents a share
endar |Mar3d Jun30 Sep.30 Decdt| Year | lower-than-expected power sales in the (10.7%) last June. We expect another hike,

001 | 275 375 a5 475 | 150 | first quarter, Our revised estimate of $1.20 albeit a smaller one, next month. Annual

2002 | 475 375 375 B8 131 | a share is still within the company’s target dividend increases should comtinue over

2003 | 188 188 188 188 75| of $1.18-$1.28. We figure that rate relief the next 2 to 5 years, producing a very

2004 | 488 188 208 208 18! will produee a solid earnings increase in healthy total return over that time.

2005 | 208 208 2006. In the long run, Xcel should also be- Paul &, Debbas, CFA Muay 13, 2005
(A) DI. EPS. Exdl nonrecuring gain (loss): [ earnings report due lale July. {B) Divids his- base Varies Rate ellowed on co Gom';(:ang' s Financial Strength B++
01, 3¢; 02, ($6.27); gain (loss) on dise. ops.: | torically paid in mid-Jan., Agr ..*uty. ang Ot 47%; Wl '86, 11.3%; GO ’Gae?elec b smc rice Stability ]
'03, 27¢; '04, (30¢). '02 EPS don't add due to | » Divid reinvest. plan ava. {G} incl, infang. in 'ii) ?5% Tx '88, 15.06%; earned on avg. com. | Price Growth Persistence 5
change in shs '03 & 04 due to rounding. Next | '04: $2.12/sh, (B2) In mill., adj. for split. (E} Rate | eq., '04: 8.7%. Regulaicry Climate: Average. Eammgs Predictability 40
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ABITIBI-CONSOL, nvsem  [R&" 446 RroNMF (G2 SARNNFYS 2.2% A0
THEUNESS 8 e | M| 53] 99| 3l 200 tefl gy eIl ezl 9al el BeT es Target Price Range
SAFETY 3 raseazss LEGENDS
— 7.5 "Gash Flow” 9 Bh G an
TECHNCAL 4 Lowredvams | ;- Relaive Priso Biraigh 0
Og’lfcnsr vag , 24
BETA 95 {100 = Marksl) aded area T 5
200810 PROJECTIONS | fulli] LUty 1§
) T AanlTotal| b Ehl'@* uptly il AL I N LT I 2
Price  Gain  Refurn J7iT7, 7 ] 3 | III""EtF]@ 7 = 16
Hgh 14 {+z1s%; 34% i T T AT T , 3
Low 19 [(+123%1 24% - 1 T AT
insider Decisions T e <] g 5
ASOND JERA] =47/ b Il o
wBy 000000000 i v 4
Optos G ODGGGOOOD el ot "
Wil £ 00000000 Ji N % TOT, RETURN 5105
Institutional Decisions i W L THIS  VLARITH
(i JNDEX
wey 3 R mg|Deent € ‘ - T iy G5t P
S 45 34 39 | iraded 3 1 Iz s o Sy 44,0 s [T
Hds(i0; 213810 256735 263837 Jallll [t T P X TN 5yr. 504 BAS
Abitibi-Consolidated was created by the | 1995 [ 1996 | 1987 1 1998 [ 1998 poooH 2002 | 2003 : 2004 ; 2005 | 2006 | SVALUELUNE FUE, NC. [03-10
May 1997 amaigamation of Abitibi-Priceand} 73} 737 701 86| 89 7 B 7| 8 80 .80 |Trans, Rate (US§ICdn§)A 89
Stone-Consclidated to form the largesti 2325 | 2128 35T 1140 1462 @64 7337 838 1316 7045 10.90 |Sales per sh 1215
North American newsprint producer, Abitibi-| 3281 2027 118 821 12 137 72 S9| 198( 138] 130 |“CashFlow" persh 1.75
Price shareholders exchanged their hold-| 2.38| 1.00 01 427 dM 82 d23 | de2| d25) do2 .8 ;Eamnings parsh B 80
ings one-for-one.  Stone  stockholders 2% 2.29 1'23 gg_ mz'gm gg g? 48 A0 10 .12 {Div'ds Decl'd per sh © EL
% . res of the new entity for . .64 . & 1.0 f E A6 28 k{1 75 (Cap'l Spentiing persh 80
;;céﬁv:galeeﬁgfdsr:: Aprit 1999, Stons );old 852 B.4B| 146 ) 1026 | &M | 41 442 | 5021 620| 610 610 |Book Value persh & 6.60
all remaining shares of the company. Fig- |_o720 | 8900 194.20 18050 | 18950 [ 445,00 44000 | 44080 | 440.00 | 440.60 | #40.90 | Comemon Shs Ouistg = | 440.00 |
