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Witness Identification 1 

 Q. Please state your name and business address. 2 

A. My name is Mary E. Selvaggio.  My business address is 527 East Capitol 3 

Avenue, Springfield, Illinois 62701. 4 

 Q. By whom are you employed and in what capacity? 5 

A. I am currently employed as the Manager of the Accounting Department of the 6 

Financial Analysis Division of the Illinois Commerce Commission (“ICC” or 7 

“Commission”). 8 

Q. Please describe your professional background and affiliations. 9 

A. I have been employed for the Illinois Commerce Commission since May 1982.  I 10 

have been the Manager of Accounting since November 1997.  Prior to my 11 

employment with the Commission, I was a Staff Accountant for a regional public 12 

accounting firm. 13 

I have a Bachelor of Science degree in Accounting from the University of Illinois 14 

at Champaign.  I am a Certified Public Accountant, licensed to practice in the 15 

State of Illinois, and am a member of the American Institute of Certified Public 16 

Accountants. 17 

Q. Have you previously testified before any regulatory bodies?   18 

A. Yes.  I have testified on several occasions before the Commission. 19 

 Purpose of Testimony 20 

 Q. What is the purpose of your testimony in this proceeding? 21 
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A. The purpose of my testimony is to present my recommendations regarding  22 

 1) The tariff language of the Accuracy Assurance Mechanism (AAM) proposed 23 

by Commonwealth Edison Company (“ComEd” or the “Company”) (Proposed 24 

ILL. C. C. No. 4, Original Sheet No. 291);  25 

 2) The formula to calculate the Customer Demand and Usage Factor (CDU) for 26 

the CPP Auction-Blended Segment and the CPP Auction-Annual Segment 27 

(Proposed ILL. C. C. No. 4, Original Sheet Nos. 291 and 292);  28 

 3) The calculation of the CDU Factor for the CPP-H Auction (Proposed ILL. C. 29 

C. No. 4, Original Sheet Nos. 292); and 30 

 4) The formula to calculate the Contingency Factor (CF) (Proposed ILL. C. C. 31 

No. 4, Original Sheet No. 293). 32 

 33 

Q. Please summarize your recommendations. 34 

A. I am making the following recommendations:  35 

• Modify tariff language introducing the AAM and the CDU Factor as follows: 36 

1. The phrase in the Company’s proposed tariff that is used to represent 37 
costs, “payments that the Company makes,” should be changed to 38 
“expenses incurred by the Company”; 39 

 40 
2. The term in the Company’s proposed tariff that is used to represent the 41 

process that compares costs incurred with amounts billed, “balanced,” 42 
should be changed to “equal”; 43 

 44 
3. Language used in the Company’s proposed tariff that adjusts the 45 

balance representing the amounts billed to customers should be 46 
deleted;  47 

 48 
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4. Language should be added to the Company proposed tariff language 49 
that clarifies the purpose of the AAM; 50 

 51 
5. Language should be added that gives the Manager of Accounting of 52 

the Accounting Department of the Illinois Commerce Commission 53 
authority to determine the revenue and cost accounts that are to be 54 
included as components of the CPP Rate; and 55 

 56 
6. Language should be added to the Company proposed tariff that 57 

defines the determination month, filing month, and effective month. 58 
 59 

 60 
• Modify the Company’s proposed formula to calculate the CDU Factor for the 61 

CPP Auction Blended Segment and the CPP Auction-Annual Segment as 62 
follows: 63 

 64 
1. The term MWAPm-2 x WEm-2 in the Company’s proposed formula to 65 

derive the CDU Factor should be changed to represent the cost for 66 
procurement supply expensed on ComEd’s books during the 67 
determination month; 68 

 69 
2. The term, Billingsm-2, in the Company’s proposed formula to derive the 70 

CDU Factor should be changed to include amounts billed in association 71 
with previously applied CDU Factors; 72 

 73 
3. The denominator in the Company’s proposed formula to derive the 74 

CDU Factor should represent “Forecasted Customer Usage in kWh for 75 
the Effective Month”; 76 

 77 
4. The Automatic Balancing Factor (“AB Factor”) in the Company’s 78 

proposed formula should be modified to represent the actual amount of 79 
over/under recovery and not a cents/kWh; 80 

 81 
5. The AB Factor in the Company’s proposed formula should be included 82 

in the numerator that compares the cost of procurement supply with the 83 
customer billings;  84 

 85 
6. The calculation of the AB Factor should include a provision for interest; 86 

and 87 
 88 
7. Language should be added to the Company proposed tariff that 89 

provides for a Commission ordered reconciliation factor to refund or 90 
recover amounts ordered by the Commission. 91 

 92 
 93 
 94 
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• Modify the calculation of the CDU Factor for the CPP-H Auction as follows: 95 
 96 

1. The mechanism should be depicted by formula; 97 
 98 
2. The Company proposed tariff language modifying the cost of 99 

procurement supply, “including without limitation, costs due to 100 
differences in the actual and forecast aggregate line losses and in other 101 
charges imposed by PJM pursuant to tariffs on file with the FERC, 102 
during the previous calendar year,” should be deleted;  103 

 104 
3. The Company proposed tariff language setting forth the formula to 105 

calculate the CDU Factor for the CPP-H Auction should be modified in 106 
accordance with recommendations that I made regarding the CDU 107 
Factor for the CPP Auction – Blended Segment and the CPP Auction – 108 
Annual Segment; and 109 

 110 
4. Language should be added to the Company proposed tariff that 111 

clarifies how the January actual balances will be trued up since the 112 
January actual balances will not yet be known when the annual filing is 113 
submitted.  114 

 115 
• Modify the calculation for the Contingency Factor (CF) as follows:  116 

 117 
1. The term MWAPm-2 x WEm-2 in the numerator of the Company’s 118 

proposed formula should be changed to represent the cost for 119 
procurement supply expensed on ComEd’s books during the 120 
determination month; 121 

 122 
2. The denominator in the Company’s proposed formula for CF should be 123 

deleted and replaced with the “Forecasted Customer Usage in kWh for 124 
the Effective Month”;  125 

 126 
4. The Contingency Factor Adjustment (CFA) in the Company’s proposed 127 

formula should be modified to represent the actual amount of 128 
over/under recovery and not a cents/kWh; 129 

 130 
5. The CFA term in the Company’s proposed formula should be included 131 

in the numerator that calculates the CF; and 132 
 133 
6. The CFA term should include a provision for interest. 134 

Q. Are you attaching any attachments to your testimony? 135 

A. Yes.  I am attaching the following attachments to my testimony: 136 
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 A ComEd Data Request Response AD 2.08; and 137 

 B ComEd Data Request Response AD 2.13. 138 

Modification of Tariff Language Introducing the AAM and the CDU 139 

Q. What is your understanding of the Company’s definition of the AAM and CDU 140 

Factor? 141 

A. As presented in the direct testimony of Lawrence S. Alongi and Paul R. 142 

Crumrine, ComEd Ex. 7.0, pages 65-68, the AAM consists of the CDU and the 143 

CF. 144 

     AAM =  CDU + CF 145 

 The CDU Factor and the CF are determined and applied on a monthly basis, 146 

except in the event that the CCP-H Auction is conducted, then the CDU Factor 147 

would be determined on an annual basis. (ComEd Ex. 7.0, lines 1466-1468) 148 

 The Company proposes that the CDU Factor will balance the amount billed to 149 

customers with the cost of power incurred by the Company through the auction 150 

process to make sure that the cost pass-through does not “include a mark-up nor 151 

an under-recovery.” (ComEd Ex. 7.0, p. 67, lines 1488-1489)  Each month the 152 

CDU Factor in relation to the CPP Auction will balance the applicable amounts 153 

billed to customers from two months prior with the costs of power procured 154 

through the auction. 155 

 The Company proposes that the CF will be triggered in “the unlikely event of an 156 

under subscription of an auction or auction segment, or a supplier default and 157 

termination of the SFC” (Supplier Forward Contract).  (ComEd Ex. 7.0, p. 67, 158 
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lines 1501-1502)  The CF would be “applied two monthly billing periods after the 159 

monthly billing period for which the CF is determined.”  (ComEd Ex. 7.0, p. 67, 160 

lines 1504-1506)  The CF will take into account interim procurement costs, 161 

execution on collateral, and payment for damages in the event of supplier 162 

default. 163 

Q. Please explain the basis for your recommendation to change the phrase that is 164 

used to represent cost in the Company’s proposed tariff language that introduces 165 

the AAM on Original Sheet No. 291 from “payments that the Company makes” to 166 

“expenses incurred by the Company”. 167 

A. The term “payments that the Company makes” should be changed to the term 168 

“expenses incurred by the Company” to clarify that the cost of full requirements 169 

electric supply that is being recovered from ratepayers is based on the accrual 170 

method of accounting and not a cash method of accounting. 171 

Q. Please explain the basis for your recommendation to change the term in the 172 

Company’s proposed tariff language on Original Sheet No. 291 that represents 173 

the process that compares costs incurred by the Company with amounts billed to 174 

customers from “balanced” to “equal”. 175 

A. The term “balanced” should be changed to “equal” in order to clarify that the 176 

AAM will recover no more and no less than the actual cost of full requirements 177 

electric supply recorded on the Company’s financial books and records. 178 
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Q. Please explain the basis for your recommendation to delete a phrase used in the 179 

