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DIRECT TESTIMONY 
OF 

VALERIE H. GRACE 

Please state your name and business address. 

Valerie H. Grace, 130 East Randolph Drive, Chicago, Illinois 60601. 

By whom are you employed? 

The Peoples Gas Light and Coke Company (“Peoples Gas”). 

What position do you hold with Peoples Gas? 

I am Director of Rates and Gas Transportation Services. 

What are your responsibilities in that position? 

I am responsible for directing the activities of the Rates and Gas 
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11 Company. 

12 Q. Please summarize your educational background and experience. 

Transportation Services Departments and for making recommendations 

regarding rate policies for Peoples Gas and Respondent, North Shore Gas 
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A. 

Science Degree in Business Administration. In 1988, I received a Masters of 

Management Degree from Northwestern University. I have been employed by 

Peoples Gas from September, 1980 to the present. I began my employment in 

what is now the Gas Supply Planning Department. In September, 1992, I was 

transferred to what is now the Rates Department. In February, 1993, I was 

transferred to the Office of the Chairman. In April, 1994, I was transferred to the 

Executive Office of what is now the Customer Relationship Division. In April, 

1995, I returned to the Gas Supply Planning Department. In September, 1995, I 

was transferred into the Rates Department as Supervisor. In November, 1996, I 

was promoted to Manager of the Rates Department, and in June, 1997, I was 

promoted to my present position. 

Q. 

A. 

existing under the laws of the State of Illinois, having its principal office at 130 

East Randolph Drive, Chicago, Illinois 60601. It is engaged in the business of 

purchasing, storing, distributing, selling and transporting natural gas to over 

149,,000 customers. ~ Respondent's~service-territory covers-approximately 275 ~ ,' 1- 
square miles in the eastern portion of Lake County and a small portion of 

northeastern Cook County. I am advised by counsel that Respondent is a public 

utility within the meaning of the Public Utilities Act. 

Q.  

In 1980, I graduated from Illinois State University with a Bachelor of 

Please give a brief description of the operations and status of Respondent. 

I am advised by counsel that Respondent is a corporation organized and 

Comment: 1s lhi5 customer number 1 

Please describe the subject matter of this proceeding. 
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44 

A. 

the Illinois Commerce Commission (“Commission”) entered a citation order 

(“order*) directed to fourteen Illinois gas and electric utilities, including 

Respondent. The order requires Respondent to present evidence to the 

Commission at a public hearing in Docket No. 01-0706 reconciling revenue 

collected under the purchased gas adjustment clause (Rider 2, Gas Charge, of 

Respondent’s Schedule of Rates) with the actual costs prudently incurred and 

recoverable under Rider 2, for the twelve months ended September 30, 2001, 

Respondent‘s fiscal 2001. The order also requires Respondent‘s filing to reflect 

fourteen specified data for each of its Gas Charges. The order further requires 

Pursuant to Section 9-220 of the Public Utilities Act, on November 7, 2001, 

45 

46 

47 

48 

49 Q. 

50 A. 

51 

52 

53 

54 

55 

56 Part255 

57 Q. Please describe Rewondent’s Exhibit 1 

that notice of the filing of this evidence be made in accordance with the 

requirements of 83 Illinois Administrative Code Part 255. In this proceeding, 

Respondent is making an evidentiary showing in order to satisfy the 

requirements of the Commission’s order 

Please describe the notice given by Respondent of the filing in this case 

At the time the filing in the above-captioned proceeding was made, 

Respondent placed copies of the filed evidence, available for public inspection, in 

each of its offices. Public notice of the filing was also posted in each of these 

offices. Further, Respondent published notice of the filing in the Waukeaan 

News-Sun, a secular newspaper of general circulation in Respondent‘s service 

territory, in accordance with the requirements of 83 Illinois Administrative Code 
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58 A. 

59 

60 

61 

Respondent's Exhibit 1 includes a copy of the audit report of Respondent's 

independent public accountants, Arthur Andersen, LLP and the verification by 

Respondent's Senior Vice President, Desiree Rogers. The audit report includes 

a copy of Respondent's Statement to Illinois Commerce Commission, 
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76 

77 

78 

79 

80 

Determination of Reconciliation Balance for Gas Charge for Fiscal Year 2001 

("Statement"), as described in Rider 2, Section G, of Respondent's Schedule of 

Rates. 

