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The Peoples Gas Light and Coke Company 
Docket 014707 

Responses to Staff Data Requests 

ACC 6.002 

Rekmng to the Company psponse and attachment to Staff Data Request ACC 
3.02: 

a) The Attachment to ACC 3 002 has nine columns and nine rows. Please 
identify the row, wlumn and dollar amount that represents the FY 
2W1 operating revenues for Peoples Gas Hub If it is a summation 
of numbers on the Attachment, please identify the amounts that 
comprise the requested operabng revenues. 

If the PI 2001 operating revenues for Peoples Gas Hub is a 
summation of numbers, i d e m  every sub-segment that is a part of 
the Peoples Gas Hub and explain why the other sub segments are not 
a part of the Peoples Gas Hub. 

Explain the difference between sub-segment 100203-Hub and 
100206-Enovate 

List each transacbon that resulted in amounts being recorded in 
both subsegment 10020SHub and 100206Enovate. b l a i n  each of 
those ipnsacbons so identified 

Is it correct that all amounts on the attachment to ACC-3.02 did 
not flow through the PGA gas charge? If not explain which amounts 
dld and did not flow through the PGA gas charge. 

b) 

c) 

d) 

e) 

Response 

a) Operating revenues for the Peoples Gas Hub for FY 2001 were $6,870,216 
which is found in the first row entitled "Operating Revenues" under the column 
heatling l"00203-Hub". 

b) The operating revenues for the Peoples Gas Hub for FY 2001 IS a single enby 
and not the summation of numbers. 

c) Sub-segment 100203-Hub is comprised of acbviiy related to Respondent's 
FERC Operating Statement and Third Party Exchanges. With respect to the 
question regarding sub-segment 100206-Enovate, Respondent objeds to thls 
data request to the extent it is beyond the scope of this proceeding. which is the 
remcillation of The Peoples Gas Light and Coke Company's gas costs and 
revenues for the period October 1,2000. through September 30,2W1. For y w r  
information. Respondent requested that Peoples Energy Resources Company, 
LLC ("PERC") provide a response. Vvithout waiving the foregoing objection, 
Peoples Gas fomards PERC's response. PERC states that sub-segment 
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Ths Peoples Gas LigM and Coke Company 
Docket 01-0707 

Responses to Staff Data Requests 

ACC 6.002 (cont) 

100206-Enovate is comprised of equity investment income associated with 
Peoples MW LLC's share of the enovate limited liability company, as well as 
PERC's costs to support that entity. 

d) See the responses to Staff data requests ENG 2 118, ENG 2.110 and ENG 
2.121 for transactions that resulted in amounts being recorded for sub-segment 
100203-Hub Respondent states that some Hub transachons were wth Enmn 
MW, LLC ("EMW') and enovate For transacbons that resulted in amounts being 
recorded for sub-segment 100206-Enovate, Respondent objects to this data 
request to the extent it is beyond the scope of this proceeding, which is the 
reconciliabon of The Peoples Gas Light and Coke Company's gas costs and 
revenues for the penod October 1,2000. through September 30,2001. For ywr 
informabon, Respondent requested that Peoples Energy Resources Company, 
LLC ("PERC) provide a response. Wlthoutwaiving the foregoing objection. 
Peoples Gas fowards PERC's response PERC states that. with respect to the 
amounts recorded for sub-segment 100206 Enovate. transactions indude Hub 
transacbons in which the counterpart is EMW or enovate. Portions of the amount 
recorded in the sub-segment Enovate are also recorded in the sub-segment Hub 
in the row Btled "operation costs"; this reflects sales of company use gas by 
EMW to Respondent. As stated in the response to Staff data request POL 
16 015(b), EMW shared certain of its profits with enovate 

e) Respondent objects to this data request to the extent it is beyond the scope of 
this proceeding, which IS the reconcilianon of The P e d e s  Gas Light and C o b  
Company's gas costs and revenues for the pen& October 1,2OOO. thrwgh 
September 30,2001 and, except for the sub-segment entitled "Hub.' For your 
infonabon. Respondent requested that Peoples Energy Resources Company, 
LLC ("PERC'? provide a response to the portlons of the question applicable to 
PERC. Wlthout waiving the foregoing ObJecbOn, Respondent forwards its and 
PERC's responses. 

