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The Peoples Gas Light and Coke Company
. Docket 01-0707 o
Responses to Staff Data Requests

ACC 6.002

Referring to the Company response and attachment to Staff Data Request ACC-
3.02: , '

a) The Attachment to ACG 3.002 has nine columns and nine rows. Please
. identify the row, column and dollar amount that represents the FY
2001 operating revenues for Peoples Gas Hub. Ifitis a summation
of numbers on the Attachment, please identify the amounts that
comprise the requested operating revenues.

b) if the FY 2001 operating revenues for Peoples Gas Hub is a
summation of numbers, identify every sub-segment that is a part of
the Peoples Gas Hub and explain why the oiher sub segments are not
a part of the Peoples Gas Hub.

) Explain the difference between sub-segment 100203-Hub and
' 100206-Enovate. ‘

d List each transaction that resulted in amounts bemg recorded in .
both sub-segment 100203-Hub and 100206-Enovate. Explain each of
those transactions so ldenhﬁed

e) Is it correct that all amounts on the attachment to ACC-3.02 did
not flow through the PGA gas charge? If not, explain which amounts
did and did not ﬁow through the PGA gas charge.

Response

a) Operahng revenues for the Peoples Gas Hub for FY 2001 were $6,870,216 A
which is found in the first row entitied "Operating Revenues” under the column
heading 1"00203-Hub"

b) The cperahng revenues for the Peoples Gas Hub for FY 2001 is a single entry'
and not the summation of numbers.

) Sub—segment 100203-Hub is comprised of activity related to Respondent's
FERC Operating Statement and Third Party Exchanges. With respectto the
‘question regarding sub—segment 100206-Enovate, Respondent objects to this
data reguest to the extent it is beyond the scope of this proceeding, which-is the -
reconciliation of The Peoples Gas Light and Coke Company's gas costs and -
revenues for the period October 1, 2000, through September 30, 2001. For your
information, Respondent requested that Peoples Energy Resources Company,
LLC ("PERC") provide a response. Without waiving the foregoing objection,
Peoples Gas forwards PERC's response. PERC states that sub-segment




The Peoples Gas Light and Coke Company
" Docket 61-0707
Resppnses to Staff Data Requests .

ACC 6.002 (cont.}

100206-Enovate is comprised of eguity investment income associated with
Peoples MW LLC's share of the enovate limited liability company, as well as
PERC's costs to support that entity. -

d) See the responses to Staff data requests ENG 2.118, ENG 2.119 and ENG
2.121 for transactions that resulted in amounts being recorded for sub-segment
100203-Hub. Respondent states that some Hub transactions were with Enron
MW, LL.C ("EMW") and enovate. For transactions that resulted in amounts being
recorded for sub-segment 100206-Enovate, Respondent objects to this data
request to the extent it is beyond the scope of this proceeding, which is the
recongiliation of The Peoples Gas Light and Coke Company's gas costs and
revenues for the period October 1, 2000, through September 30, 2001. For your
information, Respondent requested that Peoples Energy Resources Company,
LLC ("PERC") provide a response. Without waiving the foregoing objection,
Peoples Gas forwards PERC's response. PERC states that, with respect to the
amounts recorded for sub-segment 100206 Enovate, transactions include Hub
transactions in which the counterpart is EMW or enovate. Portions of the amount
recorded in the sub-segment Enovate are also recorded in the sub-segment Hub
in the row titled "operation costs™; this reflects sales of company use gas by
EMW to Respondent. As stated in the response to Staff data request POL
16.015(b), EMW shared certain of its profits with enovate.

€) Respondent obje'cts to this data request to the extent it is beyond the scope of
this proceeding, which is the reconciliation of The Pecples Gas Light and Coke
Company's gas costs and revenues for the period October 1, 2000, mrough
September 30, 2001 and, except for the sub-segment entitled "Hub.” For your
information, Respondent requested that Peopies Energy Resources Company,
LLC ("PERC") provide a response to the portions of the question applicable to
PERC. Without waiving the foregomg objection, Respondent forwards its and

. PERC's responses..

First, Respondent states that none of the amounts shown in sub-segment Hub -
were accounted for in the Gas Charge. Second, Respondent states that, during
the reconciliation period, it purchased gas from and sold gas to Enron MW, LLC
{"EMW"). Costs and revenues from such transactions were flowed through the
Gas Charge. PERC states that, as explained in the response-to-Staff data
request POL 16.015(b), EMW shared certain of its profits with-enovate.
Accordingly, PERC states that some of the amounts refiected-in the- sub-segment
Enovate may include amounts associated with EMW's transactions with -
Respondent. Third, Respondent states that it purchased a peaking service from
PERC; costs of that service were recovered through the Gas Charge. See the

‘response to Staff data. requestENG 2.033. PERC states that the sub-segment

NGL column wouid include revenues it received for the peaking service it sold to

ST-A4
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The Peoples Gas Light and Coke Company
ceo ~ Docket 01-0707 :
Responses to Staff Data Requests

ACC 6.002 (cont.)

Respondent. Finally, PERC siates that hbne of the amounts shown in sub-

segments cother than NGL and Encvate were from fransactions with Respondent.
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Docket 01-0707
The Peoples Gas Light and Coke Company’s
Responses to Staff's 9th Set of ACC Data Requests
ACC-8.01
ACC-9.01
Referring to the diagram in Attachment A to this data request which was
. provided electronically to Staff in the path GROUP1\d$\audidata\enovate\Profit

Split - IWhprofit split flowchart1.ppt, provide an explanation of the purpose of this

document. The explanation should inctude, but not be limited to, the following:

a) Explain all abbreviations and any other generally non-descript data on the
document.

b) Provide a copy of all written contracts that are depicted or a represented by
this diagram. If a contract has previously been provided, you may refer to it
by bates number or data request number.

¢) Explain, in detail, all oral contracts or other oral agreements that are demcted
or are represented by this diagram. ]

d)- Explain all of the arrows that connect the boxes in the document.

e) Explicitly state the amount of money incurred or received from transactions
represented in this document that fiowed through the PGA, and the time

. . penod in which the flow through occurred. '

f} Who created this document and what organization did that person work for
when the diagram was created? State the person’s job htle at the time of
creation.

g) Who received copies of this dlagram‘?

h) What was the document used for?

i} Is the document accurate? _

j} Provide jounal entries, including supporting documentation, for all amounts
from item ¢) above. Journal entries that were previously provnded can be

" referenced by bates number or data request number.

Response: Ras;)ondent objects to this data request to the extent it seeks
information that is beyond the scope of this proceeding, which is the annual gas
charge recongiliation of the costs and revenues that The Peoples Gas Light and
Coke Compary accounted for in its Gas Charge during its fiscal year 2001, the
twelve-month period ended September 30, 2001. Without waiving the foregoing
objection, Respondent states as follows. Respondent was not a member of the
entity called enovate, it did not create the referenced document, and it cannot
interpret the document. Subject to the foregoing, Respondent states: .

a) (i) PGL" is cﬁ:an used to refer to The Peoples Gas Light and Coke Company;
(i) “"EMW" is often used to refer to Enron MW, LLC; (iii) “PGL Hub” is often
used to refer to certain interstate services offered by Peoples Gas; (iv) “PEC”
is often used to refer to Peoples Energy Corporation; {v) "NSS” is often used
to refer to Rate Schedule NSS, which is a rate schedule in Natural Gas
Pipeline Company of America's FERC Gas Tariff; (vi) “20K” can be used to
represent the number “20,000%; (vii) “mth" can be used as an abbreviation for
the word “menth®; {viii} “2M”, “4M" and “SM" can be used to represent the
numbers “2,000,000°, “4,000,000" and “5,000,000"; respectively,

st 04l




: Docket 01-0707
The Peoples Gas Light and Coke Company’s
Responses to Staffs 9th Set of ACC Data Requests
- ACC-9.01

b) If the referenced document is intended to depict the Storage Opfimization
Contract, Respondent provided this contract, which was entered into between
Respondent and Enron MW, LLC, in its response to Citizens Utility Board
data request. CUB 5.019,

c} See the responses to Staff data requests POL 20.001, ACC 1.005 and ACC
3.006.

" d) The arrow between *PGL” and "EMW" jeined by the words "NSS Storage
Optimization® may refer to the Storage Optimization Contract referenced in
the response to-subpart (b). Respondent does not know what the arows
connecting “PGL" and “Gas Supply” and “EMW" mean in the referenced
document, Respondent notes that it purchased gas supply from Enron MW,
LLC during the reconciliation period (see, for example, the response o Staff
data request ENG 2.046). Respondent does not know what the arrow
between "PGL Hub® and EMW" or.the arrow between “PGL Hub” and
“enovate® means in the referenced document, Respondent notes that, during
the reconciliation year, Enron MW, LLC and enovate each purchased
services from Respondent pursuant to Respondent’s FERC Operating
Statement (see the responses to Staff data requests, POL 3rd set).

‘e) If the referenced documentis intended to-depict the Storage Optimization
Contract between Respondent and Enron MW, LLC, see the response to
Staff data-request ENG 2125,

f) Respondent does not know who created the document.

g) Respondent does not know who received the document.