Q. 

A. Yes, it was. 

Q. Are the verification and the audit report true and correct copies of Ms. 

Rogers' verification and the audit report of the independent public accounts? 

A. Yes, they are. 

Q. 

Rider 2 and what costs do the Gas Charges recover? 

A. 

Commodity Gas Charge ("NCGC), a Demand Gas Charge ("DGC) and a 

Transition Surcharge ("TS). The sum of the CGC, NCGC and TS is the Gas 

Charge, which is applied to all Company-supplied therms except standby therms 

supplied to transportation customers. Standby therms are priced at the standby 

commodity charge, which is the sum of the CGC, 50% of the NCGC and the TS. 

The CGC recovers commodity-related costs. The NCGC recovers non- 

commodity related costs. The DGC also recovers non-commodity related costs, 

but from transportation customers. A factor of 50% is applied to the DGC, which 

Was the Statement prepared under your supervision and direction? 

What are the types of Gas Charges that Respondent files pursuant to its 

Each month, Respondent files a Commodity Gas Charge ("CGC), a Non- 
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102 
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is applied to each therm of transportation customers' contracted for standby 

service. Revenues arising from the application of the DGC are credited against 

the non-commodity related costs used in computing the NCGC. As both the 

NCGC and DGC recover non-commodity related costs, revenues recovered 

under these charges are jointly reconciled with such costs. Finally, the TS, which 

is applied to each therm delivered by Respondent, recovers pipeline gas supply 

realignment transition costs. 

Q. 

the prior reconciliation year in its determination of the current year's 

reconciliation. Please specify any unamortized Factor A balance at the end of 

fiscal 2000. 

A. 

respective Gas Charge is shown on Page 2, Line 1, of Respondent's Exhibit 1. 

Respondent's unamortized Factor A balance at the end of fiscal 2000 reflects a 

recoverable balance of $6,355,369.87 for the CGC, a recoverable balance of 

$1,430,597.42 for the NCGC and DGC, and a recoverable balance of $8,853.97 

for the TS, for a total recoverable balance of $7,794,821 26.  These amounts are 

also reflected on Page 2, Line 13, of Respondent's Statement to Illinois 

Commerce Commission, Determination of Reconciliation Balance for Gas 

Charge for Fiscal Year 2000 ("2000 Statement"). This document was submitted 

as Exhibit 1 in my direct testimony in Docket No. 00-0719, Reconciliation of 

Revenues Collected Under Fuel and Gas Adjustment Charges with Actual Costs 

for fiscal 2000. 

The Commission's order requires Respondent to include certain data for 

The unamortized Factor A balance at the end of fiscal 2000 for each 
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Q. 

were amortized to Schedule I in Respondent's fiscal 2000 monthly filings but 

were not yet reconciled through Schedule I1 of Respondent's monthlyfilings at 

September 30, 2000. 

A. Total unreconciled adjustments to gas costs (Factor A) reflect a 

recoverable amount of $1,481,407.96 for the CGC, a recoverable amount of 

$402,205.32 for the NCGC and DGC and a recoverable amount of $1,581.44 for 

the TS, for a total recoverable Factor A of $1,885,194.72. These adjustments, 

for the reported months of August and September, 2000, were not yet reconciled 

at the end of fiscal 2000. However, they are reflected in the CGC, NCGC and 

DGC, and TS Gas Charges for the effective months of October and November, 

2000, which fall within fiscal 2001. These amounts are shown on Page 2, Line 2, 

of Respondent's Exhibit 1. They are also reflected on Page 2, Line 12, of 

Respondent's 2000 Statement. 

Q. 

2000 and collected or refunded during fiscal 2001. 

A. 

2000, nor were any Factor 0 amounts collected or refunded during fiscal 2001. 

Q. 

2000? 

