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Respondent's Exhibit A

STATE OF ILLINOIS
ILLINOIS COMMERCE COMMISSION
llincis Commerce Commission
On Its Own Motion,
v,

North Shore Gas Company 01-0706

Reconciliation of revenues
collected under fuel and gas
adjustment charges with actual

L il L S N S

costs.

DIRECT TESTIMONY

OF

VALERIE H. GRACE
Q. Please state your name and business address.
A. Valerie H. Grace, 130 East Randolph Drive, Chicago, lllinois 60601.
Q. By whom are you employed?
A. The Peoples Gas Light and Coke Company (“Peoples Gas™).
Q. What position do you hold with Peoples Gas?
A | am Director of Rates and Gas Transportation Services.
Q. What are your responsibilities in that position?
A. | am responsible for directing the activities of the Rates and Gas

Transportation Services Depariments and for making recommendations
regarding rate policies for Peoples Gas and Respondent, North Shore Gas

Company.

Q. Please summarize your educational background and experience.
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Respondent's Ex. A

tn 1880, | graduated from lllinois State University with a Bachelor of

Science Degree in Business Administration. In 1988, | received a Masters of

Management Degree from Northwestern University. | have been employed by

Peoples Gas from September, 1980 to the present. 1 began my employment in

what is now the Gas Supply Planning Department. In September, 1992, | was

transferred to what is now the Rates Department. In February, 1993, 1was

transferred to the Office of the Chairman. In April, 1994, | was transferred to the

Executive Office of what is now the Customer Relationship Division. In April,

1995, I returned to the Gas Supply Planning Department. In September, 1995, |

was transferred into the Rates Department as Supervisor. In November, 19986, |

was promoted to Manager of the Rates Department, and in June, 1997, | was

promoted to my present position.

Q.

A

Please give a brief description of the operations and status of Respondent.

I am advised by counsel that Respondent is a corporation organized and

existing under the laws of the State of lllinois, having its principal office at 130

East Randolph Drive, Chicago, lllinois 60601. It is engaged in the business of

purchasing, storing, distributing, selling and transporting natural gas to over

square miles in the eastern portion of Lake County and a small portion of

northeastern Cook County. | am advised by counsel that Respondent is a public

utility within the meaning of the Public Utilities Act.

Q.

Please describe the subject matter of this proceeding.

-

A

Comment; |s this customer number |
still true?
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A Pursuant to Section 9-220 of the Public Utilities Act, on November 7, 2001,
the lllinois Commerce Commission (“Commission™) entered a citation order
{“order”) directed to fourteen lllinois gas and electric utilities, including
Respondent. The order requires Respondent to present evidence to the
Commission at a public hearing in Docket No. 01-0706 reconciling revenue
collected under the purchased gas adjustment clause (Rider 2, Gas Charge, of
Respondent's Schedule of Rates) with the actual costs prudently incurred and
recoverable under Rider 2, for the twelve months ended September 30, 2001,
Respondent's fiscal 2001. The order also requires Respondent’s filing to reflect
fourteen specified data for each of its Gas Charges. The order further requires
that notice of the filing of this evidence be made in accordance with the
requirements of 83 lllinois Administrative Code Part 255. In this proceeding,
Respondent is making an evidentiary showing in order to satisfy the
requirements of the Commission’s order.

Q.  Please describe the notice given by Respondent of the filing in this case.
A. At the time the filing in the above-captioned proceeding was made,
Respondent placed copies of the filed evidence, available for public inspection, in
each of its offices. Public notice of the filing was also posted in each of these
offices. Further, Respondent published notice of the filing in the Waukegan
News-Sun, a secular newspaper of general circulation in Respondent’s service
territory, in accordance with the requirements of 83 lllinois Administrative Code

Part 255.

Q. Please describe Respondent’s Exhibit 1.
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A. Respondent’s Exhibit 1 includes a copy of the audit report of Respondent’s
independent public accountants, Arthur Andersen, LLP and the verification by
Respondent’s Senior Vice President, Desiree Rogers. The audit report includes
a copy of Respondent’s Statement to lllinois Commerce Commission,
Determination of Reconciliation Balance for Gas Charge for Fiscal Year 2001
(“Statement”), as described in Rider 2, Section G, of Respondent’s Schedule of
Rates.

Q. Was the Statement prepared under your supervision and direction?

A, Yes, it was.

Q. Are the verification and the audit report true and correct copies of Ms.
Rogers’ verification and the audit report of the independent public accounts?

A, Yes, they are.

Q. What are the types of Gas Charges that Respondent files pursuant to its
Rider 2 and what costs do the Gas Charges recover?