" h) Respondent does not know what the document was used for.

i}y Respondent does not know if the document accurately represents what its
author may have intended it to represent. To the extent the referenced
document Is intended to depict the Storage Optimization Contract between
Respondent and Enron MW, LLC, the fully executed contract is the most
accurate representation of that transaction. _

j) See the response to subpart (e).

, Also, for your information, Respondent requested that Peoples Energy
Resources Company, LLC ("PERC"} respond to the request. Without waiving the
foregoing objection, Respondent forwards PERC's response. PERC stated that -
it did not-create the referenced document, and it cannot interpret the document.
‘However, subject to the foregoing, PERC stated that:

a) enovate” likely refers to enovate, LLC.

b) If the referenced document is intended to deplct actmty of enovate, LLC, an
agreement forming a limited liability company called Midwest Energy Hub, -
'LLC, a predecessor name of enovate, LLC, was provn:ied in Respondent's
response lo Staff data request POL 15.005.

) PERC stated that it believes the table under the "Hub Revenue” tite may refer
to the ora! arangement referenced in the respense to Staff data request POL
16.15{b), in which certain revenue sharing between FERC and Enron MW,

o1




d)

Docket 01-0707
- The Peoples Gas Light and Coke Company’s
Responses to Staffs Sth Set of ACC Data Requests
ACC-9.01
LLC would be calculated with reference to a baseline level of revenue from
The Peoples Gas Light and Coke Company’s hub.
The arrows connecling “enovate” with “EMW" and with “PEC” may refer to the
fact that enovate was a limited liability company in which Enron MW, LLC was
a member and Peoples MW, LLC, a second fier subsidiary of Peoples Energy
Corporation, was a member.
PERC does not administer The Peoples Gas Light and Coke Company's Gas
Chargs, and it cannot state what dollars are flowed through the Gas Charge.
PERC stated that the document may have been created by Peoples Energy
Corporation’s internal audit area. -
PERC does not know who received the referenced document.
PERC does not know what the document was used for, but it stated that
Peoples Energy Corporation conducied an mtemal audit of enovate, LLC

- during 2001.

PERC does not know if the document represents what its author intended to
represent.
See the response to subpart {e).

s7-p;_ 048




. Docket 01-0707
“"The Peoples Gas Light and Coke Company’s
Responses to Staff's 9th Set of ACC Data Requests
_ ACC-9.63
ACC-9.03

Referririg to the documents identified by bates numbers 01PGL046246 through
01PGL046249, provide an explanation of the purpose of this - document. The
explapation should:be provided by the creator of the document. if the creator of
the document is not identifiable or nor longer works for Peoples Energy, or for.
some other reason cannot provide the explanation, explain why not and provude
the name of the person who can provide the requested explanation. The
explanation should include, but not be limited to, the following:

a) Describe each column;

b) Explain all abbreviations, contract numbers, account numbers and any other
generally non-descript data on the documents; s

<} Explain “Annuity” as it relates to these documents; .

d} Explain afl allocations from the seventh column, which beglns with (33 075},
“to-the last two columns;

e) Explicitly state which amounts from these- documems ﬂowed through the PGA
and-in what time period the flow through occurred;-

f) Who created this document and what organization did that person-work for
when the document was created. State the person’s job title at the time the
document was created;

g) Who received copies of these domrnents

h) Provide journal entries including supporting documentatlon for all amounts on
these documents. Journal entries that were previously provided cari be
referenced by bates number or data request number. State explicitly if an
amount on these documents did not result-in-a joumnal entry. '

Response: Respondent objects to this data request to the extent it seeks

- information that is beyond the scope of this proceeding. which is the annual gas
charge recongiliation of the costs and revenues that The Peoples Gas Light and
Coke Company.accounted for jn.its Gas Charge during its fiscal year 2001, the
twelve-month period ended September 30, 2001. Without waiving the foregomg
objection, Respondent states as follows. Respaondent did not create the
referenced document, and it cannot.interpret the docurment. Also, for your -
information, Respondent requested that-Peoples Energy Resources Company,
LLC ("PERC") respond to the-request. Without waiving the foregoing objection, .
Peoples Gas forwards PERC'’s response. PERC stated that i did not create the
referenced document, and it cannot interpret the document.

st-/R; 049
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* SUPPORTING LOGIC BEHIND THE ECONOMIC ANALYsz_s' .

Analyz ;gjugply Agreements : =
Companies sconomic analysis on gas supply agreements {(pipeline and supply oontracts) basad on rnarket Information know today v, markal info looking foard. ‘
The use of such information for economic analysis is NOT NEW to the [CC staff. In all cases historical information was NOT the drivbng forca in selecting the servlce
_Example: PGL has not never tumed down Gage supply at Midcont + $.08 because 5 yrs ago it was at Midcont +$.01, :

Examples of such agreemants that company has performed forward looking analysis lnclude. but not llmlled too:

. 1 —YERM = - _
Supply Contracts ) MDQ {month] Total Purchase (Bef) ~ Pries

EPEM Trunkline City Gate Sarvice (98,99) 10.0 Clty Gate ' : o '

EPEM MGT City Gate Purchase 10.0 - Clty Gate . . N r

Midcon 50 day 24 City Gate n . o \\?

Midcon S§-2 {Intra day citygate agraemem) 24 - Clty Gate N . _ _ , .
All supplles on NGPL GAGE/HARPER 36 Field i ' ’ . . S
-TPC NSS (storage mgmt program) 24 : Storage Spreads : '
NGPL Amarillo Capacity 12 Demand Charge

_EY 98 City Gate Portfolio . ]

5 City Gata

Dally indices vs. FOM Indlcas

' dL0
43T A

Allocation of percent{such as 50%/50% or 75%/25%) Is not applicable in detemmining If this contract benefits the consumer,
Historical measurement of these splits telts one thlng. ditferences in FOM ta Daily are volatile and cannot and WILL not be predicted.

" Historical vs Forward

The logic of a forward looking analysis is not skewad by applying percentages to an unpredictable relationship betwean FOM and Daily indices,

The important thing to took at is what is the VALUE the of commodity In relation to its location. For example if gas in Texas.ls the same as gas in Chicago, )
indicates there is no value in hold!ng Stx capacity for that month. The fact that | have firm gas at 75% FOMIZS% Daﬂy does NOT mlke a buyer go out and purchasn STX capé

SUMMARY

“THE IMPORTANT FACTOR WE MUST ACCEPT {ORNOT) IS WHAT THE SPREADS ARE FROM PGLINSG CONTRACTED FIELD LOCATION TO CHICAGO. -
THE QUESTION’ WE MUST ASK OURSELVES: IS THE NET SPREADS THAT ENRON lS PROVIDING TODAY GOQD FOR THE CONSUMER IN YEARS 2-57

- WHAT THIS ANALYSIS TELLS us IS WE ARE TAKING THE VALUE OF CAPACITY TODAY AND "HEDGING" IT AGAINST -
WHAT THE PIPELINE VALUE MAY BE TOMORROW TO SECURE INDEX MINUS PRICING.
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 Assets Taken out of the Original Propoas!

MAX : C T MIN \ : \
) Yalue on VYolue on :
Totl Min Takes From Max Takes From
"o L Ghee * Rwen .
Pih - AM113,410 900,323,418 ;
T 8000000 3 - o"ﬂ_i. 113§ _‘%&Tn' .
s censzr 0.0032 : Y"1
$ 3 0.0010 - .0008
ctal impact 1o Discount Vohurre $ AR08 § YD 0.008
Sugpested Rapiacemant Values
80,000 DV Winter Cal over § years: : $ torM0 ¢ o0 & s.0118 -
35,000 Ditvd Wioter Catl ovar 5 yaais: o $ 4TI 8 0010t § o007 -
20,000 Diid Winier Gall avar 8 years: ' ' t 4o ‘ oot § otoee - i
Support Caleulations.
Nal Spreads - . ..
2uAto Chieage _ R _ _
. Nevd Decib 3 Tando | [[T%2] iar s
Capscityvave  [$ 00080 | § oaze8 s oass s oM4 § o.4324 0120003722
- Vohuma, . 7,550,000
Ravama $ 088,027
Wid Avg _$Bawioad $ 8.0017
Tat Bpreads
Across sl Pipes - . .
Copactyvane | . $ , o001 | o.;g s oz § .60z ‘
: ; 1,480,000 L ABSON .
. L OMI[S AR [E a0 3 484,124
: L $ 0102
. |imeiact of Oropping 50,0004
Asiaiva tn the Discount Prics: § .0000
‘Sall & 50,500 Divid e 00008
Winter Call '
over B yéars . , .
ot Promkan $ Hog.m- $ a2p|s  o2ms a0l 0230 :
ar Votume 500,000 1 i1 000 7,280,000 1780.000 000 .
. 3 756,000 3 o ] — R T— 1,782,800 F "%'%F
S . .3 ozm0
Impact of seling st winter : )
Call 1 $.20Dth . . £ b .
30 1) N 79 3
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. PGLINSG TERMINATION PAYMENT
BASED ON THE ENRON SALES REQUREMENT