ures pfiorm 1997 are for Abithi-Price. [ 14.2 NMF = “ 160 .- -- =+ | Bold flgures are A‘Ig Anit'l PE Ratio 15.¢
GAPITAL STRUGTURE s of 331105 1 2| | 2tk | asn | om AR R I et
. . K , R / ] \ J wg Arn'l Divid Yie \
T e e Ao | 20270 | 18907 | 25220 | 21717 | 27860 | %055 | 8002 3289 | %6a62 | 500s0 | dn0n | 4a0a [sele fémill} 5150
{interast not cavered) (58% of Cap’l) | 21.5% | 13.9% | 11.8% | 13.9% | 13.8% 1 37.2% ) 280% | 185% | 245% [ 424% | 15.5% | 17.04 Operating Margin 2545
. B20 GZ07 2215 | 7264 | 2167 | 3605 4454 | ATEI T sA13| GEL0 §0 | 500 Depresiation {Smif Y
Leases, Uncapitatized Annual rentals §15.4 mill. 2004 | 830 23| d527 7 d30.3 | 2385 1 1821 |d160.2 { 2803 | 111D of0.0 ¢ 650 'Nn Profit {$mill} 350
A ) : WA% | 96.2% | 250% -~ CTHEE | Bo% e . C«» ! 30.0% | 31.0% {Income Tax Rate 0%
Pension Assets-12/04 §2.1 bil. Oblig. $2.6 bil. 89% | 47% | A% | NMF| NME | B3% | 48% | NMF | NMF| NME| 1.0% | 45% INet Profit Margin 8.5%
860 [~ JORTIEYT J0LT| dWR | 4362 | TATT | 1228 | (918 | di6Z0 | o000 | d30.4 Workng Gap' (Smi) 60
P#d Stock None 4210 | 4480 | 13624 | 15501 | 18278 | 36276 | 38507 |34070 | 35736 | 43400 | 40001 3860 |Long-Term Debt{$mél) | o060
7600 | 8161 122315 | 19839 | 18506 120737 | 2057.0 | 1944.2 | 22008 | 27260 26751 2690 iShr. Equity &mill} © 2304
Common $tock 440,000,000 shares 19.0% 1gg¥ .B;.: NMF | 12% | 85% | 56% | 8% | NMFI Ti% [ 25% | 5% |Return on Total Cap? 8.5%
. . 26.7% . A NMF | NMF | 11.5% | 8.9% | NMF NMF | NMF Wi | 24% iReturn on Shr, Equit 12.0%
MARKET GAP: $2.0 billion (Mid Cap} 282% | 70% | NMF | HMF | HMF | 7.5% | 28% | NMF | NMF| NMF | NI| 5% |Retamet bo Com E“q“x 10.0%
GUR&’ELI}E_'IJ'POSITIOH 2003 2004 IIVES | gy | 30% | NMF| NMF ! ONMF ] 35% | BO% | RMF | NME! NMF| MW | £2% |AkDivids to NetProf 19%
Cash Assels 408 1350 1160 | BUSINESS: Abitibi-Cansoiidated is one of the world's largest man-  sales bkdwn.. Ganada, 5%, USA, 5a%. other, 267, Has ahou
ﬁsgen%ﬁ}lﬁvg cst gg?g ggg gggf ufacturers of newsprint, value-added uncoated groundwood papers, 16,000 employees, Officers and directors own fess than 1% of com-
Other 448 &30 53.6 | Wil ownership interests in 27 paper mills in Canada, the U.S,, the  man; Wellington Mgmt., 7.5%. (2105 Praxy) President & CEO: John
Current Assete TOE33 74020 T269.8 | VK. and Asia {including s 50% interest in Pan Asiz Paper Co.), W. Weaver, Chalman: Richard Drouin. inessporated: Canada. Ad-
Accts Payable 807.0 9600 726.4 | 21 sawmills, 4 remanufacturing facllities, 14 recycling centers and 1 dress: 1155 Melcaife St., Ste. 800, Montreal, Quebec, Canada H3B
gﬁ?e Due 2441 5940  146.4 | engineered wood facility. Also has a sizable position In lumber. 03 5H2, Telephone: 514-384-2176. Internet; www.abicon com,
cﬂ,ﬁ;ﬁg Lisk, TBTT T840 5728 | Net profits may well elude Abitibi- program, but feel that additional plant
ANNUAL RATES Past Past Efa oo Consolidated this year. The company is closings and operational improvements are
ochange foersh) 0%, S¥m. o'ty | Focing increased cost pressures that we be- necessary.
Sales 60% -60% 60% | lieve will more than offset the price in- Secular decline in newsprint is also