Company’s proposed tariff on Original Sheet No. 291 that adjusts the balance 180 

representing amounts billed to such customers.  181 

A. The Company’s proposed tariff language implies that the amounts billed to 182 

customers for such supply will be adjusted by changes in such customer’s actual 183 

usage and demands on the Company’s system.  The actual amounts that 184 

ComEd bills to its customers are based on both actual usage and actual 185 

demands on its system.  As stated in ComEd’s response to Staff data request 186 

AD 2.07(b): 187 

 “ComEd is not proposing to ‘adjust the billed amounts for changes in customers’ 188 
actual usage and demands on the Company’s system.’  As indicated in the data 189 
request, the actual amounts that ComEd bills to its customers are based on both 190 
actual usage and actual demands on the ComEd system…” 191 

 As ComEd has indicated in its data request response, the billed amounts will not 192 

be adjusted.  Thus, I recommend the following modification to the Company 193 

proposed language:  194 

 Payments that the Company makes for the procurement of full requirements 195 
electric supply required by retail customers to which the Company is 196 
providing such supply should be balanced with the amounts billed to such 197 
customers for such supply based on changes in such customers’ actual 198 
usage and demands on the Company’s system    199 

Q. Please explain the basis for your recommendation to add language to the 200 

Company proposed tariff on Original Sheet No. 291 that clarifies the purpose of 201 

the AAM. 202 

A. An additional sentence should be added to the introductory tariff language of the 203 

AAM as follows:   204 
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In order to ensure equality between such amounts expensed for 205 
procurement supply and amounts billed to retail customers, an AAM is 206 
determined at the conclusion of each month and the resulting credit or 207 
charge is applied prospectively to energy usage during the second 208 
subsequent month. 209 

 This additional sentence clarifies that the amounts expensed and the amounts 210 

billed to customers are netted and the over/under recovery is considered in a 211 

subsequent AAM. 212 

Q. Please explain the basis for your recommendation that language should be 213 

added to the Company’s proposed tariff that gives the Manager of Accounting of 214 

the Accounting Department of the Illinois Commerce Commission the authority to 215 

determine the revenue and cost accounts that are to be included as components 216 

of the CPP Rate. 217 

A. The Company has indicated in its data request responses to Staff that it has not 218 

reviewed its ledger or financial records to determine:  219 

a)  The appropriate accounts and descriptions to record total costs incurred by 220 

the Company to provide retail customers full requirements electric supply; 221 

 b) The appropriate accounts and descriptions to record FERC approved 222 

charges or credits applicable to market participants per PJM agreements and 223 

business rules for which ComEd is responsible;  224 

c)  The appropriate accounts and descriptions to record applicable billings for 225 

the provision of full requirements electric supply; and 226 
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d)  The specific tracking methods to identify billed revenues from different 227 

periods or sub-accounts.   228 

(ComEd Responses to Staff data requests AD 2.08 and 2.13 are attached as 229 

Attachments A and B.) 230 

The Company indicated in its responses that it intends on working with the Staff 231 

Accounting Department to determine how to address these matters after the 232 

completion of the instant proceeding and prior to the effective date of the new 233 

rate structure.  Ideally, these matters should be addressed in the current 234 

proceeding so that Staff can analyze the Company’s proposed methods and 235 

recommend appropriate modifications for the Commission’s approval.  Instead, 236 

the Company’s approach effectively results in a pre-approval of whatever it will 237 

propose regarding the above four areas because the proposed tariff language 238 

does not give the Staff Accounting Department authority to disagree with any 239 

proposal advanced by the Company as to what costs and revenues flow through 240 

Rider CPP.  Thus, I propose the following language be added: 241 

 The Manager of Accounting of the Illinois Commerce Commission will have the 242 
authority to approve the costs and revenue accounts that are included as 243 
components of the CPP Rider.  The Company will provide to the Manager of 244 
Accounting of the Commission a list of the accounts and account descriptions to 245 
be used to record such billings and costs in writing within 30 days of the close of 246 
Docket No. 05-0159.  The Manager of Accounting will respond to the Company’s 247 
request for approval within 30 days of receipt of the Company’s request in writing 248 
as to whether the list of accounts and account descriptions are approved.  If the 249 
list is not approved by the Manager of Accounting, the Manager of Accounting will 250 
initiate a Commission proceeding for the Commission to establish the costs and 251 
revenue accounts that should be considered in the development of the CPP 252 
Rate.  Once the list of accounts has been approved, any changes to the accounts 253 
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and account descriptions would need to be approved by the Manager of 254 
Accounting. 255 

Q. Please explain the basis for your recommendation to add language to the 256 

Company’s proposed tariff on Original Sheet No. 291 that defines the 257 

determination month, filing month, and effective month. 258 

A. Definitions for the determination month, filing month, and effective month provide 259 

clarification to reference the appropriate period.  Without a definition, there is 260 

ambiguity as to how to reference the different months. 261 

Q. Please summarize your proposed language changes to the introductory tariff 262 

language of the AAM and CDU presented on Original Sheet No. 291. 263 

A. The proposed language changes follow. 264 

ACCURACY ASSURANCE MECHANISM 265 
 266 
 Payments that Expenses the Company makes incurs for the procurement of full 267 

requirements electric supply required by retail customers to which the Company 268 
is providing such supply should be balanced with equal the amounts billed to 269 
such customers for such supply based on changes in such customers’ actual 270 
usage and demands on the Company’s system   In order to ensure equality 271 
between such amounts expensed for procurement supply and amounts billed to 272 
retail customers, an AAM is determined at the conclusion of each month and the 273 
resulting credit or charge is applied prospectively to energy usage during the 274 
second subsequent month.  In addition, in the event … 275 

 The Manager of Accounting of the Illinois Commerce Commission will have the 276 
authority to approve the costs and revenue accounts that are included as 277 
components of the CPP Rider.  The Company will provide to the Manager of 278 
Accounting of the Commission a list of the accounts and account descriptions to 279 
be used to record such billings and costs in writing within 30 days of the close of 280 
Docket No. 05-0159.  The Manager of Accounting will respond to the Company’s 281 
request for approval within 30 days of receipt of the Company’s request in writing 282 
as to whether the list of accounts and account descriptions are approved.  If the 283 
list is not approved by the Manager of Accounting, the Manager of Accounting will 284 
initiate a Commission proceeding for the Commission to establish the costs and 285 
revenue accounts that should be considered in the development of the CPP 286 
Rate.  Once the list of accounts has been approved, any changes to the accounts 287 
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and account descriptions would need to be approved by the Manager of 288 
Accounting. 289 

 290 
 291 
 Definitions: 292 
 Determination Month – Shall mean the calendar month for which the power 293 

supply products were delivered, subject to financial settlement. 294 
 295 
 Filing Month – Shall mean the month in which the AAF is calculated and filed 296 

with the Commission. 297 
 298 
 Effective Month – Shall mean the month during which the AAF charge or credit 299 

will be applicable to customer usage. 300 
 301 
 302 
 CUSTOMER DEMAND AND USAGE FACTOR. 303 
 The purpose of the Customer Demand and Usage Factor (CDU) is to periodically 304 

balance the amounts billed to retail customers for full requirements electric 305 
supply procured for them by the Company, based on changes in such customers’ 306 
actual usage and demands on the Company’s system, with the expenses 307 
incurred amounts paid by the Company to the suppliers from which it is procuring 308 
for procurement of such supply as a function of the contract terms and prices 309 
determined in accordance with the CPP. 310 