First, Respondent states that none of the amounts shown m sub-segment Hub 
were accounted for in the Gas Charge. Second. Respondent states that, during 
the reconciliation period, it purchased gas from and sold gas to Enron Mw, LLC 
("EMW). Costs and revenues from such transacbons were flowed through the 
Gas Charge. PERC states that, as explained m the response to Staff data 
request POL 16.015(b), EMWshared certain of ~ t s  profits with enovato. 
Accordingly, PERC states that some of the amounts reflected in the sub9egment 
Enovate may include amounts associated with EMWs transactions with 
Respondent Third, Respondent states that it purchased a peaking service fmm 
PERC costs of that seMCe were recovered through the Gas Charge. Sea the 
response to Staff data request ENG 2.033. PERC states that the &segment 
NGL column would include revenues it received for the pealong setvice it sdd to 
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ACC 6.002 (con!.) 

Respondent Finally, PERC states that none of the amounts shown in sub- 
segments other than NGL and Enovate were fmm transadions with Respon 
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Responses to Staffs 9th Set of ACC Data Requests 
ACG9.01 

Referring to the diagram in Attachment A to this data request, which was 
provided electronically to Staff in the path GROUPl\d$\audidatakoovate\Proftt 
Spli - JWrprofit split flowchart1 .ppt. provide an explanation of the purpose of this 
document. m e  explanation should indude, but not be limited to, the following: 
a) Explain all abbreviations and any Other generally nondescript data on the 

dowment. 
b) Provide a copy of all written contracts that are depicted or a represented by 

this diagram. If a wnbact has previousiy been provided. you may refer to It 
by bates number or data request number. 

c) Explain, in detail, all oral contracts or Other oral agreements that are depicted 
or are represented by this diagram. 

d) Explain all of the arrows that connect the boxeiin the document. 
e) Explicitly state the amount of money incurred or received from transactions 

represented in this dowment that flowed through the PGA. and the time 
period in which the flow through occurred. 

9 who created this dowment and what organization did that person work for 
when the diagram was created? State the. person's job title at the time of 
creation. 

g) Who received wpks of this diagram? 
h) What was the dowment used foR 
i) Is @e document accurate? 
j) Provide journal entries. induding supporting documentation, for all amounts 

from item e) above. Joumal entries that were previously provided can be 
referenced by bates number or data request number. 

Response: Respondent objects to this data request to the extent it seeks 
information that is beyond the scope of this proceeding, which is the annual gas 
charge reconciliation ofthe costs and revenues that The Peoples Gas Light and 
Coke Company accounted for in its Gas Charge during its fiscal year 2001, the 
twelvemonth period ended September 30,2001. Without waiving the foregoing 
objection, Respondent states as follows. Respondent was not a member of the 
entity called enovate, it did not create the referenced document. and it cannot 
interpret the document. Subject to the foregoing, Respondent states: 

a) (i) 'PGL' is often used to refer to The Peoples Gas Light and Ccke Company; 
(ii) 'EMW is often used to refer to Enmn MW. LLC; (iii) 'PGL Hub' is ofIen 
used to refer to certain interstate services offered by Peoples Gaq (ii) 'PEC 
is often used to refer to Peoples Energy Corporation; (v) 'NSS' is often used 
to refer to Rate Schedule NSS, which is a rate schedule in Natural Gas 
Pipeline Company of America's FERC Gas T a m  (vi) '2W can be used to 
represent the number '20,000'; (vii) 'M can be used as an abbreviation for 
the word 'month'; (viii) '2W, '4M' and '5M' can be used to representtho 
numbers '2,000,000'. '4,000,oo(y and ' 5 . 0 0 0 , ~ .  respectively. 
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b) If the referenced dowment is intended to depict the Storage Optimization 
Contract Respondent provided this contract, which was entered into between 
Respondent and Enron MW. LLC. in its response to Citizens Utili Board 
data request CUB 5.019. 

c) See the responses to Staff data requests POL 20.001, ACC 1.005 and ACC 
3.006. 