“Gash Flow" - DB% Tgﬁé creases it has scheduled. Indeed, prices for hurting Abitibi, U.S. newsprint con-
%iav?&'gggs 1o% -a0%  ANuF | the key ingredients of newsprint, fiber, sumption declined 4% in May, marking
Book Value 35% -130% 40% | and energy, have risen substantially of two straight years of monthly declines.
| GURTERLSAEs ) ] pon | 2te- Furthermore, the rising Canadian This is leading a number of US. pub-
ondr [Mardt Jungd Sepdd Decdt| vear | dollar is also detrimental, effectively rais- lishers to scale back their purchases, as
T [ 758 §50 Goi BT Iimg] WK the price of the newsprint it sells to well as not completely accepting ABY's
1002 | gire §M7 005& 8302 ssssz | Ueo. customers. As a result, we no longer price increases.
ap04 11355 1430 4828 1479 |sspio | €xpect the company to turn profitable after is stock has an average rank for the
2205 {1147 1180 4170 #1231 |s600 | the past three years of net losses. We now vear-onhead, as well as sirong appreci-
2006 |1130 1200 1220 {250 |480g | e¥pect a met loss of $0.02 a share, com- ation potential to 2008-2010. Given the
. EARNINGS FER SHARE B ol gared with our last estimate of a profit of efficiency improvements we are expecting
endar |Mar3! Jun30 Sep.30 Dec.3t| Year | $0.10. This does, however, compare favor- in the next 3 to 5 years, this issue offers
003 | 407 401 406 a08 | da3] 2Pl to last year's full-year loss of $0.33 a sizable. earnings growth potential. That
003 | di5 417 416 d15 | dbz; SheTe. A . said, a successful restructuring effort
W04 | d2¢ 413 41 d24 | ¢ps; Restructuring efforts continue at the remains a risky proposition, and the fu-
205 | ¢10 dor .03 07 | doz2| newsprint producer. The company has ture of newsprint demand is unclear, Most
2006 | 405 42 08 4D .15| anncunced it will be closing a Grand Falls investors would do well to remain on the
" QUARTERLY DIVIDENDS PAID 5 ol mill, as well modernizing another. It also sidplines.'
endar |Mar31 Jun30 Sep.30 Dec31| Year ﬁlanﬁ on selling "_’;f a Fort léVﬂhﬂlfP I{lgl’f_ in Erik B. Kolb July 8, 2005
00T | 063 083 083 .03 | 25| deu Oi reviving it, as wel a3 hqudating [TEASH FOSITION 5¥ear Avig | /31105
2002 [ 083 083 063 083 251 some timber plots. Additionally, it is at- | SO0 SO N0 e soren 145 5%
003 | 017 017 9 019 A9 tempting to cut transportation and other | o o e e 13.3%
2008 | 05 B)5 0I5 075 40| logistics costs. We view these actions as Working Capital 1o Sales: ) NAF W;
2008 | 025 095 necessary steps in a long-term efficiency ;
{A} At year end. {B] Primary egs. thru ‘96, then gﬂC] Dividends historically paid in early Jan., | {E) In millions, Company's Financial Strength Ci+
basic, Excl nir, gains: ‘96, 14§; '57, 43¢; '08, | Mar,, Jun., Sep. FI Figures in L1.5. dollars, Stack's Price Stabifity 70
+5¢; '99, 75¢; ‘00, 2¢; 02, 60¢; '03, 95¢: 04, io; inciudes intangitles in '04; $1847.0 mik., G; Pre-997 data is for Abitibi-Price, Price Growth Persistence 5
25¢. Next egs. rpt. due late July. 4.20/sh, H} Reflects 5/00 acy. of Donohue. Earnings Predietability 16
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RECENT PE Tralling:NME | RELAFVE DIV'D 0
BOWATER INC. avse son Mg 3319 FoNMF G} AvNMFTE 25% 0 |
; : . ) ! . I 6| s8.8] 558 47, X : i