A Each month, Respondent files 2a Commodity Gas Charge (*CGC"), a Non-
Commadity Gas Charge (“NCGC"}, a Demand Gas Charge ("DGC") and a
Transition Surcharge (“TS"). The sum of the CGC, NCGC and TS is the Gas
Charge, which is applied to all Company-supplied therms except standby therms
supplied to transportation customers. Standby therms are priced at the standby
commodity charge, which is the sum of the CGC, 50% of the NCGC and the TS.
The CGC recovers commodity-related costs. The NCGC recovers non-

commodity related costs. The DGC also recovers non-commodity related costs,

but from transportation customers. A factor of 50% is applied to the DGC, which
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is applied to each therm of transportation customers’ contracted for standby
service. Revenues arising from the application of the DGC are credited against
the non-commeodity related costs used in computing the NCGC. As both the
NCGC and DGC recover non-commaodity related costs, revenues recovered
under these charges are jointly reconciled with such costs. Finally, the TS, which
is applied to each therm delivered by Respondent, recovers pipeline gas supply
realignment transition costs.

Q. The Commission's order requires Respondent to include certain data for
the prior reconciliation year in its determination of the current year’'s
reconciliation. Please specify any unamortized Factor A balance at the end of
fiscal 2000.

A The unamortized Factor A balance at the end of fiscal 2000 for each
respective Gas Charge is shown on Page 2, Line 1, of Respondent’s Exhibit 1.
Respondent’s unamortized Factor A balance at the end of fiscal 2000 reflects a
recoverable balance of $6,355,369.87 for the CGC, a recoverable balance of
$1,430,597.42 for the NCGC and DGC, and a recoverable balance of $8,853.97
for the TS, for a total recoverable balance of $7,794,821.26. These amounts are
also reflected on Page 2, Line 13, of Respondent’s Statement to lllincis
Commerce Commission, Determination of Reconciliation Batance for Gas
Charge for Fiscal Year 2000 {(“2000 Statement"). This document was submitted
as Exhibit 1 in my direct testimony in Docket No. 00-0719, Reconciliation of

Revenues Collected Under Fuel and Gas Adjustment Charges with Actual Costs

for fiscal 2000.
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104 Q. Please specify the total adjustments to gas costs (that is, Factor A} that

- 105 were amortized to Schedule | in Respondent’s fiscal 2000 monthly filings but
106  were not yet reconciled through Schedule Il of Respondent's monthly filings at
107  September 30, 2000.
108 Al Total unreconciled adjustments to gas costs (Factor A) reflect a
109 recoverable amount of $1,481,407.96 for the CGC, a recoverable amount of
10 $402,205.32 for the NCGC and DGC and a recoverable amount of $1,581.44 for
111 the TS, for a total recoverable Factor A of $1,885,194.72. These adjustments,
112  for the reported months of August and September, 2000, were not yet reconciled
113  at the end of fiscal 2000. However, they are reflected in the CGC, NCGC and
114 DGC, and TS Gas Charges for the effective manths of October and November,
115 2000, which fall within fiscal 2001. These amounts are shown on Page 2, Ling 2,
116  of Respondent’s Exhibit 1. They are also reflected on Page 2, Line 12, of
117  Respondent’s 2000 Statement.
118 Q. Please specify any Factor O amounts requested by Respondent for fiscal
119 2000 and collected or refunded during fiscal 2001.
120 A, There were no Factor O amounts requested by Respondent for fiscal
121 2000, nor were any Factor O amounts collected or refunded during fiscal 2001.
122 Q. What was Respondent’s refundable or recoverable balance for fiscal
123 20007
124 A Respondent’s refundable or recoverabie balance for fiscal 2000, which is

125 determined by summing the amounts on Page 2, Lines 1 through 3, of

126  Respondent’'s Exhibit 1, reflects a recoverable balance of $7,836,777.83 for the
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CGC, a recoverable balance of $1,832,802.74 for the NCGC and DGC, and a
recoverable balance of $10,435.41 for the TS, for a total recoverable balance of
$9,680,015.98. These amounts are shown on Page 2, Line 4, of Respondent’s
Exhibit 1. These amounts are also reflected on Page 2, Line 11 of Respondent’s
2000 Statement.

Q. What are Respondent's fiscal 2001 recoverable gas costs and revenues?
A. Recoverable gas costs are summarized and shown on Page 2, Line 5, of
Respondent’s Exhibit 1. Recoverable gas costs amount to $157,816,861.37 for
the CGC and $17,200,485.63 for the NCGC and DGC, for a total of
$175,017,347.00 to be recovered under the Gas Charge. There are no
recoverable gas costs for the TS due to the termination of pipeline transition
costs in November 1997, Respondent’s fiscal 1998, Although there are no
recoverable gas costs for the TS in fiscal 2001, there are revenues arising
through the application of the TS, which are recovered under the Gas Charge.
These amounts, which are insignificant, arise from billing adjustments and flow
through Factor A of the TS. Revenues are summarized and shown on Page 2,
Line 6, of Respondent’s Exhibit 1. Revenues arising through the application of
each Gas Charge amount to $177,479,345.20 for the CGC, $16,648,251.19 for
the NCGC and DGC and $29.86 for the TS, for a total of $194,127,626.25
recovered under the Gas Charge. Recoverable gas costs and revenues are

shown in mare detail on Pages 3, 4 and 5 of Respondent’s Exhibit 1 for the CGC,

NCGC and DGC, and TS, respectively.
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Q. Please specify the pipeline refunds or surcharges that Respondent
separately reported in fiscal 2001 monthly Gas Charge filings.