d) The arrow between 'PGL" and 'EMW joined by the words 'NSS Storage 
Optimizabon" may refer to the Storage Optimizatlon C o r h c t  referenced in 
the response to subpart (b). Respondent does not know what the arrows 
connecting 'PGL' and 'Gas Supply" and ' E W  mean in the referenced 
document; Respondent notes that it purchased gas supply from Enron Mw. 
LLC during the reconciliation period (see, for example, the response to Staff 
data request ENG 2.046). Respondent does not know what the arrow 
between 'PGL Hub" and EMW or the arrow between 'PGL Hub' and 
'enovate' mean5 in the referenced document; Respondent notes that, during 
the remnciliabrl year, Enmn MW, LLC and enovate each purchased 
services from Respondent pursuant to Respondent's FERC Operating 
Statement (see the responses to Staff data requests. POL 3rd set). 

e) If the referenced document is intended to depict the Storage Optimization 
Contract between Respondent and Enron MW, LLC. see the response to 
Staff data request ENG 2.125. 

9 Respondent does not know who created the document 
g) Respondent does not know who received the dowment 
h) Respondent does not know what the document was used for. 
i) Respondent does not know if the document accurately represents what its 

author may have intended it to represent To the extent the referenced 
document is intended to depict the Storage Optimization Contrad between 
Respondent and Enron MW, LLC. the fully executed contract is the most 
accurate representalion of that transaction. 

j) See the response to subpart(e). 

Resources Company. U C  ('PERC) respond to the request Without waiving the 
foregoing objection, Respondent forwards PERCs response. PERC stated that 
it did not create the referenced dowment, and it cannot interpret the documant 
However, subject to the foregoing, PERC stated that 

a) enovate" likely refers to enovate, LLC. 
b) If the referenced document is intended to depict activity of enwate, LLC, an 

agreement forming a limited liability company called Midwest Energy Hub, 
LLC, a predecessor name of enovate. LLC, was provided in Respondenfs 
response to Staff data request POL 15.005. 

c) PERC stated that it believes the table under the 'Hub Revenue' btle may refer 
to the oral arrangement referenced in the response to Staff data request POL 
16.15(b), in which certain revenue sharing between PERC and Enron MW, 

Also. for your information, Respondent requested that Peoples Energy 
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Responses to Staffs 9th Set of ACC Data Requests 
ACC-9.01 

LLC would be calculated with reference to a basellne level of revenue from 
The Peoples Gas Light and Coke Company's hub. 

d) The arrows connecting 'enovate" with 'EMW and with 'PEC' may refer to the 
fact that enovate was a limited liability company in which Enron MW, LLC was 
a member and Peooles MW. LLC. a second tier subsidiary of Peoples EneW 
Corporabon. was amember. 

el PERC does not administer The Peooles Gas baht and Coke Company's Gas 
- I  ~ 

Charge, and it cannot state what dd'lars are f l o h  through the Gas Charge. 
f) PERC stated that the document may have been created by Peoples Energy 

Corporation's internal audit area 
g) PERC does not know who received the referenced document. 
h) PERC does not know what the document was used for, but it stated that 

Peoules Enemy Corporation conducted an internal audii of enovate, LLC _. 
during 2001. 

i) PERC does not know if the document represents what its author intended to 
represent 

j) See the response to subpart (e). 
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ACC-9.03 

Refernfig to Lhe documents identified by bates numbers 01 PGL046246 through 
OlPGLO46249. provlde an explanabon of the purpose of this dowment The 
explanation should be provided by the creator of the dowment If the creator of 
the document is not identifiable or nor longer works for Peoples Energy, or for 
some other reason cannot provide the explanation, explain why not and provide 
the name of !he person who can provide the requested explanation. The 
explanalion should include, but not be limited to. the following: 
a) Describe each column; 
b) Explain all abbreviations, contract numbers. a m n t  numbers, and any other 

generally nondescript data on the documents; 
c) Explain “Annuity’ as it relates to these documen& 
d) Explain all allocations from the seventh column. which begins with (33.075), 

to the last two columns; 
e) ExpliciUy state which amounts from these documents flowed through the PGA 

and in what time period the flow through occurred; 
9 W n o  created this dowment and what organization did that person work for 

when the document was created. State the person‘s job title at the time ule 
dowment was created; 

g) who received copies of these docwnents: 
h) Provide journal entries including supporting documentation for all amounts on 

these documents. Journal e n e s  that were previously provided catl be 
referenced by bates number or data request number. State explicitly if an 
amount on these documents did not resun in a journal entry. 