 311 

Formula to Calculate the CDU Factor for the CPP Auction-Blended Segment and 312 
the CPP Auction-Annual Segment 313 

Q. Please explain the basis for your recommendation that the term MWAPm-2 x 314 

WEm-2 in the Company’s proposed tariff on Original Sheet No. 291 be changed to 315 

represent the cost for procurement supply expensed on ComEd’s books during 316 

the determination month. 317 

A. The term MWAPm-2 x WEm-2 in the formula to derive the CDU Factor should be 318 
changed as follows: 319 

 “C = Cost expensed for procurement of power supply during the 320 
determination month through the auction process”. 321 

 The term MWAPm-2 x WEm-2 proposed by the Company is the monthly weighted 322 

average price of the final clearing prices with a duration that included the 323 
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calendar month occurring two months prior to the monthly billing period adjusted 324 

by the applicable seasonal payment rations multiplied by the wholesale 325 

electricity, in MWhs, provided to the Company to supply the retail customers in 326 

the applicable customer supply groups in the calendar month occurring two 327 

months prior to the monthly billing period. 328 

 The term proposed by the Company to represent “cost” appears to be a proxy for 329 

the expense that the Company should have recorded on its financial records for 330 

the cost of procuring supply through the auction.  In order to insure that the 331 

Company recovers “no more and no less” than the cost of the full requirements 332 

electric supply, the amount to represent “cost” in the CDU should be the amount 333 

expensed on the Company’s books. 334 

Q. Please explain the basis for your recommendation that the Billings Factor should 335 

include amounts billed in association with previously applied CDU Factors. 336 

A. If revenues generated from previously applied CDU Factors are not included 337 

within the formula, the prior over/under recovery is not trued-up and there is no 338 

way to insure that  “no more and no less” of the cost of procurement supply is 339 

being recovered through the CDU.  Thus, the second sentence of the definition of 340 

the Billings Factor should be deleted as follows: 341 

Billingsm-2 =  All billings, in $, for the provision of full requirements electric supply 342 
applied in accordance with the CPP by the Company to retail 343 
customers in the applicable customer supply groups in the calendar 344 
month occurring two (2) months prior to monthly billing period  mb.  345 
Such billings do not include amounts billed in association with 346 
previously applied CDUs.” 347 
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 348 

Q. Please explain the basis for your recommendation that the denominator of the 349 

CDU Factor should represent “Forecasted Customer Usage in kWh for the 350 

Effective Month”. 351 

A. The denominator proposed by the Company is the electricity in MWh provided to 352 

retail customers included in the applicable customer supply groups in the 353 

calendar month occurring two months prior to the monthly billing period multiplied 354 

by the ratio of the average electricity provided to retail customers in the 355 

applicable customer supply groups in each effective month in the five prior years 356 

to the average electricity provided to retail customers in the applicable customer 357 

supply groups in the billing month occurring two months prior to the monthly 358 

billing period occurring in the five prior years.  The language is depicted by the 359 

following formula: 360 

Em – 2  x   AVG [Em – 12, Em – 24, Em – 36, Em – 48, Em- 60] 361 
 362 
 AVG [Em – 14, Em – 26, Em – 38, Em – 50, Em- 62] 363 
 364 

 The Company is attempting to calculate a proxy for forecasted customer usage 365 

for the effective month.  This calculation does not take into account load growth 366 

projected for the effective month.  In other words, the Company is attempting to 367 

calculate a forecast of customer usage for the effective month using data from up 368 

to the last 62 months.  The denominator should represent the Company’s best 369 

estimate of the kWhs that will be billed in the effective month.   If the denominator 370 

is based on something other than forecasted customer usage during the effective 371 

month, the over/under recovery will only get increasingly larger as the 372 
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denominator does not represent the usage that the Company expects to bill in 373 

the effective month. 374 

 The denominator of the formula to derive the CDU Factor should be  375 

 U = Forecasted Customer Usage in kWh for the Effective Month 376 

Q. Please explain the basis for your recommended change that the AB Factor in the 377 

Company’s proposed formula should be modified to represent the actual amount 378 

of over/under recovery and not a cents/kWh.  379 

A. I propose that the cumulative over/under recovery of amounts billed to customers 380 

and the cost of supply procured through the auction be represented as the AB 381 

Factor.  This recommendation is necessary because the Company’s proposed 382 

representation of the AB Factor as a cents/kWh is not clear.  The Company’s 383 

proposed tariff language does not indicate how the AB Factor is derived, nor the 384 

identification of the numerator or denominator. 385 

 In ComEd’s response to Staff data request AD 2.10(a) received June 7th, the 386 

Company indicates that the denominator used to determine AB is different than 387 

the first term of the equation because the AB calculation “provides for a 388 

translation from MWh to kWh.”  However, this rationale seems illogical as the AB 389 

Factor should represent the cumulative amount of dollars over or under 390 

recovered from ratepayers through the CPP.  There should be no need to 391 

translate a dollar amount over or under recovered from ratepayers from MWh to 392 

kWh. 393 
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Q. Please explain the basis for your recommended change to include the AB Factor 394 

in the numerator that compares the cost of procurement supply with the 395 

customer billings. 396 

A. The AB Factor, representing the actual cumulative over/under recovery, should 397 

be included in the numerator that compares the cost of procurement supply with 398 

the customer billings to simplify the formula and provide clarification.   ComEd’s 399 

response to Staff data request response AD 2.10(b) states that,  “Arithmetically, 400 

there is no difference…” between the Company’s proposal and my proposal. 401 

Q. Please explain the basis for your recommendation that the AB Factor should 402 

include a provision for interest. 403 

A. The CDU formula should include a provision for interest.  By providing interest, 404 

the Company is compensated in the event that the cost of supply procured 405 

through the auction exceeds customer billings and ratepayers are protected in 406 

the event that the translated rates or the AAF rate are overstated.  The interest 407 

rate that I recommend is the rate established by the Commission each year 408 

under 83 Ill. Adm. Code 280.70(e)(1). 409 

Q. Please summarize your proposed language changes to define Factor AB. 410 

A. Factor AB should be modified as follows: 411 

AB mb   =  Automatic Balancing Factor, in $, the cumulative balance (debit or credit) 412 
resulting from the application of the CDU during the determination month 413 
with an associated carrying charge established by the Commission under 414 
83 Ill. Adm. Code 280.70 (e)(1) and in effect when the CDU Factor will be 415 
billed in cents/kWh rounded to the thousandths of a cent, based upon the 416 
actual over or under recoveries of amounts associated with CDUs 417 
previously applied in monthly billing periods occurring prior to two (2) 418 
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months before the monthly billing period, mb.  The Automatic Balancing 419 
Factor is a credit or a charge depending upon whether there were over or 420 
under recoveries, respectively. 421 

Q. Please explain the basis for your recommendation that language should be 422 

added to the Company proposed tariff that provides for a Commission ordered 423 

reconciliation factor to refund or recover amounts as ordered by the Commission. 424 

A. The CDU formula proposed by the Company should include a Factor O 425 

component for any amounts ordered by the Commission to be refunded or 426 

recovered through the AAF.  Factor O should be defined as follows: 427 

O = An amount representing the additional over or under recovery ordered 428 
by the Commission to be refunded or collected, including interest 429 
charged at the rate established by the Commission under 83 Ill. Adm. 430 
Code 280.70(e)(1) from the date at which the over or under recovery 431 
was improperly flowed through the AAF to the date of the Commission 432 
decision that a Factor O was warranted.  The Commission may 433 
determine that it is appropriate to amortize the additional over or 434 
under recovery over a defined time period with interest. 435 

Q. Please summarize your proposed language changes for the formula to derive 436 

the CDU Factor for the CPP Auction – Blended Segment and the CPP Auction – 437 

Annual Segment. 438 

A. The changes to the Company’s proposed tariff language on Original Sheet Nos. 439 
291 and 292 follow: 440 

 For each of the CPP Auction – Blended Segment and CPP Auction – Annual 441 
Segment, a separate CDU is determined for each monthly billing period in 442 
accordance with the following equation: 443 