A. 

determined by summing the amounts on Page 2, Lines 1 through 3, of 

Respondent's Exhibit 1, reflects a recoverable balance of $7,836,777.83 for the 

Please specify the total adjustments to gas costs (that is, Factor A) that 

Please specify any Factor 0 amounts requested by Respondent for fiscal 

There were no Factor 0 amounts requested by Respondent for fiscal 

What was Respondent's refundable or recoverable balance for fiscal 

Respondent's refundable or recoverable balance for fiscal 2000, which is 
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CGC, a recoverable balance of $1,832,802.74 for the NCGC and DGC, and a 

recoverable balance of $10,435.41 for the TS, for a total recoverable balance of 

$9,680,015.98. These amounts are shown on Page 2, Line 4, of Respondent's 

Exhibit 1. These amounts are also reflected on Page 2, Line 11 of Respondent's 

2000 Statement. 

Q. What are Respondent's fiscal 2001 recoverable gas costs and revenues? 

A. Recoverable gas costs are summarized and shown on Page 2, Line 5, of 

Respondent's Exhibit 1. Recoverable gas costs amount to $157,816,861.37 for 

the CGC and $1 7,200,485.63 for the NCGC and DGC, for a total of 

$1 7501 7,347.00 to be recovered under the Gas Charge. There are no 

recoverable gas costs for the TS due to the termination of pipeline transition 

costs in November 1997, Respondent's fiscal 1998. Although there are no 

recoverable gas costs for the TS in fiscal 2001, there are revenues arising 

through the application of the TS, which are recovered under the Gas Charge. 

These amounts, which are insignificant, arise from billing adjustments and flow 

through Factor A of the TS. Revenues are summarized and shown on Page 2, 

Line 6, of Respondent's Exhibit 1. Revenues arising through the application of 

each Gas Charge amount to $1 77,479,345.20 for the CGC, $16,648,251.19 for 

the NCGC and DGC and $29.86 for the TS, for a total of $194,127,626.25 

recovered under the Gas Charge. Recoverable gas costs and revenues are 

shown in more detail on Pages 3, 4 and 5 of Respondent's Exhibit 1 for the CGC. 

NCGC and DGC, and TS, respectively. 
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Q. 

separately reported in fiscal 2001 monthly Gas Charge filings. 

A. 

Page 2, Line 7, of Respondent's Exhibit 1, include a refund of $34,749.64 for the 

NCGC and DGC. 

Q. 

fiscal 2001. 

A. 

2001. 

Q. 

Commission's rules, for inclusion in Adjustments to Gas Costs (Factor A). 

A. Interest, calculated pursuant to Section 525.50, for inclusion in 

Adjustments to Gas Costs (Factor A), is shown on Page 2, Line 9, of 

Respondent's Exhibit 1, and reflects a recoverable amount of $84,467.79 for the 

CGC, a recoverable amount of $10,461.09 for the NCGC and DGC and a 

recoverable amount of $538.33 for the TS, for a total recoverable amount of 

$95,467.21. 

Q. 

A. 

Line 10, of Respondent's Exhibit 1. The over- or under-recovery for each Gas 

Charge can be determined by deducting the amount on Line 6 (revenues arising 

through the application of each Gas Charge)from the amount on Line 5 (costs 

recoverable through each Gas Charge) and adding the amounts on Line 7 

Please specify the pipeline refunds or surcharges that Respondent 

Pipeline refunds and surcharges, which are summarized and shown on 

Please specify any other adjustments that were separately reported in 

There were no other adjustments that were separately reported in fiscal 

Please specify the interest, calculated pursuant to Section 525.50 of the 

What was Respondent's over- or under-recovery for fiscal 2001? 

Respondent's over- or under-recovery for fiscal 2001 is shown on Page 2, 
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179 

180 

181 
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185 
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187 

188 

189 

190 

191 

192 
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194 

(separately reported pipeline refunds and surcharges), Line 8 (separately 

reported other adjustments), and Line 9 (interest). Using this calculation, 

Respondent's over- or under-recovery for fiscal 2001 reflects an over-recovery of 

$1 9,578,016.04 for the CGC, an under-recovery of $527,945.89 for the NCGC 

and DGC, and an under-recovery of $508.47 for the TS, for a total over-recovery 

of $19,049,561.68. 

Q. 