Response: Respondent objects to this data request to the extent it seeks 
information that is beyond the scope ofthis proceeding. w h i i  is the annual gas 
charge reconciliation of the costs and revenues that The Peoples Gas L ~ h t  and 
Coke Company accounted for in its Gas Charge during b fiscal year 2001, the 
twelvemonth period ended September 30,2001. Without waiving the foregoing 
objection, Respondent states as follows. Respondent did not create the 
referenced dowment, and it cannot interpret the document. Also, for your 
information, Respondent requested that Peoples Energy Resources Company, 
LLC CPERC’) respond to the request Wthout waiving the foregoing objection, 
Peoples Gas forwards PERC‘s response. PERC stated that it did not create the 
referenced document, and it cannot interpret the dowment 
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supply Contra*. 

Dally Indices VI. FOM lndlces 
AllOcatlon of percent(su0h as 50%/50% or 75%/25%) Is not eppllcable In delemlnlng If thls contract beneflts the consumer. 
Historical measurement of these splits tells one thing, differences In FOM lo Daily are volatile and cannot and WILL 1101 be predicted. 

TERM 
M W  (month) TeUIPuihlle(Bs0 ' PdW 

Hlstorlcst va Forward 
The logic of a fornard looking analysis Is not skewed by applying percentages lo an unpredictable relatlonshlp between FOM and Dally IndlUIs. 
The Important thing to look at Is what la the VALUE the of commdlly in relation to Its locatlon. For eminpie ifgar In T e m  la the  me aa gas In Chicago, 
Indicales there is no value In holding Stxcapaclty for that month. The fact that I have flrm gas at 75% FOMRSK Dalv does NOT make a buyer go Out and purchase STX Cap€ 

SUMMARY 
THE IMPORTANT FACTOR WE MUST ACCEPT (OR NOT) IS WHAT THE SPREADS ARE FROM PQUNSQ CONTRACTED FIELD LOCATION TO CHICAGO. 
THE QUESTION WE MUST ASK OURSELVES: IS THE NET SPREADS THAT ENRON tS PROVIDINQ TODAY QOOD FOR THE CONSUMER IN YEARS 2-57 

WHAT THIS ANALYSIS TELLS US IS WE ARE TAKING M E  VALUE OF CAPACITY TODAY AND "HEDOING" IT AGAJNST 
WHAT THE PIPELINE VALUE MAY BE TOMORROW TO SECURE INDEX MINUS PRICINQ. 
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Fiscal 2000 Flscal2001 

Baseload Volumes (Dth) 
Summer Incremental Baseload Volumes (Dth) 
Daily (Short Imbalance) Purchase Volumes (Dth) 

I 

Total Volumes (Dth) 

Total Baseload Percent 
Daily Purchase Percent 

! 
Oaily (Long Imbalance) Forced Sales Volumes (Dth) \- -/- - I 

I 
I 
I - r  

Customer Owned Gas 
Forecast used In above analysis 0- .-- 
Flscal 1998 Actual .-.IC- m-0 
Fiscal 1999: 10 month actual + 2 months estlmated - - - - - 

n . a  Average Baseload Percent - 
Average Dally Purchase Percent - 
Weighted Average Baseload Percent 
Weighted Average Daily Purchase Percent 
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PG 2000 Baseloid Summary.xls . ,  . .  ' . 9/8/99 ,4:28'PM 
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... . Peoples Energy: Coiporati . .  

. . , r  
Booked'and Index Variable Cost of Purchase 

, .  

. .  
: . . , ... . . . .  All Offaystem Sales Revenues'Removed . ". . ' ' '  " ' .  . 

.. . 

, . ~ .  . .. 
prlclna Scenario; . .  