 444 
CDUmb =  (MWAP m - 2  x  WE m – 2)  -  Billings m – 2   1MWh  100¢   445 

   X 1,000 kWh X $1   +   ABmb 446 
Em – 2  x   AVG [Em – 12, Em – 24, Em – 36, Em – 48, Em- 60] 447 

 448 
 AVG [Em – 14, Em – 26, Em – 38, Em – 50, Em- 62] 449 
 450 
    451 
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  C – Billings + AB + O  452 
    U 453 

Where:  454 

CDUmb =    Customer Demand and Usage Factor, in cents/kWh rounded to the 455 
thousandths of a cent, applied as a credit or charge in the effective 456 
monthly billing period, mb, to kWhs provided to retail customers in the 457 
applicable customer supply groups in the effective monthly billing period, 458 
mb, for which full requirements electric supply is procured by the 459 
Company in accordance with the CPP. 460 

C        = Cost expensed for procurement of power supply during the determination 461 
month through the auction process 462 

MWAP m - 2  =  Monthly Weighted Average Price, in $/MWh, of the final clearing prices 463 
with a duration that included the calendar month occurring two (2) months 464 
prior to monthly billing period, mb, adjusted for the applicable seasonal 465 
payment ratios 466 

WEm-2      =  Wholesale Electricity, in MWhs, provided to the Company to supply the 467 
retail customers in the applicable customer supply groups in the calendar 468 
month occurring two (2) months prior to monthly billing period, mb 469 

 470 
Billingsm-2 = All billings, in $, for the provision of full requirements electric supply 471 

applied in accordance with the CPP by the Company to retail customers 472 
in the applicable customer supply groups in the calendar month occurring 473 
two (2) months prior to monthly billing period determination month, mb.  474 
Such billings do not include amounts billed in association with previously 475 
applied CDUs.” 476 

E m-2     = Electricity, in MWh, provided to retail customers included in the applicable 477 
customer supply groups in the calendar month occurring two (2) months 478 
prior to monthly billing period, mb 479 

E m-n     =  Electricity, in MWh, provided to retail customers in the applicable 480 
customer supply groups in the calendar month occuriring n months prior 481 
to monthly billing period, mb, with such n equal to 12, 14, 24, 26, 36, 48, 482 
50, 60, or 62 as applicable 483 

AB mb   =  Automatic Balancing Factor, in $, the cumulative balance (debit or credit) 484 
resulting from the application of the CDU during the determination month 485 
with an associated carrying charge established by the Commission under 486 
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83 Ill. Adm. Code 280.70 (e)(1) and in effect when the CDU Factor will be 487 
billed in cents/kWh rounded to the thousandths of a cent, based upon the 488 
actual over or under recoveries of amounts associated with CDUs 489 
previously applied in monthly billing periods occurring prior to two (2) 490 
months before the monthly billing period, mb.  The Automatic Balancing 491 
Factor is a credit or a charge depending upon whether there wre over or 492 
under recoveries, respectively. 493 

O  =  An amount representing the additional over or under recovery ordered by 494 
the Commission to be refunded or collected, including interest charged at 495 
the rate established by the Commission under 83 Ill. Adm. Code 496 
280.70(e)(1) from the date at which the over or under recovery was 497 
improperly flowed through the AAF to the date of the Commission 498 
decision that a Factor O was warranted.  The Commission may determine 499 
that it is appropriate to amortize the additional over or under recovery over 500 
a defined time period with interest. 501 

Calculation of the CDU Factor for the CPP-H Auction 502 

Q. Please explain the basis for your recommendation that the mechanism to 503 

calculate the CDU Factor for the CPP-H Auction be depicted by formula. 504 

A. The tariff language setting forth the CDU Factor for the CPP-H Auction should be 505 

depicted by formula rather than a narrative paragraph.  A formula better depicts 506 

the operation of a rate mechanism and provides clarification as to the derivation 507 

of the rate. 508 

Q. Please explain the basis for your recommendation to delete the following 509 

language from the Company proposed tariff language that modifies the cost of 510 

procurement supply: 511 

including without limitation, costs due to differences in the actual and 512 
forecast aggregate line losses and in other charges imposed by PJM 513 
pursuant to tariffs on file with the FERC, during the previous calendar year 514 

A. I propose that the language concerning the differences in the actual and forecast 515 

aggregate line losses to be deleted because it does not represent a cost 516 
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recorded on the Company’s books.  The calculation of the Company’s cost for 517 

providing retail customers full requirements electric supply will not be modified for 518 

the differences in the actual and forecast line losses.  The rate being established 519 

should be designed to recover the cost of full requirements electric supply – “no 520 

more and no less”.  521 

 The Company explained in its response to Staff data request AD 2.13(c) that 522 

these costs  523 

 “are not costs in an accounting sense (i.e., they will not be specifically recorded 524 
in the Company’s financial records)…Thus, through this phrase, ComEd was 525 
merely attempting to identify one of the major reasons for the need to balance 526 
the costs and billings to such customers, which may not be obvious given the 527 
nature of the service and charges.” 528 

 I propose the deletion of language referring to charges imposed by PJM pursuant 529 

to tariffs on file with the FERC incurred by the Company because the cost should 530 

be included in the expense recorded on the Company’s books.  Thus, there 531 

should be no reason to adjust the cost recorded on the Company’s books for 532 

charges imposed by PJM pursuant to tariffs on file with FERC.   The Company 533 

explained in its response to Staff data request AD 2.13(d) that “… Such costs will 534 

be recorded in the Company’s financial records.” 535 

Q. Please explain the basis for your proposal that your recommendations regarding 536 

the calculation of the CDU Factor for the CPP Auction – Blended Segment and 537 

the CPP Auction – Annual Segment also apply to the CDU Factor for the CPP-H 538 

Auction. 539 
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A. I recommend that the following recommendations that I have discussed earlier in 540 

this testimony regarding the calculation of the CDU Factor for the other two 541 

auctions are also applicable to the CPP-H Auction for the same reasons 542 

previously stated in this testimony: 543 

 1. The total cost incurred by the company to derive such retail customers 544 
full requirements electric supply should be represented by the cost for 545 
such supply expensed on ComEd’s books during the determination 546 
month; 547 

 548 
2. The sum of the monthly billings for the provision of full requirements 549 

electric supply to such retail customers should include amounts billed in 550 
association with previously applied CDU Factors; 551 

 552 
3. The denominator to derive the CDU Factor should be defined as the 553 

“Forecasted Customer Usage in kWh for the Effective Month”; 554 
 555 
4. There should be an Automatic Balancing Factor (“AB Factor”) in the 556 

Company’s proposed formula that represents the cumulative actual 557 
amount of over/under recovery; 558 

 559 
5. The AB Factor in the Company’s proposed formula should be included 560 

in the numerator that compares the cost of with the customer billings;  561 
 562 
6. The calculation of the AB Factor should include a provision for interest; 563 

and 564 
 565 
7. Language should be added to the Company proposed tariff that 566 

provides for a Commission ordered reconciliation factor to refund or 567 
recover amounts ordered by the Commission.  568 

Q. Please explain the basis for your recommendation that the tariff language be 569 

modified to clarify how the January actual balances will be trued up. 570 

A. The Company’s proposed tariff language on Original Sheet No. 292 needs to be 571 

clarified with respect to how the actual January revenues and costs will be trued-572 

up since the actual January balances will not be known until the first part of 573 
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February after the January books are closed and the annual filing would be 574 

submitted three (3) business days prior to February 1st.   575 

Q. Please summarize your proposed language changes for the formula to derive 576 

the CDU Factor for the CPP-H Auction. 577 

A. My proposed changes to the paragraph in Original Sheet No. 292 that pertain to 578 

the calculation of the CDU Factor for the CPP-H Auction appear below.  It must 579 

be noted that the reference to the CDU Factor in the other two auctions 580 

assumes that that CDU Factor has been modified in a manner consistent with 581 

my recommendations in this testimony as noted above.  582 

For retail customers for which the Company is procuring full requirements 583 
electric supply in accordance with the CPP-H Auction subsection of the 584 
General Process section of the Competitive Procurement Process part of 585 
this tariff, the CDU Factor will be calculated in the same manner as 586 
defined for the CPP-Blended and CPP-Annual Segment a separate CDU, 587 
in ¢/kWh rounded to the nearest thousandths of a cent, is determined 588 
annually and applied as a credit or charge, as applicable, to kWhs 589 
provided to such retail customers beginning with the February 2008 590 
monthly billing period. Such CDU is based on the difference, if any, 591 
between (1) the total cost incurred by the Company to provide such retail 592 
customers full requirements electric supply, including without limitation, 593 
costs due to differences in the actual and 594 
forecast aggregate line losses and in other charges imposed by PJM 595 
pursuant to tariffs on file with the FERC, during the previous calendar 596 
year, excluding any amounts recoverable through Rider TS-CPP; and (2) 597 
the sum of the monthly billings for the provision of full requirements 598 
electric supply to such retail 599 
customers during the previous calendar year. Any amounts not recovered 600 
or refunded during any consecutive twelve (12) monthly billing periods, 601 
extending from the beginning of the February monthly billing period 602 
through the end of the following January monthly billing period will be 603 
reflected in the subsequent consecutive twelve (12) monthly billing 604 
periods. 605 