TIMELINESS g metnens | FO) 20] S4] 400 ol 31 8] pe) 2a] w8 3] B3] 44 Target Price Range

SAFETY New 227/00 LEGENDS _,

TECHNICAL 4 (owmd7iats | oo Heiae oros Srorgn’ i

tions: Yea 80

BETA 1.05 (1.00=Marke) ogh_aa‘ad_arae indlizates tecession 1

“‘zm‘'‘-10"FﬁuJE¢‘i‘iﬂﬁ'ﬂ,ﬁlTH "uzmu‘a, sturltipdplly byt wel] o X 4
Prce Gain | Relm At i )i I T T 32

High 43 {ﬂss%; 28% Al 3

low 35 (+85%) 5% | - iyl - - PN

nsider Decizsions Upsprih—% - T 7 20

ASONDJFMA — %

why C 08 O00DO0OO0QD . e, .y \/ 12

Opfiors 0 0 Q1110005 L o B SR RS

b 00C 120100, "™ e SEARSSA Y 1N % TOT. RETURN 5105 |8

lnsﬂtu&g:;;‘neﬂ;ﬁnsqms | L] to ] L G VLA

Percent 24 4 Wl 1y 241 e -
::g. Sé 12? ?g ;ﬂa?ir:ds § T " T 1" i il T ? b Sgr‘ -38.5 ;;9 o
Hid'sthy) 58360 81586 61266 I Hi 5y -353  6GE
Bowaler Inc. was formed in 1964 as 51996 | 1987 | 1058 (1999 | 2000 (2001 12002 12003 | 2004 | 2005 | 2006 ©VALUE LINE PUB, iNC. [58410

Bowater United States Corp. {o acquire the | #1183 | 4190 | 3582 | 3841 43.15 | 4073 | 4870 | 46.69 | 47.67 | 55681 G465 7i.65 Saks per sh 5,00

U.S, operations of its parent, Bowater In-| <080 780 548] 614 767 004 | 784 | 9561 243| 485| 6901 .30 “CashEow” per sh 1400

dustrigs plc of Great Britain, which entered | 5487 334) 1257 157 | 1417 302 137 4250 | ¢352) d1.20 50| 349 Eamings persh A 5.00

the paper industry in Nosh America In the 80 A0 8| 80 80 o i A0 30 80| .84 |Div'ds Decl'd pergh B £8

1920s. It was spun off under its current| 2457 28T 237 | 430 401 | 665 | 481 | &az| 378 14T Zs0| ik Gap'l Spending per sh 460

name in a two-step process in 1984: 26% of | 2452 | 279t | 2767 | 3371 | 3580 354 | 4026 | 3175 | 2825 | 2631 2728 | 2845 |Book Value per sh C 44.00

the stock was sold to public at $18 a share | 3870 | 4101 | 4032 | 5154 | 4847 | 5028 | 5008 | 6625 | 5708 ] 5730 5500 3500 [Common She OOl T 50.00

in May; the remaining shares were scld In TZ[ 4141 288 28| 349| w8 d4f | 7 = Botd Hatres are | Avg AnnT BIE Rafia 44

July‘ A8 0 212 1.53 199 1.08 178 .- 1.78 - Velus|Line Redative PIE Ralie 95

15% ¢ 22% 0 17% | A% | 18% | 18% | 1% | (8% | 20% | 20% | RM ave AnnDivd Yield 13%

CAPITAL STRUCTURE as of 3/31/05 20011 1 1718.3 { 1484.5 | 1995.0 | 21347 | 25063 | 2440.2 | 2581.% | 27241 | 34003 | 3550 | 4050 |Sales ($mit) 4750

N ; 36.2% | 27.7% | 20.6% | 246% | 199% 132 T% | 19.2% | 7.3% 4.2% | 10.9% 1 12.8% | 17.6% |Operating Margin #0.0%

Total Debt $253¢.7 mil. Due In 5 ¥rs 57451%0 rIrIHEI- 1742 | (744 | 1688 | 2206 | 062 | 2052 | 3213 3405 3390 | 33527 50| 975 |Depreciation (Smil 450

HDebtizdtafmil. LTinterest3S0mI | a3 | gs01| sa7| a1s| ea| sud | 7oz |evze | a0s| daB8| 00| 163 |NetProfit (tmil 250

{Interest not eamed) {62% of Capt) | 304% | 31.5% | 37.0% | 46.6% | 44.6% | 20.4% | 40.7% -~ | NMF | NMF | 25.6% | 40.0% [Incoms Tax Rate 40.0%

Leases, Uincapitalized Annual rentals $5.1 mill, 120% | 8% | 38% | 48% | 4.2% | 84% | 20% | NMF NMF | NMF A% | 41% | Net Profit Marcln 5.3%

Pension Assets 12/04 $1.5 bil. Oblig. $2.0 bik. 3887 | 4909 | 5237 | o774 | (347 |d3358 1738 | 212 | 1833 3451 275 | 300 |Working Capt {Smily 350

Pid Stack None B18.5 ; 7500 § 7B7A | 1534.6 | 14548 [ 13047 | 18280 | 20374 | 22974 | P27 | 2000 2200 Long-Term Debt ($millj 1600