A Pipeline refunds and surcharges, which are summarized and shown on
Page 2, Line 7, of Respondent’s Exhibit 1, include a refund of $34,749.64 for the
NCGC and DGC.

Q. Please specify any other adjustments that were separately reported in
fiscal 2001.

A There were no other adjustments that were separately reported in fiscal
2001.

Q. Please specify the interest, calculated pursuant to Section 525.50 of the
Commission's rules, for inclusion in Adjustments to Gas Costs (Factor A).

A interest, calculated pursuant to Section 525.50, for inclusion in
Adjustments to Gas Costs (Facior A), is shown on Page 2, Line 9, of
Respondent's Exhibit 1, and reflects a recoverable amount of $84,467.79 for the
CGC, a recoverable amount of $10,461.09 for the NCGC and DGC and a
recoverable amount of $538.33 for the TS, for a total recoverable amount of
$95,467.21.

Q. What was Respondent's over- or under-recovery for fiscal 20017

A. Respondent’s over- or under-recovery for fiscal 2001 is shown on Page 2,
Line 10, of Respondent’'s Exhibit 1. The over- or under-recovery for each Gas
Charge can be determined by deducting the amount on Line 6 (revenues arising

through the application of each Gas Charge) from the amount on Line & {costs

recoverable through each Gas Charge) and adding the amounts on Line 7
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(separately reported pipeline refunds and surcharges), Line 8 (separately
reported other adjustments), and Line 9 {interest). Using this calcufation,
Respondent’s over- or under-recovery for fiscal 2001 reflects an over-recovery of
$19,578,016.04 for the CGC, an under-recovery of $527,945.89 for the NCGC
and DGC, and an under-recovery of $508.47 for the TS, for a total over-recovery
of $19,049,561.68.

Q. Please specify the recovery balance for the reconciliation year.

A The recovery balance for the reconciliation year, which reflects the sum of
the (refundable)/recoverable balances for fiscal years 2000 and 2001 for each
respective Gas Charge, is shown on Page 2, Line 11, of Respondent’s Exhibit 1.
This amount, which can be determined by summing the amounts on Line 4 (fiscal
2000 balance) and Line 10 (fiscal 2001 balance), reflects an over-recovery of
$11,741,238.21 for the CGC, an under-recovery of $2,360,748.63 for the NCGC
and DGC and an under-recavery of $10,943 88 for the TS, for a total over-
recovery of $8,369,545.70.

Q. Please specify the total adjustments to gas costs (that is, Factor A) that
were amortized to Schedule | in Respondent’s fiscal 2001 monthly filings but
were not yet reconciled through Schedule i of Respondent’s monthly filings at
September 30, 2001.

A Total unreconciled adjustments to gas costs (Factor A), which are shown
on Page 2, Line 12, of Respondent’s Exhibit 1, reflect a refundable amount of

$3,759,617.73 for the CGC, a recoverable amount of $461,404.94 for the NCGC

and DGC and a recoverable amount of $1,698.66 for the TS, for a total
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refundable Factor A of $3,296,514.13. These adjustments, for the reported
months of August and September, 2001, are not yet reconciled at the end of
fiscal 2001. However, they are reflected in the CGC, NCGC and DGC, and TS
Gas Charges for the effective months of October and November, 2001, which fall
within fiscal 2002.

Q.  Please specify any unamortized baiance at the end of fiscal 2001.

A. The unamortized balance at the end of fiscal 2001 is shown on Page 2,
Line 13, of Respondent’s Exhibit 1. The unamortized batance for each
respective Gas Charge can be derived by deducting the amount on Line 12 {total
unreconciled Factor A adjustments) from the amount on Line 11 (the over- or
under-recovery balance for the reconciliation year). Respondent’s unamortized
halance at the end of fiscal 2001 reflects a refundable batance of $7,981,620.48
for the CGC, a recoverable balance of $1,899,343.69 for the NCGC and DGC,
and a recoverable balance of $9,245.22 for the TS, for a total refundable balance
of $6,073,031.57.

Q. Please specify any Factor O amounts requested by Respondent for fiscal
2001.

A There are no Factor O amounts requested by Respondent for fiscal 2001.
Q. Does Respondent’s Exhibit 1 include other reports that support the
summary amounts shown on Page 27

A. Yes. Respondent’s Exhibit 1 includes a summary of the detailed Schedule

I, Adjustments to Gas Costs (Factor A) reports that were filed as part of

Respondent’s monthly Gas Charge reports for fiscal 2001. Pages 6, 7 and 8 of
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Exhibit 1 reflect Schedule Il reports that were filed for the CGC, NCGC and DGC,
and TS, respectively. These reports reflect the monthly reconciliation of
recoverable gas costs and Gas Charge revenues, adjustments to gas costs
{Factor A), refunds and other adjustments, Factor A amortizations and
unamortized balances, Factor O amortizations and unamortized balances, and
interest determined for each Gas Charge. Finally, Eages 9-10 of Exhibit 1
contain notes that explain Gas Charge reconciliation summary items noted on
Page 2 of Exhibit 1.

