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base addaions, levels of natural gas used for working capital. and utility 

applications for Certificates of Public Convenience and Necessity. They a lw  

perform audits of Utility gas meter shops. 

What is the purpose of this proceeding? 

On November 7, 2001, the Commission initiated its annual investigation of the 

Purchased Gas Adjustment CPGA’) rewnciiistion for fiscal year 2001 filed by 

Peoples Gas Light and Coke Company (“Peoples” or r company'). pursuant to 

Sedion 9-220 of the Illinois Public Utilities Act. This investigation was initialed lo 

determine whether Peoples’ PGA clause reflects actual costs of gas and gas 

transpomtion forthe twelve-month period from October 1,2000 through 

September 30.2001, and whether purchases pursuant to this clause were 

prudent. 

what are your duties and responsibilities associated with this docket? 

My assignment is to provide an explanation as to why the Commission staffs 

(‘Staff) recommendation on the Company’s gas purchasing decisions, 

particularly its decision to enter into the agreement with Enron North America 

(‘Emon NW) during the instant recondlatmn review period, is different than 

those recommendations reached during prior reconciliation review periods. 

Are you making any recommendations in this proceeding? 

NO. 
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What recommendation is Staff making in this proceeding? 

Among other things, I understand Staff is recommending the Commission find 

the Company’s decision to entar inm the contract with Enmn NA imprudent. Staff 

a150 questions whether the Company Should now revenue associated with non- 

tariff transactions through the PGA and expects Peoples will address this matter 

in rebuttal tesfimony. 

Has Staff previously reviewec the Company’s contract with Enmn NA? 

Yes. The Enron NA agreem@nt was in force during the Company’s prior 

reconciliation period. reviewed in Docket No. 00-0720. 

What recommendation did Staff make in Docket No. 00-0720? 

Staff noted on page 4 of ICC Staff Ex. 2.00 in that Docket that it had not found 

any imprudent purchases duting the reconciliation period. 

DO you believe Staffs recommendation from Docket No. 00-0720 conflicts with 

the recommendation that Staff makes in the instant proceeding? 

No. 

Why do you believe Staffs recommendation in the instant case is not in conflict 

with the rewmmendation provided for the prior reconuliation pricd? 

Staff pmvded a considered Opinion in Docket No. 00-0720 given the 

clrwmstances it faced at the time. Namely, Staff had to conduct an expedited 
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