11450 | 19961 | 11542 § 1777.0 [ 1770.8 117974 | 20247 | 47555 | 16127 1 48073 | 1300 | 1620 Shr. Equity ($mill) 2200

Common Stock 57,300,600 sha. 2% 1 O5% | 4B% | 40% | 48% | 76% | 37% | NMF | NMF &% | 1.0% | 4.5% |Return on Totaf Cap'l 9.0%

' 226% | 126% | 47% | S1% | 50% i 39% 1 38% | NMF | NMF| NME! zom | 10.0% {Retum on Shr. Equity 1.5%

MARKET CAP: $1.9 billion (Mid Cap} 26%  ed% ] 1% 29% 1 ZE% | §2% | 15% | NMF { NMF| NMET KNMF! 7.0% |Relzined te Gom Eq 2.5%

UURREE?J POSITION 2003 2004 3/31/05 16% 9% | B5% | 45% | B0% | 30% | 58% | NMF NMF | NMF{ NMF!  28% AH Divids to Met Prof 18%

Cash Assets 48.4 28 47.53 | BUSINESS: Bowater Inc, is the secondHlargest newsprint maker in  sold 8/39. Owns of leases over 33 million acres of timberland, '04

Receivables 360.9 3770 4014 | North America {2004 sales: $1.3 milion) with mils I S. Carelina, depreciation rate: 5.4%. Esfd plant age: 8 yrs, Has about 8,100

ioventory {LIFO) 233 3208 3332 | Tonn. (Lv. with Newnouss), and Nova Scofia (v, with Wash, Post),  employees; 3,637 stockholders. OF, & dir, own 4% of stock (305

Current Assets m 077 ‘ml@ Alse makes coated paper ($904,400), pulp ($543,400), and kember proxy). Chairman and President; Amold M. Nemirow. ins.: DE.

Accts Peyabie 434.1 4584 4581 | (3401800). Acq'd Alliance Forest, 9/01; Avenor, Inc., 7498, Slar  Addr.: 55 Easl Camperdown Way, P.0. Box 1028, Greenvile, SC

Debt Due 2138 874  116.8 | Forms gcy'd 12/86, sold 11/96. Great Northern Paper acy'd 12/1, 29802, Telephone: B64-274-7733. Intemet; www.oowaler.corm.

Cther 147 _ 112 112 o < T : T -

; BE07 “EEEe “Eesi | Market conditions are starting to im- specialty paper praoduction. BOW in.
Current Lisb. 8507 5566 SBo prove for Bowater, The company recent- tends to spend 3580p million to convert ap-
ANNUAL RATES 1';15‘ 5"3;9* Eﬁ;w"qn'gﬁ'a“ ly increased its newsprint prices by $35 proximately 200,000 tons of annual news-
g‘fac?:gge lersh) 2“5'0, 5;3'% 01{,\.{5% er ton, lifting the average selling price to print production at its Calhoun, Tennessee
Cash Flow” 2% 115%  19.0% ¥640 per ton. Newsprint quotes are now mill to higher-margin specialty grades.
Earnings -~ -- #\'gﬁ running around 15% higher than last sum- The company is looking to penetrate the
Dividonds | 3% e 1 | mer. More importantly, the grade has been rapidly growing direct mail market. The

. selling for more than $600 per tom since project is expected to be completed by the

Cat- QUARTERLY SALES (¥ mill Full | the end of the first quarter. The ben- middle of 2006. Cost reduction ~ also

endar |Mar31 Jun30 BepdD Dec.dt] Year| njopappe newsprint price that enables pro- remains a top priority.  Bowater

2007 16189 Go21 G438 6963 [2811| ducers to post a respectable profit has permanently elosed a paper machine in

2003 | 830.5 ﬁggé gggg ;ggg g:gé; generally been around $600 per ton in the Quebsr and completed a major capital up-

ggg; gﬁ?g ;63' 20 950 |assp | past. Increased fiber, energy, and shipping grade of its South Carolina mill in 2004.

2006 {9050 1000 1056 1050 |dpsp | ©9sts has probably pushed this figure a bit In addition, BOW has reduced its work.

7 higher, though. Nevertheless, BOW ap- force by close to 15% since 2001. The

Cal- " ?EAR.}‘"‘%%PERSE;RED # Fl | pears poised to turn the corner towards @Quebec paper machine closing, combined

endar |Mar$t Jun3d Sep3n Dac3| Year| ©rofitability this year. Several major news- with a lightweight coated machine conver-

Wiz | 16 4% dd7 dgg; gggg print_producers, including Bowater, have sion in Catawba, South Carclina, removed

gggg d;gg gg? ggg ast | di20 significantly reduced their capacity over around 350,000 tons in annual newsprint

208 | d22 47 .20 40 sp| the past two years. Conseéluently, despite capacity.