 606 
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Calculation of the Contingency Factor  607 

Q. Please explain your recommendations to change the Company’s proposed 608 

Contingency Factor. 609 

A. The CF is a component of the AAM that calculates the appropriate charge to be 610 

included in the event that the provisions of the Limitations and Contingencies of 611 

the Company’s proposed Rider CPP are employed.  The Company’s proposal for 612 

calculating CF is set forth in its proposed Rider CPP, Original Sheet Nos. 293-613 

294.   614 

 The following are my four recommended changes: 615 

1. The term MWAPm-2 x WEm-2 in the numerator of the Company’s 616 
proposed formula should be changed to represent the cost for 617 
procurement supply expensed on ComEd’s books during the 618 
determination month; 619 

 620 
2. The denominator in the Company’s proposed formula for CF should be 621 

deleted and replaced with “Forecasted Customer Usage in kWh for the 622 
Effective Month”;  623 

 624 
4. The Contingency Factor Adjustment (“CFA”) in the Company’s 625 

proposed formula should be modified to represent the actual amount of 626 
over/under recovery and not a cents/kWh; 627 

 628 
5. The CFA term in the Company’s proposed formula should be included 629 

in the numerator that calculates the CF; and 630 
 631 
6. The CFA term should include a provision for interest. 632 

 633 
Q. Please explain the basis for your recommendation that the term MWAPm-2 x 634 

WEm-2 in the Company’s proposed tariff on Original Sheet No. 293 be changed to 635 

represent the cost for procurement supply expensed on ComEd’s books during 636 

the determination month. 637 
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A. The term MWAPm-2 x WEm-2 in the formula to derive the CF term should be 638 

defined as follows: 639 

 C = Cost expensed for procurement of power supply during the 640 
determination month through the auction process. 641 

 The rationale for this recommendation is the same as set forth in the previous 642 

sections of my testimony wherein I made this proposal for the CDU Factor. 643 

Q. Please explain the basis for your recommendation that the denominator of the CF 644 

should represent “Forecasted Customer Usage in kWh for the Effective Month”. 645 

A. The rationale for this recommendation is the same as set forth in the previous 646 

sections of my testimony wherein I made this proposal for the CDU Factor. 647 

 The denominator of the formula to derive CF should be: 648 

 U = Forecasted Customer Usage in kWh for the Effective Month 649 

Q. Please explain the basis for your recommendation that the CFA in the 650 

Company’s proposed formula be modified to represent the actual amount of 651 

over/under recovery and not a cents/kWh.  652 

A. The term CFA in the formula to derive CF should be changed as follows: 653 

CFA = Contingency Factor Adjustment, in $, the cumulative balance (debit 654 
or credit) resulting from the application of the CF during an effective 655 
month ending prior to the filing month. 656 

 The rationale for this recommendation is the same as set forth in the previous 657 

sections of my testimony wherein I made this proposal for the AB Factor. 658 
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Q. Please explain the basis for your recommendation that the CFA should be 659 

included in the numerator of the formula used to calculate the CF. 660 

A. The CFA, representing the actual cumulative over/under recovery, should be 661 

included in the numerator that compares the cost of procurement supply with the 662 

Total Procurement Costs to simplify the formula and provide clarification. 663 

Q. Please explain the basis for your recommendation that the CFA should include a 664 

provision for interest. 665 

A. The CF formula should include a provision for interest.  The interest rate that I 666 

recommend is the rate established by the Commission each year under 83 Ill. 667 

Adm. Code 280.70(e)(1).  The rationale for this recommendation is the same as 668 

set forth in the previous sections of my testimony wherein I made this proposal 669 

for the AB Factor. 670 

Q. Please summarize your proposed language changes for the formula to derive 671 

the value for the CF term.  672 

A. The changes to the Company’s proposed tariff language on Original Sheet Nos. 673 

293 and 294 follow:  674 

CONTINGENCY FACTOR. 675 
 676 
The purpose of the Contingency Factor (CF) is to determine appropriate charges to be 677 
included in the AAF in the event that the provisions of the Limitations and Contingencies 678 
part of this rider are employed. For each of the CPP Auction - Blended Segment and 679 
CPP Auction - Annual Segment, a separate CF is determined for each monthly billing 680 
period, as applicable, in accordance with the following equation: 681 
 682 
CF mb =   TPCm - 2 – C (MWAP m – 2  x WE m – 2)  +  DC + CFA  1 MWh  100¢ 683 

   X 1,000 kWh X $1   + CFA 684 
mb 685 

U Em – 2  x   AVG [Em – 12, Em – 24, Em – 36, Em – 48, Em- 60] 686 
 687 
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 AVG [Em – 14, Em – 26, Em – 38, Em – 50, Em- 62] 688 
 689 
 690 
Where: 691 
CF mb =  Contingency Factor, in ¢/kWh rounded to the thousandths of a cent, applied 692 

as a credit or charge in the effective month monthly billing period, mb, to 693 
kWhs provided to retail customers included in the applicable customer supply 694 
groups in the effective month monthly billing period, mb, for which full 695 
requirements electric supply is procured by the Company in accordance with 696 
the provisions of the Limitations and Contingencies part of this rider. 697 

 698 
TPC m 2 = Total Procurement Costs, in $, incurred by the Company to procure full 699 

requirements electric supply provided to retail customers included in the 700 
applicable customer supply groups in accordance with the provisions of the 701 
Competitive Procurement Process part and the Limitations and 702 
Contingencies part of this rider in the determination calendar month occurring 703 
two (2) months prior to monthly billing period, mb. 704 

 705 
DC = All compensation, in $, received or paid by the Company in accordance with 706 

the terms of any SFC terminated in accordance with the provisions of the 707 
Limitations and Contingencies part of this rider; such compensation is 708 
negative or positive to reflect compensation received or paid by the 709 
Company, respectively; such compensation is amortized over what would 710 
have been the remaining term of such SFC had there been no event of 711 
default, to the extent practical, and such compensation is adjusted for 712 
interest, at the same rates used pursuant to the settlement terms of such 713 
SFC; such compensation does not include amounts awarded to the 714 
Company for administrative and legal costs incurred by the Company as a 715 
result of any such event of default. 716 

 717 
CFA mb = Contingency Factor Adjustment, in cents/kWh$, the cumulative balance 718 

(debit or credit) resulting from the application of the CF during an effective 719 
month ending prior to the filing month with an associated carrying charge 720 
established by the Commission under 83 Ill. Adm. Code 280.70(e)(1) and in 721 
effect when the CF will be billed.   ¢/kWh rounded to the thousandths of a 722 
cent, based upon the actual over or under recoveries of amounts associated 723 
with CFs previously applied in monthly billing periods occurring prior to two 724 
(2) months before the monthly billing period, mb. The Contingency Factor 725 
Adjustment is a credit or a charge depending upon whether there were over 726 
or under recoveries, respectively. 727 

 728 
For retail customers for which the Company is procuring full requirements electric 729 
supply in accordance with the CPP-H Auction subsection of the General Process 730 
section of the Competitive Procurement Process part of this tariff, a separate CF, in 731 
¢/kWh rounded to the nearest thousandths of a cent, is determined annually and 732 
applied as a credit or charge, as applicable, to kWhs provided to such retail customers 733 
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beginning with the February 2008 monthly billing period. Such CF is based on the 734 
compensation, in $, received or paid by the Company in accordance with the terms of 735 
any applicable SFC terminated in accordance with the provisions of the Limitations and 736 
Contingencies part of this rider. Such compensation is adjusted for interest, at the same 737 
rates used pursuant to the settlement terms of such SFC. Such compensation does not 738 
include amounts awarded to the Company for administrative and legal costs incurred by 739 
the Company as a result of any such event of default. 740 