Q. Does this conclude your direct testimony?

A. Yes, it does.

il




STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

Valerie H. Grace, of lawful age, being first duly sworn on oath, states that she
is Manager, Rates Department, of The Peoples Gas Light and Coke Company, that she
is the witness whose testimony entitled “Direct Testimony of Valerie H. Grace” and
Exhibit 1 to that testimony was filed on behalf of North Shore Gas Company in lllinois
Commerce Commission Docket No. 01-0706, that if asked the questions that appear in

the text of such testimony, affiant would give the answers that are set forth in such

testimony, and that affiant adopts such testimony as her sworn testimony in this

By: {(Qﬁﬁﬂw%%

Name: Valerie H. Grace

proceeding.

Title: Manager

SUBSCRIBED and SWORN TO before me this (5 Mjday of April, 2005.

By:
Name: y&/u L»'»ék/p:ql’tia&}

"OFFICIAL SEAL"

LORENA PATING
NOTARY PUBLIC, STATE OF ILLINOIS

hAY COMMISSION EXPIRES 6/14/2006
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NORTH SHORE GAS COMPANY

STATEMENT TO ILLINOIS COMMERCE COMMISSION
DETERMINATION OF RECONCILIATION BALANCE
FOR GAS CHARGE

FOR FISCAL YEAR 2001
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ANDERSEN

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To North Shore Gas Company:

We have audited, in accordance with auditing standards generally accepted in the United States, the
consolidated financial statements of North Shore Gas Company (the "company”) for the year ended
September 30, 2001, and have issued our report thereon dated October 26, 2001 (except with respect to
the matter discussed in Note 19, as to which the date is December 11, 2001). We have also audited the
accompanying Statement to Illinots Commerce Commission - Determination of Reconciliation Balance
for Gas Charge (the "Statement”) for Fiscal Year 2001 of the company. The Statement is the
responsibility of the company's management. Our responsibility is to express an opinion on the Statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the Statement is free of material misstaternent. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the Statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
Statement presentation. We believe that our audit provides a reasonable basis for our opinion,

The accompanying Statement was prepared for the purpose of complying with the company's Rider 2,
Section G (a), as filed with the Minois Commerce Commission.

In our opinton, the Statement referred to above presents fairly, in all material respects, the information set
forth therein. of the company for the vear ended September 30, 2001, in accordance with the company’s
Rider 2, Section G (a). as filed with the 1Hlinois Commerce Commisston.

This report is intended solely for the information and use of the company and the Illinois Commerce
Commission and should not be used for any other purpose.

Qe Qe n =BT

Arthur Andersen LLP

Chicago. lllinois
October 26. 2001
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North Shore Gas Company
Gas Charge Reconciiiation Summary

Fiscal 2001
Commodity Non-Commodity Gas Charge  Transition Total
Gas Charge and Demand Gas Charge Surcharge Gas Charge
{CGC) {NCGC and DGC) (TS)
Line
Fiscal 2000

1 Unamortized Balance at September 30, 2000

(Refund)/ Recavery (1) $6.355,369.87 $1.430,597 42 $8,853.97 $7,794,821.26
2 Factor A Adjustmenis wnreconciled at

September 30, 2000 (Refund) / Recovery {2} 1,481,407 96 402.205.32 51,581.44 $1.885,194.72
3 Factor O

{Refunded) / Recovered 0.00 0.00 0.00 $0.00
4 Balance {Refundable) / Recoverable from

Prior Periods (Line 1 + Line 2 + Line 3) 7.836,777.83 1,832,802.74 1043541 9.680.015.98

Fiseal 2001

5 Costs Recoverable through the Gas Charge (3) 157.816.861.37 17,200,48563 0.00 175,017,347.00
6 Revenues Arising through Application of the Gas Charge (4) 177,479,345.20 16,648,251.19 29.86 194,127,626.25
7 Separately Reported Pipeline Refunds or Surcharges (5) 0.00 (34,749.64) 0.00 {34.749.64)
8 Separately Reported Other Adjustments 0.00 0.00 0.00 0.00
g Interest Calculated at 5.50% thru Dec. 2000 6.00% thereafter B4,467.79 10,461.09 538.33 95 467 21
10 {Over)Under Recovery For Reconciliation Year

{Line5-Line 6+ Line 7 + Line 8+ Ling 9) (19,578.016.04) 527.945.89 208.47 (19.049,561.68)
n (Over)Under Recovery Balance For Reconciliation Year

{Line 4 + Line 10) (11,741,238 .21) 2,360,748 63 10.943.88 {9,369.545.70)
12 Factor A Adjustments urveconciled at

Seplember 30, 2001 {Refund) / Recavery (6) (3.759.617.73) 461,404.94 1,698 66 {3.296,514.13)
12 Unamortized Balance at September 30, 2001

(Refund) / Recovery {Line 11 -Line 12) (7} (87.981.620.48) $1.899.243 69 $9,245.22 ($6.073,031.57)
14 Requested Factor O (Line 11 - Line 12 - Line 13)

{Refund}/ Recovery $0.00 5000 $0.00 %000
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Description
18]
ACTUAL RECOVERABLE GAS COSTS
Gas Costs by Type:

a. Purchases

North Shore Gas Company
DETERMINATION OF RECONCILIATION BALANCE

FOR COMMODITY.