2006 | 60 40 o0 .60 | a00| relatively sluggish demand for newsprint ‘These shares are ranked to move with

JARTERLY DIVIDENDS PATD 5. early this summer, supply remains tight the market for the vegr ahead. The

Gat- | O § 5”“ for the grade heading into July. Further- company’s gradual shift towards higher-
endar | Macdl Jund0 Sep0 Degdd] Yeor) . ..o Bowater and Abitibi-Censolidated, margin grades and its strong emphasis on

ot 200 20 20 204 80¢the two largest newsprint manufacturers cost reduction should pay dividends down,

02 | 2020 20 gg % in North America, are determined to hold the road. The stock’s 3- to 5-year appreci-

gggi gg gg gg 50 35| the line on production in the near term. . ation potential is very attractive,

%05 | o0 o5 - | The company is expanding its Perry H, Roth July 8, 2005
{A) Diluted earnings per sh. Zxcl. norrecurring : January, early Aprd, earty July, and early Ceto- | (D} In milions. Company's Financial Strength B
gans {losses): "85, (26¢); 96, B4g; 98, {$1.88); | ber. n Dividend reinvestment pian avail, (&) I Stock's Price Stahjljfy 75
03 {8g), '04 (32¢). Next samings report due | cludes Intangibles. In 04 38282 mil. Price Growth Persistence 35
fate July. {B) Dividends historically paid in early | {$14.45/sh). Earnings Predictability 10
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REGENT PE Tralling:NMF § | RELATIVE oD ]
DOMTAR INC. nvse.orer S 1.67 1% 38,1 (lisuryiee 9 05102 2.4 /om:
. igh: . } ) 00| 89| 128] 148 107 123 125] 133 122 i
ThELNESS 4 ratsees | DRV D) 'BR1 381 ‘a8l R2| 3| CE3| 21 '#3| 25| w3l 22 Target frice Range
SAFETY 3 hasiviom  [LEGENDE T "
TECHNICAL 4 Rasedains | .- Relalive Pico Stengin 2
BETA 80 {100 = Marks!) | Shaded ares indicales ragession 28
" SiGE-A0 BROJECTIONS — %
. Ane’t Tolat N M . SRl et S
i Pz“:e éf%'sh;e '?;s&.'/m //p\‘ 0 n'”u 0 T AL " - 3
E&ﬁ 3 f({_”%; 28 l;u \%mlpn I ltl§§ “;rl; uft 1ls = — ity 3
Tnsider Decisions p—tilitty ; <] v 2 6
sooun s ruauttt ) i ;
Cls G 0000000 ] N N -2
il 3000000034 s, . % TOT. RETURN 5/05
Institutional Decisions . h A o™, THS  VLAANH
[qH QUM W | poreat 45 ~ L - - : AT BTOGK INDEX
to Buy 29 36 48 | ghares 3 bt vl * o ;y: gi{g :15;3 »
to Sl 23 22 37! haded 05 LE!{M * g g f v 4T 4
Hdsi0; 58510 70388 81312 ; IR NE RTINS N1 T t 4 .
1889 11950 1 1991 | 198211993 | 19941 1995 | 1886 1 19Q7 ; 1998 11989 | 2000 [2001 (2002 [ 2003 | 2004 | 2005 | 2006 ' VALYE LIRE PUE, NC. 1 08-10
B8] 85 &7] J9| 7| T KF) 74 J0| e | 70| &7 85| .63 AT J7: 801 80 Trans. Rale (USHCdng)® .80
ZAIT| TAT| T8s8| 1178 | 1162 | 1183| 1687 | 973 WO EE [ TiyZ| AT 1ZGE | 527 | .22 | 1854|0561 F1.60 |Sales persh FIE ]
1.53 38 .08 A2 27 88 252 84 78 90 148 1.80 128 149 85 1.18 1.1 2.25 “Cash Flow" per sh 3.30
B3| d1427 ¢1477 488 ds8 A8 1.69 d.08 A 21 80 88 51 L] 465 ] d.16 20 60 |Earnings par sh A 130
2B - -- - -- =) D81 A0l 0y q0p a8l 40| 0% a7l 48| 78| .18 |Div'dsDecPd persh ® .20
2] 18 50 43 B30 1380 AT OITE 62 J5 81 i 78 52 75 14 78| 1.00 {Cap't Spending per sh 1.25
1072] 7500 648| 441 381| 372 551 585 | 662° 587| 6601 681] 670% 698 ( 729 7v2v| 735! 785 |BookValue persh € 10.75
B89 | 9.1 10099 | 126.23 | 127.08 | 12745 | 12780 | 150.47 | 149.48 | 18347 | 18414 | 16030 | 2000 | 207 88 | 95704 1 250600 | 290.00 215.00 [Common Bhs Qulsfg D | 20600