A. 

the (refundable)/recoverable balances for fiscal years 2000 and 2001 for each 

respective Gas Charge, is shown on Page 2, Line 11, of Respondent's Exhibit 1. 

This amount, which can be determined by summing the amounts on Line 4 (fiscal 

2000 balance) and Line 10 (fiscal 2001 balance), reflects an over-recovery of 

$1 1,741,238.21 for the CGC, an under-recovery of $2,360,748.63 for the NCGC 

and DGC and an under-recovery of $10,943.88 for the TS, for a total over- 

recovery of $9,369,545.70. 

Q. 

were amortized to Schedule I in Respondent's fiscal 2001 monthly filings but 

were not yet reconciled through Schedule II of Respondent's monthlyfilings at 

September 30, 2001. 

A. 

on Page 2, Line 12, of Respondent's Exhibit 1, reflect a refundable amount of 

$3,759,617.73 for the CGC, a recoverable amount of $461,404.94 for the NCGC 

and DGC and a recoverable amount of $1,698.66 for the TS, for a total 

Please specify the recovery balance for the reconciliation year. 

The recovery balance for the reconciliation year, which reflects the sum of 

Please specify the total adjustments to gas costs (that is, Factor A) that 

Total unreconciled adjustments to gas costs (Factor A), which are shown 
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214 
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216 
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refundable Factor A of $3,296,514.13. These adjustments, for the reported 

months of August and September, 2001, are not yet reconciled at the end of 

fiscal 2001. However, they are reflected in the CGC, NCGC and DGC, and TS 

Gas Charges for the effective months of October and November, 2001, which fall 

within fiscal 2002. 

Q. 

A. 

Line 13, of Respondent's Exhibit 1. The unamortized balance for each 

respective Gas Charge can be derived by deducting the amount on Line 12 (total 

unreconciled Factor A adjustments) from the amount on Line 11 (the over- or 

under-recovery balance for the reconciliation year). Respondent's unamortized 

balance at the end of fiscal 2001 reflects a refundable balance of $7,981,620.48 

for the CGC, a recoverable balance of $1,899,343.69 for the NCGC and DGC, 

and a recoverable balance of $9,245.22 for the TS, for a total refundable balance 

of $6,073,031 57. 

Q. 

2001. 

A. 

Q. 

summary amounts shown on Page 2? 

A. 

II, Adjustments to Gas Costs (Factor A) reports that were filed as part of 

Respondent's monthly Gas Charge reports for fiscal 2001. Pages 6, 7 and 8 of 

Please specify any unamortized balance at the end of fiscal 2001. 

The unamortized balance at the end of fiscal 2001 is shown on Page 2, 

Please specify any Factor 0 amounts requested by Respondent for fiscal 

There are no Factor 0 amounts requested by Respondent for fiscal 2001. 

Does Respondent's Exhibit 1 include other reports that support the 

Yes. Respondent's Exhibit 1 includes a summary of the detailed Schedule 

10 
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21 8 

219 

220 

221 

222 

223 

224 

225 

226 

227 

Exhibit 1 reflect Schedule I1 reports that were filed for the CGC, NCGC and DGC, 

and TS, respectively. These reports reflect the monthly reconciliation of 

recoverable gas costs and Gas Charge revenues, adjustments to gas costs 

(Factor A), refunds and other adjustments, Factor A amortizations and 

unamortized balances, Factor 0 amortizations and unamortized balances, and 

interest determined for each Gas Charge. Finally, Pages 9-10 of Exhibit 1 

contain notes that explain Gas Charge reconciliation summary items noted on 

Page 2 of Exhibit 1. 

Q. 

A. Yes, it does. 

Does this conclude your direct testimony? 
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STATE OF ILLINOIS ) 

COUNTY OF COOK ) 
) ss 

Valerie H. Grace, of lawful age, being first duly sworn on oath, states that she 

is Manager, Rates Department, of The Peoples Gas Light and Coke Company, that she 

is the witness whose testimony entitled "Direct Testimony of Valerie H. Grace" and 

Exhibit 1 to that testimony was filed on behalf of North Shore Gas Company in Illinois 

Commerce Commission Docket No. 01-0706, that if asked the questions that appear in 

the text of such testimony, affiant would give the answers that are set forth in such 

testimony, and that affiant adopts such testimony as her sworn testimony in this 

proceeding . 