. .  
50% Gas D allv 1 arae End User Chic ago CItva ate & 50%NaturalQa i Intelllaence Weeklv Flnt  of Month Chlcabo, ClWQ& 

Booked Booked Booked Index Irrdex 
ear purchase Dth J2u!lw& w Ava $1 dtt) EKEJIad sz!!m!u E@a'Y $168,914,975 PQLC 

PGLC 1997 153,294,213 $416.885.253 $431,867,469 
$298,910.224 PGLC 1998 1 18,527.254 $294,967,738 , 

$226,831,836 $209,103,070 PGLC (1) 
$1,599,016,405 

Avg. Cost Difference 

1995 104,932,148 $179,316,196 
PGLC 1996 172,336.795 $426,162,837 $490,220,669 . 

1999 101,115,793 
Sw92 
$0.0844 

3.43% 

Totals 650,206,203 $1,544,163.860 f23249 

Avg. Cost Percent of Index Difference 

NSG 1995~ 20,293,678 $34.928,818 $32,533,729 
' . $78,118,120 

$75,851,636 
NSQ 1996 27,990,575. $63,968,141 , '  

'$54,052,522 
NSG I997 . 27,226,347 

$42,280,016 
NSQ 
NSQ (I) ' . 1999 20,537,908 

$282,836,023 
Avg. Cost Dlfferene 
Avg; Cost Percent of Index Difference 

' .  , 
$71,855,627 

1998 21,836,757 $53,042,921 
$45,420,178 

,,Si!Jm 
$0.1156 

4.82% 

Tbtals 111,885,265 $269.21 3,684 uI2Uz 

Note:' 1. Flscal 1999 contains booked results.through the end of July. 
" 

'. 3/14/2001 9 :56M '  
. .  

Hisiorical Benchmark less offsystem sales Fiscal 95 lo 99. . , . .  
. . .  
. ' . ,  . . .  

. .  

' .  . . .  
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CONFIDENTIAL DO NOT DISTRIBUTE 

. _  

VALUATION OF GAS SUPPLY TRANSACTION 
LOW CASE (MIN SUMMER PUTS) 

Valued owed 10 PGLUSG : ' f  (13223.193) 
POUNSG Val- s (0.m) 

TOTALTO ECT 
S (10,364364) S (1,254,734) I (1253,999) 'S (12.875.096) 

I (0.WZS) s (0.0028) I (0.029) 
, Total RNtI piur NPV lo Enron 

TOW Rdil pius NF'V 10 Enrm (per dlhl: (0.023) S 
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VALUATION OF GAS SUPPLY TRANSACTION 
~HlGH CASE (MAX SUMMER PUTS) 

. .  
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. -- VALUATION OF GAS SUPPLY TRANSACTION 

~. LOW CASE (MIN SUMMER PUTS) 
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A .  But I received a lot of things. 

Q. Okay. So you don't recall specifically? 

A .  Not this particular memo that came. 

Q. Okay. Okay. Well, it won't be fair to ask 

YOU questions about that, so  I won't. 

Are you familiar with one of the deals that 

was known as the Trunk Line deal? 

A .  Trunk Line, from enovate I s perspective, 

there was - -  that's where my familiarity is with 

Trunk Line. 

Q. Okay. What does that mean, from enovatels 

perspective? 

A .  There was a portion of Trunk Line that - -  
# '  

from a Peoples Energy's consolidated accounting point 

of view, we couldn't include any mark to market 

income because it was an affiliate. So we did an 

affiliate adjustment because we wouldn't recognize 

any mark to market income associated with the Trunk 

Line deal. 

Q. When you say it was an affiliated 

adjustment, was that for Peoples Gas? 

A. It was - -  Peoples Gas was the affiliate to 

PERC, correct. So we would not recognize any of that 

mark to market income that was on enovate's books. 
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, - e f e renced  i n  t h i s  r e p o r t .  But,  yes ,  i t  i s  c o l u m n  A 

or B - -  minus B b u t . .  . 
Q.  Okay. And t h e  l a s t  column, i t  says ,  PERCIS 

5 0  percen t .  D o  you - -  and t h e  number t he re  is 

$123,380. F i r s t  of a l l ,  do you agree  t h a t  $123,380 

i s  one-half  of $246,760? 