Comments 741 

Q. Do you have any comments? 742 

A. Yes.  The Case Manager received ComEd’s response to Staff Data Request AD 743 

2.01 in the late morning of June 8th, the date that Staff and Intervener testimony is 744 

to be filed.  I have not had the opportunity to review the response and reserve the 745 

right to address any possible issue raised as a result of ComEd’s response to data 746 

request AD 2.01 in supplemental direct or rebuttal testimony. 747 

Recommendations 748 

Q. Q. What recommendations are you proposing to the Commission? 749 

 A. I recommend that the Commission find that  750 

• Tariff language introducing the AAM and the CDU Factor should be modified 751 
as follows: 752 

 753 
1. The phrase in the Company’s proposed tariff that is used to represent 754 

costs, “payments that the Company makes,” should be changed to 755 
“expenses incurred by the Company”; 756 

 757 
2. The term in the Company’s proposed tariff that is used to represent the 758 

process that compares costs incurred with amounts billed, “balanced,” 759 
should be changed to “equal”; 760 

 761 
3. Language used in the Company’s proposed tariff that adjusts the 762 

balance representing the amounts billed to customers should be 763 
deleted;  764 
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 765 
4. Language should be added to the Company proposed tariff language 766 

that clarifies the purpose of the AAM;  767 
 768 
5. Language should be added that gives the Manager of Accounting of 769 

the Accounting Department of the Illinois Commerce Commission 770 
authority to determine the revenue and cost accounts that are to be 771 
included as components of the CPP Rate; and 772 

 773 
6. Language should be added to the Company proposed tariff that defines 774 

the determination month, filing month, and effective month. 775 
 776 

• The Company’s proposed formula to calculate the CDU Factor for the CPP 777 
Auction Blended Segment and the CPP Auction-Annual Segment should be 778 
modified as follows: 779 

 780 
1. The term MWAPm-2 x WEm-2 in the Company’s proposed formula to 781 

derive the CDU Factor should be changed to represent the cost for 782 
procurement supply expensed on ComEd’s books during the 783 
determination month; 784 

 785 
2. The term, Billingsm-2, in the Company’s proposed formula to derive the 786 

CDU Factor should be changed to include amounts billed in association 787 
with previously applied CDU Factors; 788 

 789 
3. The denominator in the Company’s proposed formula to derive the 790 

CDU Factor should represent “Forecasted Customer Usage in kWh for 791 
the Effective Month”; 792 

 793 
4. The AB Factor in the Company’s proposed formula should be modified 794 

to represent the actual amount of over/under recovery and not a 795 
cents/kWh; 796 

 797 
5. The AB Factor in the Company’s proposed formula should be included 798 

in the numerator that compares the cost of procurement supply with the 799 
customer billings;  800 

 801 
6. The calculation of the AB Factor should include a provision for interest; 802 

and 803 
 804 
7. Language should be added to the Company proposed tariff that 805 

provides for a Commission ordered reconciliation factor to refund or 806 
recover amounts ordered by the Commission. 807 

 808 
 809 

 810 
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• Modify the calculation of the CDU Factor for the CPP-H Auction as follows: 811 
 812 

1. The mechanism should be depicted by formula; 813 
 814 
2. The Company proposed tariff language modifying the cost of 815 

procurement supply, “including without limitation, costs due to 816 
differences in the actual and forecast aggregate line losses and in other 817 
charges imposed by PJM pursuant to tariffs on file with the FERC, 818 
during the previous calendar year,” should be deleted;  819 

 820 
3. The Company proposed tariff language setting forth the formula to 821 

calculate the CDU Factor for the CPP-H Auction should be modified in 822 
accordance with the recommendations that I made regarding the CDU 823 
Factor for the CPP Auction – Blended Segment and the CPP Auction – 824 
Annual Segment; and 825 

 826 
4. Language should be added to the Company proposed tariff that 827 

clarifies how the January actual balances will be trued up since the 828 
January actual balances will not yet be known when the annual filing is 829 
submitted.  830 

 831 
• Modify the calculation for the Contingency Factor (CF) as follows:  832 

 833 
1. The term MWAPm-2 x WEm-2 in the numerator of the Company’s 834 

proposed formula should be changed to represent the cost for 835 
procurement supply expensed on ComEd’s books during the 836 
determination month; 837 

 838 
2. The denominator in the Company’s proposed formula for CF should be 839 

deleted and replaced with the “Forecasted Customer Usage in kWh for 840 
the Effective Month”;  841 

 842 
4. The Contingency Factor Adjustment (CFA) in the Company’s proposed 843 

formula should be modified to represent the actual amount of 844 
over/under recovery and not a cents/kWh; 845 

 846 
5. The CFA term in the Company’s proposed formula should be included 847 

in the numerator that calculates the CF; and 848 
 849 
6. The CFA term should include a provision for interest. 850 

Conclusion 851 

Q. Does this question end your prepared direct testimony? 852 

A. Yes. 853 



ICC DOCKET NO 050 159

COMMONWEALTH EDISON COMPANYSCOMPANY RESPONSE TO

STAFFSSTAFF AD DATA REQUESTSREQUEST 201 THROUGH 213

DATED MAY 20 2005

REQUEST NO AD 208

REFERRING TO THE TERM BILLINGSM2 ON ORIGINAL SHEET NO 292 IN THE FORMULA TO DERIVE THE

CUSTOMER DEMAND AND USAGE FACTOR CDU BILLINGSM2 IS DEFINED TO REPRESENT

ALL BILLINGSBILLING IN FOR THE PROVISION OF FULL IQUIREMENTSIQUIREMENT ELECTRIC SUPPLY APPLIED IN ACCORDANCE

WITH THE CPP BY THE COMPANY TO RETAIL CUSTOMERSCUSTOMER IN THE APPLICABLE CUSTOMER SUPPLY GROUPSGROUP IN

THE CALENDAR MONTH OCCURRING TWO MONTHSMONTH PRIOR TO MONTHLY BILLING PERIOD MB SUCH

BILLINGSBILLING DO NOT INCLUDE AMOUNTSAMOUNT BILLED IN ASSOCIATION WITH PIVIOUSLY APPLIED CDUS

PROVIDE RESPONSE TO THE FOLLOWING

DOESDOE THE TERM BILLINGSM2 REPRESENT REVENUESREVENUE RECORDED FOR THE SECOND

PRIOR MONTH IN THE COMPANYSCOMPANY FINANCIAL RECORDSRECORD IF YES INDICATE THE ACCOUNT

NUMBERSNUMBER AND ACCOUNT DESCRIPTIONSDESCRIPTION REPRESENTED BY THE TERM BILLINGSM2 IF

NO INDICATE WHAT THE TERM BILLINGSM2 REPRESENTSREPRESENT

HOW WILL AMOUNTSAMOUNT BILLED IN ASSOCIATION WITH PREVIOUSLY APPLIED CDUSCDU BE

DETERMINED AND NOT BE INCLUDED IN BILLINGSM2 WILL BILLED REVENUESREVENUE

ATTRIBUTABLE TO CDUSCDU BE RECORDED IN SUBACCOUNT SEPARATE FROM REVENUESREVENUE

ATTRIBUTABLE TO THE TRANSLATED RATESRATE

RESPONSE

NO THE TERM BILLINGSM2 DOESDOE NOT REPRESENT REVENUES AS NOTED IN ITS DEFINITION ON

ORIGINAL SHEET NO 292 IN RIDER CPP THE TERM BILLINGSM2 REPRESENTSREPRESENT APPLICABLE BILLINGSBILLING

FOR THE PROVISION OF FULL REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY APPLIED IN ACCORDANCE WITH THE

COMPETITIVE PROCUREMENT PROCESSPROCES CPP FOR THE CALENDAR MONTH OCCURRING TWO MONTHSMONTH

PRIOR TO THE MONTHLY BILLING PERIOD FOR WHICH THE CDU IS BEING COMPUTED FOR EXAMPLE

FOR CDU THAT IS TO BE APPLIED IN THE OCTOBER MONTHLY BILLING PERIOD BILLINGSM2

REPRESENTSREPRESENT THE AMOUNTSAMOUNT BILLED TO APPLICABLE RETAIL CUSTOMERSCUSTOMER FOR FULL REQUIREMENTSREQUIREMENT ELECTRIC