" 
Name: Valerie H. Grace 

Title: Manager 

J SUBSCRIBED and SWORN TO before me this ( X J  day of April, 2005. 

LORENA PATINO 
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To North Shore Gas Company: 

We have audited, in accordance with auditing standards generally accepted in the United States. the 
consolidated financial statements of North Shore Gas Company (the "company") for the year ended 
September 30,2001, and have issued our repon thereon dated October 26.2001 (except with respect to 
the matter discussed in Note 19, as to which the date is December 1 I ,  2001). We have also audited the 
accompanying Statement to Illinois Commerce Commission - Determination of  Reconciliation Balance 
for Gas Charge (the "Statement") for Fiscal Year 2001 of the company. The Statement is the 
responsibility of the company's management. Our responsibility is to express an opinion on the Statement 
based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the Statement is free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the Statement. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as  evaluating the overall 
Statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

The accompanying Statement was prepared for the purpose of complying with the company's Rider 2, 
Section G (a). as filed with the Illinois Commerce Commission. 

In our opinion. the Statement referred to above presents fairly, in all material respects, the information set 
fonh therein. of the company for the year ended September 30,2001, in accordance with the company's 
Rider 2. Section G (a), as filed with the Illinois Commerce Commission. 

This report is intended solely for the information and use of the company and the Illinois Commerce 
Commission and should not be used for any other purpose. 

I 
Anhur Andersen LLP 

Chicaso. Illinois 
October 26.2001 
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North Shore Gas Company 
Gas Charge Reconciliation Summary 

Fiscal 2001 

Commodity Non-Comnodity Gas Charge Transition 

Fiscal 2000 

UnamONLed Balance 81 September 30,2000 
(Rehnd)lRewvery (1) 

FanorA Mjuslmenls wreconciled al 
September 30. MOO (Refund) I Recovery (21 

F a o r  0 
(Relunded) I Rewvered 

&lam (Refundable) I Rewveratde fmm 
Pna Periods (Line I + Line 2 + Line 3) 

Fiscal 2001 

Cost5 Recoverable lhmvgh the Gas Chame (31 

Reven~es Arising through AppliCalNln of Ihe Gas Charge (4) 

Separately Reported P f l m e  Refunds or Surcharges (5) 

Separately Reported Other Adjustments 

lniere51 Calculaled a15 50% Ihw Dec. 2000. 6 W X  lhereafter 

(OverWnder Rewvev For Rawncilialion Year 
(Line 5 -Line 6 + Line 7 + Line 6 f Line 91 

(OverIiUnder ~ecovery 0a1ance FW RewnCilialOn Year 
(Line 4 f Line 10) 

Factor A Adjustmem unremnched a1 
Seplembeer 30.2001 (Refund) I Recovery (61 

Unamonked Balance a1 September 30.2001 
(Refund! I Rewvery (Llne 1 I -Line 121 (71 

Requested ~acrnr o (he t i . L~~~ 12 - 13) 
(Refund! I Recovev 

Gar Chame and Demand Gar Chame 
(CGC) (NCGC and DOC) 

$6.355.369.87 

1,481,407 96 

0 00 

7.836.777 83 

157.816.661 37 

171,479,345 20 

0 00 

0 00 

84.467 79 

(19.576.016 04) 

(11,741,238 21) 

(3.759.617 73) 

($7,981,620 48) 

$0 W 

$1.430.597 42 

402.205.32 

O W  

1.832.602.74 

1720046563 

16646.251 19 

(34 74954) 

O W  

10.461 09 

527.945 a9 

2,360,746 63 

461.404 94 

$1,699,343 69 

$0 00 

(rS) 

$8.853 97 

$1,581.44 

OW 

10.435 41 

0 00 

29 86 

000 

0 00 

536 33 

506 47 

10.W3 68 

1,696 66 

$9.245 22 

$0 00 

l o b i  
Gar Charge 

$7,794 621 26 

$1.685.194 72 

$0 00 

9.680.015 96 

175.017.347 00 

194.121.626.25 

(34.749.64) 