A .  Yes, without  using a c a l c u l a t o r ,  y e s .  

Q.  D o  you know why PERC would r e c e i v e  

50 percent  of t h a t  revenue? 

A .  W e l l ,  because any - -  any th ing  that’s on 

enova te  PERC g e t s  5 0  pe rcen t  of because  i t ‘ s  a 

50 percen t  p a r t n e r .  

Q.  Okay. 

A. Like I s a i d ,  I d o n ’ t  know what t h e  b a s i s  f o r  

t h e s e  numbers a r e .  

Q .  Okay. 

A. I can do t h e  adding and s u b t r a c t i n g  and t e l l  

YOU t h a t  PERC’s ha l f  would be 5 0  p e r c e n t  because  

t h a t ’ s  our pe rcen tage  of ownership.  And i f  this d i d  

r ep resen t  Trunk L i n e ,  t h i s  would be t h e  p o r t i o n  that 

w e  would no t  r ecogn ize  i n  income. 

Q .  Who would n o t  recognize?  

A.  Peoples  Energy. 

Q.  Okay. Why would you n o t  r ecogn ize  i t ?  
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A. ' Because of the  a f f i l i a t e  a d j u s t m e n t  t h a t  I 

h a d  explained e a r l i e r .  

Q. Okay. So does t h a t  mean t h a t  t h e  - -  w h o  

w o u l d  recognize t h a t  money then? 

A .  Well, Peoples Energy would r e c o g n i z e  it as 

i t  becomes accrua l .  

Q.  Okay. 

A.  So i n  t h e  month t h a t  i t  becomes a c c r u a l ,  

t h a t ' s  when we would recognize i t .  I d o n ' t  know what 

t he  r u l e s  a re  with enovate o r  wi th  E M W .  

my concern.  

t h e  proper amount of income. 

T h a t ' s  not  

Our concern i s  Peoples Ene rgy  booking  

Q. Okay. 

A .  And we wouldn ' t  recognize any a f f i l i a t e  

ad jus tmen t s .  

Q. A s  p a r t  of your j o b ,  d i d  you  ever p r e p a r e  

b a l a n c e  shee t s?  

A. Did I p repa re  ba l ance  s h e e t s ?  

Q. Yes. 

A. Can you be  s p e c i f i c ?  Like - -  

Q .  Well, from t h e  e l e c t r o n i c  d i s c o v e r y  w e  

,-eceived i n  t h i s  c a s e ,  I p r i n t e d  o f f  a document t h a t  

1111 have marked as E x h i b i t  54 .  
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Q Were there actually employees of enovate, 

or were you still just a PERC employee doing work 

for enovate? 

A 

Q 

There were no employees of enovate. 

So did you have to ever keep track of the 

time that you spent working on enovate related 

functions as opposed to PERC related functions? 

A I don't recall. 

Q For  your current job, do you keep a time 

sheet tracking your hours? 

A No. 

Q Can you explain your understanding of what 

the business goal of enovate was? 

MR. MULROY: Sean -- 
MS. KLYASHEFF: Objection to the questions about 

the substance of what enovate did. 

questions went more towards his duties and 

responsibilities. 

enovate was doing, its business purpose, all that 

Your previous 

But the substance of what 

we believe is outside the scope of  the proceeding. 

MR. BRADY: Were you going to say something? 

MR. MULROY: Reread your question. 

10 
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A My'understanding is the Hub is storage and 

transmission assets that are not needed by the 

ratepayers, excess capabilities if it were. 

Q By whose ratepayers? 

A Peoples Gas Light. 

Q And you're aware that Peoples Gas Light 

s t o r e s  its gas in Manlove Field, correct? 

A Yes. 

Q What was PERC's role in the operation of 

the Hub? 

A PERC did not operate the Hub. 

Q What was PERC's interaction then with Hub 

activities? 

A PERC provided some of the marketing of the 

Hub services and some of the administrative 

functions. 

Q Can you explain a little bit on that and 

describe what the marketing functions and the 

administrative functions are? 

A Marketing functions would be selling some 

of the Hub services; and administrative functions 

would be providing reporting, some customer 

18 
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1 s e r v i c e ,  t h i n g s  l i k e  t h a t .  