PEOPLES GAY : 1
BASELOAD © DIMECTED : ] . - BABRLOAD ,.—aagm
VOLUME SALEE VOLUME : VOLUME BALES VOLUME
MUt ’ . PERCENT OF . . '
THE W SUMMER UNDRA A, TOTALDAMAND - ' " PLUS M BUMMER - UNDER A
FISCAL YEAR 00
FISCAL YRAA #
FISCAL YRAN 92
FISCAL YRAR 84
FISCAL YEAN 04
00,400,174 120,208,178
Toials .
1) Assuimed the minimum sxpected sale voiume EGT Will guaranies 1 the SREEREIREIENY
EXff CONTRAGT | EXTT GOMTAACT \
4 YRARY 1 YEARR . - N L
PRIOR 10 EXPRANION PRIOR 1O RXPHRATION T [ win|s a0
S Vacdges Mestand | On Hadyed Voume | O Hedped Veturm
. Chicago indas(-$.04) [ (3428411} § . (2,404,371) Iy Eneony - . . .
"|Cheago Indax|-§.03} $ ’ - 3 . - . 417,988 . N
Chicago Indax (-502) $ o828 4 4,960,743 FISCAL YRAR®S . |3 4,702,775 [ § 3,088,176 | § 7.332,3% -1 1
Chicage index Flal Y To030m232 8 T483,314 . FISCAL YRAR 04 $ 2857437 | 8 1888170 | 8 s |-
Chicago index +5.01 - [ 13745042 § : 9.937 408 . . AL YEAR 81 $ -1.865.200 | § 16884.470 1 § 1.332.3%
[Chicage index + 3,02 ] 17102083 '3 2,421,487 FIBCAL YEAR#Y H 2M1,047 1 8 Ammaire|s 1,332,289
Chicago index + 1,03 H 0018483 § 14,008,228 FISCAL YEAR b4 3 2103220 | ¢ J.008,17% | 3 . 1332 3%
Chicago index + $.04 H 24,084 874 : 17,390,800 ] 13,882757 |8 10.33080747 {5 36,081,764 &3
AVERAGE 1 - 17,182,088 l H 12,421,857 13 [T LB 005013 9100
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" - o .. CONFIDENTIAL

PRELIAINARY
P The Peoples Gas.Light and Coke Company
_ : * Summary of Baseload Percent of Annual Total Purchases -
~ o - f ' Fiscal 2000  Figcal 2001
\ Normal Cold - Warm Normal - Cold -
Baseload Volumes (Dth) z o
Summer Incremental Baseload Volumes (Dth) —
_Daily (Short imbalance) Purchase Volumes (Dth) . S Al
- Total Volumes (Dth) : . 125,192,7.38‘ 135,502,544 147,413.455 - 107,895,056 126, 481,875 139,324.193
} ‘ Total Baseload Percent . ’
i Daily Purchase Percent
! Daily {Long Imbalance) Forced Sales Volumes (Dth) .’ ‘
!I Customer Owned Gas -
| Forecast used in above analysis _—- _- e
| Fiscal 1998 Actual ———
' Fiscal 1999: 10 month actual + 2 months estimated s AR YRR
~ Average Baseload Percent Y el
Average Dally Purchase Percent . L
Weighted Average Baseload Percent ‘
Weighted Average Daily Purchase Percent _ ‘
Y
W2 < . R ,
i T ‘ L ' 00 498 :
oF PG 2000 Baseload Summary.xis © . 9/8I98 428 PM
NS . -
87 R .
i~ L :




Peoples Energy Corporation S
Booked and Index Variable Cost of Purchases Ccomparlson IR
All Off-System Sales Revenues Removed

9669
. 1vun§af=';§.’8<§°

$50 WS

ric cenario; ' , _ '
. ' Booked . Booked Booked - Index Index
- Company ear  Purchase Dth re Wid Avg $/dth- i E
PGLC 1995 104,932,148 $179,316,198 I $168,914,975
PGLC 1996 172,336,795 $426,162,837 " $490,220,669
- PGLC 1097 153,294,213 $416,885,253 $431,867,469 : : ,
- PGLC - 1998 118,527,254 - $204,967,738 $208,810,224 . _ - Y
PGLC (1) 19909 101,115,793 $226,831,836 $209,103,070 - :
Totals 650,206,203 $1,544,163,860 $2:3749 $1%,599,018,405 $2.4592
‘Avg. Cost Difference- : ' ' - , $0.0844
Avg. Cost Percent of lndex Dufferenca 3.43%
_NSG 1995 20,263,678 $34,926,818 $32,533,729
NSG 1996 27.680,575. $63,966,141 .$78,118,120
NSG 1997 27,226,347 . $71,855,627 $75,851,636
NSG ‘ 1998 21,836,757 $53,042,921 , - '$54,052,522
NSG (1) 1999 20,537,808 $45,420,176 . S _ $42,280,016 R
Totals 117,885,285 $269,213,684 $2.2837 $282,836,023 $2.3992
" Avg. Cost Difference . - S $0.1156
4.82%

Avg. Cost Percent of Index blfference

Note:‘ 1. Fiscal 199¢ contains booked resuits through the end of Suly.

' Historical Banchmark less offsystem sales Fiscal 951099 .

|t 311412001 9:58 AM



| I BASELOAD ANI}IOR SUMMER INCRENIENTAL QUANTITY

PGLC GAS PURCHASE AND AGENGY AGREEMENT NS GAS PURCHASE AND AGENCY AGREEME!
_ T it
Baseload T8Iq - Min Max Baseload Baseload SIQ Min 2
{ Baseload N " | Baseload | Balel
Oc-99] gl Oct99
Nov-99 . - |- Nov-89|"
- Dec-09 o e - | Dec98[ ; -
§ Jan00] . - 1 Jan-00 o
" Feb-00 R Feb-00 -
Mar-00j - N ' - “Mar-00{ . - . -
Apr-00[ Apr-00
May-00! !  } May-00] -
S 1 00 Jun-00
—Juko0] Juiroo
| Sep-00] - N ] Sep-00
‘| Ockod ‘ _ Oct-00
Nov00, _ ) : Nov-03] @
Dec-00 ' - N Dec-00 . S
Jan-01 . i Jan01 -
Feboif .  Febot) -
Mar i EE W | Mar-01| -
Apr-01) : Apr1
May-07] - _ ‘May-07
| Jun-01) T
- Jul ot BTN
Aug-01 1 Aug-09
-[_Sep-0i[ : Sep-01
Oclof] ' Oct-0f
_N_E\T-O_f ‘ Nov{H
Dec-01 S Dec-01 7 :
Jan02 S ] Jan-02| : ) -
Feb-02[ 1 T ‘ Feb-02[ ) -
Mar02| - 1 Mar02 T E
Apr-02 Apr-02
May-02] May-02
Jun027 : . > Fn-02 i
Jul-02f ) , T 02
Aug-02] 7 . | Aug02
Sep-02 Sep02
Oct-02{ Oct-02f
" Nov-02| ™ r Nov-02
Dec-02 = - ' Dec-02 : - _
Jan-03] . ~Jan03 " e ; !
Feb-03 T ] Feb-03 o -1 t
Mar-0_3i . - - _ Mar-03 ’ _ *'1

: o 576 036
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PO 9d-LS

CONFIDENTIAL DOV NOT DISTRIBUTE

VALUATION OF GAS SUPPLY TRANSACTION

_LOW CASE (MIN SUMMER PUTS)

PEOPLES GAS & NORTH SHORE GAS
BASELOAD DALY . NET PIPELINE VALLIE TO ECT T WALUE . VALLE
VOLUME INCREMENTAL CAPACITY FOR HEDGING TO PGL FOR TOPGL FOR o . : . . . :
PLUS VGLI.IIE ’ VALUE jess a DALY INCREMENTAL ASUMMER - ELMINATION . NET VALUE EXPECTED DISCOUNT Payment Schedizk Pay Schedul Lc(l;ll'-lul;;:::
THE MAX SUMMER } (max FT-baseload) [5.01 Uguichry Praemivm VOLUMES PUT OPTION AT OF SUPFLY AEALIZED BY tDBASE For Put Optlon NPV @ | For Cap. Hedges NPV @
INCREMENTAL ‘ LS NTD AVG) A sa1t DEMAND CHARGES | © ENAON ‘ /f. - DISCOUNT CASH FLOW
FISCAL YEAR 00 -4 5 [3 . [ $
. [ASCAL YEAR 01 3 (% s %
FISCAL YEAR 02 s s 5 $
|FISCAL YEAR 03 5 s s 5
FISCAL YEAR 04 s g 3 < .
T Jrorac 444,113,110 617, C 13,982,757 5 1407000 $ {1,700,000) 689,757 § {0.0533)| § 10,152,266 | ' . 12.728.7_53 21,181,025
- - . R . R . WTO avg . . L.
valued owed to PGLNSG : O {13,323,393)
PGLMNSG Value: . 3 {0.030)
TOTALTO ECT
, Total Prof t plus NPV ta Enron s (10,366,364} § (1,254,734} § {1.253,999) s {12,875,096)
Total Profil plus NPV ta Enron {per dth)' } S {002y s (0.0028}| $ (0.0028)] § {0.029)
Assurnpuons . - : .
1) Daily incremental volumes are a lunction of the Total conltacled pipefine capacily less the baseload and summer incremental quantity.
2} Assumed Enron undertakes a basis spread on the daily incremental volume (sells the field, buys Chicagol}
3} Net capacity value {see atiached) is the nel cost 1o defiver supply from the field basins to the Chicago market area. 5 year basls quotes were laken on 8/20/99.
A liquidity premium of $.015 was factored in due to the nilude of volumes that would be hedged . .
4} Value of giving someone the right 1o smngﬁmﬂ the FOM piice)during the period Apr-Nov- Quote was taken lrom the Market on 9/9/99-
5} Value 1o Enron was based _ '
6) NPV CALCUMLATION ASSUMED AS § YEAR T-NOTE RATE OF 6%. NPV CALCULATION WAS BASED OFF THE o
VALUE OF THE HEDGED DAILY INCREMENTAL VOULUMES AND THE VALUE OF THE PUT OPTIOH ' !
' 363PM