$

b. Liabitity For Redelivery of Customer-Owned Gas

TOTAL GAS CCSTS
Less: Franchise Gas

a. Add: Gas Withdrawn from Storage
b.  Less: Gas knjected into Storage

Less: Off-System Transaction Revenues
Less: Penalty/imbalance Charge Revenues

a. Less.- "Cash-Out” Schedule Revenues
b. Add: "Cash-Out™ Schegule Costs

TOTAL OTHER COSTS/REVENUES

TOTAL ACTUAL RECOVERABLE
GAS COSTS FOR THE PERICD

LESS: ACTUAL REVENUES
a. Commodity Gas Charge Revenues

Pipeline Surchargef{Refunds)

Interast

$

Reconciliation Balance Recoverable or {Refundabie}

Including interest

HARGE
Fiscal 2001
Amount Jotals
IC} IC]

158,04G,794.86
62252806

$  158.663,322.92
(874,793.04}

58.906,666.95
{58.819,520.12}

{1,749.93)
(120.471.46)

60,406.05

(B46,461.55)

$ 157.816,861.37

177.479,345.20
0.0C

B4 46779

$ 19.578,016.04

Page 30t 9

Reference

Sum Lines 1a - tb

Sum Lines 3-7

Line 2 + Line B

Line 9 - Ling 10 + Line 11 + Line 12
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North Shore Gas Company

DETERMINATION OF RECONCILIATION BAL ANCE
FOR NON-COMMODITY GAS CHARGE AND DEMAND GAS CHARGE

Fiscal 2001
Line
No. Deseription Amount Totals Reference
Al 8] IC1 [0}
ACTUAL RECOVERABLE GAS COSTS
1. Gas Costs by Type:
a. Transportation $ 4,204 103 87
b. Storage 13.735.587.22
€. FERC Order 636 Transition Costs -
d. Demand Gas Charge Revenues (720.774 81}
2. TOTAL GAS COSTS $ 17,218,916.28 Sum Lines 13- 1d
3. Less: Franchise Gas 3 {23,403.84)
4. a. Add: Gas Withdrawn from Storage 1,584,188.93
b. Less: Gas injected inlo Storage (1,575,047.52)
5. Less: Offl-System Transaction Revenues (168.22)
6. Less: Penalty/lmbalance Charge R -
7. a. Less: "Cash-Out” Schedule Revenues -
b Add: *Cash-Out* Schedule Costs -
B. TOTAL OTHER COSTS/REVENUES {18,430.65) SumlLines3-7
w -3 TOTAL ACTUAL RECOVERABLE
‘ GAS COSTS FOR THE PERIOD $ 17,200,485.63 Line 2 + Line 8
10. LESS: ACTUAL REVENUES
a. Non-Commodity Gas Charge 3 16.544,488.52
b. Excess Bank Charge 103,762.67
11 TOTAL REVENUES 16,648.251.19 Sum Lines 10a - 10b
12 Pipeline Surchargef{Refunds) {34,749 64)
13 Interest 10.461.09

14 Reconciliation Balance Recoverable or (Refundable)

Inctuding Interest 5 527 94589 Line 9 - Line 11 +Line 12 + Line 13
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North Shore Gas Company
DETERMINATION OF RECONCILIATION BALANCE

FOR TRANSITION SURCHARGE
Eiscal 2001
Line
No. Description Amount Totals Reterence
A 8] fcl (8]
ACTUAL RECOVERABLE GAS COSTS
1 Gas Costs by Type:
a. Gas Supply Realignment 3 0.00
2, TOTAL GAS COSTS 3 0.00 Sum Line 1a
3. Less: Gas Used by Company $ -
4. a. Add: Gas Withdrawn from Storage -
b. Less: Gas injected into Storage -
5. Less: Qff-System Transaction Revenues -
6. Less: Penaltyimbalance Charge Revenues -
7. a. Less "Cash-Out” Schedule Revenues -
b Add: “Cash-Out” Schedule Costs -
8. TOTAL OTHER COSTS/REVENUES - Sum Lings 3.7
9. TOTAL ACTUAL RECOVERABLE
GAS COSTS FOR THE PERIOD $ 0.00 Line 2+ Line 8
10, LESS: ACTUAL REVENUES
2. Retail Sales Transition Surcharge 13 20.36
b. Transportation Deliveries Transition Surcharge 0.00
c. GSR Credit Transition Surcharge 0.00
. TOTAL REVENUES 2986  Sumlines10a-10c
12, Pipeline Surcharge/(Refunds) 0.00
13, Interest 53833

14. Reconciliation Balance Recoverable or (Refundable)
including Interest s 508.47 Line % - Line 11 + Line 12 + Line 13
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E9 North Shore Gas Company
Commodity Gas Charge

ED Summary of Schedule J|
:3 Fiscal 2001
(=n J
=3
(== | [4] [E] icl 0] {EJ IF] (5] [H) 4] o] Ik L M] N] ]
Eﬂ Reported Month August September Qetober Novembar Becembar January February Mareh Apri§ May June July August Septembar Total