2 Q You s a i d  m a r k e t i n g  i n v o l v e d  s e l l i n g  

3 se rv ices .  

4 What k i n d s  o f  s e r v i c e s  were you  s e l l i n g ?  

5 A I w a s n ' t  s e l l i n g  a l o t  o f  them. 

6 Can you be a l i t t l e  more s p e c i f i c  t h e r e .  

I Q I ' m  s o r r y .  When I meant  you, I m e a n t  y o u r  

8 s t a f f .  Y o u ' r e  -- a s  a manage r ,  y o u ' r e  a manager  of 

9 a d e p a r t m e n t ,  would t h a t  b e  t h e  c o r r e c t  -- you w e r e  

10 d i r e c t o r  of mids t r eam s e r v i c e s  a t  t h a t  p o i n t ,  so 

11 when you were a d i r e c t o r  o f  a -- what a r e  you a 

12 d i r e c t o r  o f ?  

13 A D i r e c t o r  o f  m i d s t r e a m  s e r v i c e s .  I had a n  

14 employee  t h a t  worked for m e  t h a t  among o t h e r  d u t i e s  

1 5  s o l d  Hub s e r v i c e s .  

1 6  Q Okay. So c a n  you  e x p l a i n  what t h o s e  Hub 

1 7  s e r v i c e s  t h a t  was -- t h a t  h e  was s e l l i n g ?  

1 8  A Very g e n e r a l l y  s p e a k i n g ,  s t o r a g e  and  

19 t r a n s p o r t a t i o n  s e r v i c e s .  

20 Q Which employee  was d o i n g  t h a t ?  

2 1  A S t e v e  Richman. 
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A T h e r e  was a number.  I d o n ' t  r eca l l  what i t  

I ,  

11 i n i t i a l  c a p i t a l  i n v e s t m e n t  was f o r  E n o v a t e ?  
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was. 

Q Okay. Was i t  1 0 , 0 0 0 ,  a m i l l i o n ,  somewhere  

i n  be tween ,  c o u p l e  h u n d r e d  thousand?  

A Probably  a c o u p l e  hundred  t h o u s a n d .  I'm 

s p e c u l a t i n g .  

Q Did e n o v a t e  have  a n y  p h y s i c a l  a s se t s?  B y  

t h a t  I mean p i p e l i n e s ,  s t o r a g e ,  any o t h e r  p h y s i c a l  

a s s e t s  r e l a t i n g  t o  t h e  g a s  b u s i n e s s ?  

A C l a r i f y  p h y s i c a l  asse ts ,  p l e a s e .  

Q I s u g g e s t e d ,  you know, d i d  enovate  have  a n y  

s t o r a g e  f a c i l i t i e s  o f  i t s  own t h a t  it owned i n  i t s  

name? 

A No. 

Q Did i t  have  a n y  p i p e l i n e  c a p a c i t y  i n  i t s  

name? 

A P i p e l i n e  c a p a c i t y  i n  i t s  name, y e s .  

Q I t  d i d .  

21 

22 

20  

A T r u n k l i n e  f i r m  t r a n s p o r t a t i o n .  

Q Do Y O U  know how much f i r m  t r a n s p o r t a t i o n  

What was t h a t ?  
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Q Did you work during the reconciliation 

period with anybody who worked for Enron Midwest? 

A I don't know. On that I don't know really 

who, if anyone, worked for Enron Midwest. 

Q In the Chicago office that you mentioned 

earlier, this is of Enron, were there any Enron 

Midwest employees? 

A Again, I don't know. 

I'd like to introduce a document 

that's been marked as Exhibit 100. 

The path name for this document is 

Mixon\HOMEDIRS\RFGFLOWDIAGRAM.XLS\SHEETl. 

(Whereupon, Deposition 

Exhibit No. 100 was marked 

for identification.) 

BY MR. POWELL: 

Q Mr. Mixon, do you recognize this document. 

A I do. 

Q Did you create this document? 

A I did. 

Q Do you recall when? 

A You know, I don't. Sometime obviously 

after September 2000. 

Q What does the diagram in this document 

41 
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depict? 