CONFIDENTIAL DO NOT DISTRIBUTE

VALLIATION OF GAS SUPPLY TﬁANSACT!ON

HIGH CASE {(MAX SUMMER PUTS)

|0 24

| TiNaannes

. 996200 1

PEOFLES GAS & NOATH SHOHE GAS

i i BASELOAD DAILY  NET PIPELINE. VALUE TO ECT VALUE VALUE
Based on market VOLUWE CREMENTAL . CAPACSTY . FOR HEDGING TOPGLFOR TO PGLFOR
: T VOLUME _VALUElss & | DALY NCAEMENTAL } SELLING A SUMMER ELIMINATION ! EXPECTED OISCOUNT |  Paymend Schedule Fayment Schedule TOTAL VALUE
THE MAX SUMMER | jmar FY-basctond) 15.01 Liguidily Premiun . VOLUMES' PUT OPTION AY . OFSUPPLY . REAUZEC BY r
INCREMENTAL ) (WTD AVG - _DEMAND CHARGES DISCOUNT CASH FLOW
FISCAL YEAR DO $ A S
FISCAL YEAR D1 5 S
FISCAL YEAR 02 1 S
FSCAL YEAR 03 Y $
FISCAL YEAR 04 % 5 p .
TotaL ssezane| ;n_w:.sugl $ s (1,70, oooj $ 1787303 15,380,760
Vaued owed 0 PGL.MSG H H {11.979,693}
PGLINSG Value: s (0.938}
. TOTAL TOECT
Total Profit plus NPY to Enron s 106653 S (1.254.734 - (1,785,616}
‘ Total Profit plus NPV to Enron {per dth); $ . Q.0002] S - {0.00214 S {0.003 )

Assumplions

‘1) Dalty Incrementat volumes are a funciion of the Tolal confracted pipeline capacity less the baseload and summer incremental quantity,
2) Assumed Enron underiakes a basis spreiad on the daily Incremental volume {sails the field, buys Chicago}

3} Net capacily value {see alached)is the net cost 10 deliver supply Iram (he field basins o the Chicago market area. S year basis quoles were &aken on 820/99,

A Bquidity premium of $.015 was tactored in due 10 the magnilude of volumes that would Se hedged.

4} Vaiue of giving someone the right 10 smng*{trom the FOM price)during the period Apr-Nav. Guote was laken Irom the Ilarkul an W99,

§) Value to Enron was based
6) NPV CALCULATION ASSUMED AS 5 YEAR T-NOTE RATE OF 6%. NPV CALCULATION WAS BASED OFF THE

VALUE OF THE HEDGED DALY INCREMENTAL VOLUMES AND THE YALUE OF THE PUT OPTION
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'CONFIDENTIAL DO NOT DISTRIBUTE

| VALUATION OF GAS SUi:’PLY TRANSACTION

" LOW CASE (MIN SUMMER PUTS)

916/99 ' "

PEOPLES GAS & NORTH SHORE GAS -
BASELCAD T BALY R NET PIPELINE VALLE TO ECT, VALUE
VOLUME . INCREMENTAL CAPALITY FOR HEDGING TO PGL FOR - _ : .
LS VOLUME VALUE loes & DALY HCREMENTAL IsE e A suus ELIMINATION NET YALUE EXPECTED DISCOUNT - Payment Scheduk Pay Schedule TOTAL YALUE
THE MAX SUMMER | (max FT-bassiond) 15.01 Liquicity Premiun) © YOLUMES For Put Option NPY @ For Cap. Hedgos NPV @ INCLUSIVE OF
MHCIREMENTAL ' | (WD AVG) . ) % % D‘SCOUHT CASH FLOW|
IRSCAL YEAR 00 1 s $ $ $ $ $
. |RscaL yeann $ H $ 5 $ s
FISCAL YEAR 02 $ s $ $ 3 $
YEAR @3 $ $ $ s $ H
ALYEAROM | @ W } H $ $ I | 3 . H
[TUTAL 444113, 110 DME3E21807 | % 00373 § 13,865,859 s (1,700,000} § 23,572859 1§ 10,152,266 | § 13611860 1.8 21,064,128
Valuad owed to PGUNSG :- $
PGLMSG Value: $
75000 . . : TOTAL TO ECT
Total Profit plus NPV 10 Encon s (10,243,466)[ 5 1.254.734) 5 (1,253,959} {12,758,198)
Total Profit ptus NPV to Enron (per dth): $ {0.023)1 § {0.00281{ § *_{0.0028)] § {0.029)
: ¢ oprio- CosT av '55!1 (Of‘—é)
Assumptions o ——
1} Daily iIncremental wolumes sre a function of tha Total coniracted pipeling capacity less the basefoad and summer incremental quantity. é 03 g/ o A’
2) Assumed Enron undertakes » basis spread on the dally Incremental volume (salls the field, buys Chicago).
3) Net capacity value (seco lttnched) is the nat cost ta deliver suppty from the field basins 1o the Chicago markot area. 5 year hasls quotes were taken on amm
A liquidity premium o8 $.015 was factored In dua 10 the magnitude of voiumes that would ba hedgéd -
4] Value of giving sorvveone the right to swing mrom the FOM prloa)duﬂng Iho pu'lod Apc-Nav Quote was taken Trom the Marka( on 9/ar99
$} Value to Erwvon was based on *
6) NPV CALCULATIONN ASSUMED AS S YEAR T-NOTE RATE OF §%.. NPV CALCULATION WAS BASED OFF THE
VALUE OF THE HEDGED DAILY INCREMENTAL VOLUMES AND THE VALUE OF THE PUT OPTIOF '
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_ The Paoy

plas Ga LIght and Coke Company AND NORTH SHORE:
Walghted Avarage Pipeling Ressrvalion fiatve