2000 200t 2001
:g Effatlive Month Dctobur November Dazamber Jdznuary Fabruary March Agril May June July August Septembaer October Nevambar
o 2000 2001
- Ling. Line
:-9 1 Actual Recoverahls Costs - Reporiad Month 3,376.211.10 573587384 £,266,263 87 16,102.50072  44.3g95,152 09 41,360,842 05 2617689270 1848163828 734001273 2.316.266.01 {325,078 54y HS4ABEAG)  [1.0B0.432.208  (2.7B2.246 167 152,816,861 37 1
:-@ 2 Aciusl Recovenes - Reported Manth 230422271 3.801.781 fe THG6.14280 1680282797  30.412,50082 40.319.754.00 34024882 2775179328 10.666,070.50 425035440 7.4BAH53 36 254284280 150440597 1635750 60 177,479,345 20 2
- *  UnderOvar) Recovery - Reparred Monih 107188530 1.974.592 €6 11,399,778 83} {790,22825) 12,082,651.27 1,031,088.05 (5,172340.12) (8.:276,16500) (3,326,057.77)  (1,935058.38} (2.81 PTIBA] (2007.02802) (2560,836.17) (4,397,996 66) {19.662.483.83} 3
: 4 Faclor Alncluded in Reportad Manth 325,786 00 23987238 429,480 39 1051017657 1,320,870 51 2,323,883 95 65BB.E01.67 645708555  2,636,360.63 884,765.50 574.631.44 52,182.97 (41.70848) (755,080 72) 21,503,320 68 4
tﬂ L] Faclor O Inciudsd in Reported Month - - - - - - - - - - - - 5
= §  Adusied (Over¥Undar Recovary - Reported Manth  1,412.774.39 2,174,455.01 {870,268 54} 261.686.32 15303.521.78 3,354.782.00 13634255 (2813.060.45) (888,197 14)  [1.050.28785) (2.243,100.40) (2044.846.05) (2.611,63665) (5.153,077.38) 1,840,837 15 [
:g 7 Refunds/Pipeline Surcharges! Clher Adustments - - - - - - - - - - - - - - 7
:—G L] Unamontized Balanca Including Pravious Inlerest 4,199,800 50 5.203.826 55 6,355 360 87 408283845 2,030,837 08 10,819,506 54 7,755,860,81 8,547,928.40  2.864,354.08 1.608.528.11 508,582.51 (1.701,18301)  {3.810,403.08) (5,308,721 5E) []
S_ﬂ ¥ Tolal Adiustmants Befora Amortizahon 5.600.874.80 737251 56 5,385,081.33 4344527 7T 17.334,450.77 14,174,378.94 8.152,212.36  3.734869.04  2.175.156.02 558.236.22  (1,734.517.80) {4.646,02008) (6.522.039.13) (10.461,798.84} L]
E,Q 10 Total Amartizalion 420.490 39 1,051,817 57 1,320,870 51 232369295  6.66069167 6457 (9555 2.636,860 83 884,765 50 574,631 44 52,182.97 {41,758 48) (755.08072) (1.238,72072) (2.515,208.01) 16.262,298.28 1%
C_ 14 Unamorized Balance - Facior & E.180.084.50 632637399 4.064,210.82 202083382 1G,785,765.10 7717 28339 651535173 2,850,102.54 1.600,525.48 606.052.25 (1,602,719 A1) (3,890.048.04) (5282310 Q1) (794191063) 1
:‘G 12 Unamorized Balance - Fagtor G oo 0.00 040 0.00 0.00 .00 Q.00 0.00 000 000 .00 .00 ang 008 12
j 13 TollUnamonized Baiances 518008450 6,328,373 .60 4.084,210.62 202083382 10,785,768 10 7,717,283 3¢ 651536173  2B50,10354  1600.525.48 506.05225 (168271041}  (3,800.048.3¢) (5,282,310 01) (7,941,870 93) 3
:Q " ineest 2374705 28,985 A8 18,827 63 10010417 53828 B4 38,586.42 32576 TE +4,250.52 B,002.63 2.530.26 {B.463 60} {19,458 74) 126411 53) 35,700 6% 84,487 75 i3
;Q 15 Unamariizad Batange Including intergst 520382655  £,356.36087 #.082.838 45 203083798 10.819606.04 7,756.869.81 654750848 286435406 1608528 11 S08.582.51  (1.701,783.01) (3,810,403 08) [5308,721.56) (7,981,620 ag) 135
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North Shore Gas Company
Nor-Commodity Gas Chatge and Demand Gas Charge
Summary of Schedule |
Fiscal 2001

[A] &1 ic] o) [€) [F] [G] L] m ] X] 0 L} ™) o]

Reperiad Month August Saptamber CQrlober Naysmbar Decamber Januvary Fabruary Mareh Aprll May Juma July August Suptember Tolat

000 2001 001

Effeciiva Month October Novembaer Dacomber Janugry February March April May duns duly August Septermber Qctober Novambaer
2000 2091
Ling Line