0.00 

95.467.21 

119.049.561 68) 

(9,369.545.70) 

(3.296.514 13) 

($6.073.031 57) 

POW 
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DETERMINATION OF RECONCILIATION BALJE 
FOR CoUYODlTY CAS CHARGE 

ACTVAL RECOVERABLE GAS COSTS 

Gar Costs Q Type: 

a. Rlrchaser 
b. Liability For Redelivery of Curtomer-D*nM Gas 

TOTAL GAS COSTS 

Less Franshise Gas 

a. Add: Gas Wlhdrawn horn Siwap 
b. Less: Gas In%- into S m g e  

Less: MlSyJtem Tra"actm b " W S  

L ~ S  ~emnynmbelane Charge Revenues 

a.  err: 'Cash-Our schedule Revenuer 
b. Add: TaSh-OUT Schedule CoSfs 

TOTAL OTHER COSTYREMNUES 

TOTAL ACTUAL RECOVERABLE 
GAS COSTS FOR THE PERIOD 

LESS: ACTUALREVENUES 
a. Commcdily Gar Charge Revenues 

P l p l i e  Surchanpl(Refundr) 

lMeeS1 

Rnonulla~on Balance Reaverable or(RefundaMs) 
IndUding Interest 

Reference 

$ i~8.0.10.794.86 
622.528 06 

$ i58.663.32292 SurnL,nerla-lb 

I (871.793.04) 

58.906.666.95 
(58.81 9.520.12) 

(1.749.93) 

(120.471.46) 

W.40605 

(846,461 55L sum ~ ines  3 - 7 

I 157.816.861 37 ~ i n e  2 +   me a 

177.479.345.20 

0 00 

84,467 79 

I (i9.57a.or6.w~ L"B 9 -Line 10 f Line t 1 f m e  12 
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North Shore Gar Company 
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2 
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7 
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I 10 

11 
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14 

DFlERMINAlDN OF RECONCLt4TION BALANCE 
FOR NOhCOMMODm CAS CHbRGE *ND DEMAhD GAS CdmGE 

Reference 

ACTUAL RECOVERABLE GAS COSTS 

Gss Cor6 by Type 

a Tra"*portamn 
b S m e  
c FERCChder636TrsnrmC.m~ 
6 Demand Gar Chaqe Revenues 

TOTAL GAS COSTS 

Less Franchire Gas 

a Add GasWhd-hornStmage 
b Less DarlnieNdmmSLorape 

Less Mf-Sptem Tranracmn Revenwr 

Less Penaiiyllmbabnce Chaqe Revenuer 

a Less 'Cash-OUrSchedukRevewer 
b Add 'Carh-Our SchedvkCam 

TOTAL OTHER COSTSJREVENUES 

TOTAL ACTUAL RECOVERABLE 
GAS COSTS FOR THE PERIOD 

LESS- ACTUAL REVENUES 
I .  NohCornmcdqGarChanJe 
b. Excess Bank Charge 

TOTAL REVENUES 

I 4.204 10387 
13.735 587 22 

(720 774 81 1 

I 17.218.91628 SurnLner ta - l d  

I (2340384) 

i s ~ , t a a 9 3  

(16822) 

(1.579.047 52) 

- 

(18.430.65) sum Lme6 3 ~ 7 

S17.2CQ.48563 Llne 2 * Line 8 

I i6.m.488.52 
103.162.67 

Sum Lmer l oa  - 10b 16.M8251.19 

(34.749 64) 

10.461.09 

s 527,945.ag Line 9 - Line 11 +Line 12 +Line 13 



Norm Shore Gar Comwny 

DETERMINATION OF RECONClLlAllON BALANCE 
FOR TRANSlnON SURCHAJSGE 

h e  
k 
In1 PI 

ACTUAL RECOVERABLE GAS COSTS 

1 GasCansbyType 

a. Gar Supply Realgnment 

2. TOT& GAS COSTS 

3. 