66EL

S
s e
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FEEDER FEEDER
) - EPEM EPEM -
NGPL  Trunkiing Trunkline ANR TENN Trunkiing . MGT N.@erder M. Border N. Barder
Amarllic ELA - ELA Crystal Falls ' Portland, TN Vanturalo ™ Ventura to Marper to
# 013084 #2515 4 Chicago/NIPSC
#110381 % 013984 & #8928 F24350 Porland, TN _Clty Gate _ #ada4e Harper Chicage O {In Nov-20008}  Total
114,000 108,000 | 0 £0,000 e 0 g 20520 18,300 248,200 542,580
114,000 118,000 35,000 60,000 55,000 s 55,000 20,520 15,350 245200  £2%%%0
114,000 118000 25,000 60,800 55,600 o £5,000. 20,520 15,300 245,200 432,5%0
114,000 116,000 25,000 80,000 £4,000 9 £5,000 20520 15,380 245200 012,590
114000 118,000 25,000 53,000 55,600 o £8,000 20520 15,380 245,200 612,590
114,000 . 118,000 25,000, 84,000 £5,000 o 55,000 20,820 5,380 245,200 832,590
73829 £0,000 o 86,000 0 o o 20520 15,380 45200 444,518
73920 80,000 ] . 80,003 0 i 0 0520 . 15380 245,200 444,519
73,629 80,000 L0 80,000 0 e 0 . 20820 15,290 245,200 444,519
1,626 80,000 N 0,000 0 [\ L 20,520 “45,300 248200 444,519
73929 30,000 0 80,000 0 o 0 20,320 15,380 45200 | 444,819
12628 50,000 "0 80,000 a o 0. 2050 15,380 248,200 44819
114,000  BG,000 0 80,000 0 [} o 20,520 15,390 248,200 484,500
114,000 a D o 45,000 ¢ 56,000 '20,520 15,390 248,200 429,590
144,000 0 0 0. 58,000 0 55000, . . 20,820 15,390 45,200 429,590
. 114,000 o D ] 55,000 0 55,000 20,520 15,390 245,200 429,890
114,000 0 0 0 55,000 o 55,000 ° f0.520 15,390 245,200 429,390
144,000 9 0 0 58,000 0 45,000 20,820 - 15,380, 245,200 420,990
73,928 0 0 0 o 0. 0 20,520 15,390 - CMEN0 334,319
73,926 o [} 0 0 0 0 20,520 15,360 - 245,200 334,319
73,928 ] o 0 a b 0 20,520 15,280 245200 334,519
71,020 0 0 0 0 0 0 - 0820 15,350 - 248200 134,519
73528 o . o o o 0 0. . 20520 15380 248,200 334,810
73,628 L] 0. 0 0 0 0 _‘log20.- 15380 248200 M58
144,000 0 "o 0 ] a 0 2057 15,360 245,200 - 374,590 .
14,000 0 0 0 - 0 0 2052 . 15390 L 248,200 . 3TAM90
114,000 o 0 0 o 0 0 20520 . 18,390 245,200 374,390
114,000 0. 0 0. C0 . 0 o 205200 15,380 . - 246,200 374,590
114,000 0 o -Q K| ] 0 20820, - 15,390 TR48,200 . 374,800
114,000 0 0 9 [ ] a 20,520 - 15,380 248200 374800
T3,928 0 0 a [ a 0 20,520 15,380 248,200 134,819
73,529 o o [ o 9 a 20,520 18,380 © 248,200 134,80
73518 0 o 8 o 0 ¢ 20,820 18,300 248,200 134,519
73,629 -0 o" o o o o 20,520 15,380 245,200 - 134,519
74,028 0 0 0 [] ¢ ] 20,520 15,380 245,200 334,549,
73,920 Q. 0 K3 0 o [ 20,520 15,300 S 245,200 334,549 -
114,000 Q ] o0 a o ] 20,520 15,380 245,200 - 374,500
114,000 6’ ] 0 ) 0 o 20,520 15,380 46,200 374890
114,000 0 a ] 0 o ' 20,520 15,390 245,200 374,390
114,000 o 0 0 o ‘0 0 20,520 18,300 245,200 374,590
114,000 L} ¢ 0 0 0 ‘0, 20,530 15,390 246,200 374,390
114,000 o o 0 [ [ o 20,520 15,360 248,200 174,390
73,929 0 0 4 .0 a a 20520 - 18,390 245,200 134,319
73,924 4 o o 0 0 [V 26,520 15,300 745200 334,319
73920 0 0 o 0 0 ¢ 20.520 18,390 245200 134,519
71,628 o ] o 9 0 ] 20,520 18,3680 245200 134,549
71,8259 o o 0 ] 0. 0 20,520 15,380 245200 334508
73,920 o o o ) 0 o 20420 15,290 248,200 334,318
114,000 0 ] a o o 0 20,520 15,190 248,200 374,800
114,000 0 0 o o @ -0 0 520 18,390 248,200 374,990
114,000 ] 0 ¢ o ] o 0520 150%0 248,200 174,880
114,000 0 ] 0 6 8 .o 20520 18,390 248,200 374,390
114,000 0 0 0 0 o 0 20,520 18,300 248,200 274,500
114,000 o 0 o 0 o ] 20,420 15,380 245,200 174,590
71,029 [} 4 0 g’ 0 o 20,520 15,390 245,200 334,519
73,929 [ 0 0 o o o 20,520 15,300 - 245,200 334,519
73,820 o ] 0 /] 0 0 ‘20820 15,300 L 248,200 33480
72,070 'y 0 0 0 o ) 20820 15,380 48200 334,578
73,929 0 ¢ 0 0 0 0 20,520 15,300 245200 334,819
73.928 0. o Q L] o ¢ 050 15,490 248,200 33488
7P
R, — - - . - ..
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WGMSMCMV-M

2z

b )
NYMEX 050wy $2.851 $2.985 $3.060 $3.908 - 215 2758 2595 - s2s00 $2.496 $2498 s2.508 s .
) . . . ] . . ) i -.-'-’Ej-g. g-%‘t 7 r.._% '&ﬁ ot ;'f..
Wid Avp Daltvered Cost to Chicago 2850 § T4 % ER T 1T 5 3 g 2848 % a2 % 5T 2500 3 2308 25w § " 2548
M.cmmmmml ) 2821 % 315 3 szse 3 3300 $° 3123 ¢ 2838 § 2850 § 2558 .25 § 1528 254 & 2581
- Het Differsnce foos) $ °  fo0s) 3 009 § {11 § f8.10) § 009 § ooy 3 ooy § @.02) % {002} $ oo § 003
[ . ) . . .
Amacillo (Gage) $2.7635 $29750 $3.0475 $30850- $29200 $2.7475 $2.5250 $2.4355 $2.4160 $2.4135 $2.4180 $2.4585
Trurkdine . S0, Texas WA 28200, $2.9600 $2.0050 - - $2.8400 $2.6900 A N . NA NIA WA WA
) Lovisiana $28010 320400 $3.0075 $3.0450 $2.8850 $2.7125 $2.5475 $24505 $20485 $2.4485 - $24585 24835
"Lovisiana (QNT} WA $2.9400 " $3.0075 $3.0450 $2 8850 $2.1125 WA N/A WA NA A NA
. Morthern Border owa X, (Harper)  $28135 $A.0650 $3.1575 - $3.1350 sa.0300 s28575 $2 5900 $2.5005 $24610 $24785 $24810° 825235
‘ Venhora $27635 329075 $3.1000 . $3.1750 $3.0250 $2 B40c $2.5600 $2.4330 $24150 $2.4085 $24160 $2.4338 N
TENRMGT TENN-500Log. NA $29025  $2sM25 529675 $20228 24725 A A A NA NA NA
ANR “TransCanade | $2.8560 $29950 ‘$3.0688 1 $3.1063 529425 s2.7663 $2.6075 s25730 $2.5085 $25035 25123 $2.5335
Totl {Welghted Average) $2.8034 $3.0037 $3.0753 $3 143 ' 328509 27797 $25792 $2.4859 $2.4660 $2.4653 $2.4606 $2.5064
Receipt Zone o Market Fust {%) 7
Totsl (Welahted Avorage} Mt Fuel 1.69% 189% 1.89% 1.89% 189% 1.89% 143% 143% 1A% 143% 143% 143%
Receipt Zove t0 Market Commadity + ACA + GRI + Commodity for Fuel {$/0th) ' -
- Fotsl (Welghted Average) ‘500066 $00128. soo0t28 $0.0128 soo1z8 $0.0128 $0.0048 $0.0048 $0.0048 $0.0048 $0.0043 $0.0048 .
NGPL . So. Texas WA NA . WA WA . NA NIA WA WA A NIA WA WA
lowa-R (Harper) A NA NA NA WA WA WA NA NIA WA NIA - MIA
Amcxiho (Gage) $2.8627 $10811 _ $3.1560 $3.1948 © $2.0243 sze461 $26163 $2523¢ $z.5037 $25011 $25037 $z5476
Trunkfine S, Taxas WA $3.0t84 $3.0502 $3.1054 $2.9358 $27813 WA A WA NA CNA . NA
Louislana $2.8959 $3.0386 $3.1079 $3.4464 $2.9821 $2.6050 $2.6355 825462 $25308 | $2.5338 $75441 $25698
Lonisiana {QNT) NIA $3.0286 $3.1079 $3.1464 $2.9821 $2.8050 NiA NA NA N WA WA
lowa-I (Harpar) $2.8333 $3.1067 . $3.1798 $3.2175 - $3.0514 | $28776 $2.6083 $25181 $2.4985 $2.4960 .$2.4985 $25413 -
Ventura $27914 $29369 $3.4313° $3.0556 $2.8667 $2.6869 $2.4576 $2.4404 524328 $2.4404 $2.4581




Peoples Gas/Nocth Shote Capacity Vatue

¢ Priat

- Number of Dsys

" pameiey s2.881 ‘$2988 " sa0e0 £3.100 -

Casse 3 T4 3
292 § 438 - §

Wod Avg Deliversid Cost tn Chicaga ]
338§

R T BERTT SR ¥ febbh
: 30 : n B

EXT- 2 TN ET0 20 3
3300 $

n
205

1020 3
un s

by

$2 755

2848 &

25§

51§
548§

| ozs0s $
2526 § -

25088
255 § .

-Chicago Citygata (Hymex+basis) ] __— R

Net Diffterence 10.09) } _

{0.11) %

{0.10} §

o0 8

©03) %

(002) % {000 $

‘CHWDB!,SB—

Chicago Clygah (Nymex+basis)

<) LS

$ - fosy §  (ooe) ¥

TENNMGT TENN 500 Log A $3.0753 SAHET - | Ren

ANR TranaCanada 529040 0457 $3.4208

$3.1585

o S A o S om e Tw B
Wad Avg Defivared Cost to Chicage - . -
- * Fuel is calcadeted based .