1 Aclual Retoverable Costs - Reported Momth 1.092.264.02 1,074 55534 1,109,785 20 1.620.166.10  1.960.407 13 1,880,737 22 182072563 1.782,44208 123500183 L2SBTINTT 1,140,207 50 LIL4208.38 12673367 107823004 17,200,485 63 1
2 Actual Recoveras . Reportad Monih 347008 22 533,375 13 107967125 227050319 3878,118 13 3,137.881.80 222259795 1,482,142 66 491.585.17 299,753 18 223.599.11 391,685 62 40e.172.483 T5B.429 40 16,648,251 18 H
3 UndertOver) Racovery - Reparied Montn 745,955.80 441,376 21 3000295 (650,435.01) (1,808,712 00} (1,287,144.77} {301.871.82) 20020942 74342566 858.086.50 B20,608.32 712,602 56 722.560.84 321,400 64 552,234 44 )
4 Factor Alneluded in Reparted Monin (22,905 29) 3543897 102,786 88 295,418.44 3B3,501.14 . 274810.95 (158.124.45)  (Tl4.04147)  (24.8m181) (308736421 (100,173 6p) 168,345 19) 3856131 203,537 53 781,856 76) 4
5 Factor O Included m Reported Month - - - ~ - - - - - - . - - — 5
®  Adusied {OvarUndar Recovery - Reported Monih 723,050,654 £76,815 18 132,880 B3 (351.606.57}  (1.625.210 89) (1.012,33381) MEDBU627)  (434,14201) 18,7475 650.250 16 B20,434.80 844,267.37 761,122 15 525347 17 (228.522.32) ]
7 Refunds/Pipeine Surchargess Oinar Adjusiments - - - - - - - (25651 BS) - - 18.087.78) - - - (34,740 84) ?
L} Unamortized Baianca thetuding Pravines Interast 620722 2t 1.246.673 63 1430.507 .47 1,185,365.37 562.365 68 (808,744,356} {1702, 119,62} (Ba1.651.80) 987 672.80) (BB3,117.88) {165,345 14) G100 457 72 1,055,443 50 1.685.654 13 [
L[] Total Adprsiments Befora Amorzanan 134377272 1,723,488.87 1,583 478 25 834.375.80 {962,845 21) (1.821,078.17) L502.118.10)  (1,301.445 47) {878,807 85) (232,887 72} 645,901.88 1,254, 725.00 181756565  2.7211.001 o ']
10 Tamal Amorizaon 102,786 88 299,218 44 383,501 11 274006 (158,124 45) 1724.441.43) 724.65181) (30873642} {100,173 50} 68,345 18) 38,561 31 203,537 53 140,297 B 321,107 08 (722.657.14) 10
" Linamortized Balangg . Facior A 1,240,905.84 1424070 43 117807714 559.587. 84 804,720 78) {1.,096,636.74) lBS?,aa.:‘zsj (992,700.05) {878,724 26) {164,522.53) 607,430 57 1,051,187 .56 1,677.267. 75 1.885 804 22 19
12 Unarortized Balance - Farior o oop 0.0 000 000 0.00 0.00 0.0n aoo ong 0.0¢ 000 o000 0o oo 12
13 Tolal Unamonized Balance 124088584 1.424.070 43 1,178,877.14 S59.56784 (404,720 76} {1.066,636.74) 837.484.28)  (902,708.065)  (978,724.26) (184,322 63;  607.43057 105198756 1.877.260.7% 1,880,404 22 13
4 lnlarest 5687 B 6526 99 540023 278784 {4,023 80 {5.283.18) (4.787.32) 14,963 55) {4.393.62) 1822.61) 4037 15 5 255.04 8,388 34 8.da9.47 1046109 1
18 Unamodized Batance Inchuding Intaregi 124667388 1,430,597 42 +.185.388.57 562,365 68 (808,744.35 f1,102,11a.02) 841,651 0y (697.67280)  (BB3,117.88) {165,245.14) 610,487.72 105644350  1,685.654 13 1.898,342 69 13
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North Shore Gas Company
Transltion Surcharge
Summary of Schedulg 1l
Fiscal 2001
1A) [8} [c (o] {E] ] 1G) (L] o] &) K] (8] ™y ™) (=)}
Reparted Month August Septarnber Qetgher Nuvembar Dacembar Janvary Frbruary March Agrel May Jurie Jidly August Seplembar Total
2000 2081 2001
Effoctive Month Qctaber HNovembar Decarnbes January Fabruary March Apri) May June Juty Auguwt Septambar October November
2000 2001
Ling Line
1 Acwal Recoverabie Coais - Reponed Month oo oo 000 Q.00 oo 000 000 0.00 coo a0 oo o 000 o zod 1
3 Agiyal Racoveries - Repored Montn 245 {aaty uin @ 17) t.z0 11.90 o226 (4R < 1897 ze o.82 am (T4 1 9] Y ]
3 Unger/{Cver) Recovery - Reported tanth (2.45) oo {0 10) 0.17 020 11490y 9.28) 162 (18.87) {2 01) {D.82) o o 41 i 80 (2% 86) 1
4 Fackr B nciudad in Repored Modth 56024 3677 £2897 954 87 1.284.14 1,512.87 1752 11 1.053.40 76427 787.60 364.87 341,26 272 507 9,50 65 4
B Factor O Inclyded in Reponed Month - - - - - - - - - - - - - 5
§  Adusled (Ovarylincdes Revavery - Reporded Monh 856 79 34678 626 87 954 64 120394 1,577 1.25185 +,086.33 74530 785 58 38415 34125 32313 376 97 8,620 79 L)
7 Refunds/Pipghne Surcharges: Other Adiustments - - - - - - - - - - - - - - T
] Uramorized Balance Inciuding Previoys interest wA4% 4% 9421 28 8,653 97 R.22422 770352 7.7aa 0B B27361 B.BOS 00 3.11808 B,545 91 10,040 15 10.132.02 10,148 70 5 865,06 n
L] Total Adpstments Betore Amomzaticn 10,005 25 B.768.04 9,480 B4 9,178.64 85746 9,285 85 4,525.48 ,880.33 9,863.39 10.331.50 10,404 .34 10.473.28 10,471 83 10,243 02 ¥
W Yol Amorhzabon 626 97 G 47 ¥.204 14 1.513.67 1,252 41 1,093,40 764 27 787 60 34 9T 34126 R272 ars o7 654 85 104381 [RTSR ST
11 Unamaflizad Balance - Facks & 9.37d 28 8.813 57 €186 70 7,865.19 7,745.35 823245 8,761 19 8.072.73 4,488 47 .990.24 10,081 62 10.098.21 5.318.58 8,199 22 1
12 Uremotized Balance - Factor O - - ~ - - - - - - - - - - - 12
13 Towal Unamorzed Baiance £378.28 BE13I BT B,186 70 7.66%.19 7.745.35 23245 ERCINTS 8472.73 8.498.42 $.990.24 10,081 g2 10.088.21 9,416 98 9,183 2% 12
14 Interest 4258 ab 40 3752 kL] 2873 4116 4301 45.38 d7dg 48 a5 4y G 49 48.04 <6 00 A3 32 "
4% Unamortized Balance Inciuding Mtarest 9.421.26 885397 832027 7.703 52 7.784.08 827281 2,865.00 4.118.08 954531 10.040 18 10,132 03 10,148.70 9,866.06 9,245 22 135
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North Shore Gas Company