SUPPLY OBTAINED IN ACCORDANCE WITH THE CPP IN THE MONTH OF AUGUST SUCH BILLINGSBILLING WILL

BE RECORDED IN THE COMPANYSCOMPANY FINANCIAL RECORDS HOWEVER THERE IS NO RECORD OF SUCH

BILLINGSBILLING AT THE PRESENT TIME BECAUSE SUCH AMOUNTSAMOUNT ARE NOT SPECIFICALLY IDENTIFIED

COMPUTED OR BILLED AT THE PRESENT TIME UNDER THE COMPANYSCOMPANY CURRENT RATE STRUCTURE PRIOR

TO THE EFFECTIVE DATE OF THE NEW RATE STRUCTURE THE COMPANYSCOMPANY CONTROLLERSCONTROLLER DEPARTMENT

WILL REVIEW THE LEDGER AND DETERMINE THE APPROPRIATE ACCOUNTSACCOUNT AND DESCRIPTIONSDESCRIPTION TO BE USED

TO RECORD SUCH BILLINGS EITHER NEW ACCOUNTSACCOUNT WILL BE ADDED OR CERTAIN CODE BLOCK ELEMENTSELEMENT

WILL BE ADDED TO CURRENT ACCOUNTSACCOUNT TO ENSURE THAT APPLICABLE AMOUNTSAMOUNT ARE PROPERLY

IDENTIFIED
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AMOUNTSAMOUNT BILLED IN ASSOCIATION WITH PREVIOUSLY APPLIED CDUSCDU WILL NOT BE INCLUDED IN

BILLINGSM2 AS NOTED ON ORIGINAL SHEET NO 292 OF RIDER CPP SUCH AMOUNTSAMOUNT WILL BE

TRACKED SEPARATELY IN THE COMPANYSCOMPANY FINANCIAL RECORDS THE SPECIFIC TRACKING METHOD HAS

NOT YET BEEN DETERMINED BUT EITHER THROUGH THE GENERAL LEDGER OR OTHER SUB LEDGER THE

AMOUNTSAMOUNT WILL BE SEPARATELY IDENTIFIABLE

WITNESSWITNES WHO CAN TESTIFY SUBJECT TO APPROPRIATE INSCOPE CROSSCROS EXAMINATION LAWRENCE S ALONGI

PAUL R CRUMRINE
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ICC DOCKET NO 050 159

COMMONWEALTH EDISON COMPANYSCOMPANY RESPONSE TO

STAFFSSTAFF AD DATA REQUESTSREQUEST 201 THROUGH 213

DATED MAY 20 2005

REQUEST NO AD 213

REFERRING TO THE PARAGRAPH ON ORIGINAL SHEET NO 292 THAT ADDRESSESADDRESSE THE DERIVATION OF THE

CDU ASSOCIATED WITH THE CPPH AUCTION

PROVIDE FORMULA DEPICTING THE CALCULATION OF THE CDU

HOW WILL THE TOTAL COST INCURRED BY THE COMPANY TO PROVIDE SUCH RETAIL

CUSTOMERSCUSTOMER FULL REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY BE DETERMINED WILL IT

REPRESENT AN AMOUNT EXPENSED ON THE COMPANYSCOMPANY FINANCIAL BOOKSBOOK AND

RECORDSRECORD IF YES IDENTIFY THE ACCOUNT NUMBER AND DESCRIPTION IF NO
INDICATE WHAT IT WILL REPRESENT

EXPLAIN WHAT IS MEANT BY THE TOTAL COST INCLUDING WITHOUT LIMITATION

COSTSCOST DUE TO DIFFERENCESDIFFERENCE IN THE ACTUAL AND FORECAST AGGREGATE LINE LOSSES

EXPLAIN WHAT IS MEANT BY THE TOTAL COST INCLUDING WITHOUT LIMITATION

OTHER CHARGESCHARGE IMPOSED BY PJIM PURSUANT TO TARIFFSTARIFF ON FILE WITH THE

FERC IN WHAT ACCOUNT WOULD THE CHARGESCHARGE IMPOSED BY PJM BE

RECORDED IN THE FINANCIAL BOOKSBOOK AND RECORDSRECORD OF THE COMPANY

EXPLAIN WHAT IS MEANT BY EXCLUDING ANY AMOUNTSAMOUNT RECOVERABLE THROUGH

RIDER TSCPP HOW WILL AMOUNTSAMOUNT RECOVERABLE THROUGH RIDER TSCPP BE

DETERMINED

HOW WILL THE SUM OF THE MONTHLY BILLINGSBILLING FOR THE PROVISION OF FULL

REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY TO SUCH RETAIL CUSTOMERSCUSTOMER DURING THE PREVIOUSPREVIOU

CALENDAR YEAR BE DETERMINED WILL IT REPRESENT AN AMOUNT RECORDED AS

REVENUE ON THE COMPANYSCOMPANY FINANCIAL BOOKSBOOK AND RECORDSRECORD IF YES IDENTIFY THE

ACCOUNT NUMBER AND DESCRIPTION IF NO INDICATE WHAT IT WILL REPRESENT

RESPONSE

ALTHOUGH NOT EXPRESSED IN MATHEMATICAL TERMSTERM THE PARAGRAPH OF RIDER CPP REFERENCED IN

THISTHI QUESTION REFLECTSREFLECT SIMPLE FORMULA

SUCH CDU IS BASED ON THE DIFFERENCE IF ANY BETWEEN THE TOTAL COST INCURRED BY THE

COMPANY TO PROVIDE SUCH RETAIL CUSTOMERSCUSTOMER FULL REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY INCLUDING

WITHOUT LIMITATION COSTSCOST DUE TO DIFFERENCESDIFFERENCE IN THE ACTUAL AND FORECAST AGGREGATE LINE LOSSESLOSSE

AND IN OTHER CHARGESCHARGE IMPOSED BY PJIM PURSUANT TO TARIFFSTARIFF ON FILE WITH THE FERC DURING
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THE PREVIOUSPREVIOU CALENDAR YEAR EXCLUDING ANY AMOUNTSAMOUNT RECOVERABLE THROUGH RIDER TSCPP
AND THE SUM OF THE MONTHLY BILLINGSBILLING FOR THE PROVISION OF FULL REQUIREMENTSREQUIREMENT ELECTRIC