_ on rectipl vohames

'~-=“:’~x-ﬁ-*-.i':w—‘i“;ﬁ’,“=z_§:'%
B L5 2T

Basis Difforoniial from Henry Huby (§/0h)

Chicago $00700 . $0.1525 S0.47TS

Ruc,elpt.Z:mc {S/Dth}
$3.1375

$29210 295

$29924
$2.9925

B it

$0.1875

$3.14225

$2.8371 )
$28138
sz.M57
$0.1825

$2.9375

.oz 41-4

$0.0650

$2 5600

$2.5672 -

$2.5580

©oz7) §
wa

MNA

$25525 . $2.5475
$2.5008 $2.5059

$0.0350

T $2.5310

$0.0500

$2.5810
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Peopies GasMorth Shore Capacity Vafure

Print - . E :
oA Nov WU B T Jin Febod Wif 08 Apr00 MR T CNEBRTT TR A0 Sagroi
Number of Days n - - n o b ] k1] » " . M A" © 3%
NYMEX ovmars $2.851 $2585 saben . g0 . S248 $2.755 s2505 - 2508 s2408 s2.498 $2.508 250 _‘_
" Wit Avg Delivered Cost tn Chicsps 8 2853 §  A0T4 % 24T S 38T § 3020 § 2348 283§ e S 1509 % 2508 3 2510 2548
Chicago CRygate Mymex+basis) $ 291§ 13§ ans ¢ 3300 §° 323 0§ 2899 ' 2680 % 2558 % 253 2526 § - 2544 2581
. - Het Difterance -$ (0.06) § f006) §$ (0.09) § 011} § 010} $ 009 § {004} § me} S won 0.02) § jo.p4 {0.03)
NAOut) of the Monay {WDth} . I . ' ’ : :
NET SPREAD
_NGPL .
Amado (Gage)  $0.0583 . 300564 S0DAtS $0.1052 $0.0502 $0.0014 58.0437 00341 $0.0773 $0.0249° $0.0473 . so0334
. Trunkiine | S0 Teas NA $0.1194 $0.4783 $0.1946 $0.1866 $0.1556 WA /A, A WA NA Na
- Coutsiara’ $0.0251. - $0.0989 $0.1296 . $0.1536 $0.1404 $0 1325 $0 0245 saovie {50 0028} (30 0078) $0 0013 0012 -
Lowsians [ONT; A $0.0989 304296 $0 1538 $0 1404 36 1325 A L NA LA NIA WA
Morthern Border tows- (Harpen) t00877 . 300008 S00S7T? . 00828 s00711 %0 0509 so o817 300399 o 078 o 000 00478 $0 0397
- Vavihrr 0 1708 $0 7006 $0 1062 $0 0329 30 Dea9 $0 ooea 3o o 30 1004 $0 0908 $00932 $0 1058 30 1229
TENNMGT TENN-500 Log Nk $0 0672 %0 1708 $0 1387 01301 $0 1004 " o na A A A
ANR TransCanads w62 30 0018 S0 N7Y 301415, su 12300 30 1237 30007t {5500921 ' mczm}' (30 0215) $S06103) $0.0031
ol (Wit Average) SPREAD $0.0673 $0 0634 300905  $0.1132 0.0 $0.0918 . $0.0386 30,0312 $0.0224 $0.020+4 . $0.0357 $0.0334
: : o $0.0508
CAPACITY VALUE |
NGPL
Amacio (Gage) $205,172 $192.787 $287955  $at1338 3324 502 $322 890 $96.917 $78.259 $60.526 $57,003 $96.920 $74.054
Trurkfine So. Texas hA $0 so ) " . $0 WA NA NiA A NA NIA
* Louistana . 384982 $350,069 $473,954 551,608 $480,364 $ag4 B 11 $35,737 $18.354 $4.252) ($12.144) $2.937 $16.830°
" Lovistana (ONT) WA $PAI67  $100434 - 3119006 $101,772  Swozrte wa A NA WA - NA oA
Northem Border lowa i (Haper)  $666372  S228217  SAM906  S626927  $505865 - §ASA901  $380.616 $303.063 $239.448 $228.250 261,137 3202114
. Venhwa 351,824 $92631 "$50 661 . 436 - $29878 $32,830 {$12.405) ot 41,028 $44.451 $50,379 " $58,752
TENNMGT TENN-500 Leg A $102.6562 $205,963 $233.000 $207.433 $171.421 WA LT A NIA NA CNA
U\ ANR TransCanada $30.162 - $t65266 $21%,722 $263.768 $226 257 $730,072 NA A WA NA NIA NiA
o - e ¢ AP s - L s : o . s - N o .
-_-68 \'\ﬁaﬁ‘?’ﬁtﬁé‘-“".’i—’f"#:ﬁ%ﬁff‘ TR RTINS TR S0 3 ST e TE RIS TR RN 0 N SRR e e T AR T T e W7 T WIS T Ui $Gaae o

$12.473,306

|

%




L0 93-.1-9

Peoples GasMorth Shore CapacRy Value

Print

_ ey Wov-e Dec®d . Jenoe  Febso. M9 Apr09 Miy-00 Jon 00 Jotoe Aug-00 Sep oo
‘Number of Days 3t - Tl N n o) b ] 3 n » 3 n 30
- NYMEX PP S $20%1 s2585 . $3080 - s106 - $2935 2758 $2.598 $2.508 $2.498 “$zA s2.508 251 _
Wid: Avg Delivered Cost to Chicago s 2289 §  1aTd § 247 % 3A8T § . 3020 § 848§ 2821 3 T 2571 % T 1508 § 2506 § 2519 § 2548
Ehicago Cltygate (Hymexrhasis) s 281§ 3138 § 3238 3300 § 3123 § 293 § 2860 § 2558 % 2531 3 . 2528 §° 2548 % 2581
- : Net Difference L 3 {005} $ 0og) $ - oon S 01 § 01 § ©o 3 {0.04) § (o3 % fo.0z} % ooz % (004} % . (0.0
NGPL : TGAGE 3534000 . 3A20000 3534000 ° 35M000 3306000 3534000 2.217.870 2291798 2217870 2201799 229179 2217 370
Northern Border towa-i. (Harpar}- 7501200 7356000  7E01200. - 7601200 79108000 760200 7.356 000 7,601.200 7356000 7601200 7501200 7,356,000
- Verhra ATT 096 461,700 477 090 477.090 446310 ATT 0 481,700 477 020 461,700 477090 4TT.090 - 461,700
Trunkfine A 3348000 3.540,000 2,650,000 3,658,000 3422000 3,558,000 1.500,000 1.550,000 - 1,500,000 1,550,000 4,550,000 1,500,000
TENNMGT TENN-500 Leg - - 4,850,000 1,705.000 1.705,000 1,545.008 1,705,000 - - - - - .
ANR TransCanada 1,860,000 1.aoo.odo .1,ssa,ooo' 1,860,000 1_110,600 1,660,000 1,800,000 1 aeoooo 1,600,000 - i.asu,ood 1aeo,ooc| 1,800,000
Total 21085223 21596248 12825029 14275508 12,714,648 14,142,400 14341848 ‘26311407 £

T 19.192,058

19,959,829 11068738

288,073,797 -x

135,000,000.00
: 0.092
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Basis

Basis

Basis

Basis

Bas_is

NGPL-STx NGPL-Midcont Trunkline - ELA  Ventura Chicago Citygate

| 2.927S

-0.0675 |  -0.12 - -0.05 -0.0875 0.07
3.031S | 0065 | -0.115 -0.045 -0.0775 0.1525
3.139S 041 1 01t -0.0525 0.04 01775
3.154S | 0095 | -0.1125 | -0.055 0.075 02.
2961S | -0.095 | -0.115 -0.05 . 0.09. 0.1875
2.760S | -0.065 -0.115 -0.0425 0.085 0.1825
256058 | -008 | -0.1075 -0.0475 0.065 0.065
2.480S | -0.0775 | -0.1025 -0.0475 0.075 0.05
24655 | 00775 | -01075 | -0.0475 .| -0.08 0.035
24655 | 00775 | -0.1175 | -0.0475 .| -0.0875 ~ 0.03
2.4708 | -0.0775 0.12 . -0.0475 -0.09 0.04
2480S | -0.0775 | -0.1275 -0.0475 . | -0.0975 - 0.05
~25208 | -0.08 { -0.1075 .| -0.0475 -0.08 0.055
26605 | 0.0425 | -0.1025 -0.075 -0.075 0.1775
2.8038 | -0.0725 | -0.12 -0.075 0.0125 0.1775
28475 | -0.0925 | . -0.12 -0.075 0.0425 |  0.1775
27328 | -0.085 -0.12 -0.075 0.0575 0.1775
26075 | -0.0675 0.12 -0.075 0.0525 0.1775
2.490S | -0.075 -0.12 -0.0725 | 0.0375 0.025
2.465S | -0.0725 013 | -0.0725 -0.09 0.025
2463S | 00725 | -0.1325. | -0.0725 -0.09 0.025
2.465S5 | -0.0725 | -0.1325 -0.0725 -0.09 0.025 -
2470S | -0.0725 | -0.1325 0.0725 | -0.09 0.025
24808 | -0.0725 | -0.1325 -0.0725 009 0.025
25118 | -0.075 | -0.1325 .0.0725 |  -0.09 -0.025
2.6505 | -0.0425 -0.13 -0.0725 - -0.09 0.105 -
2790S | 00725 | -0125 | 00725 0.0575 0.165
2830S | -0.0925 | -0.125 -0.0725 0.0575 0.205
27288 | -0.085 0125 | -0.0725 0.0575 0.2075
2.621S | -0.0675 0125 | -0.0725 0.0575 0.1675
26158 | -0.075 { -0.125 -0.075 0.0575 002
2487S | -0.0725 | -0.1325 -0.075 00875 | = 0.02
24895 | 00725 | -0.1325 -0.075 -0.0875 - 0.02
24965 | 00725 | -0.1325 | -0.075 | -0.0875 0.02
0.0725 | 0.1325 -0.075 00875 | . 0.02
-0.0725| -0.1325 -0.075 -0.0875 - 0.02
0075 | 0.1325 -0.075 -0.0875 0.02
-0.05 -0.1325 -0.075 0.0875 '0.16
-0.08 -0.125 -0.075 - 0.16
0.1 0.125 -0.075 0.16
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©LT Basis©u