Statement to lilinois Commerce Commission
Determination of Reconcitiation Balance for Gas Charge
Fiscal 2001--

Notes

{1) Unamontized {refundable)/recoverabie baiance at September 30, 2000. For the Commaodity
Gas Charge, see Page 6, Line 15, Column B. For the Non-Commaodity Gas Charge and
Demand Gas Charge see Page 7, Line 15, Column B. For the Transition Surcharge, see
Page 8, Line 15, Column B. Also see the direct testimony of Valerie H. Grace, Exhibil 1, Page
2, Line 13 in Docket No. 00-0719, North Shore Gas Company Reconciliation of Revenues
Collected Under Gas Adjustment Charges with Actual Costs.

(2) Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1, 2000
and November 1, 2000 and not yet reconciled for the reporting months of August, 2000, and
September, 2000, respectively. For the Commodity Gas Charge, see Page 6, Line 10 and
sum the amounts in Column A and Column B. For the Non-Commodity Gas Charge and
Demand Gas Charge see Page 7, Line 10 and sum the amounts in Column A and Column B.
For the Transition Surcharge, see Page 8, Line 10 and sum the amounts in Column A and
Column B. Also see the direct testimony of Valerie H. Grace, Exhibit 1, Page 2 of 10, Line 12
in Docket No. 00-0719, North Shore Gas Company Recongiliation of Revenues Collected
Under Gas Adjustment Charges with Actual Costs,

{3) Detail of costs recoverable through the Commodity Gas Charge provided on Page 3. Detail
of costs recoverable through the Non-Commodity Gas Charge and Demand Gas Charge
provided on Page 4. Detaii of costs recoverable through the Transition Surcharge provided
on Page 5.

{4) Revenue arising through the application of the Gas Charge including the Adjustment for Gas
Costs (Factor A). Detail of revenue arising from the Commodity Gas Charge provided on
Page 3. Detail of revenue arising from the Non-Commodity Gas Charge and Demand Gas
Charge provided on Page 4. Detail of revenue arising from the Transition Surcharge
provided on Page 5.

{5) For monthiy refund amounts applied to the Non-Commedity Gas Charge and Demand Gas
Charge, see Page 7, Line 7.

(6) Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1, 2001
and November 1, 2001 and not yet reconciled for the reporting months of August, 2001, and
September, 2001, respectively. For the Commodity Gas Charge, see Page 6, Line 10 and
sum the amounts in Column M and Column N. For the Non-Commodity Gas Charge and
Demand Gas Charge see Page 7, Line 10 and sum the amounts in Column M and Column N.
(F:ml' the Tl‘\rlansition Surcharge, see Page 8, Line 10 and sum the amounts in Column M and

olumn N.

{7} L!namortized balance at September 30, 2001. For the Cormmodity Gas Charge, see Page 6,
Line 15, Column N. For the Non-Commodity Gas Charge and Demand Gas Charge see Page
7, Line 15, Column N. For the Transition Surcharge, see Page 8, Line 15, Column N.