SUPPLY TO SUCH RETAIL CUSTOMERSCUSTOMER DURING THE PREVIOUSPREVIOU CALENDAR YEAR

THE TOTAL COST INCURRED BY THE COMPANY TO PROVIDE SUCH RETAIL CUSTOMERSCUSTOMER FULL REQUIREMENTSREQUIREMENT

ELECTRIC SUPPLY WILL BE DETERMINED BY THE PAYMENTSPAYMENT MADE TO CPPH AUCTION SUPPLIERSSUPPLIER AND

PJM SUCH COSTSCOST WILL BE RECORDED IN THE COMPANYSCOMPANY FINANCIAL RECORDS PRIOR TO THE EFFECTIVE

DATE OF THE NEW RATE STRUCTURE THE CONTROLLERSCONTROLLER DEPARTMENT WILL REVIEW THE LEDGER AND

DETERMINE THE APPROPRIATE ACCOUNTSACCOUNT AND DESCRIPTIONSDESCRIPTION TO BE USED TO RECORD SUCH COSTS EITHER

NEW ACCOUNTSACCOUNT WILL BE ADDED OR CERTAIN CODE BLOCK ELEMENTSELEMENT WILL BE ADDED TO CURRENT ACCOUNTSACCOUNT

TO ENSURE THAT APPLICABLE AMOUNTSAMOUNT ARE PROPERLY IDENTIFIED COMED INTENDSINTEND TO WORK WITH THE

STAFF ACCOUNTING DEPARTMENT TO ADDRESSADDRES SUCH MATTERSMATTER AFTER THE COMPLETION OF THE INSTANT

PROCEEDING

COSTSCOST DUE TO DIFFERENCESDIFFERENCE IN THE ACTUAL AND FORECAST AGGREGATE LINE LOSSESLOSSE ARE NOT COSTSCOST IN AN

ACCOUNTING SENSE IE THEY WILL NOT WILL BE SPECIFICALLY RECORDED IN THE COMPANYSCOMPANY FINANCIAL

RECORDS RATHER AS THE PHRASE ATTEMPTSATTEMPT TO EXPLAIN THERE IS THE POSSIBILITY THAT THE FORECASTED

LINE LOSSESLOSSE USED IN THE RIDER CPP TRANSLATION MECHANISM WILL NOT EXACTLY MATCH THE ACTUAL

LINE LOSSESLOSSE USED IN DETERMINING THE AMOUNT OF CPPH SUPPLY UNDER THE SUPPLIER FORWARD

CONTRACT THISTHI IS DUE TO THE FACT THAT GENERALLY SPEAKING IF RELATIVELY SMALL NUMBER OF

ELIGIBLE CUSTOMERSCUSTOMER WERE TO HAVE THEIR LOAD SUPPLIED THROUGH THE CPPH AUCTION IF

CONDUCTED THE RESULTING LINE LOSSESLOSSE OF SUCH CUSTOMERSCUSTOMER USED TO DETERMINE CPPH SUPPLY

MAY DEVIATE FROM THE FORECASTED AVERAGE LINE LOSSESLOSSE USED IN THE RIDER CPP TRANSLATION

MECHANISM IN ACTUALITY THE IMPACT OF SUCH DEVIATIONSDEVIATION WILL BE REFLECTED IN THE DIFFERENCE

BETWEEN THE TOTAL COST INCURRED BY THE COMPANY TO PROVIDE SUCH RETAIL CUSTOMERSCUSTOMER FULL

REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY AND THE SUM OF THE MONTHLY BILLINGSBILLING FOR THE PROVISION OF FULL

REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY THUSTHU THROUGH THISTHI PHRASE COMED WAS MERELY ATTEMPTING TO

IDENTIFY ONE OF THE MAJOR REASONSREASON FOR THE NEED TO BALANCE THE COSTSCOST AND BILLINGSBILLING TO SUCH

CUSTOMERSCUSTOMER WHICH MAY NOT BE OBVIOUSOBVIOU GIVEN THE NATURE OF THE SERVICE AND CHARGES

THE CHARGESCHARGE IMPOSED BY PJM PURSUANT TO TARIFFSTARIFF ON FILE WITH THE FERC ARE THOSE FERC
APPROVED CHARGESCHARGE OR CREDITSCREDIT APPLICABLE TO MARKET PARTICIPANTSPARTICIPANT PER PJIM AGREEMENTSAGREEMENT AND

BUSINESSBUSINES RULESRULE THAT APPEAR ON COMEDSCOMED MONTHLY PJIM STATEMENT AND FOR WHICH COMED IS

RESPONSIBLE PER THE TERMSTERM AND CONDITIONSCONDITION OF THE SUPPLIER FORWARD CONTRACTS SUCH COSTSCOST

WILL BE RECORDED IN THE COMPANYSCOMPANY FINANCIAL RECORDS PRIOR TO THE EFFECTIVE DATE OF THE NEW

RATE STRUCTURE THE CONTROLLERSCONTROLLER DEPARTMENT WILL REVIEW THE LEDGER AND DETERMINE THE

APPROPRIATE ACCOUNTSACCOUNT AND DESCRIPTIONSDESCRIPTION TO BE USED TO RECORD SUCH COSTS EITHER NEW ACCOUNTSACCOUNT

WILL BE ADDED OR CERTAIN CODE BLOCK ELEMENTSELEMENT WILL BE ADDED TO CURRENT ACCOUNTSACCOUNT TO ENSURE THAT

APPLICABLE AMOUNTSAMOUNT ARE PROPERLY IDENTIFIED COMED INTENDSINTEND TO WORK WITH THE STAFF

ACCOUNTING DEPARTMENT TO ADDRESSADDRES SUCH MATTERSMATTER AFTER THE COMPLETION OF THE INSTANT

PROCEEDING

THE PHRASE EXCLUDING ANY AMOUNTSAMOUNT RECOVERABLE THROUGH RIDER TSCPP WAS INCLUDED TO

MAKE ABSOLUTELY CLEAR THAT THERE WOULD BE NO DOUBLE RECOVERY OF PJIM CHARGESCHARGE BETWEEN THE

CDU CALCULATED FOR RETAIL CUSTOMERSCUSTOMER FOR WHICH COMED IS PROCURING FULL REQUIREMENTSREQUIREMENT ELECTRIC

SUPPLY IN ACCORDANCE WITH THE CPPH AUCTION SUBSECTION OF THE GENERAL PROCESSPROCES SECTION OF
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THE COMPETITIVE PROCUREMENT PROCESSPROCES PART OF THE PROPOSED RIDER CPP COMPETITIVE

PROCUREMENT PROCESS

THE AMOUNT RECOVERABLE THROUGH RIDER TSCPP IS ULTIMATELY THE COST FOR PROVIDING

TRANSMISSION SERVICESSERVICE INCLUDING ANCILLARY TRANSMISSION SERVICESSERVICE AS DESCRIBED IN THE PURPOSE

SECTION OF THE TARIFF SEE COMED EX 73 AT ORIGINAL SHEET NO 299 SUCH COSTSCOST ARE

RECOVERABLE THROUGH THE TRANSMISSION SERVICESSERVICE CHARGESCHARGE OR TSCSTSC DETERMINED THROUGH THE

ALGORITHM SET FORTH IN THE RIDER

THE SUM OF THE MONTHLY BILLINGSBILLING FOR THE PROVISION OF FULL REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY TO

SUCH RETAIL CUSTOMERSCUSTOMER DURING THE PREVIOUSPREVIOU CALENDAR YEAR WILL BE DETERMINED JUST AS THE

PHRASE DESCRIBESDESCRIBE IE BY SUMMING THE APPLICABLE MONTHLY BILLINGSBILLING FOR THE PROVISION OF FULL

REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY IN ACCORDANCE WITH THE CPPH AUCTION DURING THE PREVIOUSPREVIOU

CALENDAR YEAR

THE QUOTED PHRASE FROM THE PROPOSED TARIFF DOESDOE NOT REPRESENT REVENUES RATHER IT REPRESENTSREPRESENT

APPLICABLE BILLINGSBILLING FOR THE PROVISION OF FULL REQUIREMENTSREQUIREMENT ELECTRIC SUPPLY APPLIED IN

ACCORDANCE WITH THE CPPH AUCTION FOR THE PREVIOUSPREVIOU CALENDAR YEAR FOR WHICH THE CDU IS

BEING COMPUTED

FURTHER ANSWERING SUCH BILLINGSBILLING WILL BE RECORDED IN THE COMPANYSCOMPANY FINANCIAL RECORDS

HOWEVER THERE IS NO RECORD OF SUCH BILLINGSBILLING AT THE PRESENT TIME BECAUSE SUCH AMOUNTSAMOUNT ARE

NOT SPECIFICALLY IDENTIFIED COMPUTED OR BILLED UNDER THE COMPANYSCOMPANY CURRENT RATE STRUCTURE

PRIOR TO THE EFFECTIVE DATE OF THE NEW RATE STRUCTURE THE CONTROLLERSCONTROLLER DEPARTMENT WILL REVIEW

THE LEDGER AND DETERMINE THE APPROPRIATE ACCOUNTSACCOUNT AND DESCRIPTIONSDESCRIPTION TO BE USED TO RECORD SUCH

BILLINGS EITHER NEW ACCOUNTSACCOUNT WILL BE ADDED OR CERTAIN CODE BLOCK ELEMENTSELEMENT WILL BE ADDED TO

CURRENT ACCOUNTSACCOUNT TO ENSURE THAT APPLICABLE AMOUNTSAMOUNT ARE PROPERLY IDENTIFIED COMED INTENDSINTEND

TO WORK WITH THE STAFF ACCOUNTING DEPARTMENT TO ADDRESSADDRES SUCH MATTERSMATTER AFTER THE COMPLETION

OF THE INSTANT PROCEEDING

WITNESSWITNES WHO CAN TESTIFY SUBJECT TO APPROPRIATE INSCOPE CROSSCROS EXAMINATION PAUL R CRUMRINE

AND LAWRENCE S ALONGI
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