Basis

T " Basis
Soi TemiZn® o, lowail A
: .0.0875 | -0.0375
. [-00825] 001 | 01 .
=) -04175 | 0.0125 | 0.0975
011251 0.015 0.095
- [-0.1125] -0.015 0.095
-0.0825 | -0.0075 | 0.1025
- [-00575]| -0.07 -0.005
.-1--0.055 | -0.0725 | -0.0075
1 -0.055] --0.08 -0.015
0055 | 0.0825 | 0.0175
.1 00551 -0.09 1 -0.025
- 1 .0.055 | -0.0725 | -0.0075
S 100675 0.07 -0.005
- {-0.0625] -0.015 0.08
1-0.0925] -0.015 0.08
-1 -0.1125] -0.015 0.08
{-0.105"| -0.015 0.08
-0.0875| -0.015 0.08
007 | -01 -0.035
-0.07 0.1 -0.035
-0.065 -0.1 -0.035
00625 0.1 | -0.035
- 0.065 0.1 -0.035
00675| -0.1 -0.035
~0.07 0.1 -0.035
-0.0525| -0.025 0.07
008251 -0.025 0.07
0.1 0.025 |- 0.07 .
0.1025| -0.025 0.07
0085 | 0.025 | 0.07
0.0475 | -0.1025 | -0.0375
00475 | -0.1025 | -0.0375
1-0.0425] -0.1025 | -0.0375
- 0.04 | -0.1025 | -0.0375
00425 -0.1025 | -0.0375
T .0.045 | -0.1025 | -0.0375
0.0475| -0.1025 | -0.0375 |
.0.0575| 0.025 0.07
00875 -0.025 0.07
0.1075] -0.025 0.07
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CONFIDENTIAL DO NOT DISTRIBUTE

PGUNSG BREAK EVEN ANALYSIS

BASED ON THE ENRON SALES REQUIREMENT

) T10di0

QidNOD

TOTAL FIPELINE mscouu?eo _ PIPELINE - .
CAPACITY |SALES VOLUME|BASELOAD VOLUME WTD AVG. CHICAGO INDEX CHICAGO INDEX COSTTO Additional Baaeload
AT 100% LP pPLUS " | DELIVERED COST { (nymex pius basis) | - CONSUMER Premium reguired to
PGLANSG NORMAL YEAR {" THE MAX SUMMER OF GAS TO on August 20, 1999 | vs. Proposed Enron “Breaksven”
i INCREMENTAL CHICAGO Contract &) '
FISCAL YEAR 00 R $ 3 $ '
FISCAL YEAR 01 $ $ $
FISCAL YEAR 02 $ $ H
FISCAL YEAR 03 $ $ $
FISCAL YEAR 04 SR RN | § $ $
Total 810,721,080 §99,323,110( § CAT21 | & $ 19,179,818°
FINAL DISCOUNTED ON CONRACT PRICE 1 . $ (0.082) -

ASSUMPTIONS

1) Assumaed the minimum expected sale volume ECT will guarantes at ¢l

!us NYMEX plus the appllc.able pipalina variable cost.

2) WTD avg, dellvered cost was catculatad using 5 yr, production area basi

3} 5 year quotes were taken from two marketers an August 18,1899, revise quotes will ba ukan prior to Qct 1, 1999, NYMEX price in ysacs 4 and 5 were escalated Lsing at 1.3% WEFA growth factors

3) Cosl to consumer was calculaiad as foliows:

[(Normal year * WTD avp, pipeline costi-{index ‘WIndu flat *(Normal Ssles -Baseload)]



" CONFIDENTIAL DO NOT DISTRIBUTE - S A T A o T T o S _ S R
PGLINSG BREAKEVENANALYSIS -« o | ' ' o o IR
" - ON.COST TO CONSUMER {LOW CASE) S - : - | : S
. —[TGTALFPELINE| ~ EXPECTED |~ DISCOUNTED | PPELME | N ) :
CAPACITY | SALES VOLUME|BASELOAD VOLUME| *  WIDAVG. -}  CHICAGO INDEX CHICAGOWNDEX { COSTTO  |Additional Baseload |
. AT100%1F | BASEDONA | ~ PLUS |DELIVEREDCOST| (nymex phus basis) CONSUMER | Premium required tof
- : PGLANSG | NORMAL YEAR | THEMIMSUMMER | OFGASTO |- . onAugust2e,1889 | - vs. Proposed Enron
. : o o , 3 INCREMENTAL |. CHICAGO. : Contract
FISCAL YEAR 00 ' 3 5 3 -
- |FISCAL YEAR 01 s '$ 3
FISCAL YEAR 02 s . s 5
FISCAL YEAR 0 $ 3 $
riscaL yEar 04 . s 5 :
Total 810731060 ] 7348119437 444.113.110] 5 PN 260123 23636118
- - 1 : . (WD avp )
FINAL DISCOUNTED ON CONRACT PRICE: -§ _ . (0.084)
ASSUMPTIONS '

1) Assumed the minimum expecled sale volume ECT will guaranise al t . .

2} WTD avy. delivered cost was calculated using 5 yr. production area basis plus NYMEX plus the applicable pipeline variable cost. ‘
- 3) 5 year quotes were taken from two marketers on August 18,1998, revise quoltes will be taken prior to Oct 1, 1893. NYMEX price in years 4 and 5 were escalated using at 1.3% WEFA growth faclors
- 3) Cost to consumer was calculaied as follows: - T : ’

[{Noms! year * WTD avg. pipeline cost)-{index -4NNNNIIININ, cex fiat *(Normal Sales -Baseload)]




10

11

12

13

14

15

17
18
19
20

21

- 22

23

.24

16 |

A. 'But I received a lot of things.
Q. Ckay. 8o you don't recall specificallvy?
B. Noﬁ.this particular ﬁemo that‘camef
Q. Okaf;” Okay. Well, it:woh‘t be fair to ésk{
you”questiéné about that, so I won't.
‘Are'YOu familiar with one of the deals that
was known as the Trunk Line deal?

A. Trunk Line, from enovate's perspective,

there was -- that's where my familiarity is with -

Trunk Line.

0. Okay. What does that mean, from enovate's
 perspective?
A. There was a portion of Trunk Line that --

.
from a Peoples Energy's consolidated accounting point

of view, we couldn't include any mark to market

income beéausé it was an affiliate. 8o we did an
affiliate adjustment bécause we wouldn't‘reéégnize
any_mark to market income associated with ﬁﬁe Tﬁunk
Line deal.

Q. When you say it was.aﬁ affiliated
adjustment; was that for Peoples Gés?

A. It was -- Peoples Gas was the affiliate'td

'PERC, correct. So we would not recogniée any of that

mark to market income that was on enovate's books.
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"gwgferenéed in this report. But, yes, it is column A

or B -- minus B but...
Q. Okay. And the last column, it says, PERC's
50 percent. Do you -- and the number there is

$123,380. First of all, do you agree_that_$l23;380

.is one-half of $246,7607

A. Yes, without using a calculator, yes.
Q. Do you know why PERC would receive
50 percent of that revenue?

A. Well, because any -- anything that's on

.enovate PERC geté-so_percent of bécause-it‘s a

. 50 percent partner.

Q. Ckay.

A, Like I said, I don't know what the basis for
‘these numbers are. | |

Q; :Okay.

4. I can dorthe adding and subtracting and tell

~ you that PERC's half would be 50 percent because

that's our percentage of ownership. And if this did
represent Trunk Liné, this wouid be the portion that.
we woﬁld not recognize in income.

Q. - Who would not:recognizeé

A. Peoples Energy.

Q. Qkay. Why would you not recognize it? -

69
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A. Because of the affiliate adjustment that I

had explained earlier.

Q. Okay. So does that mean that the -- who
would recognize that money then?
A. Well, Peoples Energy would recognize .-it as

it becomes accrual.

Q. Okay.
A. So in the month that it becomes accrual,
that's when we would recognize it. I don't know what

the rﬁles are with enovate or with EMV‘_W. That's not

my concern. Our concern is Peoples Energy booking

_the proper amount of income.

