Pregozen, Alan

From: Pregozen, Alan

Sent: Friday, April 01, 2005 12:32 PM

To: ‘wayne.olson@nera.com'

Cc: McNally, Michael; Reichart, John; Feeley, John
Subject: NYSE and US T-bill data E-mailed to NERA.pdf
Attachments: NYSE and US T-bill data E-mailed to NERA.pdf
Wayne,

Attached is the NYSE market and T-bill data you requested. During our review of the program, we
noticed that pre-August 2001 T-bill returns were calculated incorrectly. The attached presents the
corrected calculations. We also attached a re-calculation of the gas sample beta with the corrected
T-bill return data. You will see that the beta estimate was not materially affected. As we discussed,
we expect you to send us a data request for this information so that we can easily make all parties
aware of it.

Alan Pregozen

Manager, Finance Department
lllinois Commerce Commission
527 East Capitol Avenue
Springfield IL 62701

(217) 785-5418

=
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NYSE
Composite
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-0.0483
2
-0.0515
3
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Monthly Market Price and Return Data
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Number of Non-missing values in Mean Return
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Beta Coefficients: 2-2000 Through 1-2005
Market Index: nysermrf
------------------------------------------------------- cnum= Company Name=Comparable Sample ---------------mmmmmmm oo
The REG Procedure

Descriptive Statistics

Uncorrected Standard
Variable Sum Mean SS Variance Deviation Label
Intercept 60.00000 1.00000 60.00000 0 0 Intercept
nysermrf -0.00604 -0.00010061 0.10244 0.00174 0.04167 NYSE Composite Index Excess Returns
rj_rf 0.39981 0.00666 0.08038 0.00132 0.03629

lag_rmrf -0.03067 -0.00051116 0.10421 0.00177 0.04202
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2-2000 Through 1-2005
Market Index: nysermrf

Beta Coefficients:

Company Name=Comparable Sample

The REG Procedure
Model: MODEL1

Dependent Variable: rj_rf

------------------------------------------------------- cnum=
Source DF
Model 1
Error 58
Corrected Total 59
Root MSE
Dependent Mean
Coeff Var
Variable Label
Intercept Intercept
nysermrf NYSE Composite Index Excess

Returns

Sum of
Squares

0.01171
0.06601
0.07771

0.03373
0.00666

506.26747

DF

1
1

Analysis of Variance

Mean
Square

0.01171
0.00114

R-Square
Adj R-Sq

Parameter Estimates

Parameter
Estimate

0.00670
0.33805

10:47 Friday, April 1, 2005

F Value Pr > F

10.29 0.0022

0.1506
0.1360
Standard

Error t Value Pr > |t]
0.00436 1.54 0.1295
0.10540 3.21 0.0022

20



Docket No. 04-0779: Nicor Gas - Gas Sample 10:47 Friday, April 1, 2005 21
Beta Coefficients: 2-2000 Through 1-2005
Market Index: nysermrf

------------------------------------------------------- cnum= Company Name=Comparable Sample ---------------mmmmmmm oo
The REG Procedure
Model: MODEL2
Dependent Variable: rj_rf

Analysis of Variance

Sum of Mean
Source DF Squares Square F Value Pr > F
Model 2 0.01310 0.00655 5.78 0.0052
Error 57 0.06461 0.00113
Corrected Total 59 0.07771
Root MSE 0.03367 R-Square 0.1686
Dependent Mean 0.00666 Adj R-Sq 0.1394
Coeff Var 505.26586
Parameter Estimates
Parameter Standard
Variable Label DF Estimate Error t Value Pr > |t]
Intercept Intercept 1 0.00676 0.00435 1.55 0.1257
lag_rmrf 1 0.11612 0.10470 1.11 0.2720
nysermrf NYSE Composite Index Excess 1 0.32787 0.10559 3.10 0.0030

Returns
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Beta Coefficients: 2-2000 Through 1-2005
Market Index: nysermrf

Raw

Rm-Rf Raw Lag

cnum Company Name Beta Beta
Comparable Sample 0.34

Comparable Sample 0.33 0.12

Raw Sum
Beta
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Adjusted
Sum Beta

0.56
0.63
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Beta Coefficients: 2-2000 Through 1-2005
Market Index: nysermrf

Market
Risk
Premium Covariance Variance
(Zm) Zj,Zm Zm beta

nysermrf 0.0006 0.0017 0.34

adjbeta

0.56
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