A Do you want me to go through the diagram? 

Q Let's start just generally. 

What - -  is this a transaction that's 

bein depicted here? 

A I'm not sure I'd call it necessarily a 

transaction. It was - -  I assume it was a series of 

transactions that took place. 

Q Okay. Did you use this document in your 

work? 

A What do you mean by use? I'm not sure 

what - -  

Q Did you rely on it for in your work? 

A For some - -  really don't use a document 
like this for work. 

It was just - -  it is what it is. Itis 

just a document defining or laying out what this 

particular flow was supposed to - -  how it was 

supposed to work. 

Q Okay. Let me ask you this: Why did you 

create this document? 

A So that I would understand what needed to 

happen to get the company's use bank satisfied. 

Q Okay. When you say the company, what are 

4 2  
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YOU referring to? 

A Company use account. 

Q What company - -  is this Peoples Gas? 

A Peoples and North Shore, uh-huh. 

Q What does EMW stand for as it's used in 

this document? 

A I believe that meant Enron Midwest. 

Q Okay. And P E R C ?  

A Peoples Energy Resources Corporation. 

Q Okay. What about FOM as it's used in this 

document, what does that stand for? 

A First of month. 

Q Okay. During what - -  you mentioned that 

this document, it depicts the flow. 

The flow of what? 

A Natural gas. 

Q Okay. And did the flow proceed according 

to these arrows? In other words, did Citgo sell gas 

to PERC? 

A Yes, I believe so. 

This part I wasn't 100 percent sure on 

because I really didn't work up there, so really I 

knew that for sure this part down here that we, you 

know, EMW as far as the flows were concerned did come 
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from PERC. 

As far as - -  I didn't have anything to 

do with this transaction or this flow here of gas, 

so. . . 
Q Okay. 

A That was just for clarification, I suppose. 

Q Could you explain exactly how the flow 

depicted in this diagram worked? 

A Are you talking physically? Because - -  
Q Sure. Let's go - -  
A If it's physically, I -don't - -  I mean I ' m  

not an engineer so I don't know - -  
Q Okay. 

A - -  all the ins and outs of how the gas 
flows, particularly from this point to that point. 

So if we're talking physically, you 

know, I don't know where the gas particularly came 

from and which pipe and where and where it was 

delivered and how the noms all exactly worked. 

Q How about as a contractual or business 

matter how this worked? 

A You know, contractually, actually can't 

speak to a contract because I'm not aware that there 

ever was or is a contract. I don't know - -  I just 

44 



* 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

don t know. 

This is basically a diagram showing 

things did work. And more than that, that's all I 

can speak to is this is the way - -  this is what 

happened as far as I knew. 

Q Okay. What was your role in this flow 

depicted in the diagram? What were your 

responsibilities? 

A I think my biggest role in this would be 

there was a bank account that had to be managed with 

this 

And managing a bank account, whenever 

you don't know for sure what's going out of it is 

kind of tough so that was, I think, the biggest, 

hardest role because there were basically two banks 

that stored gas, so that would be my biggest role 

would be to manage that bank and I think that was 

pretty much - -  besides tracking, you know, here's the 
volume from this, this is what they gave me, this is 

the volume that this, you know, but just basically 

tracking the bank and that was kind of the biggest 

thing. 

Q When you say the bank, since there's two, 

which one are you referring to? . 
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A. Well, the hub, as it existed in Peoples 

Energy was a utility entity or utility service. 

PERC did not have any operational role. PERC did 

provide some marketing and administrative services 

for the hub or personnel within PERC, meaning an 

employee that was an employee of PERC did perform 

some marketing functioning and some administrative 

functions for the hub. 

Q. Thank you for clarifying that. 

Was that something that was primarily 

handled by the midstream services division? 

A .  Well, it was an employee within the 

midstream group, contrasting that within the power 

group within the PERC organization. 

Q. Do you happen to know who that employee was? 

A. That was primarily Steve Richmond. 

Q. What's your understanding of the services 

that Mr. Richmond was marketing? 

A .  Well, he was marketing services t h a t  were 

authorized under our FERC-approved operating 

statement for providing hub services. 

Q. Were there - -  did PERC market other services 