_ Q. Okay.

A, And we wouldn't recognilze any affiliate
adjustmen'ts..'

Q. As part of ybu: job, did you ever prépare

balance sheets? '

"A. Did I prepare bal_anc.%e sheets?

Q. Yes.

A, _Can you be speci'f.ic? Like --

Q. Well, from the electronic discovery we

received in this case,- I printed off a document that

'I"ll have marked as Exhibit 54.
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Q Were there actually employvees of enovate,

or were you still just a PERC employee doing work .

for enovate?
A There were no employees. of enovate.
Q So did you have to ever keep track of the

time that youlspent working on enovate related

functions as opposed to PERC related functions? .

A I don't recall.
Q For your current job, do you keep a time
sheet tracking your hours?

A No.

Q Can you explain your understanding of what

the business goal of enovate was?

MR. MULROY: Sean --

MS. KLXASHEFF: Objection'to the gquestions abeut

the substance of what enovate did. Your previous
questions went more towards his duties and
résponeibilities. ‘But the substance of what

enovate was doing, its business purpose, all that

we'believe is outside the scope of the proceeding.

MR. BRADY: Were you going to sey something?

MR. MULROY: Reread your question.

10
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A My understanding is the Hub is storage and
transmission assets that are not needed by the

ratepayers, excess capabilities if it were.
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Q By whose ratepayers?
A Peoples Gas Light{
Q And you're aware that Peoples Gas Light

stores its gas in Manlove Field, correct?

activities?
A PERC
Hub services

functions.

administrative functions are?

A Marketing functions would be sélling some

would be providing reporting, some customer

provided some of the marketing of the

and some of the administrative

A Yes.
Q - What was PERC's roie inithe'0peration of
the Hub?
A PERC did not cperate the Hub.
Q What:was-PERC‘s interactionrthen With-Hut)

Q Can you explain a little bit on that'and

describe what the marketing functions and the

of the Hub services; and administrative functions

18
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‘service,”things like“thét.
Q You said marketihg ihvolved_selling
sefvices.
- What kindé of services were you séllir1g?
A I wasn't selling a lot of them.

Can you be a little more specific there.

Q I'm sorry. When I meant you, I meant yoxir
staff. You're -- as a manager, you're a manager of
a department, would that be the correct -- you were

director of midstream services at that point, so

when you were a director of a -- what are you a

-director of?

A Director of midstream services. . I had an
emploYee that worked for me that among other duties

sold Hub servicés.

0 Okay. So can you explain what thoséuHub-
sefvices that was -- that he was selling?
A Very generally speaking, storage and

transportation services.
0 Which employee was doing that?

A Steve Richman.

@ . Do you know the -- Mr. Richman in selling
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initial capital investment was for Enovate?

A There was a number. I don't recall what it
was -
Q Okay. Was it 10,000, a,million, somewhere

in between, couple hundred thousénd?

A Probably a couple hundred thousand. I'm
speculating.. |
Q Did enovate have any physical assets? By

that I mean pipelines, storage, any other physical

assets relating to the gas business?
A Clarify physical assets, please.
Q I suggested, you know, did enovate have any

storage facilities of its own that it owned in its

name?

A No;

Q ' Did it have any pipeline capacity in its
néﬁe?

A Pipeline capacity in its name, yes.

o It aid. |

What was that?
A Trﬁnkline firm ;ransportatiOn,
0 Do you'khcw how much firm transportatibn
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Q  Did ybu work during the reconciliation

period with anybody who worked for Enron Midwest?

A I don't know. On that I don't know really -

who, if anyone, worked for Enron Midwest.

Q0 'In the Chicago office that you mentioned

earlier, this is of Enron, were there any Enron

Midwest employees?

A ‘Again, I don't know.
I{d like to intrecduce a document
that's been marked as Exhibit 100.

The path name for this document is

Mixon\HOMEDIRS\RFGFLOWDIAGRAM.XLS\SHEETI.

{Whereupon, Deposition
Exhibit No. 100 was marked .

for identification.)

BY MR. POWELL:

Q Mr. Mixon, do you recognize this document.
A Ivao. | |

Q@  Did you'Creéte'this“docﬁﬁent?

A 1 did.
Q 50 you recal;‘when?

A You know, I don't. Sometime vaiéuéiy

after September 2000.

Q What does the diagram in this document

© 41
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depict?

A bo you'ﬁant mé to go through. the diagrém?

0 Let's start just generally.

What -- is this a transaction that's

being depicted here?

A I'm not sure I'd call it necess&riiy a.
transaction. It was -- I assume it was a‘sefiés'of
transactions that took piace. |

Q Okay. Did you use this document in your

work?
A What dé you mean by use? I'm mot sure
yhat --
Q Did.you rely on it for in your work?-
A For some -- really don't use a document

like this for work.

It was justh—- it is what it is. It'sg
just a document defining or laying'out what_thié_
partiéular flow was éﬁpposed to -- how it waé
supposed to work. | |

| Q Okay. Let me ask you this; _Whyldid yoﬁ‘
create this document? |
A 'So that I would understand what-needed to
happen to get the company's use bank satisfied.
| Q Okay. .When yoﬁ say the com?any, what éfe
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you referring to?

A éom?any use account.

Q What“company - is this Peoples Gas?

A Peoples and North Shofe, uh—hﬁh.

QV 'What does EMW stand for as it's used in

this-docﬁment?‘

A I believe that meant Enron Midweét,

Q Ckay. And PERC?

A féoples Energy ResoUrcesrCorporation.

0 Okaf. What about FOM as it's used.in this
document, what doesrthat stand for?

A First ofIMOnth.

0 Okay; - During what -- you mentioned ﬁhat'
this document, it depicts the flow.
The fléw of what?

A Natural gas.

Q Okay. And,dia the flow proceed according-
tb‘these arrows? in other words; did Ciﬁgo‘sell gas
to PERC? |

A__ Yes; I believe so.

This part I wasn't 100 percent sure on
because.I'really'didn*t work up there, so really I
knew that for sure this.part dowrn hére that‘we, you

know, EMW as far as the flows were concerned did come




. 1 from PERC.
27 . -  fAs'far as -- I didn't have anythiné-to -
3 do with this transaction of thislflow hére of Qas;
4 so. . |
5 _ Q ' Okay.
6 | §:N That wae just for clarification; I suppose.
7 Q Could you explain exactly how the flow
8 depicted in this diagram ﬁorked?
9 A Kfe you talking physicali??, Because --
10 | Q Suré! Let's go --
11 ) A If it's physically, I don't -- I ﬁean I'm
. 12 ;ppt an engineer so I dbn‘tlknow -
. 13 Q Okay.' |
14 A -- all the ins and outs of how the gas
15 flowé, particularly from this point_to that point.
16 - So if we're talking physically, you
17. know,_I don't know where the gas particulariy céme
18 | from and which pipé and where and where it wés
19 | delivered and how the noms_ali exéctly'worked.
‘20H - Q How aboﬁt as a contractua1 br.business
21 | matter howkthis_worked? |
22 2o A | You know, contractually, actually cén?t
23 speak to a contract because I'm not aware that thére
. : '24 ever was oY is a contract';. I don't kﬁow -- I-jué.{:-
| 44
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don't know.

‘This is basicélly a diagram showing -

'things did work. And more than that, that's all T

can . speak to is this is the way -- this is what -
happened as far as I knew.
Q Ckay. What was your role in this flow

depicted in the diagram? What were your

responsibilities?

A I think my biggest role in this would be
there was a bank account that had to be managed'with
this.

And managing a bank account, whenever

“you don't know for sure what's going out of it is

kind of tough so that was, I think, the biggest,
hardest role because there were basically_two banks
that stored gas, S0 ;hat would be my biggest role
woﬁld be to manage that bank and I think‘thét was
pretty much .. besides tracking, you knoﬁ, here's the
volume from this, this is what they gave me,_this is
the volume that this; you know, but just.basically'
tracking the bank and that was kind of thé biggest
thing. | |

S Q When you say the bank, since there's two,
which one are yoﬁ feferring té?

45

nDullivan nedneriing Lom
s COLAT TN AT T

5T PG A4




10

11

1zf

13

14

15
16}

17]

18

19

20
21

22

A.  Well, thg hub,-és it existed in Peoples
Energy was a g;ility entiﬁy or utility service.
PERC did not have any'operationai role. PERC did
provide some méfketiné and adminiétfétive services
for the hubr§£ personnel within PERC, meaning an
emﬁioyee that wés an”employee of PERC did perform
some marketing functioning and some administxétivé
functions for the hub.

Q. Thank you for clarifying that.

‘Was that something that was primarily
handled by the midstream services division?

A. Well, it was an employee within the

midstream gfoup;'contrasting that within the power

group within the PERC organization.

Q. Do you happen to know who that employee was?
A. That was primarily Steve Richmond.
Q.. What's your understanding of the servicés

" that Mr. Richmond was marketing?

A. Well, he was marketing‘Services,that were
authorized under our FERC-approved operating
statement for providing hub services.

Q. Were there -~ did PERC market other'séfﬁices

9
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