4. a. Add: GasWimdrawnfmmSlorage 

Lerr: Gar Used by Canpamy 

b. Less Gas Injected #om Sunage 

5. Less: OnSyrtem Tranraojon Revenuer 

6. Less: Penaltytlmbalsnce Charge Revenues 

7.  a L ~ S S  -cashour schedule R ~ W W  
b AM: Tarh-Out’ Schedule Cost5 

8. TOTAL OTHER COSTSIREVENUES 

9 TOTAL ACTUAL RECOVERABLE 
GAS COSTS FOR THE PERIOD 

10. LESS. ACTUAL REVENUES 
a Retail Sales Transiliin Surcharge 
b. TranspMabon Oeheies Tmnsim Surcharge 
c GSR Credit Tranrlon S u n h a w  

11. TOTAL REVENUES 

12 Pipeline Surcharg#(Rehmds) 

13. Interest 

14. Reconaleation Balance Recoverable 01 (Rehmdabk) 
InClUding lnle(e51 

- Sum Liner 3 - 7 

s 0 w Line 2 + Llne 8 

I 29.86 
o 00 
O W  

2986 Sum h e r  loa- 1% 

0 00 

533 33 

S _  50647 ~ n e 9 - L l n e l 1 + L i n e 1 2 + L , n e t 3  
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North Shore Gas Company 
Statement to Illinois Commerce Commission 

Determination of Reconciliation Balance for Gas Charge 
Fiscal ZOO1 

Notes 

(I) Unamortized (refundableyrecoverable balance at September 30,2000. For the Commodity 
Gas Charge, see Page 6, Line 15. Column B. For the Non-Commodity Gas Charge and 
Demand Gas Charge see Page 7. Line 15, Column 6. For the Transition Surcharge, see 
Page 8. Line 15. Column B. Also see the direct testimony of Valerie H. Grace, Exhibil 1. Page 
2, Line 13 in Docket No. 00-0719, North Shore Gas Company Reconciliation of Revenues 
Collected Under Gas Adjustment Charges with Actual Costs. 

(2) Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1, 2000 
and November 1.2000 and not yet reconciled for the reporting months of August, 2000, and 
September. 2000, respectively. For the Commodity Gas Charge, see Page 6. Line 10 and 
sum the amounts in Column A and Column B. For the Non-Commodity Gas Charge and 
Demand Gas Charge see Page 7. Line 10 and sum the amounts in Column A and Column B. 
For the Transition Surcharge, see Page 8, Line 10 and sum the amounts in Column A and 
Column 6. Also see the direct testimony of Valerie H. Grace, Exhibit 1. Page 2 of 10, Line 12 
in Docket No. 00-0719. North Shore Gas Company Reconciliatin of Revenues Collected 
Under Gas Adjustment Charges with Actual Costs. 

(3) Detail of costs recoverable lhrough the Commodity Gas Charge provided on Page 3. Detail 
Of costs recoverable through the Non-Commodity Gas Charge and Demand Gas Charge 
provided on Page 4. Detail of costs recoverable through the Transition Surcharge provided 
on Page 5. 

(4) Revenue arising through the application of the Gas Charge including the Adjustment for Gas 
costs (Factor A). Detail of revenue arising from the Commodity Gas Charge provided on 
page 3. Detail of revenue arising from the Non-Commodity Gas Charge and Demand Gas 
Charge provided on Page 4. Detail of revenue arising from the Transition Surcharge 
Provided on Page 5. 

(5) For monthly refund amounts applied to the Non-Commodity Gas Charge and Demand Gas 
Charge, see Page 7. Line 7. 

(6) Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1.2001 
and November 1.2001 and not yet reconciled for the reporting months of August, 2001, and 
September, 2001, respectively. For the Commodity Gas Charge, see Page 6. Line 10 and 
sum the amounts in Column M and Column N. For the Non-Commodity Gas Charge and 
Demand Gas Charge see Page 7, Line 10 and sum the amounts in Column M and Column N. 
For the Transition Surcharge, see Page 8. Line 10 and sum the amounts in Column M and 
Column N. 

(7) Unamortized balance at September 30,2001. For the commodity Gas Charge, see Page 6. 
Line $5. Column N. For the Non-Commodity Gas Charge and Demand Gas Charge see Page 
7. Line 15. Column N. For the Transition Surcharge, see Page 8. Line 15. Column N. 