NMF - N - - 382 (¥ -1 KMF| 8| 52| 1021 7R 270 - ~~ | Boid flgyres are |AVE ABN'TP/E Rufic 13.0
NidF .- - .- - 237 a5 -= | NMF| 125 87 68 S| 147 o] == | Valueiline Relative P/E Ratio 85
0% | 1% . .- .- -~ sed 0% | 12% | 1O% | 0% | 10% | f% | 8% | 1.5% | 15% | esteates | auo Anod Divd Yietd 1.2%
GAPITAL STRUGTURE as of 3/31/06 | 20404 ¢ 14630 ¢ 13566 | 1526.2 | 2158.% | 2410.7 § 28451 | 3476.0 | 3896.0 { 42500 | 43001 4650 Sales {$mill} &500
Total Debt $1763.0 il Due in 5 Yre S1050.0mill. | 26,19, | 127% | 10.3% | 164% | 19.7% | 19.8% | 139% | 154% | 108% | 84% | 135% | 15.0% ioperatin Margin 17.0%
LY Debt $1757.0 mil. LT Interest $112 mil. 1055 [ 5058 [ J00.0 | 1196 | 1605 | 861 | T9.1 1 220 2870 6.0 sis““’ﬁa‘r'ng’lr*‘epmmt B (3 400
{terest net eamed) (5% of Cagl) | 2187 | 85| 75| 434| 1141] 1943 | 938 | 890 | d1470| 350 | 440| 10 |NetProft(funil) 29
Pension Assets-12/04 $736 mil, Oklig. 5896 mil, | 9267% | NWF | 25.8% | 568% | A07% | Z1.8% | B4% | 28.8% | NMF | WWE | 20.0% | 00% Thcome Tax Kate 3.0%
Pid Stock $32.0 mill.  PFd Divid $2.0 mill. P 108% | NME | 1.3% | 32% | 53% [ 78% | 3.3% | 26% NME | NMF | 104 |  28% |Net Profit Margin 4.7%
75,752 Srs, A C$2.25 cum., redeem. al C§25.20; 42831 1605 | 3054 67.0 | 1817 | 2600 | 2176 | 20407 2498 339 325 300 | Working Cap'l {Smil} 400
2,910,000 Sts. B pay cum. div'd at 72% of bank TSSB{ 4610 | 5964 | P4R5 7210 ) 6519 | 18030 (15470 | 1589.0 | 1683.0 | 7600 | 7500 |Long-Term Debt($mily | 1250
prime rate, redesm, at C525.00. g |28 9708 ¢ BI07 | 16972 | 12537 | 12288 | 5450 | 1617.0 | 1880.0 | 1700.0 | 1600 | 7650 |Sh: Equity (Senith © 2150
Common Stock 226,400,000 516, L0 P ARG [TTR% | 2TR | 40% [ 76% |15k | 4% | ATh | W | AMF | T8 TI0 [Rebman ikl a7 5%
MARKET CAP: §1 7 bifilon (Mid Cap) 228% | NMF L 19% | 44% | 9%% | 150% | 64% | BE% | NMF. NMF| 30% | 8.0% |Retur on ShrEquity | 10.0%
CURRENT POSITION 2003 2004 3310 | S0.7% [ NMF 2% 3% | 7% [ 138% | B3 ) 43% | NMF{ RME 5% | §.5% iRefained to ComEq 10.0%
K 2% | NMF{ 2% | 3% | 7% 0% | 18% | 22% | NMFI NMF 1 90% | 20% LAl Div'ds o Net Prof 15%
ggei?asglztss 1?,% 132 2%2 _BUSINESS:, Domtar Irnc. is the largest producer of printing and wrill- 10,600 empioyees; 5270 common stockholders. Sociste Generale
inveniory {Avg Cst) 518 601 828 | ing papers in Canada (about B2% of sales in '04). Aisn manufac-  de Financement du Quebec owns 16% of commen shares; Caisse
Other 86 90 85 | tures [umber and wood products (11%) and packaging grades de Dapot et Placement du Quebec, 22% (04 annual). Pres. &
Current Assels 794 934 3007 | (12%), Sold gypsum operations {11/85) decorailve panels buse  GEQ: Raymond Royer, Chrn,; Jacgues Girard. Ine: Canada. Addr.:
Accts Payable 505 543 $54 | ness {2/96), Owns about % miien acres in Quebec, Ontario, Malnes, 395 de Maiscnneuve BIve. Wesl, Montreal, Queter, Canada H3A
Debl Due 1 3 121 and New York. Acquired Ris Paper, 7/00; EB. Eddy, 7/98. Has  1L6. Te: 514-B48-5400, inlernet: wiiw.domiar com.
Current Liab. 545 T 5E8 %% | Domtar appears to have turned the in North America, Average selling prices
ANNUAL RATES Past  FPast Estd'02-04| cormer towards profitability. Despite of unceated freesheet paper, the company’s
ofcharge {por DR} 10¥ms,  8¥rs,  10°08M0 | sluggish paper pricing, the company chief paper grade, remain under pressure
Sales . 35% 11.5% 13-33/6 posted a modest gain in the first quarter, entering the seasonally slow summer peri-
g oW 85% 0% 160% | and will likely remain profitable through. od. DTC and other major producers may
Dividends - 85% 7.0% | out the remainder of 2005, DTC is bene- attempt to raise prices in August, but the
Book Value 66% 368% 60% | fiting from higher lumber shipments and sluggish pace of new orders this summer
Cal- QUARTERLY SALES (§ mill) Ful | lowering operating costs. The company is will likely delay any significant price in-
endar |Mardl Jund0 Sepdl Decd)| Yeari close to half way towards s goal of crease until the fourth quarter. Indeed,
092 843 89  §r7 855 3476 | achieving cost savings of roughly $100 mil- Domtar is having some difficulty
2003 1950 982 932 832 {3898 | lion annually Domtar trimmed 400 posi- maintaining current price levels.
2004 1023 1118 1105 1004 4250 | fions, representing close to 4% of its total The company is beefing up its array of
2005 1041 108¢ 7150 1080 M0 | headcount last year. Moreover, the compa- higher-margin, speciaity paper prod-
2006 (00 1180 1250 1150 4650 : ny will be looking to cut another 400 jobs wmets. In April, DTC introduced an earth-
cal- EARNINGS PER SHARE A Full | this year. DTC shut down the pulp mill, friendly line of papers designed for envi-
endar |Mar3! Jun30 Sep.3d Decdt| Year | one paper machine, and a sheeter at its ronmentally sensitive businesses.
83 1903 A5 .16 .11 39] Cornwall, Ontario plant in the first These shares are ranked to trail the
2008 [ 08 42 01 d76 | d65| quarter of 2008, eliminating around market for the yvear ahead. The stock’s
2004 | d15  do2 A0 dos | 416t 150,000 tons and 85,000 tons of pulp and 3- to S-year turnaround potential appears
05 | 03 .08 05 .07 20| paper capacity, respectively. All told, as- very atbractive, but most investors sgou]d
W06 | J0 12 8 .M £0| suming a modest uptick in paper demand stay on the sidelines until a better earn-
cal- | OUARTERLY DIVIDENDS PAID B tull | and pricing, we look for share net to fall in  ings picture develops.
endar Mard! Jun30 Sep.30 Decd| Year| the neighborhood of $0.15 to $0.25 this Perry X, Roth July 8 2005
000 025 05 05 025 ¢ | year. - :
a0z | (25 0 5 1 0| A price hike for unconted freesheet | SASHPOSTION =~ “sverary asins
2003 | 025 025 45 045 141 paper is doubiful in the near term. Gash & Equivs to Gurent Lisbiiias: %
2004 | 045 045 045 045 | 18| Domtar is the third-largest integrated BN & Baulve to Cument Lispilices: 1 5%
2005 | D45 45 manufacturer of uncoated freesheet paper 1 “Vor<nd Gaptalio Sales: 0% 10%
(A} Diluted earnings. Exciudes exlraordinaty | report due late July, (B) Paid 2.5% stock divi- | (€) Includes infangibies. In '04: $70.0 milion, Company’s Financial Strength Gt
ains flossesy: ‘90, ($1.91); ‘92, (9¢), '96, fdend, '#1, Cash dividend suspended 3% { 31¢ per share, (?} In milfons. (E} At year and. | Stock’s Price Stability 75
42¢); ‘97, B4; excl. egs. from disc. operations: | reinstated 4/96. Divid payment dates: in- {F] Al figures in U.S. doktars, Price Growth Persistence 50
80, 37¢; '95, 5¢; 96, $1.01. Next earnings | delerminate. Earnings Predictability